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For the year ended 31 March 2024
Annual report

Principal activity

Results and dividends

The results for the year are as shown on page 24.  
The directors recommended the payment of a dividend Rs 10,000,000 for the year under review (2023: Nil).

Directors

The present membership of the Board is set out on page 2.

Statement of directors’ responsibilities in respect of the financial statements

·     prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business

The directors have confirmed that they have complied with the above requirements in preparing the financial
statements.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the Company and to enable them to ensure that the financial statements
comply with the Mauritius Companies Act 2001 and the International Financial Reporting Standards. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The Directors confirm that adequate accounting records have been maintained and effective systems of 
internal control and risk management were in place.

The directors present their annual report together with the audited financial statements of Thomas Cook
(Mauritius) Operations Company Limited, the “Company”, for the year ended 31 March 2024.

The principal activity of the Company is to deal in foreign exchange under a foreign exchange dealer licence

issued by the Bank of Mauritius.

Company law requires the directors to prepare financial statements for each financial year which present
fairly the financial position, financial performance and cash flows of the Company. In preparing those
financial statements, the directors are required to:

·         select suitable accounting policies and then apply them consistently;

·        state whether International Financial Reporting Standards (“IFRS”) have been followed, subject to any
material departures disclosed and explained in the financial statements; and

·         make judgments and estimates that are reasonable and prudent;
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For the year ended 31 March 2024

Registered address:

2nd Floor, Les Jamalacs Building
Vieux Conseil Street
Port Louis
Republic of Mauritius

Date:

We certify, to the best of our knowledge and belief, that we have filed with the Registrar of Companies all
such returns as are required of Thomas Cook (Mauritius) Operations Company Limited , under the Mauritius
Companies Act 2001, in terms of Section 166 (d), during the financial year ended 31 March 2024.

for  Executive Services Limited
Secretary

Certificate from the Secretary to the member of Thomas Cook (Mauritius) Operations Company
Limited
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INDEPENDENT AUDITOR’S REPORT  
To the Shareholder of Thomas Cook (Mauritius) Operations Company Limited 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of Thomas Cook (Mauritius) Operations Company Limited (the “Company”), 
which comprise the statement of financial position as at 31 March 2024, and the statement of profit or loss and other 
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then ended, and 
notes to the financial statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements on pages 23 to 56 give a true and fair view of the financial position 
of the Company as at 31 March 2024, and its financial performance and its cash flows for the year then ended in 
accordance with International Financial Reporting Standards (IFRSs) and in compliance with the requirements of the 
Mauritius Companies Act 2001. 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (“IESBA Code”) together with the ethical requirements that are relevant to 
our audit of the financial statements in Mauritius, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Responsibilities of Directors and Those Charged with Governance for the Financial Statements 
 
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRSs and in compliance with the requirements of the Mauritius Companies Act 2001, and for such internal control as the 
directors determine is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for 
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to liquidate the Company or 
to cease operations, or have no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
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INDEPENDENT AUDITOR’S REPORT  
To the Shareholder of Thomas Cook (Mauritius) Operations Company Limited 
 
Report on the Audit of the Financial Statements (Continued) 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 
This opinion has been prepared for and only for the Company’s shareholders, as a body, in accordance with Section 205 
of the Mauritius Companies Act 2001 and for no other purposes. 

 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 
 
► Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. 
 
► Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s 
internal control. 
 
► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the directors. 
 
► Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 
going concern. 
 
► Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 
 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit. 
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INDEPENDENT AUDITOR’S REPORT                                                                                     
To the Shareholder of Thomas Cook (Mauritius) Operations Company Limited 
 
Report on the Audit of the Financial Statements (Continued) 
 
Other Information 
 
The directors are responsible for the other information. The other information comprises the corporate data, annual report 
and certificate from the secretary.  
 
Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements, or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. 
 
We have nothing to report in this regard. 
 
Report on Other Legal and Regulatory Requirements 

 
Mauritius Companies Act 2001 

 
We have no relationship with or interests in the Company other than in our capacity as auditor and tax advisor. 
 
We have obtained all the information and explanations we have required. 
 
In our opinion, proper accounting records have been kept by the Company as far as it appears from our examination of 
those records. 
 
 
 
 
Baker Tilly Sin C. LI, CPA, CGMA 
  Licensed by FRC                                              
Date:                                                                                   
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Thomas Cook (Mauritius) Operations Company Limited

Statement of financial position as at 31 March 2024

2024 2023
Notes Rs Rs

Assets
Non-current assets
Plant and equipment 7          10,622,178                 10,496,196 
Intangible assets 8                 38,891                        46,440 
Rights-of-use assets 9            8,532,498                 14,878,934 
Deferred tax assets 22               443,470                   2,570,008 
Non-current assets          19,637,037                 27,991,578 

Current 
Investment in treasury bills 10          47,026,997                 55,791,181 
Trade and other receivables 11            7,046,092                   4,842,337 
Cash and cash equivalents 12          46,641,888                 54,209,841 
Total current assets        100,714,977               114,843,359 

Total assets        120,352,014               142,834,937 

Equity and liabilities
Equity
Stated capital 13          64,814,900                 64,814,900 
Retained earnings          21,224,835                 16,516,250 
Gratuity benefit deficits          (1,731,400)                        89,300 
Total equity          84,308,335                 81,420,450 

Liabilities
Non-current
Gratuity obligations 14            4,370,647                   2,002,647 
Lease liabilities 16            3,487,832                   5,361,163 
Non-current liabilities            7,858,479                   7,363,810 

Liabilities
Current
Trade and other payables 17          20,058,685                 12,147,936 
Bank overdraft 15               614,813                 32,358,938 
Lease liabilities 16            4,558,185                   8,696,053 
Tax liability 22            2,953,517                      847,750 
Current liabilities          28,185,200                 54,050,677 
Total liabilities          36,043,679                 61,414,487 

Total equity and liabilities        120,352,014               142,834,937 

Approved by the Board of Directors on ______________ and signed on its behalf by:

Name: Name: Name:
Director Director Chief Operating Officer

The notes on pages 27 to 56 form an integral part of these financial statements.
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2024 2023
Notes Rs Rs

INCOME

Net gains from foreign currency dealings and net foreign 
exchange differences

18            75,104,506          73,243,187 

Other operating income 19            23,316,281          14,587,127 
Sundry income                 222,000                         -   
Administrative expenses          (76,305,748)        (62,979,242)

Operating profit 23            22,337,039          24,851,072 

Finance income 20              1,835,367               564,575 
Finance costs 21            (3,363,073)          (2,589,508)

Net finance cost            (1,527,706)          (2,024,933)

Profit before tax            20,809,333          22,826,139 
Tax expense 22            (6,100,748)               (64,778)

Profit for the year            14,708,585          22,761,361 

Other comprehensive income:
Items that will not be reclassified subsequently to profit 
or loss

Deferred tax 22                 321,300               (38,700)
Actuarial loss on gratuity benefit obligations 14            (2,142,000)               258,000 

           (1,820,700)               219,300 

Total comprehensive income the year            12,887,885          22,980,661 

The notes on pages 27 to 56 form an integral part of these financial statements.

Statement of profit or loss for the year ended 31 March 2024

Other comprehensive income for the year, net of tax
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Stated Retained
Gratuity 

benefit 

Note capital earnings deficits Total

Rs Rs Rs Rs
At 01 April 2023 64,814,900         16,516,250              89,300 81,420,450

Transaction with the shareholder

Profit for the year -         14,708,585 -       14,708,585 

Dividend paid 13       (10,000,000)     (10,000,000)

Other comprehensive income:
Deferred tax -  -            321,300            321,300 

Actuarial loss on gratuity benefit 
obligations

      (2,142,000)       (2,142,000)

Total comprehensive income for 
the year

                  -             4,708,585       (1,820,700)         2,887,885 

At 31 March 2024     64,814,900         21,224,835       (1,731,400)       84,308,335 

At 01 April 2022     64,814,900         (6,245,111)          (130,000)       58,439,789 

Transaction with the shareholder  -  -  -  - 

Profit for the year  -         22,761,361  -       22,761,361 

                     -   

Other comprehensive income:                      -   

Deferred tax                        -              (38,700)            (38,700)
Actuarial gain on gratuity benefit 
obligations

 -  -            258,000            258,000 

Total comprehensive income for the 
year

                  -           22,761,361            219,300       22,980,661 

At 31 March 2023     64,814,900         16,516,250              89,300       81,420,450 

The notes on pages 27 to 56 form an integral part of these financial statements.

Statement of changes in equity for the year ended 31 March 2024
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2024 2023

Notes Rs Rs

Operating activities

Profit before tax       20,809,333       22,826,139 

Adjustment for:

Depreciation 7, 9       10,777,654       10,302,883 

Amortisation 8                7,549              54,117 

Gratuity benefit obligations 14            791,000            554,000 

Interest income        (1,835,367)           (564,575)

Interest expense         3,363,073         2,589,508 

Unrealised foreign exchange           (924,377)                      -   

Loss on disposal           (105,146)                      -   
Total adjustments       12,074,386       12,935,933 

Net changes in working capital:

Change in trade and other receivables        (2,203,755)         6,310,803 

Change in trade and other in payables         7,910,750      (15,403,934)

Tax paid 22           (847,750)                      -   

Total changes in working capital         4,859,245        (9,093,131)

Interest received         1,835,367            392,555 

Interest paid        (3,515,484)        (1,905,717)

Net cash generated from operating activities       36,062,847       25,155,779 

Investing activity

Purchase of plant and equipment 7        (2,231,919)        (3,400,628)

Employee Contributions 14           (565,000)           (529,000)

Proceeds from disposal            452,292                      -   

Net cash (used in) investing activity        (2,344,627)        (3,929,628)

Financing activity
Proceeds from redemption of investment in treasury 
bills

10       24,452,750       77,473,300 

Investment in treasury bills 10 (13,853,199)          (78,534,051)

Payment of lease liabilities 16        (7,332,783)        (3,362,648)

Addition in ROU 9                      -          (6,282,178)

Dividend paid      (10,000,000)                      -   

Change in borrowings      (34,572,941)       26,349,637 

Net cash (used in)/generated from financing 
activity

     (41,306,173)       15,644,060 

Net change in cash and cash equivalents         (7,587,953)       36,870,211 

Cash and cash equivalents, beginning of the year       54,209,841       17,339,630 
Cash and cash equivalents, end of the year (note 
12)

      46,621,888       54,209,841 

Cash and cash equivalents made up of:

Cash in hand and cash at bank (Note 12)       46,641,888       54,209,841 

Bank overdrafts (Note 15)            614,813       32,358,938 

      46,027,075       21,850,903 

The notes on pages 27 to 56  form an integral part of these financial statements.

Statement of cash flows for the year ended 31 March 2024
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1.

2 Application of new and revised IFRS

2.1

The amendments require that an entity discloses its material accounting policies, instead of its significant
accounting policies. Further amendments explain how an entity can identify a material accounting policy.
Examples of when an accounting policy is likely to be material are added. To support the amendment, the Board
has also developed guidance and examples to explain and demonstrate the application of the ‘four-step
materiality process’ described in IFRS Practice Statement 2.

IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2 (Amendments - Disclosure of
Accounting Policies)

In February 2021, the IASB issued amendments to IAS 1, which change the disclosure requirements with respect 
to accounting policies from ‘significant accounting policies’ to ‘material accounting policy information’. The
amendments provide guidance on when accounting policy information is likely to be considered material. The
amendments to IAS 1 are effective for annual reporting periods beginning on or after 1 January 2023, with
earlier application permitted. As IFRS Practice Statements are non-mandatory guidance, no mandatory effective
date has been specified for the amendments to IFRS Practice Statement 2. 

The main activity of the Company is to deal in foreign exchange under a foreign exchange dealer licence issued
by the Bank of Mauritius on 17 June 2005. The financial statements have been prepared in accordance with
IFRS as issued by the International Accounting Standards Board (“IASB”).   

Up to the date of issue of these financial statements, the IASB has issued the following amendments which are
effective for annual periods beginning on or after 01 January 2023:

NOTES TO THE FINANCIAL STATEMENTS

Thomas Cook (Mauritius) Operations Company Limited, the “Company”, was incorporated in the Republic of
Mauritius under the former Mauritius Companies Act 1984 (now replaced by the Mauritius Companies Act
2001) on 14 January 2000 as a private company with liability limited by shares. The Company’s registered
office is Ground Floor, Anglo Mauritius House, 4, Intendance Street, Port Louis, Republic of Mauritius.  

Application of new and revised International Financial Reporting Standards (“IFRS”)

General information and statement of compliance with International Financial Reporting Standards
(“IFRS”)

For the year ended 31 March 2024
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2.1

2.1

IAS 12 Income Taxes (International Tax Reform - Pillar Two Model Rules)

Application of new and revised International Financial Reporting Standards (“IFRS”) (Cont'd)

The amendments clarify that the initial recognition exemption does not apply to transactions in which equal
amounts of deductible and taxable temporary differences arise on initial recognition. The amendments are
effective for annual reporting periods beginning on or after 1 January 2023, with earlier application permitted.

The amendments align the standard's requirements with similar amendments to IAS 12 Income Taxes issued in
May 2023. The application of the exception and disclosure of that fact is effective immediately, the other
disclosure requirements are effective for annual reporting periods beginning on or after 1 January 2023.

In December 2021, the Organisation for Economic Co-operation and Development (OECD) published Tax
Challenges Arising from the Digitalisation of the Economy – Global Anti-Base Erosion Model Rules (Pillar
Two): Inclusive Framework on BEPS (Pillar Two model rules). In March 2022, the OECD released commentary
and illustrative examples that elaborate on the application and operation of the rules and clarify certain terms. 

Application of new and revised International Financial Reporting Standards (“IFRS”) (Cont'd)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

The amendments clarify how companies should distinguish changes in accounting policies from changes in
accounting estimates. That distinction is important because changes in accounting estimates are applied
prospectively only to future transactions and other future events, whilst changes in accounting policies are
generally applied retrospectively to past transactions and other past events. The amendments are effective for
annual reporting periods beginning on or after 1 January 2023.

In February 2021, the IASB issued amendments to IAS 8, which added the definition of Accounting Estimates
in IAS 8. The amendments also clarified that the effects of a change in an input or measurement technique are
changes in accounting estimates, unless resulting from correction of prior period errors. 

IAS 12 Income Taxes (Amendments - Deferred Tax related to Assets and Liabilities arising from a Single
Transaction)

In May 2021, the IASB issued amendments to IAS 12, which clarify whether the initial recognition exemption
applies to certain transactions that result in both an asset and a liability being recognised simultaneously (e.g. a
lease in the scope of IFRS 16). The amendments introduce an additional criterion for the initial recognition
exemption under IAS 12.15, whereby the exemption does not apply to the initial recognition of an asset or
liability which at the time of the transaction, gives rise to equal taxable and deductible temporary differences.

IAS 8 Accounting policies, Changes in Accounting Estimates and Errors (Amendments - Definition of
Accounting Estimates)

The Amendments introduce a temporary exception to entities from the recognition and disclosure of information
about deferred tax assets and liabilities related to Pillar Two model rules. The Amendments also provide for
additional disclosure requirements with respect to an entity’s exposure to Pillar Two income taxes. 

Stakeholders raised concerns with the IASB about the potential implications on income tax accounting,
especially accounting for deferred taxes, arising from the Pillar Two model rules. The stakeholders emphasised
an urgent need for clarity given the imminent enactment of tax law to implement the rules in some jurisdictions.
In response to stakeholder concerns, the IASB proposed amendments to IAS 12 Income Taxes. It issued
Exposure Draft International Tax Reform—Pillar Two Model Rules (Proposed Amendments to IAS 12) on 9
January 2023. Given the urgent requirement for clarity, a shorter comment period of 60 days was provided. The
IASB issued the final Amendments (the Amendments) International Tax Reform – Pillar Two Model Rules on
23 May 2023. 
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2.2

3

3.1

3.2 Foreign currency 

Functional and presentation currency 

NOTES TO THE FINANCIAL STATEMENTS

01-Jan-24

01-Jan-24

IFRS 7 Financial Instruments: Disclosures (Amendments regarding
supplier finance arrangements)
IFRS 16 Leases (Amendments to clarify how a seller-lessee subsequently
measures sale and leaseback transactions)

IAS 1 Presentation of Financial Statements (Amendments - Classification
of Liabilities as Current or Non-current)

Summary of accounting policies 

The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below.  

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity operates (“the functional currency”). The financial statements are
presented in “Mauritian Rupees” (“MUR” or “Rs”).

Standards and interpretations issued and not yet effective for the financial year ended 31 March 2024

Overall considerations

IAS 7 Statement of Cash Flows (Amendments regarding supplier finance
arrangements)

The following standards, amendments to existing standards and interpretations were in issue but not yet
effective. They are mandatory for accounting periods beginning on the specified dates, but the Company has not
early adopted them. The directors have assessed that the below standards would not have an impact on the
financial statements.

The directors are in the process of assessing the impact of these amendments, new standards and new
interpretations is expected to be in the period of initial application. The amendments are not expected to have
any major impact on the Company’s financial statements.

For the year ended 31 March 2024

Effective for accounting period 
beginning on or after

01-Jan-24

01-Jan-24

01-Jan-24

01-Jan-24

01-Jan-24

IAS 21 The effects of changes in foreign exchange rates (Amendments –
Lack of exchangeability)

IFRS S2 Climate – related Disclosures

IAS 1 Presentation of Financial Statements (Amendments - Non-current
Liabilities with Covenants)

IFRS S1 General Requirements for Disclosure of Sustainability-related
Financial Information

01-Jan-25

Amendments to:
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3

3.2

Foreign currency transactions and balances 

3.3

Office equipment 4.75%
Computer equipment 25%
Furniture and fittings 6.33%
Motor vehicles 15%
Right-of-use 20% - 50%

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

Summary of significant accounting policies(Cont'd)

Foreign Currency(Cont'd)

Foreign currency transactions are translated into the functional currency, using the exchange rates prevailing at
the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting from the
settlement of such transactions and from the re-measurement of monetary items denominated in foreign currency
at period-end exchange rates are recognised in the statement of comprehensive income.  

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated using the
exchange rates at the transaction date), except for non-monetary items measured at fair value which are
translated using the exchange rates at the date when fair value was determined.

Plant and equipment are initially recorded at cost and subsequently measured at cost less accumulated
depreciation and impairment loss.  

Depreciation is calculated on the straight-line method to write down the cost of the assets to their residual values
over their estimated useful lives as follows:

Depreciation is provided in full in the month of addition and in respect of assets written off and disposed, up to
the month of write off and disposal. Where the carrying amount of an asset is greater than its estimated
recoverable amount, it is written down immediately to its recoverable amount. Gains and losses on disposal of
equipment are determined by reference to their carrying amount and are taken into account in determining
operating profit. On disposal of an asset, the difference between the carrying value of the asset and sale
consideration is taken to the statement of comprehensive income.

The assets’ residual values, useful lives and methods of depreciation are reviewed and adjusted, if appropriate, at
each reporting date.  Repairs and maintenance costs are expensed as incurred.

Assets of value up to Rs 10,000 are written off completely in the month of acquisition.

Plant and equipment



Thomas Cook Mauritius (Operations) Company Limited
31

3

3.4 Intangible assets

The useful lives of intangible assets are assessed as either finite or indefinite.

3.5

Recognition, initial measurement and derecognition

·  Amortised cost
·  Fair value through profit or loss (FVTPL)
·  Fair value through other comprehensive income (FVOCI)

·  the Company’s business model for managing the financial asset.
·   the contractual cash flow characteristics of the financial asset.

All financial assets are initially measured at fair value adjusted for transaction costs, where appropriate.

Classification and initial measurement of financial assets

NOTES TO THE FINANCIAL STATEMENTS

Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categories:

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and
are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the statement of comprehensive income as the expense category that is consistent with the function
of the intangible assets.

Acquired computer software has been assessed as having a finite useful life which has been estimated to 3 years.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of comprehensive
income when the asset is derecognised.

Financial assets and financial liabilities are measured initially at fair value plus transactions costs, where
appropriate.

In the current year, the Company does not have any financial assets categorised as FVTPL and FVOCI.

Summary of significant accounting policies (Cont’d)

The classification is determined by both:

Financial instruments

A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Computer software

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and all substantial risks and rewards are transferred.

For the year ended 31 March 2024
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3

3.5

NOTES TO THE FINANCIAL STATEMENTS

The Company writes off a financial asset when there is information indicating that the debtor is in severe
difficulty and there is no realistic prospect of recovery. Receivables or other financial assets written off are still
subject to recovery procedures based on legal advices.

The Company makes use of a simplified approach in accounting for its amount due from related parties and
records the loss allowance as lifetime expected credit losses. These are the expected shortfalls in contractual cash
flows, considering the potential for default at any point during the life of the financial instrument. The Company
uses its historical experience, external indicators and forward-looking information to calculate the expected
credit losses.

Impairment of financial assets

Summary of accounting policies (Cont'd)

For the year ended 31 March 2024

Financial instruments (Cont'd)

All income and expenses relating to financial assets that are recognised in the statement of comprehensive
income are presented within finance income or finance costs, except for impairment losses which are presented
within other expenses.

Subsequent measurement of financial assets

Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):

• they are held within a business model whose objective is to hold the financial assets and collect its contractual
cash flows; and
• the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method. Discounting is
omitted where the effect of discounting is immaterial. The Company’s cash and cash equivalents, loan to related
party and most of its receivables fall into this category of financial instruments.

Classification and initial measurement of financial assets (Cont’d)

Recognition of credit losses is no longer dependent on the Company first identifying a credit loss event. Instead
the Company considers a broader range of information when assessing credit risk and measuring expected credit
losses, including past events, current conditions, reasonable and supportable forecasts that affect the expected
collectability of the future cash flows of the instrument. 

IFRS 9’s impairment requirements use more forward-looking information to recognise expected credit losses –
the ‘expected credit loss (ECL) model’. Instruments within the scope of these new requirements include mainly
amount due from related parties.
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3.5 Financial instruments (Cont’d)

Subsequent measurement of financial assets (Cont’d)

3.6

3.7

3.8 Finance costs  

3.9 Cash and cash equivalents

All interest-related charges on financial liabilities are included within finance costs.

Financial liabilities are measured subsequently at amortised cost using the effective interest method.

The Company’s financial liabilities include bank overdrafts, trade and other payables and lease liabilities.

Summary of accounting policies (Cont'd)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using
effective rate of interest less impairment.  Discounting is omitted where the effect of discounting is immaterial. 

Finance costs are usually referred to as the interest costs on short-term and long-term borrowings. Finance costs
are recognized as expense on Income Statement in the period in which they are incurred.

Cash and cash equivalents comprise cash in hand and cash at bank. Cash and cash equivalents are short term,
highly liquid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of change in value.

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously.

Classification and subsequent measurement of financial liabilities

At each reporting date, the Company reviews the carrying amounts of its assets to determine whether there is any
indication that those assets have suffered any impairment loss. When an indication of impairment loss exists,
the carrying amount of the asset is assessed and written down to its recoverable amount.

Trade receivables represents commission receivable on MoneyGram transfers. 

Trade receivables

Offsetting financial instruments

Impairment of assets



Thomas Cook Mauritius (Operations) Company Limited
34

3

3.10

Stated capital is determined using the nominal value of shares that have been issued

Retained earnings/accumulated losses include all current and prior years’ results.

3.11 Income tax

3.12 Investment in treasury bills

Equity and reserves

Gratuity benefit deficits comprise of the actuarial losses from changes in demographic and financial assumptions
and the return on plan assets.  

Income tax expense represents the sum of the tax currently payable, deferred tax and Corporate Social
Responsibility not recognised in other comprehensive income or directly in equity.

Deferred tax liabilities are generally recognised in full.

For the year ended 31 March 2024

(i) Current tax

The tax currently payable is based on the taxable profit for the period. Taxable profit differs from profit as

reported in the statement of comprehensive income because it excludes items of income or expense that are

taxable or deductible in other years, but it further excludes items that are neither taxable nor deductible.  

The Company’s liability for current tax is on the basis of the tax laws enacted or substantively enacted at the

reporting date. Management periodically evaluates positions taken in tax returns with respect to situations in

which applicable tax regulation is subject to interpretation. It established provisions where appropriate on the

basis of amounts expected to be paid to the tax authorities.

(ii) Deferred taxation 

Summary of accounting policies (Cont'd)

NOTES TO THE FINANCIAL STATEMENTS

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible
temporary differences will be utilised against future taxable income. This is assessed based on the Company’s
forecast of future operating results, adjusted for significant non-taxable income and expenses and specific limits
on the use of any unused tax loss or credit. 

Treasury bills are short-term debt instruments issued by the government. They are sold at a discount and
redeemed at par value, generating interest income for the investors. They are considered as cash equivalents and
the cash equivalents are the line item on the balance sheet which is the value of the company's assets.

(iii) Corporate Social Responsibility (“CSR”)

The Company is subject to CSR and the contribution is at a rate of 2% on chargeable income of the preceding
financial year.  

Effective 01 January 2019, the contribution to the Mauritius Revenue Authority must be at least 75% or reduced
up to 50% if prior written approval of the National CSR Foundation is obtained.
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3 Summary of accounting policies (Cont’d)

3.13

Termination benefits

3.14 Provisions

 Employee benefits

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

Employee entitlement to annual leave and other benefits are supposed to be recognised when they accrue to the
employees. However, the Company encourages all employees to take all their annual leave and other benefits
during the year and hence there is no provision required.

Gratuity obligations 

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required from the
Company and a reliable estimate of the amount can be made. At time of effective payment, the provision is
deducted from the corresponding expenses. All known risks at the reporting date are reviewed in detail and
provision is made where necessary.

The liability recognised in the statement of financial position in respect of gratuity obligations is the present
value of the gratuity obligations at the end of the reporting period. The gratuity obligations are calculated
annually by independent actuaries. The present value of the gratuity obligations is determined by discounting the
estimated future cash outflows using interest rates of high-quality corporate bonds that are denominated in the
currency in which the benefits will be paid, and that have terms to maturity approximating to the terms of the
related pension obligation.  

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged
or credited to equity in other comprehensive income in the period in which they arise.

Past-service costs are recognised immediately in the profit or loss.

Termination benefits are payable when employment is terminated by the Company before the normal retirement
date, or whenever an employee accepts voluntary redundancy in exchange for these benefits.

Benefits falling due more than 12 months after the reporting period are discounted to their present value.

Termination benefits include wages, salaries, social security contributions, travelling and insurance. These costs
are charged to the profit or loss when incurred.

Employee leave entitlement
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3 Summary of accounting policies (Cont’d)

3.15 Revenue Recognition

3.15.1

3.15.2

3.15.3

3.16

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

To determine whether to recognise revenue, the Company ensures that the following 5 conditions are satisfied:

Interest income is recognised on an accrual basis using the effective interest rate method.

 Leased assets

 1.Identifying the contract with a customer.

 2.Identifying the performance obligations.

 3.Determining the transaction price.

 4.Allocating the transaction price to the performance obligations.

 5.Recognising revenue when/as performance obligation(s) are satisfied.

The Company earns fees and commission from the sale and purchase of foreign currencies and from the
provision of services as detailed below. 

The Company as a lessee

For any new contracts entered into on or after 01 April 2019, the Company considers whether a contract is, or
contains a lease. A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the
underlying asset) for a period of time in exchange for consideration’. To apply this definition the Company
assesses whether the contract meets three key evaluations which are whether:

• the contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Company;
• the Company has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use, considering its rights within the defined scope of the contract; and
• the Company has the right to direct the use of the identified asset throughout the period of use. The Company
assesses whether it has the right to direct ‘how and for what purpose’ the asset is used throughout the period of
use.

 Net gains from foreign currency dealings

Dealings in foreign exchange transactions are recognised on customer acceptance. Gains and losses arising on
these dealings are recognised on a net basis.

Net foreign exchange differences include net realised gains and net gain on currencies translations at year end.

Sale of foreign currency

Other operating income

Other operating income comprises of fees and commission arising from telegraphic transfers, MoneyGram
transactions, income from pick-up and delivery of foreign currencies to banks net of import charges.

Fees and commissions are recognised at a point in time, when the Company satisfies performance obligations by
transferring services to its clients. 

 Interest income
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3.16

Operating leases

Under IFRS 16, right-of-use assets are tested for impairment in accordance with IAS 36.  

Management applies judgment in considering the substance of a lease agreement and whether it transfers
substantially all the risks and rewards incidental to ownership of the leased asset. Key factors considered include
the length of the lease term in relation to the economic life of the asset, the present value of the minimum lease
payments in relation to the asset’s fair value, and whether the Company obtains ownership of the asset at the end
of the lease term. The finance lease liability is reduced by lease payments net of finance charges.

Where the Company is a lessee, payments on operating lease agreements are recognised as an expense on a
straight-line basis over the lease term. Associated costs, such as maintenance and insurance, are expensed as
incurred.  

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

The Company has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are
recognised as an expense in profit or loss on a straight-line basis over the lease term.

On the statement of financial position, right-of-use assets and lease liabilities have been disclosed as separate
line items.

At the commencement date, the Company measures the lease liability at the present value of the lease payments
unpaid at that date, discounted using the Company’s incremental borrowing rate. Lease payments included in the
measurement of the lease liability are made up of fixed payments.

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also
assesses the right-of-use asset for impairment when such indicators exist.

 Summary of significant accounting policies (Cont’d)

Measurement and recognition of leases as a lessee

At lease commencement date, the Company recognises a right-of-use asset and a right-of-use liability (lease
liability) on the balance sheet. The right-of-use asset is measured at cost, which is made up of the initial
measurement of the right-of-use liability, any initial direct costs incurred by the Company, an estimate of any
costs to dismantle and remove the asset at the end of the lease, and any lease payments made in advance of the
lease commencement date (net of any incentives received).

 Leased assets (Cont'd)

The interest element of lease payments is charged to profit or loss, as finance costs over the period of the lease.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. It
is remeasured to reflect any reassessment or modification, or if there are changes in in-substance fixed payments.
When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or
profit and loss if the right-of-use asset is already reduced to zero.
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3.17 Related parties

3.18

3.19 Trade payables

3.20 Comparatives

3.21 Borrowings

Borrowing costs are expensed in the year in which they are incurred.

3.22

Estimation uncertainty

Recognition of deferred tax assets

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

A related party is a person or company where that person or company has control or joint control of the reporting
company; has significant influence over the reporting company; or is a member of the key management
personnel of the reporting company or of a parent of the reporting company.

The extent to which the deferred tax assets can be recognised is based on an assessment of the probability of the
Company’s future taxable income against which the deferred tax assets can be utilised.  

Significant management judgement

All expenses are accounted for on the accrual basis

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current
year.

Significant management judgements in applying accounting policies and estimation uncertainty

When preparing the financial statements, management undertakes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, liabilities, income and expenses.

Trade payables are obligations to pay for services that have been acquired in the ordinary course of business
from suppliers and are classified as current liabilities if payment is due within one year.

Trade payables also include advances received from customers in respect of telegraphic transfers not yet
processed by the Company at the reporting date.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the
effective rate of interest.  Discounting is omitted where the effect of discounting is immaterial.

Expense recognition

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be substantially
different.

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value
is recognised in the statement of comprehensive income over the year of the borrowings using the effective
interest method.

Significant management judgement in applying the accounting policies of the Company that has the most
significant effect on the financial statements is set out below.

 Summary of significant accounting policies (Cont’d)
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3.22

Estimation uncertainty (Cont'd)

Sensitivity analysis does not take into consideration that the Company’s assets and liabilities are managed. Other
limitations include the use of hypothetical market movements to demonstrate potential risk that only represent
the Company’s view of possible near-term market changes that cannot be predicted with any certainty.

The Company uses the guidance of IFRS 9 to determine the degree of impairment of its receivables.
Management considers a broader range of information when assessing credit risk and estimating the credit
losses, including past events, current conditions, reasonable and supportable forecasts that affect the expected
collectability of the future cash flows of the receivables. These estimates are based on assumptions about a
number of factors and actual results may differ, resulting in future changes to the allowance.  

The cost of gratuity benefit obligations is determined using actuarial valuation. The actuarial valuation is based
on a number of critical underlying assumptions such as discount rates, expected rates of return on assets, future
salary increases, mortality rates and future pension increases. Variation in these assumptions may significantly
impact the gratuity benefit obligations amount and the annual defined benefit expenses.  

These assumptions were developed by an independent actuarial appraiser. The benefit obligations at the
reporting date were estimated at Rs  4,370,647 (2023: Rs 2,002,647).

Depreciation and amortisation rates

The Company depreciates or amortises its assets over their estimated useful lives. The estimation of useful lives
is based on historical performance and expectation about future use and requires significant degree of
judgement. Uncertainties in these estimates relate to technological obsolescence that may change the utility of
certain software and IT equipment.

Limitation of sensitivity analysis

Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key assumption while other
assumptions remain unchanged. In reality, there is a correlation between the assumptions and other factors. It
should also be noted that these sensitivities are non-linear and larger or smaller impacts should not be
interpolated or extrapolated from these results.

Gratuity benefit obligations

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

Significant management judgements in applying accounting policies and estimation uncertainty (Cont'd)

 Summary of significant accounting policies (Cont’d)

Impairement of receivables
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4 Financial instrument risk

Risk management objectives and policies

2024 2023
Rs Rs

Financial assets
Current
Investment in treasury bills 47,026,997 55,791,181
Trade and other receivables* 3,176,027 2,936,618
Cash and cash equivalents 46,641,888 54,209,841
Total financial assets 96,844,912 112,937,640

Financial liabilities
Non-current
Lease liabilities 3,487,832 5,361,163

Current
Trade and other payables** 19,475,435          11,676,936
Bank overdraft 614,813               32,358,938
Lease liabilities 4,558,185            8,696,053

24,648,433          52,731,927

Total financial liabilities 28,136,265          58,093,090

**Trade and other payables considered as financial liabilities exclude TDS and Bonus payable

The Company’s financial assets and financial liabilities by category are summarised below:

The Company’s risks are managed at the level of the Board of Directors with the assistance of line managers.
The Board is responsible for overseeing the establishment of effective risk management systems and the
monitoring of internal compliance and controls.

The Company’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk
and interest rate risk), credit risk and liquidity risk. The Company’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Company’s
financial performance.

*Trade and other receivables considered as financial assets exclude prepayments.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024
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4 Financial instrument risk (Cont'd)

4.1

Foreign exchange sensitivity

2024 2023 2024 2023
Rs Rs Rs Rs

MUR       84,469,876           27,521,452         58,093,090 
USD         6,298,236                          -                          -   
EURO       21,155,548                          -                          -   
GBP            980,179                614,813                        -   
Others 33,801                                     -                          -   

    112,937,640           28,136,265         58,093,090 

Profit or Loss Equity Profit or Loss Equity

Rs Rs Rs Rs
USD          538,732          (538,732) 629,823             (629,823)
EURO       1,339,420       (1,339,420)             2,115,554          (2,115,554)
GBP          119,810          (119,810) 98,018               (98,018)

      (1,997,961)             2,843,395          (2,843,395)

The Company has financial assets and liabilities denominated in United States Dollar (“USD”), EURO and
Great Britain Pound (“GBP”). Consequently, the Company is exposed to the risk that the exchange rates of
USD, EURO and GBP relative to MUR may change in a manner which has a material effect on the reported
values of the Company’s assets and liabilities which are denominated in the foreign currencies. The effect of
any change in the exchange rates of other currencies relative to MUR will not have any material impact on the
operating cash flows.

