






















































































































































































































































































































|(FMEI
KPIVG
(Charrered Accounlanls)
32A, Sir Mohamed Macan Marka. Mawalha,
P O Box 186,
Colombo 00300, Sr Lanka.

INDEPENDENT AUDITORS' RDPORT

TO THE SHAREHOLDERS OF THOMAS COOK LANKA (PVT) LIMITED

ReDor( on (he Audi l  of  (he Financial  Statemet| ts

Opinion
We have audited the financial statements of 'l'homas Cook Lanka (Pvl) Limiled ("the Conpany") and the
consolidated financial stat€ments of the Cornpany and its subsidiary ("the Group"), which cornprise the
statement of financial position as at 31"' Ma.ch 2021, and the slatenent of profit of loss aDd other
cornprehensive income, statement ofchanges iD equity and statement ofcash flows forthe yearthen ended,
and notes to the financial statemcnts, including a surnmaD ot significant accounting pollcres.

In our opinion, the accornpanying financial statements ofthe Co$pany and the Group give a true aDd fail
v iew ofthe f inaDcial  posi t ion ofthe Company and the Group as at 31" 'Mafch 2021, and oftheir  f inancial
perfbrmance and cash flows for the year then ended in accordance with Sri Lanka Accounting StaDdards.

Basis for Opinion
we conducted our audit in accordance with Si Lanka Auditinlg Standards (SLAuSs). Our responsibilities
under those standafds are fu(her describcd in the Auditor's Respons ib il ities .for the Audit of the Financial
.Srdrerrerls section ofour report. We are independent of the Group inaccordance with the ethicalrequirenents
of the Code ofEthics issucd by CA Sri t,anka (Code of Ethics) that are relevant to our audit ofthe financial
slatements, and we have fulfilled our other ethical responsibilities in accordance with the Code ofEthics. We
believe that the audit evidence we have obtained is sufficicnt and appropriatc to providc a basis for our
oprnlon.

Emphasis of Matter

Wilhout qualifying ouraudit opinion, we drarv attention to Note 16.I to the financial statemeDts. As disclosed
Luxc Asia (Pvt) Limited has incLnred a net loss ofRs- 30,866,998/- (2020 44,101,1/6/-),a.rd ̂s olthal date
the company's accurnulated losses amountcd to Rs. 188,250,160/- (2020 - 1 5,{,7 84,468/-). Further as at the
.eporting date, tlre current liabi lities exceeded the cu rrent assets by Rs. | 62,648,331 l- (2020 - I 3 I ,03 9,799l-)
and its total liabilities exceeded its total assets by Rs. 158,250,159/- (2020 124.784,468/ ). Dcspitc that no
pfovis ions werc recognised as at 3 1 March 2 020 These factors as of Dow raise nrore ooDcerns over the abi lity
ofthc company to contiDue as a going concern, the Board ofDirectols olThomas Cook Lanle (Pvt) Limited
and Luxe Asia (Pvl) Limired are ofthe view that, the subsidiary rvill have a prolong decline in its operations
in realising econonric benefits in the futurc. IIowever, the ultimate parent company, Thomas Cook (lndia)
I-irnited, has given a lefter ofco! fort confifning that rhcy will provide thc nccessary financial support and
assistance as may be requircd to onsure that Luxe Asia (Pv1) Ltd is able to Deet its all obligations aDd continue
as agoingconcern. Accordingly, the Board olDirectors ofThomas Cook Lanka (Pvt) Limited and Luxe Asia
(Pvt) LiDited decided to provide an i|npairment allorvance of25% ofthe total investment.

Olher Infolmal ion

Our opinion on the financial staBncnts does not coverrhe other infonnat;on and \\,e do noi express any form of
,r \ i r r , rncc concIrsion l l rereor"

lel : +94 11542 6426
Fax : +94 - 11 244 5472

+94 - l1 244 6058
nrernet : wwwkpmg..om/lk



Management is responsible for the other infornation. These finaDcial staternents do not conprise other

Resnonsibi l i t ies of Mnn:lgenr(nl  and Those chnrgcd wirh covernancc for the FinNncir l  s lal€mcnls

MaDagement is responsible for thc preparation of financial statements lhat give a lrrrc and fair view in

accorJance with Sri Lanka Accounting Standards, and for such internal control as management dctormines is

necessafy to enable the prepafation ot'financial statements that nre frce ffom naterial misstatement, whcther

due ro f iaud of error.

ln preparing the financial statenents, nranagemcnt is responsible for assess;ng the Group's abilityto continue

as i eoine concem. disclo'irlA- as applicable, matters related lo going concern and using the golng concefn

basi;f a;couIrinH unless ma-nrgement eirher intends to Iiquidate the Grcup or to cease opelations, or has no

fealistic alternal;vc but to do so.

l_hose charged with governance are responsible ior overseeingthe company's and Group's financial reporling

Auditor's Responsibilitics for th€ Audit o{thc Financial Stat€mcnts

Our objectives arc to obtain rcasoDable assuraDce about whether the financial slatements as a whole are frce

from rnzrterial rnisstatement, whether due to fiaud or elTor, and to isslte an auditor's l€port thal includes our

opinion. Reasonable assurance is a high level ofassumlrce, but is not a guafantee that rn ,trdit conducted in

accordance rvith SLAuSs will ahvays detect a materi^l misstatement Nhen it exists. Misstatements can arrse

fll,'' ffaud or error and are consideied material il, individually or in 1he aggregate, they could rcasonably be

expccted to influence thc economic decisions ofusefs laken oD the basis ofthese financial statements.

A fufhcr desciption ofrhe auditor's r.csponsibilities for the audit olthe tinancial statemenls is located at Sri

Lanka Accounting and Audit;ng Standards website at: htto://slaasc.corn/aLlditinq/auditolsresponsibiliR phD

This descript;on forms pafi ofour auditor's report.

Report on Ofher Legal and Regulatory Requirements

\s rcquiled by section I6] (2) ofthe companies Act No' 07 of2007. we have obta;ned a|| the infornation

3nd cxplaDations that rvcre requircd for the audit and, as lar as appeafs fiom ouf cxaoliDat)ol1! pfoper

accouDting rccords have been kept by the Company

- ' . .  ^ a  t . , ,-N,Yi"\

C HARTERED ACCOLbITANTS
( r ,ornbo, Sr i  LaaLl
: l  May 2021



TIIOMAS COOK LANI(A TPVT) LIMITED
STATEMENT OF PROFITOR LOSSAND OTUER COMPREHENSIVtr INCOME

Cmup
2021 2020
B l h

7,040,989 5',70,86',7,592

(n8,305,945) (683,436,464)

For the len ende.l3lst Match,

Administmtivc and odr$ opeEring expenses

Profit/ (loss) fron operations

Otcrating Drofit bcfore (llies on financirl

Impaimenl chargc fbr othcr losses

Operating profit before tax$ on financial

Ta,\es on fi nancial selaiccs

Opoating pmfit afte. taxes on linancial seraiccs

Sharc of Prcfir(loss) ofequity accounred inveslee,

P.ofit/ (loss) before trx

lncome tax reversal(charge)

Pront / (losr) fo. the year

Oth* compr€hensive incom€, nct ol tax

Items rlrtwiu never bc recl,rssified to profit or
!!:

6

7

l 7

l l

20zl
Al

6,253,460

(57,381,690)

2020
As

172,808,455

(215,198.661)

8

9

(s1,r28,2J0)

5,021.473

8,324,627

(42,390,206)

2,6r,969

9,',709,292

(1rr,261,956)

40,588,092

2,510,244

(r r2,568,872)

38,155,759

9,336,583

(37,782,r30)

(28,807,550)

(30,068,94s) (68,166,620) (6s,076,s30)

(25,381,833)l 0

(66,589,680)

(275)

(J0,068,915)

(905,360)

(93,s48,4sJ) (6s,076,s30)

(275) (905,360)

(66,s899ss) (30874,30s) (93,s48,728) (65,981,890)

(1,845,155) 254,860

(66,s89,9ss) (30,9?4,305) (9s,393,883) (6s,727,030)

t 2 (771,740) 2,67s,082 (1,260,248\ (6,426,005)

(67361,69st (2a299.223) (96,654.tJ1) (72,t5J,0.]5)

Remeasurement of defined benefit liabil;ty
Less: Defeffed tax charge on acruar ;al gains

r"etnctuarixl loss on denned ben€fit plans

Totat orlcr comDrehensivi.income torrh. !ear:  1  _ - ' - ' - -

(3.379,71t) t0,581,385
508,957 (t,925.923)

Q,87nX54) S$5\46'

{357,974)
85,914

(2't2,060)

3,t75,211
(889,0i9)

2,286,152

To tal cohprchensive inc;n. fo r the yen'.

Aasic earnings / (loss) per share l3 (6.26) (2.63) (8.98) (6.70)

Tl'e annexed Notes to the Financial Statements fom an inregral par1 of these Financial Statemenls.
Figutcs in the brackets indicate deductions.



TToMAS COOI( LANI(A (PVT) LIXIITIID

STATEM 0NT Oll RINANCIAL POSITI Or\"

ComPntY
2021 2020

Notcs B! !!

Group
2021 2020

B l B q

\SSETS
ProiJ.rl]- plant and equrPment

I .1] :3 ih l .  assets and goodwi l l

l : : \  r : : , r : i r r  i .  $ ,bs id iarY

: : :  j : : t  - t r : - rnt rd rnvcstee
'  : r :  i r '5 : : , :1rs Nof  cufrcnt  asscts

-  - -  r . l  r . la tcd companies

.  i  r_  : :  i : . . isb les

:  - . r : : i  -  Cui r 'ent  assets

;  \ \ D  L I A B I L I T I E S

14 t9.7s9,827 20'681,068 26,48'663 28',964'840

15 7i ,083 684,931 58'916,579 79'471' l \6

l0 5) 81, i0 48 075.000

1 7 - 1 0 , 3 1 3 , 8 0 0 - 7 ' 9 4 8 ' 2 9 2
ia t ,ste,t t ,  2i ,330,280 8,876,281 25'330'280

- t..)2,055 25t,5n
- 

Sdl.Dr4l0 
- 

l05lt&t"0?() 94.458 5?8 l4l'i)6o048

zt)
21

l 9
l 8
22

3 9 , 5 1 6 , j 5 r  3 1 , 6 1 3 , 4 1 6
9,800,457
2,171,953
1,343,491

128,306,345 109,854.311 128,806,145

6.864,294 9,915.110
6,330.659 4,461,258
1,343,491 1.210,879

21,956.570
11,868,571
t,210,878

I10,376,894
50.186,092I4 ,526, t48 4 i .427.515

- 
lr5J6J15 

- 
Dr/13t686

,?r3a,rlJ&t J05/ls,?64

r6,958,325
r(1.181.91? 1t5.599.007

_ ?s5{qqs _ ,_llri!!a!s

, : _ : itrl S ratenlcnts forn an iDtegnl parl of lhese Financial Stabments'

I .:-;-<- in co.plian"e with the requitcmenis of lhe Companv Act No 07 of 2007'

)

Y l - r i
r- tar : 'aai.r

...,, :. , :! r.sPonsible lor the pr€pantion and prcsentation ofihese Financial Statements'

' - i_e.j for and on behalfofth€ Board:

-F  r ' r  :  : : . i :n  E \ch ing€

107.679.?50 107,679,780 107,679,780 107'679'780

72.449.02A I40,088.?75 {8 r '440 J04 ) 16078581
--;lz{s0--lrJ6ssss - 

rq:::.qz tzr"rsr'rot

4,852,35S 3.69t,an 8'46i,485 7.643'236

4t).848 2,1q0.480 412.8q8 2 1q0 484
_ 

ar6sJ-___=.ssrrs3 
___TFFJE -e.8jr.?r6

66,590,5?3 44,410,632 80'340,573 58'410'612
g,'+zs,soz 1,357,225 82,t62,11t 106.066'399

I R 4tn 554 ' 60'225,962 3q 495'o47
-;; -- 

st.t ss, 
--n:rnt.aN ----fisst 

291{
- 

"o 
ru dna- s7.6s0:lt ,Jlr0r.0t, zlllu!'!r..

-------:::-:-::-::- -----:-L--.:-

-:-424gllL -t*4!r6r,ss'*t0't95 
---33t' ' ,6s'0ts

t ,  i .

,  r  
- : t i

\ -a -d :  l : r5 i l i l i .5

- - i-j ::.,: i rj.l comPanies

: ' f  r ' :  : | : :  : : : . :5 :3

- i r . { { t  r  j L i x b i l i l i e s

2 l

26
27
22

/- ^^

X-X



T1IOMAS COOK LANKA (PVT) LIMITED
STATEMENT OF CHANCES INEQUITY

Fo. the lear ended 3 lst Mnrch,

Cl)MPANY

b!.as at lst  Apri l20l9

l-furheyear
(Lconprehensive income

Itl Oodprehensive Income for the y€ar

F..13.t3lst March 2020

t .  $. t  lst  Apri l2020

ll&|ieyear

Stated
Capital

tu.

w,619,180

Retained Total
Esrnings

Rs, Rs.

166,101,846 273,781,626

Q8,299,223) Q8299,223)
- 2286,152 2286'152

- - 
-- 

r26l i j . ,oA lr6ol3"ox)

---int-4?s 
?r0 

-- 
ld-08sJ7s 

-ulI6a,sss

107,679,780 140,088,775 247,768,5s3

(67,36',7,69s) (67,361,695)
(272,060) (272,060]

frcooprehensive income
La Cooprehensive Income for the year (6',7,639,75s) (61,639,1ss)

@--l2lg.on--tsoi&soo

Stated Retain€d Total

Capital Earnings
Rs. Rs. Rs'

107,679,780 78,919,514 186,599'294

'- Q2,r53,035) (72'r$,03s)
- 8,655,462 8,655'462----- - --@Fq -6slu,zgt,

i-.r rt rt 3lst March 2021

.5 r t  lst  Apri l20l9

FT
ve income

Income for the Year

ofunclaimed dividends

.t3lst March 2020

656.640 656'640

-10?.6tr,ts0 - 
le.o?s,sat 

--tr3'tssJ6l.

