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STA.TEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR ASTAN TRAII,S TOUR LINIITED

It is the responsibility of the management to prepare the financial statements which give a true
and fair view of the financial position of Asian Trails Tour Limited (the Company) as of 31

December 2022 and the statements of comprehensive income, changes in equity and cash flow
for the year then ended, and a summa.ry of significant accounting policies and other explanatory
notes. In preparing these financial statements, the management is required to:

Select suitable accounting policies and then apply them consistently; and

Make judgments and estimates that are reasonable and prudent.

The management is responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the Company. We have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
Company and to prevent and detect fraud and other irregularities.

Asian Trails Tour Lini

ZZFebruary2023

trails

Director

3r*r#
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Ref: 846 I A-61 /December 2022

II\DEPEIIDENT AT]DITOR'S REPORT

To the members of Asian Trails Tour Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Asian Trails Tour Limited, which
comprise the statement of financial position as at 31 December 2022, and, the statement of
comprehensive income, statement of changes in shareholders' equity and statement of cash flow
for the year then ended, and a summary of significant accounting pLlicies and other explanatory
notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Myanmar Financial Reporting Standird for Small and Medium-sized Entities
(MFRS for SMEs) and the provisions of the Myanmar Companies Law. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Myanmar Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform-the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement. An
audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement oi the financial statemint{ whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit alio includes evaluatinf the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial staltements.

We believe that the audit evidence we have obtained is suflicient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
Asian Trails Tour Limited as of 31 December 2022, and of its financial performance and its
cash flows for the year then ended in with MFRS for SMEs.

/w-
SawNelson (PAPP - 400)
Engagement Partner
WIN THIN & ASSOCIATES
CERTIFIED PUBLIC ACCOTINTANTS

2ZFebruary2023

d:s* IeuuroRs I *ffi
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ASIAN TRAILS TOUR LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31DECEMBER2022

ASSETS

Non-current assets
Property and equipment
Loan to shareholder

Current assets
Cash and cash equivalents
Trade and other receivables
Advances and prepayments
Suspense

EQUITY AIID LIABILITTES

Equity
Share capital
Accumulated loss

Current liabilities
Trade and other payables
Intercompany loan
Accrued expenses

form an integral part of the Financial Statements.

DawN

52,619 53,492

Note 2022
USD

2,619
50,000

2021
USD

3,492
50,000

5

6
7
8

73,410
22326
23,263_

123,327
9,872

31,460
100,000

ttg,gg9 264,599

_____J71,618 3 1 8,091

49,950 49,950
(1,521,356) ( 1,08 t,285)
(1,471,406\ (1,031,335)

9
10

1l

260,994
1,360,000

22,130

67,273
1,160,000

122,153

1,643,024 1,349,426

171,619 3lg,0gl

Dire
Htoo

dt"qtrs &:r+"
l*"- -.I \
f .\d \*w&s
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ASIAN TRAILS TOUR LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR TITE YEAR ENDED 31 DECEMBER 2022

Note

Revenue-net
Cost of sales

Gross profit
Other income
Expenses
Sales & marketing expenses
Administration expenses
Finance expenses
Net loss before tax
Tax expenses
Net loss for the year
Other comprehensive income for the year

Total comprehensive income for the year

The accompanying notes form an integral part ofthe Financial statements.

4,722

202t
USD

1,629
(4,527t 261

2022
USD

t2
t3

l3
13

13

195
5,786

(12,220)

Q94,172)
(139,660)

1,ggg
148,339

(7,r72)
(404,043)
(124,070)

(440,071) (385,058)

(440,071) (385,058)

(440,071\ (385,058)
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ASIAN TRAILS TOUR LIMITED
STATEMENT OF CHANGBS IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

At I Jaruary 2022
Loss for the year
Other comprehensive income for the year

At 31 December2022

AtL January 2021
Loss for the year
Other comprehensive income for the year

At 31 December202l

49,950 (1,521,356) (1,471,406)

Share capital
USD

or,r:

Accumulated loss
USD

(1,081285)
(440,071)

Total
USD

(1,031,335)
(440,07D

49,950 (696,227)
(385,058)

(646,277)
(385,058)

49,950 (1,091,295) (1,031,335)

The accompanying notes form an integral part of the Financial Statements.
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ASIAN TRAILS TOUR LIMITED
STATEMENT OF CASH F'LOW
F'OR THE YEAR ENDED 31 DECEMBER_}OL}

Cash flow from operating activities
Net loss before tax
Adjustmentsfor:
Add:
- Depreciation
- Loss on disposal offixed assets
- lncome tax refund
- Interest expenses
Operating loss before working capital changes
Changes in working capital
- Trade and other receivables
- Advances and prepayments
- Suspense
- Trade and other payables
- Accrued expenses

Cash used in operations
Income tax paid / received
Interest paid
Net cash used in operating activities
Cash flow from investing activities
Purchase of property and equipment
Sale proceed from disposal offixed assets
Net cash used in investing activities
Cash flow from financing activities
Proceeds from loan
Net cash provided by financing activities
Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end ofyear

The accompanying notes form an integral part of the Financial statements.

2022
USD

(440,071)

1,093
(e10)

Q,745)
82979

2021
USD

(385,058)

9,113
(100)

29,840
(360,664)

(12,514)
g,lg7

100,000
193,621

(346,205)

2,905
20,739

(358,900)
(100,023) (135,t47)
(1 (816,709)

(210)
910
700 (2,390)

200,000 985,000
200,000 885,000

71,393
3,745

82,979

tro,617

(2,490)
100

(49,917)
123,327

73,410 123,327

36,061
87,266
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ASIAN TRAILS TOUR LIMITED
NOTES TO THE FINAI\CIAL STATEMENTS

These notes form an integral part of and should be read in conjunction with the
accompanying financial statements.

1. General information

Asian Trails Tour Limited (o'the Company'') was incorporated in the Union of Myanmar as
a foreign company in the Republic of the Union of Myanmar under The Myanmar
Companies Act, as per Certificate of Incorporation No. 31FC of 1999-2000 dated
November 10, 1999 issued by the Minis@ of National Planning and Economic
Development. As per certificate of registration number 106909822, the Company has been
re-registered with the new Myanmar Companies Law.

The principal activity of the Company is to operate as travel agency, tour operator,
reservation service and related activities.

The equity shares of the Company are currently owned as follows:

2.

A.

The following are the current directors/managers of the Company:

(i) MR. LAURENT KUENZLE (Director)
(ii) MR. LERSAN MISITSAKUL (Director)
(iii) MR. SEBASTIAN ALEX MENDONCA (Director)
(iv) Ms. NAW EH MAY HTOO (Director)
(v) Mr. MIN KUN HTAW (Director)

The Company was subsequently issued Tour Business Licence No. Kha - 0740 dated 14
December 1999 by the Ministtrr of Hotels and Tourism.

The registered office of the Company is 104 82, Yadanarmyaing Housing, Yadanarmyaing
Street, Kamayut Township, Yangon, Myanmar.

Summary of significant accounting policies

The Principal accounting policies which has been applied consistently throughout the
financial years axe summarized below:

Basis of preparation

Asian Trails Holding Limited
U Min Kun Htaw

The accompanying financial statements
Financial Reporting Standard for Small
are.based on historical cost convention.

(D Going concern

60%
40%

have been prepared in accordance with Myanmar
and Medium-sized Entities (MFRS for SMEs) and

As at 31 December 2022,the Company is in a net current liabilities position of USD
L,524,025 (December 2021: USD 1,084,827) and there is a deficit on equity of USD
1,471,406 (December 2021: deficit of usD 1,031,335). The appropriateness of
preparing the financial statements of the Company on a going concern basis is
dependent on the Company receiving continuing financial support from its holding
company.



ASIAN TRAILS TOT]R LIMITED
NOTES TO THE rINANCIAL STATEMENTS

2. Summary of significant accounting policies (continued)

A. Basis of preparation (continued)

(l) Going concern

The holding company, Asian Trails Holding Limited, has confirmed its intention to
provide financial support to the Company so as to enable the Company to meet its

iiabilities as and when they fall due for the next 12 months from the date of the financial

statements.

In view of the foregoing, the directors consider that it is appropriate to prepare the

financial statements on a going concern basis. Accordingly, the financial statements

have not included any adjustments relating to the recoverability and classification of
recorded assets amounts or the amounts and classification of liabilities that may be

necessary should the Company be unable to continue as a going concern.

B. Foreign currency translation

(1) Functional and presentation carrency

Items included in the financial statements of the Company are measured using the

currency of primary economic environment in which the entity operates (the "functional
currency"). The financial statements are presented in United States dollars, which is the

functional currency of the Company.

(2) Transactions and balances

Foreign curuency transactions are translated into ttre functional currency at the exchange

rate prevailing on the dates of the transactions. Foreign exchange gains and losses

resulting from the settlement of such transactions and from the translation at monthly-
end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognized in the income statement.

C. Use of estimates and judgments

The preparation of the financial statements in conformity with MFRS for SMEs requires

management to make judgments, estimates and assumption that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses.

Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accbunting estimates are recognized in the period in which the estimates are revised and in
any future periods affected.
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ASIAN TRAILS TOUR LIMITEI)
NOTES TO THE FINAI\ICIAL STATEMENTS

2. Summary of signilicant accounting policies (continued)

D. Property and equipment

Properly and equipment are stated at cost less accumulated depreciation. Depreciation has

been charged for assets under straight-line method. Depreciation rates are as follows;

Furniture and fixture
Vehicles ( Motor Cycle)
PC, screens, offtce machines and installation

20%
2,0%

20%-33.33%

E. Cash and cash equivalent

Cash and cash equivalent comprise cash in hand and deposits with local and foreign banks.

F. Liabilities

Liabilities are recorded to the extent that they represent present obligations as a result of
events and transactions occurring prior to the end of the fiscal year. The settlement of
liabilities will result in sacrifice of economic benefits in the future.

G. Provisions

Provisions are recognized when the Company has a present legal or constructive obligation

as a result of past events, it is more likely than not that an outflow of resources will be

required to settle the obligation; and a reliable estimate of the amount of the obligation can

be made.

H. Revenue

Revenue from services is recognized when the amount of revenue can be reliably measured

and it is probable that future economic benefits will flow to the Company.

L Income tax

Income tax expense represents the tax based on estimated taxable profit for the period.

J. Related party

A party is related to an entity if:
(a) directly, or indirectly through one or more intermediaries, the party:

.(i) controls, is controlled by, or is under common control with, the entity (this

includes parents, subsidiaries and fellow subsidiaries);
(ii) has an interest in the entity that gives it siguificant influence over the entity; or
(iii) has joint control over the entity;

(b) the parly is an associate of the entity;
(c) the parly is a joint venture in which the entity is a venture;

(d) the parly is a member of key management personnel of the entity or its parents;

(e) the party is a close member of the family of any individual referred to in (a) or (d);

10
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ASIAN TRAILS TOI]R LIMITEI)
NOTES TO THE FINAI\ICIAL STATEMENTS

2. Summary of significant accounting policies (continued)

J. Related party (continued)

(f) the party is an entity that is controlled, jointly controlled or significantly influenced
by, or for which significant voting power in such entity resides with, directly or
indirectly, any individual referred to in (d) or (e); or

(g) the party is a post-employment benefit plan for the benefit of employees of the
enttty, or if any entity that is a related party of the entity.

K. Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in
presentation in the current year.

3. Property and equipment

Furniture
and fixture

USD

31i397

Vehicles PC, screens,
office machines,

installation

Total

USD USD USD

807

37

t07

11

I
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Cost
Atlanuary 2022
Additions
At 31 December2022

At I Jamary 2022
Depreciation
At 31 December2022
Net book value
At 31 December 2022

Cost
Atl Jaruary202l
Additions
At 3l December 2021

Atl Janury 2021
Depreciation
At 3l December202l
Net bookvalue
At 31 December202l

31,387 807 169303 201,497

*l 169,093
210

201,287
210

Ac c umul at e d de pr e c i at i on and imp air ment I o s s e s

31,280
70

*1 165,708
1,013

197,795
1,083

31,350 166,721 198,879

2,582 2,619

31,387 rol 166,603
2,490

198,797
2,490

3t,387 807 169,093 20I,287

Accumulated depreciation and impairment losses

188,682
9,113

31,280 807 165,709 197,795

3,386 3,492

4. Loan to shareholder (USD 50,000)

The above comprises the principle loan amount to U Min Kun Htaw who is one of the
shareholders of the Company.

31,066
214

rol 156,809
8,899
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ASIAN TRAILS TOUR LIMITED
NOTES TO THE FINANCIAL STATEMENTS

5. Cash and cash equivalents

Cash on hand
Cash at banks

6. Trade and other receivables

73,410 r23,327

2021
USD

2022
USD

14,049
59,361

2021
USD

5,310
118,017

I

2022
USD

Trade receivables
Intercompany receivables {Note-l4(a)}
Other receivables

7. Advances and prepayments

Advance and prepayments
Advance payments to suppliers

8. Suspense

Fraudulent

Trade payables
Intercompany payables {Note- l @)}
Deposits
Income tax payable

23,263 31,460

2021
USD

100,000

100,000

2,595
12,021

2,126
60

7,710 7,626

22,326 g,gl2

2022
USD

12,292
l0,g7l

2021
USD

lL,247
20,213

2022
USD

*A fraudulent individual I organizationgained access (hacked) to the E-mail account of the
Gen9fl Manager of supplier and sent out incorrect bank information for a subsequent
lupplier payment. As a result, USD 100,000 were approved for payment and transfened
into a fraudulent US bank account. The manag.-"rf concludedthat the loss had to be
charged to cost ofsales and to record as suspense.

9. Trade and other payables

2022
USD

2021
USD

35,ggg

31,274

34,025
201,376

1.5,992
9,601

I t2

260,994 67,273
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ASIAN TRAILS TOUR LIMITED
NOTES TO TIIE FINAITCIAL STATEMENTS

10. Intercompany loan {Note 14(b)}

The Company acquired additional loan from Asian Trails Holding Limited during the
financial year. The details are as follows:

2022
USD

1,160,000
200,000

2021
USD

275,000
885,000

1,360,000 1,160,000

Opening balance
Additions

11. Accrued expenses

Accrued other
Accrued standard cost

2022
USD

21,993
137

2021
USD

122,153

22,130 122,153

12. Revenue - net

Revenue*
5olo commercial tax

Net revenue 4,722 7,629

*The above amount represents cancellation fees USD 210, credit note USD (582) for last
year and other income from office space lease to Trendtelligent for USD 2,000.

**USD 2,915.75 is the revenue of B2B HOTEL only and USD 1818 is the throughout tours
from CATAI tours. USD 11.61 is the commission.
Hotel-only booking will not be paid 5% CT and 5o/o of Throughout tour will be offset against
with the payment CT to Ooredoo.

2022
USD

4r72:

2021
USD

1,62:
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ASIAN TRAILS TO['R LIMITEI)
NOTES TO TEE HNAI\CIAL STATEMENTS

13. Expenses by nature

The total of cost-of sales, sales and marketing expenses, administrative expenses
expense are as follows:

Direct costs
Staffcosts
Key management personnel and director remuneration
{Note 14 (c)}
Office expenses
Rent and utility expenses
Prior year GOP expenses
Lease and maintenance
Information technology expenses
Travel / entertainment
Bad debt losses write-off bankruptcy
Miscellaneous
Charges Thomas Cook Groups
Depreciation
Realized and unrealized exchange loss
Marketing and advertising
Interest expenses IC
Profit of sale of fixed assets
Income tax expenses (9,672\

450,579 535,024

14. Related party transactions

In addition to the information disclosed elsewhere in the financial statements, the following
kansactions took place between the Company and the related parties at terms agreed between thI
parties;

(a) Sales and purchase ofgoods and services

Sales of tour package (Note - 6)

(b) Other

2022 2021
USD USD

12,021 60

2022
USD

4,527
130,229
27,299

3,709
16,975
g,699

1,014
11,905
1,246
2,399

12,439
139,653

1,093
(5,774)
12,220
82,979

(e10)

and finance

202t
USD

(261)
242,460

59,490

2,762
35,425
9,642

12,g7g
5,371

19,549
120,797

g,l13
(9,523)
7,172

29,940
(100)

I

I

I

I

I

I

I

I

201,376
1,360,000

2021
USD

1,160,000

2022
USD

Expenses incurred on behalf of the Company (Note-9)
Loan from Holding (Note-lO)

t4
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ASIAI\ TRAILS TOUR LIMITED
NOTES TO THE F'INAI\TCIAL STATEMENTS

14. Related party transactions (continued)

(c) Key management personnel and director remuneration (Note Ii)

Remuneration
Bonus

2022
USD

272Y

2021
USD

59,480

27,299 59,480

15. Significant impact of COVID 19 at the reporting date

There is no business till end of December 2022 due to impact on COVID 19. Although we
faced the impact o.f IOVP 19 and political situation, so-Jirrco-e had got started froritvtay
2022.usD 4,722 is in total after deduction of commission and others.

16. Authorization of financial statements

The financial statements of the Company for the year ended 31 December 2022 were
authorized for issue on 22 February 2023.
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AT LAO COMPANY LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2022

STATEMENT BY THE BOARD OF DIRECTORS

THE BOARD OF DIRECTORS' RESPONSIBILITY IN RESPECT OF THE FINANCIAL
STATEMENTS

The Board of Directors are responsible for preparing financial statements of AT Lao Company

Limited ('the Company") for each financial year which have been prepared in all material respects, in

accordance with the accounting policies set out in Note 2 to the financial statements. In preparing

these financial statements, the Board of Directors are required to:

o adopt appropriate accounting policies which are supported by reasonable and prudent judgments

and estimates and then apply them consistently;

o maintain adequate accounting records and an effective system ofinternal controls;

. state whether applicable accounting policies have been followed, subject to any material

departures disclosed and explained in the financial statements; and

. prepare the financial statements on a going concern basis unless it is inappropriate to assume that

the Company will continue operations for the foreseeable future; and

o effectively control and direct the Company and be involved in all material decisions affecting the

operations and performance ofthe Company and ascertain that such decisions have been properly

reflected in the financial statements.

The Board of Directors are responsible for ensuring that proper accounting records are kept which

disclose, with reasonable accuracy at any time, the financial position of the Company and for ensuring

that the accounting records comply with the principal accounting policies set out in Note 2 to the

financial statements. lt is also responsible for safeguarding the assets of the Company and thus for

taking reasonable steps for the prevention and detection offraud and other irregularities.

APPROVAL OF THE FINANCIAL STATEMENTS

We hereby approve the accompanying financial statements for the year ended 3l December 2022

which have been prepared, in all material respects, in accordance with the accounting policies set out

in Note 2 to the financial statements.

On behalf of the Board of Directors:

Mrs. Phouangsy Phommixay
Ad-Interim General Manager
Date: 20 Jantary 2023
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INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying financial statements of AT Lao Company Limited (the Company), which
comprises the statement of financial position and statement of income for the year,ended and as at 3 I December
2022 and a summary of significant accounting policies and other explanatory information together the financial
statements. The financial statements have been prepared by management of the Company in accordance with the
accounting policies.

Managem ent's responsibility for the financial statem ents

Management is responsible for the preparation of these financial statements in accordance with the accounting policies
and for such internal control as management determines is necessary to enable the preparation of financial statements

that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, whether due to fraud or error. [n making those

risk assessments, the auditor considers intemal control relevant to the entity's preparation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose ofexpressing an

opinion on the effectiveness of the entity's internal control. An audit also involves evaluating the appropriateness of
accounting polices used and the reasonableness of accounting estimates made by the Directors, as well as evaluating the

overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the accompanying financial statements are prepared, in all material respect, in accordance with the
basis as described in Company's accounting policy.

it Services Co., Ltd

By
Director
Vientiane, Lao PDR
Date:20 Januxy 2023
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AT LAO COMPANY LIMITED

STATEMENT OF FINAI\CIAL POSITION
AS AT 31 DECEMBER 2022

-1

-1

-1

-1

-1

-1

-1

-1

-1

-1

-1

-1

-1

-1

-1

-1

-1

-1

-1

-l

31December2022

USD

3l December202l

USDNotes
ASSETS

Current assets
Cash and cash equivalents
Trade accounts receivable
Other current assets

Total current assets

Non-current assets
Property and equipment, net
Intangible assets, net
Total non-current assets

Total assets

SHAREHOLDERS' EQTIITY AND LIABILITIES

Current liabilities
Trade payables and other payables

Short-term borrowings
Intercompany payable
Other current liabilities
Total current liabilities

Non-current liabilities
Long-term borrowings, net

Total non-current liabilities
Total liabilities

Shareholders' equity
Share capital
Deficits
Total shareholders' equity

790 1,818

261,851 51,573

J

4
5

t29,l3l
66,512
65,418

261,061

790_

14,393

35,372
49.755

1,818

8

t2
8

9

. 16,361
425,000

3,290
274,821
719,472

28,408
250,000

140,527
41s,935

l0

719,472

200,000
(657,621)
(457,621\

418,935

200,000
(567,362\
(367,362\

261,851 51,573

Date:20 January 2023

The accompanying notes on pages 6 to 14 fomr an integral part of these financial statements.
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ATI-AO COMPANYLIMITED

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3r DECEMBER zozz

I
I
I
-1

-1

-1

-1

-1

-1

1

IItI
tItI
I
-t

Notes

31December2022

USD

3l December202l

USD

Revenue from sales and services

Touring revenues

Cost of sale and services

Cost of services

Gross profit

Other income and expense

Operating expenses
Depreciation and amortisation expense
Financial Income
Other operating expenses
Other Expense
Gain on exchange rate

Loss before income tax

lncome tax expense

Loss for the year

345,860

345,860

(320,232) (35,738)

(3202321 (35,738)

25,628 (35,150)

588

(107,358)
(1,028)

190
(22,707)

13,977
1,586

(3,536)
(3,712)

t76
(101,177)

(l,l l5)
730

ll

(89,712)

(s47\
(90,259)

(143,784)

(143,784)

Mrs. Phouangsy Phommixay
Ad-Interim General Manager
Date:20 January2023

The accompanlng notes on pages 6 to 14 form an integral part of these financial statements.
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AT I.AO COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED g1 DBCEMBER zozz
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I

4

I
-1

I

4

j

t.

)

(a)

General information

AT LAO CO., LTD is a subsidiary company of the Asian Trails Group that has headquarters

office in Bangkok and that financial management is under supervision of Bangkok office.

Asian Trails has commenced its tourist business in Laos in November 2002 by sending tourist
group tour to Lao Asian Trails. Due to Lao Asian Trails failed to implement agreement,
in 2003 Lao Asian Trails was changed to Asian Trails then had cooperation with Say Nam
Houng. From 2003 to 2006, Say Nam Houng tried to obtain a joint venture business license
between Asian Trails and Say Nam Houng but was not successful.

In September 2006, Asian Trails changed business partnership from Say Nam Houng to Green

Discovery and ran its business under the name of Green Discovery. Green Discovery obtained
successfully an application for ajoint venture business.

The Company AT LAO CO., LTD. is a joint venture business between Asian Trials and Green

Discovery. It was granted an authorization to establish its business in Laos as a Tour
Operator with Foreign Investment License dated 23 February 2007 issued by the Ministry of
Planning and Investment, Business License No. 0701 dated 01 August 2018 (newly updated

since the office location was changed) issued by the Ministry of Industry and Commerce, and

Business Operation License (tour company) No. 83 dated 27 13 December 2017 issued by the
Municipal Department of Information, Culture and Tourism, Ministry of Information, Culture
and Tourism, Laos.

The Company's principle activities are sales of inbound tour packages and provide air tickets to
tour groups who come to Laos.

The address of its registered office is Simeuang Village, Simeuang Road, Sisattanark District,
Vientiane Capital, Lao P.D.R.

The financial statements were prepared under the responsibility of the Board of Directors and

Managing Director and were authorised for issue by the Board of Directors on l5 January 2021

as below:
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1. Mr. Lersan
2. Mr. Laurent
3. Mr. lnthy

Misitsankul(LM)
Kuenzle (LK)
Deuansavan (lD)

Director, appointed by ATH
Director, appointed by ATH
Director (proxy to LK)

Significant accounting policies

Basis of preparation

The financial statements, prepared in US Dollars ("USD") have been prepared under the
historical cost convention drawn up in accordance with accounting policies prescribed in the
related Note 2 of these financial statements.

The accounting principles applied may differ from generally accepted accounting principles
adopted in other countries and jurisdictions. The accompanying financial statements are

therefore not intended to present the financial position, financial performance in accordance

with jurisdictions other than the Lao PDR. Consequently, these financial statements are only
addressed to those who are informed about the Company's accounting policies.
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AT IA.O COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMBNTS
FOR THE YEAR BNDED 81 DECEMBER zozz

2. Significant accounting policies (Continued)

The preparation of the financial statements in conformity with the Company's accounting
policy requires management to make estimates and assumptions that affect the reported

amounts ofassets and liabilities, the disclosure ofcontingent assets and liabilities at the date of
the financial statements and the amounts of revenues and expenses in the reported periods.

Although these estimates are based on management's best knowledge of current events and

actions, actual results may differ from those estimates.

Foreign currency translation

Items included in the financial statements are measured using US Dollars ("USD"). USD is the

currency as widely used by the Company.

Foreign currency transactions are translated into USD using the exchange rates prevailing at the

date of the transaction. Monetary assets and liabilities denominated in foreign curency are

translated into USD at the exchange rates prevailing at the statement of financial position date.

Gains and losses resulting from the settlement of foreign cunency transactions and from the

translation of monetary assets and liabilities denominated in foreign currencies are recognised

in the income statements.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held at call with banks but do not

include deposits with banks which are held to maturity, and other short-term highly liquid
investments with maturities of three months or less from the date of acquisition.

Trade accounts receivables

Trade accounts receivable are carried at the original invoice amount and subsequently

measured at the remaining amount less any allowance for doubtful receivables based on a
review of all outstanding amounts at the year end. The amount of the allowance is the

difference between the carrying amount of the receivable and the ulmount expected to be

collectible. Bad debts are written off during the year in which they are identified and

recognised in the income statement within operating expense.
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(e)

AT I.AO COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3r DECEMBER zozz

Significant accounting policies (Continued)

Property and equipment

Properly and equipment are stated at cost less accumulated depreciation. Depreciation is
calculated on the straight-line basis to write off the cost of each asset, to its residual value over

the estimated useful life as follows;

The annual rates used for this purpose by category ofassets are:

lnstallation
Fumiture
PC, Screens, office equipment
Vehicles

Where the carrying arnount of assets is greater than its estimated recoverable amount, it is

written down immediately to its recoverable amount.

Repairs and maintenance are charged to the income statement during the financial period in
which they are incurred. The cost of major renovation is included in the carrying amount of the

assets when it is possible that future economic benefits in excess of the originally assessed

standard of performance of the existing assets will flow to the entity. Major renovations are

depreciated over the remaining useful life of the related asset.

Gain and losses on disposals are determined by comparing proceeds with the carrying amount

and are included in the operating profit.

(f) Intangible asset

Intangible asset represents the right to use the former Accounting software over the period of 5

years. Right is stated at cost less accumulated amortisation which is amortised using the

straight-line basis over its useful lives of 5 years.
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AT I.AO COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THB YEAR ENDED 3r DBCEMBER zoez

2. Significantaccountingpolicies(Continued)

(g) Revenue recognition

Revenue is recognised when significant risk and rewards of ownership of the goods or services

are transferred to the buyer, which is generally at the time when goods are dispatched or
services are rendered to the customer and invoices are issued.

Touring service

Revenue from Touring services are recognised when services have been rendered which
generally at delivery acceptance and invoicing.

Other revenues

Other revenues are recognised when services have been rendered which generally at delivery
acceptance.

(h) Taxation

The Company does not recognise income taxes payable or receivable in future periods with
respect to temporary differences arising between the tax bases of assets and liabilities and their

carrying amounts in the financial statements. Tax expenses for the year are determined on the

basis of the profits ofthe Company calculated under Lao tax accounting rules.

The Company's tax returns are subject to periodic examination by the tax authorities. Because

the application of tax laws and regulations, many types of transactions is susceptible to varying
interpretations, amounts reported in the financial statements could be changed at a later date

upon final determination by the tax authorities.
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(i)

AT I-AO COMPANYLIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 81 DECEMBER zoze

Significant accounting policies (Continued)

Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries,

control, or axe confolled by, or are under common control with, the Company, including
holding companies, subsidiaries and fellow subsidiaries are related parties of the Company.

Dividends

Dividends are recorded in the company's financial statements in the period in which they are

approved by the shareholders.

Comparatives

The comparative information has been reclassified where appropriate to enhance comparability.

Cash and cash equivalents

31December2022
USD

31December202l
USD

6,746
37,860

84,525

t29,t3l 14J83

Cash at bank - saving accounts are deposits at local banks with interest rate of 1,00o/o per

annum for USD currencv.

0)

(k)

3.

Cash on hand

Cash at bank - current accounts

Cash at bank - saving accounts

Total

2,351

5,491

6,541

nl
E
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AT IAO COMPANYLIMITED

NOTES TO THE FINANCIAL STATEIVIEIVTS
FOR THE YEAR ENDED 91 DECTTVIBER soar

f
J.

f
-I

f
f
f
f
f
f
f
f
l
1
f
1
T

l
l
l
-t

Trade accounts receivable

Account receivable - TIC
Account receivable - Third
Total

Up to 30 days
3l to 60 days
Over 90 days

Total

5. Other current asseb

Advances to the related parties

Prepaid expenses

Total

31December2U22
USD

3l December202l
USD

4,937
61,675
66,512

3l Ilecember2022
USD

3l December202l
USD

Aging analysis of trade accounts receivable is as below:

49,16l
81

t7.270
66,5n

3l December2U22
USD

3l December202l
USD

5 1,5 15

13,903
25,243
10,129

65,418 35,372
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AT LAO COMPANY LIMITED

NOTBS TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER zozz

7. Intangible assets' net

Year ended 3l December 2022

As at 31 Dec2A2l
Additions

Disposal

Written off
As at 3l December 2022

Accumulated Depreciation
As at 3l Dec202l
Charge for the year

As at 31 Dec2022

As at 31 December 2021, net

As at 31 December 2022'net

C(

*
Amortisation-Intangible assets as at 3l December 2021

Amortisation-Intangible asset as at 31 December 2022

Trade payables and other PaYables

Trade payables - Third pa(y
Trade payables - TIC

Program software

USD

Total

USD

I
:

l
-J

-t

")

-J

"J

l
l
1

1

1

1

l
-l

19,258- 19,258-

19,258 19,258

19,258 19,258

19,258 19,258

3l December2022
USD

3l December202l
USD

16,361 (28,408)
3.290

19,651

\
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AT I,AO COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3r DECEMBER eozz

-l
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I
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l
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9. Other current liabilities

Accrued cost of sales

Accrued tax
Other liabilities
Other accruals

31December2022
USD

3l December202l
USD

13 1,986

10,256

132,579

52,438

10,297

305

77,493

l
1

:

:

I
l
:

I
I
l
1

1

1

l
"l

274,821 140,527

As at 31 December 2022, accrued cost of sales mainly represented to the accrual for operating
supplier.

Other accruals mainly represent the Staff bonus for Fiscal Year 2022, Prepayments received
from Agents, Sale commission, Audit Fee and Others.

10. Share capital

31December2022
USD

Share Capital

Total

200,000

200,000

11. fncome Tax expense

The Income Tax expense for the year ended 3l December 2022 was nil.

12. Borrowing

31December2022
USD

3l December202l
USD

200,000

200,000

3l December202l
USI)

Borrowings from shareholder

Borrowing

Total

425,000 250,000

425,000 250,000

The Company has borrowed from Head Quarter which has no timeline on repayment schedule,

then it has been considered as Short-term borrowings.
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Asian Trails Co., Ltd.  

 

Statement of financial position 
as at 31 December 2022 
 

5 

   2022 2021 

 Note US$ KHR’000 US$ KHR’000 
   (Note 2.4)  (Note 2.4) 
      
ASSETS      
Current assets      
Cash and cash equivalents 5 136,549 562,172 80,419 327,627 
Trade receivables 6 274,005 1,128,079 3,612 14,715 
Ticket and other stocks  22,130 91,109 33,961 138,357 
Other receivables 7 249,964 1,029,102 86,465 352,258 

Total current assets  682,648 2,810,462 204,457 832,957 

      
Non-current assets      
Property and equipment 8 26,889 110,702 31,623 128,832 
Guarantee deposit  5,000 20,585 5,000 20,370 

Total non-current assets  31,889 131,287 36,623 149,202 

Total assets  714,537 2,941,749 241,080 982,159 

      
LIABILITIES AND EQUITY      
Current liabilities      
Trade payables 9 271,117 1,116,189 89,055  362,810  
Other payables 10 546,980 2,251,917 322,958  1,315,730  
Tax liabilities 11 159,121 655,101 154,916 631,128 

Total current liabilities   977,218 4,023,207 566,929  2,309,668  

      
Non-current liabilities      
Borrowing from a shareholder 17.2 725,000 2,984,825  390,000  1,588,860  

Total liabilities  1,702,218 7,008,032 956,929  3,898,528  

      
Equity       
Share capital 12 250,000 1,000,000 250,000 1,000,000 
Accumulated losses  (1,237,681) (5,037,319) (965,849) (3,926,342) 
Currency translation differences  - (28,964) - 9,973 

Total equity  (987,681) (4,066,283) (715,849) (2,916,369) 

Total liabilities and equity  714,537 2,941,749 241,080  982,159  

 
 

 
 
The accompanying notes form an integral part of these financial statements.



Asian Trails Co., Ltd.  

 

Statement of comprehensive income 
for the year ended 31 December 2022 
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  2022 2021 

 Note US$ KHR’000 US$ KHR’000 
   (Note 2.4)  (Note 2.4) 
      
Revenue 13 1,734,510 7,088,942 80,602 327,889 
Cost of sales 14 (1,365,739) (5,581,775) 57,547 234,101 

Gross profit  368,771 1,507,167 138,149  561,990  
      
Other income 15 17,193 70,268 24,378  99,170  
Employee salaries and benefit  (329,670) (1,347,361) (250,267) (1,018,086) 
Depreciation and amortisation  (11,615) (47,471) (17,289) (70,332) 
Other operating expenses 16 (316,511) (1,293,580) (239,212) (973,114) 

Loss before income tax  (271,832) (1,110,977) (344,241) (1,400,372) 
      
Income tax expense 11 - - - - 

Net loss for the year  (271,832) (1,110,977) (344,241) (1,400,372) 

      
Other comprehensive loss      
Currency translation difference  - (38,937) - (12,843) 

Total comprehensive loss for the year  (271,832) (1,149,914)  (344,241)        (1,413,215) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements. 



Asian Trails Co., Ltd.  
 

Statement of changes in equity  
for the year ended 31 December 2022 
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Share capital Accumulated losses 
Currency translation 

differences Total 
US$ KHR’000 

(Note 2.4) 
US$ KHR’000 

(Note 2.4) 
US$ KHR’000 

(Note 2.4) 
US$ KHR’000 

(Note 2.4) 
         
As at 1 January 2021   250,000  1,000,000   (621,608)  (2,525,970)  -     22,816   (371,608)  (1,503,154) 

         
Comprehensive loss for the year         
Net loss for the year  - - (344,241) (1,400,372) - - (344,241) (1,400,372) 
Other comprehensive loss          
Currency translation differences  - - - - - (12,843) - (12,843) 

Total comprehensive loss for the year - - (344,241) (1,400,372) - (12,843) (344,241) (1,413,215) 
         
As at 31 December 2021  250,000  1,000,000  (965,849) (3,926,342) - 9,973 (715,849) (2,916,369) 

         
As at 1 January 2022   250,000  1,000,000  (965,849) (3,926,342) - 9,973 (715,849) (2,916,369) 

         
Comprehensive loss for the year         
Net loss for the year - - (271,832) (1,110,977) - - (271,832) (1,110,977) 
Other comprehensive loss          
Currency translation differences  - - - - - (38,937) - (38,937) 

Total comprehensive loss for the year - - (271,832) (1,110,977) - (38,937) (271,832) (1,149,914) 
         
As at 31 December 2022  250,000  1,000,000  (1,237,681) (5,037,319) -    (28,964) (987,681) (4,066,283) 

 
 
 
The accompanying notes form an integral part of these financial statements. 
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 2022 2021 

 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Cash flows from operating activities     
Net loss for the year (271,832) (1,110,977)  (344,241) (1,400,372) 
     
Adjustments for:     

Income tax expense - - - - 
Depreciation and amortisation  11,615 47,471 17,289 70,332 

 (260,217) (1,063,506)  (326,952)   (1,330,040) 
Changes in:     

Trade receivables (270,393) (1,105,096) 627 2,551 
Tickets and other stocks 11,831 48,353 (8,437) (34,322) 
Other receivables (163,499) (668,220) 155,157 631,179 
Trade and other payables 410,289 1,676,851  (308,643)  (1,255,560) 

 (271,989) (1,111,618)  (488,248)  (1,986,192) 

     
Income tax paid - - - - 

Net cash used in operating activities (271,989) (1,111,618)  (488,248)  (1,986,192) 

     
Cash flows from investing activities     
Acquisition of property and equipment (6,881) (28,123) (2,042) (8,307) 

Net cash used in investing activities (6,881) (28,123) (2,042) (8,307) 

     
Cash flows from financing activities     
Borrowing from a shareholder 335,000 1,369,145  390,000   1,586,520  

Net generated from financing activities 335,000 1,369,145  390,000    1,586,520 

     
Net increase/(decrease) in cash and cash 

equivalents 56,130 229,404 (100,290) (407,979) 
Cash and cash equivalents at 1 January 80,419 327,627  180,709   730,968  
Currency translation differences - 5,141 - 4,638 

Cash and cash equivalents at 31 December 
(Note 5) 136,549 562,172 80,419 327,627 

 
 
 
 

The accompanying notes form an integral part of these financial statements.
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1. Reporting entity 

Asian Trails Co., Ltd (“the Company”) is a private limited company incorporated in the Kingdom of 
Cambodia on 1 June 1999 under the registration number 00007518 issued by the Ministry of 
Commerce. The Company has its head office located in Phnom Penh and one branches located in 
Siem Reap provinces.  
 
The principal activities of the Company are provision of inbound package tours and its related 
services.  
 
The Company’s head office is located in Phnom Penh at House # 22, Street 294, Sangkat Boeung Keng 
Kang I, Khan Boeung Keng Kang. 
 
As at 31 December 2022, the Company had 35 employees (31 December 2021: 44 employees). 

2. Basis of preparation 

2.1 Statement of compliance 
 
These financial statements have been prepared in accordance with Cambodian International 
Financial Reporting Standards for Small and Medium-sized Entities (“CIFRS for SMEs”). 
 
Details of the Company’s significant accounting policies are included in Note 20. 
 
These financial statements were approved by the Board of Directors and authorised for issue                
on 11 May 2023. 

2.2 Fiscal year and reporting period 
  

The Company’s fiscal year starts on 1 January and ends on 31 December. 

2.3 Basis of measurement 
 

The financial statements have been prepared on the historical cost basis. 

2.4 Functional and presentation currency 
 
The national currency of Cambodia is the Khmer Riel (“KHR”). The Company transacts its business and 
maintain its accounting records primarily in United States Dollars (“US$”). Management has 
determined the US$ to be the Company’s functional currency as it reflects the economic substance 
of the underlying events and circumstances of the Company. 

The financial statements are expressed in US$.  The translations of US$ amounts into KHR are 
included solely for meeting the presentation requirements pursuant to the Law on Accounting and 
Auditing. 
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2. Basis of preparation (continued) 

2.4 Functional and presentation currency (continued) 
 
Assets and liabilities are translated at the closing rate as at the reporting date, and the share capital 
is translated at the historical rate. The statements of comprehensive income and cash flows are 
translated into KHR using the average rate for the year. Exchange differences arising from the 
translation are recognised as “currency translation difference” in the other comprehensive income. 
The accumulated currency translation differences are recognised as a separate component of equity. 
All values in KHR are rounded to the nearest thousand (“KHR’000”), except if otherwise indicated. 
 

The financial statements are presented in KHR based on the following applicable exchange rate per 
US$1: 

Reporting date  Closing rate Average rate 
 
31 December 2022 US$1 =         KHR4,117                   KHR4,087 
31 December 2021 US$1 = KHR4,074 KHR4,068 

   
These translations are for compliance purposes only and should not be construed as presentations 
that the US$ amounts have been, could be, or could in the future be, converted into KHR at this or 
any other rate of exchange. 

2.5 Use of estimates and judgments 
  

The preparation of financial statements in conformity with CIFRS for SMEs requires management to 
make judgments, estimates assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 
estimates. 
 

 Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are 
recognised in period in which the estimates are revised and in any future period affected. 

3. Critical accounting estimates and judgements 
 
Estimates, assumptions and judgements are continually evaluated and are based on historical 
experience and other factors, including expectations of failure events that are believed to be 
reasonable under the circumstances. The estimates, assumptions and judgements that have a 
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within 
the next financial year are discussed below: 
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3. Critical accounting estimates and judgements (continued) 

3.1 Income and other taxes 

Taxes are calculated on the basis of current interpretation of the tax obligations. However, these 
regulations are subject to periodic variation and different interpretation following inspection by the 
tax authorities. These may result in tax increase and other retroactive tax claims. It is difficult to 
predict the timing and severity of these occurrences or their potential effect. 

3.2 Property and equipment 

Accounting for property and equipment involves the use of estimates for determining the expected 
useful lives of these assets. The determination of useful lives of the assets is based on Management’s 
judgement.  

3.3 Allowance for doubtful debts 

Management establishes allowance for doubtful debts on a case-by-case basis when they believe 
collection of amounts owed is unlikely to occur. In establishing these allowances, the management 
considers its historical experience and changes to its customers’ financial position. If the financial 
condition of customer were deteriorated, resulting in inability to make the required payments, 
allowance may be required to be made for such receivable. 

4. Going concern 

The financial statements have been prepared on a going concern basis. The Company incurred a net 
loss of US$271,832 during the year ended 31 December 2022 and, as of that date, the Company 
carried accumulated losses of US$1,237,681, the current liabilities exceeded its current assets by 
US$294,570. The validity of the going concern assumption fundamentally depends on the 
shareholders continuing to provide such financial assistance as is necessary to enable the Company 
to meet its liabilities as and when they fall due and to maintain the Company in existence as a going 
concern for the foreseeable future of its operations. 

At the date of this report, there is no reason for the management to believe that the shareholder will 
not provide their support. 
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5. Cash and cash equivalents 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Cash on hand  12,425 51,153 1,622 6,608 
Cash at banks 124,124 511,019 78,797 321,019 

 136,549 562,172 80,419 327,627 

6. Trade receivables 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Trade receivables to third parties 244,976 1,008,567 3,612 14,715 
Trade receivables to related parties  
 (Note 17.2) 29,029 119,512 - - 

 274,005 1,128,079 3,612 14,715 

 

7. Other receivables 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Deposits to suppliers 149,995 617,529 22,004 89,644 
Amounts due from related parties  
 (Note 17.2) 8,961 36,892 8,585 34,975 
Refundable deposits 8,800 36,230 27,944 113,844 
Fixed deposit (*) 8,588 35,357 8,325 33,916 
Advance to employees 5,115 21,058 30 122 
Prepayment and others  4,244 17,473 4,204 17,127 
Advance to suppliers 48,984  201,667  34  139  
Other advances 15,277  62,896  15,339  62,491  

 249,964 1,029,102 86,465 352,258 

 
(*) The fixed deposit of US$8,588 is for the period of 12 months, maturing on 30 July 2023 and earns an 

interest rate of 3.50% per annum.
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8. Property and equipment 
 

31 December 2022 
Leasehold 

improvement 
Furniture and 

fixtures 
Office 

equipment Vehicles Total 

 US$ US$ US$ US$ US$ KHR’000 
      (Note 2.4) 
Cost       
At 1 January 2022 72,507 24,646 62,397 89,190 248,740 1,013,368 
Additions 6,881 - - - 6,881 28,123 
Written off - (15,482) (36,817) - (52,299) (213,746) 
Currency translation difference -    - - - - 9,333 

At 31 December 2022 79,388 9,164 25,580 89,190 203,322 837,078 

       
Less: Accumulated depreciation       
At 1 January 2022 69,950 22,111 61,686 63,370 217,117 884,536 
Depreciation for the year 645 1,554 536 8,880 11,615 47,471 
Written off - (15,482) (36,817) -    (52,299) (213,746) 
Currency translation difference -    - - - - 8,115 

At 31 December 2022 70,595 8,183 25,405 72,250 176,433 726,376 

       
Carrying amounts       
At 31 December 2022 8,793 981 175 16,940 26,889 110,702 
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8. Property and equipment (continued) 
 

31 December 2021 
Leasehold 

improvement 
Furniture and 

fixtures 
Office 

equipment Vehicles Total 

 US$ US$ US$ US$ US$ KHR’000 
      (Note 2.4) 
Cost       
At 1 January 2021  70,769   36,594   91,251   89,190   287,804   1,164,167  
Additions 1,738 304 - - 2,042 8,307 
Disposals - - (2,805) - (2,805) (11,411) 
Written off - (12,252) (26,049) - (38,301) (155,808) 
Currency translation difference - - - - - 8,113 

At 31 December 2021 72,507 24,646 62,397 89,190 248,740 1,013,368 

       
Less: Accumulated depreciation       
At 1 January 2021  69,178  32,096  89,141  50,547  240,962  974,691 
Depreciation for the year 772 2,267 1,399 12,823 17,261 70,218 
Disposals - - (2,805) - (2,805) (11,411) 
Written off - (12,252) (26,049) - (38,301) (155,808) 
Currency translation difference - - - - - 6,846 

At 31 December 2021 69,950 22,111 61,686 63,370 217,117 884,536 

       
Carrying amounts       
At 31 December 2021 2,557 2,535 711 25,820 31,623 128,832 
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9. Trade payables 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Trade payables to third parties 215,869 888,733    76,161  310,280  
Trade payables to related parties   
 (Note 17.2) 55,248 227,456 12,894  52,530  

 271,117 1,116,189 89,055  362,810  

 

10. Other payables 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Advance from clients 223,341 919,495  228,059   929,112  
Accrued standard costs 207,933 856,060  1,518   6,184  
Accrued others 80,423 331,101  51,130   208,304  
Accrued commission 27,197 111,970  29,337   119,519  
Other payables 8,086 33,291  12,914   52,611  

 546,980 2,251,917 322,958 1,315,730 

 

11. Tax liabilities 
 
 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
At 1 January  154,916   631,128   206,286   834,427  
Addition during the year 4,000 16,348  24,000   97,632  
Paid during the year (1,637) (6,690)  (75,370)  (306,605) 
Adjustment 1,842 7,528 - - 
Currency translation difference -    6,787  -     5,674  

At 31 December 159,121 655,101  154,916   631,128  

 
In 2016, the Company has been under the comprehensive tax audit by the General Department of 
Taxation (“GDT”) for fiscal years ended 2011 to 2014 and as a result, the GDT has issued tax 
assessment imposed on the Company amounting to KHR441,560,593 (underpaid tax base 
KHR199,698,271, penalty KHR81,879,309 and interest KHR159,983,013) equivalent to US$109,378 
(using 2016 closing exchange rate). The Company have already settled the amount due and cleared 
its tax liability for up to financial year ended 31 December 2014. 
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11. Tax liabilities (continued) 
 
The financial years ended 31 December 2015, 2016 and 2017 have not yet been under the 
comprehensive tax audit by the GDT yet and the provision for taxation of these three remaining open 
tax years have not been made by the Company in its financial statements.  The underpaid tax amount 
for transactions related to the financial years ended 31 December 2022, 2021, 2020, 2019, 2018, 
2017 and 2016, which were not adjusted by the Company in its financial statements, were estimated 
at approximately US$5,406,095 (2022: US$279,470, 2021: US$80,298, 2020: US$322,327, 2019: 
US$1,021,000, 2018: US$1,480,000, 2017: US$1,256,000 and 2016: US$967,000).  More than half of 
the total estimated tax exposure amount is from Value Added Tax (VAT), the net between VAT output 
from sales with VAT input from purchases where most of the Company’s suppliers are not VAT 
registered. Currently the VAT imposed on the service is 10% of the Company’s turnover. 
 
It is also critical to highlight that due to the application of tax laws and regulations is susceptible to 
varying interpretations, the estimated underpaid tax amount as mentioned above could be changed 
upon the final determination by the GDT. 

12. Share capital 
 

 2022 2021 

 Number US$ KHR’000 Number US$ KHR’000 
   (Note 2.4)   (Note 2.4) 
Registered:       
Ordinary shares of 
 US$25 each 10,000 250,000 1,000,000 10,000 250,000 1,000,000 

       
Issued and paid-up:       
Ordinary shares of 
 US$25 each 10,000 250,000 1,000,000 10,000 250,000 1,000,000 

 

13. Revenue 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Sales to third parties 1,550,260 6,335,912 80,602 327,889 
Sales to related parties (Note 17.1) 184,250 753,030 - - 

 1,734,510 7,088,942 80,602 327,889 
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14. Cost of sales 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Direct cost 1,402,230 5,730,914  (6,626)   (26,955)  
Reversal for over-accrued costs (*) (36,491) (149,139)  64,173  261,056 

 1,365,739 5,581,775  57,547  234,101 

(*) This represents the over-estimate cost of sales in 2021 and was reversed in the current financial year. 
 

15. Other income 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Shopping commission 14,091 57,590 23,439  95,350  
Gain on disposal of property and 

equipment 2,800 11,444 502 2,042 
Interest income 302 1,234 437 1,778 

 17,193 70,268 24,378  99,170  

 

16. Other operating expenses 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Administrative expenses 132,043 539,660  114,491   465,749  
Office expenses 70,568 288,411  80,466   327,336  
Interest expenses inter-company  41,000 167,567  6,742   27,426  
Sales and marketing expenses 24,478 100,042  18,008   73,257  
Consulting fees 12,000 49,044  13,500   54,918  
Royalty’s expenses 25,807 105,473  -     -    
Communication  5,833 23,839  3,825   15,560  
Bank charges 4,749 19,409  2,180   8,868  
Others 33 135  -     -    

 316,511 1,293,580  239,212   973,114  
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17. Related party transactions and balances 

17.1. Transactions with related parties 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Parent company (Asian Trails Holding)     
Expenses:     

Royalty expenses  25,807   105,473  - - 

     
Borrowing:     

Additional borrowing 335,000 1,369,145 390,000 1,586,520 
Interest expenses 41,000 167,567 6,742 27,426 

     
Inter-companies     
Revenue  184,250   753,030  - - 
Expenses  157,303   642,898   99,616   405,238  
Payments on behalf  -     -     1,069   4,349  

     
Key management personal salary and 
 benefits 72,600 296,716 64,845 263,790 

17.2. Balances with related parties 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Trade receivables 29,029 119,512 - - 

     
Other receivables (*) 8,961     36,892     8,585 34,975 

     
Trade payables 55,248 227,456 12,894  52,530  

     
Borrowings (**) 725,000 2,984,825 390,000 1,588,860 
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17. Related party transactions and balances (continued) 

17.2. Balances with related parties (continued) 
 
(*)  Amount due from Asia NextGen Pte Ltd. is for holding bank account with DBS Bank Ltd. on behalf of 

Asian Trails Co., Ltd. 
 
(**) Borrowing represent borrowings from Asian Trails Holding Limited which are unsecured, bear 

interests at 0.05% to 6.58% and maturing in 2024. 

18. Operating lease commitments 
 

 2022 2021 
 US$ KHR’000 US$ KHR’000 
  (Note 2.4)  (Note 2.4) 
     
Within 1 year 33,260 136,931 11,600 47,258 
Within 2-5 years 23,760 97,820 5,000 20,370 

 57,020 234,751 16,600 67,628 

 

19. Taxation contingencies 

Taxes are subject to review and investigation by a number of authorities, who are enabled by law to 
impose severe fines, penalties and interest charges. The application of tax laws and regulations to 
many types of transactions are susceptible to varying interpretations. 

These facts may create tax risks in Cambodia substantially more significant than in other countries.  
Management believes that it has adequately provided for tax liabilities based on its interpretation of 
tax legislation. However, the relevant authorities may have different interpretation of tax legislation.  

20. Significant accounting policies 

The significant accounting policies adopted in the preparation of these financial statements are set 
out below. These policies have been consistently applied to all the years presented, unless otherwise 
stated. 

20.1 Cash and cash equivalents 

Cash and cash equivalents include cash on hand, deposits with banks and other highly liquid 
investments with original maturities of three months or less and that are readily convertible to known 
amounts of cash and are subject to an insignificant risk of changes in value. 



Asian Trails Co., Ltd.  
 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

20 

20. Significant accounting policies (continued) 

20.2 Trade and other receivables 

Trade and other receivables are recognised initially at fair value plus any directly attributable 
transaction costs. Where credit is extended beyond normal credit terms, receivables are measured 
at amortised cost using the effective interest method.  

At the end of each reporting period, the carrying amounts of trade and other receivables are reviewed 
to determine whether there is any objective evidence that the amounts are not recoverable. If so, an 
impairment loss is recognised immediately in profit or loss. 

20.3 Property and equipment 

(i) Recognition and measurement 

Items of property and equipment are measured at cost less accumulated depreciation and 
accumulated impairment losses, if any. 

When parts of an item of property and equipment have different useful lives, they are accounted for 
as separate items (major components) of property and equipment. 

Gains or losses on disposal of an item of property and equipment are determined by comparing the 
proceeds from disposal with the carrying amount of property and equipment and are recognised net 
within other income in profit or loss.  

(ii) Subsequent costs 

The costs of replacing a part of an item of property and equipment is recognised in the carrying 
amount of the item if it is probable that the future economic benefits embodied within the part will 
flow to the Company and its cost can be measured reliably. The carrying amount of the replaced part 
is derecognised. The costs of the day-to-day servicing of property and equipment are recognised in 
profit or loss as incurred. 

(iii) Depreciation 

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount 
substituted for cost, less its residual value. 
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20. Significant accounting policies (continued) 

20.3 Property and equipment (continued) 

(iii) Depreciation (continued) 

Depreciation is calculated using the straight-line method on all property and equipment to allocate 
their cost to their residual values over their estimated useful lives as follows: 
 
Leasehold improvement 20% to 100% 
Furniture and fixtures 6.66% to 100% 
Office and IT equipment, EDP equipment 20% to 100% 
Vehicles 20% 

If there is an indication that there has been a significant change in depreciation rate, useful life or 
residual value of an asset, the depreciation of that asset is revised prospectively to reflect the new 
expectations. 

20.4 Intangible assets 

Intangible assets are purchased computer software that is stated at cost less accumulated 
amortisation and any accumulated impairment losses. The cost is amortised on a straight-line method 
at the rate of 33% per annum. If there is an indication that there has been a significant change in 
amortisation rate, useful life or residual value of an intangible asset, the amortisation is revised 
prospectively to reflect the new expectations. 

20.5 Impairment of assets 

 At each reporting date, property and equipment are reviewed to determine whether there is any 
indication that those assets have suffered an impairment loss. If there is an indication of possible 
impairment, the recoverable amount of any affected asset (or group of related assets) is estimated 
and compared with its carrying amount. If estimated recoverable amount is lower, the carrying 
amount is reduced to its estimated recoverable amount, and an impairment loss is recognised 
immediately in profit or loss. 

Similarly, at each reporting date, inventories are assessed for impairment by comparing the carrying 
amount of each item of inventory (or group of similar items) with its selling price less costs to 
complete and sell. If an item of inventory (or group of similar items) is impaired, its carrying amount 
is reduced to selling price less costs to complete and sell, and an impairment loss is recognised 
immediately in profit or loss. 



Asian Trails Co., Ltd.  
 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

22 

20. Significant accounting policies (continued) 

20.5 Impairment of assets (continued) 

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related 
assets) is increased to the revised estimate of its recoverable amount (selling price less costs to 
complete and sell, in the case of inventories), but not in excess of the amount that would have been 
determined had no impairment loss been recognised for the asset (group of related assets) in prior 
years. A reversal of an impairment loss is recognised immediately in profit or loss. 

20.6 Trade and other payables 

Trade and other payables are recognised initially at fair value plus any directly attributable transaction 
costs. Subsequent to initial recognition these liabilities are measured at amortised cost using the 
effective interest method except for non-interest bearing trade payables on the basis of normal credit 
terms are not amortised. 

20.7 Provisions 

Provisions are recognised in the statement of financial position when the Company has a present 
legal or constructive obligation as a result of past events; it is probable that an outflow of resources 
will be required to settle the obligation; and the amount has been reliably estimated. Provisions are 
measured at the present value of the expenditure expected to be required to settle the obligation 
using a pre-tax rate that reflects current market assessments of the time value of money and the risks 
specific to the liability. The increase in the provision due to the passage of time is recognised as 
finance cost. 

20.8 Revenue  

Revenue is recognised on an accrual basis to the extent that it is possible that the economic benefit 
will flow to the Company and the revenue can be reliably measured. For monthly and annual cut-off 
purposes, revenue is recognised on the first day of arrival of each group of tour in Cambodia and the 
related cost of sales is immediately accrued based on standard costing to match this early revenue 
recognition. 

20.9 Leases 

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the 
term of the relevant lease. 
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20. Significant accounting policies (continued) 

20.10 Employee benefits 

(i) Short-term employee benefits 

Short-term employee benefits are expensed as the related service is provided. A liability is 
recognised for the amount expected to be paid if the Company has a present legal or constructive 
obligation to pay this amount as a result of past service provided by the employee and the 
obligation can be estimated reliably. 

(ii) Other long-term employee benefits 

The Company’s net obligation in respect of long-term employee benefits is the amount of the 
benefit that employees have earned in return for their service in the current and prior periods. That 
benefit is discounted to determine its present value. Remeasurements are recognised in profit or 
loss in the period in which they arise. 

20.11  Income tax  

Income tax expense comprises current and deferred tax. Current tax and deferred tax are 
recognised in profit or loss except to the extent that it relates to a business combination, or items 
recognised in other comprehensive income. 

Current tax is the expected tax payable on the taxable income for the year using tax rates enacted 
or substantially enacted at the reporting date, and any adjustment to tax payable in respect of 
previous years. 

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in 
the financial statements and their corresponding tax bases (known as temporary differences). 
Deferred tax liabilities are recognised for all temporary differences that are expected to increase 
taxable profit in the future. Deferred tax assets are recognised for all temporary differences that 
are expected to reduce taxable profit in the future, and any unused tax losses or unused tax credits. 
Deferred tax assets are measured at the highest amount that, on the basis of current or estimated 
future taxable profit, is more likely than not to be recovered. 

The net carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted 
to reflect the current assessment of future taxable profits. Any adjustments are recognised in profit 
or loss, except that an adjustment attributable to an item of income or expense recognised in other 
comprehensive income shall also be recognised in other comprehensive income. 

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit (tax loss) 
of the periods in which it expects the deferred tax asset to be realised or the deferred tax liability 
to be settled, on the basis of tax rates that have been enacted or substantively enacted by the end 
of the reporting period. 
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20. Significant accounting policies (continued) 

20.12  Related parties 

Enterprises and individual that directly, or indirectly through one or more intermediaries, control, 
or are controlled by, or are under common control with, the Company, including the holding 
companies, subsidiaries and fellow subsidiaries, are related parties of the Company. Associates and 
individuals owning, directly or indirectly, an interest in the voting power of the Company that gives 
them significant influence over the enterprise, key management personnel, including Director and 
officers of the Company and close members of the family of these individuals and companies 
associated with these individuals, also constitute related parties. 
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resignation 
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  Mauritius, 72201 

         

 

 

Auditors : RSM (Mauritius) LLP 

  109 Moka Business Centre 
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  Moka 
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Banker : SBI (Mauritius) Ltd 

  6th & 7th Floor SBI Tower Mindspace 

  Bhumi Park, 45,  
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ASIAN TRAILS HOLDING LTD. 
 
COMMENTARY OF THE DIRECTORS              3 
 
The directors present their report and the financial statements of Asian Trails Holding Ltd. (the “Company”) for the year ended 
31 December 2022. 
 
Principal activity  
 
The principal activity of the Company is that of investment holding.  
 
Results and dividend 
 
The Company’s loss for the year ended 31 December 2022 is USD 1,213,723 (2021: USD 855,236). 
 
The directors have not recommended any payment of dividend for the year under review (2021 – USD Nil). 
 
Statement of directors’ responsibilities in respect of the financial statements 
 
Company law requires the directors to prepare financial statements for each financial year, which present fairly the financial position, 
financial performance and cash flows of the Company. In preparing those financial statements, the directors are required to: 
 
 select suitable accounting policies and then apply them consistently; 
 make judgements and estimates that are reasonable and prudent; 
 state whether International Financial Reporting Standards have been followed and complied with, subject to any material 

departures disclosed and explained in the financial statements; and 
 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will 

continue in business. 
 
The directors have confirmed that they have complied with the above requirements in preparing the financial statements. 
 
The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the 
financial position of the Company and to enable them to ensure that the financial statements comply with the Mauritian Companies 
Act 2001.  They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the 
prevention and detection of fraud and other irregularities. 
 
The directors have made an assessment of the Company’s ability to continue as a going concern and have no reason to believe that 
the business will not be a going concern in the year ahead. 
 
 
Auditors 
 
RSM (Mauritius) LLP have indicated their willingness to continue in office and will be automatically reappointed at the Annual 
Meeting. 
 
 
 
By order of the Board 
 
 
 
 
 
 
Ocorian Corporate Services (Mauritius) Limited 
Corporate Secretary 
 
 
Date: 29 June 2023 
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SECRETARY’S CERTIFICATE 
 
TO THE MEMBER OF ASIAN TRAILS HOLDING LTD. 
 
SECRETARY’S CERTIFICATE UNDER SECTION 166 (d) OF THE MAURITIUS COMPANIES ACT  
 
In accordance with section 166 (d) of the Mauritius Companies' Act, we certify that to the best of our 
knowledge and belief, the Company has filed with the Registrar of Companies, all such returns as are 
required of the Company under the Mauritius Companies' Act 2001 for the Audited Financial Statements 
for the year ended 31 December 2022. 
 
Dated 29 June 2023 
 
 
 
 
 
Ocorian Corporate Services (Mauritius) Limited 
Secretary 
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Independent Auditors’ Report 

To the shareholders of Asian Trails Holding Ltd.         5. 

 

This report is made solely to the shareholders of Asian Trails Holding Ltd. (the “Company”), as a body, 

in accordance with Section 205 of the Mauritius Companies Act 2001. Our audit work has been 

undertaken so that we might state to the Company's shareholders those matters we are required to state 

to them in an auditors’ report and for no other purpose. To the fullest extent permitted by law, we do 

not accept or assume responsibility to anyone other than the Company and the Company's shareholders, 

as a body, for our audit work, for this report, or for the opinion we have formed. 

 

Opinion 

We have audited the financial statements of Asian Trails Holding Ltd. set out on pages 8 to 30, which 

comprise the statement of financial position as at 31 December 2022, and the statement of profit or loss 

and other comprehensive income, statement of changes in equity and statement of cash flows for the 

year then ended, and notes to the financial statements, including a summary of significant accounting 

policies.  

 

The Company has claimed for exemption from consolidation under the fourteenth schedule of the 

Mauritius Companies Act 2001. In our opinion, the financial statements present fairly, in all material 

respects, the financial position of Asian Trails Holding Ltd. as at 31 December 2022, and its financial 

performance and cash flows for the year then ended in accordance with International Financial 

Reporting Standards (IFRSs) and the requirements of the Mauritius Companies Act 2001.  

 

Basis for Opinion  

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the 

Audit of the Financial Statements section of our report. We are independent of the Company in 

accordance with the International Ethics Standards Board for Accountant’s Code of Ethics for 

Professional Accountants (IESBA Code), together with the ethical requirements that are relevant to our 

audit of the financial statements in Mauritius. We have fulfilled our other ethical responsibilities in 

accordance with these requirements and to the IESBA Code. We believe that the audit evidence we 

have obtained is sufficient and appropriate to provide a basis for our opinion.  
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Independent Auditors’ Report (Continued) 

To the shareholders of Asian Trails Holding Ltd.         6. 
 

Other Information  

The directors are responsible for the other information. The other information comprises the Directors’ 

Report as required by the Mauritius Companies Act 2001. The other information does not include the 

financial statements and our auditor’s report thereon.  

 

Our opinion on the financial statements does not cover the other information and we do not express an 

audit opinion or any form of assurance conclusion thereon.  
 

In connection with our audit of the financial statements, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent with the 

financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 

misstated. If, based on the work we have performed, we conclude that there is a material misstatement 

of this other information, we are required to report that fact. Else, we have nothing to report in this 

regard.  

 

Responsibilities of the Directors and Those Charged with Governance for the Financial 

Statements  

The directors are responsible for the preparation and fair presentation of the financial statements in 

accordance with IFRSs and the requirements of the Mauritius Companies Act 2001, and for such 

internal control as the directors determine is necessary to enable the preparation of financial statements 

that are free from material misstatement, whether due to fraud or error.  

 

In preparing the financial statements, the directors are responsible for assessing the Company’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless the directors either intend to liquidate the company or to cease 

operations, or have no realistic alternative but to do so.  

 

Those charged with governance are responsible for overseeing the Company’s financial reporting 

process. 
 

Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 

audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 

basis of these financial statements. 
  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 

professional skepticism throughout the audit. We also:  
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
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Independent Auditors’ Report (Continued) 

To the shareholders of Asian Trails Holding Ltd.         7. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements (continued) 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the company’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by the directors.  

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the company’s ability to continue as a going concern. If 

we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 

to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 

our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 

report. However, future events or conditions may cause the company to cease to continue as a going 

concern.  

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation.  

We communicate with the directors regarding, among other matters, the planned scope and timing of 

the audit and significant audit findings, including any significant deficiencies in internal control that 

we identify during our audit.  

 

Report on Other Legal and Regulatory Requirements 

 

The Mauritius Companies Act 2001 requires that in carrying out our audit we consider and report to 

you on the following matters. We confirm that: 

 

• We have no relationship with, or interests in, the Company, other than in our capacity as auditor;  

• We have obtained all information and explanations we have required; and   

• In our opinion, proper accounting records have been kept by the Company as far as it appears from our 

examination of those records. 

 

 

 

 

RSM (Mauritius) LLP      Parvishsing Bisnauthsing, FCCA 

Chartered Accountants     Licensed by FRC 

Moka, Mauritius 

 

Date: 29 June 2023 

 



 

 

ASIAN TRAILS HOLDING LTD. 

 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME  

FOR THE YEAR ENDED 31 DECEMBER 2022                 8 

 

 

  2022 2021 

 Notes USD USD 

    

Income    

Interest income  1,288,614 737,197 

  --------- --------- 

  1,288,614 737,197 

  --------- --------- 

    

Expenses    

Management fees  382,108 352,155 

Directors’ fees  4,500 1,500 

Secretarial fees  2,400 800 

Administration fees  29,175 51,621 

Licence fees  1,255 - 

Consultancy fees  157,500 154,600 

Audit fees   9,600 7,000 

Accountancy fees  - 3,500 

Tax fees  125,722 15,490 

Amortisation  6 305,592 238,078 

Sundry expenses  24,204 8,843 

Travel and entertainment expenses  57,880 84,839 

Computer expenses  410,385 375,922 

  --------- --------- 

  1,510,321 1,294,348 

  --------- --------- 

    

Loss from operating activities  (221,707) (557,151) 

    

Net finance cost 5 (992,016) (298,085) 

  --------- --------- 

Loss before taxation  (1,213,723) (855,236) 

    

Taxation 4 - - 

  --------- --------- 

Loss for the year  (1,213,723) (855,236) 

    

Other comprehensive income  - - 

  --------- --------- 

Total comprehensive income for the year  (1,213,723) (855,236) 

  ========= ========= 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The notes on pages 12 to 30 form part of these financial statements. 

  



 

 

ASIAN TRAILS HOLDING LTD. 
 
STATEMENT OF FINANCIAL POSITION  
AT 31 DECEMBER 2022                       9 
 
 

  2022 2021 
 Notes USD USD 
    
ASSETS    
Non-current assets    
Intangible assets 6 901,778 1,021,524 
Investment in subsidiaries 7 28,155,616 27,804,203 
Investment in joint venture 8 - - 
Loans and other receivables 9 12,889,144 9,252,725 
  --------- --------- 
  41,946,538 38,078,452 
  --------- --------- 
    
Current assets    
Loans and other receivables 9 1,245,166 845,468 
Cash and cash equivalents  64,404 399,515 
  --------- --------- 
  1,309,570 1,244,983 
  --------- --------- 
    
Total assets  43,256,108 39,323,435 
  ========= ========= 
    
EQUITY AND LIABILITIES    
Capital and reserves    
Stated capital 10 2,271,142 2,271,142 
Retained earnings  13,482,581 14,696,304 
  --------- --------- 
  15,753,723 16,967,446 
  --------- --------- 
Liabilities    
Non-current liabilities    
Trade and other payables 11 1,434,146 1,782,967 
  --------- --------- 
Current liabilities     
Trade and other payables 11 26,068,239 20,573,022 
  --------- --------- 
    
Total equity and liabilities  43,256,108 39,323,435 
  ========= ========= 

 
 
 
 
Approved by the Board of Directors and authorised for issue on    29 June 2023 
 
 
 
 
 
…………………………………… …………………………………… 
Rishikesh Batoosam                                                                     Rishal Tanee 
Director                                                                                        Director 
 
 
 
 
 
 
 
The notes on pages 12 to 30 form part of these financial statements. 
  



 

 

ASIAN TRAILS HOLDING LTD. 

 

STATEMENT OF CHANGES IN EQUITY  

FOR THE YEAR ENDED 31 DECEMBER 2022                10 

 

 

 Stated 

capital 

Retained 

earnings 

 

Total 

 USD USD USD 

    

Balance at 01 January 2021 2,271,142 15,551,540 17,822,682 

    

Total comprehensive income for the year - (855,236) (855,236) 

    

 --------- --------- --------- 

Balance at 31 December 2021 2,271,142 14,696,304 16,967,446 

    

Total comprehensive income for the year - (1,213,723) (1,213,723) 

    

 --------- --------- --------- 

Balance at 31 December 2022 2,271,142 13,482,581 15,753,723 

 ========= ========= ========= 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The notes on pages 12 to 30 form part of these financial statements. 

  



 

 

ASIAN TRAILS HOLDING LTD. 

 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 31 DECEMBER 2022                        11 

 

 

 2022 2021 

 USD USD 

   

Cash flows from operating activities   

Loss before taxation (1,213,723) (855,236) 

   

Adjustments for:   

Amortisation and impairment 305,592 238,078 

 --------- --------- 

Operating loss before working capital changes (908,131) (617,158) 

   

Change in trade and other receivables (399,698) 39,299 

Change in trade and other payables 905,617 449,472 

 --------- --------- 

Cash used in operating activities (402,212) (128,387) 

   

Tax paid - - 

 --------- --------- 

Net cash used in operating activities (402,212) (128,387) 

 --------- --------- 

   

Cash flows from investing activities   

Purchase of intangible assets (185,846) (316,550) 

Acquisition of investments (351,413) - 

Loan granted (3,636,419) (7,325,725) 

Load repaid - 80,000 

 --------- --------- 

Net cash used in investing activities (4,173,678) (7,562,275) 

 --------- --------- 

Cash flows from financing activities   

Loan advanced 4,589,600 8,917,000 

Repayment of loan (348,821) (992,033) 

 --------- --------- 

Net cash from financing activities 4,240,779 7,924,967 

 --------- --------- 

   

Net movement in cash and cash equivalents (335,111) 234,305 

Cash and cash equivalents at the beginning of the year 399,515 165,210 

 --------- --------- 

Cash and cash equivalents at the end of the year 64,404 399,515 

 ========= ========= 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The notes on pages 12 to 30 form part of these financial statements. 

  



 

 

ASIAN TRAILS HOLDING LTD. 

 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2022                 12 

 

1. GENERAL INFORMATION 

 

The Company was incorporated as a private limited company in the Republic of Mauritius on 16 May 2007. The principal activity 

of the Company is that of investment holding. 

 

The Company is the holder of a Global Business Licence under the Financial Services Act 2007. Since the Company operates in 

an international environment and conducts most of its transactions in foreign currencies the Company has chosen to retain the 

United States dollar (USD) as its functional currency.   

 

2. BASIS OF PREPARATION 

 

(a) Statement of compliance 

 

The Company has subsidiaries and a joint venture and in accordance with International Financial Reporting Standards is required 

to present consolidated financial statements. In accordance with the Fourteenth Schedule of the Mauri tius Companies Act, 

Section 12, the Company may not prepare group financial statements as it is a wholly owned subsidiary of another company and,  

in accordance with Section 211 of the Mauritius Companies Act, Content and form of financial statements, these  financial 

statements present the financial position, financial performance and cash flow of the Company. Because the Company is a holder 

of a Global Business Licence and is a wholly owned subsidiary of another company, these financial statements are prepared in 

accordance with Mauritius Companies Act which allows the use of International Financial Reporting Standards ("IFRS") and 

interpretations adopted by the International Accounting Standards Board (IASB), except for the standard applicable to 

Consolidated Financial Statements (IFRS 10). 