The currency profile of the Company's financial assets and financial liabilities is as follows:

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

Market risk analysis

                         13,394,196 
                           1,812,910 
                           1,542,555 

                         96,844,912 

                           1,997,961 

2024

Interest rate risk

The Company has interest bearing financial assets and financial liabilities in the form of bank balances,
overdrafts and leases. The interest on the overdraft facilities is at floating rate.  

                         74,707,931 
                           5,387,320 

Financial liabilitiesFinancial assets

Foreign currency sensitivity

The information below illustrates the sensitivity of movementt in foreign exchange rates against the MUR and 

the impact of profit or loss for the year and equity.

It assumes a 10% change in the USD/MUR, EURO/MUR and GBP/MUR exchange rate for the year ended 31 

March 2024 (2022: 10%).  The sensitivity analysis is based on the Company’s foreign currency financial 

instruments held at each reporting date. 

If the MUR had strengthened against the USD, EURO and GBP by 10%, equity would have decreased by Rs 

1,997,961 at 31 March 2024 (2023: Rs 2,843,395).  If the MUR had weakened by the same percentage against 

these foreign currencies, equity would have increased by Rs 1,997,961 (2023: 2,843,395).

2023
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4 Financial instrument risk (Cont’d)

Risk management objectives and policies (Cont’d)

4.1 Market risk analysis (Cont’d)

Interest rate sensitivity

4.2

2024 2023
Rs Rs

Current 
Investment in treasury bills 47,026,997 55,791,181
Trade and other receivables             3,176,027 2,936,618
Cash and cash equivalents 46,641,888 54,209,841

          96,844,912        112,937,640 

Credit risk analysis

The carrying amount of financial assets recorded in the financial statements represents the Company’s maximum
exposure to credit risk. 

None of the above financial assets are secured by collaterals or other credit enhancements.  

Trade receivables consist of amount due from MoneyGram for which the Directors consider risk of default as
minimal since the latter is a highly reputable organisation.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

The Directors consider that no credit risk is associated with the amount due from the related party included in
trade and other receivables, as the latter forms part of the same group of companies and the ultimate holding
company has undertaken to make good of any loss suffered by the Company in the event of any default arising
out from this amount due.

Financial assets 

If interest rate on the financial instruments had been 25 basis points higher/lower, the net effect would be Rs 
1,537 (2023: Rs 60,738 on the operating cash flows and equity.

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss
to the Company. The financial assets that potentially expose the Company to credit risk consist only of cash and
cash equivalents. The Company’s maximum exposure to credit risk is limited to the carrying amount of financial
assets recognised at the reporting date, as summarised below:

The credit risk for cash and cash equivalents is considered negligible, since the Company transacts with

reputable banks.  

The sensitivity analysis below has been determined based on the exposure to interest rates at the reporting date.  

The Company holds investment in Government of Mauritius treasury bills on which credit risk is considered
minimal.
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4.3 Risk management objectives and policies (Cont’d)

 The maturity profile of the financial liabilities is summarised as follows:

Carrying Less than 1-5 Years
31 March 2024 amount one year years

Rs Rs Rs

    19,475,435           19,475,435                        -   
Bank overdraft          614,813                          -                          -   
Lease liabilities       8,046,017             4,558,185           3,487,832 

    28,136,265 24,033,620          3,487,832          

Carrying Less than 1-5 Years
31 March 2023 amount one year years

Rs Rs Rs

    11,676,936           11,676,936  - 
Bank overdraft     32,358,938           32,358,938  - 
Lease liabilities     14,057,216             5,361,163           8,696,053 

58,093,090   49,397,037          8,696,053          

Credit risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company's approach to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputation.

Ultimate responsibility for liquidity risk management rests with the Board of Directors who also monitors the
Company's short, medium and long-term funding and liquidity management requirements. The Company
manages liquidity risk by monitoring cash inflows and outflows due in day-to-day business.

Liquidity risk analysis

Trade and other payables

NOTES TO THE FINANCIAL STATEMENTS

Financial instrument risk (Cont’d)

Trade and other payables

The Company operates on a cash basis and no credit is entertained to customers. The Company’s credit risk is
mainly associated with the amount due from the related party. The directors consider that no credit risk is
associated with the amount due from the related party as the latter forms part of the same group of companies
and the ultimate holding company has undertaken to make good of any loss suffered by the Company in the
event of any default arising out from this amount due.

Other receivables include transactions which are in the normal course of business and on which no credit risk is
anticipated.

For the year ended 31 March 2024
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4.3 Risk management objectives and policies (Cont’d)

Operating costs

5 Capital management policies and procedures

2024 2023
Rs Rs

        8,660,830 46,416,154
    (46,641,888)        (54,209,841)

Net debt     (37,981,058)          (7,793,687)

      84,308,335 81,420,450

Total capital       46,327,277 73,626,763

Gearing ratio (82%) (11%)

Total equity (Note (ii))

Total borrowings (Note (i))

Income projection

The main sources of revenue are from the selling and buying of foreign exchange currencies, telegraphic and
MoneyGram transactions. The Company has projected an increase in its revenue derived from foreign exchange
transactions of 52% in the coming financial year as the international borders are opened in the coming months
while for its MoneyGram revenue, an increase of 25% has been estimated over the same period. To encourage
these increases, marketing efforts will be enhanced towards corporate customers as these carry a higher income-
generating potential.

However, due to the ongoing losses being sustained by the telegraphic segment where revenue being generated
has not been sufficient to match fixed costs, the Company decided to discontinue this service. Furthermore, the
MoneyGram business is projected to pick up more towards the end of year 2021, the number of transactions has
experienced a constant increase year on year. The situation is being closely monitored and other strategic
measures will be implemented depending on the evolution of the impact to alleviate the effect on the Company’s
activities.

Less: cash and cash equivalents

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern in
order to provide returns to its member and other stakeholders. In order to maintain or adjust the capital structure,
the Company may adjust the amount of dividends paid, buy back shares or issue new shares. 

The structure of the Company consists of debt, which includes borrowings, offset by cash and cash equivalents
and equity comprising issued capital and retained earnings.

The Company monitors capital on the basis of the gearing ratio. This ratio is determined as the proportion of net
debt to total capital.

For the year ended 31 March 2024

Financial instrument risk (Cont’d)

It is expected that measures such as rental waivers from landlords, freezing of new hiring and incentive pay outs
will be maintained. The business activities will remain stable in the forthcoming months and the gradual pick up
is expected as from October 2021. As a result, the fixed and variable costs will continue to be closely monitored
so that the Company does not have liquidity stress.

NOTES TO THE FINANCIAL STATEMENTS
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6

6.1 Fair value measurement of financial instruments not carried at fair value

6.2

Fair value measurement

(i) Borrowings comprise of bank overdrafts and lease liabilities as detailed in Notes 15 and 16.

 (ii)Equity includes both capital and reserves.

Fair value measurement of non-financial assets and non-financial liabilities

The Company’s financial assets and financial liabilities are measured at their carrying amounts which
approximate their fair values.

The Company's non-financial assets consist of plant and equipment, intangible assets, deferred tax assets, other

assets and prepayments. Its non-financial liabilities consist of gratuity obligations.

For both non-financial assets and non-financial liabilities, fair value measurement is not applicable since these

are not measured at fair value on a recurring or non-recurring basis.

For the year ended 31 March 2024

Capital management policies and procedures (Cont'd)

(iii) The Company is required to maintain an unimpaired capital of Mauritian Rupee 25,000,000 and an
additional two million rupees for each branch that it operates in accordance with the Terms and Conditions of its
Foreign Exchange Dealer Licence. At 31 March 2024, the Company’s total equity stood at Rs 84,308,335 (2023: 
Rs 81,420,450) and therefore the Company meets the unimpaired capital requirement.

Also, in accordance with Section 25 of the Banking Act 2004, the Company should maintain minimum liquid
assets, equivalent to not less than 10 per cent of its liabilities, as may be determined by the Bank of Mauritius.
Management considers the cash and cash equivalents and Government of Mauritius treasury bills as liquid assets
and the total amount of these assets exceeded the total liabilities balance at the reporting date. 

NOTES TO THE FINANCIAL STATEMENTS
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Office Computer Furniture Motor
Equipment Equipment and Fittings Vehicles Total

Rs Rs Rs Rs Rs
Cost
At 01 April 2023 6,177,363  7,830,458     10,712,155     3,645,000            28,364,976        
Additions 58,430       679,389        552,100          942,000               2,231,919          
Disposals (24,157)     (80,845)         (631,337)         (790,000)             (1,526,339)         
At 31 March 2024   6,211,636       8,429,002 10,632,918     3,797,000            29,070,556        

Depreciation
At 01 April 2023 3,199,502  6,538,533     5,890,685       2,240,060            17,868,780        
Charge for the year 282,267     487,607        629,364          359,552               1,758,790          
Disposals adjustment         (8,386)          (80,571) (300,235)         (790,000)             (1,179,192)         
At 31 March 2024 3,473,383  6,945,569     6,219,814       1,809,612            18,448,378        

Net book values
At 31 March 2024 2,738,253  1,483,433     4,413,104       1,987,388            10,622,178        

Office Computer Furniture Motor
Equipment Equipment and Fittings Vehicles Total

Rs Rs Rs Rs Rs
Cost
At 01 April 2022 6,107,761 6,737,086 10,036,809 2,445,000 25,326,656
Additions 168,657 1,131,942 824,932 1,200,000            3,325,531
Disposals       (99,055) (38,570)         (149,586)         - (287,211)            
At 31 March 2023 6,177,363 7,830,458 10,712,155 3,645,000 28,364,976

Depreciation
At 01 April 2022 3,066,616 6,261,524 5,424,927 2,087,625 16,840,692
Charge for the year 276,843 337,149 615,345 152,435 1,381,772
Disposals adjustment (143,957)    (60,140)         (149,587)         -                      (353,684)            
At 31 March 2023 3,199,502 6,538,533 5,890,685 2,240,060 17,868,780

Net book values
At 31 March 2023 2,977,861 1,291,925 4,821,470 1,404,940 10,496,196

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

Plant and equipment
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8 Intangible assets

2024 2023
Rs Rs

Cost
At 01 April             5,778,353           5,769,728 
Addition                          -                    8,625 
At 31 March             5,778,353           5,778,353 

Amortisation
At 01 April 5,731,913 5,677,796

                   7,549                54,117 
At 31 March             5,739,462 5,731,913

Net book values
At 31 March 38,891 46,440

9
2024 2023

Rs Rs
Cost
At 01 April           40,558,223 34,276,045

               737,170 -

Additions             2,301,620 6,282,178
Termination               (483,738)                        -   
At 31 March           43,113,275 40,558,223

Depreciation
At 01 April           25,679,289 16,758,177

              (117,376)                        -   

            9,018,864 8,921,112

At 31 March           34,580,777 25,679,289

Net book values
At 31 March             8,532,498 14,878,934

The statement of comprehensive income includes the following amounts relating to leases:

2024 2023
Rs Rs

Depreciation on right-of-use assets 9,018,864            8,921,112          

Interest expense on lease liabilities 534,265               683,791             

10 Investment in treasury bills

2024 2023
Rs Rs

At 01 April 55,791,181 54,558,410
          13,853,199 78,534,051

         (24,452,750)        (77,645,787)
Interest element             1,835,367 344,507
At 31 March 47,026,997 55,791,181

For the year ended 31 March 2024

Remeasurement adjustment

Charge for the year

NOTES TO THE FINANCIAL STATEMENTS

Rights-of-use assets

Remeasurement adjustment

                    Computer software

Purchased during the year
Redeemed during the year

Charge for the year
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10 Investment in treasury bills (Cont'd)

11 Trade and other receivables

2024 2023
Rs Rs

               450,000 489,840

                         -   325,260

            1,745,740 1,574,216
            4,850,352 2,453,021

            7,046,092 4,842,337

2024 2023

Rs Rs

0 - 30 days 450,000               489,840             
Total 450,000               489,840             

12
2024

Rs
2023

Rs
Cash at bank:
Local currency             2,432,839 1,301,814          
Foreign currency           13,642,944         28,498,870 

Cash in hand:
Local currency 22,072,068          14,719,828        
Foreign currency 8,494,037            9,689,328          

Cash at bank and in hand 46,641,888          54,209,841        

Bank overdrafts (Note 15) -                      (24,295,581)       

Total 46,641,888          29,914,260        

NOTES TO THE FINANCIAL STATEMENTS

Rental and other deposits

  Cash and cash equivalents

 (ii)The amount due from the related party is interest-free, unsecured and receivable on demand. 

Due from a related party (Note (ii))

For the year ended 31 March 2024

At 31 March 2024, the Company held treasury bills through financial institutions with maturity dates of 04 
October 2025, 03 December 2026 and 29 August 2024 interest rates between 3.39% - 5.21%. 

 (i) Trade receivables represent commissions receivable from MoneyGram. The credit period is one week and 
no interest is charged on overdue balances.

Other receivables and prepayments 

Trade receivables (Note (i))

Ageing of past debtors

 (iii)Expected credit losses

The Company applies the IFRS 9 simplified model of recognising lifetime expected credit losses for trade 

receivables and amount due from the related party as this item do not have a significant financing component.

The Directors consider that no credit risk is associated with the amount due from the related party as the latter 

forms part of the same group of companies and the ultimate holding company has undertaken to make good of 

any loss suffered by the Company in the event of any default arising out from this receivable.
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2024
Rs

2023
Rs

At 01 April           64,814,900         64,814,900 
At 31 March 64,814,900      64,814,900        

The number of shares at 31 March 2024 is 648,149 with a face value of Rs 100 each.

Rights attached to the ordinary shares are as per the Mauritius Companies' Act, as follows:

(i) the right to vote on a poll for every share held at a meeting of the Company on any resolution;
(ii) the right to an equal share in dividends authorised by the Board;
(iii) the right to an equal share in the distribution of the surplus assets of the Company.

During the year, a dividend of Rs 10,000,000 was paid (2023: Nil).

14

2024 2023
Rs Rs

Reconciliation of gratuity obligations
At 01 April 2,002,647 2,235,647
Amount recognised in profit or loss 791,000 554,000
Amount recognised in other comprehensive income 2,142,000 (258,000)            
Employee contributions (565,000)             (529,000)            
At 31 March 4,370,647 2,002,647

Reconciliation of present value of gratuity obligations
At 01 April 2,571,647 2,302,647
Current service costs 677,000 465,000
Interest expense 159,000 103,000
(Other benefits paid) (169,000)             (27,000)             
Liability experience loss/(gain) 1,901,000 (14,000)             
Liability loss due to change in financial assumptions 196,000 (258,000)            
At 31 March 5,335,647 2,571,647

2024 2023
Rs Rs

Reconciliation of fair value of plan assets
At 01 April 569,000 67,000
Interest income 45,000 14,000
Benefits paid (169,000)             (27,000)             
Return on plan assets excluding interest income (45,000)               (14,000)             
Employer contribution 565,000 529,000
At 31 March 965,000 569,000

Components of amount recognised in profit or loss
Current service costs 677,000 465,000
Past service costs -                      -                    
Net interest on net defined benefit liability 114,000               89,000               

791,000               554,000

Components of amount recognised in other comprehensive income
2024 2023

Rs Rs
Return on plan assets below interest income 45,000 14,000
Liability experience loss/(gain) 1,901,000 (14,000)             
Liability loss due to change in financial assumptions 196,000 (258,000)            

2,142,000             (258,000)

 Stated capital

For the year ended 31 March 2024
NOTES TO THE FINANCIAL STATEMENTS

 Gratuity obligations

The Company has recognised gratuity obligations of Rs 4,370,647 (2023: Rs 2,002,647) in the statement of
financial position in respect of any retirement gratuities that are expected to be paid out of the Company’s cash
flow to its employees as determined by the Company’s actuary, Aon Hewitt.
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Principal assumptions used at end of year
Discount rate 5.20% 6.60%
Rate of salary increases 3.70% 4.50%
Average retirement age 60 60

Sensitivity analysis on gratuity obligations at end of year
Increase due to 1% decrease in discount rate 368,000               287,000
Decrease due to 1% increase in discount rate 327,000               243,000

(a)
(b)
(c)

15 Borrowings

2024 2023
Rs Rs

Current
Borrowing 614,813               8,063,357          
Bank overdrafts (Note 12) -                          24,295,581

Total borrowings 614,813               32,358,938

Future cash flows (Continued)

LIBOR 1 Month (floored to 0.00%p.a) plus margin of 3.00%p.a will be charged on
daily debit balances

LIBOR 1 Month (floored to 0.00%p.a) plus margin of 3.00%p.a will be charged on
daily debit balances

4. Up to USD 800,000/-:

Gratuity obligations (Cont’d)

NOTES TO THE FINANCIAL STATEMENTS

EURIBOR 1 Month (floored to 0.00%p.a) plus margin of 3.00%p.a will be charged
on daily debit balances

The entity has an overdraft facility with Mauritius Commercial Bank which shall be reviewed at 31 August
2024. Rate applicable on the facility is as follows:

There has been no plan amendment, curtailment or settlement during the year, except for data adjustments.

Future cash flows

Weighted average duration of the gratuity obligations established at 7 years.

The Company is subject to an unfunded defined benefit plan for the employees. The plan exposes the Company
to normal risks described below:

Salary risk: The plan liability is calculated by reference to the future projected salaries of plan participants. As
such, an increase in the salary of the plan participants above the assumed rate will increase the plan liability
whereas an increase below the assumed rate will decrease the liability.

Interest risk: A decrease in the bond interest rate will increase the plan liability; however, this may be partially
offset by a decrease in inflationary pressures on salary increases.

1. Up to MUR 25,000,000/- MCB's Prime Lending Rate (currently at 4.10%p.a) will be charged on daily debit
balances

Rate of Interest applicable on the Overdraft facility:

For the year ended 31 March 2024

The funding policy is to pay benefits out of the reporting entity's cash flow as and when due.

2. Up to EUR 600,000/-:

3. Up to GBP 500,000/-:

Expected employer contribution for the next year is Rs 915,000
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15 Borrowings 

Convenants

16 Lease liabilities

The Company's lease liabilities relate rental of buildings.

2024 2023
Rs Rs

At 01 April 14,057,216 16,736,073
Remeasurement 715,619                                      -   
Additions                555,438                        -   
Termination               (483,738)                        -   

14,844,535 16,736,073
(7,332,783)           (3,362,648)         

               534,265 683,791
At 31 March 8,046,017 14,057,216

Split between:
Non-current 3,487,832 5,361,163
Current             4,558,185           8,696,053 

8,046,017 14,057,216

Future minimum lease payments at 31 March 2024 were as follows:

Within 1 year 1 – 5 years Total
Rs Rs Rs 

31-Mar-24
Lease payments         4,023,920 3,487,832 7,511,752          
Finance charges            534,265 - 534,265             
Net present values         4,558,185 3,487,832           8,046,017 

The remaining period of the lease contracts varies from 1 to 5 years as from 01 April 2022.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

The facilities are subject to the satisfaction of the following covenants:

(i) The Borrower shall ensure that, upon maturity of the new Treasury Bill belonging to Thomas Cook
(Mauritius) Operations Company Limited, in custody with the MCB Ltd:-
• The Treasury Bill is renewed with the MCB Ltd; or
• A minimum of MUR 25,000,000 is routed to a new renewable Fixed Deposit Account, opened with the MCB

Ltd, and this shall be pledged to secure the overdraft facility.

Adjusted liabilities
Payments during the year
Interest accrued

(ii) The Borrower shall provide the Bank with its audited accounts and of any parent, subsidiary, other associate
of the Borrower or sureties/guarantors in respect of the Borrower's indebtedness to the Bank, prepared in
accordance with international accounting standards and consistently applied, at the earliest but not later than 180
days of the end of each financial year;

(iii) The Borrower shall provide the Bank with management accounts within 30 days of the end of each quarter.

The management accounts are to include the balance sheet and profit and loss statement.
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16

Within 1 year 1 – 5 years Total
Rs Rs Rs 

31-Mar-23
Lease payments 8,012,262 5,361,163 13,373,425
Finance charges 683,791 - 683,791

Net present values 8,696,053 5,361,163 14,057,216

Carrying 
amount as at 

31 March 
2024

Depreciation 
expense for the 

year
Impairment

Rs Rs Rs 
Buildings under rental 8,532,498 9,018,864 -

Carrying 
amount as at 31 

March 2023

Depreciation 
expense for the 

year
Impairment

Rs Rs Rs 
Buildings under rental 14,878,934 8,921,112 -

17 Trade and other payables

2024 2023
Rs Rs 

Trade payables 13,252,436 2,191,746          
Due to intermediate holding company 2,456,070 1,786,904
Accruals and other payables 4,350,179 8,169,286

20,058,685          12,147,936        

18 Net gains from foreign currency dealings and net foreign exchange differences

Additional information on the right-of-use assets by class of assets is as follows:

Lease payments not recognised as a liability

The amount payable to the intermediate holding company is unsecured, interest-free and repayable on demand.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

The Company has elected not to recognise a lease liability for short term leases (leases with an expected term of 
12 months or less) or for leases of low value assets or the terms of the contract that do not satisfy the three key 
criteria as described in the accounting policy on lease (Note 3.16) and payments made under such leases are 
expensed on a straight-line basis.

Lease liabilities (Cont'd)

Net gains from foreign currency dealings arise from sale and purchase of foreign currencies. Dealings in foreign 
exchange transactions are recognised on customer acceptance. Gains and losses arising on dealings in foreign 
currencies are recognised on a net basis.

Net foreign exchange differences include net realised gains and net gain on currencies translations at year end.



Thomas Cook Mauritius (Operations) Company Limited
53

19

2024 2023
Rs Rs

268,854               519,241

Net income on telegraphic transfers (Note (i)) (421,512)             (1,508,121)         
Income received on MoneyGram transactions 23,468,939          15,576,007

23,316,281 14,587,127

20 Finance income

2024 2023
Rs Rs 

Bank interest -                      220,068             
Interest received on treasury bills 1,835,367            344,507             

1,835,367            564,575             

21 Finance costs

2024 2023
Rs Rs

Interest on bank overdrafts 2,828,808            1,905,717          
Interest on lease liabilities 534,265               683,791             

3,363,073            2,589,508          

22 Taxation

2024 2023
Rs Rs

Balance as at 1 April 2023 847,750               -                    
APS paid during the year (699,393)             -                    
Income tax 3,539,877            847,750             
Corporate social responsibility 113,033               -                    

(847,750)             -                    
2,953,517            847,750             

(ii) Tax credit

2024 2023
Rs Rs 

Movement in current tax liability 3,539,877            847,750             
Movement in deferred taxation 2,447,838            (782,972)            
Movement in corporate social responsibility 113,033               -                    
Total 6,100,748            64,778               

   

For the year ended 31 March 2024

 (iii) Income tax reconciliation

The income tax on the Company’s profit before tax differs from the theoretical amount that would arise using 
the effective tax rate is as follows:

(i) The income from telegraphic transfers (TT) is net of charges on transactions.

Other operating income

NOTES TO THE FINANCIAL STATEMENTS

(i) Income tax 

The Company is liable to income tax at the rate of 15% and at 31 March 2024, tax losses of Rs 2,953,517 (2023: 
Rs 847,750) was carried forward.

Paid during the year

Income from pick-up and delivery of foreign currencies to banks, net of 
import charges
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 (iii) Income tax reconciliation (Continued)

2024 2023
Rs Rs

Profit before tax           20,809,333         22,826,139 

Tax at 15%             3,121,400           3,423,921 
            2,095,000              241,543 
            2,447,838             (782,972)

Exempt income            (1,676,523)                        -   
Corporate social responsibility                113,033                        -   

Tax loss utilised                          -            (2,817,714)

Tax expense             6,100,748                64,778 

2024 2023
Rs Rs

At 01 April             2,570,008           1,825,736 
           (2,126,538)              744,272 

At 31 March                443,470           2,570,008 

The deferred tax assets are made up of:  
2024 2023

Rs Rs
               212,180              385,358 
                         -            (2,654,969)

              (655,650)             (300,397)
Total               (443,470)          (2,570,008)

23 Operating profit
2024 2023

Rs Rs 

Depreciation of plant and equipment             1,758,790 1,381,772          
Depreciation of rights of use assets             9,018,864 8,921,112          
Amortisation of intangible assets                    7,549 54,116               
Rental expenses             1,667,652 1,257,036          
Security charges             2,979,408 3,001,771          
Telephone and connectivity charges             1,957,123 1,979,711          
Licences             2,801,666 351,901             
Audit fees and other fees                670,635 423,197             

Staff costs:
Salaries and allowances           19,781,448 17,847,520        
Social security costs             2,583,821 1,696,745          
Other employee benefits             8,160,644 6,033,693          

Taxation (Cont'd)

Accelerated capital allowances

Deferred income taxes are calculated on all temporary differences under the liability method at the rate of 15%.

Accumulated tax losses

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

Gratuity obligations

Non-allowable items
Movement on deferred taxation- Profit & loss

Movement during the year

(iv) Deferred taxation

The movement in deferred tax liabilities is as follows:

Operating loss is arrived at after charging:
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Debit/(credit) Debit/(credit)

Volume of balance at 31 balance at 31 
Nature of 
relationship

transactions Mar-24 Mar-23

Rs Rs Rs 

Payable 669,166             2,456,070           1,786,904 

Fellow subsidiary Receivable          (325,260)                          -   325,260

25

26

Opening Cash flows
31-Mar-24 balance

Rs Rs Rs Rs
Treasury bills 55,791,181       (8,764,184)                          -   47,026,997
Lease liabilities 14,057,216       (6,011,199)                          -   8,046,017
Bank overdrafts   (32,358,938)       31,744,125                          -   (614,813)            

    37,489,459       16,968,742                          -           54,458,201 

Opening Cash flows
31-Mar-23 balance

Rs Rs Rs Rs
Treasury bills 54,558,410   (888,264)         2,121,035            55,791,181
Lease liabilities 16,736,073   (3,362,648)      683,791 14,057,216
Bank overdrafts (6,009,301)    (26,349,637)                             -   (32,358,938)       

    65,285,182     (30,600,549) 2,804,826            37,489,459        

For the year ended 31 March 2024 and 2023, the Company had transactions with its related parties. The nature,
volume of transactions and the balances are as follows:

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024

Related party transactions

Intermediate 
holding company

The Company has given bank guarantees for an amount of Rs 80,000 and for which no financial loss is
anticipated.

Reconciliation of liabilities arising from financing activities

Non-cash 
changes 

Closing balance

The terms and conditions of the receivables and payables are described in Notes 11 and 17 to these financial 
statements respectively.

Non-cash changes Closing balance

Contingent liabilities

Nature of transactions
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2024 2023
Rs Rs 

                         -           30,475,716 

28

29 Events after the reporting date

There has been no significant event after the reporting date which requires disclosures or amendments to the
financial statements.

The Directors consider Thomas Cook (Mauritius) Holding Company Limited, a company incorporated in the
Republic of Mauritius, as the Company’s immediate holding company. Thomas Cook (Mauritius) Holding
Company Limited holds 100 % of the shares of the Company. 

Thomas Cook (India) Limited, a company incorporated in the Republic of India, holds 100% of the shares of
Thomas Cook (Mauritius) Holding Company Limited.

Fairbridge Capital (Mauritius) Limited, a subsidiary of Fairfax Financial Holdings Limited (the ‘ultimate
holding’), Canada and its affiliates represent a 63.84% stake in Thomas Cook (India) Limited as on 31 March
2024.

Salaries and other short term employee benefits

Compensation of key management personnel

Holding companies

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2024
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INDEPENDENT AUDITOR’S REPORT  
To the Shareholder of Thomas Cook (Mauritius) Holidays Ltd 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of Thomas Cook (Mauritius) Holidays Ltd (the “Company”), which comprise the 
statement of financial position as at 31 March 2024, and the statement of profit or loss and other comprehensive income, 
the statement of changes in equity and the statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements on pages 9 to 36 give a true and fair view of the financial position 
of the Company as at 31 March 2024, and its financial performance and its cash flows for the year then ended in 
accordance with International Financial Reporting Standards (IFRSs) and in compliance with the requirements of the 
Mauritius Companies Act 2001. 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (“IESBA Code”) together with the ethical requirements that are relevant to 
our audit of the financial statements in Mauritius, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Emphasis of matter – Going concern 
 
We draw attention to Note 1 in the financial statements concerning the Company’s ability to continue as a going concern. 
During the year, the directors have approved the winding up of the company and an application has been made to the 
Registrar Of Companies under Section 309(1)(d) to remove the company from the Registrar Of Companies. 
Consequently, the financial statements have been prepared on a non-going basis. 
 
Responsibilities of Directors and Those Charged with Governance for the Financial Statements 
 
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRSs and in compliance with the requirements of the Mauritius Companies Act 2001, and for such internal control as the 
directors determine is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for 
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to liquidate the Company or 
to cease operations, or have no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
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INDEPENDENT AUDITOR’S REPORT  
To the Shareholder of Thomas Cook (Mauritius) Holidays Ltd 
 
Report on the Audit of the Financial Statements (Continued) 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 
This opinion has been prepared for and only for the Company’s shareholders, as a body, in accordance with Section 205 
of the Mauritius Companies Act 2001 and for no other purposes. 

 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 
 
► Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. 
 
► Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s 
internal control. 
 
► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the directors. 
 
► Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 
going concern. 
 
► Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 
 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit. 
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INDEPENDENT AUDITOR’S REPORT                                                                                     
To the Shareholder of Thomas Cook (Mauritius) Holidays Ltd 
 
Report on the Audit of the Financial Statements (Continued) 
 
Other Information 
 
The directors are responsible for the other information. The other information comprises the corporate data, annual report 
and certificate from the secretary.  
 
Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements, or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. 
 
We have nothing to report in this regard. 
 
Report on Other Legal and Regulatory Requirements 

 
Mauritius Companies Act 2001 

 
We have no relationship with or interests in the Company other than in our capacity as auditor and tax advisor. 

8 

 
We have obtained all the information and explanations we have required. 
 
In our opinion, proper accounting records have been kept by the Company as far as it appears from our examination of 
those records. 
 
 
 
 
Baker Tilly Sin C. LI, CPA, CGMA 
  Licensed by FRC                                              
Date: 30 April 2024                                                                                   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 





























































Independent Auditor's Report 

Sita World Travel (Nepal) Pvt. Ltd 
Kathmandu 
Nepal 

Opinion 

S.A.~. 
ASSOCIATES 
CHARTERED ACCOUNTANTS 

We have audited the financial statements of Sita World Travel (Nepal) Pvt. Ltd (the "Company"), which 
comprise the balance sheet as at March 31, 2024, and the income statement, statement of changes in 
equity, cash flow statement for the year then ended, and a summary of significant accounting policies 
and other explanatory information. 

In our opinion, the accompanying financial statements presents fairly, in all material respects, the 
financial position of the Company as at March 31, 2024, and of its financial performance and its cash 
flows for the year then ended in accordance with the financial reporting framework applicable to the 
holding company for the purpose of consolidation of financial statement. 

Basis for opinion 
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities 
under those standards are further described in the Auditors Responsibilities for the Audit of the 
Financial Statements section of our Report. We are independent of the Company in accordance with 
the ICAN's Handbook of Code of Ethics for Professional Accountants together with the ethical 
requirements that are relevant to our audit of the financial statements in Nepal, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and ICAN's Handbook of Code 
of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 

Emphasis of Matter- Basis of accounting and Restriction on Distribution and Use 
Without modifying our opinion, we draw attention to clause B-Basis of Preparation of Financial 
Statements of schedule 18, which describes the basis of accounting. The financial statements are 
prepared to assist the company for the purpose of providing information to the holding company to 
enable it to prepare its consolidated Financial Statements. As a result, the financial statements may not 
be suitable for another purpose. 

Our report is intended solely for Sita World Travel (Nepal) Pvt. Ltd and its holding company and should 
not be distributed to or used by parties other than for Sita World Travel (Nepal) Pvt. Ltd and its holding 
company. 

Responsibility of Management and Those Charged with Governancefor the Financial 
Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the with the financial reporting framework applicable to the holding company for the 
purpose of consolidation of financial statement and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with Governance are responsible for overseeing the Company's financial reporting 
process. 

T +977 l 4420807 I 08 I 10 F +977 l 4440528 E info©sor.com.np 
Address 64 Bishol Bosti "Ko". Bishal Nagar. GPO Box 4585. Kathmandu, Nepal 



Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that an 
audit conducted in accordance with NSAs will always detect a material misstatement when it exists. 
Misstatement can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risk of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtained audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the 
effectiveness of the Company's internal control. 

• Conclude on the appropriateness of the management's use ofthe going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor' report to the related disclosures in the financial statements or if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the Company to 
cease to continue as a going concern, 

• Evaluate the appropriateness of accounting polices used and the reasonableness of accounting 
estimates and related disclosures made by the management, 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 

Place: Kathmandu 
Date: April 25, 2024 

UDIN: 230504CAoo109juytM 



SIT A World T ravel (:-lepal) ~1 Ltd 
Jw-..~al, Rupondol<, Lali!pu t 

82.hnce Slt.rt 

,\,;>I 31 \Inch ZOU 

EQCllT & I.UBI1.ITIF.S 
_g!lJ!ln: 

Sh:u-c copibl 
Rc:icrves a.nd :;ur?lus 

T utal Equlty 

~ 
CulTon I ti.billtle< an~ Provision" 

Curn:flt liobiliti"' 
Pco,·isions 
Lca:se Li•bilitic• 

Tot..J Equity and Uob!li!o.< 

ASSETS 
:s'on Current .-lssep;. 