16,078,581 123J58,361

(96,654,r31) (96,654,131)

!.t  lst Apri l2020

bformation is not restatcd

the Financial Statements form an integral part ofthese Financial Statements

fi1 $79,180

backat lndicate deductiont.



l llo1r.\s cooK LANr(A (tyT) LTNIITDD
. I  \  I  T I IE I I 'O I I  CASU ILO\ \ 'S

' r:. lut enlc.l3lst Mnrch,

- .rl-r5 al the beginning dfthe year
: r  .  : - r . l . n G s r t i . . n d o f r b c J q r  :

.  - .  !  . / r - i  !  c . rn.qunahnls (Notc. -20)

202t 2020
.Bs &

(95,393,883) (65,127,030)

5,646.7i8 6,290,181
1,215.816 2. t42, t149
(900,964) 14,000

25,381,833
1,154.59t 2,481,764

(10.80i,247) (13,569,290)
6,562,736 9,852.491

(1.730,261) (5,6t9,184)

Qs,049,222) (30,000,000)

r!: firss fro.r Opcra ting Actirirics
' - -.:i) b3lirrc laxation

- - .: r:rlrnsiblc asers
' :r: r: nr.nr o i lmde receivabtcs

: : :s rororh- to$cs
' : r.:r\.- bcncfils

I  : :  .3  nt ross

' r ::!)ofequi(y accountcd inlesree netofr.x
' '  ,  : :  _ '  a :  lo$)  bcforNyor l ( ingcrp i r r r  d ,ngs

. -r: in r,adc and olherrcccilable
:_.-r: :. a ounl due from relared party
: .: : il p:epaynrcnrs

: : . - : : r  r :  amountduero retarcd par ty
:: :- I In r6deand odrer payable

'  i  .  r ' : i  l . rm opc.ar ing acr i t i r ics

,  r ' . :1 : .d r rom opcr . t ing acr iv i t ics

'  ' '  '  - : : ! $ t i n g ' c t i v i t i c s
' -.!- T .*. rtrr ed equipmenl

' I -r-:r :. iatong tem inv€srnent
v -- ri - -r dri.g .ctiviries

: .  
r , , . ,  j .  -  norncmc adiv i r ics

- t|'ftj j: .: :'.: Fa4'
-  . - : - :  : : . : : . ta r .d  pany

, ,  a r  * :  : :  f i . rnc ing  .c t i v  i cs

, ' j<.t!*) in .ash {nd castl

2021
Notcs !\

(66.539,95t

7j 
4,0t6,821

609,843

to ,r,ror,rro
?.2 914,831

(12,986.702)
9 1,489,637

(3,172,438)
8 -

202t)

B!

(30,974,30j)

4. t34,557
1.477,538

t.092.723
(14,175,922)

4,658.0J2
(191,402)

r,845,155 (254,860)
(16,910,407)

(2,9J6.163)

(4,155,706)
22,119,941
2,068,371

133,918,179)

(245.153)

646,604
6,684,007

(5,565,21l )

1,401,315 6,061,635

(10r,410,6?l) 194,383,616'

t2,01r,460 73.476.347

2t,929,941 20.684.008
.44t,924 (90,192,006)

(48,640,033) (8{,3s3,692)(29,751,958) 02,458,735)

l 9
23

14 (1,095,580)
t5. l

16 (r,998,036) (2,636,383)

- (2,478,459) - (2,478.459)
(r  12,120) - (4.312,052)

_ (461.214) ,1.88/ . '05r  ro.01u. l r8r  (9.08r .064J
(10.829,497) rJ8,8l4.J99r {58.988.40J) (90.027,2ts)

7AEr97s 9,157,631

(47.351,521) GE.326,t43)
43,427,515 El,?53,658

(I l3,400)

11,975,453) (2,658,966)
7334,619 7552,089

12,303,999) (2,250,000)

(53.951 ;782) 190,725,126)
ta,690,145 t01,4)5,2tr

(888,669) (3,095,580) (964,669)
(1,506,958)

12,375,59t t2,6a2,683 12,405,652 t2,682,6a3

(2.301,999) (2,250,0A0)

,n (] r,500.000) ( t4.000,000)-- 
t0,000.000 7.590.625

{23.80J.99o, 18.6se,J75) {2,J0J,90e, {2.250,000)

- - (4J,261,637). 10.6m.145

22,06t.296 t4,203,693 23.061,296t3,703,693
822,855 2t,366,2t9 2,754,632 27,t24,796

r,1,526,548 43,421,515 16858325 50,186,092
(18.450.5541 - (60.22t.062) (3a.495.o47)
'3.',,lJ106l 4J/r?515 r IJJ,,?J"3?, I0,6r0J45

,: :.: i-:i:tSrar.m.nrs fom an intcgatpan otthese Financiat Saremenrs.

tr\
t l I 8w#



THOMAS COOK LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMtrNTS

1. RXPORTING ENTITY

l. l  Domici le and legat form

Thomas Cook Lanka (Private) Limited, C'ihe Company") is a Pdvate Limited Liability Company incorpomted and
domiciled in Sri Lanka on April20,2012, under the Companies Act no 07 of2007. The r€gistered office and principal
plsce ofbusiness are sitLrated atNo:393, UDion Place, Colombo 02.

Thc opeidtions are condlcted at Aviation bmnchis, including affival and departure, Kandy City CentqrBrancll Crescat
BraIrlL Colombo City Centre Branch and One Calle Face Branch.

Ll CrDsolidrtedfinancialstatements

Tb Co-'.olidated Financial Statements ofthe group for the year ended J l"rMarch 2021, comprise the Company (Parent
aq-y) rnd its Subsidiaries (together refeffed to as the'Croup' and individually as'Group entities') and the Group's
-!ir!t in its Associares.

Tb -Dediate and the ultimate paient company ofthe group is Thomas Cook India (Private) Limited and Faifax
hil Holdings Limiled respeclivel).

Lt Pdrciprl activities anal nat re of operations of the Group

lJ.l llm8 Cook Lrnka (Private) Linited - Reporting Dntity

lbt iipb activity of the company is dealing in foreign currencies.

lJl LG. A!i, (Privare) Limiled - Subsidiary

lL FijpL activig ofthe company is to act as a travel agent and to provlde travel related services.

llt Sli World Travel l,ankr (Privste.) Limited - Associate

lb tai* divity of fie company is being a travel agent.

l, lbb.. of employees

D - anber of employees as at 3lgr Maroh 2021 were as follows:

Croup
Company

I. IISIS OF PR.EPARATION

!l hcrt of compliance

49 Q020-70)
23 Q020-28)

tbl satements of the Company and the Croup comprise the stateinent offinancial position, statefient of
f r bcs and other comFehensive income, statement of changes in equity and cash flows logether with the notes



THOMAS COOK LANKA (PRIVATtr) LIMITtrD

\OTES TO THtr FINANCIAL STATEMENTS

:  :  IJ.rs is ol  Mcrsrrremenl

: lj.ancial statements have been prepared on lhehistorical cosr basis and anplied,corrsistonllylvhich no adjustments

- i :: made for inflationary factoLs affectlngirre i"""t;"iit"i"**s' 
"*ePi 

fof the following naterial ilems in tlre

' .  : r '  of  f in:rcial  Pos' t iorr :

lhe defined benefit liabilitv is r€cognized as the prcsen! *1"":t tll:-*-l:"-O benefit obligation' plus

Lrn.ecognized actuarial gulnt' *t' unt'l?ogn;'"i past ;Nice cost and unrecognized actrarial losses

: i  t  unct ioni l  and Prcsentst ion Currcncy

.: .! rtilaled Financial statemeDts are prcsented in sd Lankan Rupees, wrich is the croup's functional cu||ency'

:- rr .: j ic aied. financiut ittfo'*ut'on pr."i"iitaln sti t-unun nup""t ttut been roonded to the nearest rupee value'

: : '  i . , r . r i \ . l n f o r m : r l r o n

- . \ear figures and phrases have been reclassified wherever necessary to conform to the curent year

f  fs l imates and Judgments

-:,:r,ii of the Financial Statements qf the Group and the company in conformity with SLAS'S iequires

. ., : ."jd;,,;;;;;f ,;; ry31ffi mr"l*;x'::l*x'm::i::1i#lj::?.i#"1:
,. 

..:J:,""H:jh':x:ilf:*::H"";:[:i:;;'. -ri""l'io* 
io *L*ni"s estimates are recosnize d in the

. i .i,ii" ..ii.ut" it ."iised and in any firtLue pe ods affected

., :.'-:i:,'ij'."#i:::Hi::"i:fjx,Yff":ffiJJll't:?:h";,ffi,n::'he 
most sisnincant effect on trre

. -::irment losses on trade receivables (Note 3 8 1)

. .:'pairmeu of non-filMncial assets (Note 3 8 2)

. aJ:rent !a-\es (Note 3.3.a)

. 13,'.rfed tax assets / liabilities (Note 3 3 b)

. f.fined benefit Plan (Note 3 l l)

' :':.! isions and cont;ngencies CNote 3 12 & 3 13)

\ ! , : . r i ! l iO and Aggregat ion

::.:::l class ofsimilar items is prcsented separately irr the Financial Staternents ltems ofdissimilar nature ol

i-. Dresented separately unr"tt tf't"y u'" lt'Il'i'iui"t p"""i*o Ly *t" sl r-anka A ccounting Standard-Ll(As

i. .  , l t  on ofFinanciatStalelnenls

\ !!brment of Implications oI CoVID-19 Pandemic and Going Conccrn Basis ofAccornting

''::.r 20201he world Health Organisation (WHo) declared the coronavirus COVID-19 outbreak to be a

' : I lecoenition ofits tupiO tpt"ua u"'ot'itt" globe with over 200 countries Businesses have been nogatively

, :r. to ti" ove.all negqtive economic conditions caused by the pandemic

-.'i":;Ji:::';;:ffil.1'oJ'#;;:;;;;Gary/Groui were irpacted 
"i,:,1::'l;:":*T:

: ::r. COVID-l9 outbreak, the Govenuent an ounced a lockdown positio"."'th t*:"::lt"-"-l].Y:Y1'"

; :l:,*:iil"'ffii;.*;; il i;;:"Y "*'"d th" bu"in"'^o::l 1T:*"::*#i;:3:J;
: ie\ oullets while the major revenue

r :he Subsidiary r€main closed'

butlet at Bandarnayake airpod remainednon-operati
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-! policies set out below have been applied consistendy to all periods presented in these Financial
r is orherwise indicated.

.i.\.r the opefations were again impacted significantly with the secoDd wave olCOVID-19 where the nrajority of
: :i: $ ere c losed up to repofiing date wherc the outlet at Bandaranayake airpo remain non-operat;ng till 19 March
: The subsidiary remaiued non-ope.ating till repoting date as it's directly lirrked to the tourism industry

-_-.:::eanv has beer taking various precautioDary measures to bring down there workiDg capitalexpenses, while at
i::'.:: iinre cnsufing busiltess cooiirluity. As a step ir this direction and taking into account the directives issued by
.l rr.arrrcnt ofSri Lanka, the Comparry suspended opefatious on l7 March 2020 to i5th May 2020 and continued

'.  r  i  a very l imired ma er t |p lo lhe repo ing period of l  t . r  Marclr  702 t .

. .:_. there is still significant uncertainty over how the oUtbreak will impacr the Company's business in the futufe
r, \l3nagement has the.efore modelled number ofdiffereDt lcenarios considefing a period of I2 rnontlrs fiohl
. : :_:r thor isat ionofthesef inancialstatements.Theais mntioDsmodel ledarebasedoutheest imatedpotent ial

'COVID 19 restrictions add regulations and expected levels offuture operatioDs, along with nanagement's
'  por e( o\er lhe course ofthe pef iod.

' -' lanagement has the atrility to respond to severe downside scenario by taking thc lollowing mitigating
_:juce costs, optilnise the Compary's cash flow and preserve liquidity:

'.:i:::{ non-essential capital expenditure and defeffing or cancellirg discretionafy spend;
: - rirs non-essential .ecruitnent and promitions ;and
I -_:s market ing spend.

: aonpany's liquidity positioD as at the reporting date, the Board ofDirectors has assessed that there is no
-::::ding the settlements ofexternal liabilities during thc ne)\1 12 months from the date ofauthorising these

:.BoafdofDircctorshasareasonableconf idencelevelthattheCompany/Crouphasadequateresources
- operation for at least the next 12 months and that the going concern basis of accounting remains

: I'ICA\T ACCOUNTING POLICIES

- i:: r e nts' and dle prcportionate share of the profit or loss and net assets of its Associates in tenns of tlle

: ;:rarcial Statements comprise consolidation ofthe Finaficial Statements ofthe Company, its Subsidiaries
' ::3 Sri Lanka Accounting Standa.d-SLFRS l0 on 'Consolidated Financial Statements and Separate

'  . .  .  : :  ng Srdndard I  KAS 28 on' lnvestment in Associareand Joinr Venturcs .

i l  r . rness Combinat ion

.  -:  nrr ons a-e cccou ted for using t lre acqui5i l ion method when control is transferred ro rhe crcup {see
: \.\\) The consideration transferred in the acquisition iS generally measured at fair valup, as are thc
- r: 3ssets acquired. Any goodwill that arises is tested annually for impainnent. Any gain on a bargain

'::r3nized in profit or loss immediately. Transaction costs are €xpdnsed aS incurred, except ifthey are
' r:  ofdebl orequily securir ies.



IHO\ , IAS COOK LANI(A (PRIVATE)  L IMITED
\OTES TO THtr FINANCIAL STATEMENTS

-r .1.2 Subsidiar i€s

: -._:ilia.ics are investees controlied by the Grolrp. The Gloup'controls'an invcstee if it is exposcd to, or has r;ghts
: .rr . iablcrctunrsfrolni ts involvementwiththeinvesteeandhaslheabi l i tytoaf lectthoseretuf l lst l r roughitspower
: .:': :l:: ifleslee. The Group reassesses whether it has conirol iftherc are changes to one or mofe ofihe elements.of
: 1.: rlrl: iDcludes iircunistances iD which protective rights held (e.g. tlrose resultilg ffom a lending relationsh;p)

: : ! J!:tantive aDd lead to the Group havirg power ovei an irvestee.

. . ' :axacquisi t ;onisneasuredatfa;rvalueof lheconl iderat ion, incl l rdiDgcont ingeitconsiderat ion.The
.: ::riifiable assets, liabilities and conlingcnt liabilities are measured at thcir fair values at the date of

Srirscquent to the initial rneasurement the Group continues to recognise the investmenis in Subsidiaries at

- : =: siater ents ofsubsidiaries are iDcluded in the consolidated frnancial statements from the date on which
: _::nces until the date wherl control ceases.

'r i: balances, lransactiors, unrcalised gflins and losses resulting from ;ntra-group tmnsactions, illcome and
rn" ed in tu l l .

'r 
rificant restfictions on the ability ofSubsidiaries to tmnsfef funds to th€ Parent (the Company) in lhe

:r ,  i : \  idcnd or repaymeDt of loans and advances.

: :_ r: ofthe Company have beeir incorporated in SriLaDka.

\  .n{ontrol l ing interests fNCI)

: .,:.d at their propodionate shareofthe acquirce's identifiable nct assets at the daie ofacquis ition Changcs
: ' : ie rest in a subsidiary fhat do not result in a loss of control are accounted for as equity traDsactions

: . !  oi  Control

' ': -r loses control over a subsidiary, it derecognises the assels and liabilities ofthe subsidiary, and any
'. :_j orher components ofequity. Any resulting gain or loss is recognised in profit or loss. Any interest

' : :..mef subsidiary is measured at fair value when controi is lost.

'  . . .  o Inred for as an Ai 'oc'a 'e or rrr  accordance si l l r  lhe Group'q Accounl ing Pol ic) lor f inancial
i  : i .3nding on the levelof iDf luence retained.

T rtns3crions El imini ted otr  Coosol idnt ion

- : :: axc es and tmnsactions, and any unreal;sed income and expenses (except for for€ign currency transaction
,:: arising fron ifltra-group transactions, arc eliminated in preparhg the consolidated financial statements

: i : i:.; are eliminated in the same way as unrealised gaiDs, but only to the extent that there is no evideDce

\rcounting for inv€stment in subsiditries

'::.i financial statements are prepared, iiveshnellts in subsidiaries are accounted for usingthe cost method
. subsidiaries are stated in the CompaDy's Staternent of FinaDcial Position at cost less accumulated

i : : 3 n c i r l  P e r i o d

accolrnting

l 0



THOMAS COOK LANKA (PRIVATE) LIMITED

3.2 Foreign Currency

3.2.1 For€ign currcncy tr : rnsrcl ions

Transacrions in folt'ign cunr cies are translated to lhc funcrional currency at the exchat)ge rales at lhe dates oflhe
i.ansactions. Monetafy assets and liabilities denominated in foreign currencies at fhe report]ng date are retianslaied to
i i : .  funct io| lalcurre cy at the excl ta ge rate al  lhal  dare.