 

(b) Basis of measurement 

 

The financial statements have been prepared under the historical cost basis except for financial assets and financial liabilities 

that are measured at fair value. 

 

(c) Functional and presentation currency 

 

The financial statements are presented in the United States Dollar (USD) which is the Company’s functional currency. The USD 

is the currency that most faithfully reflects the underlying transactions, events and conditions that are relevant to the Company. 

 

(d) Use of the estimates and judgement 

 

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the 

application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ 

from those estimates. 

 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognised in the 

period in which the estimates are revised and in any future periods affected. 

 

Determination of functional currency 

 

The determination of the functional currency of the Company is critical since recording of transactions and exchange differences 

arising there on are dependent on the functional currency selected. As described in 2(c), the directors have considered those 

factors therein and have determined that the functional currency of the Company is the USD. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

ASIAN TRAILS HOLDING LTD. 

 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2022                 13 

 

3. SIGNIFICANT ACCOUNTING POLICIES 

 

The accounting policies set out below have been applied consistently to all periods presented in these financial statements  unless 

otherwise stated. 

 

(a) Revenue recognition 

 

Revenue is recognised in the statement of profit or loss and other comprehensive income as follows: 

 

▪ Dividend income: when the Company’s right to receive payment is established. 

▪ Interest income: as it accrues (taking into account the effective yield on the assets). 

▪ Royalty fees are recognised in accordance with the substance of the relevant agreements in place.  

 

(b) Taxation 

 

Income tax expense comprises of current and deferred tax.  Income tax expense is recognised in the statement of profit or l oss 

and other comprehensive income except to the extent that it relates to items recognised directly in equity or other comprehensive 

income. 

 

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the 

reporting date. 

 

Deferred tax is recognised on all temporary differences between the carrying amounts of assets and liabilities for financial 

reporting purposes and the amounts used for taxation purposes.  Deferred tax is measured at the tax rates that are expected to be 

applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by 

the reporting date. 

 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and 

they relate to taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to 

settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously 

 

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against wh ich 

temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it 

is no longer probable that the related tax benefit will be realised.  

 

(c) Foreign currency transactions 

 

Transactions in foreign currencies are translated at the foreign exchange rate at the date of transaction.  Monetary assets and 

liabilities denominated in foreign currencies are translated into USD at the foreign exchange rate at the financial reporting date.  

Non-monetary assets and liabilities denominated in foreign currencies, which are stated at historical cost are translated to USD 

at the foreign exchange rate at the date of transactions. Foreign exchange differences arising on translation are recognised in the 

statement of profit or loss and other comprehensive income. 

 

(d) Impairment of assets 

 

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment or more 

frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested for impairment 

whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is 

recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the 

higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are  grouped 

at the lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows 

from other assets or groups of assets (cash-generating units). Non-financial assets other than goodwill that suffered an impairment 

are reviewed for possible reversal of the impairment at the end of each reporting period.  
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2022                 14 

 

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

(e) Investment in subsidiaries  

 

Subsidiaries are entities controlled by the Company. The Company controls an entity when it is exposed to, or has rights to, 

variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity.  

 

Investment in subsidiary is shown at cost and provision is only made where, in opinion of the directors, there is a diminution in 

value which is other than temporary. Where there has been such a diminution in value of an investment, it is recognised as  an 

expense in the year in which the diminution is identified. 

 

On disposal of an investment the difference between the net disposal proceeds and the carrying amount is charged or credited to 

the statement of profit or loss and other comprehensive income. 

 

(f) Investment in joint venture 

 

The Company has an interest of 49.5% in a jointly controlled entity, Thomas Cook In Destination Management (Thailand) Ltd., 

an unquoted company incorporated in Thailand.  

 

Investment in jointly venture is shown at cost and provision is only made where, in opinion of the directors, there is a diminution 

in value which is other than temporary. Where there has been such a diminution in value of an investment, it is recognised as  an 

expense in the year in which the diminution is identified. 

 

On disposal of an investment the difference between the net disposal proceeds and the carrying amount is charged or credited to 

the statement of profit or loss and other comprehensive income. 

 

(g) Non-derivative financial assets 

 

(i) Classification 

 

The Company classifies its financial assets in the following measurement categories, as set out in IFRS 9:  

 

• those to be measured subsequently at fair value (either through OCI (FVOCI) or through profit or loss (FVPL)), and; 

• those to be measured at amortised cost 

 

The basic classification and measurement category is FVPL unless restrictive criteria are met for classifying the asset at FVOCI 

or amortised cost. Whether an entity can classify and subsequently measure financial assets at FVOCI or amortised cost depends 

on the entity’s business model for managing the financial assets and the contractual terms of the cash flows. 

 

(ii) Measurement 

 

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair 

value through profit or loss (FVPL), transaction costs that are directly attributable to the acquisition of the financial ass et. 

Transaction costs of financial assets carried at FVPL are expensed in profit or loss. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

(g) Non-derivative financial assets (Continued) 

 

(ii) Measurement (Continued) 

 

Equity instruments 

 

Equity investments are classified as held at FVPL. However, at initial recognition, the Company may irrevocably elect to classify 

an investment in an equity instrument at FVOCI if that investment is not held for trading.  

 

The Company subsequently measures all equity investments at fair value. Where the Company has elected to present fair value 

gains and losses on equity investments in OCI, there is no subsequent reclassification of fair value gains and losses to prof it or 

loss following the derecognition of the investment. Dividends from such investments continue to be recognised in profit or loss 

as other income when the Company’s right to receive payments is established.  

  

Changes in fair value of equity investments at FVPL are recognised in other gains/(losses) in the statement of profit or loss as 

applicable. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported 

separately from other changes in fair value.  

 

Debt instruments  

 

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash 

flow characteristics of the asset. There are three measurement categories into which the Company may classify its debt 

instruments:  

 

• Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely 

payments of principal and interest are measured at amortised cost. Interest income from these financial assets is included 

in finance income using the effective interest rate method. Any gain or loss arising on derecognition is recognised directly 

in profit or loss and presented in other gains/(losses) together with foreign exchange gains and losses. Impairment losses 

are presented as separate line item in the statement of profit or loss.  

 

• FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ 

cash flows represent solely payments of principal and interest, are measured at FVOCI. Movements in the carrying amount 

are taken through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange 

gains and losses, which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain or 

loss previously recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/(losses). 

Interest income from these financial assets is included in finance income using the effective interest rate method. Foreign 

exchange gains and losses are presented in other gains/(losses) and impairment expenses are presented as separate line 

item in the statement of profit or loss.  

 

• FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or loss on a debt 

investment that is subsequently measured at FVPL is recognised in profit or loss and presented net within other 

gains/(losses) in the period in which it arises.  

 

(iii) Impairment 

 

The Company assesses on a forward-looking basis the expected credit losses associated with its debt instruments carried at 

amortised cost and FVOCI. The impairment methodology applied depends on whether there has been a significant increase in 

credit risk.  
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

(g) Non-derivative financial assets (Continued) 

 

(iii) Impairment (Continued) 

 

The Company’s loans and other receivables measured at amortised cost are subject to the expected credit loss model. 

 

Cash and cash equivalents are also subject to the impairment requirements of IFRS 9.  Cash comprises cash at bank. Cash 

equivalents are short term, highly liquid investments that are readily convertible to known amounts of cash and which are subject 

to an insignificant risk of change in value. 

 

(iv) Recognition and derecognition 

 

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the Company commits to 

purchase or sell the asset. Financial assets are derecognised when the rights to receive cash flows from the financial assets  have 

expired or have been transferred and the Company has transferred substantially all the risks and rewards of ownership.  

 

(h) Non-derivative financial liabilities 

 

Financial liabilities are recognised initially on the trade date at which the Company becomes a party to the contractual provisions 

of the instrument. The Company derecognises a financial liability when its contractual obligations are discharged or cancelled 

or expire. 

 

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and only when, 

the Company has a legal right to offset the amounts and intends either to settle on a net basis or to realise the asset and settle the 

liability simultaneously. 

 

The Company has the following non-derivative financial liabilities: trade and other payables. 

 

Trade and other payables 

 

Trade and other payables are initially recognised at fair value, net of transaction costs incurred and subsequently at amortised 

cost using the effective interest method. Other payables are classified as current liabilities if payment is due within one year. If 

not, they are presented as non-current liabilities. 

 

(i) Stated capital 

 

Ordinary shares 

 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are recognised as 

a deduction from equity, net of any tax effects. 

 

(j) Interest income 

 

Interest income is recognised in profit or loss proportion basis that takes into accounts the effective yield on the assets. 

 

(j) Expenses 

 

All expenses are recognised in the statement of profit or loss and other comprehensive income on the accrual basis. 

 

(k) Provisions 

 

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be 

estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.  
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

(l)        Intangible assets 

 

Computer software is stated at cost less accumulated amortisation and accumulated impairment losses. Computer software is 

amortised over its useful economic life of three years and assessed for impairment whenever there is an indication that it may be 

impaired. The amortisation period and the amortisation method are reviewed at least at the end of each reporting period. The 

amortisation expense and impairment are recognised in profit or loss. 

 

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds 

and the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised. 

 

(m)       New and amended standards 

 

In the current year, the following revised standards issued by the IASB became mandatory for the first time for the financial  year 

beginning on 01 January 2022. 

 

Standards Definitions 

IFRS 1, IFRS 9, 

IFRS 16 and 

IAS 41 

First-time Adoption of 

International Financial 

Reporting Standards 

 

Amendments resulting from Annual Improvements to IFRS Standards 2018–

2020 (subsidiary as a first-time adopter) 

IFRS 3  Business Combinations 

 

Amendments updating a reference to the Conceptual Framework 

IAS 16 Property, Plant and 

Equipment 

Amendments prohibiting a company from deducting from the cost of property, 

plant and equipment amounts received from selling items produced while the 

company is preparing the asset for its intended use 

 

IAS 37 Provisions, Contingent 

Liabilities and 

Contingent Assets 

Amendments regarding the costs to include when assessing whether a contract is 

onerous 

 

 

Management has assessed the impact of these revised standards and concluded none of these had any impact on the disclosures 

of these financial statements. 

 

(n) Standards, amendments to existing standards and interpretations that are not yet effective and have not been adopted 

early by the Company 

 

At the date of authorisation of these financial statements, certain new standards and amendments to existing standards, have been 

published but are not yet effective and have not been adopted early by the Company.  
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

(n) Standards, amendments to existing standards and interpretations that are not yet effective and have not been adopted 

early by the Company (Continued) 

 

Management anticipates that all of the relevant pronouncements, as applicable to the Company’s activities, will be adopted in 

the Company’s accounting policies for the first year beginning after the effective date of the pronouncements. Information on 

new standards and amendments to existing standards and interpretation is provided below: 

 

 

 

Standards 

 

 

Definitions 

Effective for accounting 

periods beginning on or after 

IFRS 16 Leases Amendments to clarify how a seller-lessee subsequently 

measures sale and leaseback transactions. 

 

01 January 2024 

IFRS 17 Insurance Contracts Amendments regarding the initial application of IFRS 

17 and IFRS 9 

 

01 January 2023 

IAS 1 Presentation of 

Financial Statements 

Amendments regarding the classification of debt with 

covenants 

 

01 January 2024 

IAS 1 Presentation of 

Financial Statements 

 

Amendments regarding to the accounting policies 01 January 2023 

AS 8 Accounting Policies, 

Changes in 

Accounting Estimates 

and Errors 

 

Amendments regarding the definition of accounting 

estimates 

01 January 2023 

IAS 12 Income Taxes Amendments regarding deferred tax on leases and 

decommissioning obligations 

01 January 2023 

 

The standards are not expected to have any major impact on the Company’s financial statements. 

 

4. TAXATION 

 

The Company holds a Global Business License for the purpose of the Financial Services Act 2007 of Mauritius. Pursuant to the 

enactment of the Finance Act 2018, with effect as from 01 January 2019, the deemed tax credit has been phased out, through the 

implementation of a new tax regime. Entities which had obtained their Category 1 Global Business Licence on or before 16 

October 2017, including the Company, have been grandfathered and have benefited from the deemed tax credit regime up to 30 

June 2021.  

 

Accordingly, the Company was entitled to a foreign tax credit equivalent to the higher of the actual foreign tax suffered or 80% 

of the Mauritian tax (“Deemed tax credit”) on its foreign source income resulting in an effective tax rate on net income of up to 

3%, up to 30 June 2021. Further, the Company is exempted from income tax in Mauritius on profits or gains arising from sale 

of securities. In addition, there is no withholding tax payable in Mauritius in respect of payments of dividends to Shareholders 

or in respect of redemptions or exchanges of Shares.  

 

As from 30 June 2021 and under the new tax regime and subject to meeting the necessary substance requirements as required 

under the Financial Services Act 2007 (as amended by the Finance Act 2018) and such guidelines issued by the Financial Services 

Commission, the Company is entitled to either (a) a foreign tax credit equivalent to the actual foreign tax suffered on its foreign 

income against the Company’s tax liability computed at 15% on such income, or (b) a partial exemption of 80% of some of the 

income derived, including but not limited to foreign source dividends or interest income. 
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4. TAXATION (CONTINUED) 

 

Tax reconciliation: 
 

A reconciliation of the income tax expense based on accounting profit and actual income tax expense is as follows: 
 

 2022 2021 

 USD USD 

   

Loss before taxation  (1,213,723) (855,236) 

 --------- --------- 

   

Income tax at 15% (182,058) (128,285) 

   

Expenses not allowed 96,778 155,530 

Deductible items   

   Annual allowance (24,665) (49,517) 

   Exempt income (67) (26,202) 

Deferred tax asset 110,012 48,474 

 --------- --------- 

Income tax charge - - 

 ========= ========= 

 

The accumulated tax losses of USD 1,056,580 (2021: USD 323,167) are available for set off against future income as follows: 

 

 USD 

  

31 December 2026 323,167 

31 December 2027 733,413 

 --------- 

 1,056,580 

 ========= 

  

 

5. FINANCE COST 

 

 2022 2021 

 USD USD 

   

Interest expense (999,415) (282,775) 

Exchange difference 21,657 2,139 

Bank charges (14,258) (17,449) 

 --------- --------- 

Net finance cost (992,016) (298,085) 

 ========= ========= 
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6. INTANGIBLE ASSETS 

 

 2022 2021 

Computer Software USD USD 

Cost:   

At beginning of year 2,064,652 1,748,102 

Addition during the year 185,846 316,550 

 --------- --------- 

At end of year 2,250,498 2,064,652 

 --------- --------- 

Amortisation and impairment:   

At beginning of year 1,043,128 805,050 

Charge for the year 305,592 238,078 

 --------- --------- 

At end of year 1,348,720 1,043,128 

 --------- --------- 

   

Net book value 901,778 1,021,524 

 ========= ========= 

 

7. INVESTMENT IN SUBSIDIARIES  

 

 2022 2021 

 USD USD 

   

At beginning of year 27,804,203 27,804,203 

Addition during the year 351,413 - 

 --------- --------- 

At end of year 28,155,616 27,804,203 

 ========= ========= 

 

During the year 31 December 2018, USD 2,171,142 of the share-based payment had been capitalised as investment in 

subsidiaries since the key management personnel directly to the subsidiaries would render the services. It is deemed a non-

refundable payment made on their behalf. 

           

 Number and type  Country of 

Name of company of shares held % held Incorporation 

    

Asian Trails Ltd.  117,600 ordinary shares 49% Thailand 

PT Asian Trails Indonesia 1,320 ordinary shares 66 % Indonesia 

Asian Trails (M) Sdn. Bhd 500,000 ordinary shares 100 % Malaysia 

Asian Trails (Laos) Ltd. 14,000 ordinary shares 70% Laos 

Asian Trails Ltd (Cambodia) 9,500 ordinary shares 95% Cambodia 

Asian Trails Tour Ltd. 8,500 ordinary shares 85% Myanmar 

Asian Trails Vietnam 21,000 ordinary shares 70% Vietnam 

Kuoni Destination Management China N/A 100% China 

Asian Trails (M) Sdn. Bhd 5,000,000 redeemable and convertible 

preference shares  

100 % Malaysia 

Asian Trails Singapore Pte. Ltd. 100,000 Ordinary shares 100 % Singapore 

 

As at 31 December 2022, the directors of the Company have assessed the recoverability of the investments and are of the opinion 

that the investments are to be kept at cost and no impairment to be accounted. 
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8. INVESTMENT IN JOINT VENTURE 

  

 2022 2021 

 USD USD 

At cost:   

At start and end of the year 250,200 250,200 

 ========= ========= 

Impairment:   

At start and end of the year   (250,200)   (250,200) 

 ========= ========= 

Net book value:   

At end of year - - 

 ========= ========= 

 

 

 Number and type  Country of 

Name of company of shares held % held incorporation 

    

Thomas Cook In Destination 

Management (Thailand) Ltd. 

118,800 Class B preference shares of 

THB 100 each 

 

49.5% 

 

Thailand 

 

The Company has appointed Mr Lersan Misitsakul, a citizen of Thailand as nominee shareholder to hold these shares on its 

behalf. The Company is entitled to 34.5% voting rights and 34.5% dividend rights in the joint venture. At 31 December 2022, 

the investment remains impaired. 

 

9. LOANS AND OTHER RECEIVABLES 

 

 2022 2021 

 USD USD 

   

Royalty receivable (Note 12 (a)) 1,058,956 638,335 

Loan receivables from subsidiaries (Note 12 (b)) 12,889,144 9,252,725 

Other receivables 29,086 62,498 

Prepayments 157,124 144,635 

 --------- --------- 

 14,134,310 10,098,193 

 ========= ========= 

 

The loans and other receivables consist of receivable from related party is considered to have a low risk of default and therefore, 

no expected credit loss (‘ECL’) was recognised as at reporting date as management consider these balances to be fully recovered. 

 

The classification of loans and other receivables are as follows: 

 2022 2021 

 USD USD 

   

 Non-current assets 12,889,144 9,252,725 

 Current assets 1,245,166 845,468 

 --------- --------- 

          14,134,310 10,098,193 

 ========= ========= 

 

10. STATED CAPITAL 

 

 2022 2021 

 USD USD 

Issued and fully paid:   

125,000 (2021 - 125,000) ordinary shares of no par value 2,271,142 2,271,142 

 ========= ========= 

 

Holders of the Ordinary shares have the right to attend and to vote at any meeting of shareholders of the Company and shall have 

one vote per share. 
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11. TRADE AND OTHER PAYABLES 

 

The classification of trade and other payables are as follows: 

 2022 2021 

 USD USD 

   

 Non-current liabilities 1,434,146 1,782,967 

 Current liabilities 26,068,239 20,573,022 

 --------- --------- 

          27,502,385 22,355,989 

 ========= ========= 

 

12. RELATED PARTY TRANSACTIONS  

 

During the year ended 31 December 2022, the Company transacted with related parties. The nature, volume of transactions and 

balances are as follows: 

 

(a)  Royalty receivable 

 

(b)  Loan receivable from subsidiaries 

 

The loan receivable from Asian Trails (M) Sdn. Bhd (ATMA), subsidiary is unsecured, interest free and receivable in 3 years. 

 

 

 

 2022 2021 

 USD USD 

   

Loan payable to holding entity (Note 12 (c)) 18,634,317 14,044,717 

Loan payable to subsidiaries (Note 12 (d)) 1,434,146 1,782,967 

Management fees payable to holding entity (Note 12 (e)) 5,546,872 5,546,872 

Interest payable to holding entity (Note 12 (f)) 1,358,542 401,822 

Management fees payable to affiliates (Note 12 (g)) 113,034 98,808 

Interest payable to subsidiaries (Note 12 (h)) - 438 

Amount payable to subsidiary (Note 12 (i)) 53,726 20,602 

Other management fees payable 291,102 402,858 

Accrued expenses 70,646 56,905 

 --------- --------- 

 27,502,385 22,355,989 

 ========= ========= 

 2022 2021 

 USD USD 

   

Asian Trails Thailand 782,777 561,517 

Asian Trails Cambodia 31,907 11,183 

Asian Trails International Travel Services (Beijing) Ltd. 12,460 11,691 

Travel Circle International 53,944 53,944 

Asian Trails Tours Limited (Myanmar) 108,814 - 

Asian Trails (M) Sdn Bhd 56,570 - 

Asian Trails Vietnam  6,266  - 

Asian Trails Singapore  6,218  - 

 --------- --------- 

At end of the year 1,058,956 638,335 

 ========= ========= 

 2022 2021 

 USD USD 

(i) Asian Trails (M) Sdn. Bhd (ATMA) – subsidiary   

   

At start of the year 950,000 - 

Advanced during the year 660,000 950,000 

 --------- --------- 

At end of the year 1,610,000 950,000 

 ========= ========= 



 

 

ASIAN TRAILS HOLDING LTD. 

 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2022                 23 

 

12. RELATED PARTY TRANSACTIONS (CONTINUED) 

 

(b)  Loan receivable from subsidiaries (Continued) 

 

 

The loan receivable from Asian Trails Ltd. (ATT), subsidiary is unsecured, interest free and receivable in 3 years. 

 

 

The loan receivable from Asian Trails Co., Ltd. (ATC), subsidiary is unsecured, interest free and receivable in 3 years. 

 

 

The loan receivable from Asian Trails Tour Limited (ATM), subsidiary is unsecured, interest free and receivable in 3 years. 

 

 

The loan receivable from AT Lao Company Limited (ATL), subsidiary is unsecured, interest free and receivable in 3 years. 

 

 

 

 

 

 

 

 

 

 

 

 

 2022 2021 

 USD USD 

(ii) Asian Trails Ltd. (ATT) – subsidiary   

   

At start of the year 6,072,000 1,875,000 

Advanced during the year 2,065,000 4,197,000 

 --------- --------- 

At end of the year 8,137,000 6,072,000 

 ========= ========= 

 2022 2021 

 USD USD 

(iii)  Asian Trails Co., Ltd. (ATC) – subsidiary   

   

At start of the year 390,000 - 

Advanced during the year 335,000 390,000 

 --------- --------- 

At end of the year 725,000 390,000 

 ========= ========= 

 2022 2021 

 USD USD 

(iv)  Asian Trails Tour Limited (ATM) – subsidiary   

   

At start of the year 1,160,000 275,000 

Advanced during the year 200,000 885,000 

 --------- --------- 

At end of the year 1,360,000 1,160,000 

 ========= ========= 

 2022 2021 

 USD USD 

(v)  AT Lao Company Limited (ATL) – subsidiary   

   

At start of the year 250,000 100,000 

Advanced during the year 175,000 150,000 

 --------- --------- 

At end of the year 425,000 250,000 

 ========= ========= 
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12. RELATED PARTY TRANSACTIONS (CONTINUED) 

 

(b)  Loan receivable from subsidiaries (Continued) 

 

 

The loan advanced to Asian Trails Singapore Ltd. (ATS), subsidiary is unsecured, interest free and receivable in 3 years. 

 

 

The loan advanced to Asian Trails International Travel Services (Beijing) Ltd. (ATCN), subsidiary is unsecured, interest free 

and receivable in 3 years. 

 

 

(c)  Loan payables to holding entity 

 

The loan payable to Travel Circle International - holding entity is unsecured, interest free and repayable in 1 year. 

 

(d)  Loan payable to subsidiaries 

 

 

 

 2022 2021 

 USD USD 

(vi)  Asian Trails Singapore Ltd. (ATS) – subsidiary   

   

At start of the year 70,725 - 

Advanced during the year 201,419 70,725 

 --------- --------- 

At end of the year 272,144 70,725 

 ========= ========= 

 2022 2021 

 USD USD 

(vii)  Asian Trails International Travel Services (Beijing) Ltd. (ATCN) - 

subsidiary 

  

   

At start of the year 360,000 - 

Advanced during the year - 360,000 

 --------- --------- 

At end of the year 360,000 360,000 

 ========= ========= 

 2022 2021 

 USD USD 

Loan receivables from subsidiaries   

   

At end of the year (Note 9) 12,889,144 9,252,725 

 ========= ========= 

 2022 2021 

 USD USD 

(i)   Travel Circle International - holding entity   

   

At start of the year 14,044,717 5,302,717 

Advanced during the year 4,589,600 8,742,000 

 --------- --------- 

At end of the year (Note 11) 18,634,317 14,044,717 

 ========= ========= 

 2022 2021 

 USD USD 

(i)   PT Asian Trails Indonesia (ATI) – subsidiary   

   

At start of the year 625,000 1,300,000 

Repayment during the year (330,000) (675,000) 

 --------- --------- 

At end of the year 295,000 625,000 

 ========= ========= 
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12. RELATED PARTY TRANSACTIONS (CONTINUED) 

 

(d)  Loan payable to subsidiaries (Continued) 

 

(i)   PT Asian Trails Indonesia (ATI) – subsidiary (Continued) 

 

The loan payable to PT Asian Trails Indonesia (ATI) – subsidiary, is unsecured, carries interest at 6-month USD LIBOR plus 

margin of 1% per annum and are repayable by 01 January 2023. 

 

 

The loan payable to Asian Trails Vietnam (ATV)- subsidiary, is unsecured, carries interest at 6-month USD LIBOR plus margin 

of 1% per annum and are repayable by 01 January 2023. 

 

 

The loan payable to Asian Trails Co., Ltd. (ATC) - subsidiary, is unsecured, interest free and has been fully paid during the year 

2021. 

 

 

The loan payable to Asian Trails International Travel Services (Beijing) Ltd. (ATCN) - subsidiary, is unsecured, interest free 

and has been fully paid during the year 2021. 

 

 

 

 

 

 

 

 

 2022 2021 

 USD USD 

(ii)    Asian Trails Vietnam (ATV) – subsidiary   

   

At start of the year 1,157,967 1,200,000 

Repayment during the year (18,821) (42,033) 

 --------- --------- 

At end of the year 1,139,146 1,157,967 

 ========= ========= 

 2022 2021 

 USD USD 

(iii)    Asian Trails Co., Ltd. (ATC) – subsidiary   

   

At start of the year - 100,000 

Repayment during the year - (100,000) 

 --------- --------- 

At end of the year - - 

 ========= ========= 

 2022 2021 

 USD USD 

(iv)    Asian Trails International Travel Services (Beijing) Ltd. (ATCN) - 

subsidiary 

  

   

At start of the year - - 

Advanced during the year - 175,000 

Repayment during the year - (175,000) 

 --------- --------- 

At end of the year - - 

 ========= ========= 

 2022 2021 

 USD USD 

Loan payable to subsidiaries   

   

At end of the year (Note 11) 1,434,146 1,782,967 

 ========= ========= 
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12. RELATED PARTY TRANSACTIONS (CONTINUED) 

 

(e)  Management fees payable to holding entity 

 
(f)  Interest payable to holding entity 

 
(g)  Management fees payable to affiliates 

 
(h)  Interest payable to subsidiaries 

 

(i)  Amount payable to subsidiary 

 
Administrator fees 

 

Professional fees paid to administrator for the year ended 31 December 2022 was USD 57,421 (2021 – USD 86,450), including 

directors’ remuneration of USD 3,000 (2021 – USD 3,000). 

 

 

 

 2022 2021 

 USD USD 

(i)   Travel Circle International - holding entity   

   

Management fees 5,546,872 5,546,872 

 --------- --------- 

At end of the year (Note 11) 5,546,872 5,546,872 

 ========= ========= 

 2022 2021 

 USD USD 

(i)   Travel Circle International - holding entity   

   

Interest payable 1,358,542 401,822 

 --------- --------- 

At end of the year (Note 11) 1,358,542 401,822 

 ========= ========= 

 2022 2021 

 USD USD 

   

Thomas Cook India Ltd.  97,414 87,850 

SOTC Travel Ltd. 14,558 10,958 

Jardine Travel Solution   1,062  - 

 --------- --------- 

 113,034 98,808 

 ========= ========= 

   

 2022 2021 

 USD USD 

   

Asian Trails Vietnam - - 

Asian Trails Cambodia - - 

PT Asian Trails Indonesia (ATI) - 438 

 --------- --------- 

 - 438 

 ========= ========= 

   

 2022 2021 

 USD USD 

   

Asian Trails Ltd. (ATT) 53,726 20,602 

 --------- --------- 

 53,726 20,602 

 ========= ========= 
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13. FINANCIAL RISK MANAGEMENT 

 

Introduction and preview 

 

Financial instruments carried on the statement of financial position include loans and other receivables, cash and cash equivalents 

and trade and other payables. The recognition method adopted is disclosed in the individual policy statement associated with 

each item. The most important types of risk are credit risk, liquidity risk and market risk. 

 

The Company’s activities expose them to a variety of financial risks and those activities involve the analysis, evaluation, 

acceptance and management of some degree of risk or combination of risks. The Company’s aim is therefore to achieve an 

appropriate balance between risk and return and minimise potential adverse effects on the Company’s financial performance. 

 

The Company’s risk management policies are designed to identify and analyse these risks, to set appropriate risk limits and 

controls, and to monitor the risks and adherence to limits by means of reliable and up-to-date information systems. The Company 

regularly reviews its risk management policies and systems to reflect changes in markets and emerging best practices. 

 

Risk management is carried out by the Board of directors through board minutes. The Company provides principles for the 

overall risk management. 

 

Measurement of fair values  

 

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both financial and 

non-financial assets and liabilities. The Company has an established control framework with respect to the measurement of fair 

values.  

 

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as possible. Fair values 

are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows. 

 

• Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

• Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. 

as prices) or indirectly (i.e. derived from prices). 

• Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

 

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels of the fair value 

hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest 

level input that is significant to the entire measurement. 

 

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the 

change has occurred. 

 

Financial instruments not at fair value  

 

The carrying amounts of loans and other receivables, cash and cash equivalents and trade and other payables approximate their 

fair values and hence no fair value table has been disclosed. 

 

Credit risk 

 

Credit risk represents the potential loss that the Company would incur if counter-parties fail to perform pursuant to the terms of 

their obligations to the Company.  At the reporting date, the maximum exposure of the Company to credit risk was as follows: 

 

 2022 2021 

 USD USD 

   

Loans and other receivables 13,977,186 9,953,558 

Cash and cash equivalents 64,404 399,515 

 ========= ========= 

 

Prepayment of USD 157,124 (2021: USD 144,635) have not been included. 
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13. FINANCIAL RISK MANAGEMENT (CONTINUED) 

 

Credit risk (Continued) 

 

The Company has adopted the credit risk management approach of IFRS 9 as described in note 3(g)(iii). Accordingly, the 

identified impairment loss on the loans and other receivables and cash and cash equivalents were immaterial. 

 

Liquidity risk 

 

This refers to availability of funds for the Company to meet its financial obligations as they fall due. The Company pays out its 

obligations from finance received from its related companies. Thus, it is not exposed to liquidity risk. 

 

Contractual cash flows 

 

The following are the contractual maturities of financial liabilities: 

 

At 31 December 2022     

Non-derivative financial  

Carrying 

amount Within 1 year On demand 

More than  

1 year 

liabilities USD USD USD USD 

     

Trade and other payables 27,502,386 70,646 25,997,594 1,434,146 

 ======== ======== ======== ======== 

 

At 31 December 2021     

Non-derivative financial  Carrying amount Within 1 year On demand 

More than  

1 year 

liabilities USD USD USD USD 

     

Trade and other payables 22,355,989 16,308,343 4,264,679 1,782,967 

 ======== ======== ======== ======== 

 

Interest rate risk 

 

The Company’s finance and operating expenses are met by equity finance and advances from its related companies. These 

advances are unsecured, interest free with no fixed terms of repayment, and as such the Company is not exposed to any such 

risk. 

 

The interest rate profile of the Company’s interest-bearing financial instruments is as follows: 

 

Financial asset Carrying amount 

 2022 2021 

 USD USD 

Variable rate instruments   

Cash and cash equivalents 64,404 399,515 

 ======== ======== 
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13. FINANCIAL RISK MANAGEMENT (CONTINUED) 

 

Sensitivity analysis for variable rate instruments 

 

No sensitivity analysis for variable rate instruments has been disclosed since interest income earned for the year ended 31 

December 2022 was insignificant. 

 

Currency risk 

 

The Company is exposed to foreign currency risk on its transactions that are denominated in currencies other than the USD. 

 

Currency profile 

 

The currency profile of the Company’s financial assets and liabilities is summarised as follows:  

 

 Financial  Financial  Financial  Financial  

 assets liabilities assets liabilities 

 2022 2022 2021 2021 

 USD USD USD USD 

     

United States Dollars 14,134,310 27,223,131 10,497,708 21,967,361 

Euro - 167,284 - 289,819 

INR - 111,971 - 98,809 

 --------- --------- --------- --------- 

 14,134,310 27,502,386 10,497,708 22,355,989 

 ========= ========= ========= ========= 

 

Intangible assets USD 1,021,524 (2021 – USD 1,021,524) investment in subsidiaries USD 27,804,203 (2021 – USD 27,804,203) 

and prepayments USD 157,124 2021 – USD 144,635) have not been included in financial assets. 

 

Currency sensitivity analysis 

 

The following table indicates the approximate change in the Company’s reserves in response to an approximate, reasonable 

possible change in the foreign exchange rates by 5% at the reporting date. The analysis is performed on the same basis for 2022. 

 

 Change in reserves 

 USD USD 

 2022 2021 

   

Euro 8,364 14,491 

INR 5,599 4,940 

 ======== ======== 

 

14. CAPITAL MANAGEMENT 

 

The Company actively and regularly reviews and manages its capital position to maintain a balance between its liability and 

equity level. 

 

The management of the Company’s capital position is undertaken by the management team of its holding Company. The 

management team ensures that the Company is adequately capitalised to meet economic and regulatory requirements. Capital 

injections and repatriations of funds are executed in a timely fashion, working closely with the business and infrastructure groups . 

The management team meets on a regular basis and manages capital by taking into account key considerations, which may 

include business developments, regulatory requirements, gap profitability and market movements such as foreign exchange and 

interest rate. 
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15. HOLDING AND ULTIMATE HOLDING ENTITIES 

 

The holding entity of the Company is Travel Circle International (Mauritius) Limited, an unquoted company incorporated in 

Mauritius and the ultimate holding entity is Fairfax Financial Holding Limited, a listed company incorporated in Canada. 

 

16. EVENTS AFTER THE REPORTING DATE 

 

There are no material events after the reporting date which require amendments to or additional disclosures in the financial 

statements for the year ended 31 December 2022. 
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ASIAN TRAILS SINGAPORE PTE. LTD.
(Incorporated in the Republic of Singapore) 

(Company Registration No: 201940406M) 

DIRECTORS’ STATEMENT 

The directors present their statement to the member together with the audited financial statements of 
Asian Trails Singapore Pte. Ltd. (the Company) for the financial year ended 31st December 2022. 

1. OPINION OF THE DIRECTORS 

In the opinion of the directors, 

(a) the financial statements set out on pages 6 to 30 are drawn up so as to give a true and 
fair view of the financial position of the Company as at 31st December 2022 and of 
the financial performance, changes in equity and cash flows of the Company for the 
year ended on that date; and 

(b) at the date of this statement there are reasonable grounds to believe that the Company 
will be able to pay its debts as and when they fall due. 

2. DIRECTORS 

The directors in office at the date of this statement are as follows:- 

Emir Cherif
Laurent Kunzle
Lim Geok Thye 
Marcel Jordi Grifoll
Misitsakul Lersan

3. ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR 
DEBENTURES 

Neither at the end of the financial year nor at any time during the financial year was the 
Company a party to any arrangement whose object is to enable the directors of the Company 
to acquire benefits by means of the acquisition of shares in, or debentures, of the Company or 
any other body corporate. 
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JACHIN PUBLIC ACCOUNTING CORPORATION 
PUBLIC ACCOUNTANTS AND CHARTERED ACCOUNTANTS, SINGAPORE 

(Company Registration No:  201200048H) 

___________________________________________________________________________ 
3 Shenton Way #12-06 Shenton House Singapore 068805   Tel: (65) 62227275   Fax: (65) 62226926 

INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF 
ASIAN TRAILS SINGAPORE PTE. LTD.

(Incorporated in the Republic of Singapore) 

(Company Registration No: 201940406M) 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of ASIAN TRAILS SINGAPORE PTE. LTD. (the 
Company), which comprise the statement of financial position as at 31st December 2022, and the 
statement of comprehensive income, statement of changes in equity and statement of cash flows for 
the year then ended, and notes to the financial statements, including a summary of significant 
accounting policies. 

In our opinion, the accompanying financial statements are properly drawn up in accordance with the 
provisions of the Companies Act 1967 (the Act) and Financial Reporting Standards in Singapore 
(FRSs) so as to give a true and fair view of the financial position of the Company as at 31st December 
2022 and of the financial performance, changes in equity and cash flows of the Company for the 
financial year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in 
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional 
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the 
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA 
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 

Other Information 

Management is responsible for the other information. The other information comprises the Statement 
by Director but does not include the financial statements and our auditors’ report thereon. 

Our opinion on the financial statements does not cover the other information and we do not and will 
not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears 
to be materially misstated. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. We have nothing to 
report in this regard. 
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JACHIN PUBLIC ACCOUNTING CORPORATION 
PUBLIC ACCOUNTANTS AND CHARTERED ACCOUNTANTS, SINGAPORE 

(Company Registration No:  201200048H) 

___________________________________________________________________________ 
3 Shenton Way #12-06 Shenton House Singapore 068805   Tel: (65) 62227275   Fax: (65) 62226926 

INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF 
ASIAN TRAILS SINGAPORE PTE. LTD.

(Incorporated in the Republic of Singapore) 

(Company Registration No: 201940406M) 

Responsibilities of Management and Directors for the Financial Statements 

Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of 
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded 
against loss from unauthorised use or disposition; and transactions are properly authorised and that 
they are recorded as necessary to permit the preparation of true and fair financial statements and to 
maintain accountability of assets. 

In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 

The directors’ responsibilities include overseeing the Company’s financial reporting process. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SSAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 
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ASIAN TRAILS SINGAPORE PTE. LTD.
(Incorporated in the Republic of Singapore) 

(Company Registration No: 201940406M) 

STATEMENT OF FINANCIAL POSITION AS AT 31ST DECEMBER 2022 

NOTE 2022 2021

S$ S$

NON-CURRENT ASSETS

Plant and equipment 4 3,014 -

CURRENT ASSETS

Contract assets 5 163,630 -

Trade and other receivables 6 1,226,102 37,187

Cash and cash equivalents 7 247,803 33,477

1,637,535 70,664

LESS: CURRENT LIABILITIES

Contract liabilities 5 714,282 37,715

Trade and other payables 8 477,761 16,976

1,192,043 54,691

NET CURRENT ASSETS 445,492 15,973

NON-CURRENT LIABILITIES 

Loans from immediate holding company 9 (365,000) (95,000)

NET ASSETS/(LIABILITIES) 83,506 (79,027)

REPRESENTING:

EQUITY

Share capital 10 190,000 100,000

Accumulated losses (106,494) (179,027)

TOTAL EQUITY 83,506 (79,027)

The annexed notes form an integral part of and should be read in conjunction with the financial statements. 
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ASIAN TRAILS SINGAPORE PTE. LTD.
(Incorporated in the Republic of Singapore) 

(Company Registration No: 201940406M) 

STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 31ST DECEMBER 2022 

NOTE 2022 2021

S$ S$

REVENUE 11 2,891,831 3,041

Cost of sales (2,519,184) (3,259)

Gross profit/(loss) 372,647 (218)

Other income 12 7,371 -

Selling and distribution expenses (37,594) -

Administrative expenses (254,115) (142,113)

Finance costs 13 (15,776) (2,116)

PROFIT/(LOSS) BEFORE TAX 14 72,533 (144,447)

Income tax expense 15 - -

PROFIT/(LOSS) FOR THE YEAR 72,533 (144,447)

Other comprehensive income for the year, net of tax - -

TOTAL COMPREHENSIVE INCOME/(LOSS)
FOR THE YEAR 72,533 (144,447)

The annexed notes form an integral part of and should be read in conjunction with the financial statements. 
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ASIAN TRAILS SINGAPORE PTE. LTD.
(Incorporated in the Republic of Singapore) 

(Company Registration No: 201940406M) 

STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31ST DECEMBER 2022 

SHARE ACCUMULATED TOTAL

NOTE CAPITAL LOSSES EQUITY

S$ S$ S$

BALANCE AS AT 1ST JANUARY 2022 100,000 (179,027) (79,027)

Total comprehensive income

Net profit for the year - 72,533 72,533

Other comprehensive income for the year, net of tax - - -

Total comprehensive income for the year - 72,533 72,533

Contributions by and distributions to owner

Issuance of Preference Shares 10 90,000 - 90,000

Total transactions with owner, recognised

directly in equity 90,000 - 90,000

BALANCE AS AT 31ST DECEMBER 2022 190,000 (106,494) 83,506

BALANCE AS AT 1ST JANUARY 2021 100,000 (34,580) 65,420

Total comprehensive loss

Net loss for the year - (144,447) (144,447)

Other comprehensive income for the year, net of tax - - -

Total comprehensive loss for the year - (144,447) (144,447)

Contributions by and distributions to owner - - -

BALANCE AS AT 31ST DECEMBER 2021 100,000 (179,027) (79,027)

2021

2022

The annexed notes form an integral part of and should be read in conjunction with the financial statements. 
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ASIAN TRAILS SINGAPORE PTE. LTD.
(Incorporated in the Republic of Singapore) 

(Company Registration No: 201940406M) 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31ST DECEMBER 2022 

NOTE 2022 2021

S$ S$

CASH FLOWS FROM OPERATING ACTIVITIES

PROFIT/(LOSS) BEFORE TAX 72,533 (144,447)

Adjustments for :-

Depreciation of plant and equipment 4 573 -

Interest expense 13 15,776 2,116

OPERATING PROFIT/(LOSS) BEFORE WORKING CAPITAL CHANGES 88,882 (142,331)

Contract assets (163,630) -

Trade and other receivables (1,188,915) (34,177)

Contract liabilities 676,567 38,399

Trade and other payables 460,785 12,041

NET CASH USED IN OPERATING ACTIVITIES (126,311) (126,068)

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to plant and equipment 4 (3,587) -

NET CASH USED IN INVESTING ACTIVITIES (3,587) -

CASH FLOWS FROM FINANCING ACTIVITIES

Interest paid (15,776) (2,116)

Loans from immediate holding company 9 270,000 95,000

Proceeds from issuance of preference shares 10 90,000 -

NET CASH GENERATED FROM FINANCING ACTIVITIES 344,224 92,884

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 214,326 (33,184)

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 33,477 66,661

CASH AND CASH EQUIVALENTS AT END OF YEAR 7 247,803 33,477

The annexed notes form an integral part of and should be read in conjunction with the financial statements. 
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ASIAN TRAILS SINGAPORE PTE. LTD.
(Incorporated in the Republic of Singapore) 

(Company Registration No: 201940406M) 

STATEMENT OF CASH FLOWS (CONTINUED) 
FOR THE YEAR ENDED 31ST DECEMBER 2022 

RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES 

Non-cash changes

Proceeds Principal

1 January from and interest Interest 31 December

2022 borrowings payments expense 2022

S$ S$ S$ S$ S$

Loans from immediate

holding company 95,000 270,000 (15,776) 15,776 365,000

Non-cash changes

Proceeds Principal

1 January from and interest Interest 31 December

2021 borrowings payments expense 2021

S$ S$ S$ S$ S$

Loans from immediate

holding company - 95,000 (2,116) 2,116 95,000

Cash flows

Cash flows

The annexed notes form an integral part of and should be read in conjunction with the financial statements. 
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ASIAN TRAILS SINGAPORE PTE. LTD.
(Incorporated in the Republic of Singapore) 

(Company Registration No: 201940406M) 

NOTES ON THE FINANCIAL STATEMENTS – 31ST DECEMBER 2022 

These notes form an integral part of and should be read in conjunction with the accompanying 
financial statements. 

1. GENERAL 

The Company is incorporated and domiciled in Singapore. The address of its registered office 
and principal place of business is 105 Cecil Street, #22-00 The Octagon, Singapore 069534. 

The principal activities of the Company are those of travel agencies and tour operators. 

The Company’s immediate holding company is Asian Trails Holding Ltd., incorporated in 
Mauritius and the ultimate holding company is Fairfax Financial Holdings Ltd, a listed 
company, incorporated in Ontario, Canada.

The financial statements of the Company for the year ended 31st December 2022, were 
authorised for issue by the director on 17th February 2023. 

2. SIGNIFICANT ACCOUNTING POLICIES 

The following are the significant accounting policies adopted in the preparation of these 
financial statements:- 

(a) BASIS OF PREPARATION 

These financial statements are prepared in accordance with Singapore Financial 
Reporting Standards (FRS) and the provisions of the Singapore Companies Act 1967. 
The financial statements have been prepared on a historical cost basis except as 
disclosed in the accounting policies below. 

The financial statements are presented in Singapore Dollar, which is the functional 
currency of the Company. 

The preparation of financial statements in conformity with FRS requires management 
to exercise its judgement in the process of applying the Company’s accounting 
policies. It also requires the use of certain critical accounting estimates and 
assumptions. The areas involving a higher degree of judgement or complexity, or 
areas where assumptions and estimates are significant to the financial statements are 
disclosed in Note 3. 

In the current financial year, the Company had adopted all the new and revised FRSs 
and Interpretations of FRSs (“INT FRSs”) that are relevant to its operations and 
effective in the current financial year.  

The adoption of these new or amended FRSs and INT FRSs did not result in 
substantial changes to the Company’s accounting policies and had no material effect 
on the amounts reported for the current or prior financial years. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

(a) BASIS OF PREPARATION (CONT’D) 

New or Revised Accounting Standards and Interpretations 

The directors do not anticipate that the adoption in future periods of FRSs, INT FRSs 
and amendment to FRSs that were issued at the date of authorisation of these financial 
statements but not yet effective, to have a significant impact on these financial 
statements in the period of their initial adoption. 

(b) PLANT AND EQUIPMENT 

(i) Measurement 

(aa) Plant and equipment 

Plant and equipment are initially recognised at cost and subsequently 
carried at cost less accumulated depreciation and accumulated 
impairment losses. 

(bb) Components of costs 

The cost of an item of plant and equipment initially recognised includes 
its purchase price and any cost that is directly attributable to bringing 
the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by management. 

(ii) Depreciation 

Depreciation on plant and equipment is calculated using the straight-line 
method to allocate their depreciable amounts over their estimated useful lives 
as follows: 

Useful lives
Computer 3 years

The residual values, estimated useful lives and depreciation method of plant 
and equipment are reviewed, and adjusted as appropriate, at each balance 
sheet date. The effects of any revision are recognised in profit or loss when 
the changes arise. 

(iii) Subsequent expenditure 

Subsequent expenditure relating to plant and equipment that has already been 
recognised is added to the carrying amount of the asset only when it is 
probable that future economic benefits associated with the item will flow to 
the entity and the cost of the item can be measured reliably. All other repair 
and maintenance expenses are recognised in profit or loss when incurred. 

(iv) Disposal 

On disposal of an item of property, plant and equipment, the difference 
between the disposal proceeds and its carrying amount is recognised in profit 
or loss.  
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

(c) IMPAIRMENT OF NON-FINANCIAL ASSETS 
- Plant and equipment 

Plant and equipment are tested for impairment whenever there is any objective 
evidence or indication that these assets may be impaired. 

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the 
fair value less cost to sell and the value-in-use) is determined on an individual asset 
basis unless the asset does not generate cash inflows that are largely independent of 
those from other assets. If this is the case, the recoverable amount is determined for 
the cash-generating-units (“CGU”) to which the asset belongs. 

If the recoverable amount of the asset (or CGU) is estimated to be less than its 
carrying amount, the carrying amount of the asset (or CGU) is reduced to its 
recoverable amount. 

The difference between the carrying amount and recoverable amount is recognised as 
an impairment loss in profit or loss. 

Management assesses at the end of the reporting period whether there is any 
indication that an impairment recognised in prior periods may no longer exist or may 
have decreased. If any such indication exists, the recoverable amount of that asset is 
estimated and may result in a reversal of impairment loss. The carrying amount of this 
asset is increased to its revised recoverable amount, provided that this amount does 
not exceed the carrying amount that would have been determined (net of any 
accumulated amortisation or depreciation) had no impairment loss been recognised for 
the asset in prior years. 

A reversal of impairment loss for an asset is recognised in profit or loss. 

(d) FINANCIAL ASSETS 

(i) Classification and measurement 

The Company classifies and measures its financial assets at amortised cost. 
The classification depends on the Company’s business model for managing 
the financial assets as well as the contractual terms of the cash flows of the 
financial asset. 

The Company reclassifies debt instruments when and only when its business 
model for managing those assets changes. 

(ii) At initial recognition 

At initial recognition, the Company measures a financial asset at its fair value 
plus, in the case of a financial asset not at fair value through profit or loss, 
transaction costs that are directly attributable to the acquisition of the financial 
asset. Transaction costs of financial assets carried at fair value through profit 
or loss are expensed in profit or loss. 



Page 14 

2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

(d) FINANCIAL ASSETS (CONT’D) 

(iii) At subsequent measurement 

Debt instruments 

Debt instruments mainly comprise of cash and cash equivalents and trade and 
other receivables. 

Subsequent measurement of debt instruments depends on the Company’s 
business model for managing the asset and the contractual cash flow 
characteristics of the asset. The three measurement categories for 
classification of debt instruments are amortised cost, fair value through other 
comprehensive income (“FVOCI”) and fair value through profit or loss 
(“FVPL”). The Company only has debt instruments at amortised cost. 

Amortised cost: Debt instruments that are held for collection of contractual 
cash flows where those cash flows represent solely payments of principal 
and interest are measured at amortised cost. A gain or loss on a financial 
asset that is subsequently measured at amortised cost and is not part of a 
hedging relationship is recognised in profit or loss when the asset is 
derecognised or impaired. Interest income from these financial assets is 
included in interest income using the effective interest rate method. 

(iv) Impairment 

The Company assesses on a forward-looking basis the expected credit losses 
associated with its debt financial assets carried at amortised cost. The 
impairment methodology applied depends on whether there has been a 
significant increase in credit risk. 

Impairment provisions for trade receivables are recognised based on the 
simplified approach within FRS 109 using the lifetime expected credit losses. 
During this process, the probability of the non-payment of the trade 
receivables is assessed. This probability is then multiplied by the amount of 
the expected loss arising from default to determine the lifetime expected credit 
loss for the trade receivables. For trade receivables, which are reported net, 
such provisions are recorded in a separate provision account with the loss 
being recognised within administrative expenses in the statement of 
comprehensive income. On confirmation that the trade receivable will not be 
collectable, the gross carrying value of the asset is written off against the 
associated provision. 

Impairment provisions for receivables from related companies and related 
parties are recognised based on a forward-looking expected credit loss model. 
The methodology used to determine the amount of the provision is based on 
whether at each reporting date, there has been a significant increase in credit 
risk since initial recognition of the financial asset. For those where the credit 
risk has not increased significantly since initial recognition of the financial 
asset, twelve month expected credit losses along with gross interest income 
are recognised. For those for which credit risk has increased significantly, 
lifetime expected credit losses along with the gross interest income are 
recognised. For those that are determined to be credit impaired, lifetime 
expected credit losses along with interest income on a net basis are 
recognised. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

(d) FINANCIAL ASSETS (CONT’D) 

(v) Recognition and derecognition 

Regular way purchases and sales of financial assets are recognised on trade 
date – the date on which the Company commits to purchase or sell the asset. 

Financial assets are derecognised when the rights to receive cash flows from 
the financial assets have expired or have been transferred and the Company 
has transferred substantially all risks and rewards of ownership. 

On disposal of a debt instrument, the difference between the carrying amount 
and the sale proceeds is recognised in profit or loss. Any amount previously 
recognised in other comprehensive income relating to that asset is reclassified 
to profit or loss. 

(e) CASH AND CASH EQUIVALENTS 

For the purpose of presentation in the statement of cash flows, cash and cash 
equivalents include cash on hand, deposits with financial institutions which are 
subject to an insignificant risk of change in value. 

(f) CONTRACT ASSETS AND LIABILITIES 

Contract assets primarily relate to the Company’s rights to consideration for services 
rendered but not billed at the reporting date. Contract assets are transferred to trade 
receivables when the rights become unconditional. This usually occurs when the 
Company invoices the customer. 

Contract liabilities primarily relate to: 
• advance consideration received from customers; and 
• billings issued in excess of the Company’s rights to the consideration. 

(g) OFFSETTING OF FINANCIAL INSTRUMENTS 

Financial assets and liabilities are offset and the net amount reported in the balance 
sheet when there is a legally enforceable right to offset and there is an intention to 
settle on a net basis or realise the asset and settle the liability simultaneously. 

(h) FINANCIAL LIABILITIES 

(i) Initial recognition and measurement 

Financial liabilities are recognised when, and only when, the Company 
becomes a party to the contractual provisions of the financial instrument. The 
Company determines the classification of its financial liabilities at initial 
recognition. 

All financial liabilities are recognised initially at fair value plus in the case of 
financial liabilities not at fair value through profit or loss, directly attributable 
transaction costs.  



Page 16 

2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

(h) FINANCIAL LIABILITIES (CONT’D) 

(ii) Subsequent measurement 

After initial recognition, financial liabilities that are not carried at fair value 
through profit or loss are subsequently measured at amortised cost using the 
effective interest method. Gains and losses are recognised in profit or loss 
when the liabilities are derecognised, and through the amortisation process. 

(iii) De-recognition 

A financial liability is de-recognised when the obligation under the liability is 
discharged, cancelled or expired. When an existing financial liability is 
replaced by another from the same lender on substantially different terms, or 
the terms of an existing liability are substantially modified such an exchange 
or modification is treated as a de-recognition of the original liability and the 
recognition of a new liability, and the difference in the respective carrying 
amounts is recognised in profit or loss. 

(i) TRADE AND OTHER PAYABLES 

Trade and other payables represent liabilities for goods and services provided to the 
Company prior to the end of financial year which are unpaid. They are classified as 
current liabilities if payment is due within one year or less (or in the normal operating 
cycle of the business if longer). Otherwise, they are presented as non- current 
liabilities. 

Trade and other payables are initially recognised at fair value, and subsequently 
carried at amortised cost using the effective interest method. 

(j) BORROWINGS 

Borrowings are initially recognised at fair value (net of transaction costs) and 
subsequently carried at amortised cost. Any difference between the proceeds (net of 
transaction costs) and the redemption value is recognised in profit or loss over the 
period of the borrowings using the effective interest method. 

(k) PROVISIONS 

Provisions, if any, are recognised when the Company has a present obligation (legal 
or constructive) as a result of past event, it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation and a reliable 
estimate can be made of the amount of the obligation. 

(l) LEASES 

When the Company is the lessee: 

At the inception of the contract, the Company assesses if the contract contains a lease. 
A contract contains a lease if the contract conveys the right to control the use of an 
identified asset for a period of time in exchange for consideration. Reassessment is 
only required when the terms and conditions of the contract are changed. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

(l) LEASES (CONT’D) 

• Right-of-use assets 

The Company recognises a right-of-use asset and lease liability at the date 
which the underlying asset is available for use. Right-of-use assets are 
measured at cost which comprises the initial measurement of lease liabilities 
adjusted for any lease payments made at or before the commencement date 
and lease incentives received. Any initial direct costs that would not have 
been incurred if the lease had not been obtained are added to the carrying 
amount of the right-of-use assets. 

These right-of-use assets are subsequently depreciated using the straight-line 
method from the commencement date to the earlier of the end of the useful 
life of the right-of-use asset or the end of the lease term. 

Right-of-use assets (except for those which meet the definition of an 
investment property) are presented within “Plant and equipment”. 

• Lease liabilities 

The initial measurement of a lease liability is measured at the present value of 
the lease payments discounted using the interest rate implicit in the lease, if 
the rate can be readily determined. If that rate cannot be readily determined, 
the Company shall use its incremental borrowing rate. 

Lease payments include the following: 
- Fixed payments (including in-substance fixed payments), less any lease 

incentives receivable; 
- Variable lease payments that are based on an index or rate, initially 

measured using the index or rate as at the commencement date; 
- Amounts expected to be payable under residual value guarantees; 
- The exercise price of a purchase option if the Company is reasonably 

certain to exercise the option; and 
- Payment of penalties for terminating the lease, if the lease term reflects 

the Company exercising that option. 

For a contract that contain both lease and non-lease components, the 
Company allocates the consideration to each lease component on the basis of 
the relative stand-alone prices of the lease and non-lease components. The 
Company has elected to not separate lease and non- lease components for 
property leases and account these as one single lease component. 

Lease liabilities are measured at amortised cost using the effective interest 
method. Lease liabilities shall be remeasured when: 
- There is a change in future lease payments arising from changes in an 

index or rate; 
- There is a change in the Company’s assessment of whether it will 

exercise an extension option; or 
- There is a modification in the scope or the consideration of the lease 

that was not part of the original term. 

Lease liabilities are remeasured with a corresponding adjustment to the right-
of-use asset, or is recorded in profit or loss if the carrying amount of the right-
of-use asset has been reduced to zero. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

(l) LEASES (CONT’D) 

• Short term and low value leases 

The Company has elected to not recognise right-of-use assets and lease 
liabilities for short-term leases that have lease terms of 12 months or less and 
leases of low value leases, except for sublease arrangements. Lease payments 
relating to these leases are expensed to profit or loss on a straight-line basis 
over the lease term. 

• Variable lease payments 

Variable lease payments that are not based on an index or a rate are not 
included as part of the measurement and initial recognition of the lease 
liability. The Company shall recognise those lease payments in profit or loss 
in the periods that triggered those lease payments. 

(m) REVENUE RECOGNITION 

Revenue is measured based on the consideration to which the Company expects to be 
entitled in exchange for transferring promised goods or services to a customer, 
excluding amounts collected on behalf of third parties. 

Revenue is recognised when the Company satisfies a performance obligation by 
transferring a promised good or service to the customer, which is when the 
customer obtains control of the good or service. A performance obligation may be 
satisfied at a point in time or over time. The amount of revenue recognised is the 
amount allocated to the satisfied performance obligation. 

(i) Travel and related services 

Travel and related services comprise of leisure tours/holiday’s packages 
which are recognised at a point in time on the completion of the performance 
obligation. The completion of the performance obligation is based on the date 
of departure of the tour. 

(ii) Interest income 

Interest income is recognised using the effective interest method. 

(n) GOVERNMENT GRANTS 

Grants from the government are recognised as a receivable at their fair value when 
there is reasonable assurance that the grant will be received and the Company will 
comply with all the attached conditions. 

Government grants receivable are recognised as income over the periods necessary to 
match them with the related costs which they are intended to compensate, on a 
systematic basis. Government grants relating to expenses are shown separately as 
other income. 

Government grants relating to assets are deducted against the carrying amount of the 
assets. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

(o) EMPLOYEE COMPENSATION 

Employee benefits are recognised as an expense, unless the cost qualifies to be 
capitalised as an asset. 

(i) Defined contribution plans 

Defined contribution plans are post-employment benefit plans under which 
the Company pays fixed contributions into separate entities such as the 
Central Provident Fund on a mandatory, contractual or voluntary basis. The 
Company has no further payment obligations once the contributions have 
been paid. 

(ii) Employee leave entitlements 

Employee entitlements to annual leave and long service leave are 
recognised when they accrue to employees. A provision is made for the 
estimated liability for unutilised annual leave and long service leave as a 
result of services rendered by employees up to the balance sheet date. 

(iii) Key management personnel 

Key management personnel are those persons having authority and 
responsibility for planning, directing and controlling the activities of the 
entity. Directors are considered key management personnel. 

(p) BORROWING COSTS 

Borrowing costs are recognised in profit or loss using the effective interest method. 

(q) INCOME TAXES 

Current income tax for current and prior periods is recognised at the amount expected 
to be paid to or recovered from the tax authorities, using the tax rates and tax laws that 
have been enacted or substantively enacted by the balance sheet date. Management 
periodically evaluates positions taken in tax returns with respect to situations in which 
applicable tax regulation is subject to interpretation and considers whether it is 
probable that a tax authority will accept an uncertain tax treatment. The Company 
measures its tax balances either based on the most likely amount or the expected 
value, depending on which method provides a better prediction of the resolution of the 
uncertainty. 

Deferred income tax is recognised for all temporary differences arising between the 
tax bases of assets and liabilities and their carrying amounts in the financial 
statements. 

A deferred income tax asset is recognised to the extent that it is probable that future 
taxable profit will be available against which the deductible temporary differences and 
tax losses can be utilised. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

(q) INCOME TAXES (CONT’D) 

Deferred income tax is measured: 

(i) at the tax rates that are expected to apply when the related deferred income tax 
asset is realised or the deferred income tax liability is settled, based on tax 
rates and tax laws that have been enacted or substantively enacted by the 
balance sheet date; and 

(ii) based on the tax consequence that will follow from the manner in which the 
Company expects, at the balance sheet date, to recover or settle the carrying 
amounts of its assets and liabilities. 

Current and deferred income taxes are recognised as income or expense in profit or 
loss. 

(r) RELATED PARTIES 

A related party is defined as follows: 

(i) A person or a close member of that person’s family is related to the Company 
if that person: 
(aa) has control or joint control over the Company; 
(bb) has significant influence over the Company; or 
(cc) is a member of the key management personnel of the Company. 

(ii) An entity is related to the Company if any of the following conditions applies: 
(aa) the entity and the Company are members of the same group (which 

means that each parent, subsidiary and fellow subsidiary is related to 
the others). 

(bb) one entity is an associate or joint venture of the other entity (or an 
associate or joint venture of a member of a group of which the other 
entity is a member). 

(cc) both entities are joint ventures of the same third party. 
(dd) one entity is a joint venture of a third entity and the other entity is an 

associate of the third entity. 
(ee) the entity is a post-employment benefit plan for the benefit of 

employees of either the Company or an entity related to the Company. 
If the Company is itself such a plan, the sponsoring employers are 
also related to the Company. 

(ff) the entity is controlled or jointly controlled by a person identified in 
(i). 

(gg) a person identified in (i) (aa) has significant influence over the entity 
or is a member of the key management personnel of the entity (or of a 
parent of the entity). 

(hh) the entity, or any member of a group of which it is a part, provides 
key management personnel services to the reporting entity or to the 
parent of the reporting entity. 
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

(s) CURRENCY TRANSLATION 

The financial statements are presented in Singapore Dollar (“S$”), which is the 
functional currency of the Company. 

Transactions in a currency other than the functional currency (“foreign currency”) are 
translated into the functional currency using the exchange rates at the dates of the 
transactions. Currency exchange differences resulting from the settlement of such 
transactions and from the translation of monetary assets and liabilities denominated in 
foreign currencies at the closing rates at the balance sheet date are recognised in profit 
or loss. 

Non-monetary items measured at fair values in foreign currencies are translated using 
the exchange rates at the date when the fair values are determined. 

(t) SHARE CAPITAL 

Ordinary shares are classified as equity. Incremental costs directly attributable to the 
issuance of new ordinary shares are deducted against the share capital account. 

Preference shares are classified as equity if they are non-redeemable, or are 
redeemable at the option of the Company and dividend payments are discretionary. 
Dividends thereon are recognised as distributions within equity. 

3. CRITICAL ACCOUNTING ESTIMATES, ASSUMPTION AND JUDGEMENTS 

CRITICAL JUDGEMENTS IN APPLYING THE COMPANY’S ACCOUNTING POLICIES 

Estimates, assumptions and judgements are continually evaluated and are based on historical 
experience and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances. 

3.1 Critical accounting estimates and assumptions 

Impairment of trade receivables  

Management determines the expected loss arising from default for trade receivables 
by categorised them based on its historical loss pattern, historical payment profile, 
geographical risk as well as credit risk profile of customer. However, the Company’s 
historical credit loss experience and forecast of economic conditions may also not be 
representative of customer’s actual default in the future. 

The carrying amount of the Company’s trade receivables as at 31 December 2022 was 
S$525,278 (2021: S$3,097). 

3.2 Critical judgement in applying the entity’s accounting policies 

Management is of the opinion that ay instances of application of judgements are not 
expected to have a significant effect on the amounts recognised in the financial 
statements. 
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4. PLANT AND EQUIPMENT 
Computer Total

S$ S$
COST
At 01/01/2021 - -
Additions - -
Disposals - -
At 31/12/2021 - -
Additions 3,587 3,587
Disposals - -
At 31/12/2022 3,587 3,587

ACCUMULATED DEPRECIATION
At 01/01/2021 - -
Charge for the year - -
Disposals - -
At 31/12/2021 - -
Charge for the year 573 573
Disposals - -
At 31/12/2022 573 573

NET CARRYING VALUE
At 31/12/2022 3,014 3,014

At 31/12/2021 - -

5. CONTRACT ASSETS/(LIABILITIES) 
2022 2021
S$ S$

Contract assets 163,630 -
Contract liabilities (714,282) (37,715)

Significant changes in the contract assets and the contract liabilities balances during the period 
are as follows. 

Contract assets Contract liabilities
2022 2021 2022 2021
S$ S$ S$ S$

Revenue recognised that was 
included in the contract 
liability balance at the 
beginning of the year - - 32,523 -

Increases due to cash received, 
excluding amounts recognised 
as revenue during the year - - (709,090) (37,715)

Contract asset reclassified to 
trade receivables - - - -

Changes in measurement of 
progress 163,630 - - -
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6. TRADE AND OTHER RECEIVABLES 
2022 2021
S$ S$

Trade receivables
- Related companies 417,242 -
- Third parties 108,036 3,097
Other receivables
- Related company 116,514 -
- Third parties 113,344 -
Advances to suppliers 356,476 15,294
Deposits 5,697 2,697
Prepayments 108,793 14,568
GST receivable - 1,531

1,226,102 37,187

The age analysis of the trade receivables that are past due but not impaired is as follows: 

2022 2021
S$ S$

Past due:
- Less than 30 days 131,086 1,258
- From 31 to 60 days 55,248 224
- From 61 to 90 days 6,104 -
- More than 90 days 2,749 -

195,187 1,482

For trade receivables, the Company has applied the simplified approach in FRS 109 to 
measure the loss allowance at lifetime expected credit losses (“ECL”). 

In assessing the expected credit loss, the Company considers historical credit loss experiences, 
payments history and current and forward-looking macroeconomics factors affecting the 
ability of the customers to settle the receivables. The Company assessed the risk of default of 
trade receivables to be minimal and are subject to immaterial credit loss. 

7. CASH AND CASH EQUIVALENTS 
2022 2021
S$ S$

Cash at bank 246,014 33,477
Cash on hand 1,789 -

247,803 33,477

8. TRADE AND OTHER PAYABLES 
2022 2021
S$ S$

Trade payables
- Related company 42,486 -
- Third parties 10,507 -
Other payables:
- Immediate holding company 8,340 -
- Related companies 64,230 1,283
- Third parties 524 1,250
Accruals 307,943 14,443
GST payable 43,731 -

477,761 16,976
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9. LOANS FROM IMMEDIATE HOLDING COMPANY 
2022 2021
S$ S$

Term loans 365,000 95,000

Per loan agreement dated 19th October 2022, the total loans to the Company have been 
increased to S$365,000 as at 31st December 2022. The loans have a tenure of 3 years with 
effect from 19th October 2022. In the prior year, the loans of S$95,000 have a tenure of 3 
years effective from 23rd December 2021. 

The loans from immediate holding company are unsecured, non-trade in nature and bear 
interest at rates ranging from 5.68% to 7.90% (2021: 5.68% to 6.35%) per annum. 

10. SHARE CAPITAL 

No. of Shares Amount
2022 2021 2022 2021

S$ S$
Issued and fully paid:-
Ordinary Shares

Balance at beginning and end 
of year 100,000 100,000 100,000 100,000

Preference Shares
Balance at beginning of year - - - -
Preference shares issued 90,000 - 90,000 -
Balance at end of year 90,000 - 90,000 -

Total 190,000 100,000 190,000 100,000

Ordinary Shares 
The holders of ordinary shares are entitled to receive dividends as and when declared by the 
Company. All ordinary shares carry one vote per share without restriction. All shares rank 
equally with regard to the Company’s residual assets. 

There is no par value for these ordinary shares. 

Preference Shares 
Pursuant to the approval of shareholder at an Extraordinary General Meeting of the Company 
held on 10th June 2022, the Company issued 90,000 Optionally Convertible Redeemable 
Preference Shares (“OCRPS”) of S$1 each for cash at par amounting to S$90,000 to its 
immediate holding company, Asian Trails Holding Ltd.. 

Terms and rights attached to preference shares 
Each convertible preference share has a par value of S$1 and is convertible at the option of the 
Company into Equity shares at any time within the period of 20 years from the date of 
allotment. Redemption can be done in part or full ahead of the total tenure. The Preference 
Shares shall rank for dividend in priority to the equity shares for the time being of the 
Company. The Preference Shares shall in winding up be entitled to rank, as regards repayment 
of capital and arrears of dividend, whether declared or not, up to the commencement of the 
winding up, in priority to the equity shares but shall not be entitled to any further participation 
in profits or assets or surplus fund. The OCRPS shall not have voting rights at any general 
meeting of the Company. 
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11. REVENUE 
2022 2021
S$ S$

Recognised at a point in time
Travel and related services 2,891,831 3,041

12. OTHER INCOME 
2022 2021
S$ S$

Brochures 2,800 -
Commission income 2,591 -
Government grants:
- Jobs Growth Incentive 1,980 -

7,371 -

13. FINANCE COSTS 
2022 2021
S$ S$

Interest on loans from immediate holding company 15,776 2,116

14. PROFIT/(LOSS) BEFORE TAX 

This is derived at after charging the following:- 
2022 2021
S$ S$

Staff costs
Salaries, bonuses and other short-term benefits 161,715 120,000
Employer’s contribution to defined contribution plans 

including Central Provident Fund 5,519 -
167,234 120,000

Key management remuneration (Included in staff costs 
above)
Salaries, bonuses and other short-term benefits 120,000 120,000
Employer’s contribution to defined contribution plans 

including Central Provident Fund - -
120,000 120,000

Auditors’ remuneration 10,000 3,500
Depreciation of plant and equipment 573 -
Intercompany recharge 31,709 -
Legal and professional fees 5,831 5,275
Loss on exchange 20,208 180
Rental of office - short term 10,788 10,788
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15. INCOME TAX EXPENSE 

2022 2021
S$ S$

Current taxation - -

 The tax on the Company’s profit/(loss) before tax differs from the theoretical amount that 
would arise using the Singapore standard rate of income tax as follows: 

2022 2021
S$ S$

Profit/(Loss) before tax 72,533 (144,447)

Income tax using Singapore tax rate of 17% (2021: 17%) 12,331 (24,556)
Expenses not deductible for tax purposes 565 -
Deferred tax assets not recognised - 24,556
Utilisation of previously unrecognised deferred tax asset (12,896) -

- -

As at the end of financial year, the Company has tax losses carry forward amounting to 
approximately S$72,000 (2021: S$144,000). No deferred tax asset has been recognised for the 
amount of S$12,240 (2021: S$24,480) in respect of the tax losses due to the uncertainty of 
future profits streams. The realisation of the future income tax benefits from the above is 
available subject to the conditions imposed by law and agreement with the tax authority. 

16. RELATED PARTY TRANSACTION 
2022 2021
S$ S$

Immediate holding company
Loan interest expense 15,776 -

Related Companies
Sales of travel and related services 1,350,240 -
Purchases of travel and related services 82,536 -
Intercompany recharge 31,709 -
Commission expense 19,650 -

Key Management Personnel Compensation
Director’s remuneration 120,000 120,000

17. FINANCIAL RISK MANAGEMENT 

The Company is exposed to financial risks arising from its operations and the use of financial 
instruments. The key financial risks include foreign currency risk, interest rate risk, credit risk 
and liquidity risk. The Board of Directors reviews and agrees policies and procedures for the 
management of the risks. 

The Company’s foreign currency exposures arose mainly from the exchange rate movement 
of the Euro, Malaysian Ringgit and United States Dollar. 