PTopcrry. piMI ruuJ equipment (RC:{ or Ucpn:CiottiOC1J 
ROC! Assets 
l}ofcm:d 1-<X n<ds 

Total ~un Current Asset~ 

Current ~*"'S'~ 
ln\·cstmcnt:; 

Sundr)" dcbws 
c • .n. & b.a.nk b>laoccs 
i=n• and ad\'nnccs 

Tub.l current :a.~t:ot 

&:h 

I 
2 

_-~._, •I 

31 March lOH 

79,013 .9()() 
7~.297.622 

153,311,522 

9 I 00.265,620 
JU IS1,5~3.3R5 

16 ----~~3~,8~4~8,W~0-
1.SS,6S7,'JOS 

3 
4 
H 

5 
6 
~ 

8 

17 

408,969,426 

37,090.599 
4.-171,761 
2.53!.4-9) 

15,000,000 

95.709,590 
2~.932.697 

225.233.287 
364,875,573 

3 Ull ,371,862 

SisniliCMt Accouotins Policies and Other E>:~t~n:JtoryNolc:s lH 
lSch<eMe I to 10 :md 16. 17 & IS form an integral p..-1 oftlu• Balance Sheet) 

[htc. 25.04.2024 
p[..,.,; Lr.Jicp.rl 

Dccnrun l.amichb:rne 

~ 
Dipo.\:01:\":1 ~ 

D1rc:ctor 

.·ftrroun/ in .\'PR 

..l.'i&t 

31 ~fucb 2023 

2,250,000 
I lU.6UG. 7UK 
lll,HS6,7U~ 

116.928,369 

1-13.182.108 

6.742.285 
166,'152,762 

12.157.022 
6.840.212 
-1.819,77; 

23.817,01)8 

l 08.334.683 
37.940.409 

2 [9.717.369 
365,~2.461 

295.029 ,015 

Chortt:rcd AcC<lUltlBnlli 



SIT A World Tra\·el (Nt:pal) Pvt Ltd 
Jwa2•l, Kupondolr, Wtpur 

for tlt• petlntl I AprU 2023 ro 31 :0.1>rch 20H 

lncomt:" 
Sales & scr.ice• (net) 
Otha busint:S) income 

Expcndl!UTC 
PcfM)Qnd expcn.(eto 
Admini~lnltavc coA-pc:tt.:S:~ 

PI'Ofit from OJt<ntlon 
Ocpn:cuttiua a:nr.l amorti;ition 
Depree~ati«l ofRi@hl of Use J..,se A-<sel' 
latcrc..'>t Exp Finnm .. "'C l..cR<c 

Forotgn cxclwtse (goin}loss 
Pt<Sfit before Tn 

Cuncnt bX 
Ddi:nal I<IX o:xpcns.:i(i.ncome) 

Pr•Jfit a(tC"r tax (vr rhe year 

Bosic tlltnin&" pc:r <hare uflace ''"'"" ofll< 100 
Dilutal Cllmin.g> po;r sh:u-" of litoo vllluc of Rs 100 

&h f ~urrcnt 'Yeur 

12 73,175,19.1 
IJ ____ .....::20::.:·c:.77:,:8::..,4::5~9 

93,953,6Sl 

14 2.\,930,87J 
15 _____ 8::,.,:;29::.:0::...9:..:7~4 

3 
61,731,805 
10,363,218 
3.776.613 

5117,470 
(3 •. HO.B93) 

50,405,398 
13.622,086 
2,288,279 

S!gnilic;111t Accountin~ Policies and Other E.~plAllatooy Notes I~ 

ScheJulc 3, \2 to IS & I 8 !oru1• a.n lnt<:gral part of this lnC<Jm< SUIIanent 

~ _ _{~~~~ ~ 

Date: 25.04 .2024 
Pl•oc. lalitpur 

Dccna.ro l....unic:.hb:lnc 

Gtr1c:ta.l Mm1ugcr 

~ 
Oip.'ll! Dc,·a ~ 

l:>irec:tor 

• l"'ounl i" .11.1'11 
Pnviuu~ \·"eu r 

44.502.744 
5.260.251 

1~.954.599 

8.725.652 
ll,US2,7~~ 

8.591,272 
2.561.040 

143,436 
(4.97Z,l86) 

IS,Ii'9,l!U 

(2.334,61~) 

S.A.R. ~n'.:iatai 

Charter.:d A<C<>Unt:lnt• 

77~ 

718 



S1TA 1\'oriJ Tn,.cl (N•p•1) 1'>-t. Lld. 
Jwag•t,·h:upuadult', lllllpur 

Casb Flow SW=wl 
!.n u.. r«1od 1.\prillalJ •• 31 ~!>reb 202.1 

·'- C/ISH fLVWS FROM O!'ERX(lliG 1\(:ffiJTffi-~ 
Jl\-oti.L• (l..ou) bc-1«(1 W<.Hi041 aod cxtr.tordinuy it~ 

MiMtmept EN; 
Dq1•c:ci..tti\"¥l 
D<pr»:i•tioo or Rio•• o!T•• lA« ·"""" 

lntcn:U Ul..:otu: 
~f1k l,ncom.r 
Pro ftC OD Jll: offt.'(cd ~u:U 
Cr~ b.Wma: wr~Jcu off 
For-cign CurrQ)(.)' flucttuba.n 

0Pf.t'1lill£ Pufit hefort! ds~Uifd fn wotldh~ c•l'lc~·l 

Do~o.· tlo~O"l in cun~t ass~u 
ln~ct co~a.oc) in QIITC1 t hJbfliu:s 
Cuh c~tn.l~ (rum opnatiac .. 
P.:~)m.:11t fnua 1rlir.:m::nl bc:ac:tit f~md 
[n~mcLI:tp-.i.d 

Poa)tnc::nl of s Ltffbcnus 
Ne1 cuh nCM~ n-om c~atin:; :u:tlvkio 

B. CASH FLOWS FRO~ ~'\"ES~I ALI!VlTJES 
lntrrcst ra:c.tvcd 
(Purdmc:}'·.~djt.:dmc:nt ofli."-cd ;u:~~ - tm·~lmcuta 

Prn..:.cccds on 1de o! us.c:tt 

{lnaeuc):Ucer"USc at' !nvC~C.tntct!t irt tix.c;tl \!~it durin& titc: ~r 
Nri cuh fl«Ns frotll tfnwst.in~ :a~.:tivities 

C. C....SH ~l.o\\·s fROM F!:':A..'>Cll'G .4>Cffi1T!ES 
lsn~c of 1h11rc::s (c.'t..:cpt boo u.s 'hr&.:S) 
Pa.~Vtcnl& for the principal portion of the k:uc fi.Jbtlity 
Inkn:$;t portion llfthc leuc li.tbi.Jil)"' 
R<p;~ymml of 1<>1.,...,...., loa.' 
Dividcndp.>ld 

Nd nt:h no'IIJS from ll:ut.ucing llctivhles 

N r:t h1C'Ycue/(dtcrc.ue) lb. n.sb (:\+B-t-C) 
Open ins tA.sh wd C.•h Equiv .. Jcnll; 

lo<unul Nq»> 
!\!Jmgc:r 

~-
Director 

IJ.!c: 25.04.2112~ 
Pt.cc: r....r;epur 

J\\(nw_v-. 
Lj.-----

1):"'-.,"',==r..m=iohh= .. -. 

s,b Cllrrc.it Year 

10363.218 
:.. 77G.613 

{781.050) 
(1 •• 43,649) 
(6.681>572) 

(ll,HG'1,188J 
.~ .~20.89; ) 

14 .'ilS.S 11 

IM65,008 
8.226.5~5 

~7,4Z7,1H6 

(5.360,80?) 
(3.772.173) 

609,918 
(1.401(, 162) 

(28.610.~17) 

OS.OOO.OilUJ 

(:!_385.916) 
(507,470) 

(1 .8')3.336) 

(9,007,71J] 
37.9.10 ,4)0 
28,932,697 

A,., .. ,intoPR 
Pnvtull.3 Ynr 

15. 159, 182 

&.591 .272 
! .56 1.040 

(5.192.9·131 

(442) 
131,0381 

(4.972.186) 
16,1!4,l!l!.~ 

13>.n?.~9J 
(17 .170.:!17) 
(JS,.u.t,.f10) 

(1 67,S6U) 
(6+1.74:!) 

S.555) 1T.t 
tl.IC-17,..:2 1) 

442 
61.748.o:HJ 

(I .R'll,75!) 
(74 ;.~36) 

l5.57l,.O: 
l2,~(H!,97Y 



SIT A World Travel (Nepal) Pvt Ltd 
Jwag.U, Kupondole, Llitpur 

Statement of Chang<8 In Equity 
for tbc period I April:Z023 to 31 Marcb 2024 

P11rtlculaN 

Balance at Jf March 2023 

Chllll~ in 3ccounting policy 
Rrotattd balancc at Jll\lucb 21123 
Currency translation diff.:renccs 
N~t ga1ns :mJ losses ru>t recognised in the income st3t~mt!Tl1 
Nd profit for the penod 
Di\idotd 
Tssuc of share cap!lal 
8gJiUJcc Mt 31 M><rcb 202-1 

Slutrc 
Notc c~ ita! 

2,250,000 

2,2SU,UUU 

76.763.900 
79,013.~00 

Stgnil!cant Accounting Pol!ctc:s and Other F.'\'(llanatory Notes~ 

Nirmal Nepal ~ D<:enam Lamicl-.hane 
Managt:r ~ ' :::ral Manager 

Sanjay Shtuff 

Director 

Date· 25.04.2024 
Place· Lalitpur 

J 

Dtpuk Dt:'<u 

Di.rccl.oc 

~. . 

AmounJ. ill NPR 
AccumuJated Total 
Profit 

120,606,708 122,856,708 

120,606,708 122,1156,70!1 

::14,495,034 34.495,034 
(80.!!04.120) (80 ,804.120) 

7G.763.900 
74;1.97,621 153,311.522 

As per 0\lr report ur C\"Ql dale 

Chaneroi Accountants 



Sita World Travel (Nepal) Pvt Ltd 

A. Authorilcd 
790 B 9 (p.rc\ious year 60,000) Equity sh.m:s ofRs 100 each 

B. l ss urd, subscribed and paid up 
790 t39 fprC'.iou.> year ?.2,500) Equny :ilwcs ofRs 100 each ful ly p:ud u p 

Of U1c abvw 5.00,{1()() equity :lhar~s or Rs lfJO each fully po.iJ UJ' 
have b= issued to Travel CorponH.ion India Lld . lhc P'UCOl company 

Total 

Schedule 2: Res<.r\'t.'l & surphu 

Balance brought fotwanl 
Prolili(Loss) tTransJCm."'\1 li·om income >iatcrucnl) 
A<ljusum:nt to Retained Earning 
Less: Divido:nd payment 
Proliti(Lo.s) tTraru;li:rred lroru mcomc statement) 

Total 

A>lll 
31 Much 201~ 

Rs 

79.0 13.9{)1) 

79,013,960 

79.013 ,'1110 

79,0lJ,9UO 

120.606, 70R 

(80,~04.120) 

34,495,034 
74,297,622 

As at 
31 March 1023 

Rs 

6.0(11),00(! 

6,000,000 

2.250.000 

1,250,000 

103,112,914 

17,493,794 
120,606, 70!1 



SITA World TraycJ (Nepal) Pvt Ltd 

···----- "' F. ---- - --· ·-~ --··- ----- ------ -- ·----·· ...... -......... ...... 
C08t Accumu!.ted D<p!•ecl•liou/Anooo·IL<atlon N<t Rook \ ' alne 

• .\Hat Addition Sol.sl l'oh•l ru~u,r A• at Chao·ged for l>cductioof Tural as •t ..\sat .u at 
l'ordcubro 31 M•tch lOll duJin~: do e ve.r .adjm~tmenc" 31 M•rch 1e24 31 Morchlnl the)·nr Adjuscmtnf 31 March lt24 31 March lOU 31 Much 202J 
Fumituru unJ fixtures 3 .~99,0l& - - 3,89~.038 J,30f>,oRO ~28,836 - 3,735,515 163.52J 592,359 
Oftic.o c r uiptn onl 5.295.5n 610,900 5211,913 5,385,41)9 5.20&,091 l 83,988 520.973 4.871,101) 514.363 87.451 
C<>mputcrs 6.212.51)4 2,748,1110 4,888,607 4,0'l2,0H7 5,249,.31 I 547,930 4,1\&8,607 90S.634 3.163.45.1 963,2K3 
Vehicle...: 48.1&4.74tl ) 1.767.61 l 10.342.767 D9 ,h0~.58J 37.ti7o.gz9 9.194,715 10 . .!42,767 36,522.777 33,086,806 10.513,912 
l .eus.chuhl im xovaucn1 .2,698,987 170, 178 . 2,869,165 2.b9~.%8 7,74g . 2,706,718 162.454 IS 
1'otAI 66,19U,901 3S,Z96,7H9 15,75l,3-f7 ~$,ijJS.J4l. 5-4, !JJ,H?Y 1U,J6J,~IW 15,751,3.17 4~.7-44,750 37190,599 ll.JS7,0l% 
rr~vioos y ur 65,119,430 1,071,471 - 66,~Yo;9ol :jS,63~, 139 8,583,73\1 107,0110 54,133 8?8 ll,l57,0Z2 .,.562,289 

fnr•n~:lblc A,.,.~ 

Computer softw11rc 280,jUU . . 280,500.00 280,.\tl{l (<I) . 280,.\0tJ . . 
l 'ot.d lll0,$110 . - 2HO,SI O 280,500 (0) - 280,510 - -
Prr:\' iou." Yt:"ar lHO,Siltl - . 2MO,SCIO 227,971 ~4,991> - 272,967 7,!i33 52,529 
Gr .. ~_Iutql · - - 6 6,57t,.W l 35,296,789 15,752 ,347 H6,1l5,842 54,414,37$ IU,36J,l!8 15,752,347 49,025~'!_ ____ _17,090,599 I . . 12.157,022 

~ ~ 
~ ·~ 



SlTA W orld Travel (Nepal) Pvt Ltd 

Schcduh:4: ROU Ass.ets 
Cu,~t 

As at I April 2023 
Increase 
Obligatjon 
Transferable and reclassification 
Decrease 

Accumulated Depreciation 
As at I April 2023 
Charge 
Cbarge from retirement obligation 
Transferable and rcclassificroion 
Decrease 

Net Block 

Total 

TutHl 

As at 
31 Much 202-t 

Rs 

16,319,806 
1,408.1 fi2 

17,727~68 

9,479,594 
3,776,613 

13,256,207 
4,471,761 

As at 
31 March 2023 

R~ 

16,319,806 

16,319,8116 

6,91&,554 
1,561.040 

9,479,59-t 
6,1!40,212 



SIT A W orld Travel (Nepal) P vt Ltd 

A.~ at As at 
31 MRrch 21)2~ 31 M..rcb 2023 

Rl R' 

ScheduleS :Investments 
Fixed depos it with Nlv!B Bank Ltd. lS ,OOO,DOD 15,000,000 
Fixed deposit "ilh Nepal SB! Bauk L td. - NPR 46.748.000 
Fixed deposit with Nepol SBI Bank Ltt!. - USD 

Total 15,UOO,OUU 61,7~8,000 

Scb~dulc 6 : Sundry Debtor. 

A) Debts outstanding O\'o't' si.~ muaths 
- considered gum!. 66&,775 \(1,991,706 
- considcrod doubUul 

Il) Other debts 
- considcr.:d good 95,0~0.815 97,H2,977 

95,709,590 108,.134,68.} 

Less: Pro\ision for doubtful debts 

Toal 95,709~~90 108,334,683 

Schc:dulc 7 : Ca•h and Bank Bab.nces 

Ca,;lt in Hand 412,319 220,88~ 

Bank Balances 
Current account balances I L8MI.713 5.990.S85 

Forei!'-11 curTrncy account balance tu,638,G64 31,72K,63G 

Total 28,932,697 37,940,409 

Schedule II : Loons and ad\'..tl<:<:l 

AdYunce for o::xpens.:s 5.550,124 2 ,396,803 

Adnncc corporate tax 137,237,891 133,465,718 

D.: posit against inoome lax appc:ill ;, 82,097,519 82,097,5 19 

Dcpo<ilS (reccinbl~<) 1,4f,6,iR~ 1,4~9,686 

VAT rece1vablcs (7_857.837) (5 .036,659) 

Prepaid ""J>CIIS"" (,,568 ,3~~ S.34-4.3l• J 

Accrued lntcrc.<l on FixeJ D.:posit 171,QG2 
225.,2H,287 219,71.7,369 



SlTA World Travel (Nepa l) Pvt Ltd 

Schcduh:9: CurrC!lt Liabilitic..~ 

Reccired from client in ad ranee. 

Sundry creditors 

TDSpayablc 

Pro\'irlcnd Fund payable 

Di,idend pa>·ablc 
Other liabi li ties 

Total 

ScbtJdolc I 0 : Pro,·isions 

Pro\ision for gratuity 

Prov4sion for leave cncashmcnt 

Prov4sion for income tax 

TutaJ 

Scbc!lulc 11 : D1..fcrrcd Ta.,; Assets 
Arising on account of temporary dill'cre.ncc in 
Retirement Benefits 

Depreciation 

Total 

As at 

31 March ~1)~-t 

Rs 

21,303,3 7'.1 

5,966,941 

1,29*,497 

202,548 

109,355 
71,38&,900 

1 00,265,620 

215,240 

1,617.969 

149.710,176 

151,5H,38:i 

45&,302 

2,073,194 

2,531,497 

As at 

31 March 2023 

fu 

33,617,738 

2,310,98 I 

1,146,3 12 

109,355 
79,743,983 

116,928,369 

6.113)00 

1,070.8 115 

136,088,091) 

143.282,108 

1,683,270 

801,893 

2,485,163 



SIT A World Travel (Nepal) Pvt Ltd 

Schedule 12 : Salnand Scni""' (Net or"""') 

A. Toun; Income 
T ,,urs lncome 
Less: Cost of tours 

R. Co>1ch Income 
Cooch Income 
Lc:>s. Coach e:.:p<:nses 

Total 

Schedule l3 : Otb~r in<.~nn" 

lntcr~t oo fil'ed tkposit 
Misccllancous-income 

346.27!,.:!0 1 
(278,195,800) 

14,479.575 
(9.379.783) 

Cred!tor~ writt.en back (Provsion for tour) 
Income from Rctircmc:nt Broefit Dcpo:;il 
Protit oo sale of <tsset.1 

Te-fo.l 

Schedule 14: Per.ot~nc:l ~cn•c• 
Salary & wages 
C(lntributi<ln to Pro\idcnt FUlld 

Retirc:mmt benefit Expcn:1es 
Malica1 o:xpc:ns<:S 

Stal1' uniform C.'q' 

StaffBonus J. 
SW.ff welfare o.-pc:rues 

Tote! 

68,075,401 

5,099.792 

73,175,193 

781,050 
1,443,64? 

I!,Rii7,188 

6.686,572 
20,7711,459 

19,111,798 
1,053 ,706 

831,240 
751.217 

I,OR3,905 
1,099,007 

23,.930,873 

214,916,093 
(173,809,216) 

8,761.451 
!5.365.584) 

41.106.R77 

44,502,7+4 

5,192,943 
35,SZ8 
31,038 

:5,2~.251 

16,320.534 
904.333 
751.913 
6()2.961 

374.858 
18,95-1,599 



SITA W orld Travel (Nepal) Pvt Ltd 

Schedule 15: Administrative li.Dd selling cxpcnst:S 

Ad\'ertisemcnL. JlUblicity & sales promotion 
Operational lease rentals 
Communication 
Travelling and conveyance 
Bank charges 
Legal and consuhancy fees 
Repairs and maintenance 
Electricity and water 
Printing and stationery 
Entertainment 
Security expenses 
lnsurnncc 
Membership and subscription fees 
Ta..x Audit Fee 
Prior Y car Expenses 
Group audit .fee 
Audit cxpcnscs 
CSR expenses 

Miscellaneous expenses 

·• 

Current year 
Rs 

&4,900 
410,887 

2,118.748 
!79,903 

621 ,20 1 
638,137 
410,592 
376.611 
195,313 

836.600 
435,679 

65,115 
190,025 

200,000 
23,540 

108,391 
!,39;i,332 
8,290,974 

.Previous year 
Rs 

3 09,597 
(36,100) 

1,392.63 I 
28,000 

888,591 

3,896,384 
13~,453 

285, 124 
202,936 

786.700 
220,413 
60,985 

190,025 

153,000 

208,913 
8,725,652 



SIT A World Tra..,·el (Nepal) Pvt Ltd 

Schedule 16: Ua.sc Lll[bll!tics 
Office Buildmg 

Schedule 17: Cuntingent ·liabllltloS 

VAT matter FY 2069-70 
VAT matter FY 2067-{}8 to FY 2071-72 M!lllg5ir 
( c~cept FY 2069-70 1 

Income Til.-.: MaUcrt'Y 2071-T.! 

VAT Mattt!T FY 2071-72 
Income Tax Matteri'Y 2072· 73 
VAT Mattcrf¥ J.OVil-73 
VAT Mauer FY 207.!1-VS 
!J.JcomeTu.xMatterM..&r FY 1074-75 

Total 

A~ gt 

Jl M•rch 2024 
Rs 

3,84&.900 

3,8~8.900 

23,857,699 

82.415,607 

1,050,092 

2.756.622 
!78,843,382 

5.185AG-l 
534,391 

4.36&.604 
1,350.000 

3110,371,862 

As111 
31 Mm:b 2013 

Rs 

6,742.285 

6,742,285 

23.857.6?? 

82,425,607 

l.05ll.091 
2)56,622:00 

179,403,531.00 
5,!85,454.00 

350.000 
295,U29,tH5 



SITA WORLDTRAVEL(NEPAL) PRIVATE LIMITED 

SCHEDULE 18 

SIG NIFICANT ACCOUNTING POLICIES AND NOTES TO THE FINANCIAL STATEMENTS 

A. Company Background 

SITA World Travel (Nepal) Pvt. Ltd, a jo iHt venture company with Travel Corporation India Ltd . (th~ 
SOTC Travel' Services Pvt. Ltd), is incorporated under the Company Act, 2063 in Nepal and providing 
travel and tGur related serv.ices and money transfer services. Registered Office ohhe company is Jwagal· 
10, Lalitpl.!lr, Nepal. 

Travel Cor,poration India Ltd. (then SOTC Travel Services Pvt. Ltd), a company incorporated under the 
laws of India, is holding 63.32% equity of the company. 

B. Basis o f Prepa ration of Financial Statements 

1. Pul:'p@Se of Financial Statements 
These are ~ecial purpose financial statemems which have been prepared for the purpose of inclusion in 
the conso1idated financial statements of Travel Corporation Ind,ia Ltd. (TCI). The financial statements 
have beeA ;JJrepared using an accounting framework applicable fe r the group consa lidat ion purpose as set 
out in Note B.3 . 

2. Sta.lelfie«tt of Compliance 
The financial statements as o o 31st March 2024 and for tfue year then ende<l. have been prepared in 
accordance with applicable General Accepted Accounting Principles (GAAP) and Nepal Accounting 
Standards as issued by Inst·itute of Chartered Accountants of Nepal (ICAN), as applicable. 

3. Ba~is of Prepara tion 
The financial statements have been prepared on accrual and going concern basis. The accounting policies 
are appLied oonsistently to a11 the periods presented in the financial statements. 

The financial statements are presented in fuactional and presentation -cWTency of the compllfly i.e. 
Nepalese Rupee (''NPR") which is th~ currency of the primary economic envirorunent in which the 
company operates. 

C Signi·ficant Accounting Policies 

4. Revenue Recognitffin 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company 
and the revenue and associated costs incurred or to be incurred can be reliably measured. Revenue is 
measured at the fair value of the consideration received or receivable net of Value Added Taxes. The 
following specific criteria are used for recognition of revenue. 

• Sale of Services 

Sales from inbound services are recognized on the date of arrival of the tour in Nepal. Sales are stated net 
of Value Added Tax (V AH Commission income and other travel services such as optional tours are 
recognized at the time of providing the service. 

Interest on investment is recognized on accrual basis. 



5. Use of Estimates 

The preparation of the fmancial statements in conformity with GAAP and NAS requi res management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of 
balance sheet. Actual amount could differ from those estimates. Any differences from those estimates are 
recorded in the period in which they are identified . 

6. Property, Plant and Equipment 

Property, plant and equipment are tangible items that are held for use in the supply of services or for 
administrative purposes and are expected to use during more than one financial year. 
Cost of an ~tern of property, plant and equipment is recognized as an asset, if and only if, it is probable 
that future economic benefits associated with the item will flow to the entity and the cost of the item can 
be measuren reliably . The cost of an item of property, plant and equipment comprises of purchase price 
and any costs that is directly attributable to bring the asset to the location and condition that is necessary 
for it to be capable for operating in the manner intended by the management. 

Any subsequent cost incurred for the property, plant and equipment is recognized as an asset if it meets the 
recognition criteria The cost .that does not qualify as an asset is charged off in the Income Statement as 
repair and maintenance. 

The canying amount of an asset is derecogn.ized at the time of disposal or when no future economic 
benefits are expected to fl0W fwm its use or disposal. The gain or losses arising from derecognition of an 
item of property, plant and equipment is included in profit or loss when the item is derecognized . 

The carrying amount of the ;{!lroperty, plant and equipment is the amount at which an asset is recognjzed 
after deducting any accumulated depreciation. 

7. Deprecia·tion and Amortization 

1. PP!E are depreciated on a straight-line basis, based on the following estimates of their useful 
economic lives: 

···- --·---
Description of Msets Useful life Rate 

(ln Years~ % 

Furniture and Fixtures •• 5 20 

Office Equipment 3 33.33 

Vehicle 5 20 

Computer and Computer 
3 33.33 

Softv.-are 

11. Leasehold assets are amortized uniformly over the period of 3 years. 
iii. Depreciation on addition of assets is charged from the nex.t month from the date on which the 

assets are purchased I capitalized. 
iv. Gains or losses arising from the disposal of fixed assets, if any, are determined as the difference 

between the net disposal proceeds and the carrying amount of the asset and are recognized or 
charged off in the Income Statement on the date of the disposal. 

v. Each asset with a cos! vai ue of less than NPR 8,000 is fully depreciated in the year of purchase. 



8. Retirem en.t Benefits 

a. Provident Fund 

Contributions to provident fund are made monthly at the applicable rates, which is charged to revenue. 
Contributions to provident fund together vvith the employees' contributions are deposited vvith Citizen 
Investment Trust. 

b. Grat.uity 

Gratuity payable to employees on tenninationlretirement of their services is provided on accrual basis 
and is deposited with Citizen Investment Trust. 

c. Leave Encashment 

Leave ERcaslunent payable to employees on termination/retirement {)f their services is provided on 
accrual basis and is deposited with Citizen Investment Trust. 

9. Trade aad Other Receivables 

Trade Receivables are stated at book value after making provisions for bad and doubtful debts. 

Other receivables and dues from related parties are stated at book value less provisions for bad and 
doubtful debts. 

10. Cash and Cash Equivalents 

Cash and cash equivalent represent cash in hand and balance with rommercial banks. 

11. F<Oreign Currency Transactions 

Foreign c;><change transacti0ns are record,ed at the exchange rate prevailing at the date of transactions. Gain 
or loss arising on settlement is realized<or charged in the Income Statement. Assets and liabilities in foreign 
currencies az;e reinstated at the exchange-.rate pre¥ailing at the year-end and the exchange difference, if any, 
arising on such transaction is accounted for in the Income Statement as exchange fluctuation. 

12. Technical Service Fee 

Technical fee payable to Travel Corporation India Ltd. India calculated at Arm's length percentage to be as 
per the benchmarked analysis (currently estimated at 5%) of the gross total receipts of Transferee on 
acrount of services (excluding the entrance fees, special permits, visa fee, park fee, airfare and services 
provided in Bhutan and Tibet) provided by the Transferee, whether directly or indirectly, to the incoming 
tourists whether individually or in groups since 1'1 January 2006 onwards. 

13. Income Taxes 

Provision fGr current tax is made 'With reference to profit for the Financial Year based on the provisions of 
Income TaK Act, 2058. 

Deferred Tax is rerognized and provided for on timing differences bet\veen taxable income and 
accounting in rome subject to consideration of prudence. 

Deferred tax assets are not recognized unless there is virtual/reasonable certainty that there \Viii be 
sufficient future taxable income available to realize such assets. 



D. Notes to the Financial Statements 

1. Contingent Liabilities (With reference to Schedule 1 7) 

There are contingent liab ilities in respect of: 

: S.N:·-T Part-ic-ul~ rs ----- 31 Mar-~-h-20_2_3 i 3_1_1\'_l_ar_c....o~~~;; 
~-~ · I VAT ~latter FY 2069-70'·-----·-----·--- ----·---2-3,SS7.6991 23,857.699 

i 2 I VAT matter FY 2067-68 to FY-2071-72 Mangsir -- ... 82,425,607 1 - - S2~4iS,60'l-
L ___ _!. (except FY 2069-70) ___ ----'-~ ---·-·-----.. --.. ·---
~ · Income Tax 1\lattcr FY ~071-7~ I ,050,092 ! 1.050.092 

I ~--~ VA_! Matter FY 2071-72_ 2 ,756.622 1 2,756.6221 
I 5 ! Income Tax .\latw_· F_· Y_ 2_0_7?._ .. -._--t_3~-----------------~-------------~--------~-7:s;,_8-_4-3;,_3-_2-8+i-_-_-179,4q3,: ~1_ 
\ 6 V ATMatterFY 2072-73 5,185,464f 5, 185.46-+ ··--·--, -·- -----·--·-··· .. ··-· ------.--...... .... ......... -----· .... -...... - -------· .. -·:r-

7 { VATMatterFY2074-75 __ 534,392 1 
[_!_ 1 

Income Tax Matter f\!atter FY '1:_074-75 4)_68,604 
9 Unexpired Bank Guarantee 1,350,000 350.000 

~---- ·r~~-----------===-=====-~--·-~~~-.::....3_7_1~;._8_611_......· - =2=9=s:.o=2=9·..::..o_Js ...... 1 

2. Related Party 

The parent company, Travel Corporation India Ltd. together with its subsidiaries holds 63 .32% (previous 
year63.32%} of the share capital of the Company. 

• Transa ction with related party 

I Particulars Current year (NPR)! Previous year (NPR) 
~---------------------------·---+------~--_..:;..----!--------------__, 

Sales during the period , 181,948,221.04 ! 75,456,851.83 

Technical fee during the period, I 
l-------------l----i-------=5..!..:,0~39.:...!,::..31:..:1..:.::.2:.:..5+! --· 5,363,546.49 

Receivables as on 31 March 24 58,1 1 G,230.86 L __ I1.~§_l_!_,30§].?_~ 
Payabl~ ~--~-; 31 M;~-202-4-(Qili; --,-.. l I 
th~ te:hni~ fee payable) ----.. --.----'~----·---- N.~!.... m--------·- ·m - Ni!..J 

3. Provision for Taxation 

Current Tax 
Current tax has been provided for in the books as per the pro,risions of Income Tax Act 20.58 and 
Rules thereon prevailing as on the year end. 

Deferred Tax 
Deferred tax is calculated on temporary differences between the book values of financial assets I 
liabilities and tax bases of assets/liabilities using an effective ta-.c rate of 25.00%. 



The items attributable to deferred tax assets and liabilities and their movement are as follows: 

Particulars Amount (NPR) 

Fixed Assets 
2,073,194.11 

Retirement Fund 
458,302.25 

DT A as on March end 2023 
2,531,496.36 

DT A as on March end 2024 
4,819,774.50 

Movement During the Year 
(2,288,278.14) 

4. Disclosure for Leases 

Lease has been presented .r.ecognizing the Ri~ of Use asset fer the lease rental for the office building 
consideci~ 7% interest rate as the normal increment rate for the pw-pose effective from I st April 2(i)19 
and related.1ease liability has been recogniz-ed accordingly. 

5. Roundiog Off 

Figures in the Financial Statements are rounded off to the nearest rupee. 

·-
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Kuoni Australia Holding Pty Ltd 
Directors' report 
31 December 2023 
 

  

  
1 

The directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter as 
the 'consolidated entity') consisting of Kuoni Australia Holding Pty Ltd (referred to hereafter as the 'company' or 'parent entity') 
and the entities it controlled at the end of, or during, the year ended 31 December 2023. 
  
Directors 
The following persons were directors of Kuoni Australia Holding Pty Ltd during the whole of the financial year and up to the 
date of this report, unless otherwise stated: 
  
Eng Waa Teh 
Laurent Kuenzle 
Madhavan Karunakaran Menon 
Sebastian Alex Mendonca  
  
Principal activities 
The principal activity of the company during the financial year was investment holding of Australian Tours Management Pty 
Ltd. The company did not generate revenue during the year. 
 
There has been no significant change in the nature of the entity’s principal activity during the year. 

The principal activities of Australian Tours Management Pty Ltd during the financial year were managing and co-ordinating 
tours. No significant change in the nature of this activity occurred during the year. 
 
  
Review of operations 
The loss for the consolidated entity after providing for income tax amounted to $1,525,796 (31 December 2022: $930,238). 
  
Significant changes in the state of affairs 
There were no significant changes in the state of affairs of the consolidated entity during the financial year. 
  
Matters subsequent to the end of the financial year 
No matter or circumstance has arisen since 31 December 2023 that has significantly affected, or may significantly affect the 
consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future financial 
years. 
  
Likely developments and expected results of operations 
The company expect to maintain the present status and level of operations and hence there are no likely developments in 
the operations in future financial years. 
  
Environmental regulation 
The company operations are not regulated by any significant environmental regulation under a law of the Commonwealth or 
of a State or Territory. 
  
Shares under options 
There were no unissued ordinary shares of the company under option outstanding at the date of this report. 
  
Dividends 
No dividends were paid or declared during the financial year. No recommendation for payment of dividends has been made. 
  
Indemnification and insurance of auditor 
The company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the 
company or any related entity against a liability incurred by the auditor. 
  
During the financial year, the company has not paid a premium in respect of a contract to insure the auditor of the company 
or any related entity. 
  
Proceedings on behalf of the company 
No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on behalf 
of the company, or to intervene in any proceedings to which the company is a party for the purpose of taking responsibility 
on behalf of the company for all or part of those proceedings. 
  





 
 

   

Level 20, 181 William Street, Melbourne VIC 3000 
 

+61 3 9824 8555 
 

vic.info@williambuck.com 
williambuck.com.au 

 
William Buck is an association of firms, each trading under the name of William Buck 
across Australia and New Zealand with affiliated offices worldwide. 
Liability limited by a scheme approved under Professional Standards Legislation.  

 

Auditor’s Independence Declaration under Section 307C of the 
Corporations Act 2001 

To the directors of Kuoni Australia Holding Pty Ltd  
As lead auditor for the audit of Kuoni Australia Holding Pty Ltd for the year ended 31 December 2023, I 
declare that, to the best of my knowledge and belief, there have been: 

— no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in 
relation to the audit; and 

— no contraventions of any applicable code of professional conduct in relation to the audit. 
 
This declaration is in respect of Kuoni Australia Holding Pty Ltd and the entities it controlled during the 
period.  
 
 
 
 
William Buck Audit (Vic) Pty Ltd 
ABN 59 116 151 136 
 
 
 
 
 
J. C. Luckins 
Director 
Melbourne, 20 June 2024 
 
 



Kuoni Australia Holding Pty Ltd 
Contents 
31 December 2023 
 

  

  
4 

Statement of profit or loss and other comprehensive income 5 
Statement of financial position 6 
Statement of changes in equity 7 
Statement of cash flows 8 
Notes to the financial statements 9 
Directors' declaration 18 
Independent auditor's report to the members of Kuoni Australia Holding Pty Ltd 19 
 
General information 
  
The financial statements cover Kuoni Australia Holding Pty Ltd as a consolidated entity consisting of Kuoni Australia Holding 
Pty Ltd and the entities it controlled at the end of, or during, the year. The financial statements are presented in Australian 
dollars, which is Kuoni Australia Holding Pty Ltd's functional and presentation currency. 
  
Kuoni Australia Holding Pty Ltd is an unlisted public company limited by shares, incorporated and domiciled in Australia. Its 
registered office and principal place of business is: 
  
L 1 28 VICTORIA STREET   
CARLTON, VICTORIA, 3053   
Australia   
  
A description of the nature of the consolidated entity's operations and its principal activities are included in the directors' 
report, which is not part of the financial statements. 
  
The financial statements were authorised for issue, in accordance with a resolution of directors, on 20 June 2024. The 
directors have the power to amend and reissue the financial statements. 
  