1:r foreign cuffency gain or loss oll monetary itbrns is the difference between amoftized cost iD rhe functional cuflency
:: the b€ginnir€ ofthe period, adjusted for effective interest and payrieDts during the period, and the amortized cost i;
::=ign currency translated at the exchange rate at the end ofthe reporting period.

\r.'monetary assets and liabilities denomirrated in foreign curr€ncies that are measured at fiii value are retranshied
:: :',. firnctional cltrency at the exchange rate at the date that the fair value was detenn ined.

; :'?:2n cur-ency difterences ari\ing on iel|alrslation are recog ized as prcfit or loss. except for differences afisi|lg on
:. dranslation ofavailable for- sale equity instrunents, which are recogrlized in other compr€heDsive income.

\?_r ' ]onetaryi lemsthalafemeasuredinlermsofhistor icalcost i r)aforeigncunenclarelransldledusingt l teexchange
L- !: lhe dale ofthe transactiot),

JJ l .come tax exnense

-!:rr,:c ta\ expenses comprise orcurrent & dele(ed tax expenses recogniTed in the prcfi{ or loss except to the exlent
&|r :: rclates to items recognized directli in equity or in otlrer comprehensive income

r, Crrrent laxat iof l

! :r:ni tax comprises the expected tax payable or receivable on the taiable income or loss for the year and any
t3 il-:nt to the tax payable or receivable in respect ofprcvious years. The amount of cirrent tax payable or receivable
! :r. 5.st estimate ofthe ta"x anount expected to be paid or receiv€d that reflects uncertainty related to income taxes,
{ -t ll is measured using tax rates enacted or substantively enacted at the reporting date

rL CrollP's liability to taxation h;s been computed in accordance with the provisions ofthe lntand Revenue ActNo
:.  . { :017 and rhe subsequenr amendments therero.

I D.Crred taralion

}*!td tax is provided using the liability method, pfoviding for lhe tax effect oftemporary differences behveen the
r:];19 amounts of assets and liabiliiies for financial reporting purposes and the tax base of assets and liabilities,
.t!si rs lhe amount attributed to those assets and liabilities for tax purposes. The amount ofdeferred tax provided is
E d al the expected manner ofrealization or settlelnent of the carying amount of assets and liabilitiei, using tax-EJ c eted by dre reporting date.

:l--.::!d lax assets ioclud;ng those related to temporary tax effects ofincone tax losses and credits available to be
tr-€-' forward. are recognized only Io d)e extent lhat it is probable that future taxable profits will be available against
.!\-. th€ asset can be utilized. Deferred tax asseis aie reviewed at each reporting date and are redueed to the ;xlent
I;t is no longer probable that the related iax benefit qillbe realized.

J-a fr'.rts occun-ing after,the repo*ing date
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: . : . : -orherthancurrentassetsarcthose,whichlheGrcupintendstoholdbeyondaperiodofoneyearcalculatediom

I :  Property,  plant and equipment

' ,r applies the requirements of the Sri Lanka Accounting Standafrl - LKAS 16 on 'Property, Plant &
. ' : r: in accountihg for its owned assets which are held for and use in th€ provision of serr'ices, or lbf

i:.r::\'e purposes and are expecied to be used for more than one year.
r  i .  r : :n i l  ion aId Measurcment

l.3nr & Equipment is recofded at cost less accurnulated depfeciation less accumulated inpainnent losses if
'r:ludesexpenditurethatisdirectlyattdbutabletotheacqoisitionoftheasset.Thecostolself-constructedassets

r. : i cost of mateiials aDd direct labour, any other costs directly attdbutable to bringirg the asset to a working
. : : : i :i intended use, and the costs of dismarltling and removing the items and restoirg tlrc site on \ryh;ch they are

: ::r:.'r ofprope$y, plant arrd equipnent compdses major components having different usefut lives, they are
:, . i a-.: aj separate items ofproperty, plant and equipment.

-  : -  . : : $ i n o  C o s t s

. :rsrs thai are dircctly atlibutable to the acquisition, construction or production ofa qualifying asset have
-  : _ : : r l a s p a r t o f t h e c o s t o f t h e a s s e t i n a c c o r d a n c e w i t h N e w S i i L a n k a A c c o u n t i n g S t a n d a r d - L K A S 2 3

.  l i l

r -: :: oa borrowing costs ceases when subsrantially all the activities necessary to prepare tbe qualifying asset
: - i . :  J r :  a r e  c o t n p l c l e .

' -J.:3.ing a part of an item of prcpety, plant and equipment is recognized in the carrying arnotrrri of the
_ : _ : :3b le that the future economic benefits embodied withiD the part will flow to the Group, and its cost can

- - , . - . :1: iably.Thecarryhgamountofthereplacedpart isderecognized.Thecostsoftheday-to-dayservicing
_ -.._. .:3:rt and equipment are recognized in profit or loss as incurred.

recognized in plofit or loss oD a stmighfline basis over the estimated useful lives ofeach part ofail
' - ' : - : : \ : . - . -planlandequipment,sincethisnostcloselyref lectstheexpectedpattemofconsuinpt ionofthefuture

' ' ' ' -  .  - {  _: : l : .  embodied in the assel.

' _ !_.: useful lives for the cun€nt and comparative periods are as follows:
. Oflce Equiptnert 2l Years
'  Liotor Vehicle 6 2/3 yea$
. : j:ntLu.e and I lllrnss t) 7a vears
. Computer Ha.dware 4 years

- :s pro\'ded on a pfo-rala ba5is orr llre asses purchased/corrslructed/dispo'ed o[during the year.
- : _ nethods, useful lives and residual values are reviewed at each frnancirl year-end alld adjusted if

. .}.:.rl:|"nition

_ :. _. r: :-ount ofan items ofpropedy, planl and equipment are derecognized upondisposal or when no future
' : t:.firs are expected from its irse. Any gain or losses rising pn de-recognition ofthe asset is included in the

'_:rcfil or loss the year the asset is derqcognized. .

12
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I . :  t ! i rnent of Propcrfy,  PIant and Bquipmcnt

::'i :r- value of propelly plant and equipment is reviewed for impairment when events or changes in
. . : r.::s indicate the carying vahe nay not bc rccoverable. lf:iny such indicationsexist and where the carrying

.. : . . : . j is iheest inatedrecov€rableamoulrt , thealsetsarewri i tendowntotheirrecoverableamount. Impairment
: :r : . :J-Enizedinthestatementofcomprehensiveincbmeunlessi treversesapl€viousrevaluat ionsurplusfor

:  :  ! . : ib le Assets

:n r l ion and mcasurcmcnt

_ : 3jset is recognized if it is probable that future economic bencfits that are attdbufable to the asset will
: ._:::\' and the cost ofthe asset can be Neasur€d reliably in accordance with the Sri Lanka.Accounting
. \  iS j8 on' lnrangiblc Assets' .

: r:i acquired separately arc neasured on initial lecogn;tion at cost. The cost ofintangible assets acquired
: : : :::lbinatioD is their fair value as at the date of acquisition

: !::_i!!arc cosis hcrired, licensed foruse by the Company, rirhich are not irt€grally related to associate
' : : ::1 be cleafly identified, reliably neasured and it is probable that they will lead to future econonic
.: :. j:.d in the statement offinancial position under the categori intangible assets and caried at cost less
,.  ,  .1;zir ion and accurnulaled i rnpdinnenl losses i lan).

-_ j:red on intangible assets is capitalized only when it increases the futlxe economic benefits embodied
: :i!3:s to which it relates. All other expend;ture is expensed as incuffed-

: j '.:ognized in profit or loss on a shaight-l;ne basis over the estinated useful lives of each part ofan
- .!._ i ::. as€ts, since this most closely reflects the expected paftern ofconsumption ofthe future economic
'  ' '  '  ' :  I  i  r ' r  lhe drset .

( ' :  _ j r  t :  rn and impairment

lr.i !:{: r rt.ti nith finite lives and amortisation

- -. .:Jj.: -i.rL lives for the cuffent and comparative periods are as follows:

i - . . s o f t l r a r c - 4 y e a r s

I : .e: on th€ acquisition of subs;diary is preseDted wilh intangible assets. Goodwill is initially measured

.. . i :.!€s acquired and liabilities assumed.

- : r : :: ial r€cognition, goodwill ia measured at cost accumulated impairment losses. For the purpose of
_ :r: :-i goodwill acquired h a business combination is, fiom the acquisitiqll date, allocatgd to each ofthe

-r-:: : r i::.r?:ing units that are expected to benefit fro,n thg combination, irrespective ofwhether other assets
t :r:. 3.ouire arc assigned to those units.
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r . -  Financi i l  instruments

I - . t  Finrncial  ass€ts

::: I Recognition, Classification snd Subsequent Measurement

.  t n i r i o n  r n d  i n i l i : r l  m e r s u r e r n c n l

ri _j::i\ ables and debi secudties issued are initially recogDised wben they ar€ ofiginated. All other financial assets
'_:,-:ial liabilities are initially recogrised when the Group becomes a party to thb contmcttral prcvisions ofthe

: :: :rsset (unless it is a tmde rcceivable without a significant finrncing conrponent) or financial liability is
::::rred at fair value plus, fof an ilem not at FVTPL, t€nsaction costs that are directly attibutable to its

.': issue. A trade receivable without a significan! financing component is init;ally measur€d at lhe

., .  n .  n, l  subsequcnt In(rsu|.ement of f inxncir l  i |ssels

-r:::niIion, a financial asset is classified as measured at: amortised cost; FVOCI (Fair value thrcugh OCI) -
. .1r: FVOCI - equity hrvestment; or FVTPL (Fair value through prcfit or loss).

. art not reclassified subsequent to dreir initial recogoition unlessthe Group changes its business model

: :llrncial assets, in which case all affected financial assets are reclassified on the first day ofthe first
. :: iolLowing the change in the blrsiness model.

. : : : i imeasuredatamort isedcost i f i tmeetsbothofthefol lowingcondit ionsandisnotdesignatedasat

r : $irhin a business nrodel whose obiective is to hold assets to collect contractual cash uows; and
::,.r ual tenns give rise onspecified dates to cash flows that are solely payments ofprincipal and interest

: ::incipal amount outstanding.

: _ 3:: is measuredatFVOCl if it meets both ofthe fol lowing conditions alrd is not designated asat FVTPL:

i j \ iihin a business nodel wbose objective is achieved by both collecting conlractual cash flows and
: :lnancial assets; and

::- : : rual termsgiver iseonspecif ieddatestocashf lowsthataresolelypaymentsofpincipalandinterest
:  '  . : ;Dal an)ount outstandirrp,

, :: - r:::rn ofan equity investnent that is not held for trading, the Group may irevocably elect to present
_ : :r':i.! in the investment's faii vallre ir OCl. This election is made on an investmeht-by-irvestmenl basis.

' .  r o r c i . r . " | r e d a . m e a s u r c d a t a r n o n i s e d c o , r o r F V O C I a s d e s c r i b e d a b o v e a r c m e a s u r e d a l F V T P |  .
:, : . :erivative finarcial assets. On initial recognition, the Group may irrevocably designale a finanoial

'  r  rneers the req irernenls lo be measured arnorl ised cosl  or al  FVOCI a\ ar FVIPL i tdoirrg .o

- :  "1r ly reduces an accoLrnl i rg rnisn)atchl l )at  lvould ot l rerwise ar i5e.

r  r \ r . is Bu: iness model assessmenl

' r . .s an assessm ent of the objective of tbe bus ingss model in w hieh a fi rarcial asset is held at a pofifolio
, ,''. ben reflects the way the business is managed and inlormation is provided 10 management.

'_::l.ial assets to thkd parties in lransactions that do not qualify for derecognition arc not considered
:-.;-.!:. consistent with tLre Crcup's continuing rccognition ofthe assets:

t4
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'  \I1S COOK LANKA O'RIVATtr) LIMITED
: I \ I O THE triNANCIAL STATEMDNTS

.i:!:ii thal are held for trading of are managed and whose perfo|nance is evaluated on a faif value basis arc
: l \ l P L .

:: :ri!cts , .\ssessnreDt rvlcthcr contr,|ctual cash flows are solely payments ofprincipal and interest

r::i ofrhis assessment, 'principal' is delined as the fair vallre ofthe financialasset on initial recognition.
:::lir.d as consideration for the lilne value of money and for Ihe credir risk a\sociated with the priDc;pal
i:i,:r I irg dLl|ing a particular period oftime and for other basic lending risks and costs (e.g. liquidity dsk and

'  . .  . o  r . l .  a .  u e l  a (  r  p r o f i r  m a r g i r .

, :::rher the contractual cash flows are solely payrnenls ofprircipal and interest,lhe Group considers the
'r  ' : )s of lhe instrument.

: , f \ r ts Sobsequent measurement and gains and losses

Thes€ assets are subseqoently measured at fai| value. Net gains and losses, including any
intercst of dividend incoDe. are recoenised il1 Drofit or loss.
These assets are slrbsequeDtly neasured al amortised cost using the eflective irtercsl nethod.
The amortised cost is reduc€d by impairment losses. Intcrcst income, foreign excharge garns
and losses and impaiment are recognised in prcfit or loss. Any gain or loss on derecogrlition is
recognised in profit or loss.
These assets arc subsequently measured at fair valuc. htcrrst income calculated usirg the
effective interest method, foreign exchange gains and losses and impainnenl are reiognised iu
profit or loss. Othcr net gains and losses are recognised irr OCI. On derecogritioD, gains and
losses accu'nrlated in OCI arc reclassified to Drofit or loss.
These assets are subsequently n€asured at fair value. Dividends are recognised as income rn
pfoflt or loss unless thc div;dend clearly represents a recovcly of part of the cost of the
investment. Other Detgains and losses arc recognised in OCI and are never reclassified to profit

r l 2 s s e t s

-::.'?nised a iinancial asset when the contracturl r;ghts lo the cash flows from the financial asset expire,
r ::ghts to receive the contractual cash flows in a transaction in which substantially all ofthe risks and
::ship of the financial asset afe transfelred or in whicb the Croup neither transfers nor retains

.: .arherisksandrewardsofowlershipanditdoesnolrctaircontrolofthef inancialasset.

. :_:: into lraDsactions whereby it tnnsfers asseis recognised in its statenent of financial position, but
: : . r: substantially all ofthe risks and rewards ofthe tmnsfeffed assets. In thbse cases, the transfe ed

'  : :  ecogni-ed.

::_i:..:rised a financial Iiability whcn its contractual obligatiols are discharged or cancelled, of expire:
:: ::r.cognis€d a financial liability when its tenns are modified and the cash flows ofthe modified

'i :rrsrarlially diffefent, in which case a new financial liability based on the modified tenns was
'  ' .  -  \  a l J e ,

: r of a financial liabilily, the diflerence between the caffying amount extinguished and the
: : , in.luding any non-cash assets tmnsfeffgd or liabilities assumed) was recogDisqd in profit or loss.