The Company does not use foreign exchange contracts to manage its foreign currency risk 
arising from cash flows from anticipated transactions denominated in foreign currencies as 
management considers it not significant. 
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17. FINANCIAL RISK MANAGEMENT (CONT’D) 

(a) FOREIGN CURRENCY RISK 

The Company’s currency exposure at the financial year end date is as follows:- 

Euro
Malaysian 

Ringgit

United 
States 
Dollar

S$ S$ S$
As at 31st December 2022
Financial Assets
Trade and other receivables 72,994 - 120,726
Cash and cash equivalents - 1,378 60,172

72,994 1,378 180,898

Financial Liabilities
Trade and other payables - 44,229 71,425
Loans from immediate 

holding company - - -
- 44,229 71,425

Currency exposure 72,994 (42,851) 109,473

Euro
Malaysian 

Ringgit

United 
States 
Dollar

S$ S$ S$
As at 31st December 2021
Financial Assets
Trade and other receivables - - 2,683
Cash and cash equivalents - - 289

- - 2,972

Financial Liabilities
Trade and other payables - - 685
Loans from immediate 

holding company - - -
- - 685

Currency exposure - - 2,287

Sensitivity Analysis 

A 3% (2021: 3%) strengthening of Singapore Dollar against the following currencies 
at the balance sheet would increase/(decrease) profit or loss before tax by the amounts 
shown below. There is no impact on other comprehensive income. This analysis 
assumes that all other variables, in particular interest rates, remain constant. 
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17. FINANCIAL RISK MANAGEMENT (CONT’D) 

(a) FOREIGN CURRENCY RISK (CONT’D) 

At 31st December 2022 
Profit or loss 

before tax 
S$

Euro (2,190)
Malaysian Ringgit 1,286
United States Dollar (3,284)

At 31st December 2021 
Profit or loss 

before tax 
S$

United States Dollar (69)

A 3% (2021: 3%) weakening of Singapore Dollar against the above currencies would 
have had the equal but opposite effect on the above currencies to the amounts shown 
above, on the basis that all other variables remain constant. 

(b) INTEREST RATE RISK 

The Company’s exposure to interest rate risk relates to its interest-bearing financial 
liabilities. Interest rate risk is managed by the Company on an ongoing basis by 
keeping the Company’s interest expense at a level where the exposure to the risk of an 
adverse interest rate movement is minimised.  

With all other variables held constant, based on the Company’s variable rate interest 
bearing borrowings at 31st December 2022, it is estimated that a half-a-percentage 
point increase/decrease in interest-rate would decrease/increase the Company’s profit 
before tax by approximately S$1,825 (2021: S$475). 

(c) CREDIT RISK 

Credit risk refers to the risk that a counterparty will default on its contractual 
obligations resulting in financial loss to the Company. The Company has adopted the 
policy of only dealing with creditworthy counterparties as a means of mitigating the 
risk of financial losses from default. Credit risk is managed through the application of 
credit approvals, credit limits and monitored on an ongoing basis. 

The Company has no significant concentration of credit risks other than those 
balances with related companies comprising 76% (2021: Nil) of trade receivables. The 
Company has credit policies and procedures in place to minimise and mitigate its 
credit risk exposure. 

The average credit period granted to non-related party trade receivable customers is 
about 30 to 60 days (2021: 30 to 60 days). Other receivables are repayable on demand. 

The Company placed its cash with financial institutions with high credit rating and do 
not expect any credit losses from non-performance by the counterparties.   

The carrying amount of cash and cash equivalents, trade and other receivables and 
contract assets represent the Company’s maximum exposure to credit risk in relation 
to financial assets. No other financial assets carry a significant exposure to credit risk. 
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17. FINANCIAL RISK MANAGEMENT (CONT’D) 

(d) LIQUIDITY RISK 

The Company monitors its liquidity risk and maintains a level of cash & cash 
equivalents deemed adequate by management to finance the Company’s operations 
and to mitigate the effects of fluctuations in cash flows. Typically the Company 
ensures that it has sufficient cash on demand to meet expected operational expenses 
including the servicing of financial obligations. 

The analysis of maturity profile of the Company’s financial liabilities based on 
contractual undiscounted cash flows is as follows:- 

At 31st December 2022 

Contracted undiscounted cash flows

Carrying 
Amount Total

Within 1 
Year

Between 
2 and 5 
Years

Over 5 
Years

S$ S$ S$ S$ S$
Trade and other 

payables 434,030 434,030 434,030 - -
Loans from 

immediate 
holding 
company 365,000 438,356 26,121 412,235 -

799,030 872,386 460,151 412,235 -

At 31st December 2021 

Contracted undiscounted cash flows

Carrying 
Amount Total

Within 1 
Year

Between 
2 and 5 
Years

Over 5 
Years

S$ S$ S$ S$ S$
Trade and other 

payables 16,976 16,976 16,976 - -
Loans from 

immediate 
holding 
company 95,000 112,269 5,772 106,497 -

111,976 129,245 22,748 106,497 -

(e) FAIR VALUES 

The carrying amount of financial assets and financial liabilities recorded in the 
financial statements represent their respective net fair values. 
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18. CLASSIFICATION OF FINANCIAL INSTRUMENTS 

Comparisons by category of the carrying amounts of the Company’s financial instruments that 
are carried in the financial statements are as follows:- 

2022 2021
S$ S$

Financial assets
Trade and other receivables 760,833 5,794
Cash and cash equivalents 247,803 33,477
Financial assets, at amortised cost 1,008,636 39,271

Financial liabilities
Trade and other payables 434,030 16,976
Loans from immediate holding company 365,000 95,000
Financial liabilities, at amortised cost 799,030 111,976

19. CAPITAL MANAGEMENT 

The primary objective of the Company’s capital management is to ensure that it maintains a 
strong credit standing and healthy capital ratios in order to support its business and maximize 
shareholder’s value. 

The Company manages its capital structure and makes adjustments to it, in light of changes in 
economic conditions. To maintain or adjust the capital structure, the Company may issue new 
shares, adjust the dividend payment to shareholder or return capital to shareholder. 

The Company is in compliance with all externally imposed capital requirements for the 
financial years ended 31st December 2021 and 2022. 
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ASIAN TRAILS SINGAPORE PTE. LTD.
(Incorporated in the Republic of Singapore) 

(Company Registration No: 201940406M) 

DETAILED PROFIT OR LOSS ACCOUNT 
FOR THE YEAR ENDED 31ST DECEMBER 2022 

2022 2021
S$ S$

REVENUE 2,891,831 3,041
LESS: COST OF SALES (2,519,184) (3,259)
GROSS PROFIT/(LOSS) 372,647 (218)

OTHER INCOME
Brochures 2,800 -
Commission income 2,591 -
Government grants 1,980 -

7,371 -
380,018 (218)

LESS: SELLING AND DISTRIBUTION EXPENSES
Accomodation 892 -
Commission on credit card 7 -
Commission on sales 21,850 -
Other marketing and advertising expenses 8,963 -
Trade show expenses 682 -
Travelling and entertainment 5,200 -

37,594 -
ADMINISTRATIVE EXPENSES
Audit fee 10,000 3,500
Bank charges 2,651 223
Central provident fund contributions 5,519 -
Depreciation of plant and equipment 573 -
Director's remuneration
- Salaries and bonuses 120,000 120,000
General expenses 300 153
Insurance 601 -
Intercompany recharge 31,709 -
Internet 50 -
Legal and professional fees 5,831 5,275
License fee - 400
Loss on exchange 20,208 180
Membership fees 119 -
Network 600 600
Office expenses 80 (51)
Other miscellaneous staff cost 82 -
Postage and courier 44 84
Printing and stationery 273 -
Rental of office - short term 10,788 10,788
Salaries and bonuses 41,715 -
Software maintenance 1,671 -
Skills development levy (57) 135
Staff training costs 40 -
Staff visa and permit 225 105
Telecommunication expenses 1,093 721

254,115 142,113
FINANCE COSTS
Interest expense 15,776 2,116
TOTAL OPERATING EXPENSES 307,485 144,229

NET PROFIT/(LOSS) FOR THE YEAR 72,533 (144,447)
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DESERT ADVENTURES TOURISM 

(PRIVATE SHAREHOLDING COMPANY)  

AMMAN – JORDAN 

 

STATEMENT OF FINANCIAL POSITION                                                                             

In Jordanian dinar  As of December 31, 

 Note 2022  2021 

Assets     

Current assets     

Cash and cash equivalents 4 179,975  297,964  

Trade receivables and other receivables balances 5 307,690  127,291  

Due from related parties 9-1 8,109  842  

Total Current assets  495,774  426,097  
     

Non-Current asset     

Property and equipment  6 21,094  31,181  

Total Non-Current asset  21,094  31,181  

     

Total assets  516,868  457,278  

Liabilities and Owners’ Equity 
    

Current Liabilities     

Trade payables and other credit balances 7 317,613  343,897 

Due to related parties   9-2 13,536  12,325 

Income tax provision 8 76,590  72,592 

Lease liability       13 10,271  9,804 

Total Current liabilities  418,010  438,618 

     

Non-Current Liabilities 

 

    

Lease liability       13 5,276  15,547 

Total Non-current liabilities  5,276  15,547 

     
Total Liabilities  423,286  454,165 

     

Owners’ Equity     

Paid up capital  100,000  100,000 

Statutory reserve   10 25,000  25,000 

Retained earnings  (31,418)  (121,887) 

Net Owners’ Equity  93,582  3,113 

Total Owners’ Equity and Liabilities  516,868  457,278 

 

 

The notes on pages (7) to (33) are an integral part of these financial statements and should be read with 

them and with the independent auditor’s report. 

 

The financial statements on pages (3) to (6) were approved by the General Assembly on  . 
 

 

 

Chairman of Board of Directors Financial Manager General Manager 
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DESERT ADVENTURES TOURISM 

(PRIVATE SHAREHOLDING COMPANY)  

AMMAN – JORDAN 
 

 STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

 In Jordanian dinar  For the year ended December 31,     

 Note   2022     2021 

Revenue 11 812,698  303,235 

Cost of revenue 11 (528,811)  (279,405) 

Gross profit  283,887  23,830 

Administrative expenses    12 (192,548)  (166,405) 
Marketing and advertisement expenses  (2,500)  - 

Expected credit loss expense on advances 5 -  (231,144)  

Profit/(Loss) from operations  88,839  (373,719)  

     

     

Finance Income  1,043  - 

Finance cost  (801) - (1,221) 

Other income 12.1 1,388  60,168 

Loss before income tax  90,469  (314,772) 

Income tax 
    

Current tax expense  8 (18,998)  - 

Deferred tax (expense) / income 8 18,998 - (48,384) 

Loss for the year  90,469  (363,156) 

Other comprehensive income  -  - 

 
   

 
 Total comprehensive (loss) profit for the year  90,469  (363,156) 

 

 

 
The notes on pages (7) to (33) are an integral part of these financial statements and should be read with 

them and with the independent auditor’s report. 

 

The financial statements on pages (3) to (6) were approved by General Assembly on  . 

 

 

 
Chairman of Board of Directors Financial Manager General Manager 
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DESERT ADVENTURES TOURISM 

(PRIVATE SHAREHOLDING COMPANY)  

AMMAN – JORDAN 
 

STATEMENT OF CHANGES IN OWNERS’ EQUITY  

 

In Jordanian dinar 

 

Paid up 

Capital 

  

Retained 

Earnings 

  

Statutory 

Reserve 

 

 

 

 

 

 

Total 

Changes for the year ended December 31, 2022  
 

 
 

   

Balance at January 1, 2022 100,000 
 

(121,887) 
 

25,000  3,113 

Total comprehensive loss for the year - 
 

90,469 
 

-  90,469 

Balance as of December 31, 2022 100,000 
 

(31,418) 
 

25,000  93,582 

  
 

 
 

   
Changes for the year ended December 31, 2021  

 
 
 

   

Balance at January 1, 2021 100,000  241,269  25,000  366,269 

Total comprehensive loss for the year -  (363,156)  -  (363,156) 

Balance as of December 31, 2021 100,000  (121,887)  25,000  3,113 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

The notes on pages (7) to (33) are an integral part of these financial statements and should be read with 

them and with the independent auditor’s report. 
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DESERT ADVENTURES TOURISM 

(PRIVATE SHAREHOLDING COMPANY)  

AMMAN – JORDAN 
 

STATEMENT OF CASH FLOWS  

 In Jordanian dinar  For the year ended December 31, 

  Note 2022  2021 
Cash flows from operating activities     

Loss for the year after income tax  90,469  (363,156) 

Adjustments for:     
Current tax expense 8 18,998  48,384  
Interest expense on lease liability 13 801  146  
Reversal of provisions  -  (60,168) 
Depreciation expense 6 11,780  

 

 

13,554  

Expected credit loss expense 5 -  231,144  

  122,047  (130,096)  

Changes in:     
Trade receivables and other debit balances  (180,399)  

1

,

9

2

4

,

8

6

1  

     10,188  
Trade payables and other credit balances      

(26,2
85) 

      (26,285)       (77,216)  
Due from related parties  (7,266)       482,035   

Due to related parties 
 

 1,212          7,393    

Net cash from operating activities before income tax paid  (90,691)  292,304 
Tax paid       8 (15,000)  -  

Net cash from operating activities (105,691)  292,361 

Cash flows from investing activities     

Acquisition of property and equipment 6 (1,693)  - 

Funds provided to a related party - net  -  - 

Net cash used in investing activities (1,693)  - 

Cash flows from financing activity     

Payment of lease liability     13 (10,605)  (9,000) 

Cash used in financing activity                              (10,605)  (9,000) 

Net increase / (decrease) in cash and cash equivalents  (117,989)  283,304 
Cash and cash equivalents at the beginning of the year  297,964    14,660 
Cash and cash equivalents at the year end 4  

  

179,975  297,964 

 

 

 

 

 
The notes on pages (7) to (33) are an integral part of these financial statements and should be read with 

them and with the independent auditor’s report.
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1. GENERAL 

 

Desert Adventures Tourism PSC was incorporated on 16 September 2010 as a Private Shareholding 

Company in the Hashemite Kingdom of Jordan, under number (767), with a paid up capital of JD 100,000, 

divided into 100,000 shares, distributed as the below schedule. The Company’s parent Company is Desert 

Adventures Tourism LLC (Dubai) and the Ultimate Parent of the Company is Fairfax Financial Holdings 

Limited with a registered address at 95 Wellington Street West, Suite 800, Toronto, Ontario, Canada. 

 

The shareholding in the Company was as follows: 

 

Shareholder Share 

Desert Adventures Tourism LLC (Dubai) 50% 

Loai Khalid Ahmed Najdawi 50% 
 

The principal business activity of the Company is organizing leisure and individual business tours. The 

Company secures access to hotel accommodation and other activities and services from hotels and other 

service providers at competitive rates which are offered at preferential rates to tour operators, travel agents 

and other wholesalers. 

 

The registered address of the Company is Amman – Mecca Street, Jordan. 

 

Loai Khalid Ahmed Najdawi is holding these shares for the beneficial interest of the Parent Company. The 

financial statements were authorised and approved by the General Assembly on                        

 

2. BASIS OF PREPARATION 

 

(a) Statement of compliance 
 

These financial statements have been prepared in accordance with International Financial Reporting 

Standards (“IFRSs”). 

 

(b) Basis of measurement 

 

The financial statements have been prepared on a historical cost basis except for finacial assets and 

financial liabilities measured at fair value. 

 

(c) Functional and presentation currency 

 

The financial statements are presented in Jordanian Dinar, which is also the Company’s functional 

currency. 

 

(d) Use of estimates and judgments 

 

In preparing the financial statements, management has made judgements and estimates that affect the 

application of the Company’s accounting policies and the reported amounts of assets, liabilities, income 

and expenses. Actual results may differ from these estimates. 

 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are 

recognised prospectively. 
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2. BASIS OF PREPARATION (CONTINUED) 

 

(d) Use of estimates and judgments (continued) 

 

Judgments 

Information about judgements made in applying accounting policies that have the most significant effects 

on the amounts recognised in the financial statements is included in the following notes: 

- Revenue recognition: whether revenue is recognised over time or at a point in time. Revenue from hotel 

accommodation (both separate and sold as part of tour package) is recognized when the control is 

transferred to the customer. The customer gets the control when all the tour related vouchers and travel 

tickets are issued to them. As per the general practice, the Company issues all the vouchers and travel 

tickets to the Customer at time of travel of the tour. Hence, the Company fully transfers control of the 

promised services to the customer once all the vouchers and tickets are issued to the customer at time of 

travel. 

- Classification of financial assets: Valuation of the business model under which the asset is to be held and 

determining whether the contractual terms of the SPPI are on the outstanding balance. 

- The development of new criteria to determine whether financial assets have declined significantly since 

initial recognition and determine the methodology of future expectations and methods of measuring 

expected credit loss. 

 

Estimates 

Information about assumptions and estimation uncertainties at 31 December 2021 that have a significant 

risk of resulting in a material adjustment to the carrying amounts of assets and liabilities in the next 

financial year is included in the following notes: 
 

- Revenue recognition: estimate of expected returns. 

- Impairment of financial instruments: input and measurement of expected credit loss and future 

expectations. The measurement of the expected credit loss allowance for financial assets measured at 

amortized cost is an area that requires the use of complex models and significant assumptions about future 

economic conditions and credit behavior (e.g. the likelihood of customers defaulting and the resulting 

losses).  

Elements of the ECL models that are considered accounting judgments and estimates include: 

• Development of ECL models, including various formulas and choice of inputs 

• The segmentation of financial assets when their ECL is assessed on a collective basis; and 

• Determination of associations between macroeconomic scenarios and, economic inputs, and their effect 

on probability of default (PDs), exposure at default (EADs) and loss given default (LGDs). 

 

Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the 

economic inputs into the ECL models. The Company’s policy is to regularly review its models in the 

context of actual loss experience and adjust when necessary. 

- Measurement of defined benefit obligations: key actuarial assumptions. 

- Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and 

magnitude of an outflow of resources. 

- Recognition of deferred tax assets: availability of future taxable profit against which deductible temporary 

differences and tax losses carried forward can be utilized. 

- Impairment test of intangible assets and property, plant and equipment : key assumptions underlying 

recoverable amounts. 

- Going concern: whether there are material uncertainties that may cast significant doubt on the entity’s 

ability to continue as a going concern (Note 2-e). 
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2. BASIS OF PREPARATION (CONTINUED) 

 

(d)     Use of estimates and judgments (continued) 

 

Measurement of fair values 

A number of the Company’s accounting policies and disclosures require the measurement of fair values, 

for both financial and non‑financial assets and liabilities. The Company has an established control 

framework with respect to the measurement of fair values.  
 

This includes a valuation team that has overall responsibility for overseeing all significant fair value 

measurements, including Level 3 fair values, and reports directly to the chief financial officer. The 

valuation team regularly reviews significant unobservable inputs and valuation adjustments.  
 

If third party information, such as broker quotes or pricing services, is used to measure fair values, then 

the valuation team assesses the evidence obtained from the third parties to support the conclusion that these 

valuations meet the requirements of the Standards, including the level in the fair value hierarchy in which 

the valuations should be classified. 
 

Significant valuation issues are reported to the Company’s audit committee. 

 

When measuring the fair value of an asset or a liability, the Company uses observable market data as far 

as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs 

used in the valuation techniques as follows: 

 

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities 

 

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 

either directly (i.e. as prices) or indirectly (i.e. derived from prices) 

 

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value 

hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value 

hierarchy as the lowest level input that is significant to the entire measurement. 

 

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting 

period during which the change has occurred. 

 

Estimates and underlying assumptions are reviewed on an ongoing basis, revisions to accounting estimates 

are recognized in the period in which the estimate is revised and in any future periods affected. 

 

In particular, information about significant areas of uncertain estimations and critical judgments in 

applying accounting policies that have the most significant effect on the amounts recognized in the 

financial statements are summarized as follows: 

 

- Measurement of expected credit loss allowance for receivables and contract assets, including the 

assumptions in determining weighted average loss rate. 
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2.     BASIS OF PREPARATION (CONTINUED) 

 

(d)     Use of estimates and judgments (continued) 

 

Measurement of fair values (continued) 

- Management recognizes income tax expense for the year based on management’s estimate for taxable profit 

in accordance with the prevailing laws, regulations and IFRSs.  
 

- Management periodically reassesses the economic useful life of property, plant and equipment, intangible 

assets, refundable cases and glass bottles based on the general condition of these assets and the expectation 

of their useful economic lives in the future.  

- Management frequently reviews the lawsuits raised against the Company based on a legal study prepared 

by the Company's legal advisors. This study highlights potential risks that the Company may incur in the 

future.  

- Management estimates the provision to decrease inventory to net realizable value if the cost of inventory 

may not be recoverable, damaged, wholly or partially obsolete, and it selling price to fall below cost or any 

other factors that causes the recoverable amount to be lower than its carrying amount. 
 

Management believes that its estimates and judgments are reasonable and adequate. 

 

(e)    Going concern basis of accounting 

 

The outbreak of the COVID-19 pandemic and the measures adopted by government in countries worldwide 

to mitigate the pandemic’s spread have significantly impacted the Company. These measures required the 

Company to hold the travel booking in various locations several months during the year. This has 

negatively impacted the Company’s financial performance for the year and also its liquidity positions. 

During the year, total revenue has decreased by JOD 1,234,993, which amounted to JOD XX as of 

December 31, 2022 (JOD 303,235 as of December 31, 2021). The Company incurred a net loss of JOD 

363,156 during the year ended 31 December 2022. 

 

There is still significant uncertainty over how the outbreak will impact the Company’s business in future 

periods. Management has closely monitored the situation and has activated it’s business continuity plan 

and other risk management practices to manage any potential disruptions that the Corona Virus (COVID -

19) outbreak may cause to the Company’s business, operations and financial performance.  In addition to 

the above, the ultimate company Thomas Cook India Limited (TCIL) is committed to continue supporting 

the principal activities of DAT Jordan and provide the financial support for the company.  

 

As a result, these events and conditions indicate that a material uncertainty exists that may cast significant 

doubt on the Group’s ability to continue as a going concern and, therefore, the Company may be unable to 

realise its assets and discharge its liabilities in the normal course of business. These consolidated financial 

statements have been prepared on a going concern basis and do not include any adjustments to the carrying 

amounts and classification of assets, liabilities and reported expenses that may otherwise be required if the 

going concern basis was not appropriate. 

 

3. SIGNIFICANT ACCOUNTING POLICIES  

 

The accounting policies applied by the Company in these financial statements for the year ended December 

31, 2022 are the same as those applied by the Company in its financial statements for the year ended 

December 31, 2021. 
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3.    SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

a. Revenue recognition 

The Company generates revenue primarily from wide range of tourism and related services. Revenue 

includes hotel accommodation, transfers, visa services and other tourism and travel-related services. The 

revenue from rendering these services is recognized in profit or loss at the fair value of the consideration 

received or receivable. 
 

Contract balances results from contracts with customers include receivables, contract assets and contract 

liabilities. 
 

The contract liabilities primarily relate to the advance consideration received from customers, for which 

revenue is recognized over time. 
 

Revenue is measured based on the consideration specified in a contract with a customer. The Company 

recognizes revenue when it transfers control - at a point in time or over time - over a good or service to a 

customer in accordance with IFRS 15 as follows: 
 

1 Identify the contract(s) with a customer: A contract is defined as an agreement between two or more parties 

that creates enforceable rights and obligations. 
 

2 Identify the performance obligations in the contract. 
 

3 Determine the transaction price: The transaction price is the amount of consideration to which the Company 

expects to be entitled in exchange for transferring promised goods or services to a customer, excluding 

amounts collected on behalf of third parties. 
 

4 Allocate the transaction price to the performance obligations in the contract. For a contract that has more 

than one performance obligation, the Company will allocate the transaction price to each performance 

obligation in an amount that depicts the amount of consideration to which the Company expects to be entitled 

in exchange for satisfying each performance obligation. 
 

5 Recognize revenue when (or as) the entity satisfies a performance obligation at a point in time or over time. 
 

The Company satisfies a performance obligation and recognizes revenue over time, if one of the following 

criteria is met: 

- The customer simultaneously receives and consumes the benefits provided by the Company’s 

performance as the Company performs; or 

- The Company’s performance creates or enhances an asset that the customer controls as the asset is 

created or enhanced; or 

- The Company’s performance does not create an asset with an alternative use to the Company and the 

Company has an enforceable right to payment for performance completed to date. 

  

The following table provides information about the nature and timing of the satisfaction of performance 

obligation in contracts with customers, including significant payment terms, and the related revenue 

recognition policies.  
 

 Type of 

product/service 

Nature and timing of satisfaction of performance 

obligations, including significant payment terms 

Revenue recognition 

under IFRS 15  

- Tourism & 

related services 

including: 

- Hotel 

accommodation 

- Visas 

- Transfers 

- Meet and greet 

and;  

- Excursions  

Control of travel related services is considered transferred 

to customer at the travel in date i.e. in case of: 

- Visas at the date of issuance; 

- Hotel accommodation on the date hotel check in; 

- Transfers on the date of arrival;  

- Meet and greet on the date of arrival; and  

- Excursions on the date excursions  

Invoices are usually payable within 30 days.  

Booking cancellations vary depending on the timing of the 

season during the year.  

Revenue is recognized 

at a point in time i.e. 

the time of travel in 

date.   
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

b. Financial instruments 

 

Recognition and initial measurement 

 

Trade receivables are initially recognized when they are originated. All other financial assets and financial 

liabilities are initially recognized when the Company becomes a party to the contractual provisions of the 

instrument. 

 

A financial asset (unless it is a trade receivable without a significant financing component) or financial 

liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly 

attributable to its acquisition or issue. A trade receivable without a significant financing component is 

initially measured at the transaction price. 

 

Classification and subsequent measurement 

 

Financial assets  

 

On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI – debt 

investment; FVOCI – equity investment; or FVTPL. 

 

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its 

business model for managing financial assets, in which case all affected financial assets are reclassified on 

the first day of the first reporting period following the change in the business model. 

 

A financial asset is measured at amortized cost if it meets both of the following conditions and is not 

designated as at FVTPL: 

 

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and 
 

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and 

interest on the principal amount outstanding. 
 

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated 

as at FVTPL: 
 

- it is held within a business model whose objective is achieved by both collecting contractual cash flows 

and selling financial assets; and 
 

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and 

interest on the principal amount outstanding. 

 

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably 

elect to present subsequent changes in the investment’s fair value in OCI. This election is made on an 

investment-by-investment basis.   

 

All financial assets not classified as measured at amortised cost or FVOCI as described above  

are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company 

may irrevocably designate a financial asset that otherwise meets the requirements to be measured at 

amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting 

mismatch that would otherwise arise. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Financial instruments (continued) 

 

Classification and subsequent measurement (continued) 

 

Financial assets (continued) 

 

Financial assets – Business model assessment 

The Company makes an assessment of the objective of the business model in which a financial asset is 

held at a portfolio level because this best reflects the way the business is managed and information is 

provided to management. The information considered includes: 

- The stated policies and objectives for the portfolio and the operation of those policies in practice. These 

include whether management’s strategy focuses on earning contractual interest income, maintaining a 

particular interest rate profile, matching the duration of the financial assets to the duration of any related 

liabilities or expected cash outflows or realising cash flows through the sale of the assets; 

- How the performance of the portfolio is evaluated and reported to the Company’s management; 

- The risks that affect the performance of the business model (and the financial assets held within that 

business model) and how those risks are managed; 

- How managers of the business are compensated – e.g. whether compensation is based on the fair value of 

the assets managed or the contractual cash flows collected; and 

- The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales 

and expectations about future sales activity. 

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not 

considered sales for this purpose, consistent with the Company’s continuing recognition of the assets. 

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair 

value basis are measured at FVTPL. 

• Financial assets – Assessment whether contractual cash flows are solely payments of principal and 

interest 
 

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial 

recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk 

associated with the principal amount outstanding during a particular period of time and for other basic 

lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin. 

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company 

considers the contractual terms of the instrument. This includes assessing whether the financial asset 

contains a contractual term that could change the timing or amount of contractual cash flows such that it 

would not meet this condition. In making this assessment, the Company considers: 

  

- Contingent events that would change the amount or timing of cash flows; 

- Terms that may adjust the contractual coupon rate, including variable‑rate features; 

- Prepayment and extension features; and 

- Terms that limit the Company’s claim to cash flows from specified assets (e.g. non‑recourse features). 
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3.     SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Financial instruments (continued) 

• Financial assets – Assessment whether contractual cash flows are solely payments of principal and 

interest (continued) 

A prepayment feature is consistent with the solely payments of principal and interest criterion if the 

prepayment amount substantially represents unpaid amounts of principal and interest on the principal 

amount outstanding, which may include reasonable compensation for early termination of the contract. 

Additionally, for a financial asset acquired at a discount or premium to its contractual par amount, a feature 

that permits or requires prepayment at an amount that substantially represents the contractual par amount 

plus accrued (but unpaid) contractual interest (which may also include reasonable compensation for early 

termination) is treated as consistent with this criterion if the fair value of the prepayment feature is 

insignificant at initial recognition. 
 

Financial assets – Subsequent measurement and gains and losses: 

 

Financial assets at 

FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, 

including any interest or dividend income, are recognized in profit or loss.  
  

Financial assets at 

amortized cost 

These assets are subsequently measured at amortized cost using the effective 

interest method. The amortized cost is reduced by impairment losses. Interest 

income, foreign exchange gains and losses and impairment are recognized in 

profit or loss. Any gain or loss on derecognition is recognized in profit or loss. 
  

Debt investments 

at FVOCI 

These assets are subsequently measured at fair value. Interest income calculated 

using the effective interest method, foreign exchange gains and losses and 

impairment are recognized in profit or loss. Other net gains and losses are 

recognized in OCI. On derecognition, gains and losses accumulated in OCI are 

reclassified to profit or loss. 
  

Equity investments 

at FVOCI 

These assets are subsequently measured at fair value. Dividends are recognized 

as income in profit or loss unless the dividend clearly represents a recovery of 

part of the cost of the investment. Other net gains and losses are recognized in 

OCI and are never reclassified to profit or loss. 

 

Financial liabilities – Classification, subsequent measurement and gains and losses 

 

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified 

as at FVTPL if it is classified as held‑for‑trading, it is a derivative or it is designated as such on initial 

recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including 

any interest expense, are recognized in profit or loss. Other financial liabilities are subsequently measured 

at amortized cost using the effective interest method. Interest expense and foreign exchange gains and 

losses are recognized in profit or loss. Any gain or loss on derecognition is also recognized in profit or 

loss. 

 

Derecognition  
 

Financial assets  

 

The Company derecognizes a financial asset when the contractual rights to the cash flows from the 

financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in 

which substantially all of the risks and rewards of ownership of the financial asset are transferred or in 

which the Company neither transfers nor retains substantially all of the risks and rewards of ownership 

and it does not retain control of the financial asset.  
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Financial instruments (continued) 
 

Derecognition (continued) 
 

Financial assets (continued) 
 

The Company enters into transactions whereby it transfers assets recognized in its statement of financial 

position, but retains either all or substantially all of the risks and rewards of the transferred assets. In these 

cases, the transferred assets are not derecognized. 
 

Financial liabilities 
 

The Company derecognizes a financial liability when its contractual obligations are discharged or 

cancelled, or expire. The Company also derecognizes a financial liability when its terms are modified and 

the cash flows of the modified liability are substantially different, in which case a new financial liability 

based on the modified terms is recognized at fair value. 

 

On derecognition of a financial liability, the difference between the carrying amount extinguished and the 

consideration paid (including any non-cash assets transferred or liabilities assumed) is recognized in profit 

or loss.   
 

Offsetting 
 

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial 

position when, and only when, the Company currently has a legally enforceable right to set off the amounts 

and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously. 
 

c. Foreign currency transactions 
  

 Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency 

at the exchange rate at the reporting date. Non‑monetary assets and liabilities that are measured at fair 

value in a foreign currency are translated into the functional currency at the exchange rate when the fair 

value was determined. Non‑monetary items that are measured based on historical cost in a foreign currency 

are translated at the exchange rate at the date of the transaction. Foreign currency differences are generally 

recognised in profit or loss and presented within finance costs 
 

d. Property, Plant and equipment 
-  

- Items of property, plant and equipment are measured at cost less accumulated depreciation and 

accumulated impairment losses. 
-  

- Cost includes expenditures that are directly attributable to the acquisition of the property, plant and 

equipment.  
-  

- When parts of an item of property, plant and equipment have different useful lives, they are accounted for 

as separated items of property, plant and equipment. 
-  

- Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the 

proceeds from disposal with the carrying amount of property, plant and equipment and are recognized net 

within the statement of profit or loss and other comprehensive income. 
 

 Subsequent cost 
-  

- The cost of replacing an item of property and equipment is recognized in the carrying amount of the item 

if it is probable that the future economic benefits embodied within the part will flow to the Company and 

its cost can be measured reliably. The costs of day-to-day servicing of property and equipment are 

recognized in the profit or loss as incurred. 
-  

- Ongoing costs of repair and maintenance of property, plant and equipment are expensed in the  statement 

of profit or loss and other comprehensive income as incurred. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

d.     Property, Plant and equipment (continued) 
 

Depreciation 

Depreciation is calculated to write off the cost of items of property, plant and equipment less their 

estimated residual values using the straight-line method over their estimated useful lives, and is generally 

recognized in profit or loss. Land is not depreciated. 
 

The estimated useful lives of property, plant and equipment for current and comparative periods are as 

follows: 

  Property and equipment   Depreciation rate%  

Office Decoration and Accessories 33 

Office Equipment 35 

Furniture and Fixture 15 
 

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if 

appropriate. 
 

e. Intangible Assets 

Intangible assets that are acquired through other than acquisition are recognized at cost less accumulated 

amortization. 
 

Intangible assets, which have finite useful lives, are amortized over their useful lives. Amortization is 

recognized in the statement of profit or loss and other comprehensive income; however, intangible assets 

without definite useful lives should not be amortized and are required to be tested for impairment as of 

the date the financial statement. Impairment loss shall be recognized in the statement of profit or loss and 

other comprehensive income.          
 

Intangible assets arising from Company operation are not capitalized and should be recognized in the 

statement of profit or loss and other comprehensive income when incurred. 
 

Intangible assets are assessed at each reporting date to determine whether there is any objective evidence 

that they are impaired as well as the useful lives of the intangible asset are annually reassessed and any 

adjustments raised are recognized in the subsequent years. 
 

f. Impairment 

Non-derivative financial assets  

Financial instruments  

The Company recognizes loss allowances for ECLs on: 

- Financial assets measured at amortised cost; 

- Debt investments measured at FVOCI; and 

- Contract assets. 

The Company also recognises loss allowances for ECLs on lease receivables, which are disclosed as part 

of trade and other receivables. 

Loss allowances for trade receivables (including lease receivables) and contract assets are always 

measured at an amount equal to lifetime ECLs. 
 

When determining whether the credit risk of a financial asset has increased significantly since initial 

recognition and when estimating ECLs, the Company considers reasonable and supportable information 

that is relevant and available without undue cost or effort. This includes both quantitative and qualitative 

information and analysis, based on the Company’s historical experience and informed credit assessment 

and including forward-looking information. 
 

The Company assumes that the credit risk on trade receivables has increased significantly if it is more 

than 90 days past due i.e. 120 days from the invoice date. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

f. Impairment (continued) 

Non-derivative financial assets – (continued) 

 

Financial instruments (continued) 
 

The Company considers trade receivables to be in default when: 

- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the 

Company to actions such as realizing security (if any is held); or 

- the financial asset is more than 90 days past due 

 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial 

instrument. 

 

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 

months after the reporting date (or a shorter period if the expected life of the instrument is less than 12 

months). 
 

Measurement of ECLs 

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value 

of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the 

contract and the cash flows that the Company expects to receive). 
 

ECLs are discounted at the effective interest rate of the financial asset. 
 

Credit-impaired financial assets 

At each reporting date, the Company assesses whether financial assets carried at amortized cost are 

credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental 

impact on the estimated future cash flows of the financial asset have occurred. 

 

Evidence that a financial asset is credit-impaired includes the following observable data: 
 

- significant financial difficulty of the borrower or issuer; 

- a breach of contract such as a default; 

- the restructuring of a loan or advance by the Company on terms that the Company would not consider 

otherwise; or 

- it is probable that the borrower will enter bankruptcy or other financial reorganization 

- The disappearance of an active market for a security because of financial difficulties. 
 

Presentation of allowance for ECL in the statement of financial position 
 

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying 

amount of the assets. 

For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognized in OCI. 
 

Write-off 

The gross carrying amount of a financial asset is written off when the Company has no reasonable 

expectations of recovering a financial asset in its entirety or a portion thereof. For individual customers, 

the Company has a policy of writing off the gross carrying amount when the financial asset is past due 

based on historical experience of recoveries of similar assets. For corporate customers, the Company 

individually makes an assessment with respect to the timing and amount of write-off based on whether 

there is a reasonable expectation of recovery. The Company expects no significant recovery from the 

amount written off. However, financial assets that are written off could still be subject to enforcement 

activities in order to comply with the Company’s procedures for recovery of amounts due. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

f. Impairment (continued) 

Non-derivative financial assets – (continued) 
 

Financial instruments (continued) 
 

Financial assets not classified as at FVTPL were assessed at each reporting date to determine whether 

there was objective evidence of impairment. 
 

Objective evidence that financial assets were impaired included: 
 

- default or delinquency by a debtor; 

- restructuring of an amount due to the Company on terms that the Company would not consider otherwise; 

- indications that a debtor or issuer would enter bankruptcy; 

- adverse changes in the payment status of borrowers or issuers; 

- observable data indicating that there was a measurable decrease in the expected cash flows from a 

Company of financial assets. 
 

Financial assets measured at amortized cost 

The Company considered evidence of impairment for these assets at both an individual asset and a 

collective level. All individually significant assets were individually assessed for impairment. Those found 

not to be impaired were then collectively assessed for any impairment that had been incurred but not yet 

individually identified. Assets that were not individually significant were collectively assessed for 

impairment. Collective assessment was carried out by grouping together assets with similar risk 

characteristics. 

 

In assessing collective impairment, the Company used historical information on the timing of recoveries 

and the amount of loss incurred, and made an adjustment if current economic and credit conditions were 

such that the actual losses were likely to be greater or lesser than suggested by historical trends. 

 

An impairment loss was calculated as the difference between an asset’s carrying amount and the present 

value of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses 

were recognized in profit or loss and reflected in an allowance account. When the Company considered 

that there were no realistic prospects of recovery of the asset, the relevant amounts were written off. If the 

amount of impairment loss subsequently decreased and the decrease was related objectively to an event 

occurring after the impairment was recognized, then the previously recognized impairment loss was 

reversed through profit or loss. 

 

Non-financial assets 
 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, investment 

property and inventories to determine whether there is any indication of impairment. If any such indication 

exists, then the asset’s recoverable amount is estimated.  
 

For impairment testing, assets are grouped together into the smallest group of assets that generates cash 

inflows from continuing use that are largely independent of the cash inflows of other assets or CGUs. 

Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that are expected 

to benefit from the synergies of the combination.  

 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to 

sell. Value in use is based on the estimated future cash flows, discounted to their present value using a pre-

tax discount rate that reflects current market assessments of the time value of money and the risks specific 

to the asset or CGU. An impairment loss is recognized if the carrying amount of an asset or CGU exceeds 

its recoverable amount. Impairment losses are recognized in profit or loss. They are allocated first to reduce 

the carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the 

other assets in the CGU on a pro rata basis. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

f. Impairment (continued) 

 

Non-derivative financial assets – (continued) 
 

Non-financial assets (continued) 
 

 An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable 

amount. 
 

 Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying amount 

of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the 

CGU on a pro rata basis. 
 

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed 

only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have 

been determined, net of depreciation or amortization, if no impairment loss had been recognized. 
 

g. Provisions 
 

A provision is recognized, if as a result of a past event, the Company has a present legal or constructive 

obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be 

required to settle the obligation. Provisions are determined by discounting the expected future cash flows 

at a rate that reflects current market assessments of the time value of money and the risks specific to the 

liability. 

 

h. Income Tax and National Contribution   
 

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in 

statement of income except to the extent that it relates to a business combination, or items recognized 

directly in equity or in other statement of profit or loss and other comprehensive income. 
 

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax 

rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect 

to previous years.  
 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 

liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable 

entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or 

their tax assets and liabilities will be realized simultaneously. 
 

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences, 

to the extent that it is probable that future taxable profits will be available against which they can be 

utilized.  
 

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer 

probable that the related tax benefit will be realized. 
 

Current tax payable is in accordance with prevailing income tax law in Jordan.  
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

i. Intercompany recharges 
 

 Intercompany expenses are recharged to related parties at arm’s length price. Charges mainly includes 

Salaries and Other Admin expense including IT system cost as paid by / charged to the Company. 
 

j. Contract assets  
 

The contract assets are recognized for the Company’s rights to consideration for services provided to the 

customer but not billed at the reporting date. The amount is netted with the expected credit losses, if any. 

The contract assets are transferred to receivables when the rights become unconditional. This usually 

occurs when the Company issues an invoice to the customers.  
 

k. Leases 
 

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, 

or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of 

time in exchange for consideration. To assess whether a contract conveys the right to control the use of an 

identified asset, the Company uses the definition of a lease in IFRS 16. 
 

As a lessee 
 

At commencement or on modification of a contract that contains a lease component, the Company allocates 

the consideration in the contract to each lease component on the basis of its relative stand‑alone prices. 

However, for the leases of property the Company has elected not to separate non‑lease components and 

account for the lease and non‑lease components as a single lease component. 
 

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The 

right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability 

adjusted for any lease payments made at or before the commencement date, plus any initial direct costs 

incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying 

asset or the site on which it is located, less any lease incentives received. 
 

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement 

date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the 

Company by the end of the lease term or the cost of the right-of-use asset reflects that the Company will 

exercise a purchase option. In that case the right-of-use asset will be depreciated over the useful life of the 

underlying asset, which is determined on the same basis as those of property and equipment. In addition, 

the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain 

remeasurements of the lease liability. 
 

The lease liability is initially measured at the present value of the lease payments that are not paid at the 

commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily 

determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental 

borrowing rate as the discount rate. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

k. Leases (continued) 

As a lessee (continued) 
 

The Company determines its incremental borrowing rate by obtaining interest rates from various external 

financing sources and makes certain adjustments to reflect the terms of the lease and type of the asset 

leased. Lease payments included in the measurement of the lease liability comprise fixed payments, 

including in-substance fixed payments. 
 

Lease payments included in the measurement of the lease liability comprise the following: 

• fixed payments, including in‑substance fixed payments; 

• variable lease payments that depend on an index or a rate, initially measured using the index or rate as at 

the commencement date; 

• amounts expected to be payable under a residual value guarantee; and 

• the exercise price under a purchase option that the Company is reasonably certain to exercise, lease 

payments in an optional renewal period if the Company is reasonably certain to exercise an extension 

option, and penalties for early termination of a lease unless the Company is reasonably certain not to 

terminate early. 
 

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when 

there is a change in future lease payments arising from a change in an index or rate, if there is a change in 

the Company’s estimate of the amount expected to be payable under a residual value guarantee, if the 

Company changes its assessment of whether it will exercise a purchase, extension or termination option or 

if there is a revised in‑substance fixed lease payment. 
 

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when 

there is a change in future lease payments arising from a change in an index or rate, or if there is a revised 

in-substance fixed lease payment. 
 

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying 

amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use 

asset has been reduced to zero. 
 

The Company presents right‑of‑use assets that do not meet the definition of investment property in 

‘property, plant and equipment’ and lease liabilities in ‘Lease Laiblity’ in the statement of financial 

position. 

 

Short-term leases and leases of low-value assets 

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value 

assets and short-term leases. The Company recognises the lease payments associated with these leases as 

an expense on a straight-line basis over the lease term. 

 

As a lessor 
 

At inception or on modification of a contract that contains a lease component, the Company allocates the 

consideration in the contract to each lease component on the basis of their relative standalone prices. 

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease 

or an operating lease. 
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3.      SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

k.       Leases (continued) 
 

As a lessor (continued) 
 

To classify each lease, the Company makes an overall assessment of whether the lease transfers 

substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the case, 

then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the Company 

considers certain indicators such as whether the lease is for the major part of the economic life of the asset. 

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease 

separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising 

from the head lease, not with reference to the underlying asset. If a head lease is a short-term lease to which 

the Company applies the exemption described above, then it classifies the sub-lease as an operating lease. 

If an arrangement contains lease and non-lease components, then the Company applies IFRS 15 to allocate 

the consideration in the contract. 
 

The Company applies the derecognition and impairment requirements in IFRS 9 to the net investment in 

the lease. The Company further regularly reviews estimated unguaranteed residual values used in 

calculating the gross investment in the lease. 
 

The Company recognizes lease payments received under operating leases as income on a straight-line basis 

over the lease term as part of ‘other revenue’. Generally, the accounting policies applicable to the Company 

as a lessor in the comparative period were not different from IFRS 16 except for the classification of the 

sub-lease entered into during current reporting period that resulted in a finance lease classification. 
 

Standards issued but not yet effective 
 

A number of new standards are effective for annual periods beginning after 1 January 2022 and earlier 

application is permitted; however, the Company has not early adopted the new or amended standards in 

preparing these financial statements: 
 

The following amended standards and interpretations are not expected to have a significant impact on the 

Company’s financial statements.  

- Onerous contracts – Cost of fulfilling a contract (Amendments to IAS 37);  

- Annual improvements to IFRS Standards 2018-2020  

- Property, plant and equipment: Proceeds before intended use (Amendments to IAS 16);  

- Reference to conceptual framework (Amendments to IFRS 3);  

- Classification of liabilities as current or non-current (Amendments to IAS 1); and  

- IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts.  

- Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)  

- Definition of Accounting Estimates (Amendments to IAS 8)  

- Deferred tax related to assets and liabilities arising from a Single Transaction (Amendments to IAS 12).  

- Sale of grant between an Investor and an affiliate company or a joint venture (Amendments to IFRS 10 

and IAS 28) 
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4. CASH AND CASH EQUIVALENTS 

In Jordanian dinar As of December 31, 
   2022

  

   2021

      

Cash at hand 9,025  2,027 

Cash at bank 170,950  295,937  

 179,975  297,964  

 

5. TRADE RECEIVABLES AND OTHER DEBIT BALANCES 

 

In Jordanian dinar 

As of December 31, 
 2022  2

0

2

0 

2021 

Trade receivables  95,910  1,182  

Provision for expected credit loss * (758)  (758) 

 95,151  424 

Advances to suppliers 395,731  325,217    

Provision for expected credit loss * (231,144)  (231,144) 

Advances to suppliers 164,587  94,497 

Prepaid expenses and other debit balances 22,951  7,794  

Cash margins 25,000  25,000  

 307,689  127,291  

 

*The following table illustrates the movement on the provision for expected credit loss: 

 

Jordanian Dinar As of December 31, 

   2022     2021  

Balance at the beginning of the year 231,902  758 

Charge for expected credit loss -  231,144 

Write-off -  - 

Balance at the end of the year 231,902  231,902 
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6. PROPERTY AND EQUIPMENT 

 

 
 

In Jordanian dinar 

 

Office 

Premises*  

 
 

Office 

Equipment  

 

Furniture 

and 

Fixture  

 

 
Total 

Cost         

Balance at January 1, 2021  27,032  12,119  13,680  52,831 
Additions  29,025  -  -  29,025 
Disposal  (27,032)  - - -  (27,032) 

Balance at December 31, 2021  29,025  12,119  13,680  54,824 

 

Balance at January 1, 2022  

 

29,025 
 

 

12,119 
 

 

13,680 
 

 

54,824 

Additions   -  1,705  -  1,705 

Disposal          

Balance at December 31, 2022  29,025  13,824  13,680  56,529 

         

Accumulated Depreciation         

Balance at January 1, 2021  17,736  7,243  12,142  37,121 

Depreciation for the year  10,092   3,188   274   13,554 

Disposal  (27,032)  -  -  (27,032) 

Balance at December 31, 2021  796  10,431  12,416  23,643 

         

Balance at January 1, 2022  796  10,431  12,416  23,643 

Depreciation for the year  9675  1,831  274  11,780 

Disposal   11  -  -  11 

Balance at December 31, 2022  10,482  12,262  12,690  35,434 

         

Net book value as at December 31, 2022  18,543  1,562  990  21,095 

Net book value as at December 31, 2021  28,229  1,688  1,264  31,181 

 
* Other premises represents right of use assets which is derived from lease contracts for a period of 3 

years. The present value is determined using incremental borrowing rate of 3.6%. 

 

 

7. TRADE PAYABLES AND OTHER CREDIT BALANCES 

In Jordanian dinar   As of December 31,            

   2022     2021  

    
Hotels and excursion payables 159,158  27,101 
Trade payables 25,385  141,802 

Advances from customers 104,349  139,047 
Accrued expenses 28,721  35,948 

 317,613  343,898 

 

  



DESERT ADVENTURES TOURISM  

(PRIVATE SHAREHOLDING COMPANY)  

AMMAN – JORDAN 

NOTES TO THE FINANCIAL STATEMENTS 

  

25 

 

8. INCOME TAX 

 As of December 31, 
In Jordanian dinar   2022     2021   
 

Current tax expense 
    

Reconciliation of effective tax rate     
Loss before tax  90,469  (314,772)  

    (314,772) Tax effect of:     
Depreciation of right of use asset  9,675  10,092  
Non-deductible expenses  -     40,795  
Non-deductible income  (1,388)  (60,168) 
Contractual rent  (9,000)  (9,000) 

  89,756  (333,053)  
     
Tax expense for the year     
Current year  18,998  - 

Change in estimate relating to prior years*  -  48,384  

Total income tax expense  18,998  48,384  
     
The current taxes are calculated at an income tax rate of 20% in addition to the national contribution at 1% in 

accordance with the income tax law prevailing in the Hashemite Kingdom of Jordan in starting January 1, 2019. 

 

 The movement on income tax provision during the year was as follows: 

 

In Jordanian dinar As of December 31, 

  2022  2021 

Balance at the beginning of the year                   72,592   24,208 
Provision for the year* 18,998  48,384  
Tax paid during the year (15,000)  - 

Balance at the end of the year 76,590  72,592 
 

 

* This adjustment in tax expense pertains to non-deductible expenses of 2018 that was disallowed by the 

income tax department and accordingly management had recorded a provision for JOD 24,208 in last year. 

Similarly, in 2021, management has booked tax provision related to non-deductible expenses pertaining to 

2019 following the same basis.   

 

Tax status of the Company is as follow: 

 

(i) The Company filed its income tax returns on timely basis for the years 2016, 2017, 2019, 2020, 2021 and 

2022 and 2016, 2017 & 2018 has been assessed by the income tax department until the date of these financial 

statements. Further, management has not recorded deferred tax asset related to the carry forward of 

unutilized tax losses.  
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9. RELATED PARTIES BALANCES AND TRANSACTIONS 

Related parties represent parent and affiliate companies, directors and key management personnel of the 

Company. 
 

The Company, in the ordinary course of business, enters into transactions with other business enterprises 

that fall within the definition of a related party contained in International Accounting Standard No. 24. Such 

transactions are made on terms and conditions agreed between the related parties 
 

9-1) DUE FROM RELATED PARTIES 

    As of December 31, 

In Jordanian dinar Nature of relationship 2022  2021 

Desert Adventures Tourism L.L.C Parent Company -  - 

Muscat Desert Adventures Tourism LLC Related through Common 

Ownership 

8,109  842 

  8,109  842 

 

9-2) DUE TO RELATED PARTES 

 

In Jordanian dinar 

 As of December 31, 

In Jordanian dinar Nature of relationship 2022  2021 

Desert Adventures Tourism L.L.C Parent Company 13,536  12,325 

Muscat Desert Adventures Tourism LLC Related through Common 

Ownership 

-  - 

  13,536  12,325 
 

 

9-3) TRANSACTIONS WITH RELATED PARTIES 

 

Transaction terms and pricing policies are approved by management. Transactions included in the statement 

of profit or loss and other comprehensive income are as the below: 

 
For the year ended 31 December 2022 

 Relationship  

Jordanian Dinar  Expenses 

Muscat Desert Adventures Tourism LLC Related through common ownership - 

Desert Adventures Tourism L.L.C. Parent Company ** 
- 

 

For the year ended 31 December 2021 
 Relationship  

Jordanian Dinar  Expenses 

Muscat Desert Adventures Tourism LLC Related through common ownership 17,757 

Desert Adventures Tourism LLC Parent Company ** 
23,040 

**Management fee represents the amount charged for the central functions which is allocated based on 

financial and non-financial basis. 
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9. RELATED PARTIES BALANCES AND TRANSACTIONS (continued) 

 

9-3) TRANSACTIONS WITH RELATED PARTIES (continued) 

 
Key Management Salaries & Benefits 

 

Transactions with related parties included in the statement of profit or loss and other comprehensive 

income are as follows: 
 

In US Dollar 2022  2021 
    

Salaries 72,696  28,200  

Allowances 8,189    1,998 

10. STATUTORY RESERVE 

 

The accumulated amount in this account represents 10% of annual net profit before income tax, which has 

been deducted during the previous years, in accordance to the article number (85) of the Jordanian 

companies law number (22), 1997 which state that: "the private share holding companies should reserve 

10% of its annual net income to the statutory account, and it shall maintain reserving every year at any 

percentage not exceeding 25% of its capital". The Company has incurred loss in current year and the reserve 

has reached its limit hence no further transfer to reserve has been made in current year. 

11. REVENUE AND COST OF REVENUE 
For the year ended December 31, 2022 

In Jordanian dinar Revenue  Cost of revenue  Gross profit 

Tourism Group Revenue (Hotels) 784,511 
 

510,065 
 

274,446 
Excursions, transfers, and other revenue 28,187  18,746  9,441 

 812,698  528,811  283,887 

      
For the year ended December 31, 2021 

In Jordanian dinar Revenue  Cost of revenue  Gross profit 

 Tourism Group Revenue (Hotels) 176,452 
 

(167,780) 
 

8,672 

 Excursions, transfers, and other revenue 126,783  (111,625)  15,158 

 303,235  (279,405)  23,830 

      

12. ADMINISTRATIVE EXPENSES 
  For the year ended December 31, 

In Jordanian dinar   2022    2021  

 Management fee -  40,797  

 Staff salaries and related benefits 121,964  56,089  
 Social security 15,227  13,773  
 Office expenses 7,513  7,912  

 Depreciation (refer note 6) 11,780  13,554  
 Legal and professional fees 22,238  21,526  
 Others  13,826  12,754  

 192,548  166,405  
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12.1 OTHER INCOME 
  For the year ended December 31, 

In Jordanian dinar   2022    2021  

Reversal of provisions  1,388  60,168 

 

This pertains to the reversal of accruals on account of discount offered by suppliers during COVID. 

 

13. LEASES 

 The Company has leased office area. The lease period is for 36 months.  

 

i.   Right-of-use-assets 

 

Right of use assets related to leased properties are presented as property and equipment (see note 6). 
    

In Jordanian Dinar Office premises  Total 

2022    

Balance as at 1 January  28,229  28,229 

Addition during the year -  - 

Disposal (11)  (11) 

Depreciation charge for the year  (9675)  (9675) 

Balance as at 31 December  18,543  18,543 

    

In Jordanian Dinar Office premises  Total 

2021    

Balance as at 1 January  9,296  9,296 

Addition during the year 29,025  29,025 

Depreciation charge for the year  (10,092)   (10,092)  

Balance as at 31 December  28,229  28,229 

 

ii. Lease liability 

    

In Jordanian Dinar Office premises  Total  

2022    

Balance as at 1 January  25,351     25,351    

Addition during the year -  - 

Interest on lease liability 801  801 

Payments during the year  (10,605)  (10,605) 

Balance as at 31 December  15,546  15,546 

    

In Jordanian Dinar Office premises  Total 

2021    

Balance as at 1 January                5,180                5,180 

Addition during the year 29,025  29,025 

Interest on lease liability 146  146 

Payments during the year  (9,000)  (9,000) 

Balance as at 31 December  25,351     25,351    

    

iii. Amounts recognised in statement of profit or loss  

    

In Jordanian Dinar  2022  2021 

2020 - Leases under IFRS 16     

Interest on lease liability 801  146 
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Depreciation charged right of use 9,675  10,092 
 

13. LEASES (continued) 

 

iv.  Lease liability 

 

In Jordanian Dinar 2022  2021 

Lease liability  15,546  25,351 

Less: current portion (5,276)  (9,804) 

Non-current lease liability 10,271  15,547 

 

14. BANK GUARANTEES 

As of the date of the financial statements, the Company has the below Guarantees: 

 

  As of December 31,  

Jordanian Dinar 2022  2021 

Guarantees * 25,000 
 

25,000 

           25,000  25,000 

 

* These Guarantees are issued for the favor of the Ministry of Tourism with an amount of JD 25,000 (2021: 

JD 25,000). 

 

15. FINANCIAL RISK MANAGEMENT  

 

Overview 
 

The Company has exposure to the following risks arising from financial instruments: 

• Credit risk; 

• Liquidity risk; and 

• Market risk. 
 

Risk management framework 

The Company’s management has overall responsibility for the establishment and oversight of the 

Company’s risk management framework. The management is responsible for developing and monitoring 

the Company’s risk management policy. 

 

The Company’s risk management policies are established to identify and analyze the risk faced by the 

Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk 

management policies and systems are reviewed regularly to reflect changes in market conditions and the 

Company’s activities. 

 

Credit risk 

 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 

instrument fails to meet its contractual obligations, and arises principally from the Company’s cash at 

bank, trade and other receivables and amount due from a related party. The Company’s exposure to credit 

risk is influenced mainly by the individual characteristics of each customer. However, management also 

considers the factors that may influence the credit risk of its customer base, including the default risk of 

the industry and country in which customers operate. 

 

The Company establishes an allowance for impairment that represents its estimate of incurred losses 

in respect of trade and other receivables The Company’s cash and cash equivalents are held with bank 
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and financial institution counterparties, which have good market credibility and stability. 

15.  FINANCIAL RISK MANAGEMENT  (continued) 

 

  Credit Risk (continued) 
 
 

The carrying amount of financial assets represents the maximum credit exposure. The maximum 

exposure to credit risk at the reporting date was: 

 
In Jordanian dinar               As of December 31,                

    2022     2021  

Trade and other receivables * 140,407  33,218  
Due from related parties 8,109  842   

Cash at bank 170,949  295,938    
319,465  329,998  

 

* Prepayments and advances are excluded. 

 

At 31 December 2022, the Company’s exposure of credit risk to trade receivables by geographical 

region was as follows:  

 

 

The ageing of trade receivables at the reporting date was: 

 

Impairment losses 

 

Expected credit losses assessment for individual customers as at 31 December 2022. 

 

The Company uses an allowance matrix to measure the ECLs of trade receivables from individual 

customers, which comprise large number of trade balances. 

 

Loss rates are calculated using a 'roll rate' method based on the probability of a receivable progressing 

through successive stages of delinquency to write-off. Roll rates are calculated separately for exposures 

in different segments based on the following common credit risk characteristics - geographic region 

and industry. 

 

The following table provides information about the exposure to credit risk and ECLs for trade 

receivables from individual customers as at 31 December 2022. 

In Jordanian dinar As of December 31, 

 2022  2021 

Geographical regions    

USA 60,094  - 

Middle East 7,892  142 

Europe 26,500  251 

CIS 1,029  - 

Others 395  789 

Grand total 95,910  1,182 

 Gross carrying  
 

 Loss allowance   Credit impaired 

 Amount  JOD   

0-59 days 87,069  -  - 

60-89 days  7,444  -  - 
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15. FINANCIAL RISK MANAGEMENT (CONTINUED) 

 

Credit Risk (continued) 

 

Loss rates are based on actual credit loss experience over the past three years. These rates are multiplied 

by scalar factors to reflect differences between economic conditions during the period over which the 

historical data has been collected, current conditions and the Company’s view of economic conditions 

over the expected lives of the receivables.  

 

Exposure is segmented by geographical region and an ECL rate is calculated for each segment based 

on delinquency status and actual credit loss experience over the past three years. These rates are 

multiplied by scalar factors to reflect differences between economic conditions during the period over 

which the historical data has been collected, current conditions and the Company’s view of economic 

conditions over the expected lives of the receivables. Scalar factors are based on GDP. 

 

Liquidity risk 
 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated 

with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s 

approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity 

to meet its liabilities when due, under both normal and stressed conditions, without incurring 

unacceptable losses or risking damage to the Company’s reputation. 
 

The Company ensures that it has sufficient cash on demand to meet expected operational expenses, 

including the servicing of financial obligations; this excludes the potential impact of extreme 

circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the company 

maintains line of credit from its bank for sudden cash requirements. 
 

The following are the contracted maturities of financial liabilities, including estimated interest 

payments: 
 

Non-derivative financial liabilities: 

 
In Jordanian dinar 

Carrying 

value 

 Contractual 

Cash flows 

 12 Month 

or Less 

 More than 

one year 

 

As of December 31, 2022  

       

Trade payables and other credit balances 

(excluding advances) 

213,264  (213,264)  (213,264)  - 

Due to related parties 13,536  (13,536)  (13,536)  - 
Lease liability 15,546  (15,546)  (10,271)  (5,275) 

 242,346  (242,346)  (237,071)  (5,275) 
 

 
 

In Jordanian dinar 

 

Carrying 

value 

  

Contractual 

Cash flows 

  

6 Month 

or Less 

 More 

than one 

year 

 

As of December 31, 2021  

       

Trade payables and other credit balances 

(excluding advances) 

 

204,851 

  

(204,851) 

  

(204,851) 

  

- 

90- 120 days 1397  758  - 

Total  95,910  758  - 
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Due to related parties 12,325  (12,325)  (12,325)  - 

Lease liability 25,351  (26,670)  (10,605)  (16,065) 

 242,527  (243,846)  (227,781)  (16,065) 
 

15. FINANCIAL RISK MANAGEMENT (CONTINUED) 

 

Market risk 

 

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate and equity 

prices will affect the company’s profit or the value of its holdings of financial instruments. 

 

The objective of market risk management is to manage and control market risk exposures within acceptable 

parameters, while optimizing the return. 
 

Currency risk 

 

Most of the company's financial assets and liabilities are in Jordanian Dinar. Most of the company’s 

transactions in general are in Jordanian Dinar and US Dollar. Due to the fact that the Jordanian Dinar is pegged 

with US Dollar, the Company’s management believes that the foreign currency risk is not material on the 

financial statements. 

 

Interest rate risk 

 

The Company does not have any financial assets or liabilities that bear interest as of year-end. 

 

Capital management 

 

The company's policy concerning capital management is to maintain a strong capital base to maintain 

partners, creditors and market confidence and to sustain future development of the business. 

 

The management monitors the return on capital, which the management defined as net operation income 

divided by total partners' equity. 

 

There have been no changes in the Company's approach to capital management during the year neither the 

Company is subject to externally imposed capital requirements. 

 
Debt to Capital Ratio   As of December 31,  

Jordanian Dinar   2022     2021  

Total debt 418,010  438,618 
(Less) Cash at bank (170,949)  (295,938) 

Net debt 247,061  142,680 

Net owners' equity 93,581 
 

3,113 

Adjusted capital 93,581 
 

3,113 

Debt-to–adjusted Capital Ratio 37.87%  4583.36% 
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16. FAIR VALUES 

 

 The fair values of the Company’s financial assets and financial liabilities approximate their carrying 

amounts. 

 

 Fair value hierarchy 

The table below analyses financial instruments carried at fair value, by valuation method. The different 

levels have been defined as follows: 

 
 

Level 1: quoted prices (unadjusted) in active markets for financial assets. 

 

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or 

liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices). This category includes 

instrument evaluated based on:  

Prices quoted in active markets for similar instruments or through the use of valuation model that includes 

inputs that can be traced to markets, 

 

Level 3: inputs for the asset or liability that are not based on observable market data. 

- Financial Instruments measured at fair value: 

The Company does not measure financial instruments at fair value except for financial assets at fair value 

through other comprehensive income. 

- Financial Instruments not measured at fair value: 

This instrument measured at amortized cost and its fair value doesn’t materially differ of it’s amortized 

cost. 

 

 

 

 Fair Value 

In Jordanian dinar     
 Book value 

Fair value 

Level 

(1) 

Level 

(2) 

Level 

(3) 
December 31, 2022     

Trade receivables and other receivables 307,689 - 307,689 - 

Cash and cash equivalents 179,975 179,975 - - 
Trade payables and other payables (317,613) - (317,613) - 

Lease liability (15,546) - (15,546) - 
Income tax provision (76,590) - (76,590) - 

Due to related parties (13,536) - (13,536) - 

December 31, 2021     

Trade receivables and other receivables 127,291 - 127,291 - 

Cash and cash equivalents 297,964  297,964  - - 
Trade payables and other payables (343,898) - (343,898) - 

Lease liability (25,351) - (25,351) - 
Income tax provision (72,592)  - (72,592)  - 
Due to related parties (12,325)  - (12,325)  - 
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Directors’ Report 

The directors submit their report together with the audited separate financial statements of the Company for the year 
ended 31st December 2022. 

LEGAL STATUS 
 
Desert Adventures Tourism LLC is a limited liability company (the “Company”) registered with the Department of 
Tourism and Commerce Marketing, Government of Dubai and Department of Economic Development.  

The principal activity of the Company is to provide Hotel Booking, Leisure, FIT, Last Minute, Visa Processing and 
Transfer.  The Company started its operations in September 1997. 

The registered office of the Desert Adventures Tourism LLC is P.O. Box No. 25488, Dubai, United Arab Emirates. 

SHARE HOLDINGS 

During the year, UAE Government amended the federal Commercial Companies Law, granting foreign investors full 
ownership of limited liability company. As a result, on 21st July 2022, the shareholding structure of the company was 
changed. Mohammad Ameen H.M. Mubasheri Almarzooqi sold his 51% shares, transferring ownership to Travel Circle 
International (Mauritius) Limited. Consequently, the company transformed into a single owner entity, with Travel Circle 
International (Mauritius) Limited now holding 100% of the shares. 

Below is the shareholding pattern of the Company before 21 July 2022: 

Name 
 % holding

Mohammad Ameen H.M Mubasheri Almarzooqi 51% 
Travel Circle International (Mauritius) Limited (“the holding company”) 49% 

FINANCIAL PERFORMANCE 
The results of the Company for the year ended 31st December 2022 and 31st December 2021 are stated below: 

Financial highlights 2022 
AED 

2021 
AED 

Net Profit 931,763 1,847,625 
Total equity (42,041,451) (42,973,214) 

SUBSEQUENT EVENT: 
There has been no significant event subsequent to the reporting date and up to the date of authorization, which would 
have a material effect on the financial statements. 

AUDITORS 
KPMG Lower Gulf Limited is eligible for reappointment for 2023 and has expressed its willingness to continue in 
office. The director recommends the reappointment of KPMG Lower Gulf Limited as auditor of the Company for the 
year ending 31 December 2023. 

On behalf of the Board 

    _____________________ 
Peter Payet 

 Chief Executive Officer 

____________________    
Salim Sikander 
Chief Financial Officer  

Date: 07 August 2023 
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Independent auditors’ report  
To the Shareholder of Desert Adventures Tourism LLC 

Report on the Audit of the Separate Financial Statements 

Opinion 

We have audited the separate financial statements of Desert Adventures Tourism LLC (“the 
Company”), which comprise the separate statement of financial position as at 31 December 2022, the 
separate statements of profit or loss and other comprehensive income, changes in equity and cash 
flows for the year then ended, and notes, comprising significant accounting policies and other 
explanatory information. 
 
In our opinion, the accompanying separate financial statements present fairly, in all material respects, 
the unconsolidated financial position of the Company as at 31 December 2022, and its unconsolidated 
financial performance and its unconsolidated cash flows for the year then ended in accordance with 
IFRS Standards as issued by the International Accounting Standards Board (IFRS Standards). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the 
Audit of the Separate Financial Statements section of our report. We are independent of the Company 
in accordance with International Ethics Standards Board for Accountants International Code of Ethics 
for Professional Accountants (including International Independence Standards) (IESBA Code) together 
with the ethical requirements that are relevant to our audit of the separate financial statements in the 
United Arab Emirates, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 

Other Matter 

The Group has prepared a separate set of consolidated financial statements for the year ended 31 
December 2022 in accordance with IFRS Standards on which we issued an auditors’ report to the 
shareholders of the Group, dated 07 August 2023.
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Desert Adventures Tourism LLC  
Independent Auditors’ Report 

31 December 2022 
 

Other Information 

 
Management is responsible for the other information. The other information comprises the Directors’ 
report which is set out on Page 1.  
 
Our opinion on the separate financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 
 
In connection with our audit of the separate financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
separate financial statements or our knowledge obtained in the audit, or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report in 
this regard. 
 

Responsibilities of Management and Those Charged with Governance for the Separate Financial 
Statements 

Management is responsible for the preparation and fair presentation of the separate financial statements 
in accordance with IFRS Standards and their preparation in compliance with the applicable provisions of 
the UAE Federal Decree Law No. 32 of 2021 and for such internal control as management determines is 
necessary to enable the preparation of separate financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the separate financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. 
 
Those charged with Governance are responsible for overseeing the Company’s financial reporting 
process. 
 

Auditors’ Responsibilities for the Audit of the Separate Financial Statements 

 
Our objectives are to obtain reasonable assurance about whether the separate financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these separate financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
 
— Identify and assess the risks of material misstatement of the separate financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 
— Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control.

 



KPMG Lower Gulf Limited, licensed in the United Arab Emirates, and a member firm of the KPMG global organization of independent member firms 
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 
KPMG Lower Gulf Limited (Dubai Branch) is registered and licensed under the laws of the United Arab Emirates. 

4 

Desert Adventures Tourism LLC 
Independent Auditors’ Report 

31 December 2022 

Auditors’ Responsibilities for the Audit of the Separate Financial Statements (continued) 

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

— Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditors’ report to the related disclosures in the separate financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditors’ report. However, future 
events or conditions may cause the Company to cease to continue as a going concern. 

— Evaluate the overall presentation, structure and content of the separate financial statements, 
including the disclosures, and whether the separate financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

KPMG Lower Gulf Limited 

Fawzi AbuRass 
Registration No.: 968 
Dubai, United Arab Emirates 

Date: 
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  Notes 

 
2022 

 
2021 

  AED AED 
    
Revenue 4 338,143,044 227,728,999 
    
Cost of sales 5 (313,483,307) (210,744,814) 

   ----------------   ----------------  
Gross profit  24,659,737 16,984,185 

    
Administrative and general expenses 6 (23,507,053) (16,052,269) 
    
Impairment loss on trade receivables  12.1 (250,000) (100,000) 
    
Other income 8 1,401,118 2,117,502 

  ------------  ------------  
Results from operating activities  2,303,802 2,949,418 
    
Finance income 7 868,550 636,002 
    
Finance cost 7 (2,240,589) (1,737,795) 

   -------------   -------------  
Profit for the year   931,763 1,847,625 
    
Other comprehensive income  - - 
  ------------- ------------- 
Total comprehensive income for the year  931,763 1,847,625 

 
  =======   =======  

 
The notes on pages 9 to 34 are an integral part of these separate financial statements. 
 
The independent auditors’ report is set out on pages 2 - 4. 
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2022 2021 
Notes AED AED 

ASSETS 
Property and equipment 9 180,529 612,441 
Intangible asset 10 254,821 417,442 
Investment in subsidiaries 11 1,435,575 1,435,575 

 ------------   ------------ 
Non-current assets 1,870,925 2,465,458 

 ------------   ------------ 

Trade and other receivables 12 35,300,969 22,969,079 
Due from related parties 13 7,300,860 4,561,893 
Cash and cash equivalents 14 16,765,615 2,853,817 

 --------------  --------------  
Current assets 59,367,444 30,384,789 

 --------------  --------------  
Total assets 61,238,369 32,850,247 

 ========  ======== 
EQUITY AND LIABILITIES 
Equity  
Share capital 15 300,000 300,000 
Statutory reserve 17 150,000 150,000 
Shareholders contribution 16 9,341,289 9,341,289 
Accumulated losses (51,832,740) (52,764,503) 

 ---------------   --------------- 
Total equity (42,041,451) (42,973,214) 

 ---------------   --------------- 
Liabilities 
Provision for employees’ end of service benefits 18 3,069,767 2,795,796 

 ------------   ------------ 
Non-current liabilities 3,069,767 2,795,796 

 ------------   ------------ 
Trade and other payables 19 70,169,804 57,376,415 
Due to related parties 13 641,177 1,135,074 
Loan from holding Company 13 13,299,403 14,070,405 
Bank borrowings 14.1 16,099,669 -  
Lease liability 20 - 445,771

 ------------- -------------
Current liabilities 100,210,053 73,027,665

 ------------- -------------
Total liabilities 103,279,820 75,823,461

 ------------- -------------
Total equity and liabilities 61,238,369 32,850,247

 ======== ========

To the best of our knowledge, the separate financial statements fairly present, in all material respects, the separate 
financial position, results of operation and cash flows of the Company as of, and for the year ended 31 December 
2022. 

These separate financial statements were authorized for issue by the shareholders on 07 August 2023. 