Kuoni Australia Holding Pty Ltd 
Statement of profit or loss and other comprehensive income 
For the year ended 31 December 2023 
 

  
    Consolidated 
  Note  2023  2022 
    $  $ 
       

The above statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes 

5 

Revenue       
Sales Revenue  3  9,054,767     3,981,468 
Cost of Sales    (7,699,811)    (3,356,066) 
       
Gross profit    1.354,956        625,402 
  
Expenses       
Employee benefits expense    (1,354,641)      (980,025) 
Depreciation and amortisation expense    (10,208)        (16,017) 
Other expenses    (9,627)        (10,746) 
Administration    (1,506,276)      (548,852) 
  
Loss before income tax expense    (1,525,796)   (930,238) 
  
Income tax expense  4  -   -  
  
Loss after income tax expense for the year attributable to the owners of Kuoni 
Australia Holding Pty Ltd 

 
12 

 
(1,525,796) 

 
    (930,238)  

 

  
 
Other comprehensive income for the year, net of tax    -   -  
       
Total comprehensive income for the year attributable to the owners of Kuoni 
Australia Holding Pty Ltd 

 
 

 
(1,525,796) 

 
      (930,238) 

  



Kuoni Australia Holding Pty Ltd 
Statement of financial position 
As at 31 December 2023 
 

  
    Consolidated 
  Note  2023  2022 
    $  $ 
       

The above statement of financial position should be read in conjunction with the accompanying notes 
6 

Assets       
       
Current assets       
Cash and cash equivalents  5  134,064   37,904  
Trade and other receivables  6  946,369   542,556  
Prepaid Expense    71,194   53,867  
Total current assets    1,151,627   634,327  
       
Non-current assets       
Property, plant and equipment    15,713   20,151  
Deferred tax  7  144,301   144,301  
Total non-current assets    160,014   164,452  
       
Total assets    1,311,641   798,779 
       
  
Liabilities       
       
Current liabilities       
Trade and other payables  8  3,669,705   1,832,683  
Financial liabilities  9  8,538,245   8,358,245  
Employee benefits provisions  10  97,978   81,955  
Total current liabilities    12,305,928   10,272,883  
       
Non-current liabilities       
Employee benefits provisions    75,436   69,823  
Total non-current liabilities    75,436   69,823  
       
Total liabilities    12,381,364   10,342,706 
  
Net liabilities    (11,069,723)  (9,543,927) 
  
Equity       
Issued capital    500,000   500,000  
Accumulated losses  12  (11,569,723)  (10,043,927) 
       
Total deficiency in equity    (11,069,723)  (9,543,927) 
  



Kuoni Australia Holding Pty Ltd 
Statement of changes in equity 
For the year ended 31 December 2023 
 

  

The above statement of changes in equity should be read in conjunction with the accompanying notes 
7 

 
 

Issued 
 

 
 

Retained 
 Non-

controlling 
 Total 
deficiency in 

equity   capital  Reserves  profits  interest  
Consolidated  $  $  $  $  $ 
           
Balance at 1 January 2022  500,000  -  (9,113,689)  -  (8,613,689) 
           
Loss after income tax expense for the year  -  -  (930,238)  -  (930,238) 
Other comprehensive income for the year, net 
of tax 

 
- 

 
- 

 
- 

 
- 

 
- 

           
Total comprehensive income for the year  -  -  (930,238)  -  (930,238) 
           
Balance at 31 December 2022  500,000  -  (10,043,927)  -  (9,543,927) 
  

 
 

Issued 
 

 
 

Retained 
 Non-

controlling 
 Total 
deficiency in 

equity   capital  Reserves  profits  interest  
Consolidated  $  $  $  $  $ 
           
Balance at 1 January 2023  500,000  -  (10,043,927)  -  (9,543,927) 
           
Loss after income tax expense for the year  -  -  (1,525,796)  -  (1,525,796) 
Other comprehensive income for the year, net 
of tax 

 
- 

 
- 

 
- 

 
- 

 
- 

           
Total comprehensive income for the year  -  -  (1,525,796)  -  (1,525,796) 
           
Balance at 31 December 2023  500,000  -  (11,569,723)  -  (11,069,723) 
  



Kuoni Australia Holding Pty Ltd 
Statement of cash flows 
For the year ended 31 December 2023 
 

  
    Consolidated 
  Note  2023  2022 
    $  $ 
       

The above statement of cash flows should be read in conjunction with the accompanying notes 
8 

Cash flows from operating activities       
Receipts from customers    8,650,953  3,438,912  
Government support    -   -  
Payments to suppliers and employees    (8,729,023)  (3,824,264) 
Borrowing costs    -   - 
       
    (78,070)  (385,352) 
Interest received    -   -  
       
Net cash used in operating activities    (78,070)  (385,352) 
  
Cash flows from investing activities       
Payments for property, plant and equipment    (5,770)  (21,624) 
       
Net cash used in investing activities    (5,770)  (21,624) 
  
       
Net cash from financing activities    -   -  
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

Net decrease in cash and cash equivalents    (83,840)  (406,976) 
Cash and cash equivalents at the beginning of the financial year    (8,320,341)  (7,913,365) 
       
Cash and cash equivalents at the end of the financial year    (8,404,181)  (8,320,341) 
  



Kuoni Australia Holding Pty Ltd 
Notes to the financial statements 
31 December 2023 
 

  

  
9 

Note 1. Significant accounting policies 
  
The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated. 
  
New or amended Accounting Standards and Interpretations adopted 
The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the 
Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period. 
  
Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted. 
  
Basis of preparation 
These consolidated general purpose financial statements have been prepared in accordance with the Australian Accounting 
Standards - Simplified Disclosures issued by the Australian Accounting Standards Board ('AASB') and the Corporations Act 
2001, as appropriate for for-profit oriented entities. These consolidated financial statements are the first general purpose 
financial statements prepared in accordance with Australian Accounting Standards - Simplified Disclosures and AASB 1 First 
time adoption of Australian Accounting Standards has been applied. An explanation of how the transition to Australian 
Accounting Standards - Simplified Disclosures has affected the reported financial position, financial performance and cash 
flows of the consolidated entity has been provided in Note 1 
  
Historical cost convention 
The financial statements have been prepared under the historical cost convention. 
  
Critical accounting estimates 
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the consolidated entity's accounting policies. The areas 
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the 
financial statements, are disclosed in note 2. 
  
Principles of consolidation 
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Kuoni Australia Holding Pty 
Ltd ('company' or 'parent entity') as at 31 December 2023 and the results of all subsidiaries for the year then ended. Kuoni 
Australia Holding Pty Ltd and its subsidiaries together are referred to in these financial statements as the 'consolidated entity'. 
  
Subsidiaries are all those entities over which the consolidated entity has control. The consolidated entity controls an entity 
when the consolidated entity is exposed to, or has rights to, variable returns from its involvement with the entity and has the 
ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully consolidated from 
the date on which control is transferred to the consolidated entity. They are de-consolidated from the date that control ceases. 
  
Intercompany transactions, balances and unrealised gains on transactions between entities in the consolidated entity are 
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset 
transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies 
adopted by the consolidated entity. 
  
The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership interest, 
without the loss of control, is accounted for as an equity transaction, where the difference between the consideration 
transferred and the book value of the share of the non-controlling interest acquired is recognised directly in equity attributable 
to the parent. 
  
Non-controlling interest in the results and equity of subsidiaries are shown separately in the statement of profit or loss and 
other comprehensive income, statement of financial position and statement of changes in equity of the consolidated entity. 
Losses incurred by the consolidated entity are attributed to the non-controlling interest in full, even if that results in a deficit 
balance. 
  
Where the consolidated entity loses control over a subsidiary, it derecognises the assets including goodwill, liabilities and 
non-controlling interest in the subsidiary together with any cumulative translation differences recognised in equity. The 
consolidated entity recognises the fair value of the consideration received and the fair value of any investment retained 
together with any gain or loss in profit or loss. 
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Revenue recognition 
The consolidated entity recognises revenue as follows: 
  
Sales revenue 
The company renders a wide range of travel services. The revenue from rendering these services is recognised in the 
statement of comprehensive income at the time when the significant risks and rewards are transferred to the customers. In 
the case of destination management activities, this is generally on the date of arrival. 
 
Revenue comprises net sales revenues from the tour operating business (after deduction of sales taxes, goods and services 
tax, discounts and commissions). 
 
Unconditional payments due from customers for satisfied performance obligations are recorded as sales receivables within 
other assets on the Statement of Financial Position. Customer prepayments are recorded as deferred revenue within 
accounts payable and accrued liabilities on Statement of Financial Position and are not recognised as revenue until the 
provision of services occurs. Certain contracts include multiple deliverables which are accounted for as separate performance 
obligations, with the transaction price allocated among the performance obligations based on their individual selling prices. 
  
Interest 
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate, 
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the 
net carrying amount of the financial asset. 
  
Income tax 
The income tax expense (revenue) for the year comprises current income tax expense (income) and deferred tax expense 
(income). 
 
Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using applicable 
income tax rates enacted, or substantially enacted, as at reporting date. Current tax liabilities (assets) are therefore measured 
at the amounts expected to be paid to (recovered from) the relevant taxation authority. 
 
Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year as 
well as unused tax losses. 
 
Current and deferred income tax expense (income) is charged or credited directly to equity instead of the profit or loss when 
the tax relates to items that are credited or charged directly to equity. 
 
Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases of assets 
and liabilities and their carrying amounts in the financial statements. Deferred tax assets also result where amounts have 
been fully expensed but future tax deductions are available. No deferred income tax will be recognized from the initial 
recognition of an asset or liability, excluding a business combination, where there is no effect on accounting or taxable profit 
or loss. 
 
Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset is 
realised or the liability is settled, based on tax rates enacted or substantively enacted at the end of the reporting period. Their 
measurement also reflects the manner in which management expects to recover or settle the carrying amount of the related 
asset or liability. 
 
Deferred tax assets relating to temporary differences are recognized only to the extent that it is probable that future taxable 
profit will be available against which the benefits of the deferred tax asset can be utilised. 
 
Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that net 
settlement or simultaneous realisation and settlement of the respective asset and liability will occur. Deferred tax assets and 
liabilities are offset where a legally enforceable right of set-off exists, the deferred tax assets and liabilities relate to income 
taxes levied by the same taxation authority on either the same taxable entity or different taxable entity where it is intended 
that net settlement or simultaneous realization and settlement of the respective asset and liability will occur in future periods 
in which significant amounts of deferred tax assets or liabilities are expected to be recovered or settled. 
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Tax Consolidation 
 
Kuoni Australia Holding Pty Ltd and its controlled entities have formed an income tax consolidated group under Australian 
tax consolidation legislation. Kuoni Australia Holding Pty Ltd, the parent entity is responsible for recognising the current tax 
liabilities and deferred tax assets arising in respect of tax losses to the extent that they are recoverable, for the tax 
consolidated group. The tax consolidated group has also entered a tax funding agreement whereby each company in the 
group contributes to the income tax payable in proportion to their contribution to the net profit before tax of the tax 
consolidated group. 
  
Current and non-current classification 
Assets and liabilities are presented in the statement of financial position based on current and non-current classification. 
  
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the 
consolidated entity's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 
12 months after the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used 
to settle a liability for at least 12 months after the reporting period. All other assets are classified as non-current. 
  
A liability is classified as current when: it is either expected to be settled in the consolidated entity's normal operating cycle; 
it is held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no 
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities 
are classified as non-current. 
  
Deferred tax assets and liabilities are always classified as non-current. 
  
Cash and cash equivalents 
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value. 
  
Trade and other receivables 
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective 
interest method, less any allowance for expected credit losses. Trade receivables are generally due for settlement within 30 
days. 
  
The consolidated entity has applied the simplified approach to measuring expected credit losses, which uses a lifetime 
expected loss allowance. To measure the expected credit losses, trade receivables have been grouped based on days 
overdue. 
  
Other receivables are recognised at amortised cost, less any allowance for expected credit losses. 
  
Property, plant and equipment 
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes 
expenditure that is directly attributable to the acquisition of the items. 
  
Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment 
(excluding land) over their expected useful lives as follows: 
  
Buildings  40 years 
Leasehold improvements  3-10 years 
Plant and equipment  3-7 years 
  
The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting date. 
  
Leasehold improvements are depreciated over the unexpired period of the lease or the estimated useful life of the assets, 
whichever is shorter. 
  
An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the 
consolidated entity. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss. 
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Right-of-use assets 
A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which 
comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the 
commencement date net of any lease incentives received, any initial direct costs incurred, and, except where included in the 
cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset, and 
restoring the site or asset. 
  
Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful 
life of the asset, whichever is the shorter. Where the consolidated entity expects to obtain ownership of the leased asset at 
the end of the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to impairment or 
adjusted for any remeasurement of lease liabilities. 
  
Right-of-use assets that meet the definition of investment property are measured at fair value where the consolidated entity 
has adopted a fair value measurement basis for investment property assets. 
  
The consolidated entity has elected not to recognise a right-of-use asset and corresponding lease liability for short-term 
leases with terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to 
profit or loss as incurred. 
  
Intangible assets 
Software 
Significant costs associated with software are deferred and amortised on a straight-line basis over the period of their expected 
benefit, being their finite life of 5 years. 
  
Trade and other payables 
These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of the financial 
year and which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The 
amounts are unsecured and are usually paid within 30 days of recognition. 
  
Contract liabilities 
Contract liabilities represent the consolidated entity's obligation to transfer goods or services to a customer and are 
recognised when a customer pays consideration, or when the consolidated entity recognises a receivable to reflect its 
unconditional right to consideration (whichever is earlier) before the consolidated entity has transferred the goods or services 
to the customer. 
  
Provisions 
Provisions are recognised when the consolidated entity has a present (legal or constructive) obligation as a result of a past  
event, it is probable the consolidated entity will be required to settle the obligation, and a reliable estimate can be made of 
the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required to 
settle the present obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation. 
If the time value of money is material, provisions are discounted using a current pre-tax rate specific to the liability. The 
increase in the provision resulting from the passage of time is recognised as a finance cost. 
  
Employee benefits 
  
Short-term employee benefits 
Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be 
settled wholly within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities 
are settled. 
  
Other long-term employee benefits 
The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are 
measured at the present value of expected future payments to be made in respect of services provided by employees up to 
the reporting date using the projected unit credit method. Consideration is given to expected future wage and salary levels, 
experience of employee departures and periods of service. Expected future payments are discounted using market yields at 
the reporting date on high quality corporate bonds with terms to maturity and currency that match, as closely as possible, the 
estimated future cash outflows. 
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Fair value measurement 
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair 
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal 
market; or in the absence of a principal market, in the most advantageous market. 
  
Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming 
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and 
best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable 
inputs. 
  
Issued capital 
Ordinary shares are classified as equity. 
  
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, 
from the proceeds. 
  
Goods and Services Tax ('GST') and other similar taxes 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of 
the expense. 
  
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of 
financial position. 
  
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities 
which are recoverable from, or payable to the tax authority, are presented as operating cash flows. 
  
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority. 
  
 
 
Note 2. Critical accounting judgements, estimates and assumptions 
  
The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in 
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and 
assumptions on historical experience and on other various factors, including expectations of future events, management 
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal 
the related actual results. The judgements, estimates and assumptions that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are 
discussed below. 
  
Allowance for expected credit losses 
The allowance for expected credit losses assessment requires a degree of estimation and judgement. It is based on the 
lifetime expected credit loss, grouped based on days overdue, and makes assumptions to allocate an overall expected credit 
loss rate for each group. These assumptions include recent sales experience and historical collection rates. 
  
Estimation of useful lives of assets 
The consolidated entity determines the estimated useful lives and related depreciation and amortisation charges for its 
property, plant and equipment and finite life intangible assets. The useful lives could change significantly as a result of 
technical innovations or some other event. The depreciation and amortisation charge will increase where the useful lives are 
less than previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will 
be written off or written down. 
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Impairment of non-financial assets other than goodwill and other indefinite life intangible assets 
The consolidated entity assesses impairment of non-financial assets other than goodwill and other indefinite life intangible 
assets at each reporting date by evaluating conditions specific to the consolidated entity and to the particular asset that may 
lead to impairment. If an impairment trigger exists, the recoverable amount of the asset is determined. This involves fair value 
less costs of disposal or value-in-use calculations, which incorporate a number of key estimates and assumptions. 
  
Income tax 
The consolidated entity is subject to income taxes in the jurisdictions in which it operates. Significant judgement is required 
in determining the provision for income tax. There are many transactions and calculations undertaken during the ordinary 
course of business for which the ultimate tax determination is uncertain. The consolidated entity recognises liabilities for 
anticipated tax audit issues based on the consolidated entity's current understanding of the tax law. Where the final tax 
outcome of these matters is different from the carrying amounts, such differences will impact the current and deferred tax 
provisions in the period in which such determination is made. 
  
Recovery of deferred tax assets 
Deferred tax assets are recognised for deductible temporary differences only if the company considers it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses. 
 
The directors have determined that as there is no certainty that the tax losses will be available for offset against future taxable 
income. On this basis, deferred tax assets have not been recognised the financial statements.  
 
  
Employee benefits provision 
As discussed in note 1, the liability for employee benefits expected to be settled more than 12 months from the reporting 
date are recognised and measured at the present value of the estimated future cash flows to be made in respect of all 
employees at the reporting date. In determining the present value of the liability, estimates of attrition rates and pay increases 
through promotion and inflation have been taken into account. 
  
Note 3. Revenue 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Sales - external parties  5,637,500   1,572,805  
Sales - related parties  3,417,267   2,408,663  
     
  9,054,767   3,981,468  
  
The Company operates in only one geographical region being Australia. 
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Note 4. Income tax expense 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Numerical reconciliation of income tax expense and tax at the statutory rate     
Loss before income tax expense  (1,525,796)  (930,238) 
     
Tax at the statutory tax rate of 30%  (457,739)  (279,071) 
     
Tax effect amounts which are not deductible/(taxable) in calculating taxable income:     

Deferred tax asset not recognised  457,739   279,071  
     
Income tax expense  -   -  
  
Note 5. Current assets - cash and cash equivalents 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Cash and cash equivalents  134,064   37,904 
  
Note 6. Current assets - trade and other receivables 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Trade receivables  950,024   543,671  
Less: Allowance for expected credit losses  (368)  (3,578) 
  949,656   540,093  
     
Other receivables  (3,287)   2,463  
     
  946,369   542,556  
  
Note 7. Non-current assets - deferred tax 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Deferred tax asset  144,301   144,301  
  
Note 8. Current liabilities - trade and other payables 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Trade payables  3,556,748   1,727,014  
Customer deposits  112,957   105,669  
     
  3,669,705   1,832,683  
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Note 9. Current liabilities - borrowings 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Advances from related parties – other entities ultimately controlled by Fairfax Financial 
Holdings Limited 

 
8,538,245  

 
8,358,245 

  
Note 10. Current liabilities - employee benefits provisions 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Employee benefits  97,978   81,955 
  
Note 11. Equity - Contributed Equity 
  
The company has 500,000 ordinary fully paid shares on issue (2022: 500,000). Ordinary shares participate in dividends and 
the proceeds on winding up of the company in proportion to the number of shares held. 
 
At shareholders meetings each ordinary share is entitled to one vote when a poll is called, otherwise each shareholder has 
one vote on a show of hands. 
  
Note 12. Equity - accumulated losses 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Accumulated losses at the beginning of the financial year  (10,043,927)  (9,113,689) 
Loss after income tax expense for the year  (1,525,796)  (930,238) 
     
Accumulated losses at the end of the financial year  (11,569,723)  (10,043,927) 
  
Note 13. Key management personnel disclosures 
  
Compensation 
The aggregate compensation made to directors and other members of key management personnel of the company are set 
out below: 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Aggregate compensation  345,727   252,862 
  
Note 14. Contingent liabilities 
  
The company is not aware of any matter pending that may give rise to any contingent liability. 
  
Note 15. Related party transactions 
  
Parent entity 
Kuoni Australia Holding Pty Ltd is the parent entity. 
  
Key management personnel 
Disclosures relating to key management personnel are set out in note 13. 
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Transactions with related parties 
The following transactions occurred with related parties: 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Sale of goods and services:     
Sale of goods to other related parties within the Fairfax Financial Holdings Limited Group  3,417,267   2,408,663  
  
Loans to/from related parties 
The following balances are outstanding at the reporting date in relation to loans with related parties: 
  
  Consolidated 
  2023  2022 
  $  $ 
     
Current borrowings:     
Loan from other entities ultimately controlled by Fairfax Financial Holdings Limited  8,538,245   8,358,245 
  
Terms and conditions 
Loans are interest bearing at a rate of 8.6%  
  
Note 16. Events after the reporting period 
  
No matter or circumstance has arisen since 31 December 2023 that has significantly affected, or may significantly affect the 
consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future financial 
years. 
  
Note 17. Economic Dependency 
  
As at 31 December 2023 the company incurred a net loss of $1,525,796 and had net current liabilities totalling $11,154,301 
which included amounts payable, secured by or guaranteed by related entities ultimately controlled by Fairfax Financial 
Holdings Limited totalling $8,358,245. These conditions highlight that there is a material uncertainty that may cast significant 
doubt on the company’s ability to continue as a going concern due to the continued trading losses and operating cash 
outflows. The continued economic support of the company from its ultimate parent entity is a fundamental element of the 
capacity of the company to meet its debts as and when they fall due and therefore a significant decision of the directors in 
preparing the financial report on a going concern basis. 
  
The company has received a commitment of continuous financial support from the parent company, Travel Circle 
International (Mauritius) Limited. This commitment of financial support is given on the basis that Travel Circle International 
(Mauritius) Limited controls the ownership of the company and that the company will continue to be economically dependent 
upon of Travel Circle International (Mauritius) Limited for its financial and operational stability. 
  
In the event that this support is withdrawn, this may necessitate a restatement of the valuation and classification of assets 
and liabilities in the statement of financial position. 
  





Level 20, 181 William Street, Melbourne VIC 3000 +61 3 9824 8555 vic.info@williambuck.com
williambuck.com.au

William Buck is an association of firms, each trading under the name of William Buck
across Australia and New Zealand with affiliated offices worldwide.
Liability limited by a scheme approved under Professional Standards Legislation.

Independent auditor’s report to the members of Kuoni Australia 
Holding Pty Ltd

Report on the audit of the financial report

      Our opinion on the financial report
In our opinion, the accompanying financial report of Kuoni Australia Holding Pty Ltd (the Company and 
its subsidiaries (the Group)) is in accordance with the Corporations Act 2001, including: 

— giving a true and fair view of the Group’s financial position as at 31 December 2023 and of its 
financial performance for the year then ended; and 

— complying with Australian Accounting Standards – Simplified Disclosures and the Corporations 
Regulations 2001. 

What was audited?
We have audited the financial report of the Group, which comprises: 

— the consolidated statement of financial position as at 31 December 2023, 

— the consolidated statement of profit or loss and other comprehensive income for the year then ended, 

— the consolidated statement of changes in equity for the year then ended,

— the consolidated statement of cash flows for the year then ended,  

— notes to the financial statements, including material accounting policy information, and 

— the directors’ declaration.

Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s responsibilities for the audit of the financial report section of 
our report. We are independent of the Group in accordance with the auditor independence requirements of 
the Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical Standards 
Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the 
Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other 
ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.

    



 
 

 

Material uncertainty related to going concern 

We draw attention to note 17 in the financial report which indicates that the Group incurred a net loss of 
$1,525,796 during the year ended 31 December 2023 and, as of that date the Group’s current liabilities 
exceeded its current assets by $11,154,301. As stated in note 17, these events or conditions, along with 
other matters as set forth in note 17, indicate that a material uncertainty exists that may cast significant 
doubt on the Group’s ability to continue as a going concern.  Our opinion is not modified in respect of this 
matter. 

Other information  

The directors are responsible for the other information. The other information comprises the information 
included in the Group’s annual report for the year ended 31 December 2023, but does not include the 
financial report and our auditor’s report thereon. 
  
Our opinion on the financial report does not cover the other information and accordingly we do not express 
any form of assurance conclusion thereon.  
 
In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the directors for the financial report 

The directors of the Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards – Simplified Disclosures and the 
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the 
preparation of the financial report that gives a true and fair view and is free from material misstatement, 
whether due to fraud or error.  
 
In preparing the financial report, the directors are responsible for assessing the ability of the Group to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 
operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with the Australian Auditing Standards will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of this financial report. 
 



 
 

 

A further description of our responsibilities for the audit of the financial report is located at the Auditing and 
Assurance Standards Board website at: 
https://www.auasb.gov.au/auditors_responsibilities/ar3.pdf  
 
This description forms part of our auditor’s report. 
 
 
 
 
William Buck Audit (Vic) Pty Ltd 
ABN 59 116 151 136 
 
 
 
 
 
J. C. Luckins 
Director 
Melbourne, 20 June 2024 
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The directors present their report and the financial statements of Asian Trails Holding Ltd. (the “Company”) for the year ended 
31 December 2023. 
 
Principal activity  
 
The principal activity of the Company is that of investment holding.  
 
Results and dividend 
 
The Company’s loss for the year ended 31 December 2023 is USD 1,296,641 (2022: USD 1,213,723). 
 
The directors have not recommended any payment of dividend for the year under review (2022 – USD Nil). 
 
Statement of directors’ responsibilities in respect of the financial statements 
 
Company law requires the directors to prepare financial statements for each financial year, which present fairly the financial position, 
financial performance and cash flows of the Company. In preparing those financial statements, the directors are required to: 
 
 select suitable accounting policies and then apply them consistently; 
 make judgements and estimates that are reasonable and prudent; 
 state whether International Financial Reporting Standards have been followed and complied with, subject to any material 

departures disclosed and explained in the financial statements; and 
 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will 

continue in business. 
 
The directors have confirmed that they have complied with the above requirements in preparing the financial statements. 
 
The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the 
financial position of the Company and to enable them to ensure that the financial statements comply with the Mauritian Companies 
Act 2001.  They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the 
prevention and detection of fraud and other irregularities. 
 
The directors have made an assessment of the Company’s ability to continue as a going concern and have no reason to believe that 
the business will not be a going concern in the year ahead. 
 
 
Auditors 
 
RSM have indicated their willingness to continue in office and will be automatically reappointed at the Annual Meeting. 
 
 
 
By order of the Board 
 
 
 
 
 
 
Ocorian Corporate Services (Mauritius) Limited 
Corporate Secretary 
 
 
Date: 28 June 2024 
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SECRETARY’S CERTIFICATE 
 
TO THE MEMBERS OF ASIAN TRAILS HOLDING LTD. 
 
SECRETARY’S CERTIFICATE UNDER SECTION 166 (d) OF THE MAURITIUS COMPANIES ACT  
 
In accordance with section 166 (d) of the Mauritius Companies' Act, we certify that to the best of our 
knowledge and belief, the Company has filed with the Registrar of Companies, all such returns as are 
required of the Company under the Mauritius Companies' Act 2001 for the Audited Financial Statements 
for the year ended 31 December 2023. 
 
Dated 28 June 2024 
 
 
 
 
 
Ocorian Corporate Services (Mauritius) Limited 
Secretary 
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 THE POWER OF BEING UNDERSTOOD 
AUDIT | TAX | CONSULTING 
 

Established since 1982 as Margéot & Associates. 
 
RSM (Mauritius) LLP is a member of the RSM network and trades as RSM.  RSM is the trading name used by the members of the RSM network. Each member of the 
RSM network is an independent accounting and consulting firm which practices in its own right.  The RSM network is not itself a separate legal entity in any jurisdiction.  

 

Lead sponsors 

 

Report on the Audit of the Financial Statements 

 

Opinion  

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 

the Company as at 31 December 2023, and of their financial performance and cash flows for the year then ended in 

accordance with International Financial Reporting Standards (IFRSs) and in compliance with the requirement of the 

Mauritian Companies Act 2001. 

 

We have audited the financial statements of Asian Trails Holding Ltd. (the “Company”) set out on pages 8 to 30, which 

comprise the statement of financial position as at 31 December 2023, statement of profit or loss and other 

comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes to 

the financial statements, including a summary of significant accounting policies.  

 

Basis for Opinion  

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 

report. We are independent of the Company in accordance with the International Ethics Standards Board for 

Accountant’s Code of Ethics for Professional Accountants (IESBA Code) and we have fulfilled our ethical 

responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our opinion.  

 

Other Information  

The director is responsible for the other information. The other information comprises the Director’s report as required by 

the Mauritian Companies Act 2001. The other information does not include the financial statements and our auditor’s 

report thereon. Our opinion on the financial statements does not cover the other information and we do not express an 

audit opinion or any form of assurance conclusion thereon.  

 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 

so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 

obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we 

conclude that there is a material misstatement of this other information, we are required to report that fact. Else, we have 

nothing to report in this regard.  
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 THE POWER OF BEING UNDERSTOOD 
AUDIT | TAX | CONSULTING 
 

Established since 1982 as Margéot & Associates. 
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jurisdiction.  

 

Lead sponsors 

 

Responsibilities of the Directors and Those Charged with Governance for the Financial Statements 

 

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 

IFRSs and the requirements of the Mauritius Companies Act 2001, and for such internal control as the directors 

determine is necessary to enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error.  

 

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a 

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 

accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic 

alternative but to do so.  

 

Those charged with governance are responsible for overseeing the Company’s financial reporting process. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 

ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of these financial statements.  

 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism 

throughout the audit. We also:  

 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the directors.  
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Lead sponsors 

 

Auditor’s Responsibilities for the Audit of the Financial Statements (continued) 

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the 

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the company’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 

the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 

cause the company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 

whether the financial statements represent the underlying transactions and events in a manner that achieves fair 

presentation.  

 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal control that we identify during our audit.  

 

Report on Other Legal and Regulatory Requirements 

 

The Mauritian Companies Act 2001 requires that in carrying out our audit we consider and report to you on the 

following matters. We confirm that: 

• We have no relationship with or interests in the Company and its subsidiary other than in our capacity as auditor; 

• We have obtained all the information and explanations we have required; and 

• In our opinion, proper accounting records have been kept by the Company as far as appears from our 

examination of those records. 

 

Use of This Report 

 

This report is made solely to the shareholders of Asian Trails Holding Ltd. (the “Company”), as a body, in 

accordance with Section 205 of the Mauritius Companies Act 2001. Our audit work has been undertaken so that we 

might state to the Company’s shareholders those matters we are required to state to them in an auditors’ report and 

for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone 

other than the Company and the Company’s members, as a body, for our audit work, for this report, or for the 

opinion we have formed. 

 

 

 

 

 

RSM                                  Parvishsing Bisnauthsing, FCCA 

Chartered Accountants  Licensed by FRC 

Ebene, Mauritius   
   

Date: 28 June 2024
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  2023 2022 

 Notes USD USD 

    

Income    

Interest income   2,017,516 1,288,614 

Management fee income 5 521,858 - 

  --------- --------- 

  2,539,374 1,288,614 

  --------- --------- 

    

Expenses    

Management fees   632,230  382,108 

Directors’ fees  3,000    4,500 

Secretarial fees   1,600    2,400 

Administration fees  44,962    29,175 

Licence fees   1,973  1,255 

Consultancy fees   162,738  157,500 

Audit fees    4,800  9,600 

Accountancy fees   3,500  - 

Tax fees   -    125,722 

Amortisation  8  328,677  305,592 

Sundry expenses  5,188  24,204 

Travel and entertainment expenses   247  57,880 

Computer expenses   477,990  410,385 

  --------- --------- 

  1,666,905 1,510,321 

  --------- --------- 

    

Profit/(loss) from operating activities  872,469 (221,707) 

    

Net finance cost 7 (2,102,182) (992,016) 

  --------- --------- 

Loss before taxation  (1,229,713) (1,213,723) 

    

Taxation 6 (66,928) - 

  --------- --------- 

Loss for the year  (1,296,641) (1,213,723) 

    

Other comprehensive income  - - 

  --------- --------- 

Total comprehensive income for the year  (1,296,641) (1,213,723) 

  ========= ========= 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The notes on pages 12 to 30 form part of these financial statements. 
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  2023 2022 
 Notes USD USD 
    
ASSETS    
Non-current assets    
Intangible assets 8                 698,218                  901,778  
Investment in subsidiaries 9            28,440,540             28,155,616  
Loans and other receivables 11 12,943,000            12,889,144  
  --------- --------- 
  42,081,758             41,946,538  
  --------- --------- 
    
Current assets    
Loans and other receivables 11 2,783,375              1,245,166  
Cash and cash equivalents                  357,521                    64,404  
  --------- --------- 
  3,140,896               1,309,570  
  --------- --------- 
    
Total assets             45,222,654             43,256,108  
  ========= ========= 
    
EQUITY AND LIABILITIES    
Capital and reserves    
Stated capital 12              2,271,142  2,271,142 
Retained earnings             12,185,940             13,482,581 
  --------- --------- 
             14,457,082             15,753,723 
  --------- --------- 
Liabilities    
Non-current liabilities    
Trade and other payables 13 1,734,146 1,434,146 
  --------- --------- 
Current liabilities     
Trade and other payables 13 29,031,426 26,068,239 
  --------- --------- 
    
Total equity and liabilities             45,222,654            43,256,108 
  ========= ========= 

 
 
 

 
Approved by the Board of Directors and authorised for issue on    ……………………………………… 
 
 
 
 
 
…………………………………… …………………………………… 
 Director Director 
 
 
 
 
 
 
 
 
The notes on pages 12 to 30 form part of these financial statements. 

HGooroochurn
FreeText
28 June 2024�
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 Stated 

capital 

Retained 

earnings 

 

Total 

 USD USD USD 

    

Balance at 01 January 2022 2,271,142 14,696,304 16,967,446 

    

Total comprehensive income for the year - (1,213,723) (1,213,723) 

    

 --------- --------- --------- 

Balance at 31 December 2022 2,271,142 13,482,581 15,753,723 

    

Total comprehensive income for the year - (1,296,641) (1,296,641) 

    

 --------- --------- --------- 

Balance at 31 December 2023 2,271,142            12,185,940            14,457,082 

 ========= ========= ========= 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The notes on pages 12 to 30 form part of these financial statements. 
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 2023 2022 

 USD USD 

   

Cash flows from operating activities   

Loss before taxation (1,229,713) (1,213,723) 

   

Adjustments for:   

Amortisation (Note 8) 328,677 305,592 

 --------- --------- 

Operating loss before working capital changes (901,036) (908,131) 

   

Change in trade and other receivables (1,538,209) (399,698) 

Change in trade and other payables 2,613,187 905,617 

 --------- --------- 

Cash generated from/(used in) operating activities 173,942 (402,212) 

   

Tax paid (66,928) - 

 --------- --------- 

Net cash generated from/ (used in) operating activities 107,014 (402,212) 

 --------- --------- 

   

Cash flows from investing activities   

Purchase of intangible assets (Note 8) (125,117) (185,846) 

Acquisition of investments (Note 9) (284,924) (351,413) 

Loan granted (335,000) (3,636,419) 

Load repaid 281,144 - 

 --------- --------- 

Net cash used in investing activities (463,897) (4,173,678) 

 --------- --------- 

Cash flows from financing activities   

Loan advanced 650,000 4,589,600 

Repayment of loan - (348,821) 

 --------- --------- 

Net cash generated from financing activities 650,000 4,240,779 

 --------- --------- 

   

Net movement in cash and cash equivalents 293,117 (335,111) 

Cash and cash equivalents at the beginning of the year 64,404 399,515 

 --------- --------- 

Cash and cash equivalents at the end of the year 357,521 64,404 

 ========= ========= 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The notes on pages 12 to 30 form part of these financial statements. 
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1. GENERAL INFORMATION 

 

Asian Trail Holding Ltd. (the “Company”) is a private limited liability Company incorporated on 16 May 2007 and domiciled 

in the Republic of Mauritius.  The Company holds a Global Business Licence under the Financial Services Act 2007 and is 

regulated by the Financial Services Commission. The Company’s registered office is C/o Ocorian Corporate Services (Mauritius) 

Limited, Level 6, Tower A, 1 Exchange Square, Wall Street, Ebene, Republic of Mauritius 

 

The Company was incorporated as a private limited company in the Republic of Mauritius on 16 May 2007. The principal activity 

of the Company is that of investment holding. 