1 5
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a) fa.(  l r ing

: r' ::rets and financialliabilities were offsetand thenet amourt presented inthe statement of finaocial position
: _: orlv when, the Group curently has a legally enforceable right to set offthe amounts and it intends either
i  .  o '1 a IeI  basis or ro real ise the as,er and 5enle Ihe l idbi l i l )  srrnul laleously.

.  i : . f lcnt  ofAssets

!  .  jncial  asscts ( includingreceivables)

. .  '  r '  I  i - r r r u m e n t s  a n d  c o n t r a c t  a s s c t s

-- : r! for trade rcceivrbles is alway! measured at an amount equal to lifetime Expected Credit Loss.

r::re wbether thc crcdit rjsk ofa financial asset has increased significantly since initial recognition and
'i :  ECLs, the Group considers reasbnable;nd supportable ;nfonnation that is relevant and available

I i ..n of effort. Th;s includes both quantitative and qualitative infonnation and analysis, based on the
' -.:al e\perience and informed credit assessment and including forward-looking information.

- . r  !  .  . - - . :  I  o f E C L S

: _ ::35ility-weighted estimate ofcredit losses. Credit losses are measured as the presentvalue ofallcash
. :'r. difference between the cash flows due to the entity in accordance with the contmct and the cash

-:. G.oup expects to receive).

: :: i:red at thc elfective interest rate ofthe financial asset.

- : ::s :r; financial assets measurcd at amortised cost are deducted from the gross carying anount ofthe

.r: .':::6 at FVOCI, the loss allowance is charged lo profitor loss and is recognised in OCl.

::  r r rrm enr of Non-f inanci: l l  assets

-rr '  , r .  r  .ed l inancial  lssers

j - i: date, the Group assesses \rhether financial assets carried at amortised cost and debt securities at
, , : :':i:: impaired. A fiDancial asset is 'credit-impaired' when one or more events that have a detrinental

: .i:imated future cash flows ofthe financial asset have occurred

"f  i l lo$ ance for fCL in lhe st :r temenl o[f inancir l  posi t ion

,-. -i :::ornts ofdle Group's non-finahcial assets such as deleired tax assets were reviewed at each reporting
: !:-:':_:1. \lheth€r there it any indication of ifipairment. Il any such indicatibn exists, rhen ihe assefs

-- -t . . :ounrisestimated.Forintangibleassetsthathaveindefiniteuseful l ivesorthatare4otyetavailablefor
-. _ -:: : i:?ble amount was estimated;ich year at'the saiie time.

'. : :::a arnount ofan asset or cash-generating unit was the greater ofits value in use and its fair value less
, : : : ais3ssing value ir use, the estimated future cash flows were discounted to their present Value using a

* ai : !:: -.: mte thal reflects cunedt mafket alse3sments'ofthe time value ofmoney and the risks specific to the
::r?ose ofirnpaiiment testing, assels that cannot be tested irldividually were grouped to8ether inro lhe

_ a_. -: o: assets that genarates cash iiflows fiom continuing use that were largely independent of the oash
. - :::€i aisets_

' r: --.:: loss is .ecognised if the carrying
- :j: are recognized in proll( or loss.

amounl of an asset exceeds ils eslimared recovemble arnounl

1 6
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.  r .  l l . r i u r c n i c n t

'  ' ' r r ' l ' r ; o l .  r n J  e s l i m a l i o n  u n c c r l a i n l l

' - Group's accounting policies and disclosures req irc llc tneasurerncnt offair vahres, for both finarcial
' c  a n d  l i " o i l i r i c s .

., : .jiablished cont.ol lramcwork with respect to the measurcmenl oflair values.

' :1: regularly rcviews significani Lnobservable inputs and valuation adjust$ents. If third party
.,:lr is bfoker quotes or pricing serv;ces, is used to ,ncasLne fair values, thcn the management ,ssesses

:::lned from the thid parties to support the conclusion that these valuations meet th€ requirements ol
r r- the level in the fair value hierarchy in which the valuations should bc classified.

r . .::ion issucs are rcpofted to the Gfoup's audit committee. When measuring the fair value ofan asset of
. l:.up Lrses obseNable naRet data as faf as possible. Fa;r values are categorised into diflcrent levels in
r:-::.h! based on the inpuls used in the vahration techniques as follows.

i: :!oted priccs (unadjusted) in active markets fol identiaal assets or liabilities.

:: r:.!rs other than quoted prices included in Level I ihat are observable for thc asset or liability, eithel
: as prices) or indirectly (i.e. derived liom pfices).

'  . rc lor lhe o,ser or l ;abi l i ty thal  are nol based on obseryable markel dr la (unob<ervable i rpur\r .

rj lo measure the fa;r valu€ ofan assei or a Iiability iall irrto diiferen( levels ofthe fair value hierarcby,

::_rent or on modification of a contract fhal contains a lease component, the Group allocates the
' rr). cortmct 1o each lease compoDent on the basis ofits r€lative stand-alone prices. Howcvcr, lor the

_ : :i\ dre C rcup has electcd not to sepa€te non lease componerts al1d account for tlle lease and notl- lease
, s;ngle lease cornponel|

-:::njses a dghlof-use asset ard a lease liabiliti at the lease commencem€nt date. The right-of-use asset
. ,. r:cd at cost, which comprises the initial amount ofthe lease liability adjusted for any lease payments

l'Jie the comme[cement date, plus ary initial direct costs irlcur|ed and an estimate gfcosts to disDrantle
. : underlying asset or to restore the underlying asset or'tlie site on which it is located, less any lease
. . : : V e d '

' i :asset issubsequent lydeprcciatedusingthestragh!- l i remethodfromthecomnencementdatetothe

.. :r .nn,unlesst l ie leasetfansfersownershipoftheuuderly ingassettothgGroupbythccndofthelease
: :l olfie righi-of-use asset reflects that dle Gro p willexercise a purchns€ option.ln that case the dght-

, i rli be depreciated over the useful life ofthe underlying asset, which is detennined on the aane basis as
r-':1\ and equipnent. ln addition, the righfaf.use asset is periodically reduced iy impairment losses, if
,::d fof cenain rc-measurcments ofthe lease liability.

': :] is in itially measured at the present ialue ofthe lease payments that are not paid at the commencement
. . r:r: using tlle intei€st raie implicii ir the lease or, ifthat rate carnot be readily determined, the Croup's

_ r - ':.oq ing rale. Generally, the Gro p uses its incremenlal borlgwing rate as the discount rate. 

l
r.r:mines its iDcremental borrowiDg mte by obtaiDing interest rates from various €xternal financing

: ::r:kes certain adjustnents to reflect the tefms ofthe lease and type ofthe asset leased.
l 7
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:.:: included in lhe measurcment ofthe lease liability comprise the following:

,  r  . :nr- .  i r .c ludine irFsubsrrrrce l ixed payDlerrrsi
. .... p"1.".'," il", a"pend on an index or a rate, initially measured usilg the ;ndex or rate as at ihe

i : - .  r  d a ( e ;
:'.:.cted to bc pavable under a rasidoal value guarantee; and

,, ' , " ; ; ; ; ;d"; ;uchaseopt ionthatthecror i isreasonablvcedain.toexercise' leasepavmentsinan
r -: .:*alperiod ifihe Group is reasonably cefiain to exercise an extensiqn option' aod pendlties lbr early_ 

,. ol" f!u." u,if".. tn" croup is reasonably cefiail1 not to tenninate eafly

. :i is measrrrcd at amortised cost using the effective iniercst method lt is reneasuled wheD there is a

. . . .  e p " ] I n e n t s a r t i n g f r o r n a c h a r r g e i n a n i n d e x o r r a l e  i l l h e r e i s a c h a n g e i r r l h c C r c u p ' s e s t i n r a t e
' . .  

- . , . i i i  
U" p"y^Ltf .  ' tder a residtrai  value guarantec i l rhe Croupchanges i lsnsersrncrr lof$helher

. . ' . . " .hu'" 'extensionoltenninat ionopt ionori f thgreisarevisedin-substancef ixedleasepayment.

' :  r . ' : r i l i ty isremeasufedinthisway,acorrespondingadjushlent isrnadetothecaf ly ingamountofthe
: . - ' : . o r i i r e c o r d e d i n p r o f i t o r l o s t i f t h e c a r r y i m g a n l o u n t o f t l l e r i g h t - o f - u s e a s s e t h a s b e e n r c d u c e d l o

:j-.::s right-of-use assets that do not meet tlle defirrition of investrrrent-proPerty in .prope$y, plant and

- : :.i\e Iiabilities in 'loans and bolfowings' ii the statement offinancial position

- ..ries and leases oflorY-value flssets

' . r i . ieclednottorecogniser ight-of.useassetsandleasel iabi I i t iesfor leasesof low-va|ueassetsandshod.
':iJling lT equip;nt. Thi Group recognises the lease payments associated with these leases as an
'?r hr- l ine basis overthc leise lenn.

:: rr modification ofa contract that contains a lease component, the Group allocates the considemtion in

r,: :: .3ch lease comporrent on tbe basis oftheir relative standalone pric€s-

*- 

_ --_:p acts as a lessor, it determines at lease inception whether each lease is a finance lease or an operating

. , : : : h l e a s e , t h e c r o u p n a k e s a n o v e r a l l a s s e s s m e n t o f w h e l h c r t h e l e a s e t m n s f e r s s u b s t a n t i a l l y a l l o f t h e
. ; ,, '.: 

".J. 
;;l.i",t"lto oivnersl,ip ofttte underlying asset lfthis is the case, then tlre lease is a finance lease: if

, l  .sanoperat ingleale.Aspartofthisassessrnent, theGroupconsiderscertoinindicdtorssuchaswhetherthe
- ::3 major part ofthe economic life ofthe asset

.  : : : - ._rpisanintermediaielessor, i tacaou[tsfor i ts interestsintheheadleaseandthe,sub-leaseseparalply. l t
_.--.- : i:aie classification ofa sublease with reference to the right-oi-use asser arising frorh the head lease, not

' _-::r::rotheunderlyingasset lfa head lease is a shofi-tern1 iease to which the Group applies the exemption

:.i : :. \ e. then it classifies the sub-lease as an operating lease'
' .l-_r.."., contains lsase and non-lease c6mponenis, then the Group applies SLFRS 15 to allocate the

, : -:r in the conlract,

: :r r l ies the derecosnitiolr and im pairment requireinents in slrFRS g to the net investmelt in the lease The
j 

.,l"grrl,iV 
"""ri. ".iirut"a 

utiguu*nt""a r"sidual values used in cal'culatiig thc gross investmenl in the

: : . 1 0 f ' o t h e r r e v e n u e

r\, accounrinsporiciesT4r:1q,:l:i'1""'::l-Tl":::i:il:"":T#:i'l::i:ll",t"::::
.r,"pi r" l ,rt"" i* i ln.ai ion of the .uo lea,e entered irrto durirrg ctrrrent report irrg pefiod

-, i :  !  l .r .qif ication.
l 8

: ir recognises lease payments feceived under operating leases as income on a stftiiglrt line basisover the lease
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'  : I  IT,S AI iD PROVISIONS

. : .li:iil.d as current Liabilities in the starenrent ot Finrncial position are rhose obligations payable on
.: :rnoneyearlrontheStateNerl tofF;nalcialPosit ion. l tensclassi f iedasnon-curent l iabi l i t iesarethose

. l.h €xpire beyond apefiod of one year f.orn the reporting date

:_:,ities have beeD accounted for in preparing the F;nancial Sratemerrts P|ovision and liabilities arc

r: : lheGrouphasalegalorconskuct iveobl igat ionasaresultofpastevenlsandit ispfobablethatan
' : :r;ric benefits will be required to settle the obligation

.  c -  L ,Cne| | tS

- : : r Contribution Phns - Dmployecs' Providcnt Fund & Employe€s' Trust lund

' '_::riion plan is a pos! employmeDt benefit plaD Lrnder which an entity pays fixed contributions into a
- :rl\\ill have no legalor consiructive obligation to pay further amounts The Croup contdbuics 12%

' i: i:jloluments ofemployees as Provident Fund and Trust Fund contribution r€speclively'

'  : , :  l l .ncf i t  Plan -Ret ir ing Gratui ty

: :::: plan is a post-employmcnt benefit plan other than a defined contribution plan'

_: _ -tAS 19 - Employee Benefiis, which became effective from I January 2012 the Croup has prcvided

r:::ir) based on au internally genemted model using a formula based on prqjected unit credit method as
.  L K A S  I q ,

'  r :  : l .  Payment olGratui ty Act No. l2of lgsl , thel iabi l i tytoanemploleeadsesonlyonconplet ionof
. - : rl se rvice. The liability is not externally funded.

r  ! r . : . 3 n d  l o s e s

- ; :. - .. irr. nts of the net defined ben€fit l iability, which complisg actuarial gains and losses are recogflized in
-r  , -  i . :  _. :r j :ve lncome.

{, , / :  r . rm benef i ts

,  - : - : .a)eebenef i tobl igat ionsaremeasuredonanundiscountedbasisandareexpensedastherelaledservices

1 9
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\TI]]IENT OI] PROT'IT OII LOSS AND OTIII'R COMPREHtrNSIVD INCOME

Ilcvcnuc r€cognition

.r)rnce oblig,rtions nnd revenue recognition policies

: rj oreasurcd based on the consideraiioll specified in a corh?ct with a custoner. The Group recognizcs fivcnue
:_:nsiers conlrolover a good or sewice to a cLrstoner,

', ing table provides infofmadon about the nature ancltinling ofthe satisfaction of peffo naDce obligations in
..:ih customers, including significant paylnent tenns, and the related revenue recognition policies.

! f  product/ Nature nnd timirg of satisfiction ol
perform:rnce obligations, including
significant paymenf tcrms

Revcnuc rccognition 0nder SLFRS

: 3uying and
Tbe Service is tBnsfeffed to the customef at
the completion ofits peffomrance obligation
which is when the fofeign currency is
exchanged.

SLITRS 15 eslablished a conprchensive
fiamework for detenninilrg whether, how
much and when revenue is to be
recognized. Under SLFRS 15, revenue is
recognized when a cLrstomer obtahrs
control of the goods or services.
Determining the timing ofthe t€nsfef of
cont.ol is at a Doint in time.

rr  ar rncome

: -s is fecognized or an accrual basis.

:  : : :  l i ru re recognit ion

'  {rst ing erpcnses

. r'. :ecognized in the statement ofcomprebensive ircome on the basis ofa dir€ct association between the
':: :xd the earning ofspecific itenN of itcone. AII expenditure incuned iD the running ofthe business and
' .: the Property, plant & eqLripment in a state of emciency has been charged to the statement of

r  -  :  : r rce income and expenses

_ ' . ':: ard expenses are recognised in profil or loss using the eflective interesl method. The eflective interest
' _::: :hat exactly discounts the estimated fxture cash receipts or paynents through the expected life ofthe
: :: of liabilities (or, wherc appropriate, a sholtcr period) to the carrying amount ofthe finaDcial asset or

- .' r:1 calculating the effective interest mte. the Company estimates future crsh flows considerhg all
' .  or rhe i inancial  insuuntenr.  butt)ol  futurc credi l losses,

: - otlhe effective intercst rate iDcludes all transaction costs and fees and points paid of receiv€d thar are
' -r ::1 oathe effective irferes't rate. Transaction costs include incremental cbsts that arc directly attributable

. .  o_i  ,ue ofa f inancialasser or l i ib i l i ry.

: .  i ro$ing Cost

: ! ii3t are not directly attributable to the acq0isitioq construction orprodlrction ofaqualifying asset are
::,1:li or Ioss using the effective irterestfiethod.