____________________ ___________________
Salim Sikander          Peter Payet 
Chief Executive Officer Chief Financial Officer 

The notes on pages 9 to 34 are an integral part of these separate financial statements. 
The independent auditors’ report is set out on pages 2 - 4. 
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 Notes 2022 2021 

    AED AED 
Cash flows from operating activities       
Profit for the year   931,763 1,847,625   
Adjustments for:      
Depreciation on property and equipment   9 525,378 596,603 
Amortizations on intangible asset 10 162,621 165,669 
Provision for employees’ end of service benefits 18 467,566 513,612 
Impairment loss on trade receivables 12 250,000 100,000 
Interest expense on lease liability  3,617 17,853 
Interest expense on loan from Holding Group  922,387 607,991 
Interest expense on bank borrowings  982,364 780,894 
Gain on sale of property and equipment  - (108,000) 
      ------------     ------------   
Net cash flows before working capital changes  4,245,696 4,522,247 
      
Changes in:     
- trade and other receivables   (12,581,889) (8,052,274) 
- due from related parties   (2,738,966) (978,777) 
- due to related parties   (493,896) (3,960,162) 
- trade and other payables   12,793,390 21,271,287 
Payment for employees’ end of service benefits 18 (193,595) (491,279) 
      -------------     -------------   
Net cash from operating activities   1,030,740 12,311,042  
      -------------     -------------   
Cash flows from investing activities       
Acquisition of property and equipment 9 (93,470) (114,646) 
Proceeds from disposal of property and equipment   - 108,000 
Acquisition of intangible asset 10 - - 
      -----------     -----------   
Net cash used in investing activities   (93,470) (6,646)   
     -----------     -----------   
Cash flows from financing activities     
Proceeds from loan from Holding Group  16,132,583 9,948,410 
Repayment of loan from Holding Group  (17,825,972) (3,911,074) 
Proceeds from bank borrowings  16,099,669 - 
Repayment of bank borrowings   - (17,655,074) 
Repayment of interest on bank borrowings  (982,364) (780,894) 
Payment of lease liabilities   (449,388) (449,387) 
      --------------     --------------   
Net cash from / (used in) financing activities   12,974,528 (12,848,019)  
      --------------     --------------   
Net increase / (decrease) in cash and cash equivalents   13,911,798 (543,623) 
Cash and cash equivalents at beginning of the year   2,853,817 3,397,440 
      ------------     ------------   
Cash and cash equivalents at end of the year 14 16,765,615 2,853,817 
     =======   =======  
The notes on pages 9 to 34 are an integral part of these separate financial statements. 
 
The independent auditors’ report is set out on pages 2 - 4. 



Desert Adventures Tourism LLC  
Separate statement of changes in equity 
For the year ended 31 December  

8 
 

 

 
Share 

capital 
Statutory 

reserve 
Shareholders’ 

contribution 
Accumulated 

losses  Total 
 AED AED AED AED AED 
      
At 1 January 2021 300,000 150,000 9,341,289 (54,612,128) (44,820,839) 
      
Total comprehensive income for 
the period      
      
Profit for the year - - - 1,847,625 1,847,625 
      
 ---------- ---------- ------------ --------------- --------------- 
At 31 December 2021 300,000 150,000 9,341,289 (52,764,503) (42,973,214) 

 ====== ====== ======= ========= ========= 
      
At 1 January 2022 300,000 150,000 9,341,289 (52,764,503) (42,973,214) 
      
Total comprehensive income for 
the period      
      
Profit for the year - - - 931,763 931,763 
      
 ---------- ---------- ------------ --------------- --------------- 
At 31 December 2022 300,000 150,000 9,341,289 (51,832,740) (42,041,451) 
 ====== ====== ======= ========= ========= 
 
 
The notes on pages 9 to 34 are an integral part of these separate financial statements. 
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1 Reporting entity 

 

Desert Adventures Tourism LLC is a limited liability Company (the “Company”) registered with 
the Department of Tourism and Commerce Marketing, Government of Dubai.  
 

The authorised and fully paid-up share capital of the Company is AED 300,000 divided into 100 
shares of AED 3,000 / share.  
 
On 21 July 2022, the Company has changed the shareholding pattern of the Company, 
Mohammad Ameen H.M. Mubasheri Almarzooqi has sold his 51% shares to Travel Circle 
International (Mauritius) Limited making it a single owner holding 100% shares as of 31 
December 2022.  

 
             Below is the shareholding pattern of the Company before 21 July 2022:  
 

Name of the shareholders                                                                                             % holding 
     
Mohammad Ameen H.M Mubasheri Almarzooqi   51% 
Travel Circle International (Mauritius) Limited (“the Holding company”) 49% 
 
Mohammad Ameen H.M Mubasheri Almarzooqi has agreed not to take part in the operational and 
financial management of the Company. 
 
The ultimate parent company of the Group is Fairfax Financial Holdings Limited with a 
registered address at 95 Wellington Street West, Suite 800, Toronto, Ontario, Canada. 
 
The principal business activity of the Company is providing travel and tourism related services. 
The Company secures access to hotel accommodation and other travel and tourism related 
activities and sells it to customer who generally are tour operators, travel agents and other 
wholesalers. 
 

The registered office of the Company is P.O. Box No. 25488, Dubai, United Arab Emirates. 
 

The Company has not purchased any shares during the year. 
 

2 Basis of preparation 
 

a) Consolidated results 
 

These financial statements reflect the operating results and the financial position of the Company 
only, and do not consolidate the operating results and financial position of the subsidiaries. These 
separate financial statements are prepared to present the net value of the Company based on cost 
less provision, if any. The subsidiaries are consolidated on a line-by-line basis in the consolidated 
financial statements of Desert Adventures Tourism L.L.C., which should be referred to for the 
consolidated financial position and results of operations for the Group. 
 

b) Going concern 
 

During the year ended 31 December 2022, the Company reported a net profit of AED 931,763 
(2021: profit AED 1,847,625), net current liabilities of AED 40,842,609 (2021: AED 42,642,876) 
and net liabilities of AED 42,041,451 (2021: AED 42,973,214). As at 31 December 2022, the 
accumulated losses of the Company, amounted to AED 51,832,740 (2021: AED 52,764,503), 
exceed more than 50% of the share capital. Article 308 of the UAE Federal Decree-Law no. (32) 
of 2021 for commercial states that if the losses of a limited liability company reach half the share 
capital, the Management of the Company shall refer to the shareholders the issue of dissolution. 
These factors indicate that the Company ability to continue as a going concern is dependent upon 
the continued financial support of the Holding company. The Holding company have provided 
an undertaking that it will provide the necessary financial support to the Company to enable it to 
meet its obligation for the foreseeable future. Accordingly, these financial statements have been 
prepared on a going concern basis.  
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2 Basis of accounting (continued) 
 
c)  Statement of compliance 

 
The separate financial statements have been prepared on a going concern basis an in accordance 
with International Financial Reporting Standards (“IFRSs”) as issued by International 
Accounting Standards Board (IASB) and the applicable provision of UAE Federal Decree-Law 
no. (32) of 2021. 
 

d) Basis of measurement 
 
The separate financial statements have been prepared on the historical cost basis. 
 

e) Functional and presentation currency 
 
The separate financial statements are presented in United Arab Emirates Dirham (“AED”), which 
is the Company’s functional currency.  
 

f) Use of estimates and judgments 
 
The preparation of the separate financial statements in conformity with IFRS requires 
management to make judgments and estimates that affect the application of accounting policies 
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ 
from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates 
are recognized prospectively. 
 
In particular, information about significant areas of estimation uncertainty and critical judgments 
in applying policies that have the most significant effect on the amounts recognized in these 
separate financial statements are disclosed in note 24.  

 
3 Summary of Significant Accounting Policies  

 
The Company has consistently applied the accounting policies set out below to all periods 
presented in these financial statements. 
 
Revenue 
 
The Company renders a wide range of tourism and related services.  

 
 Revenue includes hotel accommodation, transfers, visa services and other tourism and travel 

related services. The revenue from rendering these services is recognized in profit or loss at the 
fair value of the consideration received or receivable. 

  
The following table provides information about the nature and timing of the satisfaction of 
performance obligation in contracts with customers, including significant payment terms, and the 
related revenue recognition policies.  
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3 Summary of Significant Accounting Policies (continued) 

 
Revenue (continued) 

  
Type of 
product/service 

Nature and timing of satisfaction of 
performance obligations, including 
significant payment terms 

Revenue recognition  

- Tourism & 
related services 
including: 

- Hotel 
accommodation 

- Visas 
- Transfers 
- Meet and greet 
and;  

- Excursions  

Control of travel related services is 
considered transferred to customer at the 
travel in date i.e. in case of: 
- Visas at the date of issuance; 
- Hotel accommodation on the date hotel 

check in; 
- Transfers on the date of arrival;  
- Meet and greet on the date of arrival; 

and  
- Excursions on the date excursions  

 

Invoices are usually payable within 30 
days.  
 

Booking cancellations vary depending on 
the timing of the season during the year.  

Revenue is recognized at a 
point in time i.e. the time of 
travel in date.   

Tour Packages The services above are also sold as a 
combined tour package to travelers. In case 
of a combined tour package, entire package 
is generally considered as a single 
performance obligation. The combination 
of separate services in a combined tour 
package is considered significant 
integration and revenue for the entire tour 
package is recognized at the time of travel 
in date.  
 

Invoices are usually payable within 30 
days.  
 

Booking cancellations vary depending on 
the timing of the season during the year. 

Revenue is recognized at a 
point in time i.e. the time of 
travel in date.   

 
Financial instruments 

  
Recognition and initial measurement 
   
Trade receivables are initially recognized when they are originated. All other financial assets and 
financial liabilities are initially recognized when the Company becomes a party to the contractual 
provisions of the instrument. 
 

A financial asset (unless it is a trade receivable without a significant financing component) or 
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition or issue. A trade receivable without a 
significant financing component is initially measured at the transaction price. 
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3 Summary of Significant Accounting Policies (continued) 

 
Financial instruments (continued) 

 
Classification and subsequent measurement 
 
Financial assets 
 
On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI 
– debt investment; FVOCI – equity investment; or FVTPL. 
 

Financial assets are not reclassified subsequent to their initial recognition unless the Company 
changes its business model for managing financial assets, in which case all affected financial 
assets are reclassified on the first day of the first reporting period following the change in the 
business model. 
 

A financial asset is measured at amortized cost if it meets both of the following conditions and is 
not designated as at FVTPL: 
- it is held within a business model whose objective is to hold assets to collect contractual cash 

flows; and 
- its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 
 

A debt investment is measured at FVOCI if it meets both of the following conditions and is not 
designated as at FVTPL: 

 

- it is held within a business model whose objective is achieved by both collecting contractual 
cash flows and selling financial assets; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

 

On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This 
election is made on an investment‑by‑investment basis.   
 

Financial assets that are held for trading or are managed and whose performance is evaluated on 
a fair value basis are measured at FVTPL. 

 
Financial assets – Subsequent measurement and gains and losses: 
 
Financial assets at 
FVTPL 

These assets are subsequently measured at fair value. Net gains and 
losses, including any interest or dividend income, are recognized in 
profit or loss.  

Financial assets at 
amortized cost 

These assets are subsequently measured at amortized cost using the 
effective interest method. The amortized cost is reduced by 
impairment losses. Interest income, foreign exchange gains and losses 
and impairment are recognized in profit or loss. Any gain or loss on 
derecognition is recognized in profit or loss. 

Debt investments 
at FVOCI 

These assets are subsequently measured at fair value. Interest income 
calculated using the effective interest method, foreign exchange gains 
and losses and impairment are recognized in profit or loss. Other net 
gains and losses are recognized in OCI. On derecognition, gains and 
losses accumulated in OCI are reclassified to profit or loss. 

Equity 
investments 
at FVOCI 

These assets are subsequently measured at fair value. Dividends are 
recognized as income in profit or loss unless the dividend clearly 
represents a recovery of part of the cost of the investment. Other net 
gains and losses are recognized in OCI and are never reclassified to 
profit or loss. 
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3 Summary of Significant Accounting Policies (continued) 
 

Financial instruments (continued) 
 

Classification and subsequent measurement (continued) 
 

Derecognition 
 

Financial assets 
 

The Company derecognizes a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset. 
 

The Company enters into transactions whereby it transfers assets recognized in its statement of 
financial position but retains either all or substantially all of the risks and rewards of the 
transferred assets. In these cases, the transferred assets are not derecognized. 
  

Financial liabilities 
 

The Company derecognizes a financial liability when its contractual obligations are discharged 
or cancelled or expire. The Company also derecognizes a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognized at fair value. 

 

On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non‑cash assets transferred, or liabilities assumed) is 
recognized in profit or loss.   
 

Offsetting 
 

Financial assets and financial liabilities are offset and the net amount presented in the statement 
of financial position when, and only when, the Company currently has a legally enforceable right 
to set off the amounts and it intends either to settle them on a net basis or to realise the asset and 
settle the liability simultaneously. 

 

Foreign currency transactions 
  

 Transactions in foreign currencies are translated to AED at the foreign exchange rate ruling at 
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at 
the reporting date are translated to AED at the foreign exchange rate ruling at that date. Non-
monetary items in a foreign currency that are measured in terms of historical cost are translated 
into AED using the exchange rates at the date of the transaction. Foreign exchange differences 
arising on translation are recognized in profit or loss. 

 

  Property and equipment 
 

 Items of property and equipment are measured at cost less accumulated depreciation and 
impairment losses, if any. Cost includes expenditures that are directly attributable to the 
acquisition of the asset. When parts of an item of property and equipment have different useful 
lives, they are accounted for as separate items (major components) of property and equipment. 

 

 Subsequent cost 
 

The cost of replacing an item of property and equipment is recognized in the carrying amount of 
the item if it is probable that the future economic benefits embodied within the part will flow to 
the Company and its cost can be measured reliably. The costs of day-to-day servicing of property 
and equipment are recognized in the profit or loss as incurred. 
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3 Summary of Significant Accounting Policies (continued) 

 
Property and equipment (continued) 

  

 Depreciation 
 

Depreciation is recognized in the profit or loss on a straight-line basis over the estimated useful 
lives of each part of an item of property and equipment. Depreciation on additions is calculated 
on a pro-rata basis from the day of addition and on disposal up to and including the month of 
disposal of the asset. The estimated useful lives are as follows: 

   Years 
 Motor vehicles 4 
 Furniture, fixtures and equipment 2 - 5 

Leasehold improvements 10 
 

The depreciation method and useful lives, as well as estimates of residual lives, are reassessed 
annually. 

  
Intangible Assets 
 

Intangible assets, including software, operating licenses and trademarks, that are acquired by the 
Company and have finite useful lives are measured at cost less accumulated amortization and any 
accumulated impairment losses if any. 
 

Subsequent expenditure 
Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditure, including expenditure 
on internally generated goodwill and brands, is recognized in profit or loss as incurred. 
 

Amortization 
Amortization is calculated to write off the cost of intangible assets less their estimated residual 
values using the straight-line method over their estimated useful lives and is generally recognized 
in profit or loss. 
 

The estimated useful lives for current and comparative are 5 years. 
  
Impairment 
 

Non-derivative financial assets  
 
Financial instruments  
 
The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets 
measured at amortized cost. 

 
The Company measures loss allowances at an amount equal to lifetime ECLs, except for bank 
balances for which credit risk (i.e. the risk of default occurring over the expected life of the 
financial instrument) has not increased significantly since initial recognition. 

 
Loss allowances for trade receivables and due from related parties are always measured at an 
amount equal to lifetime ECLs. 
 
When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating ECLs, the Company considers reasonable and 
supportable information that is relevant and available without undue cost or effort. This includes 
both quantitative and qualitative information and analysis, based on the Company’s historical 
experience and informed credit assessment and including forward‑looking information. 
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3 Summary of Significant Accounting Policies (continued) 

 
Impairment (continued) 
 
Non-derivative financial assets (continued) 
 
Financial instruments (continued) 
 
The Company assumes that the credit risk on trade receivables has increased significantly if it is 
more than 90 days past due i.e. 120 days from the invoice date. 
 
The Company considers trade receivables to be in default when: 
- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse 

by the Company to actions such as realizing security (if any is held); or 
- the financial asset is more than 90 days past due 

 
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of 
a financial instrument. 
 

12‑month ECLs are the portion of ECLs that result from default events that are possible within 
the 12 months after the reporting date (or a shorter period if the expected life of the instrument is 
less than 12 months). 
 

Measurement of ECLs 
 

ECLs are a probability‑weighted estimate of credit losses. Credit losses are measured as the 
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in 
accordance with the contract and the cash flows that the Company expects to receive). ECLs are 
discounted at the effective interest rate of the financial asset. 
 
Credit-impaired financial assets 
 
At each reporting date, the Company assesses whether financial assets carried at amortized cost 
are credit‑impaired. A financial asset is ‘credit‑impaired’ when one or more events that have a 
detrimental impact on the estimated future cash flows of the financial asset have occurred. 
 
Evidence that a financial asset is credit‑impaired includes the following observable data: 
- significant financial difficulty of the borrower or issuer; 
- a breach of contract such as a default; 
- the restructuring of a loan or advance by the Company on terms that the Company would not 

consider otherwise; or 
- it is probable that the borrower will enter bankruptcy or other financial reorganization 

 
Presentation of allowance for ECL in the statement of financial position 
 
Loss allowances for financial assets measured at amortized cost are deducted from the gross 
carrying amount of the assets. 
 
Write-off 
 

The gross carrying amount of a financial asset is written off when the Company has no reasonable 
expectations of recovering a financial asset in its entirety or a portion thereof. For individual 
customers, the Company has a policy of writing off the gross carrying amount when the financial 
asset is past due based on historical experience of recoveries of similar assets. For corporate 
customers, the Company individually makes an assessment with respect to the timing and amount 
of write‑off based on whether there is a reasonable expectation of recovery. The Company expects 
no significant recovery from the amount written off. However, financial assets that are written  
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3 Summary of Significant Accounting Policies (continued) 

 
Impairment (continued) 
 
Non-derivative financial assets (continued) 
 
Financial instruments (continued) 
 
Write-off (continued) 

 
off could still be subject to enforcement activities in order to comply with the Company’s 
procedures for recovery of amounts due. 

 

Financial assets not classified as at FVTPL were assessed at each reporting date to determine 
whether there was objective evidence of impairment. 
 

Objective evidence that financial assets were impaired included: 
- default or delinquency by a debtor; 
- restructuring of an amount due to the Company on terms that the Company would not 

consider otherwise; 
- indications that a debtor or issuer would enter bankruptcy; 
- adverse changes in the payment status of borrowers or issuers; 
- observable data indicating that there was a measurable decrease in the expected cash flows 

from a group of financial assets. 
 

Financial assets measured at amortized cost 
 

The Company considered evidence of impairment for these assets at both an individual asset and 
a collective level. All individually significant assets were individually assessed for impairment. 
Those found not to be impaired were then collectively assessed for any impairment that had been 
incurred but not yet individually identified. Assets that were not individually significant were 
collectively assessed for impairment. Collective assessment was carried out by grouping together 
assets with similar risk characteristics. 

In assessing collective impairment, the Company used historical information on the timing of 
recoveries and the amount of loss incurred and made an adjustment if current economic and credit 
conditions were such that the actual losses were likely to be greater or lesser than suggested by 
historical trends.  

 
An impairment loss was calculated as the difference between an asset’s carrying amount and the 
present value of the estimated future cash flows discounted at the asset’s original effective interest 
rate. Losses were recognized in profit or loss and reflected in an allowance account. When the 
Company considered that there were no realistic prospects of recovery of the asset, the relevant 
amounts were written off. If the amount of impairment loss subsequently decreased and the 
decrease was related objectively to an event occurring after the impairment was recognized, then 
the previously recognized impairment loss was reversed through profit or loss. 
 
Non-financial assets 
 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, 
investment property and inventories to determine whether there is any indication of impairment. 
If any such indication exists, then the asset’s recoverable amount is estimated.  

 

An impairment loss is recognized whenever the carrying amount of the asset exceeds the 
recoverable amount. Impairment losses, if any, are recognized in the statement of profit or loss. 
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3 Summary of Significant Accounting Policies (continued) 
 
               Impairment (continued) 

 
Non-derivative financial assets (continued) 
 
Financial instruments (continued) 
 
Non-financial assets (continued) 
 
For impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows of 
other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or 
groups of CGUs that are expected to benefit from the synergies of the combination.  
 
The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less 
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present 
value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset or CGU. An impairment loss is recognized if the carrying 
amount of an asset or CGU exceeds its recoverable amount. Impairment losses are recognized in 
profit or loss. They are allocated first to reduce the carrying amount of any goodwill allocated to 
the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata 
basis. 
 

 An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its 
recoverable amount. 

 

 Impairment losses are recognized in profit or loss. 
 

 Impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognized. 

 
Provisions 
 

A provision is recognized, if as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation.  

 
Provision for employees’ end of service benefits  
 

The provision is made for the amount of end of service benefits due to employees in accordance 
with the UAE Labour Law and its amendments and is based on the current remuneration and the 
period of service of the employees at the end of the reporting period. The provision has been 
classified as a non-current liability. 
 

 Intercompany recharges 
 

 Intercompany expenses are recharged to related parties at arm’s length price. Charges mainly 
includes Salaries and Other Admin expense including IT system cost as paid by / charged to the 
Company.      
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3 Summary of Significant Accounting Policies (continued) 
 
 Contract assets  
 

The contract assets are recognized for the Company’s rights to consideration for services provided 
to the customer but not billed at the reporting date. The amount is netted with the expected credit 
losses, if any. The contract assets are transferred to receivables when the rights become 
unconditional. This usually occurs when the Company issues an invoice to the customers.  
 
Leases 
 
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A 
contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for consideration. To assess whether a contract conveys the 
right to control the use of an identified asset, the Company assesses whether: 
 

- The contract involves the use of an identified asset – this may be specified explicitly or 
implicitly and should be physically distinct or represent substantially all of the capacity of a 
physically distinct asset. If the supplier has a substantive substitution right, then the asset is not 
identified; and 
 

- The Company has the right to obtain substantially all of the economic benefits from use of the 
asset throughout the period of use. 

 
The Company has the right to direct the use of the asset. The Company has this right when it has 
the decision-making rights that are most relevant to changing how and for what purpose the asset is 
used. In rare cases where the decision about how and for what purpose the asset is used is 
predetermined, the Company has the right to direct the use of the asset if either: 
 

- the Company has the right to operate the asset; or 
- the Company designed the asset in a way that predetermines how and for what purpose it will 
be used. 
 

As a lessee 
  
The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. 
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any initial 
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to 
restore the underlying asset or the site on which it is located, less any lease incentives received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of the 
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset 
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be 
depreciated over the useful life of the underlying asset, which is determined on the same basis as 
those of property and equipment. In addition, the right-of-use asset is periodically reduced by 
impairment losses, if any, and adjusted for certain remeasurements of the lease liability. 
 
The lease liability is initially measured at the present value of the lease payments that are not paid 
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 
cannot be readily determined, the Company’s incremental borrowing rate. Generally, the Company 
uses its incremental borrowing rate as the discount rate. 
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3 Summary of Significant Accounting Policies (continued) 

 
Leases (continued) 
 
The Company determines its incremental borrowing rate by obtaining interest rates from various 
external financing sources and makes certain adjustments to reflect the terms of the lease and type 
of the asset leased. Lease payments included in the measurement of the lease liability comprise fixed 
payments, including in-substance fixed payments. 

 
The lease liability is measured at amortised cost using the effective interest method. It is remeasured 
when there is a change in future lease payments arising from a change in an index or rate, or if there 
is a revised in-substance fixed lease payment. 
 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of 
the right-of-use asset has been reduced to zero. 
 
Short-term leases and leases of low-value assets 
 
The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases. The Company recognises the lease payments associated with 
these leases as an expense on a straight-line basis over the lease term. 
 
UAE Corporate tax law 
 
On 9 December 2022, the UAE Ministry of Finance released the Federal Decree-Law No. 47 of 
2022 on the Taxation of Corporations and Businesses (the Law) to enact a Federal corporate tax 
(CT) regime in the UAE.  The CT regime has become effective for accounting periods beginning 
on or after 1 June 2023.  
  
As at 31 December 2022, the Law was not considered to be substantively enacted from the 
perspective of IAS 12 – Income Taxes since the threshold of income over which the 9% tax rate 
would apply and other clarifications were yet to prescribed by way of Cabinet Decisions. 
 
The Cabinet of Ministers Decision No. 116/2022 effective from 2023, has confirmed the threshold 
of income over which the 9% tax rate would apply and the Law is considered to be substantively 
enacted. A rate of 9% will apply to taxable income exceeding AED 375,000, a rate of 0% will apply 
to taxable income not exceeding AED 375,000 [and a rate of 0% on qualifying income of free zone 
entities].  
  
The Company is currently in the process of assessing the impact on the financial statements, both 
from current and deferred tax perspective. 
New standards or amendments and forthcoming requirements 

 
             The following are the new currently effective requirements for annual periods beginning on 1 January 

2022, which did not have a significant impact of the Company's financial statements: 
 

•  COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16) 
•  Onerous contracts – Cost of fulfilling a contract (Amendments to IAS 37) (1 January 2022). 
•  Annual improvements to IFRS Standards 2018 – 2020 (1 January 2022). 
• Property, plant and equipment: Proceeds before intended use (Amendments to IAS 16)              

(1 January 2022). 
•  Reference to the Conceptual Framework (Amendments to IFRS 3) (1 January 2022). 
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3 Summary of Significant Accounting Policies (continued) 
 

New standards or amendments and forthcoming requirements (continued) 
 

A number of new standards, amendments to standards and interpretations are effective for annual 
periods beginning after 1 January 2023 and early adoption is permitted; however, the Company has 
not early adopted the new or amended standards in these financial statements. 

 
The following amended standards and interpretations are not expected to have a significant impact 
on the financial statements in the period of initial application: 
 
New and amended standards not effective and not yet adopted by the 
Company Effective date 

Classification of liabilities as current or non-current (Amendments to IAS 1) 1 January 2023 

IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts 1 January 2023 
Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice 
Statement 2) 1 January 2023 

Definition of Accounting Estimate (Amendments to IAS 8) 1 January 2023 
Deferred Tax Related to Assets and Liabilities Arising from a Single 
Transaction – Amendments to IAS 12 Income Taxes 1 January 2023 
Sale or contribution of assets between an investor and its associate or joint 
venture (Amendments to IFRS 10 and IAS 28)  

Deferred 
indefinitely 

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16): Transition, 
effective date and due process (Agenda Paper 12C) 1 January 2024 
 

4 Revenue  
 
 Revenue from contract with customers is disaggregated by major products and service lines 

and timing of revenue recognition. 
 2022 2021 

 AED AED 
   

Tourism and related services 298,200,950 218,651,276 
Tour packages 36,051,110 6,196,397 
Hotel commissions 3,890,984 2,881,326 

  ---------------   ---------------  
 338,143,044 227,728,999 
  =========   =========  

Geographical markets   
United Arab Emirates 338,143,044 227,728,999 

  =========  ========= 
Timing of revenue recognition   

Revenue recognized at a point in time 338,143,044 227,728,999 
 =========   ========  

Contract balances   
Receivables, which are included in "trade 
receivables and other receivables" (Note 12) - net 12,115,275 8,540,738 

 =======   ======= 
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5 Cost of sales  
2022 2021  
AED AED 

   
Tourism and related services 280,738,362 205,789,085 
Tour Packages 32,744,945 4,955,729  

--------------- --------------  
313,483,307 210,744,814  
========= ======== 

6 Administrative and general expenses 
 2022 2021 

  AED   AED  
Staff salaries and related benefits 17,028,324 11,566,308 
Advertisement and business promotion 1,423,095 840,189 
IT expenses 1,416,912 1,022,428 
Travel expense 543,664 88,453 
Depreciation (refer note 9.1) 525,378 596,603 
Office expense 392,743 349,959 
Amortisation (refer note 10) 162,621 165,669 
Rent expense 126,122 125,904 
Other expenses 1,888,194 1,296,756 

  -------------   -------------  
 23,507,053 16,052,269 
  ========   ========  

7 Net finance cost 
 2022 2021

AED AED
Finance income 
Net foreign exchange gain  (867,990)                (634,664) 
Interest income (560)                    (1,338) 

 ---------- ----------
Total finance income (868,550)                (636,002) 

 ====== ======
Finance cost   
Interest on bank borrowings 982,364    780,894 
Interest on loan from Holding Group (note 13) 922,387 607,991 
Bank charges 240,680 227,614
Other charges for corporate guarantee 91,541 103,443
Interest on lease liabilities (note 20) 3,617 17,853

 ------------- -------------
Total finance cost 2,240,589 1,737,795

 ======== ========
Net finance costs 1,372,039 1,101,793
 ======== ========

8 Other income – net 
 2022 2021

 AED AED
  

Expenses recharged to associated companies - 600,000 
Expenses recharged by associated companies (244,958) (249,727) 
Commission Income 1,646,076 1,659,229
Gain on sale of fixed assets - 108,000

  ------------   ------------
 1,401,118 2,117,502
  =======   ======= 
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9 Property and equipment 
 
 

 
Motor 

vehicles 

Furniture, 
fixtures 

and 
equipment 

 
Leasehold 

improvements 

 
Leased 

office 
premises 

 
 

Total 
 AED AED AED AED AED 
      
Cost      
Balance at 1 January 2021 2,624,877   492,529  1,154,709  894,636  5,166,751  
Additions 48,000 66,646 -  - 114,646 
Disposals  (195,627) - -  - (195,627) 
 ------------ ---------- ------------ ------------ ------------ 
Balance at 31 December 2021 2,477,250 559,175 1,154,709 894,636 5,085,770 
 ------------ ---------- ------------ ------------  ------------ 
Balance at 1 January 2022 2,477,250 559,175 1,154,709 894,636 5,085,770 
Additions - 56,270 37,200 - 93,470 
Disposals  - - - (894,636) (894,636) 
 ------------ ---------- ------------ ---------- ------------ 
Balance at 31 December 2022 2,477,250 615,445 1,191,909 - 4,284,604 
 ------------ ---------- ------------ ----------  ------------ 
Depreciation      
Balance at 1 January 2021 2,542,424   461,146  1,032,991   35,792   4,072,353  
Charge for the year 35,502 24,611 107,070 429,420 596,603 
Disposals  (195,627)                  -                      -                     -    (195,627) 
 ------------ ------------ ------------ ---------- ------------ 
Balance at 31 December 2021 2,382,299 485,757 1,140,061 465,212 4,473,329 
 ------------ ------------ ------------ --------- ------------ 
Balance at 1 January 2022 2,382,299 485,757 1,140,061 465,212 4,473,329 
Charge for the year 44,510 39,534 11,914 429,420 525,378 
Disposals  - - - (894,632) (894,632) 
 ------------ ---------- ------------ ---------- ------------ 
Balance at 31 December 2022 2,426,809 525,291 1,151,975 - 4,104,075 
 ------------ ---------- ------------ --------- ------------ 
Net book value      
At 31 December 2022 50,441 90,154 39,934 -  180,529 
 ====== ===== ===== ====== ====== 
At 31 December 2021 94,951 73,418 14,648 429,424 612,441 
 ===== ===== ====== ====== ======= 

 

9.1  Allocation of depreciation expense 
  

2022 2021  
AED AED 

   
Depreciation expense related to administration (refer note 6) 525,378 596,603  

 ======   ======  
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10 Intangible asset – Software 
 2022 

AED 
2021 
AED 

Cost   
As at 1 January 2,080,968 2,080,968 
 ------------ ------------ 
As at 31 December 2,080,968 2,080,968 
 ------------ ------------ 
Amortisation   
As at 1 January 1,663,526 1,497,857 
Charge for the period 162,621 165,669 
 ------------ ------------ 
As at 31 December 1,826,147 1,663,526 
 ------------ ------------ 
Net book value as at 31 December 254,821 417,442 
 ======= ======= 

11 Investment in subsidiaries 
The investment in subsidiaries are registered in the name of the shareholders of the Company and 
represents the amount contributed directly by the shareholders in the capital of Muscat Desert 
Adventures Tourism LLC (“Muscat DAT) and Jordan Desert Adventures Tourism LLC (“Jordan 
DAT”). 
  Muscat Jordan  
  DAT DAT Total 
  AED AED AED 
Cost  1,435,575          522,900        1,958,475  
Provision for impairment - (522,900)       (522,900) 
  ------------ --------- ------------ 
At 31 December 2022 1,435,575 - 1,435,575
  ======= === ======= 
At 31 December 2021 1,435,575 - 1,435,575 
  ======= === ======= 
Management carried out an impairment test of the carrying value of the subsidiaries as at 31 
December 2022, based on these impairment test management, no impairment was made as the 
net assets of subsidiary was in excess of its carrying amount as at 31 December 2022. 

  
12 Trade and other receivables  

 2022 2021 
 AED AED 

Trade receivables 15,524,066 11,699,529 
Provision for impairment loss on trade receivables (refer 
note 12.1) (3,408,791) (3,158,791) 

  --------------   --------------  
 12,115,275 8,540,738 

Other receivables and prepayments   
Advances to suppliers 10,461,338 3,706,255 
Prepayments 601,570 695,498 
Other receivables   
- Deposits 5,600,425 5,600,425 
- Commission receivables 5,008,656 3,336,060 
- Other receivables 1,513,705 1,090,103 

  -------------   -------------  
 35,300,969 22,969,079 
  ========   ========  

Above, deposit balance includes guarantee deposit of AED 370,000 which is in name of Reem 
Tours and Travel LLC, but it is held and used for the beneficial interest of the Company.  
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12.1 Provision for impairment loss on trade receivables 
 
 The movement in the provision for doubtful debts during the year is as follows: 

 
  2022 2021

 AED AED
  

As at 1 January 3,158,791 3,058,791
Provision made during the year 250,000 100,000
 ----------- -----------
As at 31 December 3,408,791 3,158,791

 ======= =======
13 Related parties 

  
Related parties, within the definition of a related party contained in International Accounting 
Standard 24, represent associated companies, major shareholders, directors and key management 
personnel of the Company, and entities controlled, jointly controlled or significantly influenced by 
such parties. Such transactions are on terms and conditions mutually agreed. 
 
Significant transactions entered with related parties during the year were: 
 

 
2022 
AED 

2021 
AED 

   

Sales to related parties  26,288,808 8,498,149 
Loan acquired from Holding Company 16,519,500 9,948,410 
Expenses recharged by fellow subsidiaries (note 8) (244,958) (249,727) 
Expenses recharged to fellow subsidiaries (note 8) - 600,000 
Repayment of loan and interest loan from Holding Company  (18,212,889) (3,911,074)  
 ======== ======= 

 The key management personnel compensation is as follows: 
 2022 2021 
 AED AED 
   

Short-term employee benefits 2,821,326 1,969,280 
Staff terminal benefits  154,142 194,208 
 ------------ ------------ 
 2,975,468 2,163,488 
 ======= ======= 

  Due from related parties 

 
2022 
AED 

2021 
AED 

  Entities under common ownership   

Gulf Dunes LLC 3,525,250 3,973,956 
Muscat Desert Adventures Tourism LLC 2,040,622 - 
Thomas Cook (India) Limited 921,370 - 
SOTC Travel Limited 449,299 352,704 
TC Visa Services (India) Ltd 290,555 166,288 
Desert Adventures Tourism – Jordan 70,016 63,848 
Kuoni Private Safaris Limited 2,803 2,803 
Digiphoto Entertainment Imaging - 2,294 
Horizon Travel Services LLC 945 - 
 ------------ ------------ 

 7,300,860 4,561,893 
 ======= ======= 



Desert Adventures Tourism LLC  

Notes to the separate financial statements  

25 
 

   
13 Related parties (continued) 
             Due to related parties 

 

2022 
AED 

2021 
AED 

Subsidiaries of Company   

Muscat Desert Adventures Tourism LLC  - 235,385 
   
Entities under common ownership   
Reem Tours LLC  608,868 608,868 
TC Travel Services Limited 20,900 67,094 
Travel Corporation (India) Limited 5,969 5,969 
Jardin Travel Solutions Limited 2,805 2,805 
Australian Tours Management Pty Ltd 2,635 2,635 
Thomas Cook (India) Limited [TCIL] - 204,540 
Horizon Travel Services  - 7,778 

 ------------ ------------ 
 641,177 1,135,074 

 ======= ======= 
Loan from holding Company 
 

The Company obtained a short-term facility to finance working capital requirements from Travel 
Circle International (Mauritius) Limited (“Holding Group”). This facility is unsecured and carries 
interest at the rate from 3.88% to 6.98%. The movement in the balance during the year ended 31 
December 2022 is as follows: 
 2022 2021 

AED AED 
  

Opening balance 14,070,405 7,425,078  
Proceeds from loan 16,132,583 9,948,410 
Interest accrued during the year 922,387 607,991 
Repayment of principal and interest (17,825,972) (3,911,074) 

   -------------    ------------  
Closing balance 13,299,403 14,070,405 

 ======== ========   
14 Cash and cash equivalents 

 2022 2021 
 AED AED 
   

Cash in hand 268,750 150,849 
Cash at bank  16,496,865 2,702,968 
 ------------ ------------ 
 16,765,615 2,853,817 
 ======= ======= 
Above, cash at bank include current account balance of AED 36,792 which is in name of 
Reem Tours and Travel LLC, but it is held and used for the beneficial interest of the 
Company.  
 

14.1 Bank borrowings 
 

The Company has an overdraft facility of USD 5,000,000 (AED 18,355,000) issued by Standard 
Chartered Bank. This facility is secured over the assets of the Company. Overdraft facility carries 
interest at the rate of 5.15% per annum over 1 month LIBOR. The principal is payable on demand 
and interest is payable on monthly basis. The Company has availed overdraft facility during the 
year and outstanding amount as at 31 December 2022 is AED 16,099,669 (2021: AED Nil).  The 
Company also has commercial card facility of AED 12,855,400 issued by Citi bank. 
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15 Share capital 

 2022 2021 
 AED AED 

Authorised, issued and fully paid up capital  
100 shares of AED 3,000 each 300,000 300,000 

 ====== ====== 
 

16 Shareholder contribution 

 
2022 
AED 

2021 
AED 

   

Shareholder contribution 9,341,289 9,341,289 
 ======= ======= 

17 Statutory reserves 
 

In accordance with UAE Federal Law No. 32 of 2021, a minimum of 10% of the net profits of 
the Company is required to be allocated to a statutory reserve, which is not distributable. Such 
allocations may be ceased when the statutory reserve equals half of the paid-up share capital of 
the Company. During the year no transfers were made to this reserve as the amount of the reserve 
has reached to the threshold (2021: AED Nil). 
 

18 Employees’ end of service benefits  
 2022 2021 
 AED AED 
   

As at 1 January 2,795,796 2,773,463 
Provision during the year  467,566 513,612 
Payments made during the year (193,595) (491,279) 

 ------------ ------------ 
As at 31 December 3,069,767 2,795,796 

 ======= ======= 
19 Trade and other payables 

 2022 2021 
 AED AED 
   

Trade payables 13,089,569 11,101,358  
Advances from customers 16,350,982 15,790,177 
Accruals and other payables   
-   Employees accruals 2,083,609 1,118,817 
-   Hotel and other service accruals 36,739,626 27,693,900 
-   Other payables 1,906,018 1,672,163 

  -------------   -------------  
 40,729,253 30,484,880 
  --------------   --------------  
 70,169,804 57,376,415 
  ========   ========  

20 Lease liabilities 
  2022 2021 
  AED AED 
    

Current   - 445,771 
Non-current   - - 

 ---------- ---------- 
Balance at 31 December  - 445,771 

 ====== ====== 
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20 Lease liabilities (continued) 

 
Set out below, are the carrying amounts of the Company’s lease liabilities and the movements 
during the year: 

 2022 2021 

 AED AED 
   

As at 1 January 445,771 877,305 
Interest expense on lease liability (note 7) 3,617 17,853 
Repayment of lease liability during the year (449,388) (449,387) 

 ---------- ---------- 
As at 31 December  - 445,771 

  ======   ======  
            Amount recognized in the profit or loss 

  2022 2021 
  AED AED 
    

Interest on lease liability  3,617 17,853 
Depreciation on right-of-use asset (refer note 9)  429,420 429,420 
Expenses relating to low value assets, excluding 
short-term leases (refer note 6) 

 
126,122 125,904 

 ---------- ---------- 
Balance at 31 December  559,159 573,177 

 ====== ====== 
 Amounts recognized in the Statement of cash flows 

  2022 2021 
  AED AED 
    

Repayment of lease liability  (449,388)    (449,387) 
  ======= ======= 

21 Contingencies and commitments 
 
 Contingent liabilities  

The Company has AED 716,238 (2021: AED 716,238) of bank guarantees as at 31 December 
2022, these were issued during the normal course of business.  
 
Capital commitments 
There are no capital commitments of the Company as at 31 December 2022 (31 December 2021: 
AED Nil). 

 
22 Financial risk management 

 
The Company has exposure to the following risks arising from financial instruments 
 Credit risk; 
 Liquidity risk; and 
 Market risk. 
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22 Financial risk management (continued) 

 
Risk management framework 
 
The Company’s management has overall responsibility for the establishment and oversight of the 
Company’s risk management framework. The management is responsible for developing and 
monitoring the Company’s risk management policy. The Company’s risk management policies are 
established to identify and analyze the risk faced by the Company, to set appropriate risk limits and 
controls and to monitor risks and adherence to limits.  
 
Risk management policies and systems are reviewed regularly to reflect changes in market 
conditions and the Company’s activities. 

 
Credit risk 
 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Company’s 
cash at bank, trade and other receivables (excluding prepayments and advances) and amounts due 
from related parties. 
 

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of 
each customer. However, management also considers the factors that may influence the credit risk 
of its customer base, including the default risk of the industry and country in which customers 
operate. The Company establishes an allowance for impairment that represents its estimate of 
incurred losses in respect of trade and other receivables.  The Company’s cash and cash 
equivalents are held with bank and financial institution counterparties, which have good market 
credibility and stability. The carrying amount of financial assets represents the maximum credit 
exposure. The maximum exposure to credit risk at the reporting date was: 

 2022 2021 

 AED AED 
Trade and other receivables * 24,238,061 18,567,326 
Due from related parties 7,300,860 4,561,893 
Cash at bank 16,496,865 2,702,968 

 -------------- -------------- 

 48,035,786 25,832,187 

 ======== ======== 
* Prepayments and advances are excluded. 
 
At 31 December, the Company’s exposure of credit risk to trade receivables by geographical 
region was as follows: 

  

 
Carrying 

amount 
Carrying 

amount 
 2022 2021 
 AED AED 

Geographical regions    
Commonwealth of Independent States  2,363,335 4,019,467 
Europe  6,628,015 5,383,238 
Middle East  2,266,332 269,311 
Asia  1,768,169 1,098,970 
Others  2,498,215 928,543 
  -------------- -------------- 

Grand total  15,524,066 11,699,529 
 ======== ======== 
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22 Financial risk management (continued) 
 

Credit risk (continued) 
 

 The ageing of trade receivables at the reporting date was: 

Impairment losses 
  
Expected credit losses assessment for individual customers as at 31 December 2022. 
 
The Company uses an allowance matrix to measure the ECLs of trade receivables from individual 
customers, which comprise large number of trade balances. 
 
Loss rates are calculated using a 'roll rate' method based on the probability of a receivable 
progressing through successive stages of delinquency to write-off. Roll rates are calculated 
separately for exposures in different segments based on the following common credit risk 
characteristics - geographic region and industry. 

 
The following table provides information about the exposure to credit risk and ECLs for trade 
receivables from individual customers as at 31 December 2022. 

 

 

 

 

Loss rates are based on actual credit loss experience over the past three years. These rates are 
multiplied by scalar factors to reflect differences between economic conditions during the period 
over which the historical data has been collected, current conditions and the Company’s view of 
economic conditions over the expected lives of the receivables.  

     
 Not credit- 

impaired  
2022 
AED 

Credit 
impaired  

2022 
AED 

Not credit- 
impaired  

2021 
AED 

Credit 
impaired  

2021 
AED 

     

Not yet due  10,002,543 - 6,696,710 - 
1-30 days  2,112,732 369,481 1,844,028 126,553 
31- 90 days - 455,143 - 619,905 
91- 120 days and above - 2,584,167 - 2,412,333 

------------ ------------ ------------ ------------ 
Total gross carrying amount  12,115,275 3,408,791 8,540,738 3,158,791 
Loss allowance -  (3,408,791) - (3,158,791) 
 ------------ ------------- ------------ ------------- 
 12,115,275 - 8,540,739 - 
 ======= ======= ======= ======= 

 Gross carrying 

amount  

AED 

Loss allowance 

AED 

 
Credit impaired 

Not yet due  10,002,543 - No 
1-30 days  2,482,213 369,481 Yes 
31- 90 days 455,143 455,143 Yes 
91- 120 days and above 2,584,167 2,584,167 Yes 
 -------------- --------------  
Total  15,524,066 3,408,791  
 ======== ========  
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22 Financial risk management (continued)  
 
 Credit risk (continued) 

 
Exposure is segmented by geographical region and an ECL rate is calculated for each segment based 
on delinquency status and actual credit loss experience over the past three years. These rates are 
multiplied by scalar factors to reflect differences between economic conditions during the period 
over which the historical data has been collected, current conditions and the Company’s view of 
economic conditions over the expected lives of the receivables. Scalar factors are based on GDP. 
 
Liquidity risk 
 
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have 
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. 
The Company aims to maintain the level of cash and cash equivalents at an amount in excess of 
expected cash outflows on financial liabilities by continuous monitoring of forecast and actual cash 
outflows. 
 

The following are the contractual maturities of financial liabilities based on contractual payments: 
 

2022 
Carrying Contractual 1 year More than  
Amount cash out flows or less 1 year 

AED AED AED AED 

Non derivative financial liabilities     
Trade and other payables*  53,818,822 (53,818,822) (53,818,822) - 
Due to related parties 641,177 (641,177) (641,177) - 

Loan from holding Company 13,299,403 (13,299,403) (13,299,403) - 

Bank borrowing 16,099,669 (16,099,669) (16,099,669)  
  -------------   --------------   --------------   -------------  
 83,859,071 (83,859,071) (83,859,071) - 

  ========   =========  =========   ========  

2021 
Carrying Contractual 1 year More than  
Amount cash out flows or less 1 year 

AED AED AED AED 

Non derivative financial liabilities     
Trade and other payables*  41,586,238 (41,586,238) (41,586,238) - 
Lease liability 445,771 (445,771) (445,771) - 

Due to related parties 1,135,074 (1,135,074) (1,135,074) - 

Loan from holding Company 14,070,405 (14,070,405) (14,070,405) - 
  -------------   --------------   --------------   -------------  
 57,237,488 (57,237,488) (57,237,488) - 

  ========   =========  =========   ========  
* excluding advances from customers 

 
Market risk 
 
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates 
and equity prices - will affect the Company’s income or the value of its holdings of financial 
instruments. The objective of market risk management is to manage and control market risk 
exposures within acceptable parameters, while optimizing the return. 
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22 Financial risk management (continued) 

 
Currency risk 
 
Currency risk is the risk that the value of a financial instrument will fluctuate because of changes 
in foreign exchange rates. The Company is exposed to foreign currency risk on purchases that 
are denominated in a currency other than its functional currency, primarily the US Dollar (USD). 
Since USD is currently pegged to AED, the Company does not hedge the currency risk in respect 
of its foreign currency exposure. 
 
Interest rate risk 
 
Exposure to interest rate risk 
 

The interest rate profile of the Company’s interest-bearing financial instrument is as follows: 
 

Variable instruments 2022 2021 

 AED AED 
   
Financial liabilities (loan from holding company) 13,299,403 14,070,405 
Financial liabilities (bank borrowings) 16,099,669 - 
 -------------- -------------- 
 29,399,072 14,070,405 
 ======== ======== 
 

A reasonably possible change of 100 basis points in interest rates at the reporting date would 
have increased/(decreased) equity and profit or loss by AED 293,991 (2021: AED 140,704). This 
analysis assumes that all other variables remain constant. 
 
Capital management 
 
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and 
market confidence and to sustain future development of the business. Management monitors the 
return on capital as well as the level of dividends to shareholders. The Company is not subject to 
externally imposed capital requirements. 

 
23 Fair values 

 
 The fair values of the Company’s financial assets and financial liabilities approximate their 

carrying amounts. 
  

Fair value hierarchy 
 
 As at 31 December 2022, there are no financial instruments carried at fair value by valuation 

method.  
 
24 Use of judgments and estimates  

 
In the process of applying the entity’s accounting policies, which are described in the notes, 
management has made certain judgment and estimates as mentioned below. 
 

Assumptions and estimation uncertainties  
 
The key assumption concerning the future, and other key sources of estimating uncertainty at the 
reporting date, that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year, are discussed below. 
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24 Use of judgments and estimates (continued) 
 

Assumptions and estimation uncertainties (continued) 
 
(a) Impairment losses on receivables 

 
The measurement of the expected credit loss allowance for financial assets measured at amortized 
cost is an area that requires the use of complex models and significant assumptions about future 
economic conditions and credit behavior (e.g. the likelihood of customers defaulting and the 
resulting losses). Explanation of the inputs, assumptions and estimation techniques used in 
measuring ECL is further detailed in note 22. 

 
Elements of the ECL models that are considered accounting judgments and estimates include: 
• Development of ECL models, including various formulas and choice of inputs 
• The segmentation of financial assets when their ECL is assessed on a collective basis; and 
• Determination of associations between macroeconomic scenarios and, economic inputs, and 

their effect on probability of default (PDs), exposure at default (EADs) and loss given default 
(LGDs). 
 

Selection of forward-looking macroeconomic scenarios and their probability weightings, to 
derive the economic inputs into the ECL models. The Company’s policy is to regularly review 
its models in the context of actual loss experience and adjust when necessary. Detailed 
information about the judgments and estimates made by the Company in the above areas is set 
out in note 22. 

 
(b) Going concern assumption 

 
The Company’s management has performed a preliminary assessment of the Company’s ability 
to continue as a going concern, which covers a period of twelve months from the financial 
position date. The Company’s management has prepared its business forecast and the cash flow 
forecast for the twelve months from the statement of financial position date on a conservative 
basis. The forecasts have been prepared taking into consideration the nature and condition of its 
business, the degree to which it is affected by external factors and other financial and non-
financial data available at the time of preparation of such forecasts. On the basis of such forecasts, 
the Company’s management is of the opinion that the Company will be able to continue its 
operations for the next twelve months from the financial position date and that the going concern 
assumption used in the preparation of these separate financial statements is appropriate. The 
appropriateness of the going concern assumption shall be reassessed on each reporting date. 

 
(c) Depreciation method, useful life and residual values of property and equipment 
 

The Company’s management determines the estimated useful lives and related depreciation 
charge for its property and equipment on an annual basis. The Company has carried out a 
review of the residual values and useful lives of property and equipment and no adjustment to 
the residual lives and remaining useful lives of the assets was considered necessary for the 
current year. 
 

(d) Revenue recognition timing 
 

Revenue from hotel accommodation (both separate and sold as part of tour package) is recognized 
when the control is transferred to the customer. The customer gets the control when all the tour 
related vouchers and travel tickets are issued to them. As per the general practice, the Company 
issues all the vouchers and travel tickets to the Customer at time of travel of the tour. Hence, the 
Company fully transfers control of the promised services to the customer once all the vouchers 
and tickets are issued to the customer at time of travel. 
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24 Use of judgments and estimates (continued) 
 

Assumptions and estimation uncertainties (continued) 
 
 

(e) Tour Package as single performance obligation 
 

To assess whether the contract contains single performance obligation or multiple performance 
obligation requires judgment. For sale of tours packages, the promised services within tour packages 
in nature of hotel accommodation, visas, transfers, meet and greet and excursions, though capable 
of being distinct are not distinct within the context of the contract. The objective when assessing 
whether an entity’s promises to transfer goods or services are distinct within the context of the 
contract is to determine whether the nature of the promise is to transfer each of those goods or 
services individually, or whether the promise is to transfer a combined item or items to which the 
promised goods or services are inputs. In sale of tour packages as the obligation is to provide all the 
services together to the customer hence there is only one single performance obligation.  

 

(f) Lease term 
 

In determining the lease term, management considers facts and circumstances that create an 
economic incentive to exercise an extension option, or not to exercise a termination option. Extension 
options are only included in the lease term if lease is reasonably certain to be extended. The factors 
considered most relevant include significant penalties to not extend, leasehold improvements 
remaining net book value, business disruption and availability of alternative options. 

 

25       Comparatives 
 

Previous year reported figures have been regrouped/reclassified, wherever necessary, to conform to 
the current year's presentation. The reclassification of items is not considered material and does not 
impact the financial statement as at the beginning of the earliest comparative period. Thus, a third 
statement of financial position at the beginning of the earliest comparative period has not been 
presented. 
 

26 Impact of Global Events  
 

(a) COVID-19: 
 

In 2020, the World Health Organization (“WHO”) announced a global health emergency because of 
coronavirus (the “COVID- 19 Outbreak”) and classified the outbreak as a pandemic. Compared to 
2020 wherein the pandemic had impacted adversely, in the current and prior year, there has been a 
significant improvement in operating results of the Company across key segments and geographies 
as the impact of pandemic started to ease in markets. Although the global economic situation with 
relation to COVID-19 remains fluid and will be determined by factors that continue to evolve, such 
as resurgence of variants, success of support measures introduced by governments and the 
effectiveness of public policies intended to contain the spread, the Company’s management continues 
to evaluate the situation for any adverse impact. 
 

(b) Inflation and Global Central Banks Tightening Programs: 
 

The global economic outlook deteriorated throughout 2022 amid high inflation, monetary tightening 
from central banks and uncertainties from both conflict in Ukraine and the lingering pandemic. Central 
Banks across most economies responded by increasing interest rates, resulting in slowdown in growth. 
The rising government borrowing costs, slowdown in growth and large capital outflows have 
exacerbated fiscal and balance of payments pressures in a number of developing. 
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26 Impact of Global Events (continued) 

 
(b) Inflation and Global Central Banks Tightening Programs (continued): 

 
As a consequence, the Company's financial statements for the year have been impacted by increase in 
interest rate resulting into higher finance cost as compared to previous year.  

   
(c)       Russia-Ukraine Conflict and impact of Geo-political situation in Common Wealth of Independent 

States (CIS) 
 
The current ongoing conflict between Russia-Ukraine has triggered global economic disruption and 
has, amongst other impacts, led to increased volatility in global financial markets and commodity 
prices due to disruption of supply chain. Also, the conflict is taking a toll on the global tourism 
economy, disrupting normal travel patterns and spending, and some countries are destined to take 
more of the impact than others. Further, the Geo-political situation in CIS countries has resulted in 
sanctions on some CIS countries related to Trade and finance which has resulted in a reduction of 
business from these countries. However, as per management's assessment, the conflict and sanctions 
does not have a material impact to the Company's financial statements. 
 

27 Subsequent events 
 

There has been no significant event subsequent to the reporting date and up to the date of 
authorization of the financial statements, which would have a material effect on the financial 
statements. 



 KQ Form 01

Prepared by: Digiphoto Entertainment Imaging (Shanghai) Co., Ltd Currency: RMB

Assets Notes Year-closing balance Year-opening balance Liabilities & Owners' Equity Notes Year-closing balance Year-opening balance

Current Assets: Currents Liabilities:

Cash and Cash Equivalents 1 4,545,208.57                  3,602,012.42                    Short-term loans 31 1,940,654.78               5,326,909.04                    

Short-term investments 2 -                                  -                                    Notes payables 32 -                               -                                    

Notes receivables 3 -                                  -                                    Account payables 33 29,225,343.61             15,952,326.77                  

Account receivables 4 8,322,404.17                  3,639,229.44                    Deposit received 34 -                               -                                    

Prepayments 5 259,115.13                     683,621.36                       Salary and wages payable 35 79,553.01                    -                                    

Dividend receivables 6 -                                  -                                    Taxes and dues payable 36 -82,582.10                   -423,625.41                      

Interest receivables 7 -                                  -                                    Interest payables 37 74,429.77                    54,301.57                         

Other receivables 8 274,993.44                    (1,495,170.20)                   Profits payables 38 -                               -                                    

Inventories 9 2,801,818.56                  2,793,897.28                    Other payables 39 -6,530.52                     -5,249.71                          

Including: Raw materials 10 -                                  -                                    Other current liabilities 40 9,538,889.78               5,623,802.08                    

               Work in process 11 -                                  -                                    Total Current Liabilities 41 40,769,758.33             26,528,464.34                  

               Inventory 12 2,801,818.56                  2,793,897.28                    Non-current liabilities: -                               -                                    

               Working materials 13 -                                  -                                    Long-term loans 42 -                               -                                    

Other current assets 14 260,760.00                     242,760.00                       Long-term account payables 43 -                               -                                    

Total Current Assets 15 16,464,299.87                9,466,350.30                    Deferred income 44 -                               -                                    

Non-current Assets: Other non-current liabilities 45 -                               -                                    

Long-term investment on bonds 16 -                                  -                                    Total Non-current Liabilities 46 -                               -                                    

Long-term investment on stock 17 -                                  -                                    Total liabilities 47 40,769,758.33             26,528,464.34                  

Original price of fixed assets 18 6,590,929.82                  6,769,386.13                    

less: Accumulated depreciation 19 -3,135,683.73                 (1,834,755.62)                   

Book value of fixed assets 20 3,455,246.09                  4,934,630.51                    

Construction in process 21 -                                  25,238.09                         

Construction supplies 22 -                                  -                                    

Disposal of fixed assets 23 -                                  -                                    

Productive biological asset 24 -                                  -                                    Owners' Equity(or shareholder's equity):

Intangible assets 25 -                                  -                                    Paid in capital(or equity capital) 48 14,200,331.92             11,587,859.65                  

Development expenditure 26 -                                  -                                    Capital surplus 49 -                               -                                    

Long-term deffered and prepaid expenses 27 -                                  -                                    Surplus reserve 50 -                               -                                    

Other non-current assets 28 -                                  -                                    Undistributed profit 51 -35,050,544.29            -23,690,105.10                 

Total Non-current Assets 29 3,455,246.09                  4,959,868.60                    Total Owners' Equity 52 -20,850,212.37            -12,102,245.44                 

Total Assets 30 19,919,545.96                14,426,218.90                  Total Liabilities & Owners' Equity 53 19,919,545.96             14,426,218.90                  

Balance Sheet
31-Dec-2022



 KQ Form 02
Currency: Rmb

Items Notes Dec
 Cumulative amount 

for current year 

 I. Sales of operations 01 26,526,684.92       26,526,684.92                

 Less: Cost of operations 02 30,301,645.78       30,301,645.78                

 Sales tax and additions 03 -                         -                                  

 Including: Consumption tax 04 -                         -                                  

                 Business tax 05 -                         -                                  

                 Urban Maintenance and Construction Tax 06 -                         -                                  

                  Resource tax 07 -                         -                                  

                  Land value added tax 08 -                         -                                  

                  Town Land Use Tax Tax Vehicle Tax Stamp Duty 09 -                         -                                  

                  Education surtax mineral resources compensation fee emission fee 10 -                         -                                  

 Selling expenses 11 -                         -                                  

 Including: Maintenance fee of commodities 12 -                         -                                  

                 Advertising and business promotion costs 13 -                         -                                  

 Management fee 14 8,723,008.68         8,723,008.68                  

 Including: Establishment charges 15 -601,913.78           -601,913.78                    

                 Hospitality expenses 16 -                         -                                  

                 R&D 17 -                         -                                  

 Financial expenses: 18 461,255.35            461,255.35                     

 Including: Interest costs (profit expressed with "-") 19 -31,213.50             -31,213.50                      

 Add: investment income (loss expressed with "-") 20 -                         -                                  

 II.Operating profit (loss expressed with "-") 21 -13,529,925.17      -13,529,925.17              

 Add: Non-operating income 22 -                         -                                  

 Including: Government subsidies 23 -16,500.00             -16,500.00                      

 Less: Non-operating expenses 24 1,154,792.49         1,154,792.49                  

 Including: Bad debt losses 25 -                         -                                  

                Non-recoverable long-term bond investment loss 26 -                         -                                  

                Non-recoverable long-term stock investment loss 27 -                         -                                  

                 Losses due to force majeure factors such as natural disasters 28 -                         -                                  

                 Tax overdue fee 29 -                         -                                  

 III.Total profit (loss expressed with "-") 30 -14,668,217.66      -14,668,217.66              

 Less: Income tax expenses 31 -                         -                                  
 Less: Bonus Provision 32 -                         -                                  
 IV. Net profit(loss expressed with "-") 33 -14,668,217.66      -14,668,217.66              

Profit & Loss
31-Dec-2022

Prepared by: Digiphoto Entertainment Imaging (Shanghai) Co., Ltd



DEI General Trading LLC
Management Accounts
Balance sheet as at 31.12.2022

Nature G/L acct Short Text Total
Assets 21700000 Inventory Material -                     

21700006 Inventory Prov for S 1,928                 
21800000 A/C Rec- inter com 7,886,252         
21800015 Customer Balance Rev -2,554                
22000032 VAT Input 1,724                 
22000043 VAT Input Oth -                     
22100000 Prepaid Expenses 7,485                 
22300380 Citi Bank Main-839 4,722                 
22300381 Citi Bank Incom-839 -                     
22300382 Citi Bank Outgoi-839 -                     
22300420 Citi- Main-USD-847 17                       
22300441 Bank Balance Revalua -17                     
22400016 Recharge Ace Health -6,557                
22400029 Recharge I/C DEI Chi 168,011             
22400030 Recharge I/C DEI Dub -                     
22400036 Recharge I/C DEI Sin 12,800               
22400040 Recharge I/C DEI USA 2,625                 
22400048 Recharge I/C DEI Mal 26,973               
22400060 Recharge Partners 45,184               
22400067 Recharge Revaluation 1,598                 
22800000 Receivable Others 300,000             

Assets Total 8,450,191         
Liabilities 11100000 Equity Share Cap -300,000           

11200006 Retained Earnings 44,694               
11800001 Vendor - Services 67,645               
11800002 Vendor domestic(inv) -8,296,914        
11800003 Vendor-Import(inv) -773,162           
11800006 Vendor -Others 959,919             
11800011 Vendor Balance Reval -2,752                
11900004 adv rec-cstr(intcom) -147,000           
11900008 Zero balance clearin -                     
12000006 IR/GR Clearing a/c -2,620                

Liabilities Total -8,450,191        



DEI General Trading LLC
Management Accounts
Profit and Loss for the year ended 31.12.2022

Nature G/L acct Short Text Total
Income
Revenue from Operations 31100000 Revnenue -               

Total Revnenue -               

Operational Expenses 41200030 Uniform Exp (Ops) 7,516           
42500001 Post & Cou. Char-Sit 1,898           
42900002 Credit Card Charges 541              
42900003 Bank Charges 5,808           
43900000 Un-Realised 79,794         
43900001 Un-Realised -82,465       

Total Operational Exp 13,091         

Loss for the year ended 13,091         



DEI  JAFZA
MANAGEMENT ACCOUNTS 2022 - BALANCESHEET

Clssification Account Group Desc Total
Assets 215-Investment-Unquoted 2,669,318.77   

218-Trade receivables-Unsecured Current 1,057,184.59   
220-Balances with Government authorities-Current 51,953.58        
221-Prepaid Expenses 15,044.33        
223-Bank Balance in Current Account 91,740.64        
224-Loans and Advances Given 2,813,460.42   
227-Bank balances other than cash and cash equivalents 9,755.02           
228-Other Receivables 12,815.08        

Assets Total 6,721,272.43   
Liabilities 111-Shareholder's Equity 800.00-              

112-Reserve and Surplus 1,026,239.37   
115-Loans and Advances-Short Term Loan-Secured -                    
116-Loans and Advances-Short Term Loan-Unsecured 6,200,000.00-   
118-Accounts Payable Control 1,686,041.72-   
119-Others Current Liabilities 163,348.00-      
122-Provision for Expenses 302,677.92      

Liabilities Total 6,721,272.43-   
Grand Total -                    



DEI  JAFZA
MANAGEMENT ACCOUNTS 2022 - P&L

Clssification G/L acct Short Text Total
Income 31200001 Int On Fixed Dep -                 
Income Total -                 
Expenses 42100007 Software Expenses -                 

42600000 Legal Expense 1,779.29       
42600002 Consultancy Exp 14,901.86    
42600005 Audit Fees - Statuto 4,999.81       
42900000 Round Off Account 0.29-               
42900002 Credit Card Charges 750.00          
42900003 Bank Charges 13,304.40    
42900004 Rental EDC -                 
43000000 Int Rec On Loan 589,147.55-  
43000001 BG Char& Comm 2,438.66       
43000010 Interest Paid On Loa 2,725.14       
43000020 Interest Paid On Loa 586,864.22  
43300003 With holding Tax 43,246.30    
43400009 CSF - Dubai 170,596.00  
43400031 Royalty Fee 432,470.00-  
43500000 Regional Overhead Ab 60,399.09    
43500009 R.O  - Dubai 5,490.74       
43600000 Income Tax -                 
43800000 Realised Foreign Exc 1.43               
43800001 Realised Foreign Exc 75.71-            
43900000 Un-Realised 7,150.59       
43900001 Un-Realised 1,240.07-       

Expenses Total 108,286.09-  
Grand Total 108,286.09-  



DEI Macau
Management Accounts
Balance sheet as on 31.12.2022

Nature Group Group Name G/L acct GL Name Total
Asset 211 211-Property Plant and Equipment 21100010 Computers & Printers 1,348,266     

21100012 Accu D. Comp & Print -1,251,138    
21100015 Furniture & Fixture 526,685         
21100016 Accu D. Fur & Fixtur -433,020       
21100024 Accu D. Comp & Print -10,058          
21100025 Accu D. Fur & Fixtur -10,294          

211 Total 170,442         
217 217-Inventory 21700000 Inventory Material 537,089         

21700005 Goods in Transit 12,581           
21700006 Inventory Prov for S 0                     
21700007 Prov for Stk (Man) -30,913          

217 Total 518,757         
218 218-Trade receivables-Unsecured Current 21800000 A/C Rec- inter com 1,248,304     

21800011 Retail Customer 316,464         
218 Total 1,564,768     

219 219-Security deposits 21900000 Sec DP - D.P  Partne 319                 
219 Total 319                 

221 221-Prepaid Expenses 22100000 Prepaid Expenses 2,702             
221 Total 2,702             

222 222-Cash and Cash Equivalents 22200005 Cash Control A/C -                 
222 Total -                 

223 223-Bank Balance in Current Account 22300100 BNU, S.A.  Main 252,995         
22300101 BNU, S.A.  Incoming -                 
22300102 BNU, S.A.  Outgoing -                 

223 Total 252,995         
224 224-Loans and Advances Given 22400004 Shareholders Loan 25,000           

22400011 Advance To Vendor 112,362         
22400032 Recharge I/C DEI Hon -                 
22400036 Recharge I/C DEI Sin 0                     
22400045 Recharge I/C DEI Mac -                 
22400051 Recharge I/C DEI Oth -0                    
22400067 Recharge Revaluation 1                     

224 Total 137,363         
Asset Total 2,647,345     
Liability 111 111-Shareholder's Equity 11100000 Equity Share Cap -25,000          

111 Total -25,000          
112 112-Reserve and Surplus 11200002 Statutory Reserve -12,500          

11200006 Retained Earnings 9,902,070     
112 Total 9,889,570     

118 118-Accounts Payable Control 11800001 Vendor - Services -                 
11800002 Vendor domestic(inv) -42,777          
11800003 Vendor-Import(inv) -12,039,005  
11800011 Vendor Balance Reval -28,767          

118 Total -12,110,549  
119 119-Others Current Liabilities 11900008 Zero balance clearin -                 

119 Total -                 
120 120-Payable Control (Interim) 12000006 IR/GR Clearing a/c -52,237          

12000009 Service-Clearing Acc -1,005            
12000016 IR/GR CLR Man -33,894          

120 Total -87,136          
122 122-Provision for Expenses 12200000 pro for R.share 22                   

12200001 pro for exp accrual -259,581       
122 Total -259,559       

124 124-Employees Benefit Payable 12400002 MPF / PF Payable -945               
12400007 Salary Payable -53,726          
12400020 Social Insurance Pay -                 

124 Total -54,671          
Liability Total -2,647,345    



DEI Macau
Management Accounts
Balance sheet as on 31.12.2022
Group Group Name G/L acct GL Name Total

311 311-Revenue 31100000 Sales- Products -2,685,990  
311 Total -2,685,990  

411 411-Revenue Share 41100000 R.S-Local Partner 1,306,678    
411 Total 1,306,678   

412 412-Direct Labour 41200000 Salary Basic (Ops) 899,896       
41200003 S-Medical Allow(Op) 22,936         
41200011 Staff Incentive (Ops 8,845           
41200012 Overtime (Ops) 9,268           
41200013 Gratuity (Ops) -               
41200025 Agency Fees (Ops) 154,775       
41200027 Medical Exp (Ops) 5,122           
41200029 Tri & Recru Exp (Ops 6,172           
41200030 Uniform Exp (Ops) 1,866           
41200035 SSF (Ops) 13,670         
41200042 Transportation (Ops) 436               
41200054 Any Other Exp (Ops) 9,438           
41200064 Absorption-U/O (Ops) -1,132,423  
41200071 Labour Charge 1,132,423    

412 Total 1,132,423   
413 413-Direct Material 41300000 Cost Of Material 204,600       

41300001 Ct Mat -Consumables 737               
41300005 Cost Of MTs- Events 1,005           
41300015 Inventory Diff - Los -9,382          
41300019 Consumption of Stock 91,283         

413 Total 288,243       
415 415-Direct IT and Telco 41500000 Repair & Main -IT & 27,569         

41500001 Int & Broad Char-Sit 9,168           
41500002 Mobile & Tele Exp-Si 8,514           
41500004 Consumables -IT–Site 396               

415 Total 45,647         
416 416-Direct Others 41600000 Ins. Exp -HO & Sites 13,884         

41600001 Elec & Water Char-Si 293               
41600005 Equipment Transp. 79                 
41600006 Printing & Stat.-Sit 163               
41600007 Post & Cou. Char-Sit 84                 
41600009 Site Expenses Others 392               

416 Total 14,895         
417 417-Direct Depreciation 41700003 Dep-Fur & Fixture 62,934         

41700004 Dep- Office Equ -3,561          
41700006 Dep-Com & Printers 47,882         

417 Total 107,254       
418 418-Indirect Labour AandS 41800020 Staff Incentive (A&S -               

418 Total -               
419 419-Indirect Labour LT 41900000 Salary Basic (LT) 16,738         

419 Total 16,738         
421 421-IT and Telco 42100003 Mobile and Tele Exp -               

42100004 HR-HRMS+Payroll 4,954           
421 Total 4,954           

425 425-Postage and Stationary 42500001 Post & Cou. Char-Sit 104               
425 Total 104               

426 426-Legal and Professional 42600002 Consultancy Exp 67,446         
42600005 Audit Fees - Statuto 50,003         

426 Total 117,449       
429 429-Bank and Credit Card Charges 42900000 Round Off Account -5                  

42900002 Credit Card Charges 77                 
42900003 Bank Charges 10,732         

429 Total 10,804         
432 432-Depreciation 43200003 Dep- Furniture & Fix 423               

43200004 Dep- Office Equipmen 3,561           
43200006 Dep- Computers & Pri 12,465         

432 Total 16,449         
433 433-Rates and Taxes 43300002 Penalty & Fine 255               

433 Total 255               
434 434-Central Service Fee 43400024 CSF - Singapore 994,103       

434 Total 994,103       
435 435-Overhead Allocation 43500000 Regional Overhead Ab 170,183       

43500024 R.O - Singapore 523,734       
435 Total 693,917       

438 438-Realised Foreign Exchange G/L 43800000 Realised Foreign Exc 123               
43800001 Realised Foreign Exc -64               

438 Total 59                 
439 439-Un-Realised Foreign Exchange G/L 43900000 Un-Realised -75,486        

43900001 Un-Realised -5,736          
439 Total -81,221        
Profit/Loss for the year 1,982,760   



DEI Malaysia
Management Accounts
Balance sheet as at 31.12.2022

MYR
Nature Group Group Name G/L acct GL Name Total
Assets 211 Property Plant and Equipment 21100010 Computers & Printers 3,016,499            

21100012 Accu D. Comp & Print -1,703,223          
21100015 Furniture & Fixture 596,085               
21100016 Accu D. Fur & Fixtur -451,057              
21100020 Adj Capex Comp 327,672               
21100021 Adj Acc Depn Comp 71,699                  
21100022 Adj Capex F&F 1,850                    
21100023 Adj Acc Depn F&F 18,679                  
21100024 Accu D. Comp & Print -374,199              
21100025 Accu D. Fur & Fixtur -72,329                

211 Total 1,431,675            
217 Inventory 21700000 Inventory Material 1,710,128            

21700005 Goods in Transit 91,087                  
21700006 Inventory Prov for S 1,257                    
21700007 Prov for Stk (Man) 611,962               

217 Total 2,414,434            
218 Trade receivables 21800000 A/C Rec- inter com 9,273,644            

21800004 Amex Card Control -                        
21800005 Credit Card Control 45,918                  
21800011 Retail Customer 1,915,727            