 

2. BASIS OF PREPARATION 

 

(a)  Statement of compliance 

 

The Company has subsidiaries and a joint venture and in accordance with IFRS Accounting standards is required to present 

consolidated financial statements. In accordance with the Fourteenth Schedule of the Mauritius Companies Act, Section 12, the 

Company may not prepare group financial statements as it is a wholly owned subsidiary of another company and, in accordance 

with Section 211 of the Mauritius Companies Act, Content and form of financial statements, these financial statements present 

the financial position, financial performance and cash flow of the Company. Because the Company is a holder of a Global 

Business Licence and is a wholly owned subsidiary of another company, these financial statements are prepared in accordance 

with Mauritius Companies Act which allows the use of IFRS Accounting standards adopted by the International Accounting 

Standards Board (IASB), except for the standard applicable to Consolidated Financial Statements (IFRS 10). 

 

(b)  Basis of measurement 

 

The financial statements have been prepared under the historical cost basis except for financial assets and financial liabilities 

that are measured at fair value. 

 

(c)  Functional and presentation currency 

 

The Company operates in an international environment and conducts most of its transactions in foreign currencies the Company 

has chosen to retain the United States dollar (USD) as its functional currency.              

 

(d)  Use of estimates and judgements  

 

The preparation of the financial statements in conformity with IFRS Accounting standards requires management to make 

judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, 

liabilities, income and expenses. Actual results may differ from those estimates. 

 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognised in the 

period in which the estimate is revised and in any future period affected. 

 

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment 

within the next financial year, as well as critical judgements in applying accounting policies that have the most significant effect 

on the amounts recognised in the financial statements are provided in note 4. 

 

(e)  New standards, amendments and interpretations adopted during the year 

 

There has been amendments and interpretations that have become effective for the current year. The Company has adopted the 

following new interpretation during the year: 

 

Disclosure Initiative: Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) 

 

Making information in financial statements more relevant and less cluttered has been one of the key focus areas for the 

International Accounting Standards Board (the Board). 

 

The Board has issued amendments to IAS 1 Presentation of Financial Statements and an update to IFRS Practice Statement 2 

Making Materiality Judgements to help companies provide useful accounting policy disclosures. 
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2. BASIS OF PREPARATION (CONTINUED) 

 

(e)  New standards, amendments and interpretations adopted during the year (Continued) 

 

Disclosure Initiative: Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) (Continued) 

 

The key amendments to IAS 1 include: 

 

- requiring companies to disclose their material accounting policies rather than their significant accounting policies; 

- several paragraphs are added to explain how an entity can identify material accounting policy information and to give 

examples of when accounting policy information is likely to be material; 

- clarifying that accounting policies related to immaterial transactions, other events or conditions are themselves immaterial 

and as such need not be disclosed;  

- clarifying that not all accounting policies that relate to material transactions, other events or conditions are themselves 

material to a company’s financial statements; 

- accounting policy information may be material because of its nature, even if the related amounts are immaterial; 

- accounting policy information is material if users of an entity’s financial statements would need it to understand other 

material information in the financial statements; and  

- the amendments clarify that if an entity discloses immaterial accounting policy information, such information shall not 

obscure material accounting policy information. 

 

The Board also amended IFRS Practice Statement 2 to include guidance and two additional examples on the application of 

materiality to accounting policy disclosures. The amendments are consistent with the refined definition of material. 

 

Management has assessed the impact of the above standards and concluded they do not have any impact on the disclosures. 

 

Definition of accounting estimates (Amendments to IAS 8) 

 

Distinguishing between accounting policies and accounting estimates is important because changes in accounting policies are 

generally applied retrospectively, while changes in accounting estimates are applied prospectively. 

 

The changes to IAS 8 focus entirely on accounting estimates and clarify the following: 

 

- The definition of a change in accounting estimates is replaced with a definition of accounting estimates.  

- Under the new definition, accounting estimates are “monetary amounts in financial statements that are subject to 

measurement uncertainty”.  

- Entities develop accounting estimates if accounting policies require items in financial statements to be measured in a way 

that involves measurement uncertainty.  

- The Board clarified that a change in accounting estimate that results from new information or new developments is not 

the correction of an error. In addition, the effects of a change in an input or a measurement technique used to develop an 

accounting estimate are changes in accounting estimates if they do not result from the correction of prior period errors. 

- A change in an accounting estimate may affect only the current period’s profit or loss, or the profit or loss of both the 

current period and future periods. The effect of the change relating to the current period is recognised as income or 

expense in the current period. The effect, if any, on future periods is recognised as income or expense in those future 

periods. 

 

The effects of changes in inputs and/or measurement techniques are changes in accounting estimates. The definition of 

accounting policies remains unchanged. 

 

Management has assessed the impact of the above standards and concluded they do not have any impact on the disclosures of 

these financial statements. 
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2. BASIS OF PREPARATION (CONTINUED) 

 

(f)  New standards, interpretations and amendments issued but not yet effective 

 

At the date of authorisation of these financial statements, certain new standards and amendments to existing standards, have been 

published but are not yet effective and have not been adopted early by the Company.   

 

Management anticipates that all of the relevant pronouncements, as applicable to the Company’s activities, will be adopted in 

the Company’s accounting policies for the first year beginning after the effective date of the pronouncements. Information on 

new standards and amendments to existing standards and interpretation is provided below: 

 

 

Standards 

 

Definitions 

Effective for accounting 

periods beginning on or after 

 

IAS 1 

amendment 

 

Presentation of Financial 

Statements 

Classification of liabilities as current or non-

current 

Non-current liabilities with covenants 

 

 

01 January 2024 

 

IAS 21 

The Effects of Changes in 

Foreign Exchange Rates 

 

Lack of Exchangeability 

 

01 January 2025 

IAS 7 and 

IFRS 7 

Financial Instruments: 

Disclosures 

Amendments regarding supplier finance 

arrangements 

 

01 January 2024 

IFRS 16 

amendment 

 

Leases 

 

Lease Liability in a Sale and Leaseback 

 

01 January 2024 

    

Management has yet to assess the impact of the above standards and amendments on the Company’s financial statements. 

 

3. MATERIAL ACCOUNTING POLICIES 

 

The accounting policies set out below have been applied consistently to all periods presented in the financial statements except 

for new standards, amendments and interpretations adopted during the year as disclosed in notes 2(e). 

 

Foreign currency translation  

 

(a) Functional and presentation currency  

 

Items included in the financial statements of the Company are measured using the currency of the primary economic environment 

in which the entity operates (the “functional currency”). The financial statements are presented in United States Dollar (“USD”) 

which is the Company’s functional currency. The USD is the currency that most faithfully reflects the underlying transactions events 

and conditions that are relevant to the Company.  

 

(b)  Transactions and balances  

 

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the 

transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss.  

 

Non-monetary items measured at fair value in a foreign currency are translated using the exchange rate at the date when the fair 

value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of their fair value 

gain or loss. Non-monetary items measured in terms of historical cost in a foreign currency are translated using the exchange 

rate at the date of the initial transactions. 

 

Current and deferred income tax 

 

The tax expense for the year comprises of current and deferred tax. The current income tax charge is calculated based on the tax 

laws enacted or substantively enacted at the reporting date in the country where the Company operates and generates taxable 

income. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax 

regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to 

the tax authorities. 
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

 

Current and deferred income tax (Continued) 

 

Deferred income tax is recognised in full, using the liability method, on all temporary differences arising between the tax bases 

of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates 

(and laws) that have been enacted or substantially enacted by the reporting date and are expected to apply when the related 

deferred income tax asset is realised or the deferred income tax liability is settled.  

 

Deferred income tax assets on accumulated tax losses are recognised to the extent that it is probable that future taxable profit 

will be available, against which the temporary differences can be utilised. 

 

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against 

current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied by the same taxation 

authority on either the same taxable entity or different taxable entities where there is an intention to settle the balances on a net 

basis. 

 

Impairment of assets 

 

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment or more 

frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested for impairment 

whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is 

recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the 

higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped 

at the lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows 

from other assets or groups of assets (cash-generating units). Non-financial assets other than goodwill that suffered an impairment 

are reviewed for possible reversal of the impairment at the end of each reporting period.  

 

Investment in subsidiaries  

 

Subsidiaries are entities controlled by the Company. The Company controls an entity when it is exposed to, or has rights to, 

variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity.  

 

Investment in subsidiary is shown at cost and provision is only made where, in opinion of the directors, there is a diminution in 

value which is other than temporary. Where there has been such a diminution in value of an investment, it is recognised as an 

expense in the year in which the diminution is identified. 

 

On disposal of an investment the difference between the net disposal proceeds and the carrying amount is charged or credited to 

the statement of profit or loss and other comprehensive income. 

 

Investment in joint venture 

 

The Company has an interest of 49.5% in a jointly controlled entity, Thomas Cook In Destination Management (Thailand) Ltd., 

an unquoted company incorporated in Thailand.  

 

Investment in jointly venture is shown at cost and provision is only made where, in opinion of the directors, there is a diminution 

in value which is other than temporary. Where there has been such a diminution in value of an investment, it is recognised as an 

expense in the year in which the diminution is identified. 

 

On disposal of an investment the difference between the net disposal proceeds and the carrying amount is charged or credited to 

the statement of profit or loss and other comprehensive income. 

 

Intangible assets 

 

Computer software is stated at cost less accumulated amortisation and accumulated impairment losses. Computer software is 

amortised over its useful economic life of three years and assessed for impairment whenever there is an indication that it may be 

impaired. The amortisation period and the amortisation method are reviewed at least at the end of each reporting period. The 

amortisation expense and impairment are recognised in profit or loss. 

 

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds 

and the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised. 
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

 

Financial instruments 

 

Financial assets and financial liabilities are recognized on the Company’s statement of financial position when the Company has 

become a party to the contractual provisions of the instrument. 

 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument 

of another entity.  

 

Financial assets  

 

(a)     Classification and initial measurement 

 

The Company classifies its financial assets in the following measurement categories, as set of in IFRS 9: 

 

• those to be measured subsequently at fair value (either through OCI or through profit or loss), and; 

• those to be measured at amortised cost 

 

The basic classification and measurement category is fair value through profit or loss (FVPL), unless restrictive criteria are met 

for classifying the asset at fair value through other comprehensive income (FVOCI) or amortised cost. Whether an entity can 

classify and subsequently measure financial assets at FVOCI or amortised cost depends on the entity’s business model for 

managing the financial assets and the contractual terms of the cash flows. 

 

(b)     Subsequent measurement 

 

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair 

value through profit or loss (FVPL), transaction costs that are directly attributable to the acquisition of the financial asset. 

Transaction costs of financial assets carried at FVPL are expensed in profit or loss. 

 

Equity instruments 

 

Equity investments are classified as held at FVPL. However, at initial recognition, the Company may irrevocably elect to classify 

an investment in an equity instrument at FVOCI if that investment is not held for trading.  

 

The Company subsequently measures all equity investments at fair value. Where the Company has elected to present fair value 

gains and losses on equity investments in OCI, there is no subsequent reclassification of fair value gains and losses to profit or 

loss following the derecognition of the investment. Dividends from such investments continue to be recognised in profit or loss 

as other income when the Company’s right to receive payments is established.  

  

Changes in fair value of equity investments at FVPL are recognised in other gains/(losses) in the statement of profit or loss as 

applicable. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported 

separately from other changes in fair value.  

 

Debt instruments  

 

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash 

flow characteristics of the asset. There are three measurement categories into which the Company may classify its debt 

instruments:  

 

• Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely 

payments of principal and interest are measured at amortised cost. Interest income from these financial assets is included 

in finance income using the effective interest rate method. Any gain or loss arising on derecognition is recognised directly 

in profit or loss and presented in other gains/(losses) together with foreign exchange gains and losses. Impairment losses 

are presented as separate line item in the statement of profit or loss.  
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

 

Financial instruments (Continued) 

 

Financial assets (Continued) 

 

(b)     Subsequent measurement (Continued) 

 

Debt instruments (Continued) 

 

• FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ 

cash flows represent solely payments of principal and interest, are measured at FVOCI. Movements in the carrying amount 

are taken through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange 

gains and losses, which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain or 

loss previously recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/(losses). 

Interest income from these financial assets is included in finance income using the effective interest rate method. Foreign 

exchange gains and losses are presented in other gains/(losses) and impairment expenses are presented as separate line 

item in the statement of profit or loss.  

 

• FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or loss on a debt 

investment that is subsequently measured at FVPL is recognised in profit or loss and presented net within other 

gains/(losses) in the period in which it arises.  

 

 

(c)      Impairment of financial assets 

 

The Company assesses on a forward-looking basis the expected credit losses associated with its debt instruments carried at 

amortised cost and FVOCI. The impairment methodology applied depends on whether there has been a significant increase in 

credit risk.  

 

The Company’s loans and other receivables measured at amortised cost are subject to the expected credit loss model. 

 

Cash and cash equivalents are also subject to the impairment requirements of IFRS 9.  Cash comprises cash at bank. Cash 

equivalents are short term, highly liquid investments that are readily convertible to known amounts of cash and which are subject 

to an insignificant risk of change in value. 

 

(d)       Derecognition 

 

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the Company commits to 

purchase or sell the asset. Financial assets are derecognised when the rights to receive cash flows from the financial assets have 

expired or have been transferred and the Company has transferred substantially all the risks and rewards of ownership.  

 

Financial liabilities  

 

(a)      Initial recognition and measurement 

 

Financial liabilities are recognised initially on the trade date at which the Company becomes a party to the contractual provisions 

of the instrument. The Company derecognises a financial liability when its contractual obligations are discharged or cancelled 

or expire. 

 

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and only when, 

the Company has a legal right to offset the amounts and intends either to settle on a net basis or to realise the asset and settle the 

liability simultaneously. 

 

The Company has the following non-derivative financial liabilities: trade and other payables. 

 

(i)       Trade and other payables 

 

Trade and other payables are initially recognised at fair value, net of transaction costs incurred and subsequently at amortised 

cost using the effective interest method. Other payables are classified as current liabilities if payment is due within one year. If 

not, they are presented as non-current liabilities. 
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

 

Stated capital 

 

Ordinary shares 

 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are recognised as 

a deduction from equity, net of any tax effects. 

 

Interest income 

 

Interest income is recognised in profit or loss proportion basis that takes into accounts the effective yield on the assets. 

 

Management fee income 

 

Management fee income is recognised based on the substance of the relevant agreements with the customer. The transactions 

price of management fee is fixed and as specified in the contract. Therefore, revenue in the form of management fee is recognised 

overtime. 

 

Expenses 

 

All expenses are recognised in the statement of profit or loss and other comprehensive income on the accrual basis. 

 

Provisions 

 

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be 

estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are 

determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time 

value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as 

interest expense. 

 

4.   CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 

 

The following are significant management judgements in applying the accounting policies of the Company that have the most 

significant effect on the financial statements. 

 

Critical accounting judgements in applying the Company’s accounting policies  

 

The Company makes estimates and judgements that affect the reported amounts of assets and liabilities within the next year. 

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including 

expectations of future events that are believed to be reasonable under the circumstances. 

 

Determination of functional currency  

 

The determination of the functional currency is critical since the way in which every transaction is recorded and whether 

exchange differences arise are dependent on the functional currency selected. In making this judgement, the directors have 

considered the currency of the country whose competitive forces and regulations matter, the currencies in which costs are settled, 

the currencies in which the funds from financing activities are generated and the currency in which receipts from operating 

activities are usually retained. The directors have determined the functional currency of the Company is USD. 

 

Estimation uncertainties 

 

At 31 December 2023, there were no estimates and assumptions that would have significant effect on the recognition and 

measurement of assets, liabilities, income and expenses. 
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5. MANAGEMENT FEE INCOME 

  

 2023 2023 

 USD USD 

   

Management fee income 521,858 - 

 ========= ========= 

 

6. TAXATION 

 

The Company, being resident in Mauritius, is liable to income tax in Mauritius on its chargeable income at the rate of 15%. The 

Company's GBL1 licence has been converted to a GBL licence on 1st July 2021 and has been operating under the new tax 

regime. Under the new regime, the Company is able claim a 80% partial exemption on specific types of income (including 

foreign dividends and interest), subject to meeting pre-defined substance conditions. Other types of income not falling within 

the categories of income benefitting from the partial exemption will be taxed at 15%. As an alternative to the partial exemption, 

the Company can claim a tax credit against its Mauritius tax liability based on the foreign tax charged on the income in the 

foreign jurisdiction. 

 

Tax reconciliation: 
 

A reconciliation of the income tax expense based on accounting profit and actual income tax expense is as follows: 
 

 2023 2023 

 USD USD 

   

Loss before taxation  (1,229,713) (1,213,723) 

 --------- --------- 

   

Income tax at 15% (184,457) (182,058) 

   

Expenses not allowed 80,014 96,778 

Deductible items   

   Annual allowance (12,333) (24,665) 

   Exempt income - (67) 

Deferred tax asset 116,776 110,012 

 --------- --------- 

Income tax charge - - 

 ========= ========= 

 

The accumulated tax losses of USD 1,566,334 (2022: USD 787,830) are available for set off against future income as follows: 

 

 USD 

  

31 December 2026 323,167 

31 December 2027 464,663 

31 December 2028 778,504 

 --------- 

 1,566,334 

 ========= 

  

 

7. FINANCE COST 

 2023 2022 

 USD USD 

   

Interest expense (2,099,294) (999,415) 

Exchange difference  7,071  21,657 

Bank charges (9,959)  (14,258) 

 --------- --------- 

Net finance cost (2,102,182) (992,016) 

 ========= ========= 
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8. INTANGIBLE ASSETS 

 2023 2022 

Computer Software USD USD 

Cost:   

At beginning of year 2,250,498 2,064,652 

Addition during the year 125,117 185,846 

 --------- --------- 

At end of year 2,375,615 2,250,498 

 --------- --------- 

Amortisation and impairment:   

At beginning of year 1,348,720 1,043,128 

Charge for the year 328,677 305,592 

 --------- --------- 

At end of year 1,677,397 1,348,720 

 --------- --------- 

   

Net book value 698,218 901,778 

 ========= ========= 

 

9. INVESTMENT IN SUBSIDIARIES  

 2023 2022 

 USD USD 

   

At beginning of year 28,155,616 27,804,203 

Addition during the year 284,924 351,413 

 --------- --------- 

At end of year 28,440,540 28,155,616 

 ========= ========= 

 

During the year 31 December 2018, USD 2,171,142 of the share-based payment had been capitalised as investment in 

subsidiaries since the key management personnel directly to the subsidiaries would render the services. It is deemed a non-

refundable payment made on their behalf. 

 

 Number and type  Country of 

Name of company of shares held % held Incorporation 

    

Asian Trails Ltd (Cambodia) 9,500 ordinary shares 95% Cambodia 

Kuoni Destination Management China N/A 100% China 

PT Asian Trails Indonesia 1,320 ordinary shares 66 % Indonesia 

Asian Trails (Laos) Ltd. 14,000 ordinary shares 70% Laos 

Asian Trails (M) Sdn. Bhd 500,000 ordinary shares 100 % Malaysia 

Asian Trails (M) Sdn. Bhd 5,000,000 redeemable and convertible 

preference shares  

100 % Malaysia 

Asian Trails Tour Ltd. 8,500 ordinary shares 85% Myanmar 

Asian Trails Singapore Pte. Ltd. 100,000 Ordinary shares 100 % Singapore 

Asian Trails Ltd.  117,600 ordinary shares 49% Thailand 

Asian Trails Vietnam 21,000 ordinary shares 70% Vietnam 

 

As at 31 December 2023, the directors of the Company have assessed the recoverability of the investments and are of the opinion 

that the investments are to be kept at cost and no impairment to be accounted. 
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10. INVESTMENT IN JOINT VENTURE 

  

 2023 2022 

 USD USD 

At cost:   

At start and end of the year 250,200 250,200 

 ========= ========= 

Impairment:   

At start and end of the year   (250,200)   (250,200) 

 ========= ========= 

Net book value:   

At end of year - - 

 ========= ========= 

 

 

 Number and type  Country of 

Name of company of shares held % held incorporation 

    

Thomas Cook In Destination 

Management (Thailand) Ltd. 

118,800 Class B preference shares of 

THB 100 each 

 

49.5% 

 

Thailand 

 

The Company has appointed Mr Lersan Misitsakul, a citizen of Thailand as nominee shareholder to hold these shares on its 

behalf. The Company is entitled to 34.5% voting rights and 34.5% dividend rights in the joint venture. At 31 December 2023, 

the investment remains impaired. 

 

11. LOANS AND OTHER RECEIVABLES 

 2023 2022 

 USD USD 

   

Royalty receivable (Note 14 (a)) 2,469,878 1,058,956 

Loan receivables from subsidiaries (Note 14 (b)) 12,943,000 12,889,144 

Other receivables 55,078 29,086 

Prepayments 258,419 157,124 

 --------- --------- 

 15,726,375 14,134,310 

 ========= ========= 

 

The loans and other receivables consist of receivable from related party is considered to have a low risk of default and therefore, 

no expected credit loss (‘ECL’) was recognised as at reporting date as management consider these balances to be fully recovered. 

 

The classification of loans and other receivables are as follows: 

 2023 2022 

 USD USD 

   

 Non-current assets 12,943,000 12,889,144 

 Current assets 2,783,375 1,245,166 

 --------- --------- 

          15,726,375 14,134,310 

 ========= ========= 
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12. STATED CAPITAL 

 

 2023 2022 

 USD USD 

Issued and fully paid:   

125,000 (2022 - 125,000) ordinary shares of no-par value 2,271,142 2,271,142 

 ========= ========= 

 

Holders of the Ordinary shares have the right to attend and to vote at any meeting of shareholders of the Company and shall have 

one vote per share. 

 

13. TRADE AND OTHER PAYABLES 

 

The classification of trade and other payables are as follows: 

 2023 2022 

 USD USD 

   

 Non-current liabilities  1,734,146 1,434,146 

 Current liabilities 29,031,426 26,068,239 

 --------- --------- 

          30,765,572 27,502,385 

 ========= ========= 

 

14. RELATED PARTY TRANSACTIONS  

 

During the year ended 31 December 2023, the Company transacted with related parties. The nature, volume of transactions and 

balances are as follows: 

 

(a)  Royalty receivable 

 

 

 

 2023 2022 

 USD USD 

   

Loan payable to holding entity (Note 14 (c)) 18,984,317 18,634,317 

Loan payable to subsidiaries (Note 14 (d)) 1,734,146 1,434,146 

Management fees payable to holding entity (Note 14 (e)) 5,546,872 5,546,872 

Interest payable to holding entity (Note 14 (f)) 3,209,728 1,358,542 

Management fees payable to affiliates (Note 14 (g)) 203,982 113,034 

Amount payable to subsidiary (Note 14 (h)) 201,541 53,726 

Other management fees payable 820,960 291,102 

Accrued expenses 64,026 70,646 

 --------- --------- 

 30,765,572 27,502,385 

 ========= ========= 

 2023 2022 

 USD USD 

   

Asian Trails Thailand 1,630,597 782,777 

Asian Trails Cambodia 208,913 31,907 

Asian Trails International Travel Services (Beijing) Ltd. 62,294 12,460 

Travel Circle International 53,944 53,944 

Asian Trails Tours Limited (Myanmar) 301,208 108,814 

Asian Trails (M) Sdn Bhd  107,900  56,570 

Asian Trails Vietnam  100,366   6,266  

Asian Trails Singapore -  6,218  

Asian Trails Indonesia 4,656 - 

 --------- --------- 

At end of the year (Note 11) 2,469,878 1,058,956 

 ========= ========= 
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14. RELATED PARTY TRANSACTIONS (CONTINUED) 

 

(b)  Loan receivable from subsidiaries 

 

The loan receivable from Asian Trails (M) Sdn. Bhd (ATMA), subsidiary is unsecured, interest free and receivable in 3 years. 

 

 

 

The loan receivable from Asian Trails Ltd. (ATT), subsidiary is unsecured, interest free and receivable in 3 years. 

 

 

 

The loan receivable from Asian Trails Co., Ltd. (ATC), subsidiary is unsecured, interest free and receivable in 3 years. 

 

 

The loan receivable from Asian Trails Tour Limited (ATM), subsidiary is unsecured, interest free and receivable in 3 years. 

 

 

 

 

 

 

 

 

 

 2023 2022 

 USD USD 

(i) Asian Trails (M) Sdn. Bhd (ATMA) – subsidiary   

   

At start of the year 1,610,000 950,000 

Advanced during the year - 660,000 

 --------- --------- 

At end of the year 1,610,000 1,610,000 

 ========= ========= 

 2023 2022 

 USD USD 

(ii) Asian Trails Ltd. (ATT) – subsidiary   

   

At start of the year 8,137,000 6,072,000 

Advanced during the year 200,000 2,065,000 

 --------- --------- 

At end of the year 8,337,000 8,137,000 

 ========= ========= 

 2023 2022 

 USD USD 

(iii)  Asian Trails Co., Ltd. (ATC) – subsidiary   

   

At start of the year 725,000 390,000 

Advanced during the year 30,000 335,000 

 --------- --------- 

At end of the year 755,000 725,000 

 ========= ========= 

 2023 2022 

 USD USD 

(iv)  Asian Trails Tour Limited (ATM) – subsidiary   

   

At start of the year 1,360,000 1,160,000 

Advanced during the year 105,000 200,000 

 --------- --------- 

At end of the year 1,465,000 1,360,000 

 ========= ========= 
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14. RELATED PARTY TRANSACTIONS (CONTINUED) 

 

(b)  Loan receivable from subsidiaries (Continued) 

 

 

The loan receivable from AT Lao Company Limited (ATL), subsidiary is unsecured, interest free and receivable in 3 years. 

 

 

The loan advanced to Asian Trails Singapore Ltd. (ATS), has been fully repaid during the year ended 2023. 

 

 

The loan advanced to Asian Trails International Travel Services (Beijing) Ltd. (ATCN), subsidiary is unsecured, interest free 

and receivable in 3 years. 

 

 

(c)  Loan payables to holding entity 

 

The loan payable to Travel Circle International - holding entity is unsecured, interest free and repayable in 1 year. 

 

 2023 2022 

 USD USD 

(v)  AT Lao Company Limited (ATL) – subsidiary   

   

At start of the year 425,000 250,000 

Advanced during the year - 175,000 

Repayment during the year (9,000) - 

 --------- --------- 

At end of the year 416,000 425,000 

 ========= ========= 

 2023 2022 

 USD USD 

(vi)  Asian Trails Singapore Ltd. (ATS) – subsidiary   

   

At start of the year 272,144 70,725 

Advanced during the year - 201,419 

Repayment during the year (272,144) - 

 --------- --------- 

At end of the year - 272,144 

 ========= ========= 

 2023 2022 

 USD USD 

(vii)  Asian Trails International Travel Services (Beijing) Ltd. (ATCN) - 

subsidiary 

  

   

At start and end of the year 360,000 360,000 

 ========= ========= 

 2023 2022 

 USD USD 

Loan receivables from subsidiaries   

   

At end of the year (Note 10) 12,943,000 12,889,144 

 ========= ========= 

 2023 2022 

 USD USD 

(i)   Travel Circle International - holding entity   

   

At start of the year 18,634,317 14,044,717 

Advanced during the year 350,000 4,589,600 

 --------- --------- 

At end of the year (Note 12) 18,984,317 18,634,317 

 ========= ========= 
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14. RELATED PARTY TRANSACTIONS (CONTINUED) 

 

(d)  Loan payable to subsidiaries 

 

 

The loan payable to PT Asian Trails Indonesia (ATI) – subsidiary, is unsecured, carries interest at 6-month USD LIBOR plus 

margin of 1% per annum and are repayable by 01 January 2023. 

 

 

The loan payable to Asian Trails Vietnam (ATV)- subsidiary, is unsecured, carries interest at 6-month USD LIBOR plus margin 

of 1% per annum and are repayable in 3 years. 

 

 

(e)  Management fees payable to holding entity 

 

(f)  Interest payable to holding entity 

 

 

 

 

 2023 2022 

 USD USD 

(i)   PT Asian Trails Indonesia (ATI) – subsidiary   

   

At start of the year 295,000 625,000 

Advanced during the year 300,000 - 

Repayment during the year - (330,000) 

 --------- --------- 

At end of the year 595,000 295,000 

 ========= ========= 

 2023 2022 

 USD USD 

(ii)    Asian Trails Vietnam (ATV) – subsidiary   

   

At start of the year 1,139,146 1,157,967 

Repayment during the year - (18,821) 

 --------- --------- 

At end of the year 1,139,146 1,139,146 

 ========= ========= 

 2023 2022 

 USD USD 

Loan payable to subsidiaries   

   

At end of the year (Note 12) 1,734,146 1,434,146 

 ========= ========= 

 2023 2022 

 USD USD 

(i)   Travel Circle International - holding entity   

   

Management fees 5,546,872 5,546,872 

 --------- --------- 

At end of the year (Note 12) 5,546,872 5,546,872 

 ========= ========= 

 2023 2022 

 USD USD 

(i)   Travel Circle International - holding entity   

   

Interest payable 3,209,728 1,358,542 

 --------- --------- 

At end of the year (Note 12) 3,209,728 1,358,542 

 ========= ========= 
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14. RELATED PARTY TRANSACTIONS (CONTINUED) 

 
(g)  Management fees payable to affiliates 

 
(h)  Amount payable to subsidiary 

 
(i)  Administrator – Ocorian Corporate Services (Mauritius) Limited 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 2023 2022 

 USD USD 

   

Thomas Cook India Ltd.  185,454 97,414 

SOTC Travel Ltd. 16,880 14,558 

Jardine Travel Solution  16,498  1,062  

 --------- --------- 

At end of the year (Note 12) 218,832 113,034 

 ========= ========= 

   

 2023 2022 

 USD USD 

   

Asian Trails Ltd. (ATT) 201,541 53,726 

 --------- --------- 

At end of the year (Note 12) 201,541 53,726 

 ========= ========= 

 2023 2022 

 USD USD 

(i)   Transaction during the year   

   

Directors’ fees  3,000 4,500 

Domiciliation and compliance fees  1,600 2,400 

Administration fees  44,962 29,175 

Accounting fees  3,500 - 

Sundry expenses 1,688 - 

 --------- --------- 

 54,750 36,075 

 ========= ========= 

 2023 2022 

 USD USD 

(ii)   Balance as at year end   

   

Administration fees  - 249 

Accounting fees  585 - 

 --------- --------- 

 585 249 

 ========= ========= 
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15. FINANCIAL RISK MANAGEMENT 

 

Introduction and preview 

 

Financial instruments carried on the statement of financial position include loans and other receivables, cash and cash equivalents 

and trade and other payables. The recognition method adopted is disclosed in the individual policy statement associated with 

each item. The most important types of risk are credit risk, liquidity risk and market risk. 

 

The Company’s activities expose them to a variety of financial risks and those activities involve the analysis, evaluation, 

acceptance and management of some degree of risk or combination of risks. The Company’s aim is therefore to achieve an 

appropriate balance between risk and return and minimise potential adverse effects on the Company’s financial performance. 

 

The Company’s risk management policies are designed to identify and analyse these risks, to set appropriate risk limits and 

controls, and to monitor the risks and adherence to limits by means of reliable and up-to-date information systems. The Company 

regularly reviews its risk management policies and systems to reflect changes in markets and emerging best practices. 

 

Risk management is carried out by the Board of directors through board minutes. The Company provides principles for the 

overall risk management. 

 

Measurement of fair values  

 

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both financial and 

non-financial assets and liabilities. The Company has an established control framework with respect to the measurement of fair 

values.  

 

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as possible. Fair values 

are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows. 

 

• Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

• Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. 

as prices) or indirectly (i.e. derived from prices). 

• Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

 

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels of the fair value 

hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest 

level input that is significant to the entire measurement. 

 

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the 

change has occurred. 

 

Financial instruments not at fair value  

 

The carrying amounts of loans and other receivables, cash and cash equivalents and trade and other payables approximate their 

fair values and hence no fair value table has been disclosed. 

 

Credit risk 

 

Credit risk represents the potential loss that the Company would incur if counter-parties fail to perform pursuant to the terms of 

their obligations to the Company.  At the reporting date, the maximum exposure of the Company to credit risk was as follows: 

 

 2023 2022 

 USD USD 

   

Loans and other receivables 15,467,956 13,977,186 

Cash and cash equivalents 357,521 64,404 

 ========= ========= 

 

Prepayment of USD 258,419 (2022: USD 157,124) have not been included. 

 

 

 



 

 

ASIAN TRAILS HOLDING LTD. 

 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2023                        28 

  

15. FINANCIAL RISK MANAGEMENT (CONTINUED) 

 

Credit risk (Continued) 

 

The Company has adopted the credit risk management approach of IFRS 9 as described in note 3. Accordingly, the identified 

impairment loss on the loans and other receivables and cash and cash equivalents were immaterial. 

 

Liquidity risk 

 

This refers to availability of funds for the Company to meet its financial obligations as they fall due. The Company pays out its 

obligations from finance received from its related companies. Thus, it is not exposed to liquidity risk. 

 

Contractual cash flows 

 

The following are the contractual maturities of financial liabilities: 

 

At 31 December 2023     

Non-derivative financial  

Carrying 

amount Within 1 year On demand 

More than  

1 year 

liabilities USD USD USD USD 

     

Trade and other payables 30,765,572 2,914,981 26,116,981 1,734,146 

 ======== ======== ======== ======== 

 

At 31 December 2022     

Non-derivative financial  Carrying amount Within 1 year On demand 

More than  

1 year 

liabilities USD USD USD USD 

     

Trade and other payables 27,502,386 70,646 25,997,594 1,434,146 

 ======== ======== ======== ======== 

 

Interest rate risk 

 

The Company’s finance and operating expenses are met by equity finance and advances from its related companies. These 

advances are unsecured, interest free with no fixed terms of repayment, and as such the Company is not exposed to any such 

risk. 

 

The interest rate profile of the Company’s interest-bearing financial instruments is as follows: 

 

Financial asset Carrying amount 

 2023 2022 

 USD USD 

Variable rate instruments   

Cash and cash equivalents 357,521 64,404 

 ======== ======== 
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15. FINANCIAL RISK MANAGEMENT (CONTINUED) 

 

Sensitivity analysis for variable rate instruments 

 

No sensitivity analysis for variable rate instruments has been disclosed since interest income earned for the year ended 31 

December 2023 was insignificant. 

 

Currency risk 

 

The Company is exposed to foreign currency risk on its transactions that are denominated in currencies other than the USD. 

 

Currency profile 

 

The currency profile of the Company’s financial assets and liabilities is summarised as follows:  

 

 Financial  Financial  Financial  Financial  

 assets liabilities assets liabilities 

 2023 2023 2022 2022 

 USD USD USD USD 

     

United States Dollars 15,825,477 30,165,950 14,134,310 27,223,131 

Euro -  397,288  - 167,284 

INR -  202,334  - 111,971 

 --------- --------- --------- --------- 

 15,825,477 30,765,572 14,134,310 27,502,386 

 ========= ========= ========= ========= 

 

Intangible assets USD 698,218 (2022 – USD 1,021,524) investment in subsidiaries USD 28,440,540 (2022 – USD 28,155,616) 

and prepayments USD 258,419 2022 – USD 157,124) have not been included in financial assets. 

 

Currency sensitivity analysis 

 

The following table indicates the approximate change in the Company’s reserves in response to an approximate, reasonable 

possible change in the foreign exchange rates by 5% at the reporting date. The analysis is performed on the same basis for 2023. 

 

 Change in reserves 

 USD USD 

 2023 2022 

   

Euro 19,864 8,364 

INR 10,117 5,599 

 ======== ======== 

 

16. CAPITAL MANAGEMENT 

 

The Company actively and regularly reviews and manages its capital position to maintain a balance between its liability and 

equity level. 