:  . : :1en r ofcash f lorys

. qtaremenr hac beerr nepared Lrsing the l | ld irecr Meltrod ofpreparing Cash Flows
1 .ornl i ig Sldndard {LKASr 7. Cash Flou Slalejnenls.

20
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. ::l cash equivaleirts comprise shoft tel.ln, highly liquid investnents that are rcadily convertible to known amounrs
:rd are subjectto an insignificant risk ofchanges in value. The cash and cash equivalents include cash inhand,

::: \'ilh baDks and shofi term deposits with baDks. For cash flow purposes, cash and cash equivalents ate' ' I  nel  ol  bank overdrf l f i \ .

\T,\\ ACCOUNTING STANDARDS ISSUDD DUT NOT YI]T OFFtrCTIVE AS AT'T'Hll I{EPOIITTNG
: '  \ T F .

_:: ofnerv staDdards and amendrnents to standatds afe ef}-ective for annual periods beginniDg aftpr 1 April 2021
aDpi;cal ion i (  pef lni l lcd: however.  lhe Cornfsn) l ras ol  edr ly adopred thcrr in prcparirg r l re5e consol idaled

r'.r ing anrended standards are not expectcd to have a significanr inrpact on the Company's financial stat€nents.

-:rus Contracts - Cost ofluuilling a contract (Amendments to LKAS 37)
: irendments specify which aosts an entity includes in detennining the cosi offulfilliDg conrrrctfor flre puryose

:,i.ssing whcther the contl?c! is onerus. The amendment5 apply for rnnurl reporring periods beginning on or
. :ie I January 2022 to coDhacts existing at the date. Wben the amendments arc first applied. At the date of
:: application, the cumilative effect of applying the amendments is iecognised as an opening balrnce
::m€nt to retaiDed eamings or other componcnts ofequity, as appropriate. The comparatives are not restated.

: aoJnpany has determined that all contracts existirg as at 31 March 2021 will be completed before thc

-::.cst Rate benchmarli Reform (Amendments to SLFRS 9, LKAS f9, SLFnS ?, S LF.RS 4 and SLFRS 16)

j : rendments address issues that might affed financial reportirrg as result of rhe reforn of an int€rest rate
.: : ::rark, including the effects cbanges to contractual cash flows or hedeging relationships arising from the

': :::ment of an interest rate benchNark with an altemalive LKAS 39, SLFRS 7, SLFRS 4 and SLFRS 16

-_ianges the basis for detennining contractual cash flows offinancial assets, fir)ancial liabilities and lease
iabi l i t ies:and

' ,j:dge accounting

-!any does not expect significant impact on financial statements on adoptiot ofthese standards.

. :1 Plant and Equipment proceeds before iniended use (Amendments to LKAS 16) - effective date frorn I

; --in.es to Conceptual Framework in SLFRS Standards. (Amcrrdrnents to SLFRS l) effective date fiom i
!  . . rn 202).

rlr:ilcation ofLiabilities as Current or Non,cunent (Amendments to LKAS i) effective date from I January

' '  -  l isuranceConrraclsandAmendrnentstoSLFRS lT etfectire dare from I Janrary 202J.

2 \
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; : : : .  in  S ign i f i c .n t  Accou. t i t rC  Po l ic ics

: - : i r i o n  o f  I  b ! s i i c $
_:.piied Deiinition ofa lJusitrss (An'cndmcnts to SLrRS l) to busirc$ conrbinarions $'noscdatesofacquisirioo are on or aft*

:rl0 in asesing rvhcdrer it lud acquircd a businNs or a group of a$cts. Thc lnrendmenh do not have a materilleffect on the
.- . :::ncial nrtenlenG bec.use lhe Coup fi.s nol .cquired ady subsidiaries durin-e thc ycar. Ilo$evcr, the Croup las amendcd its

:-: cJlicics lofacquisitions on oraiiff I Afril2020.

:: ri on encaslrnenl rrading

, i  . : . t  rc tcnuc  rccoCi i t ion
: ::ansfen..d at aDoinr in tine

5.631.476 r48,815,109
621,984 23.913,346

5,6 i r .476 148,835,109
62t,984 23.973.346

2021
B!

2tJ2u ztJ2l 2u2t)
Ias.

'187,529 398,059,13?

!i!tl!o !?{11!!!5__Lq!t!e___!q,q!24,
.s Evcouc include incoN earned throush dealins willt foreign curEncy lrading and providing lravelrelited srvices. Revcnne
::.ts wirh customers isdisaggEgltcd bythctinirgofrcvcruc rccognitionas follows:

z{4l!f -__!zqq6G2,
' _: Co.olrviius 'COVlD.l9" outbre.k n1 S La,*a , lhe Government announced lockdown rvith curfew si,fc 17 March 2020.

: : rhe busincss operations and activities of lhc Company/Croup we€ inpacled. 
'lhe 

operations of the Conrdr/Gmup weE

I suspended. Thc Coopany rcsumcd lhe Lrlsnrcss only aftcr th€ l5th May 2020 by ofcniDg a few outlets while the nMjor revenue
:'riCarnnyakeAhporlrnraincd notr operdting lill reponing ddtc. The operations *cre agairr iNpactcd sienificaqrly with tlEsecond

.r_: -J\rlD-l9 where the majorily ofoullets $rre closed up lo reporling d.te while the oullet at Bandaranayak€ airpo( renain€d non
-: '! till l9 March 2021. The subsidiary rcNircd non openting till rcporting date as it\ directly linked to ihe touftm industry. Tle

. :-:ir ba alEady dcvcloped plans to expud op€ntions on a phased out mdner.

.  r  .  ! : r , t i r c  and o th . ropcra t ing  cx tcnscs

-. :;s and eholuments
-: rbn dd amortiation

'. d \El *Nice cost (Note ?.1)
,r'arcs (Nole 7.2)
*f, .r-rs olote ?.3)
.trs euc cosr (Note 7.4)

1 t  :  -  :  f J : ine  thcyear theCompany

. : i:!cs and bodos
I i:13fir plan @st (llore 24)

,i ::r :.:_klbulion Plan cost
rlr \ore 7.2.1)

53i,000
I , t 3  t . 8 l 5
4,626,670
Q?4,5A6)

24.583,662
t6,853,0?l
9,875,978

63J,000
t.077.94Q
5,612,093

445,935
3E,Et9,217

168,608,475

820,000
l . l 3 l , 8 l 5
6,862,595
6,3t4,377

53,167,t60
31,086,61I
18,923,387

960,000
12,948,293
8,433,030
6,065,926

103,63E,E32
55r,430,382

___!z!qr9L___215J2!,q!L___Ll!!!!Jq___.@rJl!J!!
revescd thc over prolisions made in rcspect ofexpenses related to prciesional sdices

18.205,641 69,296.585
t,154,591 2,487,164
6.274,\50 t3,152,724
6,932.778 18.699,759

24,543.662 38.819,217 s3,167,r6u 10r,63&832

)?8 956 . t40,  t45,85 |
2.463,005 148,769,450 8.081,205 158,286,348
5.231,E64 7,202,544 5,23t,864 7,202,548
3,152,135 3,140,352 4.E67,319 6,248,521
6,006,068 9,496.124 12.625,268 .19.547,113

t6,853,07t t68,608,4?5 Jt,086,611 551y't0,3E2
' _ -r I This inludes naii ly the rent paid for ihe counres at the Airport by Thl)lm C@k Lanka (Pvi) Ltd (Rr l45Mn id 2020). S LFRS

_:i b:en applied to the above balance astheasst is not idcDtifiable or under the exemption criterion. This amount hss si-Edificantly
'r r :: rlre ai.po( hd becn eivcn renl coDsscssions frcn Ma.ch 2020 up to I9 March 2021 .

\!: _-i.l This includcs nainly Prnrtnrs and l'.ck.ging, Elecbicity expcnses, Olher Insuhnc. and som€ other nhmlleneous €xp€ns€s.

-,:ludes dic slured @st allocation made by ThomN Cook India Limited. The parent coopany conmenced charging expenses
::n b) parentcompdny to $ilankan conpdnies.

t5,324,007
914,8] l

2,443.411
5,J0r ,00?

22,5i5.734
1,092,123
4,E07,045
I0.383,7r5

nscs. nrII tnvqling and rent qpcnscs to €xecutives.

, jr3! se;ies
: '::: erpenses (Note7.3l)
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"  n  : -  ! . .1 :n  31x  l fa rch ,

-  ' .  : i  :1  incomc
' : r : .  ( N o t e  8 . l )
:  i  : : . .ov is ion  rc lesa l  (Notc  8 .2 )

: r : r ions  (Notc  8 .3 )

1.268

5,020,205

2021
Rs.

2020
A!

2.61t,969

Group
2021
Bl

296,288
262,3'17

35,009,222

2020
As

4,619,825
3,535.934

30,000,000

____ :,uJ,473 ____2!1J26' ____19f!!!2r ___l8,lsslq

- ! I l-ris includcs inccntive receivcd fof Olobal Paymcnt Sc8icc and Dynamic Curency ConvcNion dudnsthc )car.

' ! : The company has rcve$ed Rs. 35,009,222l- (2020: Rs 30,000,000) of cxccss pfovision nradc for dircct cost in the
- ):a6 to Othcr Income based on the Doard resol!(ion pass€d on 12 Novenrber 2020 as no claims have been made 1o

', | ! -r This includcs the rent consessions rcccivcd in rcspect ofoutlets at Banranayake Airyod. Thc Company had paid rent
' I :: 2020 in full wherc lhe operaLions were put on hold nonr mid ofMafch. Accordingl' the anount applicable for the

' ' :  1 :  par t  of lhc month ofMarch has bccn rcfuded to thc Conrpany iD Apr i l202l .

- 5,020,205

10,803,247 13,569,290
: i- :\change gain( loss)

- -r on ROU assets

\*  l ,nrnce income

n - rimcnt Charg€s for other lo$es
- :zrenronlnvestment inLuxAsia(Nole 16. l )
.n rient on lnvestnent in SITA (Note 17.l)
:'c{-ent of coodwill CNote 15.2)

_tr . i  on f inancia l  scrv iccs
' | -. ldded tax on finarcixl scniccs

':- rrovision in r€specr ofprevious years

\t:,rnal building t.x on financial senices
--r ) ear charge
'r: provision in respecl ofprcvious years

t2.986,702
(3,t72,438)

14,175,922
t9l,402 0.7r0.267) 5.6r9.784

i.8t4.264 t4,!61.t21 9.072.980 t9.t89.074

664,995 679,960
302,225 3,207,245

823,903
5,2t2,416

526.4t 7

2,629,420
6,452,244

770.827526,417 170,827
1,449,637 4,654,032 6,562,736 9,452491

------94!.!]' ------:fl:4l --21!!tl{--iJl!!!l

18,493,750
10,313,800 - 6,103,137

- 19,278,696
t* a0? r.0 -  ts.r* l . i r l

275 275
778,446
30,513

778,446
30,5r3

275 808,960 275 808,960

6l,566
34,834

61,566

-rid on finaDciat serviccs 275 905,360 275 905,360



M{{S COOK LANIG (PW) LIMITED
3 S TO THE FINANCIAL STATf,MENTS

,- * rar.nded 3llt Mtrtch,

c b.r-. rlr charse(r€vcrsnl)
C.ftnt tax€s cxp€nse

C!:rint year tax expense
G cr),aJnder prcvision in respecl ofpriot years

la?aiment for ESC rcceivable (Note 20.2)

t'.f.r.€d tax exp€trse
J.feded tax asset rcv€mal(orisination) (Note 24.1)

D.fered tax Iiabilily of isination(reveBal) (Nole 24.2)

r:t Rftorciliation ofthc accounting profittnd the
E.on€ tax expcnsc

Prcfit beforc taxation
Disallowable expenses
{llo*able expenses
Tolal statutory income from Busin€ss
l.!6tment income
als.ssable income
lrss: Settins offagainst broueht forward tax losses

Trlrble income(loss)

Totrllncom€ Tax Expens. for the ye{r

ComPanY
202t 2020
B! A!

Croup
202t 2020

Bs B!

' (540,753)
69t,826 9,',779,673
69t,826 9,238,920

1,089,071 (3,973,201) 1,559.467 (4,t52,631)
(r ,003,t57) I ,298,119 (991,045) 1,339,716

771.740 (2.675,082, 1,260,24a 6.416'005

Th€ conpany has considercd the relevanr provisions ofthe Inland Revenue Act, No. 24 of20l? wh;ch (me into effect from I

rpri | 201 8, when computing the cuLrent and deferred tax assets/liabiliti€s.

R..onciliation of tax losses

B6lance as al I Apdl
add : Ta,\ loss for th€ year

lrss: Ta\ losses claimed dur'nstheyear
l2sr: R€assessment oftax losses on tax relum

Balance as at 3 I December

Anolnt recogniscd in OCI

Dcfered tax impact on defined benefib plan sctuarial

(66,589,955) (30,974,305) (95,393,883) (65,727,030)

42,503,360 10,481,973 52,340,482 20,690.296
(r8,263,0s0) (21,002,769) (24,560,8i1) (23,9?4388)
(42,349,675) (4t,495,100\ (67,6t4.2r2) (69,0\1,221'

t2,986,702 14,175.923 12.986,702 14,175,923
(rr)6\17r- @31 .w 64,6r7,s$) (s4,83s2r'

(29,362,9 73) (27,3t9,178) (54,62'7,s09) (s4,s35299)

(s4,627,509) (s4,835,299)

6,877477
(4el7efl2L Q73re,r18' (47,7s0,033) (54J3s,299)

8t914 (889,059) 508,957 (l,925,9?3')

(27 ,319,118'
(29,362,913) (27,3t9,178)

7,202,549

r:J

___ !ifl. 
-- (ss9,0sr, 

-- 
sos,xr ___-ttpliEil

B.. Ctrnce. inTax Rrtes .  t .  . .  . . '  ,

As provided ior in LKAS rj. rn-ni",*.". 
"*'.* 

r tiabitiries rassersi for rhe cu*em driod and prior pctiodg shalt be

measurerlir rhe a.ount expecied ro belaid to (recovercd from) tax authbrides, using the tax rates (and tax laws) that have been

macted or subsrantively;nacted by th€ €nd ofthe repoding period. Fudher, defefl€d tL{ assets ed liabilities should be

n€asured at rhe t x rate rhar are expected to be appli€d in the pedod in which lhe asset will be realised or the liabilitv will be

serted. based on the tax rate (and tax laws) that have been enacted or subslantively enacted bv the end ofthe reportins period

AsinsiructedbytheMinisi f ,ofFinanceonJanuary3|,2020,achangetothelncomeTaxRatesappl icable.otheGmuphas
b.enproposed,pendingformalamendmenlsbeingmadetotheActandtobeimplenentedwitheffectfromJanuary0l,2020'
The Bi to amend the lnland Revenue Act No. 24 of 201 7 was sazened and issued oh I 8 March 202 I . The Bill was presented at

dle Parliamenl for first reading and approved on 26th March 2021. Accordinslv, the new tax mtes have been considercd ro be

s(atements for the year €nded 3 | March 2021
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COOK LANI(A (PVN LIMITED
TO THE FINANCIAL STATEMENTS

tt. fror endel 3 Ist Mdtclt,

Income tax chirgd(r€versal) (cont,)
Change in Tax Rates (Cont )

Therpplicablet.1x rates fo. thc croup is as follolvs;

Thomas cook Lanka (Pvt) Ltd

Lux Asia (Pvt) Ltd
Op€mfing income

-. Previous tri
rrte

24'/" 28%

14% 14%
24% 2A'/,

GrouP
202t 2020

Br Br

Comnatry
2021
Is

Company/Croup
weiehted av€raee number ofordinary sharcs (Note 22) 10,767,978

2020
B!

Brsic earnirgs / (loss) pe.share
Calculation of basic earnings(loss) per share is based on rh€ net profiV(loss) audbutable to ordinary shareholders divided by the
weighted average nunbef ofodinary shares outstanding as at the reporting date.