218 Total 11,235,289         
219 Security deposits 21900000 Sec DP - D.P  Partne 545,256               

21900001 Sec D.P  - Rental D. 107,232               
21900005 Sec Deposits  - Othe 4,475                    

219 Total 656,963               
221 Prepaid Expenses 22100000 Prepaid Expenses 11,216                  

221 Total 11,216                  
222 Cash and Cash Equivalents 22200000 Petty Cash 2,563                    

22200003 Tender Float 7,150                    
22200005 Cash Control A/C 164,798               

222 Total 174,511               
223 Bank Balance in Current Account 22300040 CIMB BANK Main-089 916,380               

22300050 CIMB BANK Main-466 2,621                    
223 Total 919,000               

224 Loans and Advances Given 22400007 Advan To Employee 1,651                    
22400008 Salary Advance -1,000                  
22400011 Advance To Vendor 2,058,145            
22400039 Recharge I/C DEI Ind 3,103                    

224 Total 2,061,899            
225 Advance Tax 22500000 Advance Tax 71,163                  

225 Total 71,163                  
226 Right of Use Assets 22600000 Right of Use Assets 42,692                  

22600001 Gross-USE A/B 212,692               
22600009 Accu Dep- Use A - B -202,042              

226 Total 53,343                  
227 Bank balances other than cash and cash equivalents 22700000 F&D - With Bank 44,145                  

227 Total 44,145                  
Assets Total 19,073,637         
Liabilities 111 Shareholder's Equity 11100000 Equity Share Cap -1,000,000          

111 Total -1,000,000          
112 Reserve and Surplus 11200006 Retained Earnings -7,250,335          

112 Total -7,250,335          
113 Loans and Advances 11300005 Loan From Jafza -                        

113 Total -                        
118 Accounts Payable Control 11800001 Vendor - Services -37,966                

11800002 Vendor domestic(inv) -622,450              
11800003 Vendor-Import(inv) -6,623,837          
11800011 Vendor Balance Reval -126,898              

118 Total -7,411,151          
119 Others Current Liabilities 11900003 adv recd-cstmr -75                        

11900013 Liab for Fixed Asset -329,522              
119 Total -329,597              

120 Payable Control (Interim) 12000006 IR/GR Clearing a/c -267,828              
12000016 IR/GR CLR Man -359,399              

120 Total -627,227              
122 Provision for Expenses 12200000 pro for R.share -1,766,453          

12200001 pro for exp accrual -512,886              
12200002 Prov. For Taxation -120,000              

122 Total -2,399,339          
123 Other Non Current Liabilities 12300000 ROU L lbty - N curt -55,623                

123 Total -55,623                
12400007 Salary Payable -367                      

124 Total -367                      
Liabilities Total -19,073,637        



DEI Malaysia
Management Accounts
Profit and Loss for the period ended 31.12.2022

MYR
Nature Group Group Name G/L acct GL Name Total
Income 311 Revenue 31100000 Sales- Products -27,550,588  

31100004 S-Write Off- PDA 103                
312 Other Income 31200001 Int On Fixed Dep -757               

31200014 Miscellaneous In 146                
Income Total -27,551,096  
Expense 411 Revenue Share 41100000 R.S-Local Partner 11,797,951   

41100010 R.S-Sponcership Fes 33,333           
412 Direct Labour 41200000 Salary Basic (Ops) 3,404,721      
413 Direct Material 41300000 Cost Of Material 3,166,825      

41300001 Ct Mat -Consumables 312,605         
41300002 Stock W/Off Pro -208,318        

415 Direct IT and Telco 41500000 Repair & Main -IT & 26,475           
41500001 Int & Broad Char-Sit 25,796           
41500002 Mobile & Tele Exp-Si 9,028             
41500004 Consumables -IT–Site 65,219           

416 Direct Others 41600000 Ins. Exp -HO & Sites 16,155           
41600001 Elec & Water Char-Si 1,200             
41600003 Sponsorship Fee- Sit 1,000             
41600004 Branch License -Site 3,190             
41600005 Equipment Transp. 5,888             
41600006 Printing & Stat.-Sit 2,171             
41600009 Site Expenses Others 44,118           

417 Direct Depreciation 41700003 Dep-Fur & Fixture 68,627           
41700006 Dep-Com & Printers 334,678         

418 Indirect Labour AandS 41800000 Indirect Labour (A&S) 702,317         
419 Indirect Labour LT 41900000 Indirect Salary (LT) 525,050         
420 Property Costs 42000000 Rent Exp- Office 78,768           

42000001 Rnt Exp-Warehouse 19,300           
42000003 Elec & W. Charg 148                
42000004 Elec & Water Charg 10,885           
42000006 Rep & Main-F&F-Oth 450                
42000009 Office Exp 6,726             
42000012 Office Insurance Cos 10,969           
42000014 Office Printer Cost 4,262             

421 IT and Telco 42100001 Repair & Main -IT & 650                
42100002 Int & Broadband Char 10,786           
42100003 Mobile and Tele Exp 18,363           
42100004 HR-HRMS+Payroll 9,763             
42100007 Software Expenses 3,463             
42100009 IT Consumables 7,000             

422 Travel and Entertainment 42200013 Expenses - ELT Dept 38,462           
42200014 Expenses - BD Dept 34,627           
42200017 Expenses - Ops Dept 18,676           
42200018 Expenses - IT Dept 1,924             
42200019 Expenses - HR Dept 4,000             
42200024 Expenses - Other 1,062             

424 Marketing and Advertising 42400001 Business Dev Exp -                 
42400004 Gift 5,000             
42400008 Marketing Expenses-O 150                

425 Postage and Stationary 42500000 Printing & Stat.-Sit 500                
42500001 Post & Cou. Char-Sit 2,389             

426 Legal and Professional 42600000 Legal Expense 36,000           
42600002 Consultancy Exp 41,160           
42600004  Audit Fees - Intern -37,980          
42600005 Audit Fees - Statuto 142,720         
42600006 Audit Fees - Tax Aud 2,196             

427 Vehicle Costs 42700002 Vehicle Costs (Other 1,522             
429 Bank and Credit Card Charges 42900000 Round Off Account 54                   

42900002 Credit Card Charges 63,615           
42900003 Bank Charges 35,223           

430 Interest and Provisions 43000017 Interest Received Ot 11,209           
43000018 Provision For Doubtf -753,971        

432 Depreciation 43200003 Dep- Furniture & Fix 3,733             
43200006 Dep- Computers & Pri 50,249           
43200008 Lease Payments- Rent -244,684        
43200009 Interest Expenses RO 2,651             
43200011 Dep-Right of Use Ass 234,124         

433 Rates and Taxes 43300002 Penalty & Fine -1,019            
434 Central Service Fee 43400024 CSF - Singapore 1,238,805      
435 Overhead Allocation 43500024 R.O - Singapore -416,257        
436 Corporation Tax 43600000 Income Tax 120,000         
438 Realised Foreign Exchange G/L 43800000 Realised Foreign Exc 148,572         

43800001 Realised Foreign Exc -26                 
439 Un-Realised Foreign Exchange G/L 43900000 Un-Realised 82,689           

43900001 Un-Realised -3,010            
Expense Total 21,383,926   
Profit/Loss for the period -6,167,170    



DEI SOLUTIONS LTD (Mauritius)
Balance Sheet as at 31.12.2022
Management Accounts 

Group Description                                                         Total
Assets 211-Property Plant and Equipment Furniture & Fixture 813,251          

Computers & Printers 6,531,498      
Accu D. Fur & Fixtur 557,151-          
Accu D. Comp & Print 4,836,675-      

211-Property Plant and Equipment Total 1,950,922      
217-Inventory Prov for Stk (Man) 104,002          

Inventory Prov for S 21,879-            
Inventory Material 2,632,265      

217-Inventory Total 2,714,388      
218-Trade receivables-Unsecured Current Retail Customer 1,250,193      

A/C Rec. - R. Partie 34,296            
218-Trade receivables-Unsecured Current Total 1,284,490      
219-Security deposits Sec DP - D.P  Partne 51,000            
219-Security deposits Total 51,000            
220-Balances with Government authorities-Current VAT Input 59,380            
220-Balances with Government authorities-Current Total 59,380            
221-Prepaid Expenses Prepaid Expenses 39,027            
221-Prepaid Expenses Total 39,027            
222-Cash and Cash Equivalents Petty Cash 15,000            
222-Cash and Cash Equivalents Total 15,000            
223-Bank Balance in Current Account HSBC Main-111 3,337              

HSBC Main-006 300,691          
223-Bank Balance in Current Account Total 304,027          
224-Loans and Advances Given Salary Advance 7,144-              

Recharge Revaluation 6,974              
Recharge I/C DEI Mal 100,362          
Recharge I/C DEI Ind 1,305              
Advance To Vendor 301,367          

224-Loans and Advances Given Total 402,864          
Assets Total 6,821,098      
Liability 111-Shareholder's Equity Equity Share Cap 100,000-          

111-Shareholder's Equity Total 100,000-          
112-Reserve and Surplus Retained Earnings 34,584,601    
112-Reserve and Surplus Total 34,584,601    
118-Accounts Payable Control vndor import(inv) 37,945,476-    

vendor dmestic (inv) 154,721-          
Vendor Balance Reval 2,148,377-      
Vendor - Services 96,700            

118-Accounts Payable Control Total 40,151,875-    
120-Payable Control (Interim) Service-Clearing Acc 192,653-          

IR/GR CLR Man 473,031-          
120-Payable Control (Interim) Total 665,684-          
121-Duties and Taxes WHT-Salary 94,363-            

WHT Payable 12,895-            
VAT Output 117,409-          

121-Duties and Taxes Total 224,667-          
122-Provision for Expenses pro for R.share 4,537-              

pro for exp accrual 232,007-          
122-Provision for Expenses Total 236,543-          
124-Employees Benefit Payable Staff-Income Tax 74,400            

Salary Payable 76,377-            
NSF Payable 4,188-              
NPF Payable 13,729-            
Levy Payable 3,218-              
Gratuity Payable 3,818-              

124-Employees Benefit Payable Total 26,931-            
Liability  Total 6,821,098-      



DEI SOLUTIONS LTD (Mauritius)
Profit and Loss for the year ended 31.12.2022
Management Accounts 

Sub Group as per PNL Description                                                         Total
311-Revenue Sales- Products 5,119,891-    

S-Write Off- PDA 8,696           
411-Revenue Share R.S -C. Card Charges 22,767         

R.S-Local Partner 789,892       
412-Direct Labour Absorption-U/O (Ops) 3,590,910-    

Any Other Exp (Ops) 664               
Ele&Wat Char-Staf Ac 3,215           
Employee Tax Ops 24,368         
Gratuity (Ops) 47,901         
Labour Charge 3,590,910    
Meals & Subsist (Ops 47,325         
Medical Exp (Ops) 7,490           
NPF Contribution-Emp 82,157         
NSF Contribution-Emp 20,119         
Overtime (Ops) 50,029         
R.Exp-Staff Accom-Op 265,700       
Relocation Exps (Ops 155,301       
Salary Basic (Ops) 1,609,570    
Salary Basic-Ops Mag 1,511,856    
Staff Incentive (Ops 169,128       
Tem Staff Salary-Con 13,484         
Transportation (Ops) 44,641         
Tri & Recru Exp (Ops 17,836         
Uniform Exp (Ops) 24,501         
Visa Exp (Ops) 45,150         

413-Direct Material Cost Of Material 306,490       
Ct Mat -Consumables 52,729         

414-Direct Marketing and Projects Marketing Material D 200,113       
415-Direct IT and Telco Consumables -IT–Site 23,097         

Int & Broad Char-Sit 18,785         
Mobile & Tele Exp-Si 31,293         
Repair & Main -IT & 13,006         

416-Direct Others Equipment Transp. 51,800         
Ins. Exp -HO & Sites 22,108         
Post & Cou. Char-Sit 11,701         
Printing & Stat.-Sit 16,873         
Site Expenses Others 64,828         

417-Direct Depreciation Dep-Com & Printers 1,126,651    
Dep-Fur & Fixture 134,807       

418-Indirect Labour AandS Transportation Exp ( 2,200           
420-Property Costs Elec & W. Charg 7,746           

Elec & Water Charg 1,000           
Rent Exp- Office 18,958         

421-IT and Telco HR-HRMS+Payroll 6,926           
Int & Broadband Char 1,249           
Mobile and Tele Exp 28,716         

422-Travel and Entertainment Expenses - BD Dept 92,409         
Expenses - HR Dept 7,300           
Expenses - Ops Dept 16,563         
Traveling Exp Inter 216,233       

424-Marketing and Advertising Marketing Expenses-O 18,500         
425-Postage and Stationary Post & Cou. Char-Sit 2,500           

Printing & Stat.-Sit 8,342           
426-Legal and Professional Consultancy Exp 282,474       

Legal Expense 12,600-         
429-Bank and Credit Card Charges Bank Charges 37,212         

Credit Card Charges 8,451           
Round Off Account 461-               

432-Depreciation Dep- Computers & Pri 153,544       
Dep- Furniture & Fix 45,314         

433-Rates and Taxes Profession Tax -                
434-Central Service Fee CSF - Dubai 1,830,077    
435-Overhead Allocation R.O  - Dubai 57,270         

Regional Overhead Ab 607,982       
438-Realised Foreign Exchange G/L Realised Foreign Exc 782               
439-Un-Realised Foreign Exchange G/L Un-Realised 2,520,813-    
Profit/Loss for the period 2,834,051    



Digiphoto Entertainment Imaging PTE Ltd
Management Accounts

Currency - SGD
Particulars Notes As at 

31st December, 
2022

ASSETS:

Non-current assets:
Property, plant and equipment 3                    400,569 
Right-Of-Use Assets                       64,163 

Security Deposit                       64,244 

Other non-current assets 6(e)                    236,659 

Total non-current assets                    765,634 
Current assets:
Inventories                    356,194 
 Trade receivables 6(b)               14,605,493 
Cash and cash equivalents 6(c)                    512,489 
Bank balances other than cash and cash equivalents 6(d)                               -   
Security Deposit                               -   
Other current assets 8                    633,854 
Total current assets               16,108,031 

TOTAL ASSETS               16,873,665 

EQUITY AND LIABILITIES
EQUITY
Equity share capital 10(a)                 1,100,000 
Reserve and surplus 10(b)                     -63,917 

Total Equity                 1,036,083 

LIABILITIES
Non-current liabilities

Other non-current liabilities 11(c)                       29,692 
Total non-current liabilities                       29,692 
Current liabilities
Trade payables 11(d)               15,536,108 
Current Tax Liabilities 9                    167,629 
Other current liabilities 13                    104,152 
Total current liabilities               15,807,889 

TOTAL LIABILITIES               15,837,581 

TOTAL EQUITY AND LIABILITIES               16,873,664 

Balance Sheet as at 31st December, 2022



Digiphoto Entertainment Imaging PTE Ltd
Management Accounts
Statement of Profit And Loss for the 12 months ended 31st Dec, 2022

Currency - SGD
Particulars Notes
 
Income
Revenue from operations 4 8,250,217                                     
Other income 5 578,363                                        
Other gains (net) 6 166,205                                        
Total income 8,994,784                                     

Expenses
Cost of material consumed 621,704                                        
Advertising 3,050                                             
Employee compensation 7 2,231,342                                     
Depreciation 8 181,736                                        
Insurance 33,303                                          
Legal & professional fees 9 106,081                                        
Recrutiment expenses 51,542                                          
RentalExpesnes 9,326                                             
Repairs & maint -2,406                                           
Revenue share 2,771,181                                     
Staff welfare 42,719                                          
Travel & entertainent 65,125                                          
Finance cost 11 180,380                                        
Other expenses 10 1,156,931                                     
Changes in inventories

Total expenses 7,452,015                                     
Profit before exceptional item 1,542,770                                     
Add Exceptional items: 

Less Exceptional items:                                                    -   
(Loss)/Profit before tax 1,542,770                                     
Less : Tax expense
          Current tax 23 4,293                                             
          Deferred tax 23 -                                                 
Total tax expenses 4,293                                             

(Loss)/Profit for the year (A) 1,538,477                                     

12 months ended 31st Dec, 
2022

























































DEI - Digiphoto Electronic Repairing LLC
Management Accounts
Balance sheet as at 31.12.2022

Amt in AED
Nature G/L acct Short Text Total
Liabilities 11100000 Equity Share Cap 300,000             

Total Liabilities 300,000             

Assets 22800000 Receivable Others 300,000             

Total Assets 300,000             



DEI - Digiphoto Electronic Repairing LLC
Management Accounts
Profit and Loss for the year ended 31.12.2022

Amt in AED
Nature G/L acct Short Text Total
Income
Revenue from Operations 31100000 Revnenue -               

Total Revnenue -               

Operational Expenses 41200030 Uniform Exp (Ops)
42500001 Post & Cou. Char-Sit
42900002 Credit Card Charges
42900003 Bank Charges
43900000 Un-Realised
43900001 Un-Realised

Total Operational Exp -               

Loss for the year ended -               
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Directors’ Report 
The directors submit their report together with the audited financial statements of Gulf Dunes LLC for the 
year ended 31 December 2022. 

LEGAL STATUS 

Gulf Dunes LLC (“the Company”) is a limited liability company registered with the Ministry of 
Commerce and Industry in the Sultanate of Oman on May 01, 2001, under the commercial registration 
no. 1684345. 

The Company's 70% shares are held by Gulf Dunes LLC, Dubai, UAE for the beneficial interest of Travel 
Circle International Ltd. (“the Parent Company”) and 30% by Hani Juma’an Ashoor Al Rajab. 

The main business activity of the Company is organizing of conventions, conferences and meeting for 
groups, management of lounges and carry out tour operator activities in Sultanate of Oman. 

The registered office of Gulf Dunes LLC is P.O. Box no. 6655, Muscat, Sultanate of Oman.  

FINANCIAL PERFORMANCE 

The results of the Company for the year ended 31st December 2022 and 31st December 2021 are stated 
below: 

Financial highlights 2022 
OMR 

2021 
OMR 

Net profit/(loss) 19,088  (10,195) 
Total equity  104,212 85,124 

SUBSEQUENT EVENT: 

There has been no significant event subsequent to the reporting date and up to the date of authorization, 
which would have a material effect on the financial statements. 

AUDITORS 

KPMG Lower Gulf Limited is eligible for reappointment for 2023 and has expressed its willingness to 
continue in office. The director recommends the reappointment of KPMG Lower Gulf Limited as auditor 
of the Company for the year ending 31 December 2023. 

On behalf of the Board 

___________________          ___________________ 
Salim Sikander Peter Payet 
Chief financial officer Chief executive officer 

Date: 29 April 2023 

124252
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4th Floor, Shatti Al Qurum 
P O Box 641, PC 112 
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Independent auditors’ report  
 
To the Shareholders of Gulf Dunes LLC 
 
Report on the Audit of the Financial Statements 
 
 
Opinion 

 
We have audited the financial statements of Gulf Dunes LLC (“the Company”), which comprise the 
statement of financial position as at December 31, 2022, the statements of profit or loss and other 
comprehensive income, changes in equity and cash flows for the year then ended, and notes, 
comprising significant accounting policies and other explanatory information.  
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Company as at December 31, 2022, and its financial performance and its cash 
flows for the year then ended in accordance with IFRS Standards as issued by the International 
Accounting Standards Board (IFRS Standards). 
 

Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in 
accordance with International Ethics Standards Board for Accountants International Code of Ethics for 
Professional Accountants (including International Independence Standards) (IESBA Code) together 
with the ethical requirements that are relevant to our audit of the financial statements in the Sultanate of 
Oman, and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion. 
 

Other Information 
 
Management is responsible for the other information. The other information comprises the Directors’ 
report which is set out on Page 1. 
 
Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon.  
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Gulf Dunes LLC  
Independent Auditors’ Report 

31 December 2022 

Other Information (continued) 
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard. 
 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Standards, and their preparation in compliance with the applicable provisions of 
the Commercial Company Law of 2019, and for such internal control as management determines is 
necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 
 
Those charged with Governance are responsible for overseeing the Company’s financial reporting 
process. 
 

Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
 
— Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

 
— Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

  
— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  
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Gulf Dunes LLC 
Independent Auditors’ Report 

31 December 2022 

Auditors’ Responsibilities for the Audit of the Financial Statements (continued) 

— Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditors’ report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditors’ report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

— Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Report on Other Legal and Regulatory Requirements 

We report that these financial statements comply, in all material respects, with the applicable provisions 
of Commercial Companies Law of 2019 except for amendment of the constitutional documents which 
has not been completed within the stipulated time period as specified in the Commercial Companies 
Law of 2019. 

29 April 2023 KPMG LLC 
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Gulf Dunes LLC 
 

Statement of profit or loss and other comprehensive income  
For the year ended 31 December 
 
     

  2022 2021 

 Notes OMR OMR 
    
Revenue 5  152,484 7,880 

    
Direct costs 6 (119,061) (478) 

  ------------------- ------------------- 
Gross profit  33,423 7,402 

    
Administrative and general expenses 7 (14,335) (17,597) 

  ------------------ ------------------ 
Profit/(Loss) before tax  19,088 (10,195) 
    
Tax expense 16 - - 

  ---------------- ---------------- 
Profit/(Loss) for the year  19,088 (10,195) 
    
Other comprehensive income  - - 

---------------- ---------------- 
Total comprehensive income for the year 19,088 (10,195) 

  ======= ======= 
The notes on pages 9 to 27 are an integral part of these financial statements. 
 
The independent auditors’ report is set out on pages 2 - 4. 
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Gulf Dunes LLC 

Statement of financial position 
As at 31 December 2022 

To the best of our knowledge, the financial statements fairly presents, in all material respects, the 
financial position, results of operation and cash flows of the Company as of, and for, the year ended 
31 December 2022. 

These financial statements were authorized for issue on behalf of the Company’s Directors on 29 
April 2023: 

____________________
Salim Sikander        
Chief Financial Officer 

___________________
Peter Payet 
Chief Executive Officer 

The notes on pages 9 to 27 are an integral part of these financial statements. 

The independent auditors’ report is set out on pages 2 - 4. 

2022 2021 
Notes OMR OMR 

Assets 
Trade and other receivables 8      8,273 6,008 
Due from a related party 9   140,032 92,211 
Cash at bank 14 5,363 686 

----------------- -----------------
Current assets  153,668 98,905 

----------------- -----------------
Total assets   153,668 98,905 

======= ======= 

Equity and liabilities 

Equity  
Share capital 12    150,000 150,000 
Statutory reserve 13    5,201 3,292 
Accumulated losses   (50,989) (68,168) 

----------------- ---------------
Total equity   104,212 85,124 

----------------- ---------------

Liabilities 
Employees’ end of service benefits 11 - 1,018

------------ ---------
Non-current liability - 1,018

------------- --------- 

Trade and other payables 10 21,789 12,763
Due to a related party 9 27,667 -

--------------- ---------------
Current liabilities 49,456 12,763

--------------- ---------------
Total liabilities   49,456 13,781

----------------- ----------------- 
Total equity and liabilities 153,668 98,905

======= ======= 

124252
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Gulf Dunes LLC 
 
Statement of cash flows 
For the year ended 31 December 2022  

 
  

 
 

  

  2022 2021 

 Notes OMR OMR 
Cash flows from operating activities    

Profit/(Loss) for the year 
  

19,088 (10,195) 
Adjustments for:    
Charge for employees’ end of service benefits 11 - 731  
Tax credit 16 - - 
  ----------------- ----------------- 

  19,088 (9,464)  
Changes in:    
- trade and other receivables  (2,266) (2,682) 
- due from related parties  (47,820) 29,788 
- trade and other payables  9,026 (22,040) 
- due to related parties  27,667 (112) 
Payments of employees’ end of service benefits 11 (1,018) - 
  ---------------- ------------ 
Net cash from/(used in) operating activities  4,677 (4,510) 
  -------------- ------------ 
Net increase/(decrease) in cash and cash 
equivalents 

 
4,677 (4,510) 

Cash and cash equivalents at beginning of the year  686  5,196 
  ------------ ----------- 
Cash and cash equivalents at end of the year 14 5,363 686 

  ===== ===== 
The notes on pages 9 to 27 are an integral part of these financial statements. 

 
The independent auditors’ report is set out on pages 2 - 4. 
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Gulf Dunes LLC 
 
Statement of changes in equity 
For the year ended 31 December 2022 
 
 Share 

Capital 
Statutory 

reserve 
Accumulated 

Profit/losses 
Total 

 
OMR OMR OMR OMR   

 
  

At 1 January 2021 150,000 3,292 (57,973) 95,319 
     
Loss for the year   - - (10,195) (10,195) 
 ----------------- ------------ ---------------- ----------------- 
At 31 December 2021 150,000 3,292 (68,168) 85,124  

======= ===== ======= =======   
 

  

At 1 January 2022 150,000 3,292 (68,168) 85,124  
    

Transfer to statutory reserve - 1,909 (1,909) - 
     
Profit for the year   - - 19,088 19,088 
 ----------------- ------------ ---------------- ----------------- 
At 31 December 2022 150,000 5,201 (50,989)  104,212  
 ======= ===== ======= ======= 

 
The notes on pages 9 to 27 form an integral part of these financial statements. 
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Gulf Dunes LLC 
Notes to the financial statements 
For the year ended 31 December 2022 
 
 1 Reporting entity 
 

Gulf Dunes LLC (“the Company”) is a limited liability company registered with the Ministry of 
Commerce and Industry in the Sultanate of Oman on May 01, 2001, under the commercial 
registration no. 1684345. 
 

The Company's 70% shares are held by Gulf Dunes LLC, Dubai, UAE for the beneficial interest of 
Travel Circle International Ltd. (“the Parent Company”) and 30% by Hani Juma’an Ashoor Al 
Rajab. The Ultimate Parent of the Company is Fairfax Financial Holdings Limited (“the Ultimate 
Parent Company”), a company registered in Toronto, Ontario, Canada. 
 

Hani Juma’an Ashoor Al Rajab is acting as the local sponsor under an agreement dated                
May 16, 2011 and receives a sponsorship fee. Hani Juma’an Ashoor Al Rajab has agreed not to 
take part in the operational and financial management of the Company. 
 

The main business activity of the Company is organizing of conventions, conferences and 
meeting for groups, management of lounges and carry out tour operator activities in Sultanate of 
Oman. The registered office of Gulf Dunes LLC is P.O. Box no. 6655, Muscat, Sultanate of 
Oman.  

2 Basis of accounting 
 

a) Statement of compliance 
 

The financial statements have been prepared in accordance with International Financial 
Reporting Standards (“IFRS”) as issued by International Accounting Standards Board (IASB) 
and the requirements of the Commercial Companies Law of 2019 except for amendment of the 
constitutional documents which has not been complied with within the stipulated time period. 
The Company, however, has stated that it is in the process of undertaking required steps to 
comply with the requirement of applicable laws. 
 

b) Basis of measurement 
 

The financial statements have been prepared under the historical cost basis. 
 

c) Functional and presentation currency 
 

These financial statements are presented in Omani Rial (“OMR”), which is the Company’s 
functional currency.   
 

d) Use of estimates and judgments 
 

In preparing these financial statements, management has made judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income, and expenses. Actual results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 
estimates are recognized in the period in which the estimates are revised and in any future periods 
affected. 
 
Information about significant areas of estimation uncertainty and critical judgments in applying 
policies that have the most significant effect on the amounts recognized in these financial 
statements are disclosed in note 19.  

 
3 Significant accounting policies 
 
 The Company has consistently applied the accounting policies set out below to all periods 

presented in these financial statements. 
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Gulf Dunes LLC 
Notes to the financial statements 
For the year ended 31 December 2022 

 
3 Significant accounting policies (continued) 

 
Revenue from contract with customers 

The Company renders a wide range of tourism and related services (hotel bookings, transport and 
visa services, excursion and travel related services) to groups. Revenue from rendering these 
services is recognized in the profit or loss when it transfers control over a service to a customer. 
This is generally the case on the date of arrival.  
 
Any expected discounts to the customers are estimated and are netted off against transaction price 
as per the requirements of the accounting standard. 
 
Financial instruments 

  
 Recognition and initial measurement 

   
Trade receivables are initially recognized when they are originated. All other financial assets and 
financial liabilities are initially recognized when the Company becomes a party to the contractual 
provisions of the instrument. 
 
A financial asset (unless it is a trade receivable without a significant financing component) or 
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition or issue. A trade receivable without a 
significant financing component is initially measured at the transaction price. 
 
Classification and subsequent measurement 
 
On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI 
– debt investment; FVOCI – equity investment; or FVTPL. 
 
Financial assets are not reclassified subsequent to their initial recognition unless the Company 
changes its business model for managing financial assets, in which case all affected financial 
assets are reclassified on the first day of the first reporting period following the change in the 
business model. 
 
A financial asset is measured at amortized cost if it meets both of the following conditions and is 
not designated as at FVTPL: 
- it is held within a business model whose objective is to hold assets to collect contractual cash 

flows; and 
- its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 
 

A debt investment is measured at FVOCI if it meets both of the following conditions and is not 
designated as at FVTPL: 
 

- it is held within a business model whose objective is achieved by both collecting contractual 
cash flows and selling financial assets; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

 
On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This 
election is made on an investment‑by‑investment basis.   

 

Financial assets that are held for trading or are managed and whose performance is evaluated on 
a fair value basis are measured at FVTPL. 
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Gulf Dunes LLC 
Notes to the financial statements 
For the year ended 31 December 2022 
 
3 Significant accounting policies (continued) 

 
 Financial instruments (continued) 

 
Classification and subsequent measurement (continued) 
 
Financial assets – Subsequent measurement and gains and losses: 
 
Financial assets at 
FVTPL 

These assets are subsequently measured at fair value. Net gains and 
losses, including any interest or dividend income, are recognized in 
profit or loss.  

Financial assets at 
amortized cost 

These assets are subsequently measured at amortized cost using the 
effective interest method. The amortized cost is reduced by 
impairment losses. Interest income, foreign exchange gains and 
losses and impairment are recognized in profit or loss. Any gain or 
loss on derecognition is recognized in profit or loss. 

Debt investments 
at FVOCI 

These assets are subsequently measured at fair value. Interest 
income calculated using the effective interest method, foreign 
exchange gains and losses and impairment are recognized in profit 
or loss. Other net gains and losses are recognized in OCI. On 
derecognition, gains and losses accumulated in OCI are reclassified 
to profit or loss. 

Equity investments 
at FVOCI 

These assets are subsequently measured at fair value. Dividends are 
recognized as income in profit or loss unless the dividend clearly 
represents a recovery of part of the cost of the investment. Other net 
gains and losses are recognized in OCI and are never reclassified to 
profit or loss. 

  
Financial liabilities – Classification, subsequent measurement and gains and losses 
 

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability 
is classified as at FVTPL if it is classified as held‑for‑trading, it is a derivative or it is designated 
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net 
gains and losses, including any interest expense, are recognized in profit or loss. Other financial 
liabilities are subsequently measured at amortized cost using the effective interest method. 
Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain 
or loss on derecognition is also recognized in profit or loss. 

 
 Derecognition 
 

Financial assets 
 

The Company derecognizes a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset. 

  
The Company enters into transactions whereby it transfers assets recognized in its statement of 
financial position but retains either all or substantially all of the risks and rewards of the 
transferred assets. In these cases, the transferred assets are not derecognized. 
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Gulf Dunes LLC 
Notes to the financial statements 
For the year ended 31 December 2022 
 
3 Significant accounting policies (continued) 

 
 Financial instruments (continued) 

 
Derecognition (continued)  
 
Financial liabilities 
 

The Company derecognizes a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognizes a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognized at fair value. 
 
On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non‑cash assets transferred or liabilities assumed) is 
recognized in profit or loss.   
 
Offsetting 
 

Financial assets and financial liabilities are offset and the net amount presented in the statement 
of financial position when, and only when, the Company currently has a legally enforceable right 
to set off the amounts and it intends either to settle them on a net basis or to realise the asset and 
settle the liability simultaneously. 
 

 Provisions 
 
A provision is recognized if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. Provisions are determined by 
discounting the expected future cash flows at a rate that reflects current market assessments of 
the time value of money and the risks specific to the liability. The unwinding of the discount is 
recognized is recognized as finance cost. 
 
Employees’ end of service benefits 

 
The Company provides employee’ end of service benefits to its employees. The entitlement to 
these benefits is based upon the employees' final salary and length of service, subject to the 
completion of a minimum service period. The expected costs of these benefits are accrued over 
the period of employment. 

 
Contributions to a defined contribution retirement plan and occupational hazard insurance for 
Omani employees in accordance with the Omani Social Insurances Law of 1991 are recognised 
as an expense in the profit or loss as incurred. 
 
Share capital 

 
Ordinary shares are classified as equity. Balances which represent a residual interest in the net 
assets of the Company are presented within equity. 
 
Foreign currency transactions 
  
Transactions in foreign currencies are translated to OMR and recorded at the rates of exchange 
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign 
currencies at the reporting date are translated to OMR at the foreign exchange rate ruling at that 
date. Non-monetary items in a foreign currency that are measured in terms of historical cost are  
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Gulf Dunes LLC 
Notes to the financial statements 
For the year ended 31 December 2022 
 
3 Significant accounting policies (continued) 
 

Foreign currency transactions (continued) 
 
translated into RO using the exchange rates at the date of the transaction. Foreign exchange 
differences arising on translation are recognised in profit or loss. 

 
Tax  
 
Tax expense comprises current and deferred tax. Current and deferred tax is recognised in the 
profit or loss except to the extent that is relates to a business combination, or items recognised 
directly in the equity or in other comprehensive income.  
 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, 
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax 
payable in respect to previous years.  
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences 
when they reverse, using tax rates enacted or substantially enacted at the reporting date.  
 

 Impairment 

             Non-derivative financial assets 
 
Financial instruments  
 
The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets 
measured at amortized cost. 

 
The Company measures loss allowances at an amount equal to lifetime ECLs, except for bank 
balances for which credit risk (i.e.the risk of default occurring over the expected life of the 
financial instrument) has not increased significantly since initial recognition. 

 
Loss allowances for trade receivables and due from related parties are always measured at an 
amount equal to lifetime ECLs. 
 
When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating ECLs, the Company considers reasonable and 
supportable information that is relevant and available without undue cost or effort. This includes 
both quantitative and qualitative information and analysis, based on the Company’s historical 
experience and informed credit assessment and including forward‑looking information. 
 
The Company assumes that the credit risk on trade receivables has increased significantly if it is 
more than 90 days past due i.e.120 days from the invoice date. 
 
The Company considers trade receivables to be in default when: 
- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse 

by the Company to actions such as realizing security (if any is held); or 
- the financial asset is more than 90 days past due 
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Gulf Dunes LLC 
Notes to the financial statements 
For the year ended 31 December 2022 
 
3 Significant accounting policies (continued) 

 
 Impairment (continued) 
 
             Non-derivative financial assets (continued) 
 

Financial instruments (continued) 
 
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of 
a financial instrument. 
 

12‑month ECLs are the portion of ECLs that result from default events that are possible within 
the 12 months after the reporting date (or a shorter period if the expected life of the instrument is 
less than 12 months). 
 

Measurement of ECLs 
 

ECLs are a probability‑weighted estimate of credit losses. Credit losses are measured as the 
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in 
accordance with the contract and the cash flows that the Company expects to receive). 
 

ECLs are discounted at the effective interest rate of the financial asset. 
 

Credit-impaired financial assets 
 

At each reporting date, the Company assesses whether financial assets carried at amortized cost 
are credit‑impaired. A financial asset is ‘credit‑impaired’ when one or more events that have a 
detrimental impact on the estimated future cash flows of the financial asset have occurred. 
 
Evidence that a financial asset is credit‑impaired includes the following observable data: 
- significant financial difficulty of the borrower or issuer; 
- a breach of contract such as a default; 
- the restructuring of a loan or advance by the Company on terms that the Company would not 

consider otherwise; or 
- it is probable that the borrower will enter bankruptcy or other financial reorganization 

 
Presentation of allowance for ECL in the statement of financial position 
 
Loss allowances for financial assets measured at amortized cost are deducted from the gross 
carrying amount of the assets. 
 
Financial assets not classified as at FVTPL were assessed at each reporting date to determine 
whether there was objective evidence of impairment. 
 
Non-financial assets 
 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, 
investment property and inventories to determine whether there is any indication of impairment. 
If any such indication exists, then the asset’s recoverable amount is estimated.  

 

An impairment loss is recognized whenever the carrying amount of the asset exceeds the 
recoverable amount. Impairment losses, if any, are recognized in the statement of profit or loss. 
 

 For impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows of 
other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or 
groups of CGUs that are expected to benefit from the synergies of the combination. 
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Gulf Dunes LLC 
Notes to the financial statements 
For the year ended 31 December 2022 
 
3 Significant accounting policies (continued) 

 
 Impairment (continued) 

 
Non-financial assets (continued) 
 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less 
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present 
value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset or CGU. An impairment loss is recognized if the carrying 
amount of an asset or CGU exceeds its recoverable amount. Impairment losses are recognized in 
profit or loss. They are allocated first to reduce the carrying amount of any goodwill allocated to 
the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata 
basis. 
 
An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its 
recoverable amount. 

 

 Impairment losses are recognized in profit or loss. 
 

 Impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognized. 

 

Write-off 
 

The gross carrying amount of a financial asset is written off when the Company has no reasonable 
expectations of recovering a financial asset in its entirety or a portion thereof. For individual 
customers, the Company has a policy of writing off the gross carrying amount when the financial 
asset is past due based on historical experience of recoveries of similar assets. For corporate 
customers, the Company individually makes an assessment with respect to the timing and amount 
of write‑off based on whether there is a reasonable expectation of recovery. The Company expects 
no significant recovery from the amount written off. However, financial assets that are written 
off could still be subject to enforcement activities in order to comply with the Company’s 
procedures for recovery of amounts due. 
 
Leases 
 
At inception of a contract the Company assess whether a contract is or contain a lease. A contract 
is or contains, a lease if contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration. To assess whether a contract conveys the right to 
control the use of an identified asset, the Company assesses whether:  
 
a) The contract involves the use of an identified asset - this may be specified explicitly or 

implicitly and should be physically distinct asset or represent substantially all of the 
capacity of a physically distinct asset. If the supplier has a substantive substitution right, 
then the asset is not identified.  

b)  The Company has the right to obtain substantially all of the economic benefits from use 
of the asset throughout the period of use; and  

c)  The Company has the right to direct the use of the asset. The Company has this right 
when it has the decision -making rights that are most relevant to changing how and for 
what purpose the asset is used. In rare cases where the decision about how and for what 
purpose the asset is used is predetermined, the Company has the right to direct the use 
of the asset if either: 
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Gulf Dunes LLC 
Notes to the financial statements 
For the year ended 31 December 2022 
 
3 Significant accounting policies (continued) 

 
 Leases (continued) 

 
•  The Company has the right to operate the asset; or 
•   The Company designed the asset in a way that predetermines how and for what purpose it 
will be used 

 
At inception or on assessment of a contract that contains a lease component, the Company 
applies, by class of underlying asset, not to separate non-lease components from lease 
components, and instead account for each lease component and any associated non-lease 
components as a single lease component.  
 
Right of use asset  
 
The Company recognizes a right-of-use asset and a lease liability at the lease commencement 
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of 
the lease liability adjusted for any lease payments made at or before the commencement date, 
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the 
underlying asset or to restore the underlying asset or the site on which it is located, less any 
lease incentives received.  
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the 
end of the lease term. The estimated useful lives of right of use assets are determined on the 
same basis as those of property, plant and equipment. In addition, the right-of-use asset is 
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of 
the lease liability.  
 
Lease liability  
 
The lease liability is initially measured at the present value of the lease payments that are not 
paid at the commencement date, discounted using the interest rate implicit in the lease or if that 
rate cannot be readily determined, the Company's incremental borrowing rate. Generally, the 
Company uses its incremental borrowing rate as the discount rate. 
 
Lease payments in the measurement of the lease liability comprise the following: 
 
a) fixed payments, including in-substance fixed payments.  
b) variable lease payments that depend on an index or a rate, initially measured using the 

index or rate as at the commencement date.  
c)  amounts expected to be payable under a residual value guarantee; and  
d)  the exercise price under a purchase option that the Company is reasonably certain to 

exercise, lease payments in an optional renewal period if the Company is reasonably 
certain to exercise an extension option, and penalties for early termination of a lease 
unless the Company is reasonably certain not to terminate early.  

 

The lease liability is measured at amortized cost using the effective interest method. It is 
remeasured when there is a change in future lease payments arising from a change in an index or 
rate, if there is a change in the Company’s estimate of the amount expected to be payable under 
a residual value guarantee, or if the Company changes its assessment of whether it will exercise 
a purchase, extension or termination option.  
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Gulf Dunes LLC 
Notes to the financial statements 
For the year ended 31 December 2022 
 
3 Significant accounting policies (continued) 

 
Leases (continued) 
 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of 
the right-of-use asset has been reduced to zero.  
 
Short-term leases and leases of low-value assets  
 
The Company has elected not to recognize right-of-use assets and lease liabilities for short-term 
leases of equipment’s that have a lease term of 12 months or less and leases of low-value assets. 
The Company recognizes the lease payments associated with these leases as an expense on a 
straight-line basis over the lease term. All the lease contracts of the Company are short term 
contracts hence there is no impact of adoption of IFRS 16 on the Company’s financial statements. 
 

 New standards or amendments and forthcoming requirements 
 
             The following are the new currently effective requirements for annual periods beginning on 1 

January 2022, which did not have a significant impact of the Company's financial statements: 
 

•  COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16) 
•  Onerous contracts – Cost of fulfilling a contract (Amendments to IAS 37) (1 January 2022). 
•  Annual improvements to IFRS Standards 2018 – 2020 (1 January 2022) 
• Property, plant and equipment: Proceeds before intended use (Amendments to IAS 16) (1 January 

2022). 
•  Reference to the Conceptual Framework (Amendments to IFRS 3) (1 January 2022). 
 
A number of new standards, amendments to standards and interpretations are effective for annual 
periods beginning after 1 January 2023 and early adoption is permitted; however, the Company has 
not early adopted the new or amended standards in these financial statements. 

 
The following amended standards and interpretations are not expected to have a significant impact 
on the financial statements in the period of initial application: 
 

New and amended standards not effective and not yet adopted by the Company Effective date 

Classification of liabilities as current or non-current (Amendments to IAS 1) 1 January 2023 

IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts 1 January 2023 
Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice 
Statement 2) 1 January 2023 

Definition of Accounting Estimate (Amendments to IAS 8) 1 January 2023 
Deferred Tax Related to Assets and Liabilities Arising from a Single 
Transaction – Amendments to IAS 12 Income Taxes 1 January 2023 
Sale or contribution of assets between an investor and its associate or joint 
venture (Amendments to IFRS 10 and IAS 28)  

Deferred 
indefinitely 

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16): Transition, 
effective date and due process (Agenda Paper 12C) 1 January 2024 
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Gulf Dunes LLC 
Notes to the financial statements 
For the year ended 31 December 2022 
 
4 Financial risk management 
 

The Company has exposure to the following risks from its use of financial instruments: 
 
• credit risk; 
• liquidity risk; and 
• market risk. 
 
This note presents information about the Company’s exposure to each of the above risks, the 
Company’s objectives, policies and processes for measuring and managing risk, and the 
Company’s management of capital. Further quantitative disclosures are included on note 17 of 
these financial statements. 
 
Risk management framework  
 
The management of the Company has overall responsibility for the establishment and oversight 
of the Company’s risk management framework and is responsible for developing and monitoring 
the Company’s risk management policies. The Company’s risk management policies are 
established to identify and analyse the risk faced by the Company, to set appropriate risk limits 
and controls, and to monitor risks and adherence to limits. Risk management policies and systems 
are reviewed regularly to reflect changes in market conditions and the Company’s activities. 

 
 Credit risk  

 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Company’s 
cash at bank, trade and other receivables (excluding prepayments and advances to suppliers) and 
amounts due from a related party. 
 
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of 
each customer. The demographics of the Company’s customer base, including the default risk of 
the industry and country, in which customers operate, has less of an influence on credit risk.  
 
The Company establishes an allowance for impairment that represents its estimate of incurred 
losses in respect of trade receivables. The main component of this allowance is a specific loss 
component that relates to individually significant exposures in respect of losses that have been 
incurred but not yet identified. The Company’s cash is placed with bank of good repute. 

 
Liquidity risk 
 
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 
Liquidity risk mainly relates to trade and other payables (excluding advances from customers), 
and due to related parties. The Company’s approach to managing liquidity is to ensure, as far as 
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both 
normal and stressed conditions, without incurring unacceptable losses or risking damage to the 
Company’s reputation. The Company maintains adequate reserves, by continuous monitoring, 
forecast and actual cash flows. 

 
Market risk 
  
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates 
and fluctuations in fair value will affect the Company’s income or the value of its holdings of 
financial instruments. The objective of market risk management is to manage and control market 
risk exposures within acceptable parameters, while optimising the return. 
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4 Financial risk management (continued) 

Market risk (continued) 

Currency risk 

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes 
in foreign exchange rates. The Company is exposed to foreign currency risk on purchases that 
are denominated in a currency other than its functional currency, primarily the US Dollar (USD). 
Since USD is currently pegged to OMR, the Company does not hedge the currency risk in respect 
of its foreign currency exposure. 

Interest rate risk 

Interest rate risk is the risk of loss from fluctuations of future cash flows because of a change in 
market interest rates. 

Other market price risk 

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes 
in market prices, whether those changes are caused by factors specific to the individual 
instrument or its issuer or factors affecting all instruments traded in the market. 

Capital management 

The Company’s objectives when managing capital is to safeguard the Company’s ability to 
continue as a going concern in order to provide returns for shareholders and benefits for other 
stakeholders and to maintain a strong capital structure to reduce the cost of capital. Capital 
requirements are prescribed by the Commercial Companies Law of 1974, as amended. 

5 Revenue 

The Company’s revenue is generated by providing a wide range of tourism and related services 
(hotel bookings, transport and visa services, excursion and travel related services) to groups. 

2022 2021 
AED AED 

152,484 7,880 
----------------- --------------- 
152,484 7,880 
 =======   ======  

152,484 7,880 
 =======  ====== 

Tourism and related services 

Geographical markets 
Oman 

Timing of revenue recognition 

Revenue recognized at a point in time 152,484 7,880 
 =======   ======  
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6 Direct costs 
 

Direct costs comprise hotel bookings, transport, visa, excursions and travel related services. 
  

2022 2021  
AED AED 

   
Tourism and related services 119,061 478  

----------------- -----------------  
119,061 478  
======= ======= 

 

7 Administrative and general expenses    

 2022 2021 

 OMR OMR 

   

Staff salaries and benefits 7,086 9,532 

Sponsorship fees 5,343 5,348 

Legal and professional charges 1,820 2,463 

Business promotion 36 - 

Miscellaneous expenses  50 254 

 --------------- --------------- 
 14,335 17,597 

======                      ====== 
The staff salaries and benefits comprise: 
 2022 2021 
 OMR OMR 
   
Salaries and other related benefits 7,086 8,801 
Employees’ end of service benefits - 731  

-------------- ----------- 
 7,086 9,532 
 ====== ===== 

 
8 Trade and other receivables 

 2022 2021 

 OMR OMR 
 
Prepayments  6,173  6,007 
Accrued commission income 1,865 - 
Advance to supplier                                    235 - 
                               ------------- ------------ 

 8,273 6,007 

                                                    =======                ===== 
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9 Related party transactions 
 

The Company in normal course of business, enter into transactions with other business 
entities which fall within the definition of related party contained in International 
Accounting Standard 24. Such transactions are on terms and conditions mutually agreed 
between them. Significant related party transactions during the year ended 31 December 
2022 were as follows: 
 

 Transactions with related parties 
  2022 2021 
  OMR OMR 
 
 Services received - - 
  ======     ===== 

 
 Due from a related party 
   2022 2021 
    OMR OMR 
 
 Gulf Dunes LLC, Dubai  140,032 88,662 
 Desert Adventures Oman Office  - 3,549 
                                                                                                 --------------                           -------------- 
                                                                                                          140,032                             92,211 
   ======= ====== 
    
 Due to a related party 
   2022 2021 
    OMR OMR 
 
 Muscat Desert Adventures Tourism LLC 27,667 - 
   ===== === 
9.1 Related party balance is interest-free and repayable on demand. 

 
10 Trade and other payables 
   

 2022 2021 

 OMR OMR 
   

Advance from customers 15,677 10,943 
VAT payable 3,170 - 
Trade Payables 1,972 - 
Accruals and other payables 970 1,820 

 --------------- --------------- 

 21,789 12,763 

 ======= ======= 
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11 Employees’ end of service benefits 
   

 2022 2021 

 OMR OMR 

   
Balance at 01 January 1,018 287 
Charge for the year - 731 
Payments made during the year (1,018) - 

 -------------- ---------- 
Balance at 31 December - 1,018 

 ====== ===== 
 

12 Share capital 
  

 2022 2021 

 OMR OMR 

Authorized, issued and fully paid-up capital   

150,000 ordinary shares of OMR 1 each 150,000 150,000 
 ======== ======== 

 
12.1 The authorized and fully paid-up share capital of the Company is 150,000 divided into 

150,000 shares of Omani Rial 1.  
 
13 Statutory reserves 
 

 In accordance with Article 132 of the Commercial Companies Law of 2019, a minimum 
of 10% of the net profit of the Company is to be allocated every year to a statutory reserve.  
No such transfer is required once the statutory reserve has reached one-third of the paid-up 
share capital of the Company. During the year, 10% of the net profit of the company i.e. 
OMR 1,909 is transfer to reserves (2021: AED Nil). 

 
 

14 Cash at bank 
 

 2022 2021 

 OMR OMR 

   
Cash at bank  5,363 686 

 ====== ===== 
 
15 Contingent liabilities and capital commitment  

 

The Company had Nil contingent liabilities and capital commitment as at 31 December 2022 
(2021: OMR Nil). 
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16 Taxes 
 
a) The Company is liable to income tax at the rate of 15% of taxable profits as amended by Royal 

Decree No.9/2017.  
   2022   2021 
 OMR OMR 
   
Current year - - 
Prior years  - - 
 --------------- -------------- 
Total tax - - 
 ===== ===== 

 
 Movement of provision for taxation 
 

At 1 January - - 

Provision during the year - - 

Reversals during the year - - 

 ------------- ------------- 
At 31 December - - 
 =======  ======= 
 
 

Deferred tax asset on losses has not been recognized as the Company believes that sufficient 
taxable profits will not be generated to utilize deferred tax asset. 
 

b) Reconciliation 
 

The following is tax reconciliation of income taxes calculated at applicable tax rate with income 
tax expense: 
 
 2022 2021 
 OMR OMR 
Profit for the year 19,088 (10,195) 
 -------------- -------------- 
Income tax as per rates mentioned above 2,863 (1,529) 
Non-deductible expenses 1,046 969 
Deferred tax not recognized for prior period (3,909) 560 
 -------------- -------------- 
Tax expense for the year - - 
 ===== ===== 

c) Status of the tax assessments  
 

 The assessment of the Company has been completed and agreed upto the Tax Year 2018. The 
Tax Authority ("TA") has initiated the assessment for Tax Year 2019, however, the same has not 
been finalized yet. The assessment for Tax Years 2020 and 2021 has not yet initiated by the TA. 
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17 Financial instruments 
  

Credit risk 
 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Company’s 
cash at bank, trade and other receivables and amounts due from related parties. 
 
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of 
each customer. However, management also considers the factors that may influence the credit 
risk of its customer base, including the default risk of the industry and country in which customers 
operate. 
 
The Company’s cash and cash equivalents are held with bank and financial institution 
counterparties, which have good market credibility and stability. 
 

The carrying amount of financial assets represents the maximum credit exposure. The maximum 
exposure to credit risk at the reporting date was: 
 
 2022 2021 

  OMR OMR 
    
 Trade and other receivables 1,865 - 
 (excluding prepayments and advances to suppliers) 
 Cash at bank 5,363 686 
 Due from a related party 140,031 92,211 
  -------------- -------------- 
  147,259 92,897

 ======= ======= 
             Liquidity risk  
 

The following are the contractual maturities of financial liability based on contractual 
undiscounted payments including interest payment and excluding impact of netting: 
 

  Carrying Contractual 1 year 
 31 December 2022 amount cashflows or less 
  OMR OMR OMR 
  

Non derivative financial liabilities  
 Trade and other payables* 2,942 (2,942) (2,942) 
 Due to a related party 27,667 (27,667) (27,667) 
  -------------- -------------- -------------- 
  30,609 (30,609)  (30,609)  
  ====== ======= ====== 
 *(excluding advances from customers and VAT payable) 
    Carrying Contractual 1 year 
             31 December 2021 amount cashflows or less 
 OMR OMR OMR 
 Non derivative financial liabilities 
 Trade and other payables                                    1,820 (1,820) (1,820)  
 Due to a related party - - -  
  -------------- -------------- -------------- 
  1,820 (1,820) (1,820) 

 ==== ===== ===== 
 *(excluding advances from customers and VAT payable)  
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17 Financial instruments (continued) 

 
Market risk 

 
 Foreign exchange risk 

  
The Company has no significant exposure to foreign currency risk as foreign currency 
transactions are mainly made in USD and the OMR to USD exchange rate has remained 
unchanged since 1986. 
 
Interest rate risk 
 
The Company has no borrowings and is not exposed to interest rate risk.  

  
18 Fair values   
 
 The fair values of the Company’s financial assets and financial liabilities approximate their 

carrying amounts due to the short-term nature of these instruments. 
  
 Fair value hierarchy 
 
 As at 31 December 2022, there are no financial instruments carried at fair value by valuation 

method. Accordingly, fair value hierarchy disclosures are not applicable. 
 
19 Use of judgments and estimates 

 
In the process of applying the entity’s accounting policies, which are described in the notes, 
management has made certain judgment and estimates as mentioned below. 
 
Assumptions and estimation uncertainties  
 
The key assumption concerning the future, and other key sources of estimating uncertainty at 
the reporting date, that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next financial year, are discussed below. 
 

(a) Impairment losses on receivables 
 
The measurement of the expected credit loss allowance for financial assets measured at amortized 
cost is an area that requires the use of complex models and significant assumptions about future 
economic conditions and credit behavior (e.g. the likelihood of customers defaulting and the 
resulting losses). Explanation of the inputs, assumptions and estimation techniques used in 
measuring ECL is further detailed in note 19. 
 
Elements of the ECL models that are considered accounting judgments and estimates include: 
 
• Development of ECL models, including various formulas and choice of inputs 
• The segmentation of financial assets when their ECL is assessed on a collective basis; and 
• Determination of associations between macroeconomic scenarios and, economic inputs, 

and their effect on probability of default (PDs), exposure at default (EADs) and loss given 
default (LGDs). 

 
Selection of forward-looking macroeconomic scenarios and their probability weightings, to 
derive the economic inputs into the ECL models. The Company’s policy is to regularly review 
its models in the context of actual loss experience and adjust when necessary. Detailed 
information about the judgments and estimates made by the Company. 
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19 Use of judgments and estimates (continued) 

 
(b) Depreciation method, useful life and residual values of property and equipment 

 
The Company’s management determines the estimated useful lives and related depreciation 
charge for its property and equipment on an annual basis. The Company has carried out a 
review of the residual values and useful lives of property and equipment and no adjustment to 
the residual lives and remaining useful lives of the assets was considered necessary for the current 
year. 

 

(c) Revenue recognition timing 
 

Revenue from hotel accommodation (both separate and sold as part of tour package) is 
recognized when the control is transferred to the customer. The customer gets the control when 
all the tour related vouchers and travel tickets are issued to them. As per the general practice, the 
Company issues all the vouchers and travel tickets to the Customer at time of travel of the tour. 
Hence, the Company fully transfers control of the promised services to the customer once all the 
vouchers and tickets are issued to the customer at time of travel. 

 
(d) Tour Package as single performance obligation 

 

To assess whether the contract contains single performance obligation or multiple performance 
obligation requires judgment. For sale of tours packages, the promised services within tour 
packages in nature of hotel accommodation, visas, transfers, meet and greet and excursions, 
though capable of being distinct are not distinct within the context of the contract.  

 

The objective when assessing whether an entity’s promises to transfer goods or services are 
distinct within the context of the contract is to determine whether the nature of the promise is to 
transfer each of those goods or services individually, or whether the promise is to transfer a 
combined item or items to which the promised goods or services are inputs. In sale of tour 
packages as the obligation is to provide all the services together to the customer hence there is 
only one single performance obligation. 
 

22          Comparatives 
 

  Previous year reported figures have been regrouped/reclassified, wherever necessary, to conform to 
the current year's presentation. The reclassification of items is not considered material and does not 
impact the financial statement as at the beginning of the earliest comparative period. Thus, a third 
statement of financial position at the beginning of the earliest comparative period has not been 
presented. 

 
23  Impact of Global Events  

 
(a) COVID-19: 
 

 In 2020, the World Health Organization (“WHO”) announced a global health emergency because 
of coronavirus (the “COVID- 19 Outbreak”) and classified the outbreak as a pandemic. Compared 
to 2020 wherein the pandemic had impacted adversely, in the current and prior year, there has been 
a significant improvement in operating results of the Company across key segments and geographies 
as the impact of pandemic started to ease in markets. Although the global economic situation with 
relation to COVID-19 remains fluid and will be determined by factors that continue to evolve, such 
as resurgence of variants, success of support measures introduced by governments and the 
effectiveness of public policies intended to contain the spread, the Company’s management 
continues to evaluate the situation for any adverse impact. 
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23 Impact of Global Events (continued) 

 
(b) Inflation and Global Central Banks Tightening Programs: 

 
The global economic outlook deteriorated throughout 2022 amid high inflation, monetary tightening 
from central banks and uncertainties from both conflict in Ukraine and the lingering pandemic. 
Central Banks across borrowing costs, slowdown in growth and large capital outflows have 
exacerbated fiscal and balance of payments pressures in a number of developing. 
 

(c) Russia-Ukraine Conflict and impact of Geo-political situation in Common Wealth of Independent 
States (CIS) 
 
The current ongoing conflict between Russia-Ukraine has triggered global economic disruption and 
has, amongst other impacts, led to increased volatility in global financial markets and commodity 
prices due to disruption of supply chain. Also, the conflict is taking a toll on the global tourism 
economy, disrupting normal travel patterns and spending, and some countries are destined to take 
more of the impact than others. Further, the Geo-political situation in CIS countries has resulted in 
sanctions on some CIS countries related to Trade and finance which has resulted in a reduction of 
business from these countries. However, as per management's assessment, the conflict and sanctions 
does not have a material impact to the Company's financial statements. 
 

24 Subsequent events 
 

There has been no significant event subsequent to the reporting date and up to the date of 
authorization on 29 April 2023, which would have a material effect on the financial statements. 
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Directors’ Report 
The directors submit their report together with the audited financial statements of Gulf Dunes LLC for the 
year ended 31st December 2022. 

LEGAL STATUS 

Gulf Dunes LLC is a limited liability company (the “Company”) registered with the Department of Tourism 
and Commerce Marketing, Government of Dubai and Department of Economic Development. 

The principal activity of the Company organizing and managing Meetings, Incentives, Conferences, and 
Events (MICE). The Company started its operations in May 1995. 
 
The registered office of the Gulf Dunes LLC, Dubai is P.O. Box no. 124174, Dubai, United Arab Emirates.  

SHARE HOLDINGS 

During the year, the UAE Government amended the federal Commercial Companies Law, granting foreign 
investors full ownership of specific businesses. In accordance, on 02 August 2022, the Company has changed 
the shareholding pattern, Abdulaziz Ahmad Abdulaziz Abdulla Almannei has sold his 51% shares to Travel 
Circle International (Mauritius) Limited making it a Single Owner Company holding 100% shares.  
 
Before 02 August 2022, the Company's 49% shares were held by Travel Circle International (Mauritius) 
LTD (“the Shareholders”) and 51% shared were held by Abdulaziz Ahmad Abdulaziz Abdulla Almannei.  
 

During the period, Abdulaziz Ahmad Abdulaziz Abdulla Almannei have not taken part in the operational 
and financial management of the Company. 
 
FINANCIAL PERFORMANCE 
 
The results of the Company for the year ended 31st December 2022 and 31st December 2021 are stated 
below: 
 
Financial highlights 2022 

AED 
2021 
AED 

   
Net profit/(loss) 59,269     (350,612) 
Total equity  (5,083,965) (5,143,234) 

 
SUBSEQUENT EVENT: 

There has been no significant event subsequent to the reporting date and up to the date of authorization, which 
would have a material effect on the financial statements. 
 
AUDITORS 

KPMG Lower Gulf Limited is eligible for reappointment for 2023 and has expressed its willingness to 
continue in office. The director recommends the reappointment of KPMG Lower Gulf Limited as auditor of 
the Company for the year ending 31 December 2023. 
 
On behalf of the Board 
 
 
____________________                                                                              _____________________ 
Salim Sikander       Peter Payet 
Chief Financial Officer       Chief Executive Officer   
  

Date: 26 June 2023 
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Independent auditors’ report
To the Shareholders of Gulf Dunes LLC 

Report on the Audit of the Financial Statements

Opinion 

We have audited the financial statements of Gulf Dunes LLC (“the Company”), which 
comprise the statement of financial position as at 31 December 2022, the statements of 
profit or loss and other comprehensive income, changes in equity and cash flows for the 
year then ended, and notes, comprising significant accounting policies and other 
explanatory information.  

In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Company as at 31 December 2022, and its financial 
performance and its cash flows for the year then ended in accordance with IFRS Standards 
as issued by the International Accounting Standards Board (IFRS Standards). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities 
for the Audit of the Financial Statements section of our report. We are independent of the 
Company in accordance with International Ethics Standards Board for Accountants 
International Code of Ethics for Professional Accountants (including International 
Independence Standards) (IESBA Code) together with the ethical requirements that are 
relevant to our audit of the financial statements in the United Arab Emirates, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the 
IESBA Code. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Other Information 

Management is responsible for the other information. The other information comprises the 
Directors’ Report which is set out on page 1.  

Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon.  
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Other Information (continued) 

In connection with our audit of the financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit, or 
otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to 
report that fact. We have nothing to report in this regard. 

 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with IFRS Standards, and their preparation in compliance with 
the applicable provisions of the UAE Federal Decree Law No. 32 of 2021, and for such 
internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so.  

Those Charged with Governance are responsible for overseeing the Company’s financial 
reporting process. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditors’ report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will 
always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

 
Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

 
— Obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Company’s internal control. 
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Gulf Dunes LLC 

Independent Auditors’ Report 
31 December 2022 

Auditors’ Responsibilities for the Audit of the Financial Statements (continued) 

— Evaluate the appropriateness of accounting policies used and the reasonableness 
of accounting estimates and related disclosures made by management.  

— Conclude on the appropriateness of management’s use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Company’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditors’ report 
to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditors’ report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 
 

— Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

Report on Other Legal and Regulatory Requirements 

Further, as required by the UAE Federal Decree Law No. 32 of 2021, we report that for the 
year ended 31 December 2022: 

i) we have obtained all the information and explanations we considered necessary for 
the purposes of our audit; 

ii) the financial statements have been prepared and comply, in all material respects, 
with the applicable provisions of the UAE Federal Decree Law No. 32 of 2021; 

iii) the Company has maintained proper books of account; 

iv) the financial information included in the Directors' report is consistent with the books 
of account of the Company; 

v) as disclosed in note 1 to the financial statements, the Company has not purchased 
any shares during the year ended 31 December 2022; 

vi) note 12 to the financial statements discloses material related party transactions, 
and the terms under which they were conducted; and 
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Dubai, United Arab Emirates 
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Report on Other Legal and Regulatory Requirements (continued) 

vii) based on the information that has been made available to us, nothing has come to 
our attention which causes us to believe that the Company has contravened 
during the financial year ended 31 December 2022 any of the applicable 
provisions of the UAE Federal Decree Law No. 32 of 2021, its Articles of 
Association, which would materially affect its activities or its financial position as at 
31 December 2022. 
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For the year ended 31 December  
 
 

 Notes 2022 2021 

  AED AED 

    
Revenue 6 17,249,627 7,370,135 
Direct costs 7 (13,880,434) (5,712,704) 

  -------------- -------------- 
Gross profit  3,369,193 1,657,431 

    
Administrative and general expenses 8.1 (3,385,661) (2,071,967) 
Other income 8.2 - 24,021 
Finance income 9 75,737 39,903  

  ----------- ----------- 
Profit/(Loss) for the year  59,269 (350,612) 
    
Other comprehensive income  - - 
  ---------- ---------- 
Total comprehensive income for the year  59,269 (350,612) 

  ======= ======= 
 
The notes on pages 10 to 29 are an integral part of these financial statements. 
 
The independent auditors’ report is set out on pages 2 - 5. 
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Statement of financial position 
As at 31 December 2022 
 
 Notes 2022 2021 

  AED AED 
Assets    
Property and equipment 10 9,774 8,292 
Right-of-use asset  - 67,486 

  --------- --------- 
Non-current assets   9,774 75,778 
  --------- --------- 
Trade and other receivables 11 1,252,285 1,837,873 
Cash and cash equivalents 17 516,249 245,430 

  ------------ ------------ 
Current assets  1,768,534 2,083,303 
  ------------ ------------ 
Total assets  1,778,308 2,159,081 

  ======= ======= 
Equity and Liabilities    
Equity     
Share capital  15 300,000 300,000 
Statutory reserve 16 150,000 150,000 
Accumulated losses  (5,533,965) (5,593,234) 

  ------------- ------------- 
Total equity (5,083,965) (5,143,234) 

------------- ------------- 
Liabilities    
Employees’ end of service benefits 14 147,727 193,765 
  ---------- ---------- 
Non-current liabilities  147,727 193,765 

  ---------- ---------- 
Trade and other payables 13 1,853,660 2,249,902 
Due to related parties 12 4,860,886 4,819,832 
Lease liability – current  - 38,816 

  ------------ ------------ 
Current liabilities  6,714,546 7,108,550 

  ------------ ------------ 
Total liabilities  6,862,273 7,302,315 

  ------------ ------------ 
Total equity and liabilities  1,778,308 2,159,081 

  ======= ======= 
To the best of our knowledge, the financial statements fairly present, in all material respects, the financial 
position, results of operation and cash flows of the Company as of, and for, the year ended 31 December 
2022. 
These financial statements were authorized for issue on behalf of the Company’s shareholders on 26 June 
2023.  
 
 
 
 
 

____________________ ___________________  
Salim Sikander                                                                     Peter Payet 
Chief Financial Officer                                                                    Chief Executive Officer  
 

The notes on pages 10 to 29 are an integral part of these financial statements. 
The independent auditors’ report is set out on pages 2 - 5.  
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Gulf Dunes LLC 
 

Statement of cash flows 
For the year ended 31 December 

    
 Notes  2022  2021 

  AED AED 
Cash flows from operating activities    
Profit/(Loss) for the year  59,269 (350,612) 
Adjustments for:    
Depreciation and amortization  10 7,509 11,190 
Depreciation on right-of-use assets 8.1 67,486 67,476 
Gain on sale of property and equipment 8.2 - (7,620) 
Allowance for expected credit loss 8.1 10,382 1,000 
Provision for employees’ end of service benefits 14 61,412 32,656 
Interest expense on lease liability 9 210 2,285 

  ---------- ---------- 

  206,268 (243,625)  
Changes in:    
- trade and other receivables  575,206 (1,258,394) 
- due to related parties  41,054 420,314 
- trade and other payables  (396,242) 1,083,984 
Payment of employees’ end of service benefits 14 (107,450) (151,770) 

 ----------- ----------- 
Net cash from / (used in) operating activities  318,836 (149,491) 

  ----------- ----------- 
Cash flows from investing activity    
Acquisition of property and equipment  10 (8,991) -  
Proceeds from sale of property and equipment  - 7,620 

  ------- ------- 
Net cash (used in) / from investing activity  (8,991) 7,620 

  ------- ------- 
Cash flows from financing activity    
Interest paid during the year  - (2,285) 
Payment of lease liabilities  (39,026) (75,765) 

  --------- --------- 
Cash used in financing activity  (38,816) (78,050) 

  --------- --------- 
Net decrease in cash and cash equivalents  270,819 (219,921) 
Cash and cash equivalents at the beginning of the year  245,430 465,351 

  ---------- ---------- 
Cash and cash equivalents at end of the year  17 516,249 245,430 

  ====== ====== 
 
The notes on pages 10 to 29 are an integral part of these financial statements. 
The independent auditors’ report is set out on pages 2 - 5. 
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Statement of changes in equity 
For the year ended 31 December 
 

 Share Statutory Accumulated  
 capital reserve Losses Total 
 AED AED AED AED 
     
At 1 January 2021 300,000 150,000 (5,242,622) (4,792,622) 
     
Total comprehensive income for the year     
     
Loss for the year - - (350,612) (350,612) 
 ---------- ---------- ------------- -------------- 
Balance at 31 December 2021 300,000 150,000 (5,593,234) (5,143,234) 
 ====== ====== ======== ======== 
     
Balance at 1 January 2022 300,000 150,000 (5,593,234) (5,143,234) 
     
Total comprehensive income for the year     
     
Profit for the year - - 59,269 59,269 
 ---------- ---------- -------------- -------------- 
Balance at 31 December 2022 300,000 150,000 (5,533,965) (5,083,965) 
 ====== ====== ======== ======== 

 
The notes on pages 10 to 29 are an integral part of these financial statements. 
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Gulf Dunes LLC 
 

Notes to the financial statements  
 
1 Reporting entity 
 

Gulf Dunes LLC, Dubai is a limited liability Company (‘‘the Company’’) registered with the 
Department of Economic Development, Government of Dubai. The principle business activity of 
the Company is organizing and managing incentive trips, conferences and meetings for groups. 
 

During the year, the UAE Government amended the federal Commercial Companies Law, granting 
foreign investors full ownership of specific businesses. In accordance, on 02 August 2022, the 
Company has changed the shareholding pattern, Abdulaziz Ahmad Abdulaziz Abdulla Almannei 
has sold his 51% shares to Travel Circle International (Mauritius) Limited making it a Single Owner 
Company holding 100% shares. 
 
Before 02 August 2022, the Company's 49% shares were held by Travel Circle International 
(Mauritius) LTD (“the Holding company”) and 51% shared were held by Abdulaziz Ahmad 
Abdulaziz Abdulla Almannei.  
 
During the period, Abdulaziz Ahmad Abdulaziz Abdulla Almannei have not taken part in the 
operational and financial management of the Company. 
 
The ultimate parent of the Company is Fairfax Financial Holdings Limited, a company registered 
in Toronto, Ontario, Canada. 
 
 

The registered office of the Gulf Dunes LLC, Dubai is P.O. Box no. 124174, Dubai, United Arab 
Emirates.  
 

The Company did not purchase any shares during the year. 
 

2 Basis of preparation 
 
a) Going concern 
  
 During the year ended 31 December 2022, the Company reported a net profit of AED 59,269 (2021: 

Loss of AED 350,612), net current liabilities of AED 4,946,012 (2021: AED 5,025,247) and net 
liabilities of AED 5,083,965 (2021: AED 5,143,234). As at 31 December 2022, the accumulated 
losses of the Company, amounted to AED 5,533,965 (2021: AED 5,593,234), exceed more than 
50% of the share capital. Article 308 of the UAE Federal Decree-Law no. (32) of 2021 for 
commercial states that if the losses of a limited liability company reach half the share capital, the 
Management of the Company shall refer to the shareholders the issue of dissolution. These factors 
indicate that the Company ability to continue as a going concern is dependent upon the continued 
financial support of the Holding company. The Holding company have provided an undertaking 
that it will provide the necessary financial support to the Company to enable it to meet its obligation 
for the foreseeable future. Accordingly, these financial statements have been prepared on a going 
concern basis.   

 
b) Statement of compliance 

 
These financial statements have been prepared in accordance with International Financial 
Reporting Standards (“IFRSs”) as issued by International Accounting Standard Board (IASB) and 
the applicable provision of UAE Federal Decree-Law no. (32) of 2021. 
 

c) Basis of measurement 
 
These financial statements have been prepared under the historical cost basis. 
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2 Basis of preparation (continued) 
 
d) Functional and presentation currency 

 
These financial statements are presented in UAE Dirham (“AED”), which is the Company’s 
functional currency. 

 
e) Use of estimates and judgments (continued) 

 
In preparing these financial statements, management has made judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 
estimates are recognised in the period in which the estimates are revised and in any future periods 
affected. 
 
Information about significant areas of estimation uncertainty and critical judgments in applying 
policies that have the most significant effect on the amounts recognised in these financial 
statements are described in note 21. 

 
3 Significant accounting policies 
 

The following accounting policies, which comply with IFRS, have been applied consistently to 
all periods presented in these financial statements, except to the adoption of new standards and 
amendments described above. 
 