 

The management of the Company’s capital position is undertaken by the management team of its holding Company. The 

management team ensures that the Company is adequately capitalised to meet economic and regulatory requirements. Capital 

injections and repatriations of funds are executed in a timely fashion, working closely with the business and infrastructure groups. 

The management team meets on a regular basis and manages capital by taking into account key considerations, which may 

include business developments, regulatory requirements, gap profitability and market movements such as foreign exchange and 

interest rate. 
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17. HOLDING AND ULTIMATE HOLDING ENTITIES 

 

The holding entity of the Company is Travel Circle International (Mauritius) Limited, an unquoted company incorporated in 

Mauritius and the ultimate holding entity is Fairfax Financial Holding Limited, a listed company incorporated in Canada. 

 

18. EVENTS AFTER THE REPORTING DATE 

 

There are no material events after the reporting date which require amendments to or additional disclosures in the financial 

statements for the year ended 31 December 2023. 
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To all shareholders of ASIAN Trails International Travel Services (Beijing) Ltd., 

I. Audit Opinions 

We have audited the attached financial statements of ASIAN Trails International Travel Services 

(Beijing) Ltd. (hereinafter referred to as the Company), including the Balance Sheet as of December 31, 

2023

Equity for the year then ended, and the Notes to Financial Statements.

In our opinions, the attached financial statements have been prepared in accordance with the 

Accounting System for Business Enterprises in all significant aspects, and have given fair views on the 

Company 2023, and the operating results and cash flows for the 

year then ended.

II. Basis for Forming Audit Opinions 

We conducted an audit in accordance with the Chinese Certified Public Accountants Auditing 

Standards. Our responsibilities under these Standards are further set forth in the Sec

R

Chinese Certified Public Accountants, we are independent of the Company, and have fulfilled other 

responsibilities in respect of professional ethics. We believe that the audit evidences we have obtained 

are sufficient and appropriate to provide a basis for our audit opinions.

. Emphasized Matters Basis of Preparation and Limitations on Use

We remind financial statement users to pay attention to the explanations regarding the basis of 

preparation in Note 2 of the financial statements. The individual financial statements of ASIAN Trails 

International Travel Services (Beijing) Ltd. are prepared for the purpose of tax and business registration 

declarations. Therefore, the financial statements may not be suitable for other purposes. Accordingly, 

this paragraph does not affect the previously issued audit opinion.
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IV. Other information

The Company nformation 

includes the information under the annual report, but excludes the financial statements and 

our audito

Our audit opinions in respect of the financial statements exclude other information, 

and we do not express any form of authentication conclusions on other information.

In consideration of our audit on the financial statements, our responsibility is to 

review other information, and consider whether other information is significantly 

inconsistent with the financial statements or the circumstances in our knowledge in the 

audit process, or has material misstatement or not. 

Based on our audit, if we confirm that other information has material misstatement, 

we shall report such facts. In this respect, we have nothing to report.

V. Responsibilities of the Management and the Executives on the Financial Statements 

The Company ement) is responsible for

preparing the financial statements that give fair view in accordance with the Accounting System for

Business Enterprises, and designing, executing and maintaining necessary internal control, so that the 

financial statements are free from material misstatement, whether due to fraud or errors. 

In preparation of the financial statements, the management is responsible for evaluating the 

ability of going concern, disclosing the matters related to going concern (if applicable), and 

utilizing the going concern assumptions, unless the management plans to liquidate the Company, or 

terminate operation or does not have any other practical choices. 

The executives are responsible for supervising the process of the financial reporting. 

bility for Auditing Financial Statements 

Our goal is to obtain reasonable assurance as to whether the financial statements in the whole are 

free from material misstatement, whether due to fraud or errors, and to issue the

including the audit opinions. The reasonable assurance is at high level, but cannot guarantee that audit 

in line with the auditing standards will always discover certain material misstatement if any. 

Misstatement might be caused by fraud or errors. If it is reasonably anticipated that misstatement might 



Beijing Dong Shen Certified Public Accountants LLP (Limited Liability Partnership)               Auditor s Report 

independently or together affect the economic decisions made by the users of the financial statements 

based on the financial statements, then, it is generally assumed that the misstatement is material. 

In the course of audit performed in accordance with the auditing standards, we make our 

professional judgment and maintain the professional skepticism. Meanwhile, we also perform the 

following work: 

(I) To identify and evaluate the material misstatement risks of the financial statements whether due 

to fraud or errors, design and implement the audit procedures to cope with these risks, and obtain 

sufficient and appropriate audit evidences as the basis for the audit opinions. As fraud might involve 

collusion, forging, intentional omission or false statement or overrides the internal control, the risk in 

failure to discover the material misstatement due to fraud overrides the risk in failure to discover the 

material misstatement due to errors. 

(II) To understand the audit related internal control, in order to design appropriate procedures, but 

not for the purpose of expressing opinions on the effectiveness of the internal control. 

(III) To evaluate the appropriateness of the accounting policies used by the management, and the 

reasonableness of the accounting estimates and relevant disclosures made by the management. 

(IV) To make conclusions on appropriateness of the going concern assumptions used by the 

management, and make conclusions on material uncertainty of the matters or circumstances that are 

likely to materially challenge the ability of going concern based on the obtained audit 

evidences at the same time. If our conclusions hold that there is material uncertainty, the auditing 

standards require we remind the users of the statements of the relevant disclosures in the financial 

statements in our auditor

opinions. Our conclusions are based on the information available as of the date of the report. 

However, the future matters or circumstances might disqualify the Company from going concern. 

(V) To evaluate the overall presentation, structure and contents (including disclosures) of the 

financial statements, and evaluate whether the financial statements give fair view on the relevant 

transactions and matters. 

We have communicated the planned audit scope, schedule and material audit discoveries with the 

executives, including the internal control defects that have been identified by us in the course of audit 

and should be paid attention to. 
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This audit report is not intended for use in securities markets such as IPOs, bond issuances, and the 

New Third Board. It is also not suitable for use in financing or investment activities with qualification 

requirements for securities. Any consequences arising from improper use beyond the intended scope are 

not the responsibility of the registered accountants and the accounting firm conducting this audit.

Beijing Dong Shen Certified Public Accountants

LLP (Limited Liability Partnership)

Beijing, China 

January 24, 2024

Chinese CPA:

Chinese CPA:
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ASIAN Trails International Travel Services (Beijing) Ltd.

Notes to Financial Statements

The year in 2023

(Unless otherwise especially specified, the amounts are stated in RMB)

I. Company Profile

ASIAN Trails International Travel Services (Beijing) Ltd. (hereinafter referred to as the 

91110105717884659B; Type of Company: limited liability company; Domicile: Room 810, 8th Floor, 

37 Maizidian Street, Chaoyang District, Beijing; Registered Capital: RMB 8,000,000.00; Operation 

Period: September 16, 2010, to September 15, 2060; Legal Representative: Zhang Xiaolin.

Business scope: Domestic tourism business, Inbound tourism business, Conference Services 

(Market entities independently select business projects and carry out business activities in accordance 

with the law; domestic travel business, inbound travel business, and projects subject to approval in 

accordance with the law shall carry out business activities in accordance with the approved content after 

the approval of relevant departments; they shall not engage in the prohibition of national and municipal 

industrial policies and Operational activities of restricted projects. )

II. Preparation Basis of Financial Statements

( Preparation Basis

The individual financial statements (excluding the consolidated financial statements) are prepared 

in accordance with the 'Enterprise Accounting Standards - Basic Standards' issued by the Ministry of 

Finance, as well as specific accounting standards, application guidelines, interpretations, and other 

relevant regulations subsequently issued and revised (collectively referred to as the 'Enterprise 

Accounting Standards') related to the preparation of individual financial statements.

The company prepares financial statements solely for the purpose of tax declaration and business 

registration of ASIAN Trails International Travel Services (Beijing) Ltd.. Therefore, the financial 
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statements may not be suitable for other purposes.

(II) Evaluation of Sustainable Operation Ability 

The financial statements are presented based on the assumption of going concern. The Company 

over the 12 months at the end of the reporting period.

III. Important Accounting Policy and Accounting Estimation of the Company

I Statements on Compliance with the Accounting Standards for Business Enterprises

The financial statements prepared by the Company conform to the requirements of the Accounting 

position, and other information related to operating results and cash flows.

Accounting period

calendar year.

Operating cycle

The company considers 12 months as the standard to classify the liquidity of assets and liabilities. 

Reporting currency

(V) Bookkeeping Base and Pricing Principle 

Except for certain financial instruments and Investment Properties, the financial statement shall adopt 

historical cost as the measurement basis. 

(VI) Recognizing Standard of Cash and Cash Equivalent

The Company cash and cash equivalents include the cash on hand, the Bank balances available for 

-term (Usually means maturity within three months since 

the acquisition date), high-liquidity investments that are readily convertible into cash of known amounts 

and have insignificant risks of change in value. 

(VII) Foreign Currency Business and Foreign Currency Statement Translation 

1. Foreign Currency Business

At initial recognition of foreign-currency business transaction, bookkeeping shall be made in RMB 
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converted with the spot exchange rate on the occurring date of transaction as the conversion exchange 

rate. 

On balance sheet date, the foreign-currency monetary items shall be converted at the spot exchange 

rate on balance sheet date, any and all balances of exchange shall be accounted into current profit or 

loss except for the balance of exchange incurred from the special borrowing in foreign currency related 

to purchase or construction of assets that meet capitalization conditions.  

Any foreign-currency non-monetary items measured in historical cost shall still be converted at the 

spot exchange rate on transaction occurring date; Any foreign-currency non-monetary item measured in 

fair value shall be converted at the spot exchange rate on the date of recognizing fair value, the 

translation difference shall be accounted into current profit or loss or recognized as other comprehensive 

income. 

2. Foreign Currency Financial Statement Translation 

The items of assets and liabilities in balance sheet shall be converted at the spot exchange rate on 

converted at the spot exchange rate at occurrence. The items of incomes and expenses in profit 

statement shall be converted at the spot exchange rate on transaction occurrence date. The translation 

difference of foreign-currency financial statements generated from the conversion above shall be 

accounted into other comprehensive income. 

(VIII) Long-Term Equity Investment

1. Judging Standard of Control, Joint Control and Major Influence 

Control means the power that the investor has over the invested unit, the realizable return entitled 

through participation in the related activities of the invested unit, and the ability to use its power over 

the invested unit to affect the amount of its return. The equity investment of the company can control 

over the invested unit means the investment to subsidiary 

Joint control means the joint control over certain arrangement according to related agreement, and 

the related activities of such arrangement must go through unanimous consent by the participating 
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parties sharing control before being decided. If the company and other co-operative party jointly impose 

joint control over the invested unit and are entitled to rights over the net assets of the invested unit, the 

invested unit co-operative enterprise. 

Major influence means the power of participating the decision making over the financial and 

operating decision making of the invested unit

party the formation of such policies. If the company is able to impose major influence on the invested 

unit, then the invested unit

2. Recognition of Initial Investment Cost 

consolidated financial statement of the final controlling party on the date of merger that is formed 

through merger of enterprises under the same control and with consideration of merger in form of the 

merging party paying cash, transferring non-cash assets, assuming debts or issuing equity securities 

shall be its initial investment cost. The difference between the initial investment cost of long-term equity 

investment and the book value of paid consideration of merger or book value of issued shares shall be 

used to adjust the capital surplus; if the capital surplus is insufficient for offsetting, the retained earnings 

shall be adjusted. 

consideration of merger on the date of purchase shall be its initial investment cost. 

Debt 

Exchange of Non-

3. Method of Subsequent Measurement and Recognition of Profit or Loss 

(1) Accounting of Long-Term Equity Investment 
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Any long-term equity investment that can implement control over the invested unit shall be 

accounted in cost method; any long-term equity investment to joint operation enterprise or co-operative 

enterprise shall be accounted in equity method.

Any investment to subsidiary shall be accounted in cost method; any investment to joint operation 

enterprise or co-operative enterprise shall be accounted in equity method.

For long-term equity investment accounted in cost method, except for the actually paid price 

payment at the time of obtaining investment or the announced but not yet distributed cash dividends or 

profit included in consideration, the cash dividends or profit announced of distribution by the invested 

unit shall be recognized as investment return and accounted into current profit or loss. 

For any long-term equity investment accounted in equity method, if the initial investment cost is 

higher than the entitled shares of the fair value of the recognizable net assets of the invested unit at the 

time of investment, the investment cost of long-term equity investment shall not be adjusted; if the 

initial investment cost is less than the entitled shares of the fair value of the recognizable net assets of 

the invested unit at the time of investment, the difference shall be accounted into current profit or loss, 

and the cost of long-term equity investment shall be adjusted. 

When adopting equity method for accounting, the investment income and other comprehensive 

income shall be recognized respectively based on the entitled or assumed shares in the net profit or loss 

or other comprehensive income realized by the invested unit, and the book value of the long-term equity 

investment shall be adjusted at the same time; the book value of the long-term equity investment shall 

be reduced accordingly based on the calculated and entitled part of the profit or cash dividends 

announced of distribution by the invested unit invested unit

-term equity investment and 

recognize the capital surplus (other capital surplus). 

When recognizing the entitled shares in the invested unit

invested unit
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income shall be adjusted before recognition on the basis of the fair value of the invested unit

accounting period. 

-operative enterprise or joint operation 

enterprise, besides the assumption of obligation for extra loss, shall be limited to the book value of 

long-term equity investment as well as other long-term equities essentially constituting net investment 

to the co-operative enterprise or joint operation enterprise being reduced to zero. If the co-operative 

enterprise or joint operation enterprise realizes net profit later, the company shall recover recognition of 

entitled shares of income after using entitled shares of income to cover the unrecognized shares of loss. 

(2) Impairment testing method and impairment reserve provisioning method. For the method to 

provision asset impairment over investments to subsidiary, co-operative enterprise and joint operation 

enterprise, please refer to notes III ( -

( ) Fixed Asset

Fixed assets refer to the tangible assets that are held for the purposes of commodity production, 

labor service rendering, lease and operation management, and have useful life of more than one year. 

1. Initial measurement of the fixed assets 

1 The costs of the purchased fixed asset include the purchase price, the relevant taxes, and the 

transportation costs, the handling charges, the installation costs and the professional service fees 

incurred before the fixed assets are ready for their intended use.

2 If payment for the purchase price of the fixed assets is delayed beyond the normal credit 

conditions, and is substantially of financing nature, the costs of the fixed assets are determined at the 

present value of the purchase price.

3 The costs of the self-built fixed assets are composed of the necessary expenditures incurred 

before such assets are ready for their intended use.

4 As to the fixed assets acquired by the debtors in the debt restructuring for debt repayment, 

their entry value is determined at their fair value, and the difference between the carrying amounts of 
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the restructured debts and the fair value of such fixed assets for debt repayment is recognized in the 

current profit and loss.

2. Subsequent measurement of the fixed assets

1 Depreciation method of the fixed assets: from the next month after the fixed assets are ready 

for their intended use, the depreciation of the fixed assets is calculated using the straight-line method

over the useful life. The useful life, estimated net residual value and the annual depreciation rate of the 

fixed assets are as follows: 

Type of asset Useful life
Residual value rate 

(%)

Annual depreciation rate 

(%)

Office furniture 5 0.00 20.00

Electronic equipment 3 5 0.00 20.00 33.33

If the subsequent expenditures of the fixed assets meet the fixed asset recognition conditions, such 

expenditures shall be recognized in the costs of the fixed assets, and the carrying amounts of the 

replaced fixed assets shall be deducted at the same time; if the fixed asset recognition conditions are not 

met, such expenditures shall be recognized in the current profit and loss.

corresponding impairment reserve shall be provisioned based on the difference of book value higher 

than the recoverable amount. The test method for impairment of fixed assets and the method for the 

provision for impairment are detailed in Note III ( ) "Impairment of long-term Assets".

3. Disposal of the fixed assets

The proceeds from sale, transfer, retirement or disposal of the fixed assets, net of their carrying 

amounts and the relevant taxes, are recognized in the Non-operating expensee.

( ) Right to use assets

1. Recognizing Conditions for Right to use assets

The company shall recognize use right asset over lease since the beginning date of lease period. Use 

right asset shall be recognized when the related economic interest would probably flow in, and the cost 

can be reliably measured. 
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2. Initial Measurement of Use Right Asset 

Use right asset shall have initial measurement based on cost, such cost shall include: 

(1) Initial measurement amount of lease liability; 

any lease incentive, the related amount of already entitled lease incentive shall be deducted; 

(3) Initial direct expense incurred by the lessee; 

(4) The estimated cost to be incurred by the lessee for dismantling and removing lease asset, 

recovering the site of the lease asset or recovering the lease asset to the state stipulated in the lease 

terms. 

3. Subsequent Measurement of Use Right Asset 

(1) The company adopts cost model to make subsequent measurement on use right asset. 

(2) The company provisions depreciation on use right asset. If it can be reasonably recognized that 

the ownership of lease asset can be obtained at expiration of lease period, this company shall provision 

that the ownership of lease asset can be obtained at expiration of lease period, this company shall 

provision depreciation during whichever shorter between the lease period and the residual serviceable 

life of the leased asset. The specific depreciation methods of various Right to use assets are as follows: 

This company provisions depreciation on Right to use assets based on the Straight-Line Method. 

(3) When the company re-measures lease liability based on the present value of lease payment after 

change, and adjusts the book value use right asset accordingly, if the book value of use right asset has 

been reduced to zero, but the lease asset still needs to be further reduced, the residual amount shall be 

accounted into current profit or loss. 

(4) Use Right Asset , the 

corresponding impairment reserve shall be provisioned based on the difference of book value higher 

than the recoverable amount. 

( ) Intangible Assets
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1. Initial measurement of the intangible assets

1. Intangible assets include land use right, patent right and non-patent right, etc., which shall have 

initial measurement based on cost. 

2. Subsequent Measurement of Intangible Assets 

The amortized amounts of the intangible assets of limited useful life shall be systematically and 

reasonably amortized over the useful life in the anticipated realization manner of the economic benefits 

related to such intangible assets. If it is impossible to determine the anticipated realization manner, the 

intangible assets shall be amortized using the straight-line method.

(2) Any intangible asset with uncertain serviceable life shall not be amortized, the company shall 

recheck the serviceable life of such intangible asset in every accounting period. 

3. Expenditure of Research and Development 

the research stage and the expenditures at the development stage. 

The expenditures at the research stage are recognized in the current profit and loss on accrual. 

The expenditures at the development stage are recognized as the intangible assets when the 

following conditions are met. The expenditures at the development stage that are inconsistent with the 

following conditions are recognized in the current profit and loss:

1 Such intangible assets are completed, so that it is technologically feasible to use or sell such 

intangible assets;

2 The Company has intention to complete and use or sell such intangible assets;

3 The economic benefit generating mode of the intangible assets includes proving that the 

products made of such intangibles are marketable or the intangible assets have a market; if the 

intangible assets are used internally, the availability could be proved;

4 There are sufficient technological and financial resources and other resources to support 

development of such intangible assets, and the Company has ability to use or sell such intangible assets;

5 The expenditures of such intangible assets at the development stage can be measured reliably.
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If the expenditures at the research stage and the expenditures at the development stage cannot be 

distinguished, the incurred R&D expenditures are recognized in the current profit and loss in full. 

5. Disposal of Intangible Assets 

When selling intangible assets, the difference between the received price payment and the book 

value of such intangible asset shall be accounted into the current profit or loss. 

( ) Depreciation of Long-Term Assets

As to the fixed assets, the Construction in progress, the intangible assets of limited useful life, the 

Investment properties measured at cost, the long-term equity investments in the subsidiaries, joint 

venture and associated enterprises, and other non-current non-financial assets, the Company judges 

whether there is impairment sign on the balance sheet date. If there is impairment sign, then their 

recoverable amount is estimated, and the impairment test is performed. The goodwill, the intangible 

assets of indefinite useful life, and the intangible assets that have not been ready for intended use are 

tested for impairment every year whether there is impairment sign or not. 

If the impairment test results indicate that the recoverable amount of the assets is lower than their 

carrying amounts, the impairment provision is calculated at the resulting difference, and the difference 

is recognized in the impairment loss. The recoverable amount is the higher of the fair value of an asset 

net of the disposal expenses, and the present value of the estimated future cash flows of such asset. The 

if there is no sales agreement but there is active market, the fair value is determined at the purchase 

price of the buyer of such assets; in absence of both the sales agreement and the active market, the fair 

value of the asset may be estimated based on the best available information. The disposal expenses 

include the legal costs, the relevant taxes and the handling costs related to disposal of the assets, and the 

direct expenses incurred before such asset is ready for its intended use. The present value of the 

estimated future cash flows of the assets is determined by discounting the estimated future cash flows of 

the assets in the process of continuous use and final disposal at the appropriate discount rate. The asset 

impairment provision is calculated and determined based on the single asset. If it is hard to estimate the 
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recoverable amount of the single asset, the recoverable amount of the asset group in which such asset is 

incorporated is determined. The asset group is the minimum asset combination that can independently 

generate cash inflows. 

Once the aforesaid asset impairment losses are recognized, the recovered value shall not be 

reversed during the subsequent periods. 

(XIII) Borrowing Cost

1. Recognition principles of the Borrowing costs 

Any Borrowing costs incurred by the Company that are directly attributable to acquisition, 

construction or production of qualifying assets are capitalized and added to the costs of those assets; 

other Borrowing costs are recognized as expenditures through profit or loss when they arise.

The qualifying assets refer to the fixed assets, Investment properties and inventories that are 

necessarily take a substantial period of time for acquisition, construction or production activities to get 

ready for their intended use or sale.

(2) Capitalization period of the Borrowing costs 

1 Commencement of capitalization: when the conditions are met, the interest on the special 

loans, amortization of the discount or premium and the exchange difference are capitalized: a.The 

capital expenditures have been incurred; b.The Borrowing costs have been incurred; and c.The 

necessary acquisition and construction activities to get the assets ready for their intended use have been 

started. 

2 Suspension of capitalization: if the acquisition and construction activities of the fixed assets 

are abnormally interrupted, and the interruption exceeds 3 months or more, capitalization of the 

Borrowing costs is suspended, and is recognized as the current expenses, until the acquisition and 

construction activities of the assets are restarted. 

3 Stopping of capitalization: when the acquired and constructed fixed assets are ready for their 

intended use, capitalization of the Borrowing costs is stopped. 

3. Determination of the capitalized amount of the loan interest 
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1 If the loans are especially used for acquisition, construction or production of the qualifying 

assets, the capitalized amount shall be determined at the actual interest expenses of the special loans, net 

of the interest income from deposit of the unused loans in the bank or the investment income from 

temporary investments of the loans. 

2 If the general loans are used for acquisition, construction or production of the qualifying 

assets, the Company shall calculate and determine the interest amounts of the general loans that should 

be capitalized at the product of the excesses of the accumulated asset expenditures over the weighted 

asset expenditure means of the special loans multiplied by the capitalization rate of the general loans. 

4. Disposal of the foreign-currency loans 

During the capitalization period, the exchange difference of the principal and interest of the special 

loans denominated in foreign currencies shall be capitalized. The exchange difference arising from the 

principal and interest of other foreign-currency loans than the special loans denominated in foreign 

currencies shall be recognized in the financial expenses through profit or loss. 

(XIV) Employee Remuneration

1. Employee remuneration includes short-term pay, post-employment benefits, dismission welfare 

and other long-term employee benefits. 

2. Accounting Treatment Method of Short-Term Compensation 

During the accounting period of an employee providing service to company, company shall 

recognize the actually incurred short-term remuneration as liability, and account it into current profit or 

loss or related asset cost. 

3. Accounting Treatment Method of Post-Employment Benefits

The post-employment benefits are classified into defined contribution plans and defined benefit 

plans. 

(1) During the accounting period when an employee provides service to the company, the payable 

amount calculated according to defined contribution plans shall be recognized as liability, and 

accounted into current profit or loss or related asset cost.
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(2) The accounting treatment of defined benefit plans usually includes the following steps: 

a. Based on the method of estimated accumulative welfare unit, adopt unbiased and consistent 

actuarial assumption to make estimation about related demographic variables and financial variables, 

measure the obligations generated from defined benefit plans, and recognize the periods of related 

obligations. Meanwhile, discount the obligations generated from the defined benefit plans, so as to 

recognize the present value of defined benefit plans and service cost in current period; 

b. 

value of defined benefit plans obligation less the fair value of defined benefit plans asset shall be 

plan, measure the net asset of defined benefit plan based on whichever lower between the upper limits 

of the surplus and asset of defined benefit plan.

c. At the end of period, recognize the employees remuneration cost generated from defined benefit 

plans into three parts, namely the service cost, the net amount of interest of the net liability or net asset 

of defined benefit plan, and the changes from re-measurement of the net liability or net asset of defined 

benefit plans, in which the service cost and the net amount of interest of the net liability or net asset of 

defined benefit plan shall be accounted into current profit or loss or related asset cost, the changes from 

re-measurement of the net liability or net asset of defined benefit plans shall be accounted into other 

comprehensive income, and shall not be allowed to transfer back to the profit or loss in subsequent 

accounting period, but these amounts recognized in other comprehensive income can be transferred in 

the scope of equities. 

4. Accounting Treatment Method of Dismission Welfare

For the dismission welfare provided to employee, the employee remuneration liability generated 

from dismission welfare shall be recognized on whichever earlier between the following two options, 

and accounted into current profit or loss: 

(1) When the company is unable to unilaterally withdraw the dismission welfare provided when 

cancelling labor relation plan or layoff suggestions; 
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(2) When the company recognizes the cost or expense related to the restructuring involving 

payment of dismission welfare. 

5. Accounting Treatment of Other Long-Term Employee Welfare

For other long-term welfare provided to employees, if meeting the conditions for defined 

contribution plans, the accounting treatment shall be made according to related regulations on defined 

contribution plans; other long-term welfares shall have accounting treatment according to related 

regulations on defined contribution plans, in order to simplify the related accounting treatments, its 

generated employees remuneration cost shall be recognized as service cost, the total net amount, 

including the net amount of interest of net liability or net asset of other long-term employees welfare, 

the changes generated from remeasurement of the net liability or net asset of other long-term employees 

welfare and other component items, shall be accounted into current profit or loss or related asset cost. 

(XV) Lease Liabilities

On the beginning date of lease period, the company shall recognize the use right asset and lease 

liability over the lease, except for the short-term lease and low-value asset lease that shall have 

simplified treatment according to related standards. 

Lease liabilities shall make initial measurement based on the present value of the lease payment 

not yet paid on the beginning date of lease period. 

Lease payment amount means the payment that the company pays to lessor for the right to use the 

leased asset during the lease period, including: 

amount of lease incentive; 

2. Variable lease payment depending on index or ratio, such payment shall be recognized at initial 

measurement based on the index or ratio on the beginning date of lease period; 

3. Executive price of call option, under the precondition that the company is reasonably recognized 

to execute such option; 

4. The payment to be paid for exercising the option of terminating lease, under the precondition 

lease; 
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5. Estimate the payable amount based on the residual value of the guarantee provided by the 

company. 

When calculating the present value of lease payment, this company adopts the interest rate implicit 

shall adopt incremental borrowing interest rate as the discount rate. 

(XVI) Incomes

1. Income Recognition Principle 

On the beginning date of contract, this company shall evaluate contract, identify the various single 

contract performance obligations contained in the contract, and recognize whether each single contract 

performance obligation is to be performed during certain time section or performed at certain time 

point. 

If meeting any of the following conditions, it shall be performance of contractual obligation during 

certain time section, otherwise, it shall be performance of contractual obligation at certain time point: 

performance of contract immediately when this company performs the contract; 

(2) The customer is able to control the commodity or service in the process of contract 

performance by this company; 

irreplaceable use, and this company has the right to collect payment for the part of accumulatively 

completed contract performance until present during the entire contract period. 

For any contractual obligation performed during certain time section, this company shall recognize 

income based on the contract performance progress within such time section. If the contract 

compensated, the income shall be recognized based on the amount of already incurred cost, until the 

contract performance progress can be reasonably recognized. For any contractual obligation to be 

performed at certain time point, the income shall be recognized at the time point when the customer 

obtains the control over the related commodity or service. When judging whether a customer has 

obtained the control over commodity, this company shall consider the following signs: 
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(1) The company is entitled to the right to immediately collect payment for the commodity, 

meaning the customer has the obligation to immediately pay for such commodity; 

(2) The company has transferred the legal ownership of such commodity to a customer, meaning 

the customer already has the legal ownership of such commodity;  

(3) The company has transferred the physical commodity to a customer, meaning the customer has 

physically occupied the commodity; 

(4) The company has transferred the main risks and rewards on the commodity to a customer, 

meaning the customer has obtained the main risks and rewards on the ownership of such commodity; 

(5) A customer has accepted the commodity; 

(6) Other signs indicating that a customer has obtained the control over the commodity. 

2. Income Measurement Principle 

(1) This company shall measure income based on the transaction price allocated to each single 

contractual obligation. Transaction price means the amount of consideration that this company is 

estimated entitled to receive for transfer of commodity or service to a customer, excluding the payment 

collected on behalf of a third party and the payment estimated to be refunded to a customer. 

estimation of variable price based on the expected value or the most likely amount, but the transaction 

price including variable consideration shall not exceed the amount of already recognized accumulative 

income is extremely unlikely to have major transfer-back when the related uncertainty has been 

eliminated. 

(3) If a contract contains major financing component, the company shall recognize the transaction 

price based on the assumed payable amount in cash by the customer when obtaining control over the 

commodity or service. The difference between such transaction price and contractual consideration shall 

be amortized in effective interest method during contractual period. On the beginning date of contract, if 

the company estimates that the time interval between the time when the customer obtains control over 
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major financing component existing in contract shall not be considered. 

(4) If a contract contains two or more contractual obligations, on the beginning date of contract, 

this company shall amortize transaction price to each single contractual obligation based on the relative 

ratio of separate sales price of commodity assumed by each single contractual obligation. 

(XVII) Deferred Income Tax Assets and Deferred Income Tax Liability

  1. Deferred income tax assets or deferred income tax liabilities shall be calculated and recognized 

based on the difference between the book value of an asset or liability and its taxing base (if any item 

the difference between its taxing base and its book value), and based on the applicable tax rate during 

the estimated period to recover such asset or liquidate such liability. 

2. The recognized deferred income tax asset shall be within the limit of the taxable income that is 

evidence to indicate that it would probably obtain sufficient taxable income in the future to deduct the 

deductible temporary difference, the unrecognized deferred income tax asset in previous accounting 

period shall be recognized. 

The recognition of deferred income tax assets is limited to the taxable income that is likely to be 

obtained to offset the deductible temporary differences. On the balance sheet date, if there is conclusive 

evidence that it is likely to obtain sufficient taxable income in the future to offset the deductible 

temporary differences, the deferred income tax assets not recognized in the previous accounting periods 

shall be recognized

4

current profit or loss as income tax expense or income, but excluding the income tax generated from the 

following circumstances: 

(1) Merger of enterprises; 

IV. Notes to Change of Important Accounting Policy, Accounting Estimation, Correction 
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of Major Accounting Error 

( ) Change in Accounting Policies

The Company has no changes in accounting policy during the reporting period.

( ) Change of Accounting Estimation 

The Company has no changes in accounting estimates during the reporting period.