Profit(loss) aftribucable ro equity holdes of the (61,367,69s) (28,299,223) (96,654,131) (72,153,03s)

t0,767,978 t0,767,978 10,'t67,978

16.261 giSI __04I _--_____I!tE



E'As COOK INNKA (IVT) LNNTf,D
TO THE F S'TATEMENTS

,at. kdJIaMdEh,
ttlt dy, Pr t& Equitmcnr

a@lnirion of ROU Aser on inirht applicrridn
{tsd bahn eas Apil0I,

as.!htcd Dep'{cirrion

bCnnion ofROUA!$t on inithl .ppucarion
rrl*d balame !s at Aplil 01,

t 4rined in noie 3.7 atrd 5,

Omcc Fu.niturc&

I! 4t
4,359177 20,103275

ConDutcr Righcol-usc

!s I!
9,735565 6,lrl,4t3

Tol.l102l Tohl x020

I!. 8r
40130.370 33J60.t43

- 6.131.153
40,340,3?0 39,491,701

3.09s,530 333,669

4,339p11 23,193,35s 6,t31,453

230,331 t,92s,626
1,492,193 3,t43,351 4,119,624 19{99.302 1s,561.74s

4,016,321 1.134,557

_____!,!Z!:L____!1,!!!,!2L_,-_!!!SL 2.?!L?!L____L9,?!2,q!L____4.!!!!!L
1367.779 I I.954,421 r.156,041 4,202,a21

1,712,579 9,5t2465 4,623,927

! c B ! b B !
6,131,453 5?,903,066 a2501901

_ 6,t3t.{53
I6.755,65t 6,|lt,1<r 57,003,066 53,6.]9,3s5

- (tr0r4,036)

MotDr Oliicc FtrrniIure&
Vehicles [quijheni Fitli.er

B ! & I !
235,990 6,303316 23,43t,556

3.04t580

6t3r,453 57903,066

t923626

24,9$;213 21,49,Oor
- (2pr4,036)

s.646J53 6,290,t31

rrJrTJss r5,6rs,736 3,357,252

?,375 3.322y'33 r9.r49,r33 t,059.916 2]11,4J 2q1r3f63

-__ !!!!q{L____-]2q!!q ____!@g

rhe Co mtrnyr'Goup addpkd S LFRS I 6 Ii rei rine on I AFil iO I 9 Accodinlly, s Rigl of Use Asset recogniscd in lhc atatems of finmcidl

:L Aed oaDirdoft ofconpany/Groui have as*$ed rhe pote.liol impdmcnt lo$ ol prop.ny, pldt rnd.qdpmenr ds dt 3t M;rh lmt B!5ed o( tnc asssmcd, no
-im.nt prcvkion ws r.quicd to be ftrde in rhe fimndidl siitdenlj !s al lhe rcponils dare.



THOMAS COOK LANKA TPVN LIMITED
NOTESTO TIIE FINANCIAL STATEMENTS

15. IDiangiblc :Ns€ts
Computer soft$€rc (Note l5.i)
coodwill(Not€ t5.2)

l5.l Computcr softw{ rc - Cost
Balance as at Apdl l,
write-offof Assets
Transfers during the year
Additions during the year
Balancc as at Marcl3I,

BalanceasatApdl l ,
Write-off of Assets
Transfers dudng the year
Charge for thc yeal
Balancc as ar March 31,

Carrying Anount ns 3l M{rch,

2021
!!

75,083

Group
202t 2020
8 l B r

I,140,490 2,356,33r

2020
Bs

684,931
57,836.089 7?.t 14,?85

__ ?s{!l-______{!lfLl-___$,n!fie -,12,47111!_

t5,769,409
(2,926,940)

(3t8,127)
1.506.958

14,031J00

10,2se,04-4 8,8r,506 tt,674.e7-0 rr1:,iiir:,i1l,

- ( l  r8.r27)
609,848 1,477,538 1,215,836 2,142,849

r0trrsJ92 1028r,044 tr,8r0306 t r,674,%,

t0,973,9',75 10,973,975 14,03t,296

t0,973,975 t0,973,975 t4131,296

7s,08J 684,03r r,r40,490 2,Js6,J3l

15.2 Provision for impairment ofCoodwill
The sroup has rccosnised a eoodlvill of Rs. 77, I I 4,785 as at 3 I st March 2021 as a result of acquisition of subsidiary Luxe Asia
(Pvt) Ltd in 20 I 5.
As .equired by LKAS 36 - "Impainnenl of Assets', goodwill is lqlled for impairment on annual basis and assessed for any
indication of impairment as at each reporting dat€ to ensure that carrying amount does not exceed the recove.a$le amount.
Accordinsly, the Board of Directors of the Group/ Company conducted an assessment and concluded lhat eoodwill has
impaired as the Inves.ment in Thomas Cook Lanka (P\a) Ltd financial has been also impaired. Accodingly the Board of
Directors decided to impaire th€ goodwill by an amount of I 9,23 7,696/- as ar 3 I March 2021.

Group

Balanc€ as at April l,
Allo*"nce for impairm€nt
Bahc€ as rt Mi.ch 31,

16. Inv.stment ln subsidiary - Luxe Asla (Pvt) Ltd

____5?$359E9_ -___?11!4J!t
Comptny

2020
B!

48,975,000

20zl
Ba

77,114,785
t9.27&.696\

2021
B&

48,975,000
25,000,000

08.493.750)

2020
Bl

11,[4,785

Balance as at April I ,
Additional Investm€nt
Allowance for impa;rment (Nore l6.l )
Bahnco as at March 31,

16.1 Allowrnce for tnDairment
BalanceasatApr i l l ,

-__Elg!?!o ____4!pu$q0

company's accumulaled fosses amolnted to Rs. 188,250,160/- (2020 - t54,784,468/- ). Further as at the reportine dare, rhe
currcnt liabilities exceeded the cunent assets by Rs. 162,548,331/- (2020 - t3t,039,789/-) and ils rotal liabil;ties exce€ded iis
total assets by Rs. f58,250,1591" (2020 - 124,784,468/,). These facrors as raise more concems over rhe abitiry of the company
to continue as a eoing concem, and the Boafd of Diroclors ofThomas Cook Lanka (Pvo Limited and Luxe Asia (P!a) Limited
are ofthe view that, lhe subsidiarf willcontinue to have decline in its operations and prolonged delay in rcalising futufre
economic benefits . However, th€ ultimate parent company, Thomas Cook (India) Limited. has given a letter of comfod
confinning that they will provide the necessary financial suppot and assisiance as ftay be requked to €nsurc lhat Luxe Asia
(Pvt) Ltd is able to me€t ils all obligations and continu€ as a going concem. Accordinsly the Board of Direclors ofThomas
Cook Lanka (Pvt) Limiled and Luxe Asia (Pvo Limited decided to provide an impairmen! allowance of 25% of the total
investnent. Th€ requircment fof provisions will be assessed and adjusted in next financial period based on the available
infomation.



THOMAS COOK I,ANKA (PVT) LIMITED
NOTDS TO THE FINANCIAL STATf,MENTS

I7. f,quity-accounted Investe€ - Sitn World Travel
Balance as at April I,
Share ofprofit afler ta,.{
Share of olher conprche.sive expenses
Forfeiture of 'rncla;med dividends
Allowance fof impairment (Note l7.l)
Balance ns nt Marcl3l,

Company
2021 2020
Bs As

10,313,800 10,313,800

Group
2021 2020
Bq B!

7,948,292 7,036,792
(t ,845,155) 254,860

(r0,313,800) (6,r03,r37)
656,640

_--_.1!i1f,!!q- ,,__-,- - _:_ -,,J2482e2

l7.l Allowancc forinpairmcnt

Sita World Travel Lanka Limited, h a conpany incorporated in SriLanka, to set up and carry oul lmvel asent activtuies, and the
Company acquhed 24old stakes ofsita Tmvels on Ausust 12, 2016 frcm Jetwings Travels (Privale) Limiled, wlich giv€s re
sign;ficant influence ovef thc component.

Audited financial statements ofSita World Travel Lanka Linitcd caried an Emphash ofMattef for going concern ability as the
company has incurred a net loss ofRs. 7,688,145/- for llre year ended 3l March 2021 and as ofthal date the Company's
accumulated losses amounted to P.s- 38,220,27 5/-.'the previous year profi! was mainly due to total rev€Nal oI ovef provisions
ofRs 8,646,079/- to proftt or loss as the company has ceased business operations from Oclober 2018 and continues to remain
dormant. The abovc facts indicate the exhtence ofuncertainly which may casl significant doubt about the company's abiliry to
conlinue as a soing concern, The board of directors of the Company are ofthe view that the indications will have an impact of
entity's ability to continue as a going concern. Accordingly, the Boad ofDireclors olThomas Cook Lanka (Pvt) Ltd k ofthe
view that 50% provision is required aeainsr the said investm€nt in the cun€nt financial statements. Tbe Board ofDirectors of
Thomas Cook Lanka (Pvt) Lld have also decided to impair the carrying value of the company in consolidated financial
sbt€ments as well.

r7.2 Summariz. financiil informition itr interest in associate
Carrying imount ofint€r€st in associatc
Finnncirl Position ol Equity Account€d Inyestee

Non Cuffent Assetj
Cunent Assets
Non-Cunent Liabiliti€3
Cunent Liabilities
Nct A$ets(Liabilities)
Advance received from sharc holdef, Travel CoQomtion India (Pvt) Ltd
Prefercnce sharbs relat€d to Travel Corporation India(P\a) Ltd
NetAssets(Lirbilitics) related to oquity holAer. of thc complny

2021-(Rs.) 2020-(Rs.)

2t4,723 512,1 I  I
7,417,332 t4,869,785

- (36,62s)
(252,091) (277,16t)

7379,964 15,068,110

141.r00,238)
(43,r00,238)

Percentage Ownership lnterest
Croup's share ofnet assets
Goodwill
Allo*"nce fof impairaent (Not€ | 7. I )
Carryirg vAlue of Inrerest In equity accounted

-l.;4-49 Q8132'r28,

i4% 24%
(8,J72,865) (6,727,710\
14,676,002 14,676,002
(6,103,137) -

-L---J2gL

(7,688,14s) 1,0619r6

Company's shar€ of Toral comprchensive income (24%) _-_1!!1!l!!I _--__?!1{!9_



TIIOT\IAS COOK I-ANi(A (pVT) LIMITED
NOTES TO TI'IE FINANCIALSTATEMENTS

I8. Othcr invcsnncnts
Non-Curot,ssct3
Invstncnt in fixed deposiis

Invshnent fixeddcposils

Tot.l Iong tc.n inv.simcnts

2021
Bc

4.446,715

2020
B!

2021 2020
& B !

21,54A,227 a,446,7 t5 21,540,227
429,s66 3,?90,05t 429,566 3.790,0s3

8,876,281 25,330,280 8,8?6,281 25,330,280

119,099.617 t04.12a,250 1t9,599,691 104,650,833
9.2A6,648 5,726,46t 9,206,648 5,726,061

128,306,145 109,854,311 t28,806,345 u0,376,894
.___!IJ-E2,!2L____ 5,.r-!18!L ___!!-@@_L1itvlJL

18.1 Thc Company/Group lure pledged folloNire FDs witb Smpdlh A.nk and N.tional Dwelopmeo! Bank lo obtair bank guaranteG.

Expiq Dnrc Fitd"d,efNir 
",":T:T"

Brnt guirnntccs providcd i'! fivour of!rndnrnnnyrkc Int$n.tionrl Airportagrn$t thc Fixcd dcpsoit
2038\6407766
2084t6407777
2088t5742144
208815851898
2448t6.401711
2088t6401714

BCU2020/0r883

3l-lul-21 24,866,5A4 21.369,900
3l-Jul2l 12,433,292 12,433,292
28-Jan-24 3,526,981 3,000,000
8-Jar-24 4,521,409 3,087,450

B!nkgurrrntc.! obtrtucd fi fnvon. olThom.! C@kLa.ltr
NadoMl D*dopmqt Bek PLC

3r"Juf2r 24,866,584 20,000,000
3t-J!l-2t 24,866,584 20,000,000

95,061y'34 ?9,890,612

t-Ma(22 9J19.084 9,719,084
24-!u-22 9306,62J 9,005,623
24-J6t22 9,N6@ 9,W,623

27,1a2,330 27J32330

Baldce 6 .t the begiming of rhe 'rir
Pbvisid fd the y€ar (Note I I )
(Oqwndq pdisid ir 6pect of p.id y.6

WHT on Fixed deposih
Sela-GFssnql paymenls'
Bnlnncc $ !l the .!d ofthcyeir

20. Amountduefron rchtcd .oDp.nLi

2021
ns
t,34349-l

1070
Bs

(3,842,0s9)

(3,812,059)

2,707,091
-___J!!p__ 2,478,45e

2021 20?.o
B! a!

. xr,6r3,4t6 25,000,000
3t,500,000 t4,000,000
u,401,135 204,041

202t 2020
A ! &

1110,878 (4,515424')

- 540,?53
1"rt\s78 (397\6Ut,343491

2,101,091

__ _ !!!g!2t__,_,1,1r8L_____.81!,!ZL______1?!,!ZL

Loans grdnted during lhe year

. : 14,5t5,55r. 39204,041
.oo,odq,oool ' .  (7: i90.52n'

----l!,!!.!!!L----.t!.!!!d!q

' ' l ' r n 6 n o n 6 '

20.I Aboi€ bdd@ in yed 2020 includc 25,000,000f amount due fion Luxc Asi! (P!,t) Ltd. B6ed on the board Rtution p6ed on I i Jdury

2020, rhe Rs.25.000,000f lons tem loan duc ion Thonr.s cook Lankn (Prr) Ltd h6 ben transfded to .quity '3 advance @ived f@m

shdeholdeG in Luxe Asia (P\a) Ltd financidl slatemenh ii order to converl it id to redcemable prefqq@ sha6 in lh€ upconriug {inanci.l year,

Acmrdingly dris bdde i6 b@n rcclssiced nnder Inrsim€ol ii S{bsidiiry in Thomas C@k Lmka (P\4) L1d financial slalonol5 fronr tlris yed

onrh.!s. This i.itiative wrs tak@ as the CompaDy Grrrc Asia (P.rl) Liniled was lacine a sdids los of capnal lnd in ordtr to impro!€ the n€t

eonhin6s oftbe ConDanv



THOMAS COOK LANKA (PYT) LIMITED
NOTtrS TO THE FINANCIAL STATEMENTS

21. Trade and othor receivllrles (Cont.)

Trade receivable
P'lvision fof bad debt
Othcr receivablc - Net offprovision
ESC receivable 0,.rore 20.2)
Otherreceivable
Total trade and ollcr rcccivables

2r.r ESC Receivable!
ESC receivabl€
lmpaiment of ESC rece;vable (Note 21.1.1)

Company
2021 2020
B! A!