 Revenue from contract with customers 

The Company renders a wide range of tourism and related services (hotel bookings, transport and 
visa services, excursion and travel related services) to groups. Revenue from rendering these 
services is recognised in the profit or loss when it transfers control over a service to a customer. 
This is generally the case on the date of arrival.  
 
Any expected discounts to the customers are estimated and are netted off against transaction price 
as per the requirements of the accounting standard. 

  

 Financial instruments 

 Recognition and initial measurement 
   
Trade receivables are initially recognized when they are originated. All other financial assets and 
financial liabilities are initially recognized when the Company becomes a party to the contractual 
provisions of the instrument. 
 
A financial asset (unless it is a trade receivable without a significant financing component) or 
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition or issue. A trade receivable without a 
significant financing component is initially measured at the transaction price. 
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3 Significant accounting policies (continued) 

 
 Financial instruments (continued) 

 
Classification and subsequent measurement 
 
On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI – 
debt investment; FVOCI – equity investment; or FVTPL. 
 
Financial assets are not reclassified subsequent to their initial recognition unless the Company 
changes its business model for managing financial assets, in which case all affected financial assets 
are reclassified on the first day of the first reporting period following the change in the business 
model. 
 
A financial asset is measured at amortized cost if it meets both of the following conditions and is 
not designated as at FVTPL: 
- it is held within a business model whose objective is to hold assets to collect contractual cash 

flows; and 
- its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 
 

A debt investment is measured at FVOCI if it meets both of the following conditions and is not 
designated as at FVTPL: 
 

- it is held within a business model whose objective is achieved by both collecting contractual 
cash flows and selling financial assets; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

 
On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election 
is made on an investment‑by‑investment basis.  Financial assets that are held for trading or are 
managed and whose performance is evaluated on a fair value basis are measured at FVTPL. 

 
Financial assets – Subsequent measurement and gains and losses: 

 
Financial assets at 
FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, 
including any interest or dividend income, are recognized in profit or loss.  

Financial assets at 
amortized cost 

These assets are subsequently measured at amortized cost using the 
effective interest method. The amortized cost is reduced by impairment 
losses. Interest income, foreign exchange gains and losses and impairment 
are recognized in profit or loss. Any gain or loss on derecognition is 
recognized in profit or loss. 

Debt investments 
at FVOCI 

These assets are subsequently measured at fair value. Interest income 
calculated using the effective interest method, foreign exchange gains and 
losses and impairment are recognized in profit or loss. Other net gains and 
losses are recognized in OCI. On derecognition, gains and losses 
accumulated in OCI are reclassified to profit or loss. 

Equity investments 
at FVOCI 

These assets are subsequently measured at fair value. Dividends are 
recognized as income in profit or loss unless the dividend clearly 
represents a recovery of part of the cost of the investment. Other net gains 
and losses are recognized in OCI and are never reclassified to profit or loss. 
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3 Significant accounting policies (continued) 

 
 Financial instruments (continued) 

 
Classification and subsequent measurement (continued) 
 
 Derecognition 
 

Financial assets 
 

The Company derecognizes a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction 
in which substantially all of the risks and rewards of ownership of the financial asset are transferred 
or in which the Company neither transfers nor retains substantially all of the risks and rewards of 
ownership and it does not retain control of the financial asset. 
 
The Company enters into transactions whereby it transfers assets recognized in its statement of 
financial position but retains either all or substantially all of the risks and rewards of the transferred 
assets. In these cases, the transferred assets are not derecognized. 

 

Financial liabilities 
 

The Company derecognizes a financial liability when its contractual obligations are discharged, 
cancelled or expired. The Company also derecognizes a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognized at fair value. 
 
On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non‑cash assets transferred, or liabilities assumed) is 
recognized in profit or loss.   
 
Offsetting 
 
Financial assets and financial liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Company currently has a legally enforceable right to 
set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle 
the liability simultaneously. 
 
Foreign currency transactions 

  
 Transactions in foreign currencies are translated to AED and recorded at the rates of exchange 

ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign 
currencies at the reporting date are translated to AED at the foreign exchange rate ruling at that 
date. Non-monetary items in a foreign currency that are measured in terms of historical cost are 
translated into AED using the exchange rates at the date of the transaction. Foreign exchange 
differences arising on translation are recognised in profit or loss. 
 

 Property and equipment 

 
Items of property and equipment are measured at cost less accumulated depreciation and 
accumulated impairment losses (if any). 
If significant part of an item of property and equipment have different useful lives, then they are 
accounted for as   items (major components) of property and equipment. 
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3 Significant accounting policies (continued) 
 
 Property and equipment (continued) 

 
Any gain or loss on disposal of an item of property and equipment is recognised in profit or loss. 

  
 Subsequent expenditure 

 
Subsequent expenditure is capitalized only when it is probable that the future economic benefits 
associated with the expenditure will flow to the Company.  

  

 Depreciation 

 
Depreciation is calculated to write off the cost of items of property and equipment less their 
estimated residual value and is recognised in profit or loss. Depreciation on additions is calculated 
on a pro-rata basis from the day of addition and on disposal up to and including the month of 
disposal of the asset. The estimated useful lives of property and equipment for current and 
comparative period are as follows: 

   Years 
 Motor vehicles 4 
 Furniture, fixtures and office equipment 2 to 5 

Leasehold improvements 10 
 
Depreciation methods, useful lives and residual values are reviewed at each reporting date and 
adjusted if appropriate.  

 
Intangible assets 
 
Intangible assets that are acquired by the Company have finite useful lives and are measured at cost 
less accumulated amortization and accumulated impairment losses, if any. Where the payment term 
is deferred, the cost of the intangible asset is the cash price equivalent, which is the discounted 
amount of cash over the payment term. 
 
Company’s intangibles comprise of license of accounting software (SAGE) and license for contract 
management tool (Meeting box). 
 

             Subsequent expenditure 

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied 
in the specific asset to which it relates.  
 
Amortization 
Amortization is calculated to write off the cost of intangible assets less their estimated residual values 
using the straight-line method over their estimated useful lives, and is generally recognized in profit 
or loss. The useful life for the intangible assets for the current and comparative period is estimated to 
be 3 years. Amortization methods, useful lives and residual values are reviewed at each reporting date 
and adjusted if appropriate. 
 
Impairment  

 
              Non-derivative financial assets 

 
Financial instruments  
 
The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets 
measured at amortized cost. 
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3 Significant accounting policies (continued) 
 

Impairment (continued) 
 
              Non-derivative financial assets (continued) 

 
Financial instruments (continued) 
 
The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets 
measured at amortized cost. 

 
The Company measures loss allowances at an amount equal to lifetime ECLs, except for bank 
balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial 
instrument) has not increased significantly since initial recognition. 

 
Loss allowances for trade receivables and due from related parties are always measured at an amount 
equal to lifetime ECLs. 

 
When determining whether the credit risk of a financial asset has increased significantly since initial 
recognition and when estimating ECLs, the Company considers reasonable and supportable 
information that is relevant and available without undue cost or effort. This includes both quantitative 
and qualitative information and analysis, based on the Company’s historical experience and informed 
credit assessment and including forward‑looking information. 
 
The Company assumes that the credit risk on trade receivables has increased significantly if it is more 
than 90 days past due i.e. 120 days from the invoice date. 
 
The Company considers trade receivables to be in default when: 
- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by 

the Company to actions such as realizing security (if any is held); or 
- the financial asset is more than 90 days past due 

 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a 
financial instrument. 
 

12‑month ECLs are the portion of ECLs that result from default events that are possible within the 
12 months after the reporting date (or a shorter period if the expected life of the instrument is less 
than 12 months). 
 
Measurement of ECLs 
 

ECLs are a probability‑weighted estimate of credit losses. Credit losses are measured as the present 
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance 
with the contract and the cash flows that the Company expects to receive). 
 

ECLs are discounted at the effective interest rate of the financial asset. 
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3 Significant accounting policies (continued) 
  

Impairment (continued) 
             
            Non-derivative financial assets (continued) 

 
Financial instruments (continued)  
 
Credit-impaired financial assets 

 
At each reporting date, the Company assesses whether financial assets carried at amortized cost are 
credit‑impaired. A financial asset is ‘credit‑impaired’ when one or more events that have a 
detrimental impact on the estimated future cash flows of the financial asset have occurred. 
 
Evidence that a financial asset is credit‑impaired includes the following observable data: 
- significant financial difficulty of the borrower or issuer; 
- a breach of contract such as a default; 
- the restructuring of a loan or advance by the Company on terms that the Company would not 

consider otherwise; or 
- it is probable that the borrower will enter bankruptcy or other financial reorganization 

 
Presentation of allowance for ECL in the statement of financial position 
 
Loss allowances for financial assets measured at amortized cost are deducted from the gross 
carrying amount of the assets. 
 
Financial assets not classified as at FVTPL were assessed at each reporting date to determine 
whether there was objective evidence of impairment. 
 
Objective evidence that financial assets were impaired included: 
- default or delinquency by a debtor; 
- restructuring of an amount due to the Company on terms that the Company would not consider 

otherwise; 
- indications that a debtor or issuer would enter bankruptcy; 
- adverse changes in the payment status of borrowers or issuers; 
- observable data indicating that there was a measurable decrease in the expected cash flows 

from a group of financial assets. 
 

Financial assets measured at amortized cost 
 

The Company considered evidence of impairment for these assets at both an individual asset and a 
collective level. All individually significant assets were individually assessed for impairment. 
Those found not to be impaired were then collectively assessed for any impairment that had been 
incurred but not yet individually identified. Assets that were not individually significant were 
collectively assessed for impairment. Collective assessment was carried out by grouping together 
assets with similar risk characteristics. 
 
In assessing collective impairment, the Company used historical information on the timing of 
recoveries and the amount of loss incurred and made an adjustment if current economic and credit 
conditions were such that the actual losses were likely to be greater or lesser than suggested by 
historical trends. 
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3 Significant accounting policies (continued) 

 
 Impairment (continued) 

 
Financial assets measured at amortized cost (continued) 
 
An impairment loss was calculated as the difference between an asset’s carrying amount and the 
present value of the estimated future cash flows discounted at the asset’s original effective interest 
rate. Losses were recognized in profit or loss and reflected in an allowance account. When the 
Company considered that there were no realistic prospects of recovery of the asset, the relevant 
amounts were written off. If the amount of impairment loss subsequently decreased and the 
decrease was related objectively to an event occurring after the impairment was recognized, then 
the previously recognized impairment loss was reversed through profit or loss. 
 
Non-financial assets 

 
At each reporting date, the Company reviews the carrying amounts of its non-financial assets, 
investment property and inventories to determine whether there is any indication of impairment. If 
any such indication exists, then the asset’s recoverable amount is estimated.  

 
An impairment loss is recognized whenever the carrying amount of the asset exceeds the 
recoverable amount. Impairment losses, if any, are recognized in the statement of profit or loss. 

 
 For impairment testing, assets are grouped together into the smallest group of assets that generates 

cash inflows from continuing use that are largely independent of the cash inflows of other assets or 
CGUs. Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that 
are expected to benefit from the synergies of the combination. 

 
 The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less 

costs to sell. Value in use is based on the estimated future cash flows, discounted to their present 
value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset or CGU. An impairment loss is recognized if the carrying 
amount of an asset or CGU exceeds its recoverable amount. Impairment losses are recognized in 
profit or loss. They are allocated first to reduce the carrying amount of any goodwill allocated to 
the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata 
basis. 

 
 An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable 

amount. Impairment losses are recognized in profit or loss. Impairment loss is reversed only to the 
extent that the asset’s carrying amount does not exceed the carrying amount that would have been 
determined, net of depreciation or amortisation, if no impairment loss had been recognized. 

 
Write-off 
 

The gross carrying amount of a financial asset is written off when the Company has no reasonable 
expectations of recovering a financial asset in its entirety or a portion thereof. For individual 
customers, the Company has a policy of writing off the gross carrying amount when the financial 
asset is past due based on historical experience of recoveries of similar assets. For corporate 
customers, the Company individually makes an assessment with respect to the timing and amount 
of write‑off based on whether there is a reasonable expectation of recovery. The Company expects 
no significant recovery from the amount written off. However, financial assets that are written off 
could still be subject to enforcement activities in order to comply with the Company’s procedures 
for recovery of amounts due. 
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3 Significant accounting policies (continued) 

 
 Provisions 
 

A provision is recognised if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic 
benefits will be required to settle the obligation.  

 
Provisions are determined by discounting the expected future cash flows at a rate that reflects 
current market assessments of the time value of money and the risks specific to the liability. The 
unwinding of the discount is recognised as finance cost. 

 
 Provision for employees’ end of service benefits 
 

The provision is made for the amount of end of service benefits due to employees in accordance 
with the UAE Labour Law and is based on the current remuneration and the period of service of 
the employees at the end of the reporting period. The provision has been classified as a non-current 
liability. 
 

 Share capital 
 

Ordinary shares are classified as equity. Balances which represent a residual interest in the net 
assets of the Company are presented within equity. 
 

4 UAE Corporate tax law 
 

 On 9 December 2022, the UAE Ministry of Finance released the Federal Decree-Law No. 47 of 
2022 on the Taxation of Corporations and Businesses (the Law) to enact a Federal corporate tax 
(CT) regime in the UAE.  The CT regime has become effective for accounting periods beginning 
on or after 1 June 2023.  

  
 As at 31 December 2022, the Law was not considered to be substantively enacted from the 

perspective of IAS 12 – Income Taxes since the threshold of income over which the 9% tax rate 
would apply and other clarifications were yet to prescribed by way of Cabinet Decisions. 

 
 The Cabinet of Ministers Decision No. 116/2022 effective from 2023, has confirmed the threshold 

of income over which the 9% tax rate would apply and the Law is considered to be substantively 
enacted. A rate of 9% will apply to taxable income exceeding AED 375,000, a rate of 0% will apply 
to taxable income not exceeding AED 375,000 [and a rate of 0% on qualifying income of free zone 
entities].  

  
 The Company is currently in the process of assessing the impact on the financial statements, both 

from current and deferred tax perspective. 
4.1       New standards or amendments and forthcoming requirements 
 
             The following are the new currently effective requirements for annual periods beginning 

on 1 January 2022, which did not have a significant impact of the Company's financial 
statements: 

 
•  COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16) 
•  Onerous contracts – Cost of fulfilling a contract (Amendments to IAS 37) (1 January 2022). 
•  Annual improvements to IFRS Standards 2018 – 2020 (1 January 2022) 
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4.1       New standards or amendments and forthcoming requirements (continued) 

 
• Property, plant and equipment: Proceeds before intended use (Amendments to IAS 16)             

(1 January 2022). 
•  Reference to the Conceptual Framework (Amendments to IFRS 3) (1 January 2022). 
 
A number of new standards, amendments to standards and interpretations are effective for annual 
periods beginning after 1 January 2023 and early adoption is permitted; however, the Company has 
not early adopted the new or amended standards in these financial statements. 

 
The following amended standards and interpretations are not expected to have a significant impact 
on the financial statements in the period of initial application: 
 
New and amended standards not effective and not yet adopted by the 
Company Effective date 

Classification of liabilities as current or non-current (Amendments to IAS 1) 1 January 2023 

IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts 1 January 2023 
Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice 
Statement 2) 1 January 2023 

Definition of Accounting Estimate (Amendments to IAS 8) 1 January 2023 
Deferred Tax Related to Assets and Liabilities Arising from a Single 
Transaction – Amendments to IAS 12 Income Taxes 1 January 2023 
Sale or contribution of assets between an investor and its associate or joint 
venture (Amendments to IFRS 10 and IAS 28)  

Deferred 
indefinitely 

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16): Transition, 
effective date and due process (Agenda Paper 12C) 1 January 2024 

 
5 Financial risk management 

 
The Company has exposure to the following risks from its use of financial instruments: 
 
• Credit risk; 
• Liquidity risk; 
• Market risk. 
 
This note presents information about the Company’s exposure to each of the above risks, the 
Company’s objectives, policies and processes for measuring and managing risk, and the 
Company’s management of capital. Further quantitative disclosures are included in note 19 of these 
financial statements. 

  
 Risk management framework 
 

Management of the Company has overall responsibility for the establishment and oversight of the 
Company’s risk management framework and is responsible for developing and monitoring the 
Company’s risk management policies. 
 
The Company’s risk management policies are established to identify and analyse the risk faced by 
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to 
limits. Risk management policies and systems are reviewed regularly to reflect changes in market 
conditions and the Company’s activities. 
 
 
 



 

20 

Gulf Dunes LLC 
 

Notes to the financial statements  
 
5 Financial risk management (Continued) 
 

Credit risk 
 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations and arises principally from the Company’s cash 
at bank and trade and other receivables (excluding prepayments and advances to suppliers). 
 
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of 
each customer. The demographics of the Company’s customer base, including the default risk of 
the industry and country, in which customers operate, has less of an influence on credit risk.  
 
The Company establishes an allowance for impairment that represents its estimate of incurred 
losses in respect of trade receivables. The main component of this allowance is a specific loss 
component that relates to individually significant exposures in respect of losses that have been 
incurred but not yet identified. The Company’s cash is placed with bank of good repute. 

 
Liquidity risk 
 
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 
Liquidity risk mainly relates to trade and other payables (excluding advances from customers), and 
due to related parties. The Company’s approach to managing liquidity is to ensure, as far as 
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both 
normal and stressed conditions, without incurring unacceptable losses or risking damage to the 
Company’s reputation. The Company maintains adequate reserves, by continuous monitoring, 
forecast and actual cash flows. 

 
Market risk 
  
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates 
and fluctuations in fair value will affect the Company’s income or the value of its holdings of 
financial instruments. The objective of market risk management is to manage and control market 
risk exposures within acceptable parameters, while optimizing the return. 
 
Currency risk 
 
Currency risk is the risk that the value of a financial instrument will fluctuate because of changes 
in foreign exchange rates. The Company is exposed to foreign currency risk on purchases that are 
denominated in a currency other than its functional currency, primarily the US Dollar (USD). Since 
USD is currently pegged to AED, the Company does not hedge the currency risk in respect of its 
foreign currency exposure. 
 
Interest rate risk 
 
Interest rate risk is the risk of loss from fluctuations of future cash flows because of a change in 
market interest rates. 
 
Other market price risk 
 
Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in 
market prices, whether those changes are caused by factors specific to the individual instrument or 
its issuer or factors affecting all instruments traded in the market.  
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5 Financial risk management (Continued) 
 

Capital management 
 
The Company’s objectives when managing capital is to safeguard the Company’s ability to 
continue as a going concern in order to provide returns for shareholders and benefits for other 
stakeholders and to maintain a strong capital structure to reduce the cost of capital. The Company 
is not subject to externally imposed capital requirements. 

 

6 Revenue 
 

The Company’s revenue is generated by providing a wide range of tourism and related services 
(hotel bookings, transport and visa services, excursion and travel related services). 

 
7 Direct Costs 
 

Direct costs comprise hotel bookings, transport and visa services, excursion and travel related 
services. 

 
8.1 Administrative and general expenses 
 

  2022 2021 

 AED AED 

Staff salaries and benefits 2,230,657 1,462,584 
Overseas representative office charges 460,875 212,294 
Business promotion expenses 239,949 100,775  
Legal and professional charges 121,608 73,248  
Depreciation on right-of-use assets 67,486 67,476 
Sponsorship fees 59,001 36,000 
Bank charges 28,087 21,706 
Communication expense 24,581 14,811 
Allowance for expected credit loss 10,382 1,000 
Rent expense 9,374 12,919 
Depreciation  7,509 11,190 
Other expenses 126,152 57,964  
 ------------ ------------ 
 3,385,661 2,071,967 
 ======= ======= 

8.2 Other income 
 

 2022 2021 
 AED AED 
   
Gain on sale of property and equipment - 7,620 
Other Income - 16,401 
 ---------- ---------- 
 - 24,021 
 ====== ====== 
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9 Finance income 

 2022 2021 

 AED AED 
   
Foreign exchange gain 75,947 42,188 
Interest expense on lease liability (210) (2,285) 

 ------- ------- 

 75,737 39,903 

 ==== ==== 
10 Property and equipment 

  Furniture,  
  fixtures    
 Motor and office  Leasehold 
 vehicles equipment improvements Total 
 AED AED AED AED 
 
Cost 
 
Balance at 1 January 2021 47,250 250,739 25,000 322,989 
Disposal during the year (47,250) - - (47,250) 
 -------- --------- --------- ---------- 
Balance as at 31 December 2021 - 250,739 25,000 275,739 
 -------- --------- --------- ---------- 
Balance as at 1 January 2022 - 250,739 25,000 275,739 
Addition during the year - 8,991 - 8,991 
 --------- ---------- --------- ---------- 
Balance as at 31 December 2022 - 259,730 25,000 284,730
 ===== ====== ===== ====== 
Depreciation 
 
Balance at 1 January 2021 47,250 231,257 25,000 303,507 
Disposal during the year                          (47,250) - - (47,250) 
Charge for the year  11,190 - 11,190 
 -------- --------- --------- ---------- 
Balance as at 31 December 2021 - 242,447 25,000 267,447
 -------- --------- --------- ---------- 
Balance as at 1 January 2022 - 242,447 25,000 267,447 
Charge for the year - 7,509 - 7,509 
 --------- ---------- --------- ---------- 
Balance as at 31 December 2022 - 249,956 25,000 274,956 
 ===== ====== ===== ====== 
Net book value 
 
At 31 December 2022 - 9,774 - 9,774
 === ==== === ==== 
At 31 December 2021 - 8,292 - 8,292 
 === ===== === ===== 
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11 Trade and other receivables 
 2022 2021 
 AED AED 
   

Trade receivables 773,362 730,933 
Provision for impairment loss on trade receivables (23,574) (13,192) 
 ---------- ---------- 
 749,788 717,741 
   
Prepayments 92,460 120,406 
Deposits and other receivables 294,033 254,586 
Advances to suppliers & others 116,004 745,140 
 ------------ ------------ 
 1,252,285 1,837,873 
 ======= ======= 

12 Related parties  
 

 The Company in normal course of business, enter into transactions with other business entities 
which fall within the definition of related party contained in International Accounting Standard 
24. Such transactions are on terms and conditions mutually agreed between them. Significant 
related party transactions during the year ended 31 December 2022 were as follows: 

 
Significant transactions entered with related parties during the year were: 
 

 
 2022 2021 
 AED AED 

Key management personnel compensation  
Short term employee benefits 622,458 346,270  
Post-employment benefits 26,359 19,485 
 ===== ===== 

 Due to related parties 
   2022 2021 
   AED AED 
 
 Gulf Dunes Tourism LLC – Oman  1,335,635 845,876 
 Desert Adventures Tourism LLC  3,525,251 3,973,956 
   ------------ ------------ 
   4,860,886 4,819,832 
   ======= ======= 
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13 Trade and other payables 
 

 2022 2021 

 AED AED 

   
Trade payables  842,007 703,167 
Accruals and other payables  627,868 421,890 
Advances from customers  383,785 1,124,845 

 ------------  ------------ 

 1,853,660 2,249,902 

 ======= ======= 
14 Employees’ end of service benefits 
 
  2022 2021 
  AED AED 
 

 Balance at 01 January 193,765 312,879 
 Provision during the year 61,412  32,656 
 Payments made during the year (107,450)  (151,770)  

 ---------- ---------- 
 Balance at 31 December 147,727 193,765 
 ====== ====== 
 
15 Share capital 
 

 2022 2021 

 AED AED 
Authorised, issued and fully paid-up capital   
100 shares of AED 3,000 each 300,000 300,000 
 ====== ====== 

 
16 Statutory reserves 
 

In accordance with UAE Federal Law No. 32 of 2021, a minimum of 10% of the net profits of 
the Company is required to be allocated to a statutory reserve, which is not distributable. Such 
allocations may be ceased when the statutory reserve equals half of the paid-up share capital of 
the Company. During the year no transfers were made to this reserve as the amount of the reserve 
has reached to the threshold (2021: AED Nil). 
 

17 Cash and cash equivalents 
 2022 2021 

 AED AED 

   
Cash in hand 20,026 22,978 
Cash at bank  496,223 222,452 

 ---------- ---------- 

 516,249 245,430 

 ====== ====== 
18 Contingencies and commitments 

 
There are no capital commitments and contingent liabilities of the Company as at 31 December 
2022 (31 December 2021: AED Nil). 
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19 Financial instruments 
  

Credit risk 
 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Company’s 
cash at bank, trade and other receivables and amounts due from related parties. 
 

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of 
each customer. However, management also considers the factors that may influence the credit 
risk of its customer base, including the default risk of the industry and country in which 
customers operate. The Company establishes an allowance for impairment that represents its 
estimate of incurred losses in respect of trade and other receivables.  
 

The Company’s cash and cash equivalents are held with bank and financial institution 
counterparties, which have good market credibility and stability. 
 

The carrying amount of financial assets represents the maximum credit exposure. The maximum 
exposure to credit risk at the reporting date was: 
 
 2022 2021 

  AED AED 
    
 Trade and other receivables 1,043,821 972,327 
 (excluding prepayments and advances to suppliers) 
 Cash at bank 496,223 222,452 

 ------------ ------------ 
  1,540,044 1,194,779

 ======= ======= 
The aging of trade receivables at the reporting date was: 

  

  31 December 2022 31 December 2021 
  Gross Provision Gross Provision 
  AED AED AED AED 
      
 Not due 749,788 - 717,741 - 
 0-30 days past due - - - - 
 31-90 days past due    - - - - 
 Over 90 days past due 23,574 23,574 13,192 (13,192) 
  ---------- --------- ---------- --------- 
  773,362 23,574 730,933 (13,192)  

 ====== ====== ====== ===== 
 
 The movement in the impairment loss for trade receivables is as follows: 
 

  
 2022 2021 
 AED AED 

 
At 1 January 13,192 12,192 
Impairment loss recognized during the year 10,382 1,000 
 -------- -------- 

 At 31 December 23,574 13,192 
  ===== ===== 
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19 Financial instruments (continued) 

 
Credit risk (continued) 
 

At 31 December 2022, the Company’s exposure of credit risk to trade receivables by geographical 
region was as follows:  

 

 
Liquidity risk 

 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have 
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. 
The Company aims to maintain the level of cash and cash equivalents at an amount in excess of 
expected cash outflows on financial liabilities by continuous monitoring of forecast and actual cash 
outflows. 
  
The following are the contractual maturities of financial liability based on contractual undiscounted 
payments including interest payment and excluding impact of netting: 

 
31 December 2022   

  Carrying Contractual 1 year  More than  
  Amount cash outflows or less 1 year 
  AED AED AED AED 
 Non derivative financial liabilities 

 Trade and other payables                           1,469,875      (1,469,875)       (1,469,875) -  
(excluding advances from customers)   

              Due to related parties   4,860,886 (4,860,886) (4,860,886) - 
                ------------ ------------- ------------ ----------- 
   6,330,761 (6,330,761) (6,330,761) - 
  ======= ======== ======== ======= 
  

 Carrying 
amount 

Carrying 
amount 

 2022 2021 

 AED AED 

Geographical regions   
Europe 27,059 367,501 
Commonwealth of Independent States 412,969 235,503 
Middle east and others 333,334 127,929 
 ---------- ---------- 

Grand total 773,362 730,933 
 ====== ====== 
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19 Financial instruments (continued) 
 

Liquidity risk (continued) 
 
31 December 2021   

  Carrying Contractual 1 year  More than  
  Amount cash outflows or less 1 year 
  AED AED AED AED 
 Non derivative financial liabilities 

 Trade and other payables  
(excluding advances from customers)   1,125,057 (1,125,057) (1,125,057)  - 

              Due to related parties   4,819,832 (4,819,832) (4,819,832) - 
              Lease liability   38,816 (38,816) (38,816)  - 
   ------------ ------------- ------------ ----------- 
   5,983,705 (5,983,705) (5,983,705) - 
                                                                    =======          =======         =======          =======    

Market risk 
 

Foreign exchange risk 
 

The Company has no significant exposure to foreign currency risk as the transactions in foreign 
currencies (if any) are mainly made in USD which is informally pegged to AED. 
 
Interest rate risk 
 
The Company has no borrowings and is not exposed to interest rate risk.  
 

 Fair values 
 

 The fair values of the Company’s financial assets and financial liabilities approximate their 
carrying amounts due to the short-term nature of these instruments. 

 
Capital management 
 

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and 
market confidence and to sustain future development of the business. Management monitors the 
return on capital as well as the level of dividends to shareholders. The Company is not subject to 
externally imposed capital requirements. 

 
 

20 Fair value hierarchy 
 
 The Company does not have financial instruments which are measured at fair value as at the 

reporting date. Accordingly, the fair value hierarchy disclosures are not applicable to the 
Company. 

 
21 Significant accounting estimates and judgments 
 
 The Company makes estimates and assumptions that affect the reported amounts of assets and 

liabilities within the next financial year. Estimates and judgments are continually evaluated and 
are based on historical experience and other factors, including expectations of future events that 
are believed to be reasonable under the circumstances.  
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21 Significant accounting estimates and judgments (continued) 
 
 The following are the critical accounting estimates and judgments used by management in the 

preparation of these financial statements: 
 
 Impairment losses on trade receivables  
 

The measurement of the expected credit loss allowance for financial assets measured at amortized 
cost is an area that requires the use of complex models and significant assumptions about future 
economic conditions and credit behavior (e.g. the likelihood of customers defaulting and the 
resulting losses). Explanation of the inputs, assumptions and estimation techniques used in 
measuring ECL is further detailed in note 19. 

 
Elements of the ECL models that are considered accounting judgments and estimates include: 

 
• Development of ECL models, including various formulas and choice of inputs 
• The segmentation of financial assets when their ECL is assessed on a collective basis; and 
• Determination of associations between macroeconomic scenarios and, economic inputs, and their 

effect on probability of default (PDs), exposure at default (EADs) and loss given default (LGDs). 
 

 Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive 
the economic inputs into the ECL models. The Company’s policy is to regularly review its models 
in the context of actual loss experience and adjust when necessary. 

 

Leases - Estimating the incremental borrowing rate 
 

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its 
incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that 
the Company would have to pay to borrow over a similar term, and with a similar security, the 
funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic 
environment. The IBR therefore reflects what the Company 'would have to pay', which requires 
estimation when no observable rates are available or when they need to be adjusted to reflect the 
terms and conditions of the lease. The Company estimates the IBR using observable inputs (such 
as interest rates) when available and is required to make certain entity-specific estimates (such as 
the Company’s stand-alone credit rating).  
 

Determining the lease term of contracts with renewal options 
 

The Company determines the lease term as the non-cancellable term of the lease, together with any 
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any 
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised. 
 

22       Comparatives 
 

Previous year reported figures have been regrouped/reclassified, wherever necessary, to conform to 
the current year's presentation. The reclassification of items is not considered material and does not 
impact the financial statement as at the beginning of the earliest comparative period. Thus, a third 
statement of financial position at the beginning of the earliest comparative period has not been 
presented. 
 

23 Impact of Global Events  
 

(a) COVID-19: 
 

In 2020, the World Health Organization (“WHO”) announced a global health emergency because of 
coronavirus (the “COVID- 19 Outbreak”) and classified the outbreak as a pandemic. Compared to 
2020 wherein the pandemic had impacted adversely, in the current and prior year, there has been a 
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23 Impact of Global Events (continued) 
 

(a) COVID-19 (continued): 
 
significant improvement in operating results of the Company across key segments and geographies as 
the impact of pandemic started to ease in markets. Although the global economic situation with relation 
to COVID-19 remains fluid and will be determined by factors that continue to evolve, such as 
resurgence of variants, success of support measures introduced by governments and the effectiveness 
of public policies intended to contain the spread, the Company’s management continues to evaluate 
the situation for any adverse impact. 
 

(b) Inflation and Global Central Banks Tightening Programs: 
 

The global economic outlook deteriorated throughout 2022 amid high inflation, monetary tightening 
from central banks and uncertainties from both conflict in Ukraine and the lingering pandemic. Central 
Banks across most economies responded by increasing interest rates, resulting in slowdown in growth. 
The rising government borrowing costs, slowdown in growth and large capital outflows have 
exacerbated fiscal and balance of payments pressures in a number of developing. 
 
As a consequence, the Company's financial statements for the year have been impacted by increase in 
interest rate resulting into higher finance cost as compared to previous year.  
 

(c) Russia-Ukraine Conflict and impact of Geo-political situation in Common Wealth of Independent 
States (CIS) 
 
The current ongoing conflict between Russia-Ukraine has triggered global economic disruption and 
has, amongst other impacts, led to increased volatility in global financial markets and commodity 
prices due to disruption of supply chain. Also, the conflict is taking a toll on the global tourism 
economy, disrupting normal travel patterns and spending, and some countries are destined to take more 
of the impact than others. Further, the Geo-political situation in CIS countries has resulted in sanctions 
on some CIS countries related to Trade and finance which has resulted in a reduction of business from 
these countries. However, as per management's assessment, the conflict and sanctions does not have a 
material impact to the Company's financial statements. 
 

24 Subsequent events 
 

There has been no significant event subsequent to the reporting date and up to the date of 
authorization on 26 June 2023, which would have a material effect on the financial statements. 
 
 

  
 



DEI Indonesia
Management Accounts
Balancesheet as on 31st Dec'22

Nature Acc Group Acc Group Desc G/L acct GL Desc Total
Assets 211 211-Property Plant and Equipment 21100010 Computers & Printers 7,013,516,629.95      

21100012 Accu D. Comp & Print 3,991,924,400.83-      
21100015 Furniture & Fixture 1,118,103,912.14      
21100016 Accu D. Fur & Fixtur 684,128,498.44-         
21100024 Accu D. Comp & Print 1,007,764,994.98-      
21100025 Accu D. Fur & Fixtur 174,131,854.18-         

216 216-Deferred Tax Assets 21600000 Deferred Tax Assets 289,880,460.26-         
217 217-Inventory 21700000 Inventory Material 2,787,186,501.84      

21700005 Goods in Transit 118,306,397.39         
21700006 Inventory Prov for S 382,476,718.34-         
21700007 Prov for Stk (Man) 65,228,279.61           

218 218-Trade receivables-Unsecured Current 21800000 A/C Rec- inter com 9,695,244,927.16      
21800001 A/C Rec. - R. Partie 658,464.00                
21800005 Credit Card Control 172,615,000.02         
21800011 Retail Customer 3,992,281,640.24      
21800015 Customer Balance Rev 8,710,264.41-             

219 219-Security deposits 21900001 Sec D.P  - Rental D. 8,000,000.00             
220 220-Balances with Government authorities-Current 22000032 VAT Input 3,860,796,991.17      
221 221-Prepaid Expenses 22100000 Prepaid Expenses 5,747,335.93             
222 222-Cash and Cash Equivalents 22200000 Petty Cash 29,894,891.20           

22200003 Tender Float 3,700,000.00             
22200005 Cash Control A/C 62,535,000.23           

223 223-Bank Balance in Current Account 22300110 HSBC Main-068 1,995,509,306.00      
22300120 BCA Main 1,871,292,722.44      

224 224-Loans and Advances Given 22400004 Shareholders Loan 6,440,367,050.00      
22400011 Advance To Vendor 3,736,794,083.91      
22400036 Recharge I/C DEI Sin 0.40                            
22400051 Recharge I/C DEI Oth 58,000.00                   
22400064 Recharge I/C DEI Mal 958,303.00                

225 225-Advance Tax 22500004 WHT Receivable 47,992,480.71           
226 226-Right of Use Assets 22600001 Gross-USE A/B 181,651,877.70         

22600009 Accu Dep- Use A - B 140,747,173.98-         
Assets Total 36,528,675,429.62   
Liabilities 111 111-Shareholder's Equity 11100000 Equity Share Cap 5,672,306,900.00-      

112 112-Reserve and Surplus 11200003 OCI-Emply Bnft Rsvr 142,307,250.22-         
11200006 Retained Earnings 5,655,294,101.77-      

113 113-Loans and Advances-Long Term Loan-Secured 11300005 Loan From Jafza 4,701,750,000.00      
117 117-Deferred Tax Liability 11700000 Deferred Tax Liab 325,228,751.00         
118 118-Accounts Payable Control 11800001 Vendor - Services 501,360,743.00-         

11800002 Vendor domestic(inv) 1,231,734,647.53-      
11800003 Vendor-Import(inv) 17,963,891,113.23-    
11800006 Vendor -Others 108,164,510.84-         
11800011 Vendor Balance Reval 1,135,774,044.64-      

119 119-Others Current Liabilities 11900004 adv rec-cstr(intcom) 7,396,500.00-             
11900005 In-Transit GRN 53,363.00                   
11900010 Accruals Clearing 5,397.95-                     

120 120-Payable Control (Interim) 12000006 IR/GR Clearing a/c 345,608,477.69-         
12000016 IR/GR CLR Man 1,509,434,247.96-      

121 121-Duties and Taxes 12100000 WHT Payable 283,311,695.80-         
12100001 WHT-Salary 914,976,943.69         
12100058 VAT Output 4,886,998,740.68-      

122 122-Provision for Expenses 12200000 pro for R.share 1,531,976,304.58-      
12200001 pro for exp accrual 1,205,578,613.94-      
12200004 Pro for Int on Loan 6,572,420.63             

123 123-Other Non Current Liabilities 12300000 ROU L lbty - N curt 35,221,337.55-           
124 124-Employees Benefit Payable 12400001 bonus payble 8,454,272.00             

12400007 Salary Payable 1.56-                            
12400018 Long Term Employee B 269,346,551.00-         

Liabilities Total 36,528,675,429.62-   
Grand Total -                              



DEI Indonesia
Management Accounts
Balancesheet as on 31st Dec'22

Nature Acc Group Acc Group Desc G/L acct GL Desc Total
Income 311 311-Revenue 31100000 Sales- Products 46,262,555,094.00-   
Income Total 46,262,555,094.00-   
Expenses 411 411-Revenue Share 41100000 R.S-Local Partner 19,011,915,809.58   

41100002 Revenue Share -Rent 122,789,931.17         
412 412-Direct Labour 41200071 Labour Charge 4,973,326,506.89      
413 413-Direct Material 41300000 Cost Of Material 3,602,484,983.26      

41300001 Ct Mat -Consumables 1,003,996,155.94      
41300019 Consumption of Stock 569,767.44                 

414 414-Direct Marketing and Projects 41400000 Repair & Main - F&F 3,550,000.00             
415 415-Direct IT and Telco 41500000 Repair & Main -IT & 25,324,500.00           

41500001 Int & Broad Char-Sit 36,072,025.00           
41500002 Mobile & Tele Exp-Si 742,400.00                 
41500004 Consumables -IT–Site 87,922,669.86           

416 416-Direct Others 41600000 Ins. Exp -HO & Sites 43,643,196.25           
41600001 Elec & Water Char-Si 384,000.00                 
41600004 Branch License -Site 2,774,401.42             
41600005 Equipment Transp. 81,288,964.80           
41600006 Printing & Stat.-Sit 2,379,576.00             
41600007 Post & Cou. Char-Sit 1,186,000.00             
41600009 Site Expenses Others 38,430,078.00           

417 417-Direct Depreciation 41700003 Dep-Fur & Fixture 174,131,854.18         
41700006 Dep-Com & Printers 968,523,923.55         

418 418-Indirect Labour AandS 41800000 Sal Basic (A&S) 324,484,684.03         
419 419-Indirect Labour LT 41900034 Tele Expenses (LT) 35,000.00                   
420 420-Property Costs 42000000 Rent Exp- Office 35,734,145.54           

42000004 Elec & Water Charg 4,500,000.00             
42000009 Office Exp 2,863,900.00             
42000012 Office Insurance Cos 8,377,676.03             
42000014 Office Printer Cost 84,000.00                   

421 421-IT and Telco 42100001 Repair & Main -IT & 169,500.00                 
42100002 Int & Broadband Char 3,690,417.00             
42100003 Mobile and Tele Exp 9,159,649.68             
42100004 HR-HRMS+Payroll 69,776,911.30           
42100007 Software Expenses 3,028,267.28             
42100009 IT Consumables 7,769,000.00             

422 422-Travel and Entertainment 42200013 Expenses - ELT Dept 142,799,917.85         
42200014 Expenses - BD Dept 50,352,417.43           
42200017 Expenses - Ops Dept 37,614,269.00           
42200018 Expenses - IT Dept 8,728,780.00             
42200024 Expenses - Other 946,000.00                 

425 425-Postage and Stationary 42500000 Printing & Stat.-Sit 613,900.00                 
42500001 Post & Cou. Char-Sit 1,987,040.00             

426 426-Legal and Professional 42600000 Legal Expense 22,000,000.00           
42600002 Consultancy Exp 288,152,772.35         
42600005 Audit Fees 111,000,000.00         

429 429-Bank and Credit Card Charges 42900002 Credit Card Charges 160,324,885.50         
42900003 Bank Charges 63,303,771.11           

430 430-Interest and Provisions 43000012 Interest Paid 12,402,749.20-           
43000015 Bad Debts 442,641,797.38-         
43000020 Interest Paid On Loa 6,572,420.63-             
43200006 Dep- Computers & Pri 39,241,071.43           
43200008 Lease Payments- Rent 35,555,555.56-           
43200009 Interest Expenses RO 2,274,574.63             
43200011 Dep-Right of Use Ass 32,723,762.88           

433 433-Rates and Taxes 43300000 Rates & Taxes 1,872,500.00             
434 434-Central Service Fee 43400024 CSF - Singapore 3,608,017,320.66      
435 435-Overhead Allocation 43500000 Regional Overhead Ab 1,467,112,130.81      

43500024 R.O - Singapore 131,870,681.41         
437 437-Bonus 43700000 Bonus Exp 14,528,709.50           
438 438-Realised Foreign Exchange G/L 43800000 Realised Foreign Exc 26,986,776.80           
439 439-Un-Realised Foreign Exchange G/L 43900000 Un-Realised 1,194,752,248.16      

Expenses Total 37,561,140,900.95   
Grand Total 8,701,414,193.05-     
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AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE 
CORPORATIONS ACT 2001 TO THE DIRECTORS OF KUONI AUSTRALIA 
HOLDING PTY LTD  
 
 
I declare that, to the best of my knowledge and belief, during the year ended 31 December 2022 there have 
been: 

— no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in 

relation to the audit; and 

— no contraventions of any applicable code of professional conduct in relation to the audit. 
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Kuoni Australia Holding Pty Ltd 
Independent auditor’s report to members 
 

 

 

REPORT ON THE AUDIT OF THE FINANCIAL REPORT 

Opinion 

We have audited the financial report of Kuoni Australia Holding Pty Ltd (the Company and its subsidiaries 
(the Group)), which comprises the consolidated statement of financial position as at 31 December 2022, the 
consolidated statement of profit or loss and other comprehensive income, the consolidated statement of 
changes in equity and the consolidated statement of cash flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies and other explanatory 
information, and the directors’ declaration. 
  
In our opinion, the accompanying financial report of the Group, is in accordance with the Corporations Act 
2001, including:  

i. giving a true and fair view of the Group’s financial position as at 31 December 2022 and of its 

financial performance for the year then ended; and  

ii. complying with Australian Accounting Standards – Simplified Disclosures and the Corporations 

Regulations 2001.  

Basis for Opinion  

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section 
of our report. We are independent of the Group in accordance with the auditor independence requirements 
of the Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 
Standards Board’s APES 110 Code of Ethics for Professional Accountants (including Independence 
Standards) (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled 
our other ethical responsibilities in accordance with the Code.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
 
 
 
 
 
 
 
 
 



 

 

 

 

Material uncertainty related to going concern  

We draw attention to note 17 in the financial report which indicates that the Group incurred a net loss of 

$930,238 during the year ended 31 December 2022 and, as of that date the Group’s total liabilities 

exceeded its total assets by $9,543,927. As stated in note 17, these events or conditions, along with other 

matters as set forth in note 17, indicate that a material uncertainty exists that may cast significant doubt on 

the Group’s ability to continue as a going concern.  Our opinion is not modified in respect of this matter. 

Other Information  

The directors are responsible for the other information. The other information comprises the information 
included in the Group’s annual report for the year ended 31 December 2022, but does not include the 
financial report and the auditor’s report thereon. 
 
Our opinion on the financial report does not cover the other information and accordingly we do not express 
any form of assurance conclusion thereon. In connection with our audit of the financial report, our 
responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial report or our knowledge obtained in the audit or otherwise appears 
to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
 

Responsibilities of the Directors for the Financial Report  

The directors of the Group are responsible for the preparation of the financial report that gives a true and 
fair view in accordance with Australian Accounting Standards – Simplified Disclosures and the Corporations 
Act 2001 and for such internal control as the directors determine is necessary to enable the preparation of 
the financial report that gives a true and fair view and is free from material misstatement, whether due to 
fraud or error.  
 
In preparing the financial report, the directors are responsible for assessing the ability of the Group to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 

 

Auditor’s Responsibilities for the Audit of the Financial Report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with the Australian Auditing Standards will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of this financial report. 
 
 
 
 
 
 
 
 



 

 

 

 

A further description of our responsibilities for the audit of these financial statements is located at the 

Auditing and Assurance Standards Board website at: 
http://www.auasb.gov.au/auditors_responsibilities/ar3.pdf 
 
This description forms part of our independent auditor’s report. 
 
 

 

 

William Buck Audit (Vic) Pty Ltd 

ABN 59 116 151 136 

 

 

 

 

 

J. C. Luckins 

Director 

28 June 2023 

 

http://www.auasb.gov.au/auditors_responsibilities/ar3.pdf




Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)

Annual Financial statements
for the year ended 31 December 2022



Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

General Information

Country of incorporation and domicile Namibia

Nature of business and principal activities The company carry on the business of tourism, arrange and operate
services for travel agents,  tour operators,  cruise liners, travel
packages wholesale and logistics and all business related thereto.

Director Virginia Barnard

Registered office 61 Simeon Shixungileni Street
Windhoek
Namibia

Business address 1 Schutzenstrasse
Windhoek
Namibia

Holding company Kuoni Private Safaris (Pty) Ltd
incorporated in South Africa

Ultimate holding company Travel Circle International Ltd
incorporated in Mauritius

Bankers Standard Bank Namibia Limited

Auditors BDO Namibia
Registered Accountants and Auditors
Chartered Accountants (Namibia)

Secretary Sage Secretarial Services (Pty) Ltd

Company registration number 2006/511

Tax reference number 4297241011

1



Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Contents

Page

Director's Responsibilities and Approval 3

Independent Auditor's Report 4 - 6

Director's Report 7 - 8

Statement of Financial Position 9

Statement of Profit or Loss and Other Comprehensive Income 10

Statement of Changes in Equity 11

Statement of Cash Flows 12

Accounting Policies 13 - 20

Notes to the Annual Financial Statements 21 - 32

The following supplementary information does not form part of the annual financial statements and is unaudited:

Detailed Income Statement 33

2



Kuoni Private Safaris Namibia (Pty) Ltd 
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Director's Responsibilities and Approval

The director is required in terms of the Companies Act of Namibia to maintain adequate accounting records and is 
responsible for the content and integrity of the annual financial statements and related financial information included in 
this report. It is her responsibility to ensure that the annual financial statements fairly present the state of affairs of the 
company as at the end of the financial year and the results of its operations and cash flows for the period then ended, in 
conformity with International Financial Reporting Standards. The external auditors are engaged to express an independent 
opinion on the annual financial statements.

The annual financial statements are prepared in accordance with International Financial Reporting Standards and are based 
upon appropriate accounting policies consistently applied and supported by reasonable and prudent judgements and 
estimates.

The director acknowledges that she is ultimately responsible for the system of internal financial control established by the
company and places considerable importance on maintaining a strong control environment. To enable the director to meet
these responsibilities, the board sets standards for internal control aimed at reducing the risk of error or loss in a cost-
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls
are monitored throughout the company and all employees are required to maintain the highest ethical standards in
ensuring the company’s business is conducted in a manner that in all reasonable circumstances is above reproach. The focus
of risk management in the company is on identifying, assessing, managing and monitoring all known forms of risk across the
company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that 
appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined 
procedures and constraints.

The director is of the opinion, based on the information and explanations given by management, that the system of internal 
control provides reasonable assurance that the financial records may be relied on for the preparation of the annual 
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute, 
assurance against material misstatement or loss.

The director has reviewed the company’s cash flow forecast for the year to 31 December 2023 and, in light of this review 
and the current financial position, she is satisfied that the company has or had access to adequate resources to continue in 
operational existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the company's annual financial 
statements. The annual financial statements have been examined by the company's external auditors and their report is 
presented on pages 4 to 6.

The annual financial statements set out on pages 7 to 33, which have been prepared on the going concern basis, were 
approved by the board on __________ and were signed on their behalf by:

Approval of financial statements

Director
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INDEPENDENT AUDITOR’S REPORT

To the shareholder of Kuoni Private Safaris Namibia (Pty) Ltd

Opinion

We have audited the annual financial statements of Kuoni Private Safaris Namibia (Pty) Ltd set out on
pages 7 to 32, which comprise the statement of financial position as at 31 December 2022, and the
statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the annual financial statements,
including a summary of significant accounting policies and the director’s report.

In our opinion, the annual financial statements present fairly, in all material respects, the financial
position of Kuoni Private Safaris Namibia (Pty) Ltd as at 31 December 2022, and its financial
performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards and the requirements of the Companies Act of Namibia.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the annual financial statements section of our report. We are independent of the company in
accordance with the International Ethics Standards Board for Accountants International Code of Ethics
for Professional Accountants (including International Independence Standards) and other independence
requirements applicable to performing audits of financial statements in Namibia. We have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

We draw your attention to note 10 of the director’s report in the annual financial statements, which
indicates that as at 31 December 2022 the company had accumulated losses of N$ 33,456,048 (2021: N$
34,960,213) and as of that date, the company’s total liabilities exceed its total assets by N$ 13,468,928
(2021: N$ 14,973,093). Furthermore, the company incurred operating losses of N$ Nil (2021:  N$
3,038,940). As stated in note 10 of the director’s report, these events and conditions, along with other
matters as set forth in the same note, indicate that a material uncertainty exists that may cast
significant doubt on the company’s ability to continue as a going concern. Our opinion is not modified
in respect of this matter.

Other Information

The director is responsible for the other information. The other information comprises the detailed
statement of profit or loss and other comprehensive income, which we obtained prior to the date of
this auditor’s report. Other information does not include the annual financial statements and our
auditor’s report thereon.

Our opinion on the annual financial statements does not cover the other information and we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the annual financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
annual financial statements or our knowledge obtained in the audit, or otherwise appears to be
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materially misstated. If, based on the work we have performed on the other information that we
obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement
of this other information, we are required to report that fact.  We have nothing to report in this
regard.

Responsibilities of the director for the Annual Financial Statements

The director is responsible for the preparation and fair presentation of the annual financial statements
in accordance with International Financial Reporting Standards and the requirements of the Companies
Act of Namibia, and for such internal control as the director determine is necessary to enable the
preparation of annual financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the annual financial statements, the director is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the director either intend to liquidate the Company
or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these annual financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the annual financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

 Evaluates the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the director.

 Conclude on the appropriateness of the director’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the annual financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
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audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the annual financial statements,
including the disclosures, and whether the annual financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the director regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal controls that
we identify during our audit.

BDO Namibia
Registered Accountants and Auditors 
Chartered Accountants (Namibia)

Per: JSW de Vos Windhoek
Partner                  2023



Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Director's Report

The director has pleasure in submitting her report on the annual financial statements of Kuoni Private Safaris Namibia (Pty)
Ltd for the year ended 31 December 2022.

1. Nature of business

Kuoni Private Safaris Namibia (Pty) Ltd is engaged in carrying on the business of tourism, arranging and operating services
for travel agents, tour operators, cruise lines, travel packages wholesale and logistics and all businesses related thereto and
operates in Namibia.

There have been no material changes to the nature of the company's business from the prior year.

2. Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial Reporting Standards and
the requirements of the Companies Act of Namibia. The accounting policies have been applied consistently compared to the
prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these annual
financial statements.

3. Share capital

There have been no changes to the authorised or issued share capital during the year under.

4. Dividends

The board do not recommend the declaration of a dividend for the year.

5. Directorate

The director in office at the date of this report is as follows:

Director Nationality
Virginia Barnard German

6. Holding company

The company's holding company is Kuoni Private Safaris (Pty) Ltd incorporated in South Africa.

7. Ultimate holding company

The company's ultimate holding company is Travel Circle International Ltd which is incorporated in Mauritius.

8. Events after the reporting period

The director is not aware of any material event which occurred after the reporting date and up to the date of this report.

9. Secretary

The company secretary is Sage Secretarial Services (Pty) Ltd.

Postal address: PO Box 2184
Windhoek
Namibia

Business address: 61 Simeon Shixungileni Street
Windhoek
Namibia
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Kuoni Private Safaris Namibia (Pty) Ltd 
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Director's Report

10. Going concern

We draw attention to the fact that at 31 December 2022, the company had accumulated losses of N$ (33,456,048) 
(2021: N$(34,960,213)) and that the company's total liabilities exceed its assets by N$(13,468,928) (2021: (N$ 14,973,093)) 
and at that date its current liabilities exceed its current assets by N$ (13,654,084) (2021: (15,142,317)). This condition 
may cast a significant doubt about the company's ability to continue as a going concern and that it may be unable to 
realise its assets and discharge its liabilities in the normal course of business.

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This 
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of 
liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The ability of the company to continue as a going concern is dependent on a number of factors. The most significant of 
these are that:

•  the director continue to secure funding for the ongoing operations for the company;

• that the subordination agreement referred to in note 9 of these annual financial statements will remain in force for so 
long as it takes to restore the solvency of the company;

•  the  shareholders continue to support the company  financially to enable it to meet its daily financial obligations. 

The directors have concluded that a material uncertainty exists at year end.

11. Terms of appointment of the auditors

BDO Namibia continued in the office as auditors for the company for 2022.
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Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Statement of Financial Position as at 31 December 2022
Figures in Namibia Dollar Note(s) 2022 2021

Assets

Non-Current Assets
Property, plant and equipment 3 152,720 141,738
Intangible assets 4 11 11
Deferred tax 5 32,425 32,425

185,156 174,174

Current Assets
Trade and other receivables 6 1,079,208 965,369
Cash and cash equivalents 7 10,487,129 1,514,186

11,566,337 2,479,555

Total Assets 11,751,493 2,653,729

Equity and Liabilities

Equity
Share capital 8 19,987,120 19,987,120
Accumulated loss (33,456,048) (34,960,213)

(13,468,928) (14,973,093)

Liabilities

Non-Current Liabilities
Lease liabilities - 4,950

Current Liabilities
Trade and other payables 9 25,220,421 13,321,872
Loans from group companies 10 - 4,300,000

25,220,421 17,621,872

Total Liabilities 25,220,421 17,626,822

Total Equity and Liabilities 11,751,493 2,653,729
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Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Statement of Profit or Loss and Other Comprehensive Income
Figures in Namibia Dollar Note(s) 2022 2021

Revenue 11 59,134,772 6,637,550
Cost of sales 12 (51,972,737) (5,583,040)

Gross profit 7,162,035 1,054,510
Other operating income 13 344,380 4,820
Other operating (losses)  gains 14 (33,802) 10,272
Other operating expenses (5,749,305) (3,836,263)

Operating profit (loss) 15 1,723,308 (2,766,661)
Investment income 16 109,454 3,937
Finance costs 17 (328,597) (276,216)

Total comprehensive income (loss) for the year 1,504,165 (3,038,940)
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Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Statement of Changes in Equity

Figures in Namibia Dollar
Share capital Share premium Total share

capital
Accumulated

loss
Total equity

Balance at 1 January 2021 3,001,000 16,986,120 19,987,120 (31,921,273) (11,934,153)

Total comprehensive Loss for the year - - - (3,038,940) (3,038,940)

Balance at 1 January 2022 3,001,000 16,986,120 19,987,120 (34,960,213) (14,973,093)

Total comprehensive income for the year - - - 1,504,165 1,504,165

Balance at 31 December 2022 3,001,000 16,986,120 19,987,120 (33,456,048) (13,468,928)

Note(s) 8 8 8

11



Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Statement of Cash Flows
Figures in Namibia Dollar Note(s) 2022 2021

Cash flows from operating activities

Cash generated from/(used in) operations 19 13,544,234 (1,391,811)
Interest Income 109,454 3,937
Finance costs (328,597) (276,216)

Net cash from operating activities 13,325,091 (1,664,090)

Cash flows from investing activities

Purchase of property, plant and equipment 3 (47,198) (105,419)

Net cash from investing activities (47,198) (105,419)

Cash flows from financing activities

(Repayment of) / Proceeds from shareholder loan (4,300,000) 2,300,000
Payment on lease liabilities (4,950) (30,249)

Net cash from financing activities (4,304,950) 2,269,751

Total cash movement for the year 8,972,943 500,242
Cash at the beginning of the year 1,514,186 1,013,944

Total cash at end of the year 7 10,487,129 1,514,186
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Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Accounting Policies

1. Significant accounting policies

The  annual  financial  statements have been prepared in accordance with International Financial Reporting Standards and
the Companies Act of Namibia. The annual financial statements have been prepared on the historic cost convention, and
incorporate the principal accounting policies set out below. They are presented in Namibia Dollar.

1.1 Significant judgements and sources of estimation uncertainty

The preparation of annual financial statements in conformity with IFRS requires management, from time to time, to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. These estimates and associated assumptions are based on experience and various other factors that
are believed to be reasonable under the circumstances. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods affected.

Critical judgements in applying accounting policies

The critical judgements made by management in applying accounting policies, apart from those involving estimations, that
have the most significant effect on the amounts recognised in the financial statements, are outlined as follows:

Key sources of estimation uncertainty

Provisions

Provisions are inherently based on assumptions and estimates using the best information available.

Trade receivables

The company assesses its trade receivables for impairment at the end of each reporting period. In determining whether an
impairment loss should be recorded in profit or loss, the company makes judgements as to whether there is observable data
indicating a measurable decrease in the estimated future cash flows from the financial asset.

The impairment (or loss allowance) for trade receivables is calculated on a portfolio basis, except for
individually significant trade receivables which are assessed separately. The impairment test on the portfolio is based
on historical loss ratios, adjusted for national and industry-specific economic conditions and other indicators present at the
reporting date that correlate with defaults on the portfolio. These annual loss ratios are applied to loan balances in the
portfolio and scaled to the estimated loss emergence period.

Taxation

The company recognises the net future tax benefit related to deferred income tax assets to the extent that it is probable
that  the  deductible temporary differences will  reverse in the foreseeable future. Assessing the recoverability of deferred
income tax assets requires the company to make significant estimates related to expectations of future taxable income.
Estimates of future taxable income are based on forecast cash flows from operations and the application of existing tax laws
in each jurisdiction. To the extent that future cash flows and taxable income differ significantly from estimates, the ability
of the company to realise the net deferred tax assets recorded at the end of the reporting period could be impacted.

1.2 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and
which are expected to be used for more than one year.

An item of property, plant and equipment is recognised as an asset when it is probable that future economic benefits
associated with the item will flow to the company, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly
attributable to the acquisition or construction of the asset, including the capitalisation of borrowing costs on qualifying
assets and adjustments in respect of hedge accounting, where appropriate.
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Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Accounting Policies

1.2 Property, plant and equipment (continued)

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and
equipment are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the
company and the cost can be measured reliably. Day to day servicing costs are included in profit or loss in the year in which
they are incurred.

Subsequent to initial recognition, property, plant and equipment is measured at cost less accumulated depreciation and any
accumulated impairment losses, except for land and buildings which are stated at revalued amounts. The revalued amount
is the fair value at the date of revaluation less any subsequent accumulated depreciation and impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is
charged to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a
method that best reflects the pattern in which the asset's economic benefits are consumed by the company. Leased assets
are depreciated in a consistent manner over the shorter of their expected useful lives and the lease term. Depreciation is
not charged to an asset if its estimated residual value exceeds or is equal to its carrying amount. Depreciation of an asset
ceases at the earlier of the date that the asset is classified as held for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life

Furniture and fixtures Straight line 5 years
IT equipment Straight line 3-5 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item
is depreciated separately.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another
asset.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired.
When the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated
recoverable amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with
the recoverable amount.

1.3 Right of use Asset

When the company holds property under a long term prepaid lease agreement, the lease is classified as a finance lease in
accordance with the provisions of IFRS 16 Leases. Refer to the accounting policy on leases. When these leases are classified
as finance leases, the property is capitalised as leasehold property, and is depreciated over the lease term.

1.4 Intangible assets

An intangible asset is recognised when:
 it is probable that the expected future economic benefits that are attributable to the asset will flow to the

entity; and
 the cost of the asset can be measured reliably.

Intangible assets are initially recognised at cost.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Useful life

Computer software 3 years
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Kuoni Private Safaris Namibia (Pty) Ltd 
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Accounting Policies

1.5 Financial instruments

Initial recognition and measurement

Financial instruments are recognised initially when the company becomes a party to the contractual provisions of the 
instruments.

The company classifies financial instruments, or their component parts, on initial recognition as a financial asset, a 
financial liability or an equity instrument in accordance with the substance of the contractual arrangement.

Subsequent measurement

Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains and losses 
arising from changes in fair value being included in profit or loss for the period.

Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method. 

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been 
transferred and the company has transferred substantially all risks and rewards of ownership.

Impairment of financial assets

At each reporting date the company assesses all financial assets, other than those at fair value through profit or loss, to 
determine whether there is objective evidence that a financial asset or group of financial assets has been impaired.

For amounts due to the company, significant financial difficulties of the debtor, probability that the debtor will enter 
bankruptcy and default of payments are all considered indicators of impairment.

In the case of equity securities classified as available-for-sale, a significant or prolonged decline in the fair value of the 
security below its cost is considered an indicator of impairment. If any such evidence exists for available- for-sale financial 
assets, the cumulative loss - measured as the difference between the acquisition cost and current fair value, less any 
impairment loss on that financial asset previously recognised in profit or loss - is removed from equity as a reclassification 
adjustment to other comprehensive income and recognised in profit or loss.

Impairment losses are recognised in profit or loss.

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively to
an event occurring after the impairment was recognised, subject to the restriction that the carrying amount of the 
financial asset at the date that the impairment is reversed shall not exceed what the carrying amount would have been had
the impairment not been recognised.

Loans to / (from) related parties

These include loans to and from holding companies, fellow subsidiaries, subsidiaries, joint ventures and associates 
and are recognised initially at fair value plus direct transaction costs.

Loans to group companies are classified as loans and receivables.

Loans from group companies are classified as financial liabilities measured at amortised cost. 
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(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2022

Accounting Policies

1.5 Financial instruments (continued)

Trade and other receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using 
the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in profit or 
loss when there is objective evidence that the asset is impaired. Significant financial difficulties of the debtor, probability 
that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than 30 
days overdue) are considered indicators that the trade receivable is impaired. The allowance recognised is measured as the 
difference between the asset’s carrying amount and the present value of estimated future cash flows discounted at the ef-
fective interest rate computed at initial recognition.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is 
recognised in profit or loss within operating expenses. When a trade receivable is uncollectable, it is written off against the 
allowance account for trade receivables. Subsequent recoveries of amounts previously written off are credited against 
operating expenses in profit or loss.

Trade and other receivables are classified as loans and receivables.

Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective 
interest rate method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are
initially and subsequently recorded at fair value.

Fair value measurement hierarchy

IFRS 13 requires certain disclosure which require the classification of financial assets and financial liabilities measured at 
fair value using a fair value measurement hierarchy.

The company determines the fair value of its financial statements on the basis of the following hierarchy: 

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 - inputs other than quoted prices included within level 1 that are observable for the assets or 
                          liabilities, either directly (that is, as prices) or indirectly (that is derived from prices); and

Level 3 - inputs for the assets or liabilities that are not based on observable market data 
                          (that is, unobservable inputs).

1.6 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in 
respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities / (assets) for the current and prior periods are measured at the amount expected to be paid to / 
(recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by 
the end of the reporting period.
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Accounting Policies

1.6 Tax (continued)

Deferred tax assets and liabilities

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future 
taxable profit will be available against which the unused tax losses and unused company credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the 
end of the reporting period.

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to 
the extent that the tax arises from:

 a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or 
 a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are 
credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or
charged, in the same or a different period, directly in equity.

1.7 Leases

All leases of low value assets; and
Leases with a duration of 12 months or less.

Lease liabilities are measured at the present value of the contractual payments due to the lessor over the lease term, with
the discount rate determined by reference to the rate inherent in the lease unless (as is typically the case) this is not
readily determinable, in which case the group’s incremental borrowing rate on commencement of the lease is used. 
Variable lease payments are only included in the measurement of the lease liability if they depend on an index or rate.  In
such cases, the initial measurement of the lease liability assumes the variable element will remain unchanged throughout
the lease term.  Other variable lease payments are expensed in the period to which they relate.

On initial recognition, the carrying value of the lease liability also includes:
• amounts expected to be payable under any residual value guarantee;
• the exercise price of any purchase option granted in favour of the group if it is reasonable certain to assess that option;
• any penalties payable for terminating the lease, if the term of the lease has been estimated on the basis of termination 
option being exercised.

Right of use assets are initially measured at the amount of the lease liability, reduced for any lease incentives received, 
and increased for:
• lease payments made at or before commencement of the lease;
• initial direct costs incurred; and
• the amount of any provision recognised where the group is contractually required to dismantle, remove or restore the 
leased asset.

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant rate on the balance 
outstanding and are reduced for lease payments made.  Right-of-use assets are amortised on a straight-line basis over the 
remaining term of the lease or over the remaining economic life of the asset if, rarely, this is judged to be shorter than the 
lease term.

When the company revises its estimate of the term of any lease (because, for example, it re-assesses the probability of a 
lessee extension or termination option being exercised), it adjusts the carrying amount of the lease liability to reflect the 
payments to make over the revised term, which are discounted at the same discount rate that applied on lease 
commencement.  The carrying value of lease liabilities is similarly revised when the variable element of future lease 
payments dependent on a rate or index is revised.  In both cases an equivalent adjustment is made to the carrying value of 
the right-of-use asset, with the revised carrying amount being amortised over the remaining (revised) lease terms.
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1.7 Leases (continued)

Finance leases – lessee

Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair
value of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liability to
the lessor is included in the statement of financial position as a finance lease obligation.

The discount rate used in calculating the present value of the minimum lease payments is the.

The lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance
charge is allocated to each period during the lease term so as to produce a constant periodic rate on the remaining balance
of the liability.

1.8 Impairment of non-financial assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the company estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the company also:
 tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment

annually by comparing its carrying amount with its recoverable amount. This impairment test is performed during
the annual period and at the same time every period.

 tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it
is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating
unit to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in
use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in
profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.

1.9 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received from the issue
of shares in excess of par value is classified as 'share premium' in equity. Dividends are recognised as a liability in the year
in which they are declared.

1.10 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid
vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in
which the service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs.
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1.11 Provisions and contingencies 

Provisions are recognised when:
 the company has a present obligation as a result of a past event;
 it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation;

and
 a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the 
reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will be received if the 
entity settles the obligation. The reimbursement shall be treated as a separate asset. The amount recognised for the 
reimbursement shall not exceed the amount of the provision.

Provisions are not recognised for future operating losses.

If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and measured as a 
provision.

Contingent assets and contingent liabilities are not recognised.

1.12 Revenue

The company recognises revenue to depict the transfer of services to customers in an amount that reflects the 
consideration to which the company expects to be entitled in exchange for those services.

For each contract with a customer, the company:

- identifies the contract with a customer;

- identifies the performance obligations in the contract;

- determines the transaction price which takes into account estimates of variable consideration and the time value of 
money; 

- allocates the transaction price to the separate performance obligations on the basis of the relative stand-alone selling 
price  of each distinct service to be delivered; and

- recognises revenue when or as each performance obligation is satisfied in a manner that depicts the transfer to the 
customer of the or services promised.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall be 
recognised only to the extent of the expenses recognised that are recoverable.

Service revenue is recognised by reference to the stage of completion of the transaction at the end of the reporting period. 
Stage of completion is determined by the travel dates of bookings completed at reporting date.

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable
for goods and services provided in the normal course of business, net of trade discounts and volume rebates, and value 
added tax.

Interest is recognised, in profit or loss, using the effective interest rate method.

1.13 Cost of sales

The related cost of providing services recognised as revenue in the current period is included in cost of sales. 

1.14 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.
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1.15 Translation of foreign currencies

Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Namibia Dollars, by applying to the foreign currency
amount the spot exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:
 foreign currency monetary items are translated using the closing rate;
 non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the

exchange rate at the date of the transaction; and
 non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates

at the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from
those at which they were translated on initial recognition during the period or in previous annual financial statements are
recognised in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in equity, any
exchange component of that gain or loss is recognised to other comprehensive income and accumulated in equity. When a
gain or loss on a non-monetary item is recognised in profit or loss, any exchange component of that gain or loss is
recognised in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Namibia Dollars by applying to the foreign
currency amount the exchange rate between the Namibia Dollar and the foreign currency at the date of the cash flow.
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2. New Standards and Interpretations

2.1 Standards and interpretations effective and adopted in the current year

In the current year, the company has adopted the following standards and interpretations that are effective for the current
financial year and that are relevant to its operations:

Standard/ Interpretation: Effective date:
Years beginning on or
after

 Onerous Contracts - Cost of Fulfilling a Contract (Amendments
to IAS 37)

01 January 2022

 Property, Plant and Equipment: Proceeds before Intended Use
(Amendments to IAS 16)

01 January 2022

 Annual improvements to IFRS Standards 2018 - 2020
(Amendments to IFRS 1, IFRS 9, IFRS 16, and IAS 41)

01 January 2022

 References to Conceptual Framework (Amendments to IFRS 3) 01 January 2022

The director have assessed the adoption of these amendments and have concluded that the amendments do not have a
material impact on the financial statements.

2.2 Standards and interpretations not yet effective

The company has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the company’s accounting periods beginning on or after 1 January 2023 or later periods:

Standard/ Interpretation: Effective date:
Years beginning on or
after

Expected impact:

 Disclosure of accounting policies: Amendments to IAS 1 and IFRS
Practice Statement 2

1 January 2023 Unlikely there will be a
material impact

 Definition of accounting estimates: Amendments to IAS 8 1 January 2023 Unlikely there will be a
material impact

 Classification of Liabilities as Current or Non-Current:
Amendments to IAS 1

1 January 2023 Unlikely there will be a
material impact

The directors are in the process of assessing the aggregate impact of the initial application of the standards and
interpretations on the company's annual financial statements, but it is not expected to be material.

3. Property, plant and equipment

2022 2021

Cost or
revaluation

Accumulated
depreciation

Carrying value Cost or
revaluation

Accumulated
depreciation

Carrying value

Right of use asset - - - 71,120 (69,029) 2,091
Furniture and fixtures 228,409 (228,353) 56 228,409 (228,353) 56
IT equipment 1,050,501 (897,837) 152,664 1,003,303 (863,712) 139,591

Total 1,278,910 (1,126,190) 152,720 1,302,832 (1,161,094) 141,738
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3. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment

Right of use
asset

Furniture and
fixtures

IT equipment Total

Cost
At 1 January 2021 71,120 228,409 897,883 1,197,412
Additions - - 105,420 105,420

At 31 December 2021 71,120 228,409 1,003,303 1,302,832
Additions - - 47,198 47,198
Disposals and scrappings (71,120) - - (71,120)

At 31 December 2022 - 228,409 1,050,501 1,278,910

Depreciation and impairment
At 1 January 2021 (43,928) (226,706) (857,319) (1,127,953)
Depreciation (25,101) (1,647) (6,393) (33,141)

At 31 December 2021 (69,029) (228,353) (863,712) (1,161,094)
Disposals 69,029 - - 69,029
Depreciation - - (34,125) (34,125)

At 31 December 2022 - (228,353) (897,837) (1,126,190)

Carrying amount

Cost 71,120 228,409 1,003,303 1,302,832
Accumulated depreciation and impairment (69,029) (228,353) (863,712) (1,161,094)

At 31 December 2021 2,091 56 139,591 141,738

Cost - 228,409 1,050,501 1,278,910
Accumulated depreciation and impairment - (228,353) (897,837) (1,126,190)

At 31 December 2022 - 56 152,664 152,720
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4. Intangible assets

2022 2021

Cost /
Valuation

Accumulated
amortisation

Carrying value Cost /
Valuation

Accumulated
amortisation

Carrying value

Computer software 1,091,413 (1,091,402) 11 1,091,413 (1,091,402) 11

Reconciliation of intangible assets - 2022

Opening
balance

Total

Computer software 11 11

Reconciliation of intangible assets - 2021

Opening
balance

Total

Computer software 11 11

5. Deferred tax

Deferred tax asset

Accelerated capital allowances for tax purposes (27,557) (32,091)
Prepayments (239,679) (105,936)
Leave provision - 35,733
Revenue received in advance 1,430,606 659,953
Lease liabilities - 1,584
Tax asset not recognised (1,130,945) (526,818)

Total deferred tax liability 32,425 32,425

Deferred tax liability 32,425 32,425

Reconciliation of deferred tax asset / (liability)

At beginning of year 32,425 (611,997)
Current year timing differences 600,810 (42,594)
Increases (decrease) in tax loss available for set off against future taxable income -
gross of valuation allowance

(1,092,083) 1,018,338

Deferred asset not recognised 491,273 (331,322)

32,425 32,425

The company has estimated tax loss of N$ 21,705,736 (2021: N$ 25,118,495) available for which no deferred tax asset was
recognised.