( ) Major Accounting Error 

The Company has no material accounting error correction items during the reporting period

V. Taxes

(I) Main Taxes and Tax Rates are Presented as Follows

Tax item Tax basis Tax rate (collection rate)

VAT

The output tax shall be calculated on the basis of the sales of goods and 

taxable labor income calculated according to tax regulation, after 

deducting the currently deductible input tax, the different part shall be 

simplified method of calculating taxable income based on sales revenue 

and tax rate shall be adopted, and the input tax shall not be deducted 

6%

Urban construction 

tax 
Turnover tax

7%

Educational surtax Turnover tax 3%

Local educational 

surtax 
Turnover tax

2%

Corporate income 

tax 
Taxable income

25%

Individual income 

tax 
--- ---

(I) Preferential Tax Policy 
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II. Notes to Main Items of Financial Statements 

(I) Notes to Items in Balance Sheet 

1. Cash and cash equivalents

Item Closing balance Opening balance

Cash 23,000.36 23,176.07

Bank balances 1,757,189.94 893,129.18

Other monetary funds 0.00 0.00

Total 1,780,190.30 916,305.25

2. ACCOUNTS RECEIVABLE

Aging analysis

Aging
Closing balance Opening balance

Amount Proportion
Bad debt 
reserves

Amount Proportion Bad debt reserves

Within 1 year 865,770.15 100.00% 0.00 62,406.67 100.00% 0.00

Total 865,770.15 100.00% 0.00 62,406.67 100.00% 0.00

3.  ADVANCE PAYMENT

Aging analysis

Aging
Closing balance Opening balance

Amount Ratio in original Amount Ratio in original value 

Within 1 year 111,274.55 100.00% 123,500.04 100.00%

Total 111,274.55 100.00% 123,500.04 100.00%

4. OTHER RECEIVABLES

Item Closing balance Opening balance

Interest Receivable 0.00 0.00

Dividend receivable 0.00 0.00
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Other Receivables 247,863.20 266,472.33

Total 247,863.20 266,472.33

Other Receivables 

Aging analysis

Aging
Closing balance Opening balance

Amount Proportion
Bad debt 
reserve Amount Proportion

Bad debt 
reserve

Within 1 year 157,863.20 63.69% 0.00 176,472.33 66.23% 0.00

1-2 years 0.00 0.00% 0.00 0.00 0.00% 0.00

2-3 years 0.00 0.00% 0.00 90,000.00 33.77% 0.00

More than 3 

years

90,000.00 36.31% 0.00 0.00 0.00% 0.00

Total 247,863.20 100.00% 0.00 266,472.33 100.00% 0.00

5. LONG-TERM EQUITY INVESTMENT

Invested unit 

Shareholding 

ratio 

Opening 

balance

Change of increase or decrease in current period 

Additional 
investment 

Decreased 
investment 

Investment 
gain or loss 

recognized in 
equity method 

Adjustment of 
other 

comprehensive 
income 

Atrails Travel 

Services (Beijing) 

Co., Ltd

0.00 210,000.00 0.00 0.00 0.00 0.00

Total 0.00 210,000.00 0.00 0.00 0.00 0.00

Continued: 

Invested unit

Change of increase or decrease in current period

Closing 
balance

Closing 
balance of 
impairment 

reserve 

Change of 
other equities 

Cash dividends 
or profit 

announced of 
distribution 

Provisioned 
impairment 

reserve 
Others 

Atrails Travel 

Services (Beijing) 

Co., Ltd

0.00 0.00 0.00 0.00 210,000.00 0.00
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Total 0.00 0.00 0.00 0.00 210,000.00 0.00

6. FIXED ASSETS

Type Closing balance Opening balance

Fixed assets 0.00 10,336.00

Disposal of fixed assets 0.00 0.00

Total 0.00 10,336.00

Fixed Assets

Item Opening balance
Increase in current 

period
Decrease in current 

period
Closing balance

1 Total original price 341,353.79 0.00 0.00 341,353.79

Including: Office furniture 34,251.00 0.00 0.00 34,251.00

Electronic equipment 307,102.79 0.00 0.00 307,102.79

2 Total accumulated depreciation
331,017.79 10,336.00 0.00 341,353.79

Including: Office furniture 34,251.00 0.00 0.00 34,251.00

Electronic equipment 296,766.79 10,336.00 0.00 307,102.79

3 Total accumulated amount of 

fixed assets depreciation reserves
0.00 0.00 0.00 0.00

Including: Office furniture 0.00 0.00 0.00 0.00

Electronic equipment 0.00 0.00 0.00 0.00

4 Total book value of fixed 

assets 10,336.00 0.00

Including: Office furniture 0.00 0.00

Electronic equipment 10,336.00 0.00

7. RIGHT TO USE ASSETS

Item
Opening 
balance

Increase in current 
period

Decrease in current 
period

Closing balance

1 Total original book value 646,918.00 0.00 0.00 646,918.00

Including: Houses and buildings 646,918.00 0.00 0.00 646,918.00
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2 Total accumulated 

depreciation and accumulated 
amortization

230,370.00 416,548.00 0.00 646,918.00

Including: Houses and buildings 230,370.00 416,548.00 0.00 646,918.00

3 Total accumulated provision 

for impairment of assets with 
right to use

0.00 0.00 0.00 0.00

Including: Houses and buildings 0.00 0.00 0.00 0.00

4 Total book value of assets with 

right to use
416,548.00 0.00

Including: Houses and buildings 416,548.00 0.00

8. INTANGIBLE ASSETS

Item Opening balance Increase in current Decrease in current Closing balance

1 Total original price 

value 376,463.39 0.00 0.00 376,463.39

including: software 376,463.39 0.00 0.00 376,463.39

2 Total accumulated 

amortization 376,463.39 0.00 0.00 376,463.39

including: software 376,463.39 0.00 0.00 376,463.39

3 Total accumulated 

amount of intangible 0.00 0.00 0.00 0.00

including: software 0.00 0.00 0.00 0.00

4 Book value of 

intangible assets 0.00 0.00

including: software 0.00 0.00

9. DEFERRED INCOME TAX ASSETS/ DEFERRED INCOME TAX LIABILITIES

Item Closing balance Opening balance

Deferred income tax assets 2,643,319.52 2,643,319.52

Total 2,643,319.52 2,643,319.52

10. SHORT TERM BORROWING

Item Closing balance Opening balance

Short Term Borrowing 2,953,192.00 2,502,612.00

Total 2,953,192.00 2,502,612.00
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11. ACCOUNTS PAYABLE

Aging analysis

Aging Closing balance Opening balance

Amount Ratio Amount Ratio

Within 1 year 1,973,791.41 100.00% 199,670.10 100.00%

Total 1,973,791.41 100.00% 199,670.10 100.00%

12. ADVANCE RECEIPT

Aging analysis

Aging
Closing balance Opening balance

Ratio Amount Ratio Amount

Within 1 year 1,130,796.18 100.00% 452,606.96 100.00%

Total 1,130,796.18 100.00% 452,606.96 100.00%

13. PAYROLL AND EMPLOYEE BENEFITS

Item Opening balance
Increase in current 

period
Decrease in current 

period Closing balance

Wages, bonuses, allowances 
and subsidies 0.00 549,217.40 433,381.72 115,835.68

Total 0.00 549,217.40 433,381.72 115,835.68

14. TAXES AND DUES PAYABLE 

Item Closing balance Opening balance

value added tax 20,478.66 0.00

individual income tax 3,739.02 3,969.65

total 24,217.68 3,969.65

15. OTHER PAYABLES 

(1) Details

Item Closing balance Opening balance

Interests payable 0.00 0.00
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Dividends payable 0.00 0.00

Other payables 958,912.76 1,145,091.97

Total 958,912.76 1,145,091.97

(2) Other payables

Aging Analysis

Aging
Closing balance Opening balance

Amount Ratio Amount Ratio

Within 1 year 958,912.76 100.00% 1,145,091.97 100.00%

Total 958,912.76 100.00% 1,145,091.97 100.00%

16. LEASE LIABILITIES

Item Closing balance Opening balance

Lease Liabilities 0.00 425,089.00

Total 0.00 425,089.00

17. PAID-IN CAPITAL

Name of shareholder Opening balance Increase in current Decrease in current Closing balance

ASIAN TRAILS HOLDING 6,000,000.00 2,000,000.00 0.00 8,000,000.00

Total 6,000,000.00 2,000,000.00 0.00 8,000,000.00

18. CAPITAL RESERVE

Item Opening balance Increase in current Decrease in current Closing balance

Capital Reserve 1,606.36 0.00 0.00 1,606.36

Total 1,606.36 0.00 0.00 1,606.36

19. SURPLUS RESERVE

Type Opening balance Increase in current Decrease in current Closing balance

Statutory Surplus 248,500.50 0.00 0.00 248,500.50

Total 248,500.50 0.00 0.00 248,500.50
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20. UNDISTRIBUTED PROFITS

Item Closing balance Opening balance

Undistributed profit at the beginning of -6,330,258.73 -5,238,498.84

Plus: net profit of the year -3,218,176.12 -1,091,759.89

Less: withdrawal of statutory surplus 0.00 0.00

withdrawal of discretionary 0.00 0.00

withdrawal of general risk 0.00 0.00

common stock dividends payable 0.00 0.00

common stock dividends 0.00 0.00

profits handed in by branches 0.00 0.00

other 0.00 0.00

Undistributed profit at the end of the -9,548,434.85 -6,330,258.73

(II)Note to Profit Statement Items

1. OPERATING REVENUE AND OPERATING COSTS

Item
Current amount Amount incurred in the same period of last year

Income Cost Income Cost

Main business 5,684,573.63 4,785,011.88 110,106.41 87,419.00

Total 5,684,573.63 4,785,011.88 110,106.41 87,419.00

2. TAXES AND SURCHARGES

Item Current amount
Amount incurred in the same period 

of last year

Stamp Duty 1,716.06 0.00

Total 1,716.06 0.00

3. SELLING EXPENSES

Item Current amount
Amount incurred in the same period 

of last year

Selling expenses 112,757.08 84,525.79
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Total 112,757.08 84,525.79

4. ADMINISTRATION EXPENSE

Item Current amount
Amount incurred in the same period 

of last year

Administration Expense 3,737,266.14 3,209,726.10

Total 3,737,266.14 3,209,726.10

5. FINANCIAL EXPENSE

Item Current amount
Amount incurred in the same period of 

last year

Interest expenses 0.00 0.00

Less: interest income 1,288.60 2,229.77

Exchange losses 8,126.37 271,491.29

Less: exchange gains 0.00 0.00

Handling charges expenses 0.00 0.00

Other 259,160.82 194,253.41

Total 265,998.59 463,514.93

6. INCOME TAX EXPENSE

Item Current amount
Amount incurred in the same 

period of last year

Income Tax Expense
0.00 -2,643,319.52

Total 0.00 -2,643,319.52

(III) Supplementary Material of Cash Flow Statement

Supplementary information Amount of this year
Amount of 

previous year 

1. Adjusting net profit to operating cash flows: --- ---

Net profit -3,218,176.12 -1,091,759.89

Add: Provision for impairment losses of assets 0.00 0.00

Credit impairment loss 0.00 0.00
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Depreciation of fixed assets, depletion of oil and gas assets, 
depreciation of productive biological assets

10,336.00 16,610.25

Depreciation of use right asset 416,548.00 230,370.00

Amortization of intangible assets 0.00 96,569.85

Amortization of long-term prepaid expenses 0.00 0.00

Losses on disposal of fixed assets, intangible assets and other 
long-term assets (gains are indicated by " ")

0.00 0.00

Losses on retirement of fixed assets (gains are indicated by " ") 0.00 0.00

Losses on changes in fair values (gains are indicated by " ") 0.00 0.00

Financial expenses (income is indicated by " ") 8,126.37 460,295.00

Losses arising from investments (gains are indicated by " ") 0.00 0.00

Decrease in deferred tax assets (increase is indicated by " ") 0.00 0.00

Increase in deferred tax liabilities (decrease is indicated by " ") 0.00 0.00

Decrease in inventories (increase is indicated by " ") 0.00 0.00

Decrease in receivables from operating activities (increase is 
indicated by " ")

-772,528.86 -3,029,410.43

Increase in payables from operating activities (decrease is indicated 
by " ")

2,427,706.03 902,254.70

Others 0.00 0.00

Net cash flow from operating activities -1,127,988.58 -2,415,070.52

2.Significant investing and financing activities that do not involve cash 
receipts and payments

--- ---

Conversion of debt into capital 0.00 0.00

Convertible bonds due within one year 0.00 0.00

Fixed assets acquired under finance leases 0.00 0.00

3.Net changes in cash and cash equivalents: --- ---

Closing balance of cash 1,780,190.30 916,305.25

Less: Opening balance of cash 916,305.25 1,541,125.77

Add: Closing balance of cash equivalents 0.00 0.00

Less: Opening balance of cash equivalents 0.00 0.00
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Net increase in cash and cash equivalents 863,885.05 -624,820.52

VII. Affiliated Parties Relationship and Affiliated Transaction

(I) Affiliated Parties Relationship

Name of affiliated party 
Ratio of shareholding in this 

company 
Ratio of voting rights in this 

company 

ASIAN TRAILS HOLDING LTD. 100.00% 100.00%

(II) Affiliated Transaction

Other payables 

Creditor Closing balance

Atrails Travel Services (Beijing) Co., Ltd 400,000.00

Total 400,000.00

VIII. Other Important Matters

(I) Contingent Matters

As of December 31, 2023, the Company has not involved in any pending litigations, external 

guarantee and other contingencies that shall be disclosed.

(II) Contingent Matters

As of December 31, 2023, the Company has not made any commitments that shall be disclosed.

(III) Non-adjusting events after balance sheet date 

As of January 24,2024, the company was free of events after the balance sheet date to be 

disclosed. 

(IV) Debt Restructuring 

As of December 31, 2023, the company was free of debt restructuring issues. 

(V) Exchange of Non-Monetary Assets 

As of December 31, 2023, the company was free of exchange of non-monetary assets.

VIII Other

As of January 24,2024, the Company has not engaged in any other important matters that shall 

be disclosed.
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To all shareholders of Atrails Travel Services (Beijing) Co., Ltd, 

I. Audit Opinions 

We have audited the attached financial statements of Atrails Travel Services (Beijing) Co., Ltd. 

(hereinafter referred to as the Company), including the Balance Sheet as of December 31, 2023, and the 

year then ended, and the Notes to Financial Statements.

In our opinions, the attached financial statements have been prepared in accordance with the 

Accounting System for Business Enterprises in all significant aspects, and have given fair views on the 

Company 2023, and the operating results and cash flows for the 

year then ended.

II. Basis for Forming Audit Opinions 

We conducted an audit in accordance with the Chinese Certified Public Accountants Auditing 

Standards. Our responsibilities under these Standards are further set forth in the Sec

R

Chinese Certified Public Accountants, we are independent of the Company, and have fulfilled other 

responsibilities in respect of professional ethics. We believe that the audit evidences we have obtained 

are sufficient and appropriate to provide a basis for our audit opinions.

.Other information

The Company nformation 

includes the information under the annual report, but excludes the financial statements and 

our audito

Our audit opinions in respect of the financial statements exclude other information, 

and we do not express any form of authentication conclusions on other information.

In consideration of our audit on the financial statements, our responsibility is to 

review other information, and consider whether other information is significantly 

inconsistent with the financial statements or the circumstances in our knowledge in the 

audit process, or has material misstatement or not. 
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Based on our audit, if we confirm that other information has material misstatement, 

we shall report such facts. In this respect, we have nothing to report.

IV. Responsibilities of the Management and the Executives on the Financial Statements 

The Company ement) is responsible for

preparing the financial statements that give fair view in accordance with the Accounting System for

Business Enterprises, and designing, executing and maintaining necessary internal control, so that the 

financial statements are free from material misstatement, whether due to fraud or errors. 

In preparation of the financial statements, the management is responsible for evaluating the 

ability of going concern, disclosing the matters related to going concern (if applicable), and 

utilizing the going concern assumptions, unless the management plans to liquidate the Company, or 

terminate operation or does not have any other practical choices. 

The executives are responsible for supervising the process of the financial reporting. 

bility for Auditing Financial Statements 

Our goal is to obtain reasonable assurance as to whether the financial statements in the whole are 

including the audit opinions. The reasonable assurance is at high level, but cannot guarantee that audit 

in line with the auditing standards will always discover certain material misstatement if any. 

Misstatement might be caused by fraud or errors. If it is reasonably anticipated that misstatement might 

independently or together affect the economic decisions made by the users of the financial statements 

based on the financial statements, then, it is generally assumed that the misstatement is material. 

In the course of audit performed in accordance with the auditing standards, we make our 

professional judgment and maintain the professional skepticism. Meanwhile, we also perform the 

following work: 

(I) To identify and evaluate the material misstatement risks of the financial statements whether due 

to fraud or errors, design and implement the audit procedures to cope with these risks, and obtain 

sufficient and appropriate audit evidences as the basis for the audit opinions. As fraud might involve 

collusion, forging, intentional omission or false statement or overrides the internal control, the risk in 

failure to discover the material misstatement due to fraud overrides the risk in failure to discover the 

material misstatement due to errors. 
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(II) To understand the audit related internal control, in order to design appropriate procedures, but

not for the purpose of expressing opinions on the effectiveness of the internal control. 

(III) To evaluate the appropriateness of the accounting policies used by the management, and the

reasonableness of the accounting estimates and relevant disclosures made by the management. 

(IV) To make conclusions on appropriateness of the going concern assumptions used by the

management, and make conclusions on material uncertainty of the matters or circumstances that are 

likely to materially challenge the ability of going concern based on the obtained audit 

evidences at the same time. If our conclusions hold that there is material uncertainty, the auditing 

standards require we remind the users of the statements of the relevant disclosures in the financial 

statements in our auditor

opinions. Our conclusions are based on the information available as of the date of the report. 

However, the future matters or circumstances might disqualify the Company from going concern. 

(V) To evaluate the overall presentation, structure and contents (including disclosures) of the

financial statements, and evaluate whether the financial statements give fair view on the relevant 

transactions and matters. 

We have communicated the planned audit scope, schedule and material audit discoveries with the 

executives, including the internal control defects that have been identified by us in the course of audit 

and should be paid attention to. 

This audit report is not intended for use in securities markets such as IPOs, bond issuances, and the 

New Third Board. It is also not suitable for use in financing or investment activities with qualification 

requirements for securities. Any consequences arising from improper use beyond the intended scope are 

not the responsibility of the registered accountants and the accounting firm conducting this audit.

Beijing Dong Shen Certified Public Accountants

LLP (Limited Liability Partnership)

Beijing, China 

January 24, 2024

Chinese CPA: 

Chinese CPA:
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Atrails Travel Services (Beijing) Co., Ltd.

Notes to Financial Statements

The year in 2023

(Unless otherwise especially specified, the amounts are stated in RMB)

I. Company Profile

Atrails Travel Services (Beijing) Co., Ltd. (hereinafter referred to as the company), was established 

on February 26, 2019, with a unified social credit code of 91110105MA01HE2K5Q; company type: 

limited liability company (foreign-invested enterprise and domestic-funded joint venture); enterprise 

registration address: Beijing.

Business scope: The company's business scope: domestic tourism business; inbound tourism 

business; economic and trade consultation; tourism information consultation; undertaking exhibition 

activities; conference services; organizing cultural and artistic exchange activities (excluding 

performances); import and export of goods, technology and import and export.

II. Preparation Basis of Financial Statements

Preparation Basis

Under the assumption of going concern, the Company prepares the financial statements in 

respect of the actual transactions and events in accordance with the Accounting Standards for Business 

Enterprises Basic Standards enacted by the Ministry of Finance ,42 accounting standards, application 

guidelines and interpretations thereof enacted and amended ,(hereinafter collectively referred to as 

"accounting standards for business enterprises") to recognize and measure, and prepare financial 

statements on this basis

(II) Evaluation of Sustainable Operation Ability 

The financial statements are presented based on the assumption of going concern. The Company 

over the 12 months at the end of the reporting period.
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III. Important Accounting Policy and Accounting Estimation of the Company

I Statements on Compliance with the Accounting Standards for Business Enterprises

The financial statements prepared by the Company conform to the requirements of the Accounting 

position, and other information related to operating results and cash flows.

Accounting period

calendar year.

Operating cycle

The company considers 12 months as the standard to classify the liquidity of assets and liabilities. 

Reporting currency

The company uses the Chinese Yuan (Renminbi) as its functional currency.

(V) Bookkeeping Base and Pricing Principle 

Except for certain financial instruments and Investment Properties, the financial statement shall adopt 

historical cost as the measurement basis. 

(VI) Recognizing Standard of Cash and Cash Equivalent

The Company cash and cash equivalents include the cash on hand, the Bank balances available for 

-term (Usually means maturity within three months since 

the acquisition date), high-liquidity investments that are readily convertible into cash of known amounts 

and have insignificant risks of change in value. 

(VII) Foreign Currency Business and Foreign Currency Statement Translation 

1. Foreign Currency Business

At initial recognition of foreign-currency business transaction, bookkeeping shall be made in RMB 

converted with the spot exchange rate on the occurring date of transaction as the conversion exchange 

rate. 

On balance sheet date, the foreign-currency monetary items shall be converted at the spot exchange 

rate on balance sheet date, any and all balances of exchange shall be accounted into current profit or 



Notes to Financial Statements for the Year Ended 2023 of Atrails Travel Services (Beijing) Co., Ltd.

12

loss except for the balance of exchange incurred from the special borrowing in foreign currency related 

to purchase or construction of assets that meet capitalization conditions.  

Any foreign-currency non-monetary items measured in historical cost shall still be converted at the 

spot exchange rate on transaction occurring date; Any foreign-currency non-monetary item measured in 

fair value shall be converted at the spot exchange rate on the date of recognizing fair value, the 

translation difference shall be accounted into current profit or loss or recognized as other comprehensive 

income. 

2. Foreign Currency Financial Statement Translation 

The items of assets and liabilities in balance sheet shall be converted at the spot exchange rate on 

converted at the spot exchange rate at occurrence. The items of incomes and expenses in profit 

statement shall be converted at the spot exchange rate on transaction occurrence date. The translation 

difference of foreign-currency financial statements generated from the conversion above shall be 

accounted into other comprehensive income. 

(VIII) Right to use assets

1. Recognizing Conditions for Right to use assets

The company shall recognize use right asset over lease since the beginning date of lease period. Use 

right asset shall be recognized when the related economic interest would probably flow in, and the cost 

can be reliably measured. 

2. Initial Measurement of Use Right Asset 

Use right asset shall have initial measurement based on cost, such cost shall include: 

(1) Initial measurement amount of lease liability; 

any lease incentive, the related amount of already entitled lease incentive shall be deducted; 

(3) Initial direct expense incurred by the lessee; 
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(4) The estimated cost to be incurred by the lessee for dismantling and removing lease asset, 

recovering the site of the lease asset or recovering the lease asset to the state stipulated in the lease 

terms. 

3. Subsequent Measurement of Use Right Asset 

(1) The company adopts cost model to make subsequent measurement on use right asset. 

(2) The company provisions depreciation on use right asset. If it can be reasonably recognized that 

the ownership of lease asset can be obtained at expiration of lease period, this company shall provision 

that the ownership of lease asset can be obtained at expiration of lease period, this company shall 

provision depreciation during whichever shorter between the lease period and the residual serviceable 

life of the leased asset. The specific depreciation methods of various Right to use assets are as follows: 

This company provisions depreciation on Right to use assets based on the Straight-Line Method. 

(3) When the company re-measures lease liability based on the present value of lease payment after 

change, and adjusts the book value use right asset accordingly, if the book value of use right asset has 

been reduced to zero, but the lease asset still needs to be further reduced, the residual amount shall be 

accounted into current profit or loss. 

(4) Use Right Asset , the 

corresponding impairment reserve shall be provisioned based on the difference of book value higher 

than the recoverable amount. 

( ) Depreciation of Long-Term Assets

As to the fixed assets, the Construction in progress, the intangible assets of limited useful life, the 

Investment properties measured at cost, the long-term equity investments in the subsidiaries, joint 

venture and associated enterprises, and other non-current non-financial assets, the Company judges 

whether there is impairment sign on the balance sheet date. If there is impairment sign, then their 

recoverable amount is estimated, and the impairment test is performed. The goodwill, the intangible 

assets of indefinite useful life, and the intangible assets that have not been ready for intended use are 
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tested for impairment every year whether there is impairment sign or not. 

If the impairment test results indicate that the recoverable amount of the assets is lower than their 

carrying amounts, the impairment provision is calculated at the resulting difference, and the difference 

is recognized in the impairment loss. The recoverable amount is the higher of the fair value of an asset 

net of the disposal expenses, and the present value of the estimated future cash flows of such asset. The 

if there is no sales agreement but there is active market, the fair value is determined at the purchase 

price of the buyer of such assets; in absence of both the sales agreement and the active market, the fair 

value of the asset may be estimated based on the best available information. The disposal expenses 

include the legal costs, the relevant taxes and the handling costs related to disposal of the assets, and the 

direct expenses incurred before such asset is ready for its intended use. The present value of the 

estimated future cash flows of the assets is determined by discounting the estimated future cash flows of 

the assets in the process of continuous use and final disposal at the appropriate discount rate. The asset 

impairment provision is calculated and determined based on the single asset. If it is hard to estimate the 

recoverable amount of the single asset, the recoverable amount of the asset group in which such asset is 

incorporated is determined. The asset group is the minimum asset combination that can independently 

generate cash inflows. 

Once the aforesaid asset impairment losses are recognized, the recovered value shall not be 

reversed during the subsequent periods. 

( ) Employee Remuneration

1. Employee remuneration includes short-term pay, post-employment benefits, dismission welfare 

and other long-term employee benefits. 

2. Accounting Treatment Method of Short-Term Compensation 

During the accounting period of an employee providing service to company, company shall 

recognize the actually incurred short-term remuneration as liability, and account it into current profit or 

loss or related asset cost. 
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3. Accounting Treatment Method of Post-Employment Benefits

The post-employment benefits are classified into defined contribution plans and defined benefit 

plans. 

(1) During the accounting period when an employee provides service to the company, the payable 

amount calculated according to defined contribution plans shall be recognized as liability, and 

accounted into current profit or loss or related asset cost.

(2) The accounting treatment of defined benefit plans usually includes the following steps: 

a. Based on the method of estimated accumulative welfare unit, adopt unbiased and consistent 

actuarial assumption to make estimation about related demographic variables and financial variables, 

measure the obligations generated from defined benefit plans, and recognize the periods of related 

obligations. Meanwhile, discount the obligations generated from the defined benefit plans, so as to 

recognize the present value of defined benefit plans and service cost in current period; 

b. 

value of defined benefit plans obligation less the fair value of defined benefit plans asset shall be 

plan, measure the net asset of defined benefit plan based on whichever lower between the upper limits 

of the surplus and asset of defined benefit plan.

c. At the end of period, recognize the employees remuneration cost generated from defined benefit 

plans into three parts, namely the service cost, the net amount of interest of the net liability or net asset 

of defined benefit plan, and the changes from re-measurement of the net liability or net asset of defined 

benefit plans, in which the service cost and the net amount of interest of the net liability or net asset of 

defined benefit plan shall be accounted into current profit or loss or related asset cost, the changes from 

re-measurement of the net liability or net asset of defined benefit plans shall be accounted into other 

comprehensive income, and shall not be allowed to transfer back to the profit or loss in subsequent 

accounting period, but these amounts recognized in other comprehensive income can be transferred in 

the scope of equities. 
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4. Accounting Treatment Method of Dismission Welfare

For the dismission welfare provided to employee, the employee remuneration liability generated 

from dismission welfare shall be recognized on whichever earlier between the following two options, 

and accounted into current profit or loss: 

(1) When the company is unable to unilaterally withdraw the dismission welfare provided when 

cancelling labor relation plan or layoff suggestions; 

(2) When the company recognizes the cost or expense related to the restructuring involving 

payment of dismission welfare. 

5. Accounting Treatment of Other Long-Term Employee Welfare

For other long-term welfare provided to employees, if meeting the conditions for defined 

contribution plans, the accounting treatment shall be made according to related regulations on defined 

contribution plans; other long-term welfares shall have accounting treatment according to related 

regulations on defined contribution plans, in order to simplify the related accounting treatments, its 

generated employees remuneration cost shall be recognized as service cost, the total net amount, 

including the net amount of interest of net liability or net asset of other long-term employees welfare, 

the changes generated from remeasurement of the net liability or net asset of other long-term employees 

welfare and other component items, shall be accounted into current profit or loss or related asset cost. 

( ) Lease Liabilities

On the beginning date of lease period, the company shall recognize the use right asset and lease 

liability over the lease, except for the short-term lease and low-value asset lease that shall have 

simplified treatment according to related standards. 

Lease liabilities shall make initial measurement based on the present value of the lease payment 

not yet paid on the beginning date of lease period. 

Lease payment amount means the payment that the company pays to lessor for the right to use the 

leased asset during the lease period, including: 
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amount of lease incentive; 

2. Variable lease payment depending on index or ratio, such payment shall be recognized at initial 

measurement based on the index or ratio on the beginning date of lease period; 

3. Executive price of call option, under the precondition that the company is reasonably recognized 

to execute such option; 

4. The payment to be paid for exercising the option of terminating lease, under the precondition 

lease; 

5. Estimate the payable amount based on the residual value of the guarantee provided by the 

company. 

When calculating the present value of lease payment, this company adopts the interest rate implicit 

shall adopt incremental borrowing interest rate as the discount rate. 

( ) Incomes

1. Income Recognition Principle 

On the beginning date of contract, this company shall evaluate contract, identify the various single 

contract performance obligations contained in the contract, and recognize whether each single contract 

performance obligation is to be performed during certain time section or performed at certain time 

point. 

If meeting any of the following conditions, it shall be performance of contractual obligation during 

certain time section, otherwise, it shall be performance of contractual obligation at certain time point: 

performance of contract immediately when this company performs the contract; 

(2) The customer is able to control the commodity or service in the process of contract 

performance by this company; 

irreplaceable use, and this company has the right to collect payment for the part of accumulatively 

completed contract performance until present during the entire contract period. 

For any contractual obligation performed during certain time section, this company shall recognize 
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income based on the contract performance progress within such time section. If the contract 

compensated, the income shall be recognized based on the amount of already incurred cost, until the 

contract performance progress can be reasonably recognized. For any contractual obligation to be 

performed at certain time point, the income shall be recognized at the time point when the customer 

obtains the control over the related commodity or service. When judging whether a customer has 

obtained the control over commodity, this company shall consider the following signs: 

(1) The company is entitled to the right to immediately collect payment for the commodity, 

meaning the customer has the obligation to immediately pay for such commodity; 

(2) The company has transferred the legal ownership of such commodity to a customer, meaning 

the customer already has the legal ownership of such commodity;  

(3) The company has transferred the physical commodity to a customer, meaning the customer has 

physically occupied the commodity; 

(4) The company has transferred the main risks and rewards on the commodity to a customer, 

meaning the customer has obtained the main risks and rewards on the ownership of such commodity; 

(5) A customer has accepted the commodity; 

(6) Other signs indicating that a customer has obtained the control over the commodity. 

2. Income Measurement Principle 

(1) This company shall measure income based on the transaction price allocated to each single 

contractual obligation. Transaction price means the amount of consideration that this company is 

estimated entitled to receive for transfer of commodity or service to a customer, excluding the payment 

collected on behalf of a third party and the payment estimated to be refunded to a customer. 

estimation of variable price based on the expected value or the most likely amount, but the transaction 

price including variable consideration shall not exceed the amount of already recognized accumulative 

income is extremely unlikely to have major transfer-back when the related uncertainty has been 
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eliminated. 

(3) If a contract contains major financing component, the company shall recognize the transaction 

price based on the assumed payable amount in cash by the customer when obtaining control over the 

commodity or service. The difference between such transaction price and contractual consideration shall 

be amortized in effective interest method during contractual period. On the beginning date of contract, if 

the company estimates that the time interval between the time when the customer obtains control over 

major financing component existing in contract shall not be considered. 

(4) If a contract contains two or more contractual obligations, on the beginning date of contract, 

this company shall amortize transaction price to each single contractual obligation based on the relative 

ratio of separate sales price of commodity assumed by each single contractual obligation. 

(X ) Deferred Income Tax Assets and Deferred Income Tax Liability

  1. Deferred income tax assets or deferred income tax liabilities shall be calculated and recognized 

based on the difference between the book value of an asset or liability and its taxing base (if any item 

the difference between its taxing base and its book value), and based on the applicable tax rate during 

the estimated period to recover such asset or liquidate such liability. 

2. The recognized deferred income tax asset shall be within the limit of the taxable income that is 

evidence to indicate that it would probably obtain sufficient taxable income in the future to deduct the 

deductible temporary difference, the unrecognized deferred income tax asset in previous accounting 

period shall be recognized. 

The recognition of deferred income tax assets is limited to the taxable income that is likely to be 

obtained to offset the deductible temporary differences. On the balance sheet date, if there is conclusive 

evidence that it is likely to obtain sufficient taxable income in the future to offset the deductible 

temporary differences, the deferred income tax assets not recognized in the previous accounting periods 
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shall be recognized

4

current profit or loss as income tax expense or income, but excluding the income tax generated from the 

following circumstances: 

(1) Merger of enterprises; 

IV. Notes to Change of Important Accounting Policy, Accounting Estimation, 

Correction of Major Accounting Error 

Change in Accounting Policies

The Company has no changes in accounting policy during the reporting period.

Change of Accounting Estimation 

The Company has no changes in accounting estimates during the reporting period.

Major Accounting Error 

The Company has no material accounting error correction items during the reporting period

V. Taxes

(I) Main Taxes and Tax Rates are Presented as Follows

Tax item Tax basis Tax rate (collection rate)

VAT

The output tax shall be calculated on the basis of the sales of goods and 

taxable labor income calculated according to tax regulation, after 

deducting the currently deductible input tax, the different part shall be 

simplified method of calculating taxable income based on sales revenue 

and tax rate shall be adopted, and the input tax shall not be deducted 

6%

Urban construction 

tax 

Turnover tax
7%

Educational surtax Turnover tax 3%
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Local educational 

surtax 
Turnover tax

2%

Corporate income 

tax 
Taxable income

25%

Individual income 

tax 
--- ---

( ) Preferential Tax Policy

In accordance with the provisions of the "Announcement of the Ministry of Finance and the State 

Administration of Taxation on Further Implementing the Preferential Income Tax Policies for Small and 

Micro Enterprises" (Announcement No. 13 of 2022 of the Ministry of Finance and the State 

Administration of Taxation), the "Announcement of the Ministry of Finance and the State 

Administration of Taxation on Implementing the Preferential Income Tax Policies for Small and Micro 

Enterprises and Individual Businesses" (Announcement No. 12 of 2021 of the Ministry of Finance and 

the State Administration of Taxation), and the "Notice of the Ministry of Finance and the State 

Administration of Taxation on Implementing Preferential Tax Relief Policies for Small and Micro 

Enterprises", for the period from January 1, 2021, to December 31, 2022, the portion of the annual 

taxable income of small and micro-profit enterprises not exceeding RMB 1 million shall be subject to a 

25% reduction in the taxable income, and enterprise income tax shall be levied at a rate of 20%, with a 

further halving of the collected enterprise income tax. From January 1, 2022, to December 31, 2024, the 

portion of the annual taxable income exceeding RMB 1 million but not exceeding RMB 3 million shall 

be subject to a 25% reduction in the taxable income, and enterprise income tax shall be levied at a rate 

of 20%.

II. Notes to Main Items of Financial Statements 

(I) Notes to Items in Balance Sheet 

1. Cash and cash equivalents

Item Closing balance Opening balance

Cash 47,816.96 11,071.12
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Bank balances 728,405.90 1,023,572.99

Other monetary funds 0.00 0.00

Total 776,222.86 1,034,644.11

2. Accounts receivable

Aging analysis

Aging
Closing balance Opening balance

Amount Proportion
Bad debt 
reserves

Amount Proportion Bad debt reserves

Within 1 year 29,938.00 100.00% 0.00 0.00 0.00% 0.00

Total 29,938.00 100.00% 0.00 0.00 0.00% 0.00

3. Advance payment

Aging analysis

Aging
Closing balance Opening balance

Amount Ratio in original Amount Ratio in original value 

Within 1 year 274,706.95 100.00% 210,300.00 100.00%

Total 274,706.95 100.00% 210,300.00 100.00%

4. Other Receivables

Item Closing balance Opening balance

Interest Receivable 0.00 0.00

Dividend receivable 0.00 0.00

Other Receivables 421,876.00 64,895.32

Total 421,876.00 64,895.32
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Other Receivables 

Aging analysis

Aging
Closing balance Opening balance

Amount Proportion
Bad debt 
reserve Amount Proportion

Bad debt 
reserve

Within 1 year 421,876.00 100.00% 0.00 64,895.32 100.00% 0.00

Total 421,876.00 100.00% 0.00 64,895.32 100.00% 0.00

5. Right to use assets

Item
Opening 
balance

Increase in current 
period

Decrease in current 
period

Closing balance

1 Total original book value 112,885.00 0.00 0.00 112,885.00

Including: Houses and buildings 112,885.00 0.00 0.00 112,885.00

2 Total accumulated 

depreciation and accumulated 
amortization

40,194.00 72,691.00 0.00 112,885.00

Including: Houses and buildings 40,194.00 72,691.00 0.00 112,885.00

3 Total accumulated provision 

for impairment of assets with 
right to use 0.00 0.00 0.00 0.00

Including: land 0.00 0.00 0.00 0.00

      Houses and buildings 0.00 0.00 0.00 0.00

Machine transportation 
office equipment 0.00 0.00 0.00 0.00

other 0.00 0.00 0.00 0.00

4 Total book value of assets with 

right to use
72,691.00 0.00

Including: Houses and buildings 72,691.00 0.00

6. Deferred income tax assets/ Deferred income tax liabilities

Item Closing balance Opening balance

Deferred income tax assets 0.00 4,412.47

Deferred income tax liabilities 1,310.57 0.00
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7. Accounts payable

Aging analysis

Aging Closing balance Opening balance

Amount Ratio Amount Ratio

Within 1 year 237,118.40 100.00% 396,194.24 100.00%

Total 237,118.40 100.00% 396,194.24 100.00%

8. Advance Receipt

Aging analysis

Aging
Closing balance Opening balance

Ratio Amount Ratio Amount

Within 1 year 567,824.72 100.00% 206,023.41 100.00%

Total 567,824.72 100.00% 206,023.41 100.00%

9. Payroll and employee benefits

Item Opening balance
Increase in current 

period
Decrease in current 

period Closing balance

Payroll and employee 
benefits 11,730.00 172,800.00 172,800.00 11,730.00

Total 11,730.00 172,800.00 172,800.00 11,730.00

10. Taxes and dues payable 

Item Closing balance Opening balance

value added tax 3,234.47 0.00

total 3,234.47 0.00

11. Other Payables 

Item Closing balance Opening balance

Interests payable 0.00 0.00

Dividends payable 0.00 0.00
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Other payables 69,959.32 134,542.70

Total 69,959.32 134,542.70

Other payables

Aging Analysis

Aging
Closing balance Opening balance

Amount Ratio Amount Ratio

Within 1 year 69,959.32 100.00% 134,542.70 100.00%

Total 69,959.32 100.00% 134,542.70 100.00%

12. Lease Liabilities

Item Closing balance Opening balance

Lease Liabilities 0.00 74,137.00

Total 0.00 74,137.00

13. Paid-in Capital

Name of shareholder Opening balance Increase in current Decrease in current Closing balance

Asian Trails International Travel 

Services (Beijing) Ltd.