- 505,542

- 505,542
- 69t,826

9,800,457 5,666,926

129,886 15,456,051
- 691,826

9,8t5,224 5,808,693

1,030,850
(900,964)

Group
2t21
Rs.

202t
A!

15,456,051

691,826 10,47 t,499
(69t,826) (9,779,673\

691.826 - 691.826

Note 21.2.1 Based on the intemal assessmnet caffied out by the Management of Luxe Asia (Pvt) Ltd, on the ava;lability future
laxable profit afler utilising the brcught fo|wad tax losses, the Company has made a full provision against the ESC receivable
ofRs.9,779,673l- (2019: Rs.4,649,733). This is included under Income tr.( expehses. The availabiliry of rnable profib to set
offESC receivable wiu b€ assessed at each reporting date and the prcvkions made will be adjusted accordingly. The remia;ng
balancc ofThomas Cook Lanka (Pvl) Ltd has also imapircd in cunent year due to th

Note2l.3 Th;s amount includesthe slrct term advance payments made to business vendors.

Cash and cash €quivalents
Cash in Hand

- Sri Lankan rupees
- Foreign Cuff€ncies

Cash at Bank

Bnlance as rt the cnd oftlte year

'24.1 Provhion rbcognized in pront or loss
Currcnt seNice costs

Acluafial loss during the yeaa

Discount rate
Futurc salary increment Rate
Stafi Tumover

19,414,586
2,646,7 t0

21,366,219

7,714.213
6,489,480
2,754,632

20,414,586
2,646,',710

27,124.796
50,186,092

(39495,947 )BankOverdmft
Cnslt and cAsh equival€nts As pcr thc Statement of
Crsh Flows

St.ted clpitrl
10,767,978 Ordinary Shares

Etnploy€e b€n€ftts
Balanc€ as at the beginningofthe year
Provhion r€coenized duringthe year (Note 24.1)
Actuarial gain(lost durins th€ year (Note 24.2)

Payments durins the year

43,427515 (43267,637\ 10,690,145

to7,679,780 tu,679,14n 107,679,740

15,850,257
2A87,764

14,526,548
(18,450,554)

___-11e1!06.)-

fi?,6'9,780

3,691,873
914,831

43,427,515 r6,958,325
(60,225,962)

5,',174,361
1,092,723

7,643,236
1,154,591

357,974 (3,175,211, 3;379,711 . (10,581,385)

(112,320\ (4,312,0s2) (113,400)

__-,_3{!?:$!---___!,q2!qru _____!l!!l!L_-__t{!!&!_

629,438 590,402 1,250,585
285.191

49U,678 3,691373 t2,777,538 7,?56536

22

(3,t 75,2I | ) 3)79,71t (10,581,385)357,974

As requir€d by LKAS 19 - Employee Benefi!, which became effecfive from I January 2012lhe Company hai pmvided for
gmtuity liabiliiy based on an intemally geneEted model. The pincipal assumptioru used in de!€rm;ning the cost ofEmployee
B€n€fits were as follo*€.

2021
8.00%
3.00o/o
35.000h

2020
lO.50o/o
3.000/"
37.00%

- 2$0!,457 ____r{!!2e!______24$!___,2!2!qff0

69t,826
(691,826)

7,214,213
6,489y'80

822,855

691,826



TIIOMAS COOI( LANIO IPVTI LIMITED
NOTDS TO TIIE fINANCIAL STATf,MENTS

2i. Dclcrql t{xation
Delercd tax asscls CNore 25.1)
DeferEd rax lirbilities (Note 25.2)

25,1 Dclcrrcd hx lssch
Balanco at llE begnnri$ of lhe trar

Arbnnr revuscd dttitls the lar d tuoJit ot tos
(Re!<el)/Odginatcd duire tlt rf to profit or loss
Ihpet from rlE changc io tdx or,e (Notc !2,4and25.4)
Tot{l rmourt rcvcscd duiitrg thc tcrr to p.ofit or lo$

OriCrnmed(R$ehal, durirg rh0 'rJr ro orl,ercomnrehereve inconr

BrlNnce rt thc crd olthcycnr

25.2 Dcfcrcd rd liabilili.s
Bolarce at lhc beginnnrg otthc ycar

Anounl Httt.l tunng tuc lear to prolt or los
(O ginalion)/Rd€tsal during tlE ycar - recoBnised ir Prolir or Lrss

lmpact 6om lbe cnaGe ii lax mte CNote 12,4 rnd 25,4)
Tohl nmount rcvcrsed dtrring ttc ycnr to profitor lNs

B{lrncc rt t[. end oftlrc ycdr

2s,3 Defcrrcd trx a3s.l3rtrd lilbirnies xrc arrriburnbl. ro,

Defercd tax li{bilitics
Prcpqly, pldt and equipment

Dclcrrcd ll\ a$c$

Td l6sq (Note 25.1. | )
N.l deferrcd tlr .{!*t3 / li.bilili€!

Group

(160/ .806,  f t  700,o6 j )  (4011.580)  (5 .001614)

4,100,96J

2021 2020
I U &

3.697,806 4,700,961

2021 2020
.B!. 8!

4,203,644 5,254.154

1,616,821 5,251,t54 3,027,446

(472,710) 3,97J,201
(616,30r)

(412,770) 4,t52,6J1

-__..n!&!!r_, ---_,-_,,__
0,089,070 3,913,201 0,559J67) 4,142,631

85.914 (889,059) J08,957 (1,925,923)
3,69?,806 4J00J63 4,203.144 5?541154

(4,700,96) (3,402,844)

386,856 (1,298,119)

(5,002,614) (r,662,9r8)

386,856 (1,139,716)
6r6. l0 l - 604.189

1,001,t57 ot98, 9) 991,045 0,139,716)
(.'.607.8061 (J.?00.96J, (4.011.589) (S.002,6JO

2021 2020

(15,407,525)

4,852,158
480,497

t0.074.6?0

t,t64,566
l l5 ,3 l9

24t7.921

(4,?00,963)

t,033,Trl
92,241

3,574,92

T.r cfcct Tcnponry
dillcrcncc

(3,69?,806) (16,?89,15t

3,69t,813
329,453

t2.761.427

2021 2n20

Prepeiy, plant ed €quipmeni

T.mporary Txx.fccl T.npomry Taxeffc.t
difiereDcc difiercie

07,648,829) (4,01r,589) (18,943,945) 6,n02,61+)

1310404 7.643,234
440,497 tt5.3l9 t29,453

8,465J85 r,586,9t5
92,247

3,51499210,014,610 2,417.92t t2,761,827
lJ?t,82J .192,055 t,196$69 t5tJ!0

mo{nline to Rs.2,417,921l- as at tne reporting dare (2020 i 3,5?4,992) due to lhe ln@dainty regarding tlE lvaihbiliry of fuhG tardble pofiK lg'insi
whiclr tlt defered t x 6sel would be utiliad. Ac@rdingln ihe ln&cognis.d defored &x asser at rcponing date M Rs.9J57,lA4- (2020 |

Howver, B ai ihe reporting dale ihe lempodry

dcfc@d &x dFls or Rs 7276232 (2020: Rs.

irx IG*s due lo th€ unenatuiry cgarding ihe

Rs.4.074,3?8/-)

Luxc Asin (tvt) ltd - Tlc tax losscs Elaring to drc pcvious pciods lave b@r dained ir full.

dif€de arising fror trx lsses sa! Rs. Rs 51,973,086/- (2020:Rs 27,538,?17l- ) r€sultins in

3,855,420/-). Homve( defered lax assel lEs noi beer rcognised against ris .anied foturd

avaihbility of future taMbls plofits aglinst shich the defctred iax ass.t could be uiiliad.



TIIOMAS COOK LANKA (PVT) LII\'IITED
NOTES TO TIIE 'INANCIALSTATEMENTS

25 Dclcrmd tm|tion lcort)
25.4 I'nprctduc lo cort)orrtc i.c0dc irr.rtc cI.ngc

As provided for in LKAS 12 - lnco e hxes, defeftd lax a$ets and liabiLities should be mesured at the tax mte that ere cxpectcd lo 60 applicd irllhe
pcriod iir *iich thc ssct will be resliscd or the liability sill be seltled, based on thc tax rate (and hx la\*) that hovc be enoctcd or substanlively cnacled
by thc reporting dats.

As insttucted by dre Ministry ol Finrnce on Jrnuary I l, 2020, chanFs !o the cuftent tax rte wd poposed, pendinc fonnal anrendments being made to the
Actand lobcnnp iehentedwi thc f iec t fomJanuary0 l ,2020.ThcDi l l loomend lhc ln landRcvcnrcAc lNoz4of20 lTw6saze l tcandhsuedon lS
March 2021. The Bill M prosctrted at tho Padiadcnt for li6t rcadhg and apFoved otr 26 March 2021 Ac@rdingly, thc ncq tsx ro(cs have been
considcrcd to be substantilllyeDrtcd as at reponine date lof thccomptrtation olcuiionl.nd Dcforcd lax computalion for lhe 'ear ended ll March202l.

Thc Conrpanyapplied thchewta{mleorlS% loi the me6urme.t oiderered t ra$eband liabi|nies6d3l March202l (2020:28%), luxe Asia (Pvt)
Itd, the tal mtc applied lor the mesureDe$ ofdelcrcd laxation in the @nsolidated financial statemcnts oflnc 6oup is 14% (2020: l4%).

2(, Anountd(c !o rcl{lcd.onprnics
Thomos Cook India Linited
slTA world Tdvels tsnka (Pvt) Ltd
SOTC Trsvel LimiRd
Tovel Corpomtion !.dia Limitd

27. Tnd.indoltc.payrblcs

Lease Liability (Note 27. I )

65,68t,956 44,410,632 65,689,956
!3,750,000

348,238 - 348,238
_____l!!q ________________

44,414,$Z
14,000,000

2?,1 As explained in Nolo 6lo lhe fih.rcial statefrents, the Cohpany has initiallt applied SLFRS 16 6ins $e modified retrospcctive opprosh dd tlEtufore
Ihe compaativc infomation has not ben Gloted and continucs to be Epord und€r L(nS I ? md IFRIC 4

Balan.e at the beeinninc ofrhe yer
Rdosnition of le$oliabililyon inirial applicationof SLFRS l6 (Note5.l.4)
Adjusted balance s at 0l Ap.il2020

Interest dpc@ for rn! 'sr (Noa. 09)
Patddls duing rh. p.dod

Paylble wiLtin onc ydr

___!!flfiL ___!!,!!@____!!!1!84____!!l!!,!tl

3925,n4 I,569,862 20,949,446 r8,537,r0
2,341,800 2,14r,800 2,141,800 2,34t,800
4,058,49 1,445,563 58,8?0,856 85,'87,489

- 244!4q- t.id!l?i_ _!?r1!?,!!r __l!!&!:]2L

Conpnnt/Crddp
2021 2020
B ! b

4,5t2,250
_ 6,0 i1153

4,532.280 6,01lJ5l

526,4t1 7 t0.827
(2,r03,ee) --__p?lgg!I

412,898 2,t90,480
2.341.800 2.34t.800

whfl n*urins l€ase liabit;ric for lffi lhri wre cldsified as opcorina l@l the compan) o,..oun,* ,*...@r *o *tJi#
boBowins rE& !l I AFil 2019. The wighted rEG€p 6td lpplied is t 5% There wft no lddition to the lcase lbbility duing tn period

2?.1.I Rtglrt of,usc r$.tr
Right'or'lse assets rclated to lai.d p@pedhs aa prc$nted s pEFty, pldt and equipqo|

bamnc..Dr G ocgmn'n8{r I'e ycar
'. 

,nnisl ApplildtiodofslFRs l6As d Ol Arril2020
Der4iiation fq tl!' yd6i (Note l3)'
Bnllncc is rl 31 M{rcn,

t.l.2Anounrs Ecogniscd in Dmfilorlos
For the tear cnded 3 I March 2021 . Las under SLFRS 16

(r,11,626) (r,928.626t'
2274A0t 4,202,821

2021
a!
526,411

1070
8!
110,821

Ntl
8!

t020
B!

IiteBt on le6d li$ilitis
DepRiation of ri8htd,ue aets

Exp€nes relating to short-tem Ic@

t,928,625 1,928,626
2155,044 2599153

__-?M!q-_!!4:44_
----Ujg:g$- --!.lC42gl-

526!17 n0,421
t,928526 t,92j,626
2t55p44 4699351
2,463,005 158286,348

____12!!l!___J9e!!492_



TIJOMAS COOK LANKA (PVT) LIMITI'D
NO'I'ES TO TIIE FINANCIAL STATtrMDNTS

- cash paymcnts for dre inteEsl porlion as opcraling aclivities consistcnl with thc ptusentation ol irtercsl payments chosen by dre Company

- shod-tenn lcasc payrnedlsand prynenls lbr le.ses oflo$"v.lueasets a opeoing {ctiviries.

T lccornparyha"no,  re l r redr le  (on ts r , ' r ve i r ' lo  ra ro l

28 Rclalcd tarty trnnsr.tions
The Group caried out kansaclions in the odin.rycouse ofits busin$s teith parties who lrc defined as ielared parries in LKAS 24 - Reldred
Pany Dhclosures. Thc deraih of rvhich .rc sived belou

28.1 (cy Man,gcnrent Pc.sonncl ((MP)
Key Mauagement Psson.el((MI).8 drose persons hdving outhority md iesponsibihy for planning, dircclirrg and controlling lhe activitios
of tbe Complnylcroup directly or indireclly.

Thoms Cook IndiaLinitcd, bcinslhe parent company, thcBoard ofDircctoBofthe Company have b*n cldsified as KMP s they have the
autllority and rspoDsibility for planning, dnecling, and conlrolling lhe aclivities olthe entiry dnecrly or i.dneclty. Enol(nc.$ paid ro key
mnaeenenr peBonncl (Botrd ofDirectos)are N follow.

As at 3lstMtch 2021,

Forfic rear ea.lel3l Mttch 2021- Oturti g lanses nhduLKAS 17

2?.1.3 Amounts rccogniscd il slatcdcntof.{sh florys
The Conpdny has cla$ifiedl
- caslr paymenB for il€ pincil.lpo ion ollcdscpdynreDlsas financing activniesi

For tlt. t eo r en.lel 3 I Mnr. h

Sborl t€o employe benefils
Pct eflployment bdefits

28.2 Trunsrclions rvith thc Rcl,tcd companics

28.2 .1Conprny

B!
2,463.005

B!
2,463,005

2021 2020

l ,13l ,8 l5 1.417,940

2Q2t 702Q

I,lll,8l5 t2,9Q8.293
- 492,931

Tltomd Cook lndia Liniled

Luxe Asia (Pvt) Limited

Pdert Company Licfls fee - (SAP and Mudra)

Group r$ource cosl

Subsidiary L@n granted
hd repayn€n|s
lnlercstonloan

Tnnsr.tion Anount
2021(Rs.) 2020(Rs.)