6. Trade and other receivables
Trade receivables 304,677 6,811
Deposits 25,533 22,994

Non-financial instruments:
VAT - 604,514
Prepayments 748,998 331,050

Total trade and other receivables 1,079,208 965,369
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6. Trade and other receivables (continued)

Split between non-current and current portions

Non-current assets - -
Current assets 1,079,208 965,369

1,079,208 965,369

Trade and other receivables additional disclosure

Included in trade and other receivables are foreign debtors which amounts to USD Nil (2021: USD 479) and foreign creditors
with debit balance which amounts to USD Nil  (2021: USD 9).

Credit quality of trade and other receivables

The credit quality of trade and other receivables that are neither past due nor impaired is assessed as high. The directors
consider the carrying value of trade and other receivables which are not past due and not impaired to approximate fair
value.

Trade and other receivables past due but not impaired

Trade receivables which are past due are not considered to be impaired due to specific payment arrangements with
customers.

7. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 726 726
Bank balances 4,552,277 1,188,787
Short-term deposits 5,934,126 324,673

10,487,129 1,514,186

Included in bank balances above is foreign currency amounts of USD 95,017.81 and EUR 3,010.68 (2021: USD 6,518 and EUR
111).

Included in cash on hand above is foreign currency amounts of EUR 40 (2021: EUR 40).

8. Share capital

Authorised
3,000,000 Ordinary shares of N$1.00 each 3,000,000 3,000,000

Issued
3,000,000 Ordinary shares of N$ 1.00 each 3,000,000 3,000,000
1,000 Preference Shares of N$ 1.00 each issued at a premium of N$ 16,986.12
each

1,000 1,000

Share premium on preference shares 16,986,120 16,986,120

19,987,120 19,987,120

9. Trade and other payables

Trade payables* 11,795,455 11,144,283
Operating lease liability 1,727 39,004
Accruals 8,913,235 1,576,573
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9. Financial liabilities by category (continued)

Amounts received in advance 4,470,643 562,014
VAT 39,363 -

25,220,423 13,321,874

*Included in trade and other payables are foreign creditors which amounts to USD 124 and BWP 7,078 (2021: USD 124 and
BWP 7,078).

* Included in trade payables is N$215,504 (2021: N$ 276,203) relating to interest accrued on the loan from the holding
company.

*Included in trade payables is N$ 7,708,476 (2021: N$ 6,333,818) due to the holding company and of this balance,
N$ 7,708,476 (2021: N$ 6,333,818) has been subordinated in favor of other creditors until such time that the company's
assets, fairly valued, exceed its liabilities.

10. Loans from group companies

Holding company

Kuoni Private Safaris (Pty) Ltd - 4,300,000

The loan bears interest at 7% per annum, is unsecured and is repayable in 12 months from date of the agreement. The loan
has been subordinated in full in favour of other creditors.

Interest of N$ 215,504 (2021: N$ 276,203) charged on the holding company loan has been included in the trade payables
balance.

11. Revenue

Fees received for travelling administration 59,134,772 6,637,550

12. Cost of sales

Rendering of services 51,972,737 5,583,040

Rendering of services
Fees earned 51,972,737 5,583,040

13. Other operating income

Brochure Contributions 344,380 4,820
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14. Other operating gains / (losses)

Losses on disposals, scrappings and settlements
Property, plant and equipment 3 (2,739) -

Foreign exchange gains (losses)
Net foreign exchange (losses) gains (31,063) 10,272

Total other operating gains / (losses) (33,802) 10,272

15. Operating profit (loss)

Operating profit / (loss) before investment income and finance costs for the year is stated after charging (crediting) the
following, amongst others:

Auditor's remuneration - external
Audit fees 170,996 90,803

Remuneration, other than to employees
Consulting and professional services 5,710 592,748
Secretarial services 17,640 40,642

23,350 633,390

Employee costs

Salaries, wages, bonuses and other benefits 3,547,933 2,004,058

Depreciation and amortisation
Depreciation of property, plant and equipment 46,988 33,140

Other
Other operating (losses) gains 14 33,802 10,272

Other expenses

Employee costs 3,547,933 2,004,058
Accounting and administrative fees - 553,773
Telephone and fax 391,312 574,050
Advertising 336,727 186,449
Depreciation and amortisation 46,988 33,140
Other expenses 1,426,345 484,793

5,749,305 3,836,263

16. Investment income

Interest income
From Investments in financial assets:
Bank and other cash 109,454 3,937
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17. Finance costs

Shareholder loan 215,504 276,203
Lease liability 25 13
Interest paid 113,068 -

Total finance costs 328,597 276,216

18. Taxation

Reconciliation of the tax expense

Reconciliation between accounting profit and tax expense.

Accounting (loss) profit 1,504,165 (3,038,940)

Tax at the applicable tax rate of 32% (2021: 32%) 481,332 (972,461)

Tax effect of adjustments on taxable income
Other income 9,940 (3,287)
Tax losses (utilized) / carried forward (491,272) 975,748

- -

No provision has been made for 2022 tax as the company has an estimated tax loss available for set off against future
taxable income of N$ (21,705,736) (2021: N$ (25,118,495)).

19. Cash generated from/(used in) operations

Profit / (loss) before taxation 1,504,165 (3,038,940)
Adjustments for:
Depreciation and amortisation 46,988 33,140
Losses on disposals, scrappings and settlements of assets and liabilities 2,739 -
Losses on foreign exchange 31,063 -
Interest income (109,454) (3,937)
Finance costs 328,597 276,216
Other non-cash items (44,574) -
Changes in working capital:
Trade and other receivables (113,839) (177,140)
Trade and other payables 11,898,549 1,518,850

13,544,234 (1,391,811)
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20. Related parties
`

Relationships
Ultimate holding company Travel Circle International Ltd
Holding company Kuoni Private Safaris (Pty) Ltd
Director Virginia Barnard

Related party balances

Loan accounts - Owing to related parties
Kuoni Private Safaris (Proprietary) Limited - (4,300,000)

Amounts included in Trade receivable / (Trade Payable) regarding related parties
Kuoni Private Safaris (Proprietary) Limited (7,708,476) (6,333,818)

Interest accrued on balance sheet relating to loan
Kuoni Private Safaris (Proprietary) Limited 521,421 276,203

Related party transactions

Interest incurred on related party loan
Kuoni Private Safaris (Proprietary) Limited 215,504 276,203

Travel related and finance support fees paid to related parties
Kuoni Private Safaris (Proprietary) Limited 868,078 553,773

Reimbursements for IT, communications, admin and marketing costs
Kuoni Private Safaris (Proprietary) Limited 677,347 525,586

21. Risk management

Capital risk management

The company's objectives when managing capital are to safeguard the company's ability to continue as a going concern in
order to provide returns for shareholder and benefits for other stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholder,
return capital to shareholder, issue new shares or sell assets to reduce debt.

The company monitors capital on the basis of budgeted expenditure. The company uses working capital and loan from its
shareholder to fund capital and operational expenses. The company also issued preference shares to the shareholder
subsequent to year-end for additional capital contribution.

The gearing ratio at 2022 and 2021 respectively were as follows:

Loans to (from) group companies 10 - 4,300,000
Finance lease obligations - 4,950

- 4,304,950

Less: Cash and cash equivalents 7 (10,487,129) (1,514,186)

Net debt (10,487,129) 2,790,764

Total equity (13,468,930) (14,973,093)
Total capital (23,956,059) (12,182,329)
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21. Risk management (continued)

Financial risk management

The company is exposed to market risk through its use of financial instruments and specifically to liquidity  risk,  interest
risk  and credit risk which results from both its  operating  and  investing activities. The company's risk management is
coordinated by its ultimate parent, in co-operation with the  board of directors, and  focuses  on  actively  securing  the
company's  short  to  medium  term cashflows by minimising the exposure to financial markets and institutions. The
company does not engage in the trading of financial assets for speculative purposes nor does it write options. The most
significant financial risks to which the company is exposed to are described below.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding
through an adequate amount of committed credit facilities and the ability to close out market positions. Due to the
dynamic nature of the underlying businesses, company treasury maintains flexibility in funding by maintaining availability
under committed credit lines. Management does not forsee any material cash expenditure in the near future which could
result in the utilisation of the bank account.

The company’s risk to liquidity is a result of the funds available to cover future commitments. The company manages
liquidity risk through rolling forecast of the company's liquidity reserves (comprise undrawn borrowing facility and cash and
cash equivalents).

The table below analyses the company’s financial liabilities into relevant maturity groupings based on the remaining period
at the statement of financial position date to the contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows.

2022

Less than
1 year

Total Carrying
amount

Current liabilities
Trade and other payables (25,220,421) (25,220,421) (25,220,421)

2021

Less than
1 year

Total Carrying
amount

Current liabilities
Trade and other payables 9 (13,321,872) (13,321,872) (13,321,872)
Loans from shareholders (4,300,000) (4,300,000) (4,300,000)

Interest rate risk

As the company has no significant interest-bearing assets, the company’s income and operating cash flows are substantially
independent of changes in market interest rates.

The company’s interest rate risk arises from financing from a group company. This loan issued at a variable interest rate of
7% exposes the group to cash flow interest rate risk.
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21. Risk management (continued)

The company analyses its interest rate exposure on a dynamic basis. Various scenarios are simulated taking into
consideration refinancing, renewal of existing positions, alternative financing and hedging. Based on these scenarios, the
company calculates the impact on profit and loss of a defined interest rate shift. For each simulation, the same interest
rate shift is used for all currencies. .

Credit risk

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The
company only deposits cash with major banks with high quality credit standing and limits exposure to any one counter-
party.

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an
ongoing basis. If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating,
risk control assesses the credit quality of the customer, taking into account its financial position, past experience and other
factors.

22. Financial liabilities by category

The accounting policies for financial instruments have been applied to the line items below:

2022 Financial
liabilities at
amortised

cost

Total

Trade and other payables 25,220,421 25,220,421

25,220,421 25,220,421

25,220,421 25,220,421

2021 Financial
liabilities at
amortised

cost

Total

Other financial liabilities 4,950 4,950
Trade and other liabilities 13,321,872 13,321,872
Loan from shareholder 4,300,000 4,300,000

17,626,822 17,626,822

17,626,822 17,626,822

23. Financial assets by category

The accounting policies for financial instruments have been applied to the line items below:
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23. Financial assets by category (continued)

2022 Financial
assets at

amortised
cost

Total

Trade and other receivables 1,079,208 1,079,208
Cash and cash equivalents 10,487,129 10,487,129

Subtotal 11,566,337 11,566,337

11,566,337 11,566,337

2021 Financial
assets at

amortised
cost

Total

Trade and other receivables 965,369 965,369
Cash and cash equivalents 1,514,186 1,514,186

Subtotal 2,479,555 2,479,555

2,479,555 2,479,555
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24. Fair value of financial instruments

Fair value hierarchy

The company classifies fair value measurement using a fair value hierarchy that reflects the significance of the inputs
used in making the measurements; this is done for instruments recognised at fair value. There has been no change to the 
valuation technique during the year. The company's fair value hierarchy has the following levels:

-Level 1: Fair value is determined using unadjusted quoted prices in active 
                          markets for identical assets or liabilities;

-Level 2: Fair value is determined using inputs other than quoted prices included within Level 1 that are   
observable for the asset or liability, either directly (i.e prices) or indirectly (derived from prices); and

-Level 3: Fair value is determined using a valuation technique and inputs for the asset or liability that are not based  
on observable market data (unobservable inputs).

25. Going concern

We draw attention to the fact that at 31 December 2022, the company had accumulated losses of N$ (33,456,048) (2021 
:N$ (34,960,213)) and that the company's total liabilities exceed its assets by N$ (13,468,928) (2021:(N$ 14,973,093)) 
and at that date its current liabilities exceed its current assets by N$ (13,654,084) (2021: (15,142,317)). This condition 
may cast a significant doubt about the company's ability to continue as a going concern and that it may be unable to re-
alise its assets and discharge its liabilities in the normal course of business.

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This 
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of 
liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The ability of the company to continue as a going concern is dependent on a number of factors. The most significant of
these are that:

•  the director continue to secure funding for the ongoing operations for the company;
• that the subordination agreement referred to in notes 9 and 10 of these annual financial statements will remain in force 
for so long as it takes to restore the solvency of the company;
•  the  shareholders continue to support the company  financially to enable it to meet its daily financial obligations.

The directors have concluded that a material uncertainty exists at year end.
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Detailed Income Statement
Figures in Namibia Dollar Note(s) 2022 2021

Revenue
Fees received for travelling administration 59,134,772 6,637,550

Cost of sales
Cost incurred for travelling administration (51,972,737) (5,583,040)

Gross profit 7,162,035 1,054,510

Other operating income
Brochure Contributions 344,380 4,820

Other operating gains / (losses)
Losses on disposal of assets or settlement of liabilities (2,739) -
Foreign exchange gains / (losses) (31,063) 10,272

14 (33,802) 10,272

Other operating expenses
Accounting fees - (553,773)
Advertising (336,727) (186,449)
Auditor's remuneration - external audit 15 (170,996) (90,803)
Bad debts - 11,573
Bank charges (111,119) (61,004)
Commission paid (247,540) (22,424)
Consulting and professional fees (5,710) (38,975)
Consumables (4,091) (2,082)
Delivery expenses (53,405) (52,740)
Depreciation (46,988) (33,140)
Employee costs (3,547,933) (2,004,058)
Entertainment (8,484) (200)
Insurance (123,305) (56,345)
Miscellaneous office expenses (32,980) (9,568)
Motor vehicle expenses (2,004) (400)
Overrides (104,685) -
Printing and stationery (14,125) (214)
Repairs and maintenance (333,195) (18,921)
Secretarial fees (17,640) (40,642)
Subscriptions (3,214) (3,214)
Sundry expenses (193,852) (98,834)
Telephone and fax (391,312) (574,050)

(5,749,305) (3,836,263)

Operating profit (loss) 15 1,723,308 (2,766,661)
Investment income 16 109,454 3,937
Finance costs 17 (328,597) (276,216)
Total comprehensive income / (loss) for the year 1,504,165 (3,038,940)
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Mangement Statement of Financial Position
Company : DEI UAE LLC as at 31.12.2022
Currency : AED

2022
Non-current assets
Property, plant and equipment (net) 9,463,489             
Intangible assets 2,395,421             
Right of Use of Assets 659,437                
Investment in Subsidiary 1,245,119             
Deferred Tax Asset -                        

13,763,466          
Current assets
Inventories 4,420,219             
Trade receivables 92,291,879          
Cash and bank balances 5,772,416             
Deposits, prepayments and advances 13,791,246          
Advances paid to suppliers 11,459,589          
Loan to Related Parties 4,305,847             
Loans to Shareholders -                        
Loan to US -                        
Due from shareholders -                        
Other receivables (379)                      

132,040,817        

Total assets 145,804,283      

Equity
Share Capital 300,000                
Statutory reserve 150,000                
Capital Reserve -                        
Retained earnings 16,727,080          
Shareholdres' current accounts -                        
Due from shareholder -                        
Foreign currency translation reserve -                        

17,177,080          

Non-current liabilities 
Bank Borrowings- Non-current -                        
Finance lease liabilities 604,178                
Employee terminal benefits 3,332,832             

3,937,010             

Current liabilities
Bank Borrowings- Current -                        
Finance lease liabilities -                        
Trade payables 34,830,266          
Provisions and accruals 12,055,077          
Intercompany Loan 78,137,953          
Tax Payable 720,562                
Other payables (1,053,665)           
Deferred Tax Liability -                        

124,690,193        

Total liabilities 128,627,203        

Total equity and liabilities 145,804,283      

-                            



Statement of Profit or Loss for the year ended 31.12.2022
Company : DEI UAE LLC 
Currency : AED

2022
Revenue 173,250,444
Cost of revenue -109,603,966 
Gross Profit 63,646,478

Other Income 203,861

Overhead Cost
Salaries and benefits 40,812,865
Property Cost 2,900,370
IT & Telco 4,296,891
Travel & Entertainment 503,279
Business Operating Exp 269,994
Marketing & Advertising 362,372
Postage & Stationary 121,033
Professional Fees 1,263,063
Vehicle Costs 469,763
Bank & Credit Card Charges 1,800,916
Depreciation 2,445,642
Rates and Taxes 0
Transportation exp 0
Corporation Tax 0
Withholding Tax 261,447
CSF & Overhead Allocation -11,515,353 
Bad Debts Write Off 0
Total Overheads 43,992,282

Other (Income) & Expenses
Other Income 0
Bad Debts Written Off 0
Provision for Doubtful Debts 0

0

Result from operating activities 19,858,057

Net finance income / (cost) -3,167,028 

Profit for the Year 16,691,029

Other Comprehensive Income
Items reclassified subsequant to Profit & Loss
- Foreign Exchange Translation Reserve 0
- OCI- Other Comprehensive Income 0
Total Comp Income for the year 16,691,029



Digiphoto Entertainment Imaging Limited
Management Accounts
Balance Sheet as at 31.12.2022

Group No Group Name G/L acct GL Name Total
Liabilities 111 111-Shareholder's Equity 11100000 Equity Share Cap -100                      

11100002 Dividend 3,219,313            
111 Total 3,219,213            

112 112-Reserve and Surplus 11200006 Retained Earnings 12,942,133          
112 Total 12,942,133          

118 118-Accounts Payable Control 11800001 Vendor - Services -6,100                  
11800002 Vendor domestic(inv) -202,767              
11800003 Vendor-Import(inv) -31,634,136        
11800004 vndor-intrcom -1,139,117           
11800006 Vendor -Others -                        
11800011 Vendor Balance Reval 261,362               

118 Total -32,720,758        
119 119-Others Current Liabilities 11900008 Zero balance clearin -                        

119 Total -                        
120 120-Payable Control (Interim) 12000001 ven-ser(interium) 97                         

12000006 IR/GR Clearing a/c -219,538              
12000007 Clearing - Freight -                        
12000009 Service-Clearing Acc -2,597                  
12000016 IR/GR CLR Man -88,475                

120 Total -310,513              
122 122-Provision for Expenses 12200001 Pro for exp accrual -741,934              

122 Total -741,934              
123 123-Other Non Current Liabilities 12300000 ROU Liability - Non curr -49,577                

123 Total -49,577                
124 124-Employees Benefit Payable 12400002 MPF / PF Payable -10,504                

12400007 Salary Payable -142,810              
124 Total -153,313              

Total Liability -17,814,748        

Assets 211 211-Property Plant and Equipment 21100010 Computers & Printers 404,497               
21100012 Accu D. Comp & Print -335,223              
21100015 Furniture & Fixture 35,744                  
21100016 Accu D. Fur & Fixtur -25,970                
21100020 Adj Capex Comp -                        
21100024 Accu D. Comp & Print -5,187                  
21100025 Accu D. Fur & Fixtur -850                      

211 Total 73,012                 
217 217-Inventory 21700000 Inventory Material 337,446               

21700007 Prov for Stk (Man) 41,185                  
217 Total 378,631               

218 218-Trade receivables-Unsecured Current 21800000 A/C Rec- inter com 15,772,734          
21800005 Credit Card Control -                        
21800011 Retail Customer 977,724               
21800015 Customer Balance Rev 44,185                  

218 Total 16,794,643          
219 219-Security deposits 21900001 Sec D.P  - Rental D. 14,600                  

21900005 Sec Deposits  - Othe 8,000                    
219 Total 22,600                 

221 221-Prepaid Expenses 22100000 Prepaid Expenses 27,981                  
221 Total 27,981                 

222 222-Cash and Cash Equivalents 22200000 Petty Cash 9,662                    
22200005 Cash Control A/C -                        

222 Total 9,662                    
223 223-Bank Balance in Current Account 22300061 HSBC Incomng-Current -                        

22300062 HSBC Outgong-Current 1,337                    
22300070 HSBC Main-Saving 224,438               
22300071 HSBC Incoming-Saving -                        
22300072 HSBC Outgoing-Saving -                        
22300080 HSBC Main-USD-Saving 76                         
22300090 HSBC Main-RMB-SAVING 9,023                    
22300441 Bank Balance Revalua -20,753                

223 Total 214,120               
224 224-Loans and Advances Given 22400011 Advance To Vendor 240,506               

22400029 Recharge I/C DEI China 14,711                  
22400030 Recharge I/C DEI Dubai -8,485                  
22400032 Recharge I/C DEI Hongkong -                        
22400033 Recharge I/C DEI India -                        
22400036 Recharge I/C DEI Singapore 0                            
22400045 Recharge I/C DEI Macau -68                        
22400051 Recharge I/C DEI Others -106                      
22400064 Recharge I/C DEI Maldives -0                          
22400065 Recharge Korea 1                            
22400067 Recharge Revaluation 22,840                  

224 Total 269,400               
225 225-Receivables 22500005 Insurance Rec -23,063                

225 Total -23,063                
226 226-Right of Use Assets 22600001 Gross-USE A/B 143,285               

22600009 Accu Dep- Use A - B -95,523                
226 Total 47,762                 

Total Asset 17,814,748          



Digiphoto Entertainment Imaging Limited
Management Accounts
Balance Sheet as at 31.12.2022

Group No Group Name G/L acct GL Name Total
311 311-Revenue 31100000 Sales- Products -6,430,509                      
312 312-Other Income 31200000 Grant/Subsidy -324,000                         
411 411-Revenue Share 41100000 R.S-Local Partner 3,086,644                       
412 412-Direct Labour 41200000 Salary Basic (Ops) 1,424,663                       

41200003 S-Medical Allow(Op) 17,248                             
41200011 Staff Incentive (Ops 57,402                             
41200012 Overtime (Ops) 53,794                             
41200013 Gratuity (Ops) 27,000                             
41200025 Agency Fees (Ops) 76,511                             
41200027 Medical Exp (Ops) 23,429                             
41200029 Tri & Recru Exp (Ops 3,960                               
41200030 Uniform Exp (Ops) 160                                  
41200042 Transportation (Ops) 18,880                             
41200053 Meals & Subsist (Ops 4,800                               
41200054 Any Other Exp (Ops) 23,764                             
41200056 Tem Staff Salary-Con 94,422                             
41200064 Absorption-U/O (Ops) -2,178,940                      
41200066 Salary Basic-Ops Mag 280,914                          
41200067 MPF (Ops) 68,994                             
41200071 Labour Charge 2,178,940                       

413 413-Direct Material 41300000 Cost Of Material 476,944                          
41300001 Ct Mat -Consumables 1,055                               
41300015 Inventory Diff - Los 318                                  
41300019 Consumption of Stock 12,333                             

415 415-Direct IT and Telco 41500001 Int & Broad Char-Sit 138,472                          
41500002 Mobile & Tele Exp-Si -29,300                           
41500004 Consumables -IT–Site -                                   

416 416-Direct Others 41600000 Ins. Exp -HO & Sites 29,789                             
41600007 Post & Cou. Char-Sit 30                                    

417 417-Direct Depreciation 41700003 Dep-Fur & Fixture 15,553                             
41700006 Dep-Com & Printers 19,592                             

418 418-Indirect Labour AandS 41800000 Sal Basic (A&S) 517,427                          
41800020 Staff Incentive (A&S 3,100                               
41800024 Medical Exp(A&S) 6,711                               
41800051 Agency Fees (A&S 26,350                             
41800052 MPF (A&S) 25,887                             
41800056 Transportation Exp ( 1,475                               

419 419-Indirect Labour LT 41900000 Salary Basic (LT) 631,500                          
41900017 Agency Fees (LT) 26,071                             
41900054 Bonus LT 18,000                             

420 420-Property Costs 42000000 Rent Exp- Office 77,153                             
42000001 Rnt Exp-Warehouse 96,000                             
42000004 Elec & Water Charg 4,996                               
42000008 Rep & Maint-Others 7,886                               
42000009 Office Exp 12,210                             
42000012 Office Insurance Cos 5,117                               
42000014 Office Printer Cost 11,451                             

421 421-IT and Telco 42100002 Int & Broadband Char 17,244                             
42100003 Mobile and Tele Exp 29,948                             
42100004 HR-HRMS+Payroll 3,473                               
42100009 IT Consumables 254                                  

422 422-Travel and Entertainment 42200013 Expenses - ELT Dept 2,744                               
42200017 Expenses - Ops Dept 11,724                             

423 423-Business Operating Fees 42300000 Trade License 3,112                               
425 425-Postage and Stationary 42500001 Post & Cou. Char-Sit 3,070                               
426 426-Legal and Professional 42600000 Legal Expense 40,000                             

42600002 Consultancy Exp 96,090                             
42600004  Audit Fees - Intern -6,240                             
42600005 Audit Fees - Statuto 25,036                             

429 429-Bank and Credit Card Charges 42900000 Round Off Account -49                                   
42900003 Bank Charges 19,722                             

430 430-Interest and Provisions 43000012 Interest Paid -289                                 
43000017 Interest Received Ot 2,433                               

432 432-Depreciation 43200003 Dep- Furniture & Fix -10,440                           
43200004 Dep- Office Equipmen 15,364                             
43200006 Dep- Computers & Pri -3,236                             
43200008 Lease Payments- Rent -100,800                         
43200009 Interest Expenses RO 4,660                               
43200011 Dep-Right of Use Ass 95,523                             

434 434-Central Service Fee 43400024 CSF - Singapore 817,094                          
435 435-Overhead Allocation 43500024 R.O - Singapore -1,242,551                      
437 437-Bonus 43700000 Bonus (Ops) Oth 3,000                               
438 438-Realised Foreign Exchange G/L 43800000 Realised Foreign Exc 1,405                               

43800001 Realised Foreign Exc -22,928                           
439 439-Un-Realised Foreign Exchange G/L 43900000 Un-Realised 640,449                          

43900001 Un-Realised -361,054                         
441 441-Payment Diff 44100001 Payment Difference A -42                                   

Grand Total 728,910                          
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    Directors’ Report 
 

The directors submit their report together with the audited financial statements of the Company for the year ended 31st 
December 2022. 

LEGAL STATUS 
 
Muscat Desert Adventures Tourism LLC is a limited liability company (“the Company”) registered with the Ministry 
of Commerce and Industry in the Sultanate of Oman on October 31, 2005, under the commercial registration no. 1808435. 
The Company is a subsidiary of Desert Adventures Tourism LLC (“the Holding Company”), a company registered in 
Dubai, United Arab Emirates. 
 
The Company is 70% owned subsidiary of Desert Adventures Tourism LLC, a company registered in Dubai, United Arab 
Emirates and 30% shares are held by a local partner namely Hani Juma’an Ashoor Al Rajab 

 
The principal activity of the Company is to carry out tour operation business which include handling Hotel Booking, 
Leisure, FIT, Visa Processing and Transfer.   

 
The registered office of the Muscat Desert Adventures Tourism LLC is P.O. Box No. 809, P.C.133, Al Khuwair, Sultanate 
of Oman.  

 
FINANCIAL PERFORMANCE 
 
The results of the Company for the year ended 31st December 2022 and 31st December 2021 are stated below: 
 
Financial highlights 2022 

OMR 
                 2021 
                 OMR 

   
Net loss (33,812) (11,249) 
Total equity  (69,999) (36,187) 

 
SUBSEQUENT EVENT: 

There has been no significant event subsequent to the reporting date and up to the date of authorization, which would 
have a material effect on the financial statements. 
 
AUDITORS 

KPMG Lower Gulf Limited is eligible for reappointment for 2023 and has expressed its willingness to continue in office. 
The director recommends the reappointment of KPMG Lower Gulf Limited as auditor of the Company for the year ending 
31 December 2023. 
 
 
On behalf of the Board 

 
 
___________________                                                                                ___________________ 
Salim Sikander       Peter Payet 
Chief financial officer       Chief executive officer  
   
         
 
Date: 29 April 2023 
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KPMG LLC 
Children’s Public Library Building 
4th Floor, Shatti Al Qurum 
P O Box 641, PC 112 
Sultanate of Oman 
Tel. +968 24 749600, www.kpmg.com/om 
 

KPMG LLC, an Omani limited liability company and a subsidiary of KPMG Lower Gulf Limited, a member firm of the KPMG global organization of  
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 
KPMG LLC is registered and licensed under the laws of Sultanate of Oman. 
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Independent auditors’ report  
 
To the Shareholders of Muscat Desert Adventures Tourism LLC  
 
Report on the Audit of the Financial Statements 
 
 
Opinion 

 
We have audited the financial statements of Muscat Desert Adventures Tourism LLC (“the Company”), 
which comprise the statement of financial position as at 31 December 2022, the statements of profit or 
loss and other comprehensive income, changes in equity and cash flows for the year then ended, and 
notes, comprising significant accounting policies and other explanatory information.  
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Company as at 31 December 2022, and its financial performance and its cash 
flows for the year then ended in accordance with IFRS Standards as issued by the International 
Accounting Standards Board (IFRS Standards). 
 

Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in 
accordance with International Ethics Standards Board for Accountants International Code of Ethics for 
Professional Accountants (including International Independence Standards) (IESBA Code) together 
with the ethical requirements that are relevant to our audit of the financial statements in the Sultanate of 
Oman, and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion. 
 

Other Information 
 
Management is responsible for the other information. The other information comprises the Directors’ 
report which is set out on Page 1. 
 
Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon.  
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Muscat Desert Adventures Tourism LLC  
Independent Auditors’ Report 

31 December 2022 

Other Information (continued) 
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard. 
 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Standards, and their preparation in compliance with the applicable provisions of 
the Commercial Company Law of 2019, and for such internal control as management determines is 
necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 
 
Those charged with Governance are responsible for overseeing the Company’s financial reporting 
process. 
 

Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
 
— Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

 
— Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

  
— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  
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Muscat Desert Adventures Tourism LLC 
Independent Auditors’ Report 

31 December 2022 

Auditors’ Responsibilities for the Audit of the Financial Statements (continued) 

— Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditors’ report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditors’ report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

— Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Report on Other Legal and Regulatory Requirements 

We report that these financial statements comply, in all material respects, with the applicable provisions 
of Commercial Companies Law of 2019 except for amendment of the constitutional documents which 
has not been completed within the stipulated time period as specified in the Commercial Companies 
Law of 2019. 

29 April 2023 KPMG LLC 
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   2022 2021 
 Notes OMR OMR 
    
Revenue 4 564,204 207,414 

    
Cost of sales 5 (493,076)  (188,904) 

  ------------------- ------------------- 
Gross profit  71,128 18,510 

    
Administrative and general expenses 6 (114,438)  (69,907) 
    
Other income 7 11,721 41,357 

  ------------------- ------------------- 
Operating loss  (31,589) (10,040) 
    
Finance cost - bank charges  (2,674) (1,209) 
Finance income  451 - 
  ------------------- ------------------- 
Loss before tax and   (33,812) (11,249) 
    
Tax expense 18 - - 
  ------------------- ------------------- 
Loss after tax   (33,812) (11,249) 
    
Other comprehensive income  - - 
  ------------------- ------------------- 
Total comprehensive loss for the year  (33,812) (11,249) 
  ======== ======== 
 
 
The notes on pages 9 to 27 are an integral part of these financial statements. 
 
The independent auditors’ report is set out on page 2 - 4. 
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2022 2021
Notes OMR OMR 

ASSETS 
Property and equipment 8  1,303 412

-------------- ------- 
Non-current assets 1,303 412

-------------- ------- 

Trade and other receivables 9 116,182 58,507
Due from related parties 10 27,667 24,673
Cash and cash equivalents 15 280,512 51,573

------------------- ------------------- 
Current assets 424,361 134,753 

------------------- ------------------- 
Total assets 425,664 135,165

======== ========
EQUITY AND LIABILITIES 
Equity  
Share capital 13 150,000 150,000
Statutory reserve 14 50,000 50,000
Accumulated losses (269,999) (236,187)

------------------- ------------------- 
Total equity (69,999) (36,187)

----------------- ----------------- 
Liabilities 
Employees’ end of service benefits 12 2,665 4,470

-------------- -------------- 
Non-current liability 2,665 4,470

--------------- --------------- 

Trade and other payables 11 274,656 162,876
Due to related parties 10 218,342 4,006

------------------- ------------------- 
Total current liabilities 492,998 166,882

------------------- ------------------- 
Total liabilities 495,663 171,352

------------------- ------------------- 
Total equity and liabilities 425,664 135,165

========  ======== 

To the best of our knowledge, the financial statements fairly presents, in all material respects, the financial position, 
results of operations and cashflows of the Company as of, and for, the year ended 31 December 2022. 

These financial statements were authorized for issue on behalf of the Company’s Directors on 29 April 2023. 

____________________
Salim Sikander      
Chief Financial Officer 

___________________
Peter Payet 
Chief Executive Officer 

The notes on pages 9 to 27 are an integral part of these financial statements. 

The independent auditors’ report is set out on page 2-4. 
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  2022  2021 
 Note OMR  OMR 
Cash flow from operating activities     
     
Loss for the year   (33,812)  (11,249) 
     
Adjustments for:     
Depreciation  8 433  134 
Provision for employees’ end of service benefits 12 928  359 
Gain on sale of property and equipment 7 -  (9,714) 
Other income 7 (11,721)  (21,879) 
  -------------------  ------------------- 
  (44,172)  (42,349) 
Changes in:     
- trade and other receivables  (45,954)  (48,096) 
- due from related parties  (2,994)  70,974 
- trade and other payables  111,780  42,575 
- due to related parties  214,336  4,006 
Payment of employees’ end of service benefits 12 (2,733)  (2,598) 

 
 

------------------- 
 

------------------- 

Net cash from operating activities 
    

230,263   
   

24,512   
  -------------------  ------------------- 
     
Cash flow from investing activities     
 
Proceeds from sale of property and equipment 

 
- 

 
9,714 

Acquisition of property and equipment 8 (1,324)  - 
 --------------  -------------- 

Net cash (used in)/from investing activities  (1,324)   9,714 
  --------------  -------------- 
 
Net increase in cash and cash equivalents 

 
228,939 

 
34,226 

Cash and cash equivalents at beginning of the year  51,573  17,347 
  ----------------  ---------------- 
Cash and cash equivalents at the end of the year 15 280,512  51,573 
  ======  ====== 
 
The notes on pages 9 to 27 are an integral part of these financial statements. 
 
The independent auditors’ report is set out on page 2-4. 
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 Share capital 
Statutory 

reserve 
Accumulated 

losses Total 
 OMR OMR OMR OMR 
     
At 1 January 2021 150,000 50,000 (224,938) (24,938) 
     
Total comprehensive loss for the year - - (11,249) (11,249) 
 ------------------- ---------------- -------------------- ----------------- 
At 31 December 2021 150,000 50,000 (236,187) (36,187) 
 ======== ====== ======== ====== 
At 1 January 2022 150,000 50,000 (236,187) (36,187) 
     
Total comprehensive loss for the year - - (33,812) (33,812) 
 ------------------- ---------------- -------------------- ----------------- 
At 31 December 2022 150,000 50,000 (269,999) (69,999) 
 ======== ====== ======== ======= 
 
The notes on pages 9 to 27 form an integral part of these financial statements. 
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1 Reporting entity 
 

Muscat Desert Adventures Tourism LLC is a limited liability company (“the Company”) registered with 
the Ministry of Commerce and Industry in the Sultanate of Oman on October 31, 2005, under the 
commercial registration no. 1/80843/5. The Company is 70% owned subsidiary of Desert Adventures 
Tourism LLC (“the Holding Company”), a company registered in Dubai, United Arab Emirates and 30% 
shares are held by a local partner namely Hani Bin Juman Ashour Rajab who has agreed not to take part in 
the operational and financial management of the Company and has confirmed that these shares are held for 
the beneficial interest of the Company. 
 

The principal activity of the Company is to carry out tour operation business which include handling Hotel 
Booking, Leisure, FIT, Visa Processing and Transfer. The Company secures access to hotel accommodation 
and other travel and tourism related activities and sells it to customer who generally are tour operators, travel 
agents and other wholesalers. 
 

The registered office of Muscat Desert Adventures Tourism LLC is P.O. Box No. 809, P.C.133, Al Khuwair, 
Sultanate of Oman.  
 

The ultimate parent of the Company is Fairfax Financial Holdings Limited with a registered address at 95 
Wellington Street West, Suite 800, Toronto, Ontario, Canada. 
 
The Company did not purchase any shares during the year. 
 

2 Basis of accounting 
 

a)  Going concern 
 

During the year ended 31 December 2022, the Company incurred a loss after tax of OMR 33,812 (2021: 
OMR 11,249) and as at 31 December 2022 its accumulated losses amounted to OMR 269,999 (2021: OMR 
236,187) and net current liabilities amounted to OMR 68,637 (2021: OMR 32,129). The condition indicates 
existence of events that cast doubt on the Company’s ability to continue as going concern. 
 

The cashflow forecast has been prepared taking into consideration the current financial performance of the 
Company subsidiaries business, financial support provided by the parent company, and the degree to which 
it is affected by external factors and other financial and non-financial information available at the time of 
preparation of such forecasts. 
 

Management as part of its assessment also considered and assessed the financial results and specifically the 
cash flow position subsequent to the yearend. The overall objective is to maintain the liquidity position of 
the Company to ensure it has adequate cashflows to meet its financial obligations in the foreseeable future. 
Furthermore, to maintain adequate cashflows and availability of working capital, the Ultimate Parent 
Company has provided a letter of support confirming that it will be providing all the necessary financial 
support to the Company in order to meet its working capital obligations in the foreseeable future. 
 

Based on the above, management, Board of Directors and the parent company are of the view that the 
Company will continue to have sufficient positive cash flows available in the foreseeable future to meet its 
liabilities and working capital commitments as and when they fall due in the foreseeable future. Accordingly, 
it is appropriate to prepare these financial statements as and for the year ended 31 December 2022 on a going 
concern basis. 
 

b)  Statement of compliance 
 

The financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRSs”) as issued by International Accounting Standards Board (IASB) and the requirements of the 
Commercial Companies Law of 2019 except for amendment of the constitutional documents which has not 
been complied with within the stipulated time period. The Company, however, has stated that it is in the 
process of undertaking required steps to comply with the requirement of applicable laws. 
 

c) Basis of measurement 
 

The financial statements have been prepared on the historical cost basis. 
 

d) Functional and presentation currency 
 

The financial statements are presented in Omani Rial (“OMR”), which is the Company’s functional currency.  



Muscat Desert Adventures Tourism LLC 

Notes to the financial statements  
 

10 
 

2           Basis of accounting (continued) 
 
e) Use of estimates and judgments 

 

The preparation of the financial statements in conformity with IFRS requires management to make judgments 
and estimates that affect the application of accounting policies and the reported amounts of assets, liabilities, 
income and expenses. Actual results may differ from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are 
recognized prospectively.  
 
Information about significant areas of estimation uncertainty and critical judgments in applying policies that 
have the most significant effect on the amounts recognized in these financial statements are disclosed in note 
21.  

 
3 Significant accounting policies  
 

The Company has consistently applied the accounting policies set out below to all periods presented in these 
financial statements. 

 

Revenue 
 

The Company renders a wide range of tourism and related services.  
 

 Revenue includes hotel accommodation, transfers, visa services and other tourism and travel related 
services. The revenue from rendering these services is recognized in profit or loss at the fair value of the 
consideration received or receivable. 

  

The following table provides information about the nature and timing of the satisfaction of performance 
obligation in contracts with customers, including significant payment terms, and the related revenue 
recognition policies.  

  

Type of product/service Nature and timing of satisfaction of performance 
obligations, including significant payment terms 

Revenue 
recognition 
under IFRS 
15  

- Tourism & related services 
including: 

- Hotel accommodation 
- Visas 
- Transfers 
- Meet and greet and.  
- Excursions  

Control of travel related services is considered 
transferred to customer at the travel in date i.e. in 
case of: 
- Visas at the date of issuance. 
- Hotel accommodation on the date hotel check in. 
- Transfers on the date of arrival.  
- Meet and greet on the date of arrival; and  
- Excursions on the date excursions  

Invoices are usually payable within 30 days.  
Booking cancellations vary depending on the timing 
of the season during the year.  

Revenue is 
recognized at 
a point in 
time i.e. the 
time of travel 
in date.   

Tour Packages The services above are also sold as a combined tour 
package to travelers. In case of a combined tour 
package, entire package is generally considered as a 
single performance obligation. The combination of 
separate services in a combined tour package is 
considered significant integration and revenue for the 
entire tour package is recognized at the time of travel 
in date.  
Invoices are usually payable within 30 days.  
Booking cancellations vary depending on the timing 
of the season during the year. 

Revenue is 
recognized at 
a point in 
time i.e. the 
time of travel 
in date.   
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3 Significant accounting policies (continued) 
 

Financial instruments  
 

 Recognition and initial measurement  
 
Trade receivables are initially recognized when they are originated. All other financial assets and financial 
liabilities are initially recognized when the Company becomes a party to the contractual provisions of the 
instrument. 
 
A financial asset (unless it is a trade receivable without a significant financing component) or financial liability 
is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable 
to its acquisition or issue. A trade receivable without a significant financing component is initially measured at 
the transaction price. 
 
Classification and subsequent measurement 
 

Financial assets 
 
On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI – debt 
investment; FVOCI – equity investment; or FVTPL. 
 
Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its 
business model for managing financial assets, in which case all affected financial assets are reclassified on the 
first day of the first reporting period following the change in the business model. 
 
A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated 
as at FVTPL: 
- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and 
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and 

interest on the principal amount outstanding. 
 

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as 
at FVTPL: 
- it is held within a business model whose objective is achieved by both collecting contractual cash flows 

and selling financial assets; and 
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and 

interest on the principal amount outstanding. 
 

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect 
to present subsequent changes in the investment’s fair value in OCI. This election is made on an 
investment‑by‑investment basis.   
 
Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value 
basis are measured at FVTPL. 
 
Financial assets – Subsequent measurement and gains and losses:  
 
Financial assets at 
FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, including 
any interest or dividend income, are recognized in profit or loss.  

Financial assets at 
amortized cost 

These assets are subsequently measured at amortized cost using the effective interest 
method. The amortized cost is reduced by impairment losses. Interest income, 
foreign exchange gains and losses and impairment are recognized in profit or loss. 
Any gain or loss on derecognition is recognized in profit or loss. 

Debt investments 
at FVOCI 

These assets are subsequently measured at fair value. Interest income calculated 
using the effective interest method, foreign exchange gains and losses and 
impairment are recognized in profit or loss. Other net gains and losses are 
recognized in OCI. On derecognition, gains and losses accumulated in OCI are 
reclassified to profit or loss. 

Equity investments 
at FVOCI 

These assets are subsequently measured at fair value. Dividends are recognized as 
income in profit or loss unless the dividend clearly represents a recovery of part of 
the cost of the investment. Other net gains and losses are recognized in OCI and are 
never reclassified to profit or loss. 
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3 Significant accounting policies (continued) 
 

Financial instruments (continued) 
 
 Classification and subsequent measurement (continued) 

 
Financial liabilities – Classification, subsequent measurement and gains and losses 
 

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as 
at FVTPL if it is classified as held‑for‑trading, it is a derivative or it is designated as such on initial recognition. 
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, 
are recognized in profit or loss. Other financial liabilities are subsequently measured at amortized cost using the 
effective interest method. Interest expense and foreign exchange gains and losses are recognized in profit or 
loss. Any gain or loss on derecognition is also recognized in profit or loss. 
 
Derecognition 
 

Financial assets 
 

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial 
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially 
all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither 
transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the 
financial asset. 
 

The Company enters into transactions whereby it transfers assets recognized in its statement of financial position 
but retains either all or substantially all of the risks and rewards of the transferred assets. In these cases, the 
transferred assets are not derecognized. 
 
Financial liabilities 
 

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or 
expire. The Company also derecognizes a financial liability when its terms are modified and the cash flows of 
the modified liability are substantially different, in which case a new financial liability based on the modified 
terms is recognized at fair value. 

 
On derecognition of a financial liability, the difference between the carrying amount extinguished and the 
consideration paid (including any non‑cash assets transferred, or liabilities assumed) is recognized in profit or 
loss.   
 
Offsetting 
 

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial 
position when, and only when, the Company currently has a legally enforceable right to set off the amounts and 
it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously. 

 
Foreign currency transactions 

  
 Transactions in foreign currencies are translated to OMR at the foreign exchange rate ruling at the date of the 

transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated 
to OMR at the foreign exchange rate ruling at that date. Non-monetary items in a foreign currency that are 
measured in terms of historical cost are translated into OMR using the exchange rates at the date of the 
transaction. Foreign exchange differences arising on translation are recognized in profit or loss. 

 
  Property and equipment 
 
 Items of property and equipment are measured at cost less accumulated depreciation and impairment losses, if 

any. Cost includes expenditures that are directly attributable to the acquisition of the asset. When parts of an 
item of property and equipment have different useful lives, they are accounted for as separate items (major 
components) of property and equipment. 
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3 Significant accounting policies (continued) 
 
 Property and equipment (continued) 
  
 Subsequent cost 

 

The cost of replacing an item of property and equipment is recognized in the carrying amount of the item if it is 
probable that the future economic benefits embodied within the part will flow to the Company and its cost can 
be measured reliably. The costs of day-to-day servicing of property and equipment are recognized in the profit 
or loss as incurred. 

  

 Depreciation 
 

Depreciation is recognized in the profit or loss on a straight-line basis over the estimated useful lives of each 
part of an item of property and equipment. Depreciation on additions is calculated on a pro-rata basis from the 
day of addition and on disposal up to and including the month of disposal of the asset. The estimated useful lives 
for the current year and prior years are as follows: 

   Years 
 Motor vehicles 4 
 Office equipment 2 – 5 

Office furniture and installations 5 
 

The depreciation method and useful lives, as well as estimates of residual lives, are reassessed annually.   

 
Impairment 
 

Non-derivative financial assets 
 
Financial instruments  
 
The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets measured at 
amortized cost. 

 

The Company measures loss allowances at an amount equal to lifetime ECLs, except for bank balances for which 
credit risk (i.e. the risk of default occurring over the expected life of the financial instrument) has not increased 
significantly since initial recognition. Loss allowances for trade receivables and due from related parties are 
always measured at an amount equal to lifetime ECLs. 
 

When determining whether the credit risk of a financial asset has increased significantly since initial recognition 
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant and 
available without undue cost or effort. This includes both quantitative and qualitative information and analysis, 
based on the Company’s historical experience and informed credit assessment and including forward‑looking 
information. 
 

The Company assumes that the credit risk on trade receivables has increased significantly if it is more than 90 
days past due i.e. 120 days from the invoice date. 
 

The Company considers trade receivables to be in default when: 
- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the 

Company to actions such as realizing security (if any is held); or 
- the financial asset is more than 90 days past due. 

 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial 
instrument. 
 

12‑month ECLs are the portion of ECLs that result from default events that are possible within the 12 months 
after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months). 
 

Measurement of ECLs 
 

ECLs are a probability‑weighted estimate of credit losses. Credit losses are measured as the present value of all 
cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and 
the cash flows that the Company expects to receive). 
 

ECLs are discounted at the effective interest rate of the financial asset. 
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3 Significant accounting policies (continued) 
 

Impairment (continued) 
  

Non-derivative financial assets (continued) 
 
Credit-impaired financial assets 

 
At each reporting date, the Company assesses whether financial assets carried at amortized cost are 
credit‑impaired. A financial asset is ‘credit‑impaired’ when one or more events that have a detrimental impact 
on the estimated future cash flows of the financial asset have occurred. 
 
Evidence that a financial asset is credit‑impaired includes the following observable data: 
- significant financial difficulty of the borrower or issuer. 
- a breach of contract such as a default. 
- the restructuring of a loan or advance by the Company on terms that the Company would not consider 

otherwise; or 
- it is probable that the borrower will enter bankruptcy or other financial reorganization 

 
Presentation of allowance for ECL in the statement of financial position 
 

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of 
the assets. 
  
Write-off 
 

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations 
of recovering a financial asset in its entirety or a portion thereof. For individual customers, the Company has a 
policy of writing off the gross carrying amount when the financial asset is past due based on historical experience 
of recoveries of similar assets. For corporate customers, the Company individually makes an assessment with 
respect to the timing and amount of write‑off based on whether there is a reasonable expectation of recovery. 
The Company expects no significant recovery from the amount written off. However, financial assets that are 
written off could still be subject to enforcement activities in order to comply with the Company’s procedures for 
recovery of amounts due. 
 
Financial assets not classified as at FVTPL were assessed at each reporting date to determine whether there was 
objective evidence of impairment. 
 

Objective evidence that financial assets were impaired included: 
- default or delinquency by a debtor. 
- restructuring of an amount due to the Company on terms that the Company would not consider otherwise. 
- indications that a debtor or issuer would enter bankruptcy. 
- adverse changes in the payment status of borrowers or issuers. 

observable data indicating that there was a measurable decrease in the expected cash flows from a Company 
of financial assets. 
 

Financial assets measured at amortized cost 
 

The Company considered evidence of impairment for these assets at both an individual asset and a collective 
level. All individually significant assets were individually assessed for impairment. Those found not to be 
impaired were then collectively assessed for any impairment that had been incurred but not yet individually 
identified. Assets that were not individually significant were collectively assessed for impairment. Collective 
assessment was carried out by grouping together assets with similar risk characteristics. 
 
In assessing collective impairment, the Company used historical information on the timing of recoveries and the 
amount of loss incurred and made an adjustment if current economic and credit conditions were such that the 
actual losses were likely to be greater or lesser than suggested by historical trends. 
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3 Significant accounting policies (continued) 
 

Impairment (continued) 
  

Financial assets measured at amortized cost (continued) 
 
An impairment loss was calculated as the difference between an asset’s carrying amount and the present value 
of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses were recognized 
in profit or loss and reflected in an allowance account. When the Company considered that there were no realistic 
prospects of recovery of the asset, the relevant amounts were written off. If the amount of impairment loss 
subsequently decreased and the decrease was related objectively to an event occurring after the impairment was 
recognized, then the previously recognized impairment loss was reversed through profit or loss. 
 
Non-financial assets 
 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, investment 
property and inventories to determine whether there is any indication of impairment. If any such indication 
exists, then the asset’s recoverable amount is estimated.  

 

An impairment loss is recognized whenever the carrying amount of the asset exceeds the recoverable amount. 
Impairment losses, if any, are recognized in the statement of profit or loss. 
 

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows 
from continuing use that are largely independent of the cash inflows of other assets or CGUs. Goodwill arising 
from a business combination is allocated to CGUs or groups of CGUs that are expected to benefit from the 
synergies of the combination.  
 
The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. 
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of money and the risks specific to the asset or 
CGU. An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable 
amount. Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying amount 
of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU 
on a pro rata basis. 
 

 An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable amount. 
 

 Impairment losses are recognized in profit or loss. 
 

 Impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortization, if no impairment loss had been 
recognized. 

 
Provisions 
 
A provision is recognized, if as a result of a past event, the Company has a present legal or constructive 
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required 
to settle the obligation.  
 
Employees’ end of service benefits  
 
Employees' end of service benefits is accrued in accordance with the terms of employment of the Company's 
employees at the reporting date, having regard to the requirements of IFRS and the Oman Labor Law 2003 and 
its amendments.  
 
Employee entitlements to annual leave and leave passage are recognized when they accrue to employees and 
an accrual is made for the estimated liability arising as a result of services rendered by employees up to the 
reporting date. These accruals are included in liabilities. 
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3 Significant accounting policies (continued) 
 
Tax  
 
Tax expense comprises current and deferred tax. Current and deferred tax is recognized in the profit or loss 
except to the extent that it relates to a business combination, or items recognized directly in the equity or in 
other comprehensive income.  
 

Current tax (refer to note 18) is the expected tax payable or receivable on the taxable income or loss for the 
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable 
in respect to previous years.  
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured 
at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates 
enacted or substantially enacted at the reporting date. 

   
 Intercompany recharges 
 
 Intercompany expenses are recharged to related parties at arm’s length price. Charges mainly includes Salaries 

and Other Admin expense including IT system cost as paid by / charged to the Company.      
 

Contract assets  
 
The contract assets are recognized for the Company’s rights to consideration for services provided to the 
customer but not billed at the reporting date. The amount is netted with the expected credit losses, if any. The 
contract assets are transferred to receivables when the rights become unconditional. This usually occurs when 
the Company issues an invoice to the customers.  
 
Leases 
 
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or 
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in 
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified 
asset, the Company assesses whether: 
 

- The contract involves the use of an identified asset – this may be specified explicitly or implicitly and 
should be physically distinct or represent substantially all of the capacity of a physically distinct asset. If 
the supplier has a substantive substitution right, then the asset is not identified; and 
 

- The Company has the right to obtain substantially all of the economic benefits from use of the asset 
throughout the period of use. 

 
The Company has the right to direct the use of the asset. The Company has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used. In rare cases where 
the decision about how and for what purpose the asset is used is predetermined, the Company has the right to 
direct the use of the asset if either: 
 

- the Company has the right to operate the asset; or 
- the Company designed the asset in a way that predetermines how and for what purpose it will be used. 
 

As a lessee  
 

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for 
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an 
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on 
which it is located, less any lease incentives received. 
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3 Significant accounting policies (continued) 
 
Leases (continued) 
 
As a lessee (continued) 
  
The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date 
to the end of the lease term, unless the lease transfers ownership of the underlying asset to the Company by the 
end of the lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase 
option. In that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which 
is determined on the same basis as those of property and equipment. In addition, the right-of-use asset is 
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability. 
 
The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily 
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental 
borrowing rate as the discount rate. 
 
The Company determines its incremental borrowing rate by obtaining interest rates from various external 
financing sources and makes certain adjustments to reflect the terms of the lease and type of the asset leased. 
Lease payments included in the measurement of the lease liability comprise fixed payments, including in-
substance fixed payments. 

 
The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there 
is a change in future lease payments arising from a change in an index or rate, or if there is a revised in-substance 
fixed lease payment. 
 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount 
of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been 
reduced to zero. 
 
Short-term leases and leases of low-value assets 
 
The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets 
and short-term leases. The Company recognises the lease payments associated with these leases as an expense 
on a straight-line basis over the lease term. 

  
           New standards or amendments and forthcoming requirements 
 
             The following are the new currently effective requirements for annual periods beginning on 1 January 2022, 

which did not have a significant impact of the Company's financial statements: 
 

•  COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16) 
•  Onerous contracts – Cost of fulfilling a contract (Amendments to IAS 37) (1 January 2022). 
•  Annual improvements to IFRS Standards 2018 – 2020 (1 January 2022) 
• Property, plant and equipment: Proceeds before intended use (Amendments to IAS 16) (1 January 2022). 
•  Reference to the Conceptual Framework (Amendments to IFRS 3) (1 January 2022). 
 
A number of new standards, amendments to standards and interpretations are effective for annual periods 
beginning after 1 January 2023 and early adoption is permitted; however, the Company has not early adopted 
the new or amended standards in these financial statements. 

 
The following amended standards and interpretations are not expected to have a significant impact on the 
financial statements in the period of initial application: 
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3 Significant accounting policies (continued) 
 
New standards or amendments and forthcoming requirements (continued) 
 

New and amended standards not effective and not yet adopted by the Company Effective date 

Classification of liabilities as current or non-current (Amendments to IAS 1) 1 January 2023 

IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts 1 January 2023 

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 
2) 1 January 2023 

Definition of Accounting Estimate (Amendments to IAS 8) 1 January 2023 

Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction – 
Amendments to IAS 12 Income Taxes 1 January 2023 

Sale or contribution of assets between an investor and its associate or joint venture 
(Amendments to IFRS 10 and IAS 28)  

Deferred 
indefinitely 

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16): Transition, effective 
date and due process (Agenda Paper 12C) 1 January 2024 
 

4 Revenue 
 
 Revenue from contract with customers is disaggregated by major products and service lines.  

2022 2021  
OMR OMR   

 
Tourism and related services 564,204 207,414 

 ------------------- -------------------  
564,204 207,414 

 ======== ======== 
Geographical markets 

 
 

Oman 564,204 207,414  
 ========= ========= 

Timing of revenue recognition 
 

 
Revenue recognized at a point in time 564,204 207,414 

         ======   ======  
 

5 Cost of sales  
2022 2021  

OMR OMR    

Tourism and related services 493,076 188,904 
 -------------------- --------------------  

493,076 188,904  
======== ======== 

6 Administrative and general expenses 
 2022 2021 
 OMR OMR 
Staff salaries and related benefits (i) 71,589 39,423  
Rent and utility expense 11,299 16,919  
Motor vehicle expense 3,934 3,260  
Promotion and business expense 6,533 670 
Government and legal fees 8,244 8,300  
Depreciation expense (refer note 8) 433                       134  
Office communication and postage expenses 6,886 207  
Other Expenses 5,520 994  

-------------------- --------------------  
114,438 69,907  
======== ======== 
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6 Administrative and general expenses (continued) 
 

(i) The staff salaries and related benefits comprises: 
 2022 2021 
 OMR OMR 
   
Staff salaries and wages 63,554 38,228 
Other staff benefits 7,107 836 
End of service benefits (refer note 12) 928 359  

------------------- -------------------  
71,589 39,423  

======== ======== 

7 Other income 
  2022  2021 

 OMR OMR 
   

Head office recharges (refer note 10) - 9,685 
Foreign exchange gain - 79 
Gain on sale of property and equipment - 9,714 
Other income 11,721 21,879 

  -----------------  ----------------- 
 11,721 41,357 
 ======= ======= 

8 Property and equipment 
    Office 
  Motor Office  furniture and 
    vehicle equipment installations  Total 
  OMR OMR OMR  OMR 
  Cost 
 At 1 January 2021 101,574 5,211 16,848 123,633 
 Disposal / write off  (42,100) - -         (42,100)  
  ------------------- ----------------    ----------------           ------------------- 
 As at 31 December 2021 59,474 5,211 16,848 81,533 
  ------------------- ---------------- ---------------- -------------------  
 At 1 January 2022 59,474 5,211 16,848 81,533 
 Addition - 1,324 - 1,324   
  ------------------- ---------------- ---------------- ------------------- 
 As at 31 December 2022 59,474 6,535 16,848 82,857 
  ------------------- ---------------- ---------------- ------------------- 
 Depreciation 
 As at 1 January 2021 101,574 5,211 16,302 123,087  
 Charge for the year      -                -         134                  134 
              Disposal / write off  (42,100) - - (42,100) 
  ------------------- ---------------- ---------------- ------------------ 
 As at 31 December 2021 59,474 5,211 16,436 81,121 
  ------------------- ---------------- ------------------ -------------------- 
 As at 1 January 2022 59,474 5,211 16,436 81,121 
 Charge for the year - 299 134 433   
 Disposal / write off - - - - 
  ------------------- ---------------- ---------------- ------------------ 
 As at 31 December 2022 59,474 5,510 16,570 81,554 
  ------------------- ---------------- ---------------- ------------------ 
 Net book value     
 At 31 December 2022 - 1,025 278 1,303 
   ===== ==== === ====== 
 At 31 December 2021 - - 412 412   
  ===== ==== === ====== 
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9 Trade and other receivables 
  

2022 2021  
OMR OMR   

 
Trade receivables 93,775 54,651 
Provision for impairment loss on trade receivables (refer note 9.1)  (5,713) (5,713)  

------------------- ------------------  
88,062 48,938 

Prepayments 14,226 420 
Deposits  8,600 8,600 
Other receivables 5,294 549  

------------------- -----------------  
116,182 58,507  
======== ======= 

9.1 Provision for impairment loss on trade receivables 
 

 The movement in the provision for impairment loss on trade receivables during the year was as follows: 
  

2022 2021  
OMR OMR   

 
As at 1 January 5,713 6,948 
Charge during the year       - - 
Written-off during the year -  (1,235)  

-------------- -------------- 
As at 31 December  5,713 5,713  

====== ====== 
10 Related parties 
 

Related parties, within the definition of a related party contained in International Accounting Standard 24, 
represent associated companies, major shareholders, directors and key management personnel of the Company, 
and entities controlled, jointly controlled or significantly influenced by such parties. Such transactions are on 
terms and conditions mutually agreed. 
 
Significant transactions entered with related parties during the year were: 

  2022 2021 
  OMR OMR 
 
 Intercompany recharges (refer note 7)                                                                                - 9,685 
   

Intercompany recharges represent amounts recharged to Jordan Desert Adventures Tourism L.L.C. for the 
shared staff and from Gulf Dunes Tourism LLC.  
 

 Due from related parties 
  2022 2021 
                                                                                                                                       OMR OMR 
  
 Desert Adventures Tourism L.L.C. – Dubai                                                                         -     24,673 
 Gulf Dunes Tourism LLC                                                                                            27,667 - 
                                                                                                                                                    --------------- ----------------- 
                                                                                                                                                    27,667 24,673 
                                                                                                                                                    ======                                          ====== 
 

              Due to related parties 
  2022 2021 
                                                                                                                                       OMR OMR 
  
 Desert Adventures Tourism L.L.C. – Dubai                                                              213,945     3,548 
 Jordan Desert Adventures Tourism L.L.C.                                                                    4,397 458 
                                                                                                                                                  ------------------ ----------------- 
                                                                                                                                                  218,342 4,006 
                                                                                                                                                 =======                                         ======= 
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10 Related parties (continued) 
  

 The key management personnel compensation is as follows: 
                                                                                                                                                   2022 2021 

         OMR OMR 

  
 Short-term employee benefits                                                                                    2,665    9,685   
                                                                                                                                                ======                       ======= 
11    Trade and other payables 
  

      2022  2021 

 OMR OMR 

   

Hotel and other service accruals 144,523 120,994 
Trade payables 6,165 10,003 
Advances from customers  117,219 23,522 
Accruals and other payables  
-Employee accruals  3,238 2,449 
-Other payables 3,511 5,908 

 -------------------- -------------------- 
 274,656 162,876 
 ======== ======== 

12 Employees’ end of service benefits 
 

  2022 2021 
 OMR OMR 
   

At 1 January  4,470 6,709 
Provision during the year 928 359 
Payments made during the year   (2,733) (2,598) 

 ----------------   ---------------  
At 31 December 2,665 4,470 

  ======   ======  
  
13 Share capital 
 

 2022 2021 
 OMR OMR 

Authorized, and fully paid up capital   
150,000 shares of OMR 1 each 150,000 150,000 
   ======= ======== 

 

14 Statutory reserve 
 

 In accordance with Article 132 of the Commercial Companies Law of 2019, a minimum of 10% of the net 
profit of the Company is to be allocated every year to a statutory reserve.  No such transfer is required once 
the statutory reserve has reached one-third of the paid-up share capital of the Company. During the year, no 
transfers were made to this reserve as the amount of the reserve has reached to the threshold (2021: AED Nil). 

 

15 Cash and cash equivalents 
 

 2022 2021 

 OMR OMR 

Cash at bank 276,492 48,565 
Cash in hand  4,020 3,008 
 ------------------ ------------------ 
 280,512 51,573 
 ======= ======= 
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16 Contingencies  
 

Guarantees amounting to OMR 5,000 (2021: OMR 5,000) were issued in favor of the Company by Bank 
Muscat. These were issued during the normal course of business. 

 

17 Commitments 
 
 The Company does not have any commitments as at 31 December 2022 (2021: Nil). 

   
18 Taxes 

 

a) The Company is liable to income tax at the rate of 15% of taxable profits as amended by Royal Decree 
No.9/2017.  
   2022   2021 
 OMR OMR 
   
Current year - - 
Prior years  - - 
 --------------- -------------- 
Total tax expense for the year - - 
 ===== ===== 
 

 Reconciliation of tax expense 
 
The following is a reconciliation of income taxes calculated on accounting profits at the applicable tax rates 
with the income tax expense for the year: 
   
 2022 2021 
 OMR OMR 
   
Loss for the year (33,812) (11,249) 
 --------------- --------------- 
Income tax at 15% (5,072) (1,687) 
Non-deductible expenses 1,001 386 
Unrecorded deferred tax on tax losses (5,653) (3,193) 
Deferred tax on tax losses expired during the year 9,724 4,494 
 ------------- ------------- 
Taxable expense for the year - - 
 ------------- ------------- 
  
Deferred tax asset has not been recognized on losses as the management believes that sufficient taxable profits 
will not be available in future. 

 
 Status of assessment 

The assessment of the Company has been completed and agreed up to the Tax Year 2018. The Tax Authority 
("TA") has initiated the assessment for Tax Year 2019, however, the same has not been finalized yet. The 
assessment for Tax Years 2020 and 2021 has not yet initiated by the TA. Management is of the opinion that 
any additional taxes, if any, related to the open years would not be significant to the Company’s financial 
position as at 31 December 2022. 

 
19 Financial risk management 

 
The Company has exposure to the following risks arising from financial instruments 
 Credit risk. 
 Liquidity risk; and 
 Market risk. 
 
Risk management framework 
 
The Company’s management has overall responsibility for the establishment and oversight of the Company’s 
risk management framework. The management is responsible for developing and monitoring the Company’s 
risk management policy. 
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19 Financial risk management (continued)  
 

Risk management framework (continued) 
 
The Company’s risk management policies are established to identify and analyze the risk faced by the 
Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Company’s activities. 
 
Credit risk 
 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument 
fails to meet its contractual obligations, and arises principally from the Company’s cash at bank, trade and 
other receivables and amounts due from related parties. 
 
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each 
customer. However, management also considers the factors that may influence the credit risk of its customer 
base, including the default risk of the industry and country in which customers operate. 
 
The Company’s cash and cash equivalents are held with bank and financial institution counterparties, which 
have good market credibility and stability. 
 
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure 
to credit risk at the reporting date was: 
 

 2022 2021 

 OMR OMR 
  

Trade and other receivables * 101,956 
 

58,087 

Due from related parties 27,667 24,673 

Cash at bank 276,492 48,565 

 ---------- ---------- 

 406,115 131,325 

 ====== ====== 
* Prepayments are excluded. 
 
At 31 December 2022, the Company’s exposure of credit risk to trade receivables by geographical region was 
as follows:  

 

 
 
 
 
 

 Gross 
amount 

Gross  
amount 

 2022 2021 

 OMR OMR 

Geographical regions   
Europe 53,885 41,786 
Middle East 731 167  
Commonwealth of Independent States  9,685 9,537 
Others 29,474 3,161  

 --------- --------- 
Grand total 93,775 54,651 

 ===== ===== 
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19 Financial risk management (continued) 
 
Credit risk (continued) 
 
The ageing of trade receivables at the reporting date was: 

 
 
 
 

  Impairment losses 
 
Expected credit losses assessment for individual customers as at 31 December 2022. 
 
The Company uses an allowance matrix to measure the ECLs of trade receivables from individual customers, 
which comprise large number of trade balances. Loss rates are calculated using a 'roll rate' method based on the 
probability of a receivable progressing through successive stages of delinquency to write-off. Roll rates are 
calculated separately for exposures in different segments based on the following common credit risk characteristics 
- geographic region and industry. 
 
Loss rates are based on actual credit loss experience over the past three years. These rates are multiplied by scalar 
factors to reflect differences between economic conditions during the period over which the historical data has 
been collected, current conditions and the Company’s view of economic conditions over the expected lives of the 
receivables. Exposure is segmented by geographical region and an ECL rate is calculated for each segment based 
on delinquency status and actual credit loss experience over the past three years. These rates are multiplied by 
scalar factors to reflect differences between economic conditions during the period over which the historical data 
has been collected, current conditions and the Company’s view of economic conditions over the expected lives of 
the receivables. Scalar factors are based on GDP. 
 
Liquidity risk 
 
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its 
financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to 
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when 
they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage 
to the Company’s reputation. The Company aims to maintain the level of cash and cash equivalents at an amount 
in excess of expected cash outflows on financial liabilities by continuous monitoring of forecast and actual cash 
outflows. 
 

The following are the contractual maturities of financial liabilities based on contractual payments: 
 
 

 Carrying 
amount 

Contractual cash 
outflows 

1 year or less 

 OMR OMR OMR 
2022    
Non derivative financial liabilities    
Trade and other payables* 157,437 (157,437) (157,437) 
 ====== ====== ====== 
    
2021    
Non derivative financial liabilities    
Trade and other payables* 139,354 (139,354) (139,354) 
 ====== ====== ====== 
*excluding advances from customers 
 

   

 Not credit- 
impaired  

2022 
OMR 

Credit 
impaired  

2022 
OMR 

Not credit- 
impaired  

2021 
OMR 

Credit 
impaired  

2021 
OMR 

Not yet due  - - - - 
1-30 days  65,598 - 38,516 - 
31- 90 days 24,032 (1,568) 10,422 - 
91- 120 days and above 4,145 (4,145) 5,713 (5,713) 
 --------- --------- --------- ------- 
Total  93,775 (5,713) 54,651 (5,713) 

 ===== ===== ===== ===== 
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19 Financial risk management (continued) 
 
Market risk  

 

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity 
prices - will affect the Company’s income or the value of its holdings of financial instruments. The objective of 
market risk management is to manage and control market risk exposures within acceptable parameters, while 
optimizing the return. 

 
 Currency risk 
 

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes in foreign 
exchange rates. The Company is exposed to foreign currency risk on purchases that are denominated in a currency 
other than its functional currency, primarily the US Dollar (USD). Since USD is currently pegged to OMR, the 
Company does not hedge the currency risk in respect of its foreign currency exposure. 
 
Capital management 
 
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market 
confidence and to sustain future development of the business. Management monitors the return on capital as well 
as the level of dividends to shareholders. The Company is not subject to externally imposed capital requirements. 

 
20 Fair values 

 
 The fair values of the Company’s financial assets and financial liabilities approximate their carrying 

amounts. 
 
 Fair value hierarchy 
 
 As at 31 December 2022, there are no financial instruments carried at fair value by valuation method.  
 
21 Use of judgments and estimates 

 
In the process of applying the entity’s accounting policies, which are described in the notes, management 
has made certain judgment and estimates as mentioned below. 
 
Assumptions and estimation uncertainties  
 
The key assumption concerning the future, and other key sources of estimating uncertainty at the reporting 
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets 
and liabilities within the next financial year, are discussed below. 
 

(a) Impairment losses on receivables 
 
The measurement of the expected credit loss allowance for financial assets measured at amortized cost is an area 
that requires the use of complex models and significant assumptions about future economic conditions and credit 
behavior (e.g. the likelihood of customers defaulting and the resulting losses). Explanation of the inputs, 
assumptions and estimation techniques used in measuring ECL is further detailed in note 19. 
 
Elements of the ECL models that are considered accounting judgments and estimates include: 

 
• Development of ECL models, including various formulas and choice of inputs 
• The segmentation of financial assets when their ECL is assessed on a collective basis; and 
• Determination of associations between macroeconomic scenarios and, economic inputs, and their effect 

on probability of default (PDs), exposure at default (EADs) and loss given default (LGDs). 
 

Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the economic 
inputs into the ECL models. The Company’s policy is to regularly review its models in the context of actual loss 
experience and adjust when necessary. Detailed information about the judgments and estimates made by the 
Company in the above areas is set out in note 19. 
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21           Use of judgments and estimates (continued) 
 

Assumptions and estimation uncertainties (continued) 
 

(b) Depreciation method, useful life and residual values of property and equipment 
 
 The Company’s management determines the estimated useful lives and related depreciation charge for its 

property and equipment on an annual basis. The Company has carried out a review of the residual values 
and useful lives of property and equipment and no adjustment to the residual lives and remaining useful lives 
of the assets was considered necessary for the current year. 

 
(c) Revenue recognition timing 
 
 Revenue from hotel accommodation (both separate and sold as part of tour package) is recognized when the 

control is transferred to the customer. The customer gets the control when all the tour related vouchers and travel 
tickets are issued to them. As per the general practice, the Company issues all the vouchers and travel tickets to 
the Customer at time of travel of the tour. Hence, the Company fully transfers control of the promised services 
to the customer once all the vouchers and tickets are issued to the customer at time of travel. 

 
(d) Tour Package as single performance obligation 

 
To assess whether the contract contains single performance obligation or multiple performance obligation 
requires judgment. For sale of tours packages, the promised services within tour packages in nature of hotel 
accommodation, visas, transfers, meet and greet and excursions, though capable of being distinct are not distinct 
within the context of the contract.  
 
The objective when assessing whether an entity’s promises to transfer goods or services are distinct within the 
context of the contract is to determine whether the nature of the promise is to transfer each of those goods or 
services individually, or whether the promise is to transfer a combined item or items to which the promised 
goods or services are inputs. In sale of tour packages as the obligation is to provide all the services together to 
the customer hence there is only one single performance obligation.  
 

22         Comparatives 
 

Previous year reported figures have been regrouped/reclassified, wherever necessary, to conform to the current 
year's presentation. The reclassification of items is not considered material and does not impact the financial 
statement as at the beginning of the earliest comparative period. Thus, a third statement of financial position at 
the beginning of the earliest comparative period has not been presented. 
 

23 Impact of Global Events  
 

(a) COVID-19: 
 

In 2020, the World Health Organization (“WHO”) announced a global health emergency because of coronavirus 
(the “COVID- 19 Outbreak”) and classified the outbreak as a pandemic. Compared to 2020 wherein the pandemic 
had impacted adversely, in the current and prior year, there has been a significant improvement in operating 
results of the Company across key segments and geographies as the impact of pandemic started to ease in markets. 
Although the global economic situation with relation to COVID-19 remains fluid and will be determined by 
factors that continue to evolve, such as resurgence of variants, success of support measures introduced by 
governments and the effectiveness of public policies intended to contain the spread, the Company’s management 
continues to evaluate the situation for any adverse impact. 
 

(b) Inflation and Global Central Banks Tightening Programs: 
 

The global economic outlook deteriorated throughout 2022 amid high inflation, monetary tightening from central 
banks and uncertainties from both conflict in Ukraine and the lingering pandemic. Central Banks across most 
economies responded by increasing interest rates, resulting in slowdown in growth. The rising government  
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23 Impact of Global Events  
 

(b)          Inflation and Global Central Banks Tightening Programs: (continued) 
 

borrowing costs, slowdown in growth and large capital outflows have exacerbated fiscal and balance of payments 
pressures in a number of developing. 
 

(c) Russia-Ukraine Conflict and impact of Geo-political situation in Common Wealth of Independent States (CIS) 
 
The current ongoing conflict between Russia-Ukraine has triggered global economic disruption and has, amongst 
other impacts, led to increased volatility in global financial markets and commodity prices due to disruption of 
supply chain. Also, the conflict is taking a toll on the global tourism economy, disrupting normal travel patterns 
and spending, and some countries are destined to take more of the impact than others. Further, the Geo-political 
situation in CIS countries has resulted in sanctions on some CIS countries related to Trade and finance which 
has resulted in a reduction of business from these countries. However, as per management's assessment, the 
conflict and sanctions does not have a material impact to the Company's financial statements. 
 

24 Subsequent events 
 

There has been no significant event subsequent to the reporting date and up to the date of authorization on 29 
April 2023, which would have a material effect on the financial statements. 
 

 



Nature Trails Resorts Private Limited
Balance Sheet as at March 31, 2023
(All amounts in INR Lakhs, unless otherwise stated)

As at As at
March 31, 2023 March 31, 2022

Assets
Non-current assets
Property, plant and equipment 2 5,050.85              5,043.42              

Capital work in progress 3 -                       53.28                   

Right of use assets 36 6.45                     9.94                     

Financial assets

Other financial assets 4 8.46                     9.04                     

Other tax assets 5 6.96                     4.94                     

Other non-current assets 9 1.49                     8.25                     

Total non-current assets 5,074.21              5,128.87              

Current assets
Inventories 6 2.25                     1.53                     

Financial assets

i. Trade receivables 7 6.26                     6.15                     

ii. Cash and cash equivalents 8 15.72                   14.97                   

Other current assets 9 14.42                   20.09                   

Total current assets 38.65                   42.74                   

Total assets 5,112.86              5,171.61              

Equity and liabilities

Equity
Equity share capital 10 147.58                 147.58                 

Other equity
Reserves and surplus 11 (767.98)                (523.25)                

Other reserves 12 1,338.29              1,338.29              

Total equity 717.89                 962.62                 

Liabilities
Non-current liabilities
Financial liabilities

i. Borrowings 13 336.93                 585.07                 

ii. Lease liabilities 36 0.14                     9.20                     

iii. Other financial liabilities 15 0.29                     1.42                     

Provision for employee benefit obligations 17 97.29                   72.70                   

Deferred tax liabilities (net) 18 274.52                 339.77                 

Total non-current liabilities 709.17                 1,008.16              

Current liabilities
Financial liabilities

i. Borrowings 13 3,572.28              3,022.40              

ii. Lease liabilities 36 9.27                     0.89                     

iii. Trade payables

Total outstanding dues of micro enterprises and small enterprises; and 14 -                       -                       

Total outstanding dues of creditors other than micro enterprises and small enterprises 14 43.35                   113.14                 

iv. Other financial liabilities 15 10.89                   16.49                   

Provisions 

Provision for employee benefit obligations 17 17.12                   9.65                     

Other current liabilities 16 32.89                   38.26                   

Total current liabilities 3,685.80              3,200.83              

Total liabilities 4,394.97              4,208.99              

Total equity and liabilities 5,112.86              5,171.61              

Significant accounting policies 1.3

The notes referred to above from an integral part of the financial statements.

for  B S R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants Nature Trails Resorts Private Limited
ICAI Firm Registration Number: 101248W/W-100022 (CIN: U55100MH2005PTC150901)

Satish Vaidyanathan Vikram Dayal Lalvani Krishna Kumar L 
Partner Director Director

Note



Membership No.: 217042 DIN No.: 07115464 DIN No.: 00420790

Place: Chennai Place: Chennai Place: Chennai

Date: Date: Date: 



Nature Trails Resorts Private Limited
Statement of Profit and Loss for the year ended March 31, 2023
(All amounts in INR Lakhs, unless otherwise stated)

Year ended Year ended
March 31, 2023 March 31, 2022

Income
Revenue from operations 19 759.90                 384.26                 

Other income 20 35.89                   31.45                   

Total income 795.79                 415.71                 

Expenses
Cost of materials consumed 21 127.57                 69.72                   

Employee benefits expense 22 272.39                 222.38                 

Finance costs 23 266.01                 255.33                 

Depreciation and amortisation expense 24 58.89                   142.28                 
Other expenses 25 347.39                 227.69                 

Total expenses 1,072.25              917.40                 
Loss before tax (276.46)                (501.69)                
Tax expense: 26

Current tax -                       -                       
Deferred tax (65.25)                  (44.69)                  

Loss for the year (211.21)                (457.00)                
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Remeasurement of defined benefit (asset)/liability (33.52)                  2.33                     

Gain on revaluation of property,plant and equipment -                       -                       

Income tax effect on revaluation of property,plant and equipment -                       -                       

Net other comprehensive income not to be reclassified subsequently to profit or loss (33.52)                  2.33                     
Total comprehensive Income/ (loss) for the year (244.73)                (454.67)                
Earnings per share (Face value of INR 10 each)
Basic and diluted earnings per share (in INR.) 31 (143.12)                (309.67)                

Significant accounting policies 1.3

The notes referred to above from an integral part of the financial statements.

for  B S R & Co. LLP For and on behalf of the Board of Directors of 
Chartered Accountants Nature Trails Resorts Private Limited
ICAI Firm Registration Number: 101248W/W-100022 (CIN: U55100MH2005PTC150901)

Satish Vaidyanathan Vikram Dayal Lalvani Krishna Kumar L 
Partner Director Director
Membership No.: 217042 DIN No.: 07115464 DIN No.: 00420790

Place: Chennai Place: Chennai Place: Chennai

Date: Date: Date:

Note
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Reem Tours & Travels LLC 

 

Statement of financial position 
As at 31 December 2022 

  31 December 31 December 

  2022 2021 

  AED AED 

    

Current assets    
Non-Interest Bearing Financial Assets         -        - 

Due from Related Party – Desert Adventures  608,868  608,868  

  -------------- -------------- 

Total current assets  608,868  608,868  

  -------------- -------------- 

    

  -------------- -------------- 

Total assets  608,868 

  

608,868 

   

  

 ======== ======== 

    

Equity and liabilities    
Equity     
Share capital              300,000              300,000  

Statutory reserve              150,000              150,000  

Retained earnings           158,868           158,868  

  ------------ ------------ 

Total equity  608,868 

  

608,868 

    ------------ ------------ 

    

    

  -------------- -------------- 

Total equity and liabilities  608,868 

  

608,868 

    ======== ========        

 

  
 

________________________  ________________________  

Salim Sikander  Peter Payet 

Head of Finance CEO 

  

  

Note: There is no Profit and Loss account from Jan 1, 2012 as the business of Reem Tours and Travels 

LLC has been integrated into Desert Adventures Tourism LLC.  

 

 

 

 

 

 

 

 

 

The notes on page 2-4 are an integral part of these financial statements. 
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Reem Tours & Travels LLC 
 

Notes 
(forming part of the financial statements) 

 

1 Reporting entity 
 

Reem Tours & Travels LLC is a limited liability company registered with the Department of 
Economic Development, Government of Dubai.  
 

The registered office of the Reem Tours & Travels LLC is P.O. Box No. 6655, Dubai, United 
Arab Emirates.  

 

The authorised and fully paid up share capital of the Company is U.A.E. Dirham 300,000 

divided into 100 shares of U.A.E. Dirham AED 3,000.  

 

SHARE HOLDINGS 

 

During the year, UAE Government amended the federal Commercial Companies Law, 

granting foreign investors full ownership of limited liability company. As a result, on 21st 

July 2022, the shareholding structure of the company was changed. Ahmad Abdulaziz 

Abdulla Almannei sold his 51% shares, transferring ownership to Travel Circle International 

(Mauritius) Limited. Consequently, the company transformed into a single owner entity, with 

Travel Circle International (Mauritius) Limited now holding 100% of the shares. 

 

Below is the shareholding pattern of the Company before 21 July 2022: 
 

 

Name    % holding 

Ahmad Abdulaziz Abdulla Almannei   51 

Travel Circle International (Mauritius) Limited (“the holding company”)* 49 
 

 

2)        Basis of accounting  

 
a) Statement of compliance 

 

The financial statements have been prepared in accordance with International Financial 

Reporting Standards (“IFRSs”) as issued by International Accounting Standards Board (IASB) 

and the preparation requirements of the UAE Federal Law No. (2) of 2015. 

 

b) Basis of measurement 
 

The financial statements have been prepared on the historical cost basis. 

 

c) Functional and presentation currency 
 

The financial statements are presented in United Arab Emirates Dirham (“AED”), which is the 

Company’s functional currency.  

 

d) Use of estimates and judgments 
 

The preparation of the financial statements in conformity with IFRS requires management to 

make judgments and estimates that affect the application of accounting policies and the reported 

amounts of assets, liabilities, income and expenses. Actual results may differ from these 
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estimates. 
 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates 

are recognized prospectively. 

 
 

 
 

3(a) Changes in significant accounting policies  

 

The Company has initially applied IFRS 15 and IFRS 9 from 1 January 2018. A number of 

other new standards are also effective from 1 January 2018 but they do not have any material 

effect on the Company’s financial statements.  

 

Application of IFRS-9 and IFRS-15 did not have any material financial impact on the 

Company’s financial statements.  
 

3(a).2 IFRS 9 Financial Instruments 

 

IFRS 9 sets out requirements for recognizing and measuring financial assets, financial liabilities 

and some contracts to buy or sell non-financial items. This standard replaces IAS 39 Financial 

Instruments: Recognition and Measurement. 

 

As a result of the adoption of IFRS 9, the Company has adopted the consequential amendments 

to IAS 1 Presentation of Financial Statements, which require the charge for impairment of 

financial assets to be presented in a separate line item in the statement of profit or loss and OCI. 

Previously, the Company’s approach was to include the impairment of trade receivables in 

administrative and general expenses.  

 

(i) Classification and measurement of financial assets and financial liabilities 
 
IFRS 9 contains three principal classification categories for financial assets: measured at 

amortized cost, fair value through other comprehensive income (FVOCI) and fair value through 

profit and loss account (FVTPL). The classification of financial assets under IFRS 9 is generally 

based on the business model in which a financial asset is managed and its contractual cash flow 

characteristics. IFRS 9 eliminates the previous IAS 39 categories of held to maturity, loans and 

receivables and available for sale.  
 
IFRS 9 largely retains the existing requirements in IAS 39 for the classification and 

measurement of financial liabilities. 
 
The application of IFRS 9 has not had any material financial impact effect on the Company’s 

financial statements.  

 

(ii) Impairment of financial assets 
 
IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ (ECL) model. 

The new impairment model applies to financial assets measured at amortized cost, contract assets 

and debt investments at FVOCI, but not to investments in equity instruments. Under IFRS 9, credit 

losses are recognized earlier than under IAS 39. 
 
For assets in the scope of the IFRS 9 impairment model, impairment losses are generally expected 

to increase and become more volatile. The Company has determined that the application of IFRS 

9’s impairment requirements at 1 January 2018 did not have any material financial impact on the 

allowance for impairment. 
 
 

Transition  
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Changes if any, in accounting policies resulting from the adoption of IFRS 9 have been applied 

retrospectively.  

 

3(b) Significant accounting policies  
 

The Company has consistently applied the accounting policies set out below to all periods presented in 

these  financial statements.  
 

Financial instruments 

 Recognition and initial measurement 

   

Trade receivables are initially recognized when they are originated. All other financial assets 

and financial liabilities are initially recognized when the Company becomes a party to the 

contractual provisions of the instrument. 

 

A financial asset (unless it is a trade receivable without a significant financing component) or 

financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction 

costs that are directly attributable to its acquisition or issue. A trade receivable without a 

significant financing component is initially measured at the transaction price. 

 

Classification and subsequent measurement 

 

Financial assets – Policy applicable from 1 January 2018 

 

On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI 

– debt investment; FVOCI – equity investment; or FVTPL. 

 

Financial assets are not reclassified subsequent to their initial recognition unless the Company 

changes its business model for managing financial assets, in which case all affected financial 

assets are reclassified on the first day of the first reporting period following the change in the 

business model. 

 

A financial asset is measured at amortized cost if it meets both of the following conditions and is 

not designated as at FVTPL: 

 

- it is held within a business model whose objective is to hold assets to collect contractual 

cash flows; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 

 

A debt investment is measured at FVOCI if it meets both of the following conditions and is not 

designated as at FVTPL: 

 

- it is held within a business model whose objective is achieved by both collecting 

contractual cash flows and selling financial assets; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 

 

On initial recognition of an equity investment that is not held for trading, the Company may 

irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This 

election is made on an investment-by-investment basis.   
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3(b) Significant accounting policies (continued) 
 

Financial instruments (continued) 
 

Classification and subsequent measurement (continued) 
 

Financial assets – Policy applicable from 1 January 2018 (continued) 
 

 

Financial assets that are held for trading or are managed and whose performance is evaluated on a 

fair value basis are measured at FVTPL. 
 

Financial assets – Subsequent measurement and gains and losses: Policy applicable from 1 

January 2018 

 

Financial assets at 

FVTPL 

These assets are subsequently measured at fair value. Net gains and 

losses, including any interest or dividend income, are recognized in 

profit or loss.  

Financial assets at 

amortized cost 

These assets are subsequently measured at amortized cost using the 

effective interest method. The amortized cost is reduced by 

impairment losses. Interest income, foreign exchange gains and losses 

and impairment are recognized in profit or loss. Any gain or loss on 

derecognition is recognized in profit or loss. 

Debt investments 

at FVOCI 

These assets are subsequently measured at fair value. Interest income 

calculated using the effective interest method, foreign exchange gains 

and losses and impairment are recognized in profit or loss. Other net 

gains and losses are recognized in OCI. On derecognition, gains and 

losses accumulated in OCI are reclassified to profit or loss. 

Equity investments 

at FVOCI 

These assets are subsequently measured at fair value. Dividends are 

recognized as income in profit or loss unless the dividend clearly 

represents a recovery of part of the cost of the investment. Other net 

gains and losses are recognized in OCI and are never reclassified to 

profit or loss. 
 

Financial assets – Policy applicable prior to 1 January 2018 

 

The Company has classified its financial assets into one of the following categories: 

 

- loans and receivables; 

- held to maturity; 

- available for sale; and 

- at FVTPL, and within this category as: 

- held for trading; 

- derivative hedging instruments; or 

- designated as at FVTPL. 
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3(b) Significant accounting policies (continued) 
 

Financial instruments (continued) 

 

 Classification and subsequent measurement (continued) 
 

Financial assets – Subsequent measurement and gains and losses: Policy applicable prior to 1 

January 2018 (continued) 

 

Financial assets at 

FVTPL 

Measured at fair value and changes therein, including any interest or 

dividend income, were recognized in profit or loss. 

 

Held-to-maturity 

financial assets 

Measured at amortized cost using the effective interest method. 

 

 

Loans and 

receivables 

Measured at amortized cost using the effective interest method. 

Available-for-sale 

financial assets 

Measured at fair value and changes therein, other than impairment losses, 

interest income and foreign currency differences on debt instruments, 

were recognized in OCI and accumulated in the fair value reserve. When 

these assets were derecognized, the gain or loss accumulated in equity 

was reclassified to profit or loss. 
 

Financial liabilities – Classification, subsequent measurement and gains and losses 
 

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is 

classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as 

such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains 

and losses, including any interest expense, are recognized in profit or loss. Other financial 

liabilities are subsequently measured at amortized cost using the effective interest method. 

Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain 

or loss on derecognition is also recognized in profit or loss. 

 

Derecognition 
 

Financial assets 
 

The Company derecognizes a financial asset when the contractual rights to the cash flows from 

the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 

transaction in which substantially all of the risks and rewards of ownership of the financial asset 

are transferred or in which the Company neither transfers nor retains substantially all of the risks 

and rewards of ownership and it does not retain control of the financial asset. 
 

The Company enters into transactions whereby it transfers assets recognized in its statement of 

financial position, but retains either all or substantially all of the risks and rewards of the 

transferred assets. In these cases, the transferred assets are not derecognized. 
  

Financial liabilities 
 

The Company derecognizes a financial liability when its contractual obligations are discharged or 

cancelled, or expire. The Company also derecognizes a financial liability when its terms are 

modified and the cash flows of the modified liability are substantially different, in which case a 

new financial liability based on the modified terms is recognized at fair value. 
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3(b) Significant accounting policies (continued) 
 

Financial instruments (continued) 

 

Derecognition (continued) 

 

Financial liabilities(continued) 

 

On derecognition of a financial liability, the difference between the carrying amount extinguished 

and the consideration paid (including any non-cash assets transferred or liabilities assumed) is 

recognized in profit or loss.   

 

Offsetting 

 

Financial assets and financial liabilities are offset and the net amount presented in the statement of 

financial position when, and only when, the Company currently has a legally enforceable right to 

set off the amounts and it intends either to settle them on a net basis or to realise the asset and 

settle the liability simultaneously. 
 

  

Impairment 
 

Non-derivative financial assets - Policy applicable from 1 January 2018 

 

Financial instruments  

 

The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets 

measured at amortized cost. 

 

The Company measures loss allowances at an amount equal to lifetime ECLs, except for bank 

balances for which credit risk (i.e. the risk of default occurring over the expected life of the 

financial instrument) has not increased significantly since initial recognition. 

 

Loss allowances for trade receivables and due from related parties are always measured at an 

amount equal to lifetime ECLs. 

 

When determining whether the credit risk of a financial asset has increased significantly since 

initial recognition and when estimating ECLs, the Company considers reasonable and supportable 

information that is relevant and available without undue cost or effort. This includes both 

quantitative and qualitative information and analysis, based on the Company’s historical 

experience and informed credit assessment and including forward-looking information. 

 

The Company assumes that the credit risk on trade receivables has increased significantly if it is 

more than 90 days past due i.e. 120 days from the invoice date. 

 

The Company considers trade receivables to be in default when: 

- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse 

by the Company to actions such as realizing security (if any is held); or 

- the financial asset is more than 90 days past due 
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3(b) Significant accounting policies (continued) 
 

Impairment (continued) 

 

Non-derivative financial assets - Policy applicable from 1 January 2018 (continued) 

 

Financial instruments (continued) 

 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a 

financial instrument. 
 

12-month ECLs are the portion of ECLs that result from default events that are possible within 

the 12 months after the reporting date (or a shorter period if the expected life of the instrument is 

less than 12 months). 
 

Measurement of ECLs 
 

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the 

present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in 

accordance with the contract and the cash flows that the Company expects to receive). 
 

ECLs are discounted at the effective interest rate of the financial asset. 

 

Credit-impaired financial assets 

 

At each reporting date, the Company assesses whether financial assets carried at amortized cost 

are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a 

detrimental impact on the estimated future cash flows of the financial asset have occurred. 

 

Evidence that a financial asset is credit-impaired includes the following observable data: 

- significant financial difficulty of the borrower or issuer; 

- a breach of contract such as a default; 

- the restructuring of a loan or advance by the Company on terms that the Company would not 

consider otherwise; or 

- it is probable that the borrower will enter bankruptcy or other financial reorganization 

 

Presentation of allowance for ECL in the statement of financial position 
 

Loss allowances for financial assets measured at amortized cost are deducted from the gross 

carrying amount of the assets. 
 

Write-off 
 

The gross carrying amount of a financial asset is written off when the Company has no reasonable 

expectations of recovering a financial asset in its entirety or a portion thereof. For individual 

customers, the Company has a policy of writing off the gross carrying amount when the financial 

asset is past due based on historical experience of recoveries of similar assets. For corporate 

customers, the Company individually makes an assessment with respect to the timing and amount 

of write-off based on whether there is a reasonable expectation of recovery. The Company expects 

no significant recovery from the amount written off. However, financial assets that are written off 

could still be subject to enforcement activities in order to comply with the Company’s procedures 

for recovery of amounts due. 

 

 

 



 

    9 

 

 

 

3(b)  Significant accounting policies (continued) 
 

               Impairment (continued) 
 

Non-derivative financial assets - Policy applicable from 1 January 2018 (continued) 

 

Financial instruments (continued) 

 

Financial assets not classified as at FVTPL were assessed at each reporting date to determine 

whether there was objective evidence of impairment. 
 

Objective evidence that financial assets were impaired included: 

- default or delinquency by a debtor; 

- restructuring of an amount due to the Company on terms that the Company would not 

consider otherwise; 

- indications that a debtor or issuer would enter bankruptcy; 

- adverse changes in the payment status of borrowers or issuers; 

- observable data indicating that there was a measurable decrease in the expected cash flows 

from a Company of financial assets. 

 

Financial assets measured at amortized cost 

 

The Company considered evidence of impairment for these assets at both an individual asset and 

a collective level. All individually significant assets were individually assessed for impairment. 

Those found not to be impaired were then collectively assessed for any impairment that had been 

incurred but not yet individually identified. Assets that were not individually significant were 

collectively assessed for impairment. Collective assessment was carried out by Companying 

together assets with similar risk characteristics. 

 

In assessing collective impairment, the Company used historical information on the timing of 

recoveries and the amount of loss incurred, and made an adjustment if current economic and 

credit conditions were such that the actual losses were likely to be greater or lesser than suggested 

by historical trends. 

 

An impairment loss was calculated as the difference between an asset’s carrying amount and the 

present value of the estimated future cash flows discounted at the asset’s original effective interest 

rate. Losses were recognized in profit or loss and reflected in an allowance account. When the 

Company considered that there were no realistic prospects of recovery of the asset, the relevant 

amounts were written off. If the amount of impairment loss subsequently decreased and the 

decrease was related objectively to an event occurring after the impairment was recognized, then 

the previously recognized impairment loss was reversed through profit or loss. 
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3(b) Significant accounting policies (continued) 
 

Impairment (continued) 

 

Non-derivative financial assets - Policy applicable from 1 January 2018 (continued) 
 

Non-financial assets 
 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, 

investment property and inventories to determine whether there is any indication of 

impairment. If any such indication exists, then the asset’s recoverable amount is estimated.  
 

An impairment loss is recognized whenever the carrying amount of the asset exceeds the 

recoverable amount. Impairment losses, if any, are recognized in the statement of profit or 

loss. 

 

For impairment testing, assets are grouped together into the smallest group of assets that 

generates cash inflows from continuing use that are largely independent of the cash inflows of 

other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or 

groups of CGUs that are expected to benefit from the synergies of the combination.  

 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value 

less costs to sell. Value in use is based on the estimated future cash flows, discounted to their 

present value using a pre-tax discount rate that reflects current market assessments of the time 

value of money and the risks specific to the asset or CGU. An impairment loss is recognized if 

the carrying amount of an asset or CGU exceeds its recoverable amount. Impairment losses are 

recognized in profit or loss. They are allocated first to reduce the carrying amount of any 

goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in 

the CGU on a pro rata basis. 

 

 An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its 

recoverable amount. 

 

 Impairment losses are recognized in profit or loss. 

 

 Impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 

the carrying amount that would have been determined, net of depreciation or amortisation, if 

no impairment loss had been recognized. 

 





























































































































































































































































































Independent Auditor's Report 

Sita World Travel (Nepal) Pvt. Ltd 
Kathmandu 
Nepal 

Opinion 

S.A.R. 
ASSOCIATES 
CHARTERED ACCOUNTA N TS 

We have audited the financial statements ofSita World Travel (Nepal) Pvt. Ltd (the "Company"), which 
comprise the balance sheet as at March 31, 2023, and the income statement, statement of changes in 
equity, cash flow statement for the year then ended, and a summary of significant accounting policies 
and other explanatory information. 

In our opinion, the accompanying financial statements presents fairly, in all material respects, the 
financial position of the Company as at March 31, 2023, and of its financial performance and its cash 
flows for the year then ended in accordance with the financial reporting framework applicable to the 
holding company for the purpose of consolidation of financial statement. 

Basis for opinion 
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities 
under those standards are further described in the Auditors Responsibilities for the Audit of the 
Financial Statements section of our Report. We are independent of the Company in accordance with 
the ICAN's Handbook of Code of Ethics for Professional Accountants together with the ethical 
requirements that are relevant to our audit of the financial statements in Nepal, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and ICAN's Handbook of Code 
of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 

Emphasis of Matter- Basis of accounting and Restriction on Distribution and Use 
Without modifying our opinion, we draw attention to clause B-Basis of Preparation of Financial 
Statements of schedule 18, which describes the basis of accounting. The financial statements are 
prepared to assist the company for the purpose of providing information to the holding company to 
enable it to prepare its consolidated Financial Statements. As a result, the financial statements may not 
be suitable for another purpose. 

Our report is intended solely for Sita World Travel (Nepal) Pvt. Ltd and its holding company and should 
not be distributed to or used by parties other than for Sita World Travel (Nepal) Pvt. Ltd and its holding 
company. 

Responsibility of Management and Those Charged with Governance for the Financial 
Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the with the financial reporting framework applicable to the holding company for the 
purpose of consolidation of financial statement and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with Governance are responsible for overseeing the Company's financial reporting 
process. 

T +977 l 4420807 I 08 I 10 F +977 1 4440528 E info©sar.com.np 
Address 64 Bishal Basti "Ka", Bishal Nagar. GPO Box 4585. Kathmandu, Nepal 



Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that an 
audit conducted in accordance with NSAs will always detect a material misstatement when it exists. 
Misstatement can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risk of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtained audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the 
effectiveness of the Company's internal control. 

• Conclude on the appropriateness of the management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor' report to the related disclosures in the financial statements or if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the Company to 
cease to continue as a going concern, 

• Evaluate the appropriateness of accounting polices used and the reasonableness of accounting 
estimates and related disclosures made by the management, 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 

Place: Kathmandu 
Date: May 05, 2023 

UDIN: 230504CAoo10gjuytM 
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~, ---- -~ 

f>U t."'-'1 ! )( 

n •••. o 5 \ ~ '\ \ 1.u13 
l'l :h:c I< :~thutaodn 

11 

u 

lA 

~J ." O]. 7..l.J 

~ . .:(~ ().2~ ! 
-l'J,i6l.995 

I ~:J:'7. .~ . ~·i~ 

" · J 2:' .~151 
22.mn,74~ 

8 5 t}J ~T: 

~561.0·1(1 

7<1 .l .... (\6 

( J,ll i ~ . 1 :<f. ! 

~ ~.t!'9,Hn 

1 s. t~<J.lH! 

t~ •. H ·t ,hl ~ l 

AmoLlnt in .\PR 
Pf("\'ifi U'i Yt".al ' 

I o\ . il!l .'.'<i •~ 

.<.53-4.57 1 
fi.XliJJ46) 
l._l,l !'~. i ~() 

~ • .!-1 i.XJO 

'I ) l .~(l~ 

11. " ;".'1 ) , , 

(IK.Id1.?1~) 

i1M.i79.94l) 



S!TA \\-'orld Travel (:\'cpa!) Pv!. Ltd . 
. h>agal. !Kupondole. L1!itpur 

Cash Flnw Stutcmcnt 

for the period I April 2012 to .\J ~larch 2fi2J 

r\ . r. 'ASll l· i.UWS U~Q.~~~.e!.;.! .~.\JJ~~!.~ .. ALI.!.YJ.ICES 
t>H1Iit. ll.<h~) hdi.1r.: !a:<>;,ltllnllnd exlt:wrdin:L:-y rh.'m .'-

AJit.: sttn::nt l~r:

fll'pn!dariu!i 

iJCpf<......:-E.1IIOI ; 1•f Rr~h! ,,f U:.t' L.:-:;'>.: A~'-t~~· 

P:on·l:-.11'11:> 1 ~>1 Sl~if t'\t)ll\h 

I nter..:~~ ml't.lnlt: 

Prolil t\J: s'.llc ,,fti~;C{! a!."'-t'L-.. 

l'rzdllt'll'> h.al:u:. .. -c \Vli:tcn o:T 
f.ort•tgn l · nrr:•n-;·y Fiucl\r:illl\ll 

Opt>rutint-: Pru(\1 bdon· l·h :tn~_<' 'i in HOrlJn~ Cll(llf<ll 

Llc-•t<.·:hc· ~ltwrt·a '-<: l m ..:uncn· :1 !>$- C:<. 
l!;~-n·;J ·..: 1 fh: .. :n; o~ ~cl in ... · un;.:;~. huh.tl;,·, 

( ·., ,.h £l'nt'r:Jt{.'d frvm up,·ra rluu' 
~':JynwtH tw m rt'Tin.'!ll<.';H lklll'li . h;:1..l 

ir ;~.un:'-' i<r:\ p,ud 

Pil flflt:llll~f~lulftx•r:u:. 

:'\fo>r ('O"!>b tlowt from npt•f·:Hio(! ncth·ltil'" 

n C..\.:;H l'l.O\V$ FHoM lN Vl ST\1ENl ACTIViTil:S 

l r.h.'tt..',lnx~..:n't"li 

tl'un:b•~s;.: )<t\d)\js:mcn l f•f fi\'o;.'<. l - · ~-t\'/ 1-- 111~ C.'>llllt:tlt <.. 

Pr~x.~t.'d;o or; .... ~k ,,{ :&.:."t' t" 

j lm:r..:.u ... d · P~.:cn:..l .'> ..: p( lnv ... ~·l: nh"nt Bl li x.:J J.::p<..ls ll Jtirtl!~ th~· ~· .~;1r 

~d l'<t'I'U fhJW, (cum iuo,·t~1in l! ::.di~ itit·s 

C' CASH rt.OW 5; FR0~-1 ff!',\Nf'iNG .\Cfl\'lTIES 
Lo. ... ut· 1d. :.!Mrc:- (o;.':\n:p: ~l>.'tHt~ ~hJrt.....,, 

r:~yml.'tlh ltl r lh.:- j1rilll'!p:l l pP1"! 10I1 ;,( ('){~ k ;l"-' b:lbd ·ty 

l!!t('I\.'S.t por1ivn of the!~,,~ lmililiry.• 

R..:v<~YI Ut:llll • l'tt•Hl,! ·h.'! l:l !mH! 

l'lh ·l•.lc.:nd p-! id 

:\cl nr.-.h f\ow~ ft·um flnundnc IH.·tJ..-iti.-~ 

-""'t IDC'r\'U~t': (drt-rtouw} In C:t\h (A-t H-.( ' ) 

{'tt-,h t.~f1J C o-:-h E<!UlY,}knh a<.,, .1 I t--1;\r.:h 102: 

'!um.d S'-'P<l l 

\·!:.! n.a~t.'l 

f'l:JL'~ K:l llilt:..Uii l;r 

'("h 

1:\ 

Cm-rt"ntY<'EU' 

1.5.! 5';.11-l:Z 

~Jii!.2"': 

1.:-bi.O-ltj 

,, :•l2.Y".l) 
(.! 0.:,2 ] 

rJ I.O.' !'Il 

l ~. 'U~ .I ~hJ 

16.!H.~fi~ 

(.'l.J .7'N.!lt,•JI 

117 .?7tL'C: 7 J 

(.~~.-UJ,J?!) 

I lfl7.~HI) 

t(r--!·J.';.;5) 

()6 .2~ ().i77) 

-"5'" I ~ ·t 

{2_x .. n.:~2' 

~-l~ 

61."7 -lS.OO{l 

b4,45(,,JIJ .\ 

t l.~'J -l . i -l'J) 

( 7 ·.0.-Uhl 

(! ,638.1115) 

l~.<71 ,H1 

I :?.~(rS.979 

.n.~~ri.~Jn 

AmMml iJt.\'PR 
rn- ,·iuu, Yt.'fU' 

9.) :\ 1-0.756 

:,4,ll .:UO 

1 Ul.j 'TJ , 

! I , 75.t .9~'t I I 

t16.2JIJ.I3J 

; .N .. \•)o-5 .\~ ' 

IJA:9 .;74 

t-' 6, 11:! .091! 

JJ,~ ! .~114 

~::.():'. J .s 551 
{5 .t.J!9,2!'01 

(!< l.J9S,Y?I ) 

f,J l 7 ,(,i) l) 

! ~. l ·l5.5n; 

{Q5L21l-n 

6.0 'J 6;8t;ll 

6.1<1::.09') 



S!TA \Vorld Travel (Nepai) p,·t Ltd 
Jwaga!, Kupondole, Ln!itpnr 

St;ltemen! of Changes in Equity 

for the Year !Ended 31 l\-ia n:h 2023 

PartkuiHc" 

Bsd:HH'(' ~t 3 l .\larch lU22 

Ch!ing\' ;-. m :1ct:oun1ing fX'Ii(.;y 
Re~1:ltt·d hnlntH't· nf 3! \ 1 arrb 2Hl2 

( ·urn:nry trJn~lat ion diiYt.·n•J~t::c:-

Nd g:.nn::- ::uH.II.:~ss.cs fll)t rccog r11~d i:1 thi.! i.:1comt~ stJ t ~mcnl 

Nl'l prviit for !ht! p!!ri!)d 

Di,·id(·nd 
!s~uc nl ~h•m~ c.npit:ll 
RniJHH'f' :1t 31 \1mTh 2UB 

Nirm:.a!Nt:pal 
~1Jnngt•r 

D•n<: c~ I~~\ ,_ti?'J 
Pkt.·c: K:!!hm~ndt; 

Shnu: 

. 1rtwuul in ;\ ·"}'!< 

.-\rrumulntt·ll Intnl 

2,2,0,{)(1{) 103.112,91~ J(I~.JC.2,914 

7..1!'11,11!.11) 103 ,112,914 !0~,.362.'!14 

2.2~n.nnn 1111.1>06,'/!lk 



S!TA World Travd (Nt.'pal) p,n Ltd 

J,\agal, Knpondole. Llllitpur 

StHtement or Chnnges in Equiey 

for the Year En ded Jl \lnrch 2023 

B:d:IIH'•• nt J I \lnrrh 2021 

( · hang~:- in :i(;(•)Hnl ing p.,Jil·y 
Rc~tatcd l>all1nc.:t: at 31 :\t lln:ll 2f}Z2 

(. ·urr""ncy tmn :>b lilln di!lcrenc~s 

;-..:1.!1 gai1;, :wt! h ~:-> ~~' nof r~cugni:;.,.>d in tin· i:H"( ' f ' 1l' -..1 r.ll.:nwn1 

1-'~t prvlit 101 th-..: pai.;)J 

!) t·: ;dcnd 

1 -...;tt~ 11f ..::hare \'.1pi1:d 

Baf:tnn· :~r Jl \1:H-ch lfl2J 

lhtc: C <;; I t. 'I \ '1.<1 I 3 

!'be~ · K:lth.nandu 

Share 

C "pil:d 

"'t ~~-··-"'="""'-""'---.......,!'~ 

l.l~U,CWO 

2 "!~II.UUU 

Dtp:1k J),_· , :~ ~ 

,,~ ... 

AlTUIBl!lnft:d 

Pn1fit 

10.3.112,914 

IO.l.l 12 ,914 

IZII.MI(, 711R 

.-Jmmmt in .YPR 

Tutni 

IO~,.li• l,914 

122.HSi. 71lH 



Sita World T ravel {Nepal) P'\·t Lttl 

,\ . ,\utlun·i-.t.·d 

60.ooo tr n.: v!Plh Yl'''' 60Jit!fl J f:,lui:; ,!J :u~;.. t} !' R:- 100 l.::J..:!t 

H. I""Ul' d, ~~~l>~nihed and rwK.J up 
2~500 (pn: \·iuu :- \'t."..l ' ..., , "'<'G) ·: · . l _ .. • · -- -- · 1 L ... p.Hty ·" J.lf t:: :- t \ ! R!\ lOt) cadl (ull~ !1;1id ~~r 

Of the,: ,tiv._,\t: · -~ '1 if\ ~..·c u itv J· . I . 
, , .. . ... ......_._

1
, , .... : .. ~-: .. ,,~. • $ ;art•!. ~) I ~-'- , !HI C:l1..'h fulh p ,\ \l ! w, 

) liil~ lll COII~>.ny "' •.• , ..... ... .. ,., '"'" '' ~"' , . , -.- ·,' "'"
1
" ' " ' ""·' • .. ' · "''· "" 

i3<1l.lt~ .. :c b! Ollg_lll (.;,;rw;1rJ 

i' r,~ II V I Lo:-.si ( r r:m.<. l o:: rrcd l a\m i:x:ona: :-I~Ht'lll\!l'll; 

:\LIJU:-.!nicnl to Rt'tn.in.:J E.: r ... ='J · 
Lcs:- : Di"~(h:nd p;1yu 1cnl 

Pn,ti l-'t l .o!'"l (rr3rl'fl! rr: .. .l fr\~111 it1l~onw :-l :t h •D\l'n!l 

lor,,J 

A.~ :If 

.\1 \1an· h :!liB 

R' 

r,_non.oon 

6,000,UUO 

====~l~.l;;;~n.oou 

! 7 , -19~. 79A 
120,W6,?08 

r\!1- :If 

31 !\tan-h 1112~ 

R' 

1·.000,000 

:.250.0(~) 

1. 2 ~0 .000 





SUA \Vorld Travel (1\epal) P'vt Ltd 

Sdwdulc 4 : ROl' Asset< 

Cost 

_.\~ al I April 2022 

ln,.;rca:-e 

Ollligattvn 

l·rans!Crzbl!.! and r~t.:!liss:licatinn 

De.t:l't'<l.SC 

Acl.~lunulakd Ot.·pr-<'ciution 

A~ al I April 2022 

Ch:Jrge 

Ch:\f.gt: fn.11:1 rt!tin:t11cni1.Jbligutlun 

Transti!rahlc nnd r~la~sili~nlHHl 

Tntul 

As st 

3! ~larch 21123 

R' 

I h,31~.8(1() 

J6,3!9,Hil6 

(>,Q 11\,)54 

2.5(>1 ,().!() 

6,!WU11 

A' •t 

3! ~larch 2!!~2 

Rs 

l4,&51.05S 

2.44 1 .~411 

.16,05'1 

7,7.12,S01 



SIT A World T ravel (Nepal) 8-' vt Ltd 

Sda"Juh· ~ : tovt.>sttnento.: 
F:..'\cd c..k:pnstl "uh ~~!\·l ll Bank I hf 

Fix"d dop0"t w1th Nopnl S!JIIlank!. d - NPH 
F ixl~d Ucpns it \\'ith l'!~.!p :.~ l Sll! ll.mk l.1d .t; s D 

Sdit.·llulc (,: Su ndt)' OrlHm·, 

:\J Dd1b oubl.uH.I ~ng tw\.·r ~ ix nlltnlh ~ 

~..·on :.tdcrcd gn:x l 
• cnn~idl.!t\~d dfluhthd 

Ol Ot h~ r ddw.; 

- ll~ll .<id <:n::d gt"->t.l 

St:ht'il uk' 7 : Cush tlntf Bnnl\ BalanH· ... 

Cu:d1 in lf ;ua~ 

llitnk U :~!;.!!.!£n 
( urr~m arr~)\ tnl h:ILm<.·e:o: 
Fort.·ign cum.·rh.: y :...t.:t: l l\lltt lu l:.tnl'e 

At.h'4!nce Ji.-,, l'.X~l\:11:\o 
t\d\'ance \:<.' rrnr.,r.: tax 
O~(lt),jf :tt;:l ino;.t illC<'~ tlh.' I;JX !lppCHI 

Dqw:-ils ( t l'(Ci\ uhl..::. l 
VAT rt.."'Cetvuhlcs 

Prl·p;,jd ~.: .\j jCfl :o.l:s: 

.'\cc n h .. "tl l utt:r~ :- 1 t1ll F;xcd fh.·pn~ i l 

Tul;d 

Total 

A"i:lt 

Jl \i>I I"Ch 21J2J 

R' 

ltl.tJ1)1 .71)6 

i)7 ..14 ~.977 

l llN,J34.(oMJ 

1 OH.334 .(,H3 

J7 ,94fl,4 !(1 

~ .J9 b . f\() ,l 

I .\:L-l65.7 l l'

~2 .0<J7 'I <.l 

1 .~ -1\),{i}\ (1 

f\ 036.659, 
" . t..J.l . .iOi 

A' :If 
J 1 \Lu-dt 2022 

R> 

= -

1 ) .{)(1(1,\lUIJ 

J6.74R.001l 

61.748,(100 

~6. 77 i. ~N:: 

6 . .J(J 6 . ~...tl 

1>3.21,U,43J 

63,16H .~3 3 

l. l ·l9.·11.\ 
J l .l i 1.9-lQ 

1.1J.6 15. 72:? 
~!.J02 . 7 70 

~Atll 

J.05U.7:!H 
.Ul~5 . i Jl) 

J02,2JU 

ZZ5,7~9.H~'J 



SITA World Trav¢L(Nepal} Pvt Ltd 

Schcdul(: .9 : Currcnl"Lbullttks 

. Rc~c.ived !iut)) .~. l.icn\"in .~Pvnn¢1> 

,su'ndiy.credili]m· 

TDSpa)Tjlbk 

Di'iidettd payablt 
Other linbiii!lcs 

Schedule. HI ; · Provision~ 

ptq\'ision f<it. !(r~iul.(y . 

Pmvisionfot lcl_lye enca~hmcut 

frovision for illcDI)Ie tax 

Totnl 

Schedule H .: Dderred Tax A~#!$ 
A!ising ono.c.~ou !\tolt~mporarj.dW"crcncc ht 

., R:et\retiient.Bc~d!ls 

Dcpreeintion 

Toial 

.fiffi... -w~ .... ··~ · 

· .. ··r· ··z ····· 

.'IJ, 1\l~rch 2023 

:R• 

33,617,738 

2,31.0.981 

l.l~6;JI2 

~09,355 

79.743;983 

6.123,20() 

I,07Q;Sl& 

136.0llR.!i90 

f~3;282;108 

1,79.8,505 

·3,02!.170 

Asut 

Jll\larch 2022 

Rs 

13,524.822 

~·: 

369.532 

76,075,5?~ 
4+,759,7(>2 

6.414,7:30 

946.~4R 

136,08&,0~!0 

l43,449,6(,H 

1,683,270 

801.&93 



SJTA World Trllvel (Nt>pal) P\'t Ltd 

A. 

8 . 

Tour~ !nconu: 
Tour.., lrl ~ \.'trlt' 

Lc:". :' . t\"st {Jj h)\lr:. 

C nad1 iuromt• 

Coa.:h Im.:urul: 
1.~':;. Cvach ..;:tpl.'ll !'I.'S 

Sdh.·du t~~ 13 : Oth~.·r iuculllt' 

Jni!!ICSl VII liJ.t.:J tJ~ fH.l~ il 

~-hst:dbn~oa:;. jnl·mm.-
Cr~dit or:; wrilt~n hack t Prnvs inn for ttwr J 
Income from Ret !n:m<.·nl Ocndit D('"po~it 
l' rl~fit on :o>alc.! of~~:-~\~ 

Tucal 

Srh<"llult• 14 : P.:-t-stitliH') F.x pt·n"'l'-' 
Si1b!)' & wa~e :c. 

l " ("~lllnhtt{tVn Ill Prm id ~·nl l·und 
Rct in.'rnl!m bc ndil E X" fll'thl.!!: 

.\.1-:di~:al ~x pc:n~~ 

S~;~ lf tmifonu l.!.l{p 

St:tll' \\ I.'W.Itl.' ~ -'JI!.:ll~C:\ 

Tutal 

2 14 .'-J l fl.Oh,\ 

(J '; ~-~01).~}(.} 

C urn:nr ~ \·nr 

R< 

~ . l92 . "M .l 

1.5.X ~ ~ 

3 I .lJJX 

~-4~ 

,,zr.n.Z51 

1(,_.'2053-i 
1}1}4 · -~ ~ -~ 

7\ 1.0 13 

iJtJ.:.I.J6 1 

; 7·J.>- 5X 
I R/JS~ .S9lJ 

I 7. 7h-l.5(1) 

t 1 ~ .~06.651 I 

bT7.X~3 

f l. 1 ) fl ~.XX..! l 

Pn·,·inu' yt':tr 

R' 

I !.285 .lla I 1 

"1,117 ,bt)~ 

~40.41) 1 

3J 1.474 
764 ,05.::! 

H.453.~J6 

I J.J77.<L~ ) 

<J09.(1 ·~2 

fiOt\.M' 

1 0~.~7) 

1S,II02,864 



SITA World Travel (Nepal) Pvt Ltd 

Advc.rti~smcnLp:ublidty& .sa!cspromoti_on 
Opc@!iQJi~lko.sii rcnti1ls 
CoJiW.l\lqi~ .t_iQo_ 
Tn\v_dl_i~g. ·nn·d .conv4y}lO~e 

B•.nb:h!irgc~ 
L.,:goll >111<.! cqn;ult:uJcy Jb.-.,; 
Repairsnnd .mnint~nnrice 
Electricity und ·wi!!er 

Priiil il1~ :lilt! S!uliondr}' 
Euicrialm'neat 
s·<:cudty eiipcru;es. 
1!1SU!JUICC 

.11-i<n>bet~hipand .. sub~cription · li:c> 
·raxAudiUicc 
Pd(lr Ye~!'E.'lj>cn!;cs 
Group. :nJdirt"i;c. 
!\u~ii expl'!l$e;; 
.Misoelhii1e~us c~pi: n'ses 

i:.:urrcnt .yrnr 
·.R.!! 

309:597 
(J<;;JOO) 

1.392.631 
28,000 

888;59! 

3:896,384 
US,4SJ 
2R5,124 
2!)2.,9,1(> 

786,700 
220;413 

60.985 
190,025 

153 ,()00 

2Q8,913 
8.725;652 

_f.lr~YiOI;I:~ }C:l.f' 

R.~ 

M7.o99 

·l.SO,OOQ 
A25,553 
: 30,0\10 
. 78,258 

-11,).1,470 

,~26;621 
. l3.~06 

142.200 

212.487 
68,984 

190,025 

-tn.ooo 

'194,768 



, · nl) Pvt Lt{l ·.. ld Ttnvcl (Ncp .. . . . SlTA',Yor · 

A\ :Ot 

3) ~il\t'<h 2023 

. ., I ··'16- Lc.,e .LLihUili<s Stltruu t' • . 

" Ol1kdluildmg 

. . 

.~ ..... .. . : ,. A,. .,;.,~A· .· ·: .. , ... ~ · · . · · .__..... . . ~--~ 

.. . ' !! . . . . 

It\ 

;: .. 

:Ai'.ril 

·3i~>i¥~)oh ' 

. R~. 

·.-.· . .. , 
.9,;.180;4'/l: 



S)TA World Travel(Nepal) Pvt Ltd 

incomo lnxtnntic~ H)''2(iQ9•?0 

VAT m;1\tctf.Y ~069'70. 

Y 1\T m~'lter F-'(i!197 ~6.~.1(! fY 207 J -71Mang~it 
(c~ccpt}'Y~Qii},7(l} . 

ln"Pnic T~:x. M ~ltet:F¥"·207 t ,"t2 

VAt MniJcr i"W .2071:.12 
lnc,iin¢TIIX)-'f_allerFY '1072-73 

VA J.M~tt~r.f)'2o72-7.3 

VAT)\iutierFYi07:4-15 
.Income Tax ~M~!iei'J,filllco•P( 2074-'15 

l.Jne,xpire,d .Bailk'fJuClintec · 

To.tal, 

As ut 

31.1'\hr~!i i!123 

R• 

;n.~.'l7 .699 

8~.~25,(!07 

!,050,092 

2.7S:li.622 

17.9_403,53! 

5..185,464 

534.392 

4.36li})04 

USO,QQO 
3pri,9.Jl;ilu 

· . . · /~ ~1'. \/1<"< ,~-... 
L__]~,f~ .. 
~~· 

_:Aoat 

31 l'ititrch 2012 

fu 

23.857,69\1 

82,425.607 

l.05.0Jl92 

~.7 56,622.00 

179.41)3,5.3!.00 

'5, !85,464.00 

JSO,bOO 

' 29:'\,02.9,0.15 

~'· 



SlTA WORLD T.RAVEL (~EPAL)l,RIYA TE LIMITED 

SC.fi.EDULE 18' 

SIGN1FICAN~ACCOtJNTING POLICIES ANI) NOTES TO.THE F.Ii.'l:At'iCIALiSl\ \T-JtMi&ts 

A. Company 'Bnckgr()unq · .. · .. 

SlTA World Tr~.vel (Ncp;il) .Pvt, l ,td; o ]9)1\t ycilhlr¢ c~iJ:ipnhy with Travel Corp~rat,ipn]ndin/i;;jg ::.(tb~n 
SOTC Trnwl S~rvice5 PYt Ltd), is incotj:l()ra\Cd uhdbt the: Coi'i"ipnriyAtt, 20"153 ·in· Nepal ahd'pfi>Vidi'i'ig 
travel. and . tour iFlatcd sc!Yiccs anei · nwncy trai'isth services. Registered tiffi.'ct: oft he coirtptlriY ,hU 1.\r~g~M-
t 0, Lulitpur, Nepal. ·· · · 

Tr<tvcl Corporation India Lfd, (then SO:TC Tr~tYc1 Services PVL L{d);' 11 cohilliu)Y incotj5o('at2d ii'fi~Te{.ihe laws oflndia; ishoiJing63J2% equity oflhei;Onipuny' . . . 

B. Bllsis of Pf,cprtration offihnrfcial 'Statelfi~nts 
.:: .. 

1. Purpos~ <ifFinaiir:inl Stl.lteriief!ts 
Th~;:.se ar¢ speci;if. purpq'$¢ fthaAoio.l statem.::nts w.hich have. bet;n p.repP.fed for ib~ p U.l}l:os¢ ofinc14~lon jJ'i 

:;:~ec~~~~~r:~;t;~n~~~:ia~t~:~~;!~n;1id~~~~S::~T-~~~e1:~ai~~t:~a~c~t·~;:~~~r~~~~~~~~i¥g~,?!~ 
out in NotC.B..3{ · ·· ' · "· 

3, Basis ofPrep:irniion . 
. The financia:t si~lC!llCOlS hav¢ b.ccn prepared on nccrual alltf gdulg conctnl oasi~, The. ii.cc~uhtiiii; poiicies 

are .applied cot"liiistenily 1,0 all the::. periods vreseilted in {hefln<Jnci;ti s(akinenJs, . . 

i 

~~~~a~~~n~~~e¥a(~~~~~;) n:~~1 fc~1csi~n~~~ ::~~~~o:.l~l;n~i.f~~:~~~dr~f:~~0ro~;rn~1t;t··~~TJ1f{bh ::~~~ 
company opel"ji¢s. 

C. Significant Accotmting Policie.$ 

4. Reven.ue ·B.e:cognltion 

Revenue is recognized to the .¢.x:tc)}t that it:i$ pn'ihiil:ik that ~ht: e<;quomi.\' tjene:fl(s ~iHt D.9w,~ta :tl,i\:;¢Q:tP.ii<lrtY 

~1:a:~;e~e~:~hW· •.~~~· ·~~fg:i~r1h~9c~~~~~~~~hQ;c~~itta 1~~Jr~~~~;:;re9~~~~}t,#~lJi1fff;J:; f~~i~j~jt~: 
follo>ying ~pecipc criteria 11i:eused tor retqgr,i(tion ofre\;<;~qc~ . .· ., . · ·' . . 

• 
S;1les from. inb4un:d ·servic~s 11re n!¢6gili:.;;ed on (he il~tc:; p{'ifrival <)tlhe i(mr inNc~aL Shl~idt~~i~f~4 ·net· 
of Value Addt0 Tax (VAT), Coinmis$1qn income .nnd oilier trnvcl services such as opiionalJqui:s~~e ' 
recognized .at th.c time of provic!ing the &ctV.icc, 

Interest on inve~tlnent is recognized on (lccrual basis, 



· ... 

S. lis~ of Estimates 

The: preparation of the J!nMoial ~tatemer:its in confonn!ty with GAAP und NAS requires management to 
Q1~~e ¢5tJmtite~ and_ nss\H1iptions ~hat .affect the rcportc.d amow;J(s of a~sets and liabilities ·a~ the date of 
'bai<U)_I:;c lihc~t. A.du!il anwu11t cm1kl differ from those estima(f!:S. Any differences from those cstimntcs ore 
r~CQf~~dtinJhd: p.criOd :iJ) whiclvthey are identi (i cd. 

6, .P(<ip(!rty, :Plant and Equipment 

J't!JP~ttY, }il!iht ~nd eq.\)ipm~n\ are tt:iqgi!)le items l!u.u nrc .held for .usc in the s~ipply lif services or for 
_ ';<qp'mi.S,.tri}~iy~;,p\frposes <l!l.d o.r(): c~pcctcd to U$.4 dudng In orr;-{.han one financial year. 
¢2sf9fa.ti -)!~i:O, ofpi;op¢r1y, :plinlt ;a!.ld t;quipment is q~c:ggn)zed l1S an asset, if and onlyjf, it is probable 
ih~t t#ttif~ ec:Op.on\t~ bene (its n_ssocia!ed \Vlih the item ·will' tiow to the entity atid the co~t- of ibe item can 
qe: Il1eil~U~¢d rdiab)y. The co.st ofan item of pxoperty, plant and equipment comprises 6:f purchase p_rice 

,··!lhc;{-;!riy C:!Jst.<;Jhat r, direcO'y.(l!l.riputabl<,i liJ. bring (tie a:;~et I() theJocation jlnd conditipn;lhat is necessary 
. ic;'~k16 be ~~pa~le:fQr op~\-?tiog:;ih th~ manner intci.de<,l hytbe,qu1l)qgemci;)t. . ' 

Any su!)s{;qucnt. co.st iocurrcd for the proj'lcrty, plant and ~q)liP~'tle.ilt· is recognized as an as~ct if it meets the 
;\'i!chg!'llt:i_oh criteria. The cost that does no( qualify as ~n u~sct is charg~d off in the hwotnC Statement as 
repair and.-1i:!alntenance. · 

Tl1~ c:~~·fng .:;;tr.noPntof an a~s~Li;; .:lerecogn~¢d at the limo;: q(disp_osal m when :no ifutut:c economic 
lJ~m~ti~).rc:i .exp,~ctc4 to f)ow fro in ·its. ~1se or disppsal, .11Je gain or loss ar,ising from de;:ecognition of an 
.j~ei~ of:pi:o,per.ty; pl(lnt Ul)d equipment js indudcd in,protlt or li:is_s when the item .is dcrecognized. 

UJc -:cad:yiqg an1ount o}'the. pt(ip\!rty, plan! ;u~d eqqipm~nt is th_e amount aJ which aq -as~et is recognized 
- il:t1~r::4¢_diJ8~iJ:ig ;tmY"!=.<:l:imuJate:d 4e:Pxecia ri.oti. 

7~ 'p~pr.~iadon. n~d .J\I!!~P:!*~d.oq • 

i. PPB -.ure depredated on a, straight-line basis, based on tl1e foHowing estiruAtct of their useful 
: ~\:ol:i_0mic liyes: · 

IJsgf\tl ~r~ R.~te 
'-::-"-'--=-"""'--""'--""'--~~~~-'---'---"'-- -:;::(I=i:!,Yca rs) o/0 
;f\lrii.iiute !\[JJ F.:~xtur\!s 5 20 

Vr;hiclc 
C(?.Q:Jptfter, a.nd Computer 
Soff\\iarc. 

3 33.33 

5 '20 

-? 33.33 

H, ' J;,'eri.~ehol!l a$~et>.; ate 9Jnotiliech!lif&(!n1y over tbe peri-o.d of_3 yeats. •-• 
Jn: f~~~rt~~;sr~ht~~dj.'!:;~t;~~~ts is ch<Jrged front w~ hex~ inonth from the d~_!e oh which the 

fv, Guips -or loss_cs aii~il:\g fro!Ji, the disposi\1 of :fixed asseL<i, If any1 are detcm1ined ~s the difference 
be.!Ween. the. net 4ispo~olp~ocecds imd the J;o!l)'ihg unwunt of the as~ct and arr recognized or 
chatg¢d.afJ inJhe Jbcptn.e$iat~ment oq lhf! date ofd1C:: dispo?aL ··. · 

y • .. E,~d\. :lsi;~t \YiJh:a cc_ist viilli¢ of le:ss ibrtn; 'NPR S;()()O.ls.fuli)' depreciuted in the. yell:(of.purchase, 
• I . ••, •· , , • •, :. ,: • • , '" • :• • 

···:' 



8, Retirement [Jen~fits 

a. Provident Ftind 

Cr~nfributio~\; tq prov:ic,lcnt • .fl:tnrl !lfr; rrl<ii:l~ Juotlfhly· at:·the ~pp!icabler\It~s; '\vhich J.s~ ~h~rgeg:tu tl!v~nw:, 
Corittibinions to ptoVigentTut1d together with the ·employees; con trlb thiMs nrc d_cppi;}!~d \viib::\;:i}f:{e.il 
lilVestrrient l)11stt · · 

b. Grattiity 

G:rntuity pay;ablc to ¢ritployccs on teb:ninatiqn/r¢titci11¢nt ofll\c~r S'ebiJc~s is . p~o\ii~6:! hri. :iC:tt.i.iaib~~is 
an~i is depos'1ted with Citi:leri lnves.4nentTfust. · · · · ' . ·. ·.· 

c. Leave Enc~shment 

have Eneaihm<::nt-p·~yablc to employc~s. 0.11 tcn:nination/rctii:eme~·t· of iheit .servi¢es .j; ·P~~vi~~fl ::()n 
accrual hasifand :is d_bpo$ited with Citizen 1nvestment Ttu.!i!. · .. · · · 

9~ Trade nit~ OthcrRecciv:.;i.iies : · ··. 

Other receivabl~s a~d dues fr6n1 'r~1rited part'ie!l ' are Sfuted tit 'book v<it\ie: less 'provls'i6ni to.t)~Aifii!Qd 
d.oubtful debts. . ...... ,_.,,, .. ,_:,:·: .. 

10 . 

. Cash ai:td ·ca:.'ih e~utvalentreprescnt ca~h iri~ liand and bul~nce \Vith-coiT)m.erei.afbanks: · .. . . . . . 

11. . .. ··: ·;;._ . 

:; . . . : · -:-

=~~~~~~a:~~l;6~~:;~l:;;~~~- ~~;.lr;~~r~:~h:~i~~~~~1i:~~~~t~~;%~~;:~.~~~i~t~~h~tr~i15f.%~~~}d~·~~ 
currencies arc r¢lnstatcd at the cxch~~gc riitcprevn\ling ut the yt:ar-clrd arid tbc: ~)(,cha·t,'uici~lffd·hlic&(Jfiihy, 
Clrising on ·su<;b . (nins~ction .. is -~c~~Jtrnt¢(l ·.fpr in.Ihe Jt1cdffie Stnte·tn_enf ·ns. ex~h;iti'~CJ'i\1t~'(-t~~-fiq"ir~·~·~<:~~:: .;·:.·i.:: :: . . . 

12. Technical S~rvice Fee 

Technical fee ;.~yable 10 Travel Cotpori#ion Jn~ia Ltd. (plen SQTC TiilvefS¢ni)c¢s :Pm; -i;~d)';·;.J@l~ is 
calculated on the credit sa1cs @ 5% on (he cost of li:iri~po¢ttlott aqd hotCl biii$ exdtiding:tbe cos(Sif rrt~iil!i' · 
since 1'1 J anli\lr§ 2006 onwar.ds. · · .. ' ' ;:, · 

1:3. Tnton'le Tax~s . . .. 

Provision ior c~rre,tg ta.'( Is mad.ewill:i refcrcnc.c \O profit for the Fin(lncial Y¢i.Jrl;)i!;;:cd_ :dtitlic/pr,<.tvi~lgns~f 
Incon1e TiL"<· -~~:l~ .~OSfL . . ....... :· .. :: .. ; ~·: 

Deferred Ta;< :~is reco£W.ized actd . pro'.Zicl:ed t'br on timing diff~rences betWeen taxab,l~ , }~?-~m6.''~tjd 
nccounting inco)nc ~ubjectto coi}Sideratiqn o{pi:Ud~ht;ie. 

. ··· ··:.··_;; 
. ~' 

Deferred tax ~f:~et~ are no( ri..Cogulz~d _': l:\t)less 'th~fe . ·is, virtoilllreus¢ni1b)e cett~Jfity pid'~ Jh~?~'o~M!rtr pe 
sufficient fu\ur$:taxabk incc\111~ aVi\iJabkAd re~liz:e s~\~h·assets. · · .. ,. 

· · ·~ 



:.:·. 

]),_ 'Notes to the.. Fin~n.daiStnteml!nfs 

L · Contil)gerit .L.iabiiities (With rejim!nc!! io Schedule. 1 7) 

There ore J::ontlngcn\ liu.biJitics in tcsptct of: 

Th¢:J?ar¢nt <'::otripaby'j Ttaveldor.poration Ihtlia Ltd: '(then SOTC Travel Services Pvt.Ltd] togcthcr with its 
.. ~ti$~ia.i#ie.s.)1Qlds .p3.3.i2%Jpr:t:Y.to.ui;;•yc:ir 93,.32%) ofthe:~hor!! c\ipitalo'fthc ~o.mpany. ' 

•' -·;·-··-··. -··· .. '· . . . . . . ... ' •, . . · ·. . .. -.- . :: .. 

s Tr;(l)s~ct1on 'Vi~h · reiate.d p:(dy 

f. 'P~ttkubrs Cl)i:~eil(Jear(~:Pl~.)~ 
·.- .. -.-- ·---, 

. .PtetiOI!S >Y~:Jr (NPR) 

j. S:il~;s duting, ili~rcrio9 75.456,8'5'1.83 . 4.0!4,01 5.61 

~e~hni~l~c,d~ri»~~· t_b_ep __ er_~_d_. _· ________ r---~~- ~~~J~63~·~54~·- ~~;4~. 9-r---------· ~·~. 4~. 8_5~.8_5_,7 
1;I{ctciyab1es aScon. 3LM.arch:B: 

... ,;: ..... . :w~~~M:r~t1;l~J.~ki~F gP??:<o~!!.~tth~n · 

qprren'l Tnx 
¢t1(ier'if t?:,'( )1as been p~qvidcd for in the books us per thf.! p.rovislons of Jncome Ta~ ACt 2058 and 

·; j{~,gl~~,fti~r~oll ;J?~Ydilin&i n~ on t~(!"ytar C,tJ(j. 

• • J~fe;re.d ·Tnx . · 
D~te.tri{d ttl.~ is co.kulat<;:d. on tempo~ry di(fcreliccs between the book values of financial assets J 
lJil~:i!ii'ic~.andtax. ba$.cs ofas$cts/liabiliW.:s using !in ctfi:<;,tLve tax rate of25.00%. , . 

Th~1{~;'!1:> ~ttribu(aqtc to defeti;ed :1~'t. as~ets und . Uabilitie.s a~d their movementarc as f(ollows: .. . ;: 

•;n .. \ .. . j·~JI ~ ··: ·. . . ·oJI 

~--~>\~~y ; 
·· ~ 

J!j\:.t.!fl?' 

ArM11nt (!'{f:Rj 
:.:-: 

l. 798;soA.so 

2.485,16:~.52 

2,334,6lJ.75 

-~ 



4. DisclosureforLeases 

Lease has be.en presentea retogniziJift Jhc Right of Use asset lot the lease·rental for the office bl,i)ldirig 
CO!'lsidering7% intercst rate as the nom1al increment,nite fortbc purpose effec\i've from l" .Aptii 20)9 
nndrelaled lease liuhility .has been recognized accordingly. · 

s. Rounding orr 
Figures in th,e Financial Statements rire rolmdcd Off to the nearest rupee. 

























































































































































































































































































DEI USA
Management Accounts
Balance sheet as on 31st Dec'22

Nature Acc Group Acc Group Desc G/L acct GL Desc Total
Assets 211 211-Property Plant and Equipment 21100002 Lease Hold Premises 57,743.60         

21100003 accu D.L.Premises 57,073.67-         
21100008 Office Equipment 39,755.23         
21100009 ACCU Dep off Equi 14,287.92-         
21100010 Computers & Printers 1,285,944.69   
21100012 Accu D. Comp & Print 790,022.99-       
21100015 Furniture & Fixture 245,904.75       
21100016 Accu D. Fur & Fixtur 169,090.62-       
21100020 Adj Capex Comp 105,146.01       
21100021 Adj Acc Depn Comp 3,199.48-           
21100024 Accu D. Comp & Print 38,516.62-         
21100025 Accu D. Fur & Fixtur 7,470.17-           

212 212-Intangible Assets 21200000 Comp- S. License 21,008.40         
21200001 Accu D Comp- S.L 7,815.86-           
21200005 Accu D Comp- S.L 481.63-              

213 213-Capital WIP 21300000 Capital WIP 0.45                  
217 217-Inventory 21700000 Inventory Material 442,080.58       

21700001 Invent consumable 0.18-                  
21700006 Inventory Prov for S 1.27                  
21700007 Prov for Stk (Man) 19,291.85-         

218 218-Trade receivables-Unsecured Current 21800000 A/C Rec- inter com 47,356.92         
21800005 Credit Card Control 301,396.29       
21800011 Retail Customer 3,179,005.32   
21800015 Customer Balance Rev 209.96-              

219 219-Security deposits 21900001 Sec D.P  - Rental D. 128,896.70       
221 221-Prepaid Expenses 22100000 Prepaid Expenses 4,803.42           
222 222-Cash and Cash Equivalents 22200000 Petty Cash 10,188.15         

22200005 Cash Control A/C 17,127.62         
223 223-Bank Balance in Current Account 22300340 CITIZ NAT Main-065 27,632.48         

22300350 SMART BK Main-375 14,219.10         
22300360 BK OF AMERIC Main741 1,866,839.19   

224 224-Loans and Advances Given 22400007 Advan To Employee 1,800.00           
22400011 Advance To Vendor 1,225,300.43   
22400030 Recharge I/C DEI Dub 1,649.08           
22400051 Recharge I/C DEI Oth 1,946.65-           
22400067 Recharge Revaluation 0.69-                  

226 226-Right of Use Assets 22600000 Right of Use Assets 243,359.82       
22600009 Accu Dep- Use A - B 170,954.83-       

Assets Total 7,986,796.38   
Liabilities 112 112-Reserve and Surplus 11200006 Retained Earnings 7,230,994.32   

116 116-Loans and Advances-Short Term Loan-Unsecured 11600009 Loan from Intercompa 5,263,108.20-   
118 118-Accounts Payable Control 11800001 Vendor - Services 2,951,652.90-   

11800002 Vendor domestic(inv) 255,421.24-       
11800003 Vendor-Import(inv) 2,594,919.50-   
11800006 Vendor -Others 5,464.35-           
11800011 Vendor Balance Reval 1,015.36           
11900010 Accruals Clearing 1,232.43           
11900013 Liab for Fixed Asset 105,146.01-       

120 120-Payable Control (Interim) 12000006 IR/GR Clearing a/c 19,056.90-         
12000007 Clearing - Freight 593.18-              
12000016 IR/GR CLR Man 586,100.28-       

121 121-Duties and Taxes 12100090 Sales Tax Payable 173,802.17-       
12100093 VAT Bahamas 260,725.31-       

122 122-Provision for Expenses 12200000 pro for R.share 645,047.43-       
12200001 pro for exp accrual 956,333.47-       
12200002 Prov. For Taxation 50.00                
12200004 Pro for Int on Loan 1,325,205.85-   

123 123-Other Non Current Liabilities 12300000 ROU L lbty - N curt 76,517.22-         
12400017 Provision - Holiday 994.48-              

Liabilities Total 7,986,796.38-   
Grand Total -                    



DEI USA
Management Accounts
P&L as on 31st Dec'22

Nature Acc Group Acc Group Desc G/L acct GL Desc Total
Income 311 311-Revenue 31100000 Sales- Products 16,679,869.31-   

312 312-Other Income 31200014 Miscellaneous In 14,019.00-          
Income Total 16,693,888.31-   
Expenses 411 411-Revenue Share 41100000 Revenue Share 7,417,032.95     

412 412-Direct Labour 41200000 Salary Basic (Ops) 5,256,904.26     
413 413-Direct Material 41300000 Cost Of Material 970,311.47        

41300015 Inventory Diff - Los 139,290.02-        
414 414-Direct Marketing and Projects 41400000 Repair & Main - F&F 5,267.10             

41400005 Marketing Material D 19.12                  
415 415-Direct IT and Telco 41500000 Repair & Main -IT & 4,545.87             

41500001 Int & Broad Char-Sit 8,888.25             
41500002 Mobile & Tele Exp-Si 176.96                
41500004 Consumables -IT–Site 50,435.39          

416 416-Direct Others 41600000 Ins. Exp -HO & Sites 22,162.66          
41600002 Trade License- Site 20,875.23          
41600003 Sponsorship Fee- Sit 31,369.48          
41600004 Branch License -Site 247.57                
41600007 Post & Cou. Char-Sit 43,731.23          
41600009 Site Expenses Others 38,500.90          

417 417-Direct Depreciation 41700001 Dep-Lease Hold Pre 901.08                
41700003 Dep-Fur & Fixture 43,744.43          
41700006 Dep-Com & Printers 196,745.61        
41700007 Dep- Com Software 2,914.79             
41700008 Dep- Office Equipmen 7,323.37             

418 418-Indirect Labour AandS 41800000 Sal Basic (A&S) 663,851.16        
419 419-Indirect Labour LT 41900000 Salary Basic (LT) 361,503.10        
420 420-Property Costs 42000001 Rnt Exp-Warehouse 57,575.45          

42000004 Elec & Water Charg 1,890.76             
42000009 Office Exp 6,624.14             

421 421-IT and Telco 42100006 IT Outsource Cost 9,000.00             
42100007 Software Expenses 128,012.07        
42100009 IT Consumables 87,133.14          

422 422-Travel & Entertainment 42200013 Expenses - ELT Dept 55,362.78          
42200014 Expenses - BD Dept 60,573.01          
42200016 Expenses - Project D 25,319.61          
42200017 Expenses - Ops Dept 44,835.18          

423 423-Business Operating Fees 42300000 Trade License 140,165.78        
424 424-Marketing and Advertising 42400002 Market Exp- Material 2,182.67             
425 425-Postage and Stationary 42500001 Post & Cou. Char-Sit 17,579.42          
426 426-Legal and Professional 42600000 Legal Expense 3,926.00             

42600001 Prof. Fees Exp 38,820.00          
42600003 Accounting Exp 15,697.00          
42600004  Audit Fees 28,606.51          

427 427-Vehicle Costs 42700002 Vehicle Costs (Other 1,136.76             
429 429-Bank and Credit Card Charges 42900002 Credit Card Charges 221,620.73        

42900003 Bank Charges 24,647.75          
430 430-Interest and Provisions 43000012 Interest Paid 117.00                

43000020 Interest Paid On Loa 250,000.04        
432 432-Depreciation 43200001 Dep-  Lease Hold Pre 643.65                

43200003 Dep- Furniture & Fix 1,100.94             
43200004 Dep- Office Equipmen 627.67                

432 432-Depreciation 43200006 Dep- Computers & Pri 11,447.13          
43200008 Lease Payments- Rent 46,252.84-          
43200009 Interest Expenses RO 5,403.11             
43200011 Dep-Right of Use Ass 43,443.24          

433 433-Rates and Taxes 43300000 Rates & Taxes 4,138.31             
43300002 Penalty & Fine 9,515.10             

434 434-Central Service Fee 43400009 CSF - Dubai 734,021.17        
435 435-Overhead Allocation 43500000 Regional Overhead Ab 287,155.38        
436 436-Corporation Tax 43600000 Income Tax 1,380.10             
437 437-Bonus 43700000 Bonus 46,548.22          
439 439-Un-Realised Foreign Exchange G/L 43900001 Un-Realised 804.58-                

Expenses Total 17,327,354.36   
Grand Total 633,466.05        
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