360,307 7,070,186

t8,022,769

I,50q000 14,000,000
(10,000.000) (7,590,625)

2,326.932 . 629,215
\42,2t0 t,047.156

(18,493,?50)
9,041,409

r0,3t3,800

552,380

Feei for lT/soft*drc licens
Inpairmcnt for Invst nerts
Goup re$*e on

Sita World Travel Lanka Ltd Affiliale oiity lnp.iment for Ihv€stnents

Subsidiary of GrouP rcsource cost
Tm!€l Coryomtion India Lrd Ultimato Parcnt' 

ComPanY

Tltonas Cook India Limited Parcnt Company Licme fe - SAP od Mudra
Sales
Receipts
Group .esour@ @st

Subsidiary of Sales
UltimalcPeent Receiprs

Subsidiarl of Sales
Uhihate Parcnt Receiptg
Company Creup resource

350,307 7,070,186
- 43,968,352

t8.r2.733 48,445,020
18,022,169

- 301

18',1,529 15,494,069
1,896,494 31,388,003

552,3E0

Kuoni Travel - Hong Kong

Trav€l Corpontion India Lld



TTIOMAS COOK LANI(A (lYN LIMITED
NOTIS TO TIID I]TNANCIAL STATDMONTS

28 RclAtcd party trrnsacrions (Conr)

28.2 T.rnsa.tions ryiah t[cRchted co.]pAnics (Cont.)

272.2Grouq Naturc of l ldnt iond' in  . .  - -
2021 (Rs.) 2020 (k.)

29.

29.l

S O I C ^ S . , l c s - 6 3 , 9 a 3 , 2 3 2
ruosrorrvor utrrmxrc'a€nr 

Recep( ql),lrll tJ't,Bat,r4l
conrpany 

croup resource cost 34,t,237 .90

Sita World Traveh Limited Afnliate entity Inpaknent for Inr€stmenh (6,103,137)
Loar settlemeDt (250,000) 14,000,000

Fairbddae CDital {pvr) L1d 
Parcnt of Ultirna rc Pdent Saldi - 45.106
conpey Receipts 16,331 45,244

Quess Corp Lanka(Pv, Ltd Subsidiary of Ultinrate Parent Dxpenses 501.710 t.204,191

Subsidid\ ot Ulli'nale hrenr Sales
compdy Receipts - 381,410

The larenl Conrpany, Thomas Cook IndiaLimited has given a comfort lett$ dated 20 May 2021. confi.mingtheir int€ntion ro conrinue
lo provide fineci.land other support nece$ary for Luxe Asia (P!t) Ltd 1o continue in blsiness opeationss and meet ils liabilirid in rhe

Anounts due from and due lo rclat€d entities as at r€poning date de disclosed in the Note 20 & 26 to the Financials Sratements

Itrir Valucs of Financial tnsruftcnts

Yoluation of linancirl Instrumenh M€asured st [.ir y{lu.

The tulloling table shows die caqing arnount! and fair values of financial ssets and financial liabilities ofthe Company/Cloup.

Group

Finrnci.l !$ets nc.surcd at fiir value
Other invstmmts - Non current 6sets
Other inveshents - Cutent essets

Iinrncial {$cts mi m6und rl fait valuc
Amounl due from Elated companies
Trade ed othe. r€ceivabls

Cash and cash equivalents

rinancill liabilitis Dot ncasurcd at fairv.lue
Amount due to related companies
T.ade md other payables

As at 3t Mqtch 2020

Cdrrying

B!

8,876,28r
t28,306,345

39,516551
9,800,45?
2,174,953

!&

8,876,281
128,306,345

39,5t6,551
9,800157
2,t14953

CarryinS

&

4,476,281
128,806,345

9,945,| |0
4.46t,258

B!

8,876,281
128,806345

9,945,110
4,461,258

16,958,32514,526,54A U,526,54$ 16,958,325

__29!9U!5__ l!l?g!!!s -_l!2447t!' ___.1!2{!Zg1e

6o.590.57J 66.590.573 E0,140,573 80,14q573
9,42i,602 9,425,602 82,162,101 82,162.t0\

I8,450,554 t8,450,554 60,225,962 60,225,962
94,466;t29 94,466J29 222,728,636 222,728636

Group

Finrncial $s.ts rot neastrred.t falr vrhe
Amount due from Elated companies
Trade ond other r€.eivables

Csh and c.sh equivalenrs

triMncirl liabilitics not m.$ur.d rt fiirvatuc

25,330,280
n0,376E94

l l ,6B,4t6 31,613,416
6,864,294 6,864,294 2r,956,570 2t,956,570
6,330,659 6,330,659 ,868,5?3 1r,868,573

43.427,5t5 43,427,5t5 50,186,092 50,186,092
_,24,420,47!: -_21,420,474 ___?U4!48 __324!:!08

M,410,632 44.4t0,632 58,410,632 58,410,632
1,357,225 7,357,225 106,066,399 106066,399

- 39,495,947 39.495.941

__j967-,851 ____t!167_W ___20382pry- __Ay2!18

Amount due to related conpani€s
Tmde and other payables



THOMAS COOK LANKA (PVT) LIMITED
NOTDS TO THE FINANCIAL STATEMINTS

29. Fin{ncialriskmnnngement

29.1 OvervierY

The Company/Group has exposure 10 the follorving risks from;ts use offinancialinstlumenlsl
l Credit risk
2. Liquidityrisk
3. Market risk
4. Op€rational risk.

29.2 Riskmnnegencnt fram€1vork
The Boad of Directofs has overall responsibility for the establkhment and ovetsight of th€ Company/crouCs rhk
management fiamewo|k. The Board is responsibie for dcveloping and monitoring lhe Grouph risk management policies.

Tlre Crcuph risk managenent policies are established ro identify and analyze the risks faced by ihe crcup, to set appropdate
risk limits and controls, and to nronitor risks and adhefence to limits. Risk management policies and systems are revi€wed
.egularlylo reflect charges in market conditions and the Croup's activities. Tle Group, through its training and managem€nt
sLandards and procedures, aims 10 develop a disciplined and constructive control environment in which all employees
understand theif rcles and obligalions.

29.3 Cr€dil risk
Credit risk is the risk offinancial loss to the crcup, ifa customef or counterparty to a {inancial instrument fails to meet its
contmctual obligalions, and arises principally from Group's receivable from cuslomers and other irvestments.

Trnde receivables and contract assets

The Grcup! exposur€ to credit risk is influenced mainly by the individual characteListics of each custom€r. However,
management also considers the demogmp cs of the Group s customef base, including the default risk of the industry and
country in which customers operale, a5 th€se factoru may have an ;nfluence on cr€dir rislq particularly in the cunently
dderioraiins economic ckcumstances. However, geographically thefe is no concentration of cr€difuisk-

The Management Commitl€e has establi$ed a credit policy under which each new customer is snalysed individually for
creditworthiness beforc dre Group's standard payment and deliv€ry terms and conditions afe off€red. The crouph revi*
includes €xte.nal ratineq when available, and in sone cases bank reference.s. Purchase l;mits arc €stablished for €ach
customer, which represents the maximum open amounl without requiring approval from the Management Committee; these
limits are revi€wed quarterly. Custom€rs thal fail to meet the Group's benchmark creditworthin€ss may transact with th€
Croup only on a prepayment basis.

Cish rnd cash equlval€nt!
The Group held cash and equiyal€nts in lhe fo|m ofcash at bank. Hence the Grcup k €xposed to risk ilht such counterpa(ies
fail meertolhecontracrual obligarion.

TheCrcup minimize the cr€dit risk by nonitoring the cr€ditworthiness ofthe counterp6rty periodically.

Exposure to credit risk
The cairying anroun! ofnnancial a$ets r€presents the maximum credit €xposure. The maximum exposure to credit risk al the
reponing &te was;

For the leor en,lcd SIst Morch

. Rs. Rs. RJ. k.. KS. KS, l<3. R3.

other inv;mcnts - Non culent assets a,ue ,zzt 2fi0,280 st76,2st z#o,zto
Trade and other rec€ivabl€s 9,800,457 6,864,294 9,945,110 21,956,5'70
Amount due from r€lated companies 39,516,551 31,613F16
other investments - cunent assets 128,306,345 109,854,311 128,806,345 110,376,894
Cash and cash equivalenrs (3,y24,006) 43,427,515 16,958,325 50,186,092

____!_qlf7s,!!8 ___?11{!2,!1L__Mf!!Ig _?!M2{!!_



THOMAS COOK LANKA (PVT) LIMITED
NOTESTO THE FINANCIAL STATEMENTS

For the lear end.d 3|st March 2021

30. rinancial risk mrnngem€nt (Cont.)

30.4 Liquklity risk

Liquiditytisk is lhe risk thatthe Group willencounter difficulty in meetingthe obligations assoc;ated with its financialliabilities
that afe settled by deliveing calh of another financial alset. The Group's approach to managing liquidiry is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, undef both nonnal and strcssed conditions,
without incurins unacceptable lossesorrisking damage to theGroupk r€putation.

The Grcup usessiandard costing to cost its sewices, which assists it in monitoring cash flowrcquircments and optimizing its cash
reium on investmenls. Typically the Group e.surcs lhat it has suffici€nlcalh on demand to meet expected op€rat;onal expenses
for a period of 60 days, ;ncluding the sedcing of nnancial oblisations; this excludes the porential impact of exrreme
circumstances that cannot reasonably be predicled, such as naluml disaste$.

Exposure to liquidity risk
The following are the remaining conkactual malurities of financial liabililies al lhe repo$ing date.

Company

As a t3 ls t  Msrch  2021

c n " . v i n c @
nmount(Rs.) Up to3 nonths 3-12 nonths More than a y€ar

Amoun! due to related companies
Trade and other payables
LeaseLiability
Bank ovefd€ft
Divid€nd Payable

Amount due to related companies
Trad€ and other payables
L€ase Liability
Bank overdraft
Dividend Payable

glscp
As at 3lst Mrrch 2020

- 44.4t0,632
2,824,945

776,400 t,565,400

66,590,573
'7,083,802

2,34t,800
t8y'50,554

7,083,802

t8,450,554

66,590.573

2.341,800 4t2,898

94,466,729 25r534,356 68932373________!1.,q28

Carrying Contracturl casl flo*s (R!.)
As at 31st March 2021 amount (Rs.) Up to3 nonths 3-12 months More lhrn r y€rr

44410,632
2,824,945
4,532,280 2,190,480

__qffZffl____-J'60It$- 45,976,032 2,190t80

Contncturl crsl flows (Rr.)
Up to 3 months 3-12 notrths Morethan a year

Crrrytng
amount Gr!.)

Amount due lo related companies
Tmde and other payables
Lcase Liability

80,340,573

Amount due to related companies
Tmd€ and other payables
Lease Liabili.y
Bank ovedl8ft

58,410,632
101,534,1t9 101,534,1l9

4,532,280 776,400
39.495,947 39495,947

58,410,632

r.s65.400 2,190,480

203,972,978 141,E06,466 59916,032 2,190380

36



TTIOMAS COOI( LANKA (PVT) LIMITED
NOTESTO THE FINANCIAL STATIMENTS

For the retr ended 31st March 2021

30. Financial risk manAgement (Cont.)

30.4 Liquidity risk (Cont)
Managemcnt of liquidity risk
The Gfoup's apprcach to managing liquidity is to ensure, as far as possible, thal itwillalways have suficienl liquiditylo neet
its liabilities when due, undef both normaland stressed conditions, withou! incudng lnacceplable losses orriskingdamage l,o
the Group's rcputation. The Group s policy is to hold cash and und|awn overdraft facilities at a level sufilcient to ensurc that
the Grcup has available funds to meet its liabilitier.

Liquidity reserves
As pad of the management of liqu;di1y risk afising from financial liabilities, the Grolp holds liquid assets comprising of
mainlJ cash and cash equ ivalenls which can be readily sold to meet liquidity requircments

2021
Br

Comnnny Group
z0zo
B!

2n20 20zl
B! E!

Cash and casb €quivalenls 14,526,548 43,427,515 16,958,325 50,186,092
13',7,182,626 135,184,590 137,682,626 \35,707,t13
151,709,174 178,612,105 154,640,951 185,893,265

*The balance tkleude onlr the highly liquid rcsourcesvhich can be coNened tofotil of cash indediately.

30.5 Mnrket risk
Markel risk is the risk that changes in ma*€tprices, such as foreign exchange rates, inierest rates and €quity prices willaffect
lhe Group's income or the value of its holdings of financial instruments. fte objective of market risk management is to
manage and con!.ol mark€t risk exposures \rithin acceplabl€ pammeters, while optimizine the retum.

29.5.1 Curr.ncy risk
Currency risk is the risk that the val'.l€ of a financial ;nstrument will flucluate due to changes in forcign €xchange mtes . As
protection against exchange rate iluctuations, the Grcup back its commihents in local curency. The Croup has minimis€d
invest€d or borrowed in foreign cun€ncies. The Group does not use any derivative nnancial instrum€nls to h€dg€ the risk. The
currency risk attached to financial instruments is minimal as it r€presents local cunency.

29.5.2 Exposure to cufiency risk
Th8 following significant exchange rates w€r€ applied during the y€ar:

Asat3l March,

USD
EURO

29.5.2 Interest rafe risk
Interest rate risk is the risk

. movernenls in interest mt€s.

202t 2020
196.98 185.06
234,s9 204.68

2.70 2.53

Reporting dale spot mte
2021

r99.04
233.09

2,61

2120
t74.r7
194.30

2.50

!o the Oroup's eamings and economic \alue of equity ('rVE ) ar;sine from

- Requirements for app.opriate segrcgation ofd ties, including the independent authorization oftransactions
- R€quircments for the reconciliation and monitoring oftransaclions
- Compliance with regulatory and other legal requirements.
- Documentation ofcontrols .nd procedur€s
- Requir€m€nts for th€ periodic assessment of opeBtional risks faced, and the adequacy of conlrols and prccedures to addrcss
the rkks identified rcquiremenB for the repod;ng of operar ional losses and pmposed remedial action.
- D€velopment of contingency plans
- Training and professional development
" Ethical and business standards
- Riskmitigation, including insurance when this is effective



THOMAS COOK LANKA (PVT) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the reu e, led 3Ist March 2021

30. Financirl risk management (Cont.)

30.6 Operationalrisk(Cont.)

Compliancewith Group standards;s suppoded by a prcgramme ofperiodic r€views undertaken by InlemalAud;t. The rcsults
of Internal Audit reviews are discussed with are management of the business unit to wh;ch they relate, with sumrnaries
submitt€d to the Board ofDirectorsand senior management of the croup.

Events occurrirg after the reporting date
No ci|cumstances have aris€n since the repo(ing date which would require adjustments to or disclosure in the financial

' I  ' : L .

Capital commitments
As disclosed in Note 17.1, the Company hav€ been pledged nx€d deposits for the pupose of obtaining banking faciliiies,
conrprising of Ovet.dmft facility and othef pecuniary Aid, Assistance.

There were no contract fof capital expenditure ofmaterial amounts approved of contmcted for as at the reporting da!€.

Contingetrt liabilities
There w€re no contEct for capilal expendilur€ of material amounts apprcved or cont.acted for as at the repofting date. Therc
bave been no material contingent liabilities outstanding as althe repodngdate.

Comparative lnformation
Where necessary, comparative flgures hav€ been .earranged to conform with th€ curent yea/s presentation.

Directors respotrslbility for fi nancial stat€mcnts
The Boa.d of Directors is responsible for the prepa.ation and presentation of thes€ Financial Statements in accordance with
Sri Lanka Accounting Slandads laid down by the Institute of Char!€red Accountants ofsfi Lanka and th€ Companies Act
No. 7 of2007-

34.
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