210,000.00 0.00 0.00 210,000.00

Zhang Xiaolin 90,000.00 0.00 0.00 90,000.00

Total 300,000.00 0.00 0.00 300,000.00

14. Surplus Reserve

Item Opening balance Increase in current Decrease in current Closing balance

Statutory Surplus Reserve 26,313.17 4,725.08 0.00 31,038.25

Total 26,313.17 4,725.08 0.00 31,038.25



Notes to Financial Statements for the Year Ended 2023 of Atrails Travel Services (Beijing) Co., Ltd.

26

15. Undistributed Profits

Item Closing balance Opening balance

Undistributed profit at the beginning of 238,002.38 -111,308.97

Plus: net profit of the year 47,250.78 361,112.87

Less: withdrawal of statutory surplus 4,725.08 11,801.52

withdrawal of discretionary 0.00 0.00

withdrawal of general risk 0.00 0.00

common stock dividends payable 0.00 0.00

common stock dividends 0.00 0.00

profits handed in by branches 0.00 0.00

other 0.00 0.00

Undistributed profit at the end of the 280,528.08 238,002.38

(II)Note to Profit Statement Items 

1. Operating revenue and Operating Costs

Item
Current amount Amount incurred in the same period of last year

Income Cost Income Cost

Main business 3,495,139.04 2,997,254.42 11,364,153.57 10,622,977.74

Total 3,495,139.04 2,997,254.42 11,364,153.57 10,622,977.74

2. Taxes and Surcharges

Item Current amount
Amount incurred in the same period 

of last year

Taxes and Surcharges 1,657.93 0.00

Total 1,657.93 0.00



Notes to Financial Statements for the Year Ended 2023 of Atrails Travel Services (Beijing) Co., Ltd.

27

3. Selling expenses

Item Current amount
Amount incurred in the same period 

of last year

Selling expenses 105,000.00 178,992.46

Total 105,000.00 178,992.46

4. Administration Expense

Item Current amount
Amount incurred in the same period 

of last year

Administration Expense 338,702.10 194,952.70

Total 338,702.10 194,952.70

5. Financial Expense

Item Current amount
Amount incurred in the same period of 

last year

Interest expenses 0.00 0.00

Less: interest income 2,428.91 5,003.57

Exchange losses 1,365.00 1,344.81

Less: exchange gains 0.00 0.00

Handling charges expenses 0.00 0.00

Other 3,850.83 6,750.53

Total 2,786.92 3,091.77

6. Income Tax Expense

Item Current amount
Amount incurred in the same 

period of last year

Income Tax Expense 2,486.89 3,026.03

Total 2,486.89 3,026.03
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(III) Supplementary Material of Cash Flow Statement

Supplementary information Amount of this year
Amount of 

previous year 

1. Adjusting net profit to operating cash flows:

Net profit 47,250.78 361,112.87

Add: Provision for impairment losses of assets 0.00 0.00

Credit impairment loss 0.00 0.00

Depreciation of fixed assets, depletion of oil and gas assets, 
depreciation of productive biological assets

0.00 0.00

Depreciation of use right asset 72,691.00 40,194.00

Amortization of intangible assets 0.00 0.00

Amortization of long-term prepaid expenses 0.00 0.00

Losses on disposal of fixed assets, intangible assets and other 
long-term assets (gains are indicated by " ")

0.00 0.00

Losses on retirement of fixed assets (gains are indicated by " ") 0.00 0.00

Losses on changes in fair values (gains are indicated by " ") 0.00 0.00

Financial expenses (income is indicated by " ") 0.00 5,340.81

Losses arising from investments (gains are indicated by " ") 0.00 0.00

Decrease in deferred tax assets (increase is indicated by " ") 4,412.47 0.00

Increase in deferred tax liabilities (decrease is indicated by " ") 1,310.57 0.00

Decrease in inventories (increase is indicated by " ") 0.00 0.00

Decrease in receivables from operating activities (increase is 
indicated by " ") -525,462.63 -218,564.24

Increase in payables from operating activities (decrease is indicated 
by " ") 141,376.56 189,571.08

Others 0.00 0.00

Net cash flow from operating activities -258,421.25 377,654.52

2.Significant investing and financing activities that do not involve cash 
receipts and payments

Conversion of debt into capital 0.00 0.00
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Convertible bonds due within one year 0.00 0.00

Fixed assets acquired under finance leases 0.00 0.00

3.Net changes in cash and cash equivalents:

Closing balance of cash 776,222.86 1,034,644.11

Less: Opening balance of cash 1,034,644.11 771,219.40

Add: Closing balance of cash equivalents 0.00 0.00

Less: Opening balance of cash equivalents 0.00 0.00

Net increase in cash and cash equivalents -258,421.25 263,424.71

VII. Affiliated Parties Relationship and Affiliated Transaction

(I) Affiliated Parties Relationship

Name of affiliated party 
Ratio of shareholding in this 

company 
Ratio of voting rights in this 

company 

Asian Trails International Travel Services 

(Beijing) Ltd.

70.00% 70.00%

Zhang Xiaolin 30.00% 30.00%

(II) Affiliated Transaction

Balance of the accounts receivable from the related parties

Other receivables 

Debtor Closing balance

Asian Trails International Travel Services (Beijing) Ltd. 400,000.00

Total 400,000.00

VIII. Other Important Matters

(I) Contingent Matters

As of December 31, 2023, the Company has not involved in any pending litigations, external 

guarantee and other contingencies that shall be disclosed.

(II) Contingent Matters

As of December 31, 2023, the Company has not made any commitments that shall be disclosed.
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ASIAN TRAILS TOLR LP,un:o 
STATCMLNT OP Pl~A ..... CIAL ·rosrno, 
AS AT 31 DECEM DrR 2023 

1\0 11.: 
202.3 
l SD 

ASSCTS 

Noa-current :UUIJ 
Property llnd cqu1pmcn1 3 J,693 
Lo:m to shareholder ,, 50.000 

51.693 
Current 1Wets 

C1Uh nod c:isl1 cqu1vnlcnts 5 J7,178 

Trade and other rccc1vabb 6 24,6-0 

Ad\ a.nccs and prepayments 7 J 9,628 
91,,U 9 

lJJ,142 

EQUITY M1l LIADILmES 

Equil) 
Shore capital 49,950 

Accurnulnled loss {210181175} 
{1,968.225} 

Current llnbflillcs 
T rode and other pa) nbles 8 620,159 

lntercompJJ1y lo:m 9 1~65,000 

Accrued expenses 10 26J08 

2111 IJ67 

I 43,142 

1ht a,rompJIT) ,, ~ noter form an lnl~al part of the Financial Statuntnu 
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,:m Eh M.1y lltoo 
D1rectur 

:02 .. 
V)D 

.:? 619 
~Q.QQQ 
52.619 

7J 410 
2~ J:6 
23 263 

118 999 

171 618 

49.950 
{IJ2I.356) 
{11471 406) 

260 894 
IJ60.000 

22 130 

116431024 

171.618 
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A~IAN nun.s TOUH U\lllFO 
STAl ntr.NT or C'OMPnl llf .. '\~l\ r I\CO\IF 
FOR Tl If Yf.All F.Nl>CI> J I occn t 1n R 202J 

Rc\enuc-nct 
Cost of ulc 
Groll profi t 
Olhc:r income 
E1pcnscs 
Soles & mmellng cxpcnsci 
Admmlstrauon c:xpen)C5 

hnancc expenses 
Net loss before w 
Tnx expcnst:S 
Nrt lo" for the year 
Other comprthcns1ve tncome for the ym 

Tollll comprchcnsh r locomc for the ycnr 

11 
12 

12 
I:? 
12 

The OtXOmpa,r)tng no/i.J/orm an lnJrgrlll part of/he Ft.nanetlli S1&11t1:1r11U 

ioD 2022 

v,n U!>D 

56.S0J 4,722 

Q 1691 4 52 

.a,6J! 195 

n.S9<> 5,786 

(Zl.271) ( 12.21.0) 

(JJ J,606) (194 I 'r.) 

(2M ~00J I 39 6C-0 

(486,1 J7J (440 071) 

__D01-672J 
(J96)U9) (440,0 I) 

(496,819) (,trn07ll 
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ASlA.~ TRAILS TOLn u,un D 
STATO U:.'ff OF CIIA.\GLS I~ f Ql m 
ron 111£ 'TAn ~oro JI or c rMnrn 2013 

~1-"l: apiul Accu:mcl.a1ai Ir~ 
USO l S;:) 

Ar I J~1on .:9.9~ (1Sl lJ56) 
lol.1furth:yw (◄96.819) 

Olhcr camprcbCl!Sl\ ~ ltt.Omc for thr: )ur 

\131 Dtttmbtr 202J ~9.95-0 (!.DI S,17~1 

Al I 1lilll21) 2022 49,.9SO ( I ,OS I ,.:?IS) 
LOS5 for the }'t::u (~0.071) 

Other cornprthcnsr. c m::au: for L\c "~ 

At 31 Deccmba- 20n .t9.950 (l.52US6) 

Tac:J 
USD 

(J 4,1,~06 
-l96JU9l 

(l 968.225} 

(l.oJJJJS) 
(4.aO.071) 

(l,,Hl.•IOG) 
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STA Tl:.l\t f:i\7' OF C.\.SlJ FLO\\ S 
FOR TIU. \ t.AR C.1'--00) Jl DtCE.\tnCn 20lJ 

I , _ !O!.J 1t. : _ 
l'>D t,n 

t Cub Oowi from opcrutlo1: Dcln hies 
1':cl las., before ta., 

(~86..1•,1'"") \-140 .071 l 

I 
◄djUJJmr-nu fi~r 

l,0S3 
- Dcprec:u11on 

91t> G:im on d1spo.:,..,I of fLxcd ~ ( 100) (9 0 ) • lnlcrcst C'.\pcl\SC! 
l~S.014 !l,970 I Operutmg loss ~fore worung caplllll clungc-s p s, .30,l (356919) C}umscs i.n work.Lrrg capttal 

- 1 radc and other rccc1-.":1blcs (?Jli) (11 S l •1J I - Ad-. '1llCeS nnd prcpa)1.ncnu J,6JS S }Q7 • Suspense 
100 000 - Trade and othc-r P3) ":tblc:s 359,.165 19.3 (,:? ! I - Accrued apeiucs -t01J!.__ {100,013) Net co.sh pt"0\1dcd b) / (used m) opcr:st1ons 1,3~ (167,616) Income lll., p.lld 

( 10,672) l ntcrcsr p.ud (l28,014J _ _iS2,(;7'}) Net aull u.sl'd lo opcr:iho~ Dcth hiN { IJ l.JJ2} pso 6Jll Cll.Sb no" s from lo-.c:sl.io~ 11cth 1Lle1 
Purch~ of propcrt) nnd equipment (210) Sale pf'OCC"C'ds from di.spos:;tl of foe~ a.ssct..s 100 910 Nc-t ciub pro, lllcd liy lo, estiog acth Ides 100 700 Cash flows from fin.aoclng acthillcs 
Proceeds from l031\ 

10~00 200 000 Nee C!Ub pro, ldl-<l l,y finllodn~ 11c1h hies 105,000 200 000 Net dccrcuc In cu.,b and rosll cquhukots (lt>..132) (49.91 ) Cnsh nnd c.uh cqu1\11.lcnts nt bcgmntns of, ~ --3,410 12.3-327 
Cnsb and ciub cquholcnts 11t cod of>c-ar 5 -P,118 i).,, 10 
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fhc~ ll00:1 form an rr.k~ p:lJ't o! md a.oouJd De roJ Ill ~pxt!Otl l,tth the IC'C'(l(np:cl) t:lci 
fmmccJ $U!cmatlJ. 

Grucral IDfomatJon 

Aiun T r-..:.11.s Tour Lulll~ ("'"the Comp,_·,y'~J ~:u IXOIJXl~..:cJ ro rh: UnlOO of ~lya:i::w u • 
fom~ comr~ m the Rcy..blic oftrc Lmoo of \i)wr~ u:>Jcr Th: ~fyc-.mM C4Cl~ 
Act, 4.5 pa Cm1fielle of lncarpcnua:l ~o 3 IFC of 1999 ::x,o d1!CJ No\cmbct 10, 1999 
is:sutd b) chc Mm1Sl1)' o(l-.1.1IOO.ll P!.ir:,mg &nJ &.coorn .. Dc\c.~rnt ,U per ccrt1ftet£t 
of ~utn11a:i number l06909r'..2. I.be C,;f:tp:xey h.u bc:cn re rcsis::.c:mi "'ltb t.bc ~ 
"I f JllaUT Compi"1IC1 La~ 

~ pnncrp;il erm uy of lbt Compu,) is to Oye:n1t' a.s tmd a~ 1.:>u1 cpcn!D1 
r~-v,on sc:n icc tnd rthtcd cctt \ ltJo 
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asian trails 

Statement by the Directors 

I, the undersigned, on behalf of the Board of Directors of Asian Trails Co., Ltd. ("the Company"), do hereby 
approve the financial statements which comprise the statement of financial position as at 31 December 
2023, and the statements of comprehensive income, changes in equity and cash flows for the year then 
ended, and notes, comprising significant accounting policies and other explanatory information as set out 
on pages 5 to 24. 

Signed on behalf of the Board of Directors in accordance with a resolution of the Board, 

01 April 2024 
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Fit 

Report of the Independent Auditors 

To the shareholders 

Asian Trails Co., Ltd. 

Qualified Opinion 

We have audited the financia l statements of Asian Trails Co., Ltd. ("the Company"), which comprise the 
statement of financial position as at 31 December 2023, and the statements of comprehensive income, 
changes in equity and cash flows for the year then ended, and notes, comprising significant accounting 
policies and other explanatory information as set out on pages 5 to 24. 

In our opinion, except for the possible effects of the matters described in the "Basis for Qualified 
Opinion" section below, the accompanying financial statements present fairly, in al l materia l respects, 
the financia l position of the Company as at 31 December 2023, and of its financial performance and its 
cash flows for the year then ended in accordance with Cambodian International Financial Reporting 
Standards for Small and Medium-sized Entities ("CIFRS for SMEs"). 

Basis for Qualified Opinion 

(i) We were unable to satisfy ourselves as to completeness and accuracy of tax related exposures, 
including withholding tax, tax on salary, value added tax and prepayment of profit tax as at and 
for the year ended 31 December 2023. 

(ii) The Company does not recognise and disclose income tax in accordance with Section 19, Income 
Tax of CIFRS for SMEs. 

Our opinion expressed on the financial statements of the Company as at and for the year ended 31 
December 2022 was disclaimer of opinion due to above similar matters. 

We conducted our audit in accordance with Cambodian International Standards on Auditing ("CISAs"). 
Our responsibilities under those standards are further described in the Auditors' Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Cambodia, and we have fu lfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified audit opinion. 

G info@3E-Fii.com 

(! +855 96 555 1455 

@) www.FII-A.com 

(;} 3E:FII Building, Street Vimean Ahha, Kien Klaing Vil lage, 

Sangkat Chrouy Changvar, Khan Chrouy Changvar, 

Phnom Penh 
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Report of the Independent Auditors (continued) 

To the shareholders 

Asian Trails Co., Ltd. 

Material Uncertainty Related to Going Concern 

We draw attention to Note 4 to the financial statements which describes that the Company incurred a 
net loss of US$134,754 during the year ended 31 December 2023 and, as of that date, the Company 
carried accumulated losses of US$1,372,435, the current liabilities exceeded its current assets by 
US$387,402. These conditions indicate a material uncertainty exists that may cast significant doubt on 
the Company's ability to continue as a going concern. Our opinion is not modified in respect of this 
matter. 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with CIFRS for SMEs, and for such interna l control as management determines is necessary 
to enable the preparation of financial statements that are free from material misstatement, whether Llf~.t, 
due to fraud or error. 
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In preparing the financial statements, management is responsible for assessing the Company's ability j • ~ 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using 4~~ 
going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company's reporting process. 

Auditors' Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with CISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered materia l if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 

As part of audit in accordance with CISAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obta in audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resu lting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 
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Report of the Independent Auditors (continued) 

To the shareholders 

Asian Trails Co., Ltd. 

Auditors' Responsibility for the Audit of the Financial Statements (continued) 

• Obtain an understanding of internal contro l relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness ofthe Company's internal control. 

• Eva luate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our audit 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to date of 
our auditor's report. However, future events or condition may cause the Company to cease to 
continue as a going concern. 

• Eva luate the overall presentation, structure and content of the financial statements, including the 
disclosure, and whether the f inancia l statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

For Fii&Associates Co., Ltd. 

Seng Chanthan 
Audit Partner 

Phnom Penh, Kingdom of Cambodia 

01 April 2024 
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Asian Trails Co., Ltd. 

Statement of financial position 
as at 31 December 2023 

2023 2022 

Note US$ KHR'OOO US$ KHR'OOO 
(Note 2.4) (Note 2.4) 

ASSETS 
Current assets 
Cash and cash equivalents 5 262,580 1,072,639 136,549 562,172 
Trade receivables 6 413,196 1,687,906 274,005 1,128,079 
Ticket and other stocks 15,794 64,518 22,130 91,109 
Other receivables 7 265,301 1,083,755 249,964 1,029,102 
Total current assets 956,871 3,908,818 682,648 2,810,462 

Non-current assets 
Property and equipment 8 14,967 61,140 26,889 110,702 
Guarantee deposit 5,000 20,425 5,000 20,585 
Total non-current assets 19,967 81,565 31,889 131,287 
Total assets 976,838 3,990,383 714,537 2,941,749 

LIABILITIES AND EQUITY 
Current liabilities 
Trade payables 9 503,493 2,056,769 271,117 1,116,189 
Other payables 10 789,675 3,225,822 546,980 2,251,917 
Tax liabilities 11 51,105 208,764 159,121 655,101 
Total current liabilities 1,344,273 5,491,355 977,218 4,023,207 

Non-current liabilities 
Borrowing from a shareholder 17.2 755,000 3,084,175 725,000 2,984,825 
Total liabilities 2,099,273 8,575,530 1,702,218 7,008,032 

Equity 
Share capital 12 250,000 1,000,000 250,000 1,000,000 
Accumulated losses (1,372,435) (5,591,156) (1,237,681) (5,037,319) 
Currency translation differences 6,009 (28,964) 
Total equity (1,122,435) (4,585,147) (987,681) (4,066,283) 
Total liabilities and equity 976,838 3,990,383 714,537 2,941,749 

The accompanying notes form an integral part of these financia l statements. 
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Asian Trails Co., Ltd. 

Statement of comprehensive income 
for the year ended 31 December 2023 

2023 2022 
Note US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Revenue 13 3,801,071 15,622,402 1,734,510 7,088,942 
Cost of sales 14 (2,959,416) (12,163,200) (1,365,739) (5,581,775) 
Gross profit 841,655 3,459,202 368,771 1,507,167 

Other income 15 (4,230) (17,385) 17,193 70,268 
Employee salaries and benefits (500,304) (2,056,249) (329,670) (1,347,361) 
Depreciation 8 (13,594) (55,871) (11,615) (47,471) 
Other operating expenses 16 (458,281) (1,883,534) (316,511) (1,293,580) 
Loss before income tax (134,754) (553,837) (271,832) (1,110,977) 

Income tax expense 11 
Net loss for the year (134,754) (553,837) (271,832) (1,110,977) 

Other comprehensive income/(loss) 
Currency translation difference 34,973 (38,937) 
Total comprehensive loss for the year (134,754) (518,864) (271,832) (1,149,914) 

The accompanying notes form an integral part ofthese financial statements. 
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Asian Trails Co., Ltd. 

Statement of changes in equity 
for the year ended 31 December 2023 

Currency translation 
Share capital Accumulated losses differences Total 

US$ KHR'OOO US$ KHR'OOO US$ KHR'OOO US$ KHR'OOO 
(Note 2.4) (Note 2.4) (Note 2.4) (Note 2.4) 

As at 1 January 2022 250,000 1,000,000 (965,849) (3,926,342) - 9,973 (715,849) (2,916,369) 

Comprehensive loss for the year 
Net loss for the year - - (271,832) (1,110,977) - - (271,832) (1,110,977) 
Other comprehensive loss 
Currency translation differences - - - - (38,937) - (38,937) 
Total comprehensive loss for the year - - (271,832) (1,110,977) - (38,937) (271,832) (1,149,914) 

As at 31 December 2022 250,000 1,000,000 (1,237,681) (5,037,319) - (28,964) (987,681) (4,066,283) 

As at 1 January 2023 250,000 1,000,000 (1,237,681) (5,037,319) - (28,964) (987,681) (4,066,283) 

Comprehensive loss for the year 
Net loss for the year - - (134,754) (553,837) - - (134,754) (553,837) 

Other comprehensive income 
Currency translation differences - - - - - 34,973 - 34,973 

Total comprehensive (loss)/income for the year - - (134,754) (553,837) - 34,973 (134,754) (518,864) 

As at 31 December 2023 250,000 1,000,000 (1,372,435) (5,591,156) - 6,009 (1,122,435) (4,585,147) 

The accompanying notes form an integral part of these financial statements. 
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Asian Trails Co., Ltd. 

Statement of cash flows 
for the year ended 31 December 2023 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Cash flows from operating activities 
Net loss for the year (134,754) (553,837) (271,832) (1,110,977) 

Adjustments for: 
Income tax expense 
Property and equipment adjustment (47) (193) 
Depreciation 13,594 55,871 11,615 47,471 

(121,207) (498,159) (260,217) (1,063,506) 
Changes in: 

Trade receivables (139,191) (572,075) (270,393) (1,105,096) 
Tickets and other stocks 6,336 26,041 11,831 48,353 
Other receivables (15,337) (63,035) (163,499) (668,220) 
Trade and other payables 367,055 1,508,596 410,289 1,676,851 

97,656 401,368 (271,989) (1,111,618) 

Income tax paid 
Net cash generated from/( used in) operating 

activities 97,656 401,368 (271,989) (1,111,618) 

Cash flows from investing activities 
Acquisition of property and equipment (1,625) (6,679) (6,881) (28,123) 
Net cash used in investing activities (1,625) (6,679) (6,881) (28,123) 

Cash flows from financing activities 
Borrowing from a shareholder 30,000 123,300 335,000 1,369,145 
Net ge~erated from financing activities 30,000 123,300 335,000 1,369,145 

Net increase in cash and cash equivalents 126,031 517,989 56,130 229,404 
Cash and cash equiva lents at 1 January 136,549 562,172 80,419 327,627 
Currency translation differences (7,522) 5,141 

Cash and cash equivalents at 31 December 
(Note 5} 262,580 1,072,639 136,549 562,172 

The accompanying notes form an integral part of these financial statements. 
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Asian Trails Co., Ltd. 

Notes to the financial statements 
for the year ended 31 December 2023 

1. Reporting entity 

Asian Trails Co., Ltd ("the Company") is a private limited company incorporated in the Kingdom 
of Cambodia on 1 June 1999 under the registration number 00007518 issued by the Ministry of 
Commerce. The Company has its head office located in Phnom Penh and one branch located in 
Siem Reap provinces. 

The principal activities of the Company are provision of inbound package tours and its related 
services. 

The Company's head office is located in Phnom Penh at Building G5ab, No.540 Aquation, Koh Pich 
Street, Phum 14, Sangkat Tonie Bassac, Khan Chamkarmorn, Phnom Penh, Cambodia. 

As at 31 December 2023, the Company had 37 employees {31 December 2022: 35 employees). 

2. Basis of preparation 

2.1 Statement of compliance 

These financial statements have been prepared in accordance with Cambodian International 
Financia l Reporting Standards for Small and Medium-sized Entities ("CIFRS for SMEs"). 

Details of the Company's significant accounting policies are included in Note 20. 

These financial statements were approved by the Board of Directors and authorised for issue on 
01 April 2024. 

2.2 Fiscal year and reporting period 

The Company's fisca l year starts on 1 January and ends on 31 December. 

2.3 Basis of measurement 

The financial statements have been prepared on the historical cost basis. 

2.4 Functional and presentation currency 

The national currency of Cambodia is the Khmer Riel ("KHR"). The Company transacts its business 
and maintain its accounting records primarily in United States Dollars ("US$"). Management has 
determined the US$ to be the Company's functional currency as it reflects the economic 
substance of the underlying events and circumstances of the Company. 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

2. Basis of preparation (continued) 

2.4 Functional and presentation currency (continued) 

The financial statements are expressed in US$. The translations of US$ amounts into KHR are 
included solely for meeting the presentation requirements pursuant to the Law on Accounting 
and Auditing. 

Assets and liabilities are translated at the closing rate as at the reporting date, and the share 
capital is translated at the historical rate. The statements of comprehensive income and cash 
f lows are translated into KHR using the average rate for the year. Exchange differences arising 
from the translation are recognised as "currency translation difference" in the other 
comprehensive income. The accumulated currency translation differences are recognised as a 
separate component of equity. All values in KHR are rounded to the nearest thousand 
("KHR'OOO"), except if otherwise indicated. 

The financial statements are presented in KHR based on the following applicable exchange rate 
per US$1: 

Reporting date 

31 December 2023 
31 December 2022 

US$1 
US$1 

= 
= 

Closing rate 

KHR4,085 
KHR4,117 

Average rate 

KHR4,110 
KHR4,087 

These translations are for compliance purposes only and should not be construed as 
presentations that the US$ amounts have been, could be, or could in the future be, converted 
into KHR at this or any other rate of exchange. 

2.5 Use of estimates and judgments 

The preparation of financia l statements in conformity with CIFRS for SMEs requires management 
to make judgments, estimates assumptions that affect the application of accounting policies and 
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from 
these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates 
are recognised in period in which the estimates are revised and in any future period affected. 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

3. Critical accounting estimates and judgements 

Estimates, assumptions and judgements are continually evaluated and are based on historical 
experience and other factors, including expectations of failure events that are believed to be 
reasonable under the circumstances. The estimates, assumptions and judgements that have a 
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities 
within the next financial year are discussed below: 

3.1 Income and other taxes 

Taxes are calculated on the basis of current interpretation of the tax obligations. However, these 
regulations are subject to periodic variation and different interpretation fo llowing inspection by 
the tax authorities. These may result in tax increase and other retroactive tax claims. It is difficult 
to predict the timing and severity of these occurrences or their potential effect. 

3.2 Property and equipment 

Accounting for property and equipment involves the use of estimates for determining the 
expected useful lives of these assets. The determination of useful lives of the assets is based on 
Management's judgement. 

3.3 Allowance for doubtful debts 

Management establishes allowance for doubtful debts on a case-by-case basis when they believe 
collection of amounts owed is unlikely to occur. In establishing these allowances, the 
management considers its historical experience and changes to its customers' financial position. 
If the financial condition of customer were deteriorated, resulting in inability to make the required 
payments, allowance may be required to be made for such receivable. 

4. Going concern 

The financia l statements have been prepared on a going concern basis. The Company incurred a 
net loss of US$134,754 during the year ended 31 December 2023 and, as of that date, the 
Company carried accumulated losses of US$1,372,435, the current liabilities exceeded its current 
assets by US$387,402. The validity of the going concern assumption fundamentally depends on 
the shareholders continuing to provide such financial assistance as is necessary to enable the 
Company to meet its liabilities as and when they fall due and to maintain the Company in 
existence as a going concern for the foreseeable future of its operations. 

At the date of this report, there is no reason for the management to believe that the shareholder 
will not provide their support. 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

5. Cash and cash equivalents 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Cash on hand 18,584 75,915 12,425 51,153 
Cash at banks 243,996 996,724 124,124 511,019 

262,580 1,072,639 136,549 562,172 

6. Trade receivables 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Third parties 308,782 1,261,375 244,976 1,008,567 
Related parties (Note 17.2) 104,414 426,531 29,029 119,512 

413,196 1,687,906 274,005 1,128,079 

7. Other receivables 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Amounts due from related parties 
(Note 17.2) 127,919 522,549 8,961 36,892 

Advance to suppliers 58,092 237,306 48,984 201,667 
Deposits to suppliers 38,126 155,745 149,995 617,529 
Prepayment and others 15,769 64,416 4,244 17,473 
Refundable deposits 8,800 35,948 8,800 36,230 
Fixed deposit (*) 8,588 35,082 8,588 35,357 
Advance to employees 3,535 14,440 5,115 21,058 
Other receivables 4,472 18,269 15,277 62,896 

265,301 1,083,755 249,964 1,029,102 

(*) The fixed deposit of US$8,588 is for the period of 12 months, maturing on 30 July 2023 and earns 
an interest rate of 3.50% per annum. 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

8. Property and equipment 

Leasehold Furniture Office 
31 December 2023 improvement and f ixtures equipment Vehicles Total 

US$ US$ US$ US$ US$ KHR'OOO 
(Note 2.4) 

Cost 
At 1 January 2023 79,388 9,164 25,580 89,190 203,322 837,078 
Additions - - 1,625 - 1,625 6,679 
Currency translation difference - - - - - (6,548) 
At 31 December 2023 79,388 9,164 27,205 89,190 204,947 837,209 

Less: Accumulated depreciation 
At 1 January 2023 70,595 8,183 25,405 72,250 176,433 726,376 
Depreciation for the year 3,487 633 234 9,240 13,594 55,871 
Adjustment - (47) - - (47) (193) 
Currency translation difference - - - - - (5,985) 

At 31 December 2023 74,082 8,769 25,639 81,490 189,980 776,069 

Carrying amounts 
At 31 December 2023 5,306 395 1,566 7,700 14,967 61,140 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued} 
for the year ended 31 December 2023 

8. Property and equipment (continued} 

Leasehold Furniture Office 
31 December 2022 improvement and fixtures equipment Vehicles Total 

US$ US$ US$ US$ US$ KHR'OOO 
(Note 2.4) 

Cost 
At 1 January 2022 72,507 24,646 62,397 89,190 248,740 1,013,368 
Additions 6,881 - - - 6,881 28,123 
Written off - {15,482) {36,817) - {52,299) {213,746) 
Currency translation difference - - - - - 9,333 
At 31 December 2022 79,388 9,164 25,580 89,190 203,322 837,078 

Less: Accumulated depreciation 
At 1 January 2022 69,950 22,111 61,686 63,370 217,117 884,536 
Depreciation for the year 645 1,554 536 8,880 11,615 47,471 
Written off - {15,482) {36,817) - {52,299) {213,746) 
Currency translation difference - - - - 8,115 

At 31 December 2022 70,595 8,183 25,405 72,250 176,433 726,376 

Carrying amounts 
At 31 December 2022 8,793 981 175 16,940 26,889 110,702 

14 



Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

9. Trade payables 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Third parties 294,018 1,201,064 215,869 888,733 
Related parties (Note 17.2) 209,475 855,705 55,248 227,456 

503,493 2,056,769 271,117 1,116,189 

10. Other payables 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Advance from clients 434,663 1,775,598 223,341 919,495 
Accrued standard costs 256,826 1,049,134 207,933 856,060 
Accrued others 77,848 318,009 80,423 331,101 
Accrued commission 19,895 81,271 27,197 111,970 
Other payables 443 1,810 8,086 33,291 

789,675 3,225,822 546,980 2,251,917 

11. Tax liabilities 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

At 1 January 159,121 655,101 154,916 631,128 
Addition during the year 4,000 16,348 
Paid during the year (106,609) (438,163) (1,637) (6,690) 
Adjustment (1,407) (5,783) 1,842 7,528 
Currency translation difference (2,391) 6,787 
At 31 December 51,105 208,764 159,121 655,101 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

12. Share capital 

2023 
Number US$ KHR'OOO Number 

{Note 2.4) 
Registered: 
Ordinary shares of 

US$25 each 10,000 250,000 1,000,000 10,000 

Issued and paid-up: 
Ordinary shares of 

US$25 each 10,000 250,000 1,000,000 10,000 

13. Revenue 

2023 
US$ KHR'OOO 

(Note 2.4) 

Sales to third parties 2,934,647 12,061,399 
Sa les to related parties {Note 17.1) 866,424 3,561,003 

3,801,071 15,622,402 

14. Cost of sales 

2023 
US$ KHR'OOO 

{Note 2.4) 

Direct cost 2,976,335 12,232,737 
Reversal for over-accrued costs(*) {16,919) {69,537) 

2,959,416 12,163,200 

2022 
US$ KHR'OOO 

(Note 2.4) 

250,000 1,000,000 

250,000 1,000,000 

2022 
US$ KHR'OOO 

(Note 2.4) 

1,550,260 6,335,912 
184,250 753,030 

1,734,510 7,088,942 

2022 
US$ KHR'OOO 

{Note 2.4) 

1,402,230 5,730,914 
{36,491) {149,139) 

1,365,739 5,581,775 

(*) This represents the over-estimate cost of sales in prior years and were reversed in the current 
financia l year. 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

15. Other income 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) {Note 2.4) 

Shopping commission 5,250 21,578 14,091 57,590 
Reversa l of previous year income {9,543) {39,222) 
Adjustment/disposal of property and 

equipment 47 193 2,800 11,444 
Interest income 16 66 302 1,234 

{4,230} {17,385) 17,193 70,268 

16. Other operating expenses 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

{Note 2.4) {Note 2.4) 

Administrative expenses 206,714 849,595 132,043 539,660 
Office expenses 69,528 285,760 70,568 288,411 
Interest expenses inter-company 66,743 274,314 41,000 167,567 
Royalties expense 56,980 234,188 25,807 105,473 
Sa les and marketing expenses 22,831 93,835 24,478 100,042 
Consulting fees 19,147 78,694 12,000 49,044 
Bank charges 11,185 45,970 4,749 19,409 
Communication 5,003 20,562 5,833 23,839 
Others 150 616 33 135 

458,281 1,883,534 316,511 1,293,580 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

17. Related party transactions and balances 

17.1 Transactions with related parties 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Parent company (Asian Trails Holding) 
Expenses: 

Management fees 54,130 222,474 
Cost Contribution 66,480 273,233 
Royalty expenses 25,807 105,473 

Borrowing: 
Additional borrowing 30,000 123,300 335,000 1,369,145 
Interest expenses 66,743 274,314 41,000 167,567 

Inter-companies: 
Revenue 866,424 3,561,003 184,250 753,030 
Expenses 317,035 1,303,013 157,303 642,898 

Key management personnel 
Sa lary and benefits 89,235 366,756 72,600 296,716 

17.2. Balances with related parties 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Trade receivables 104,414 426,531 29,029 119,512 

Other receivables(*) 127,919 522,549 8,961 36,892 

Trade payables 209,475 855,705 55,248 227,456 

Borrowings (**) 755,000 3,084,175 725,000 2,984,825 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

17. Related party transactions and balances (continued) 

17.2. Balances with related parties (continued) 

(*) Amounts due from Asia NextGen Pte Ltd. is for holding bank account with DBS Bank Ltd. on behalf 
of Asian Trails Co., Ltd. 

(**) Borrowings represent borrowings from Asian Trails Holding Limited which are unsecured, bear 
interests at 6.98% to 8.86% and maturing in 2025 and 2026 respectively. 

18. 

19. 

Operating lease commitments 

2023 2022 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Within 1 year 38,136 155,786 33,260 136,931 
Within 2-5 years 39,000 159,315 23,760 97,820 

77,136 315,101 57,020 234,751 

Taxation contingencies 

The taxation system in Cambodia is characterised by numerous taxes and frequently changing 
legislation, which is often unclear, contradictory, and subject to interpretation. Often, differing 
interpretations exist among numerous taxation authorities and jurisdictions. Taxes are subject to 
review and investigation by a number of authorities, who are enabled by law to impose severe 
fines, penalties and interest charges. 

The Company has been under comprehensive tax audits by the General Department of Taxation 
("GDT") for fiscal years ended 2011 to 2014 and 2016 to 2018 which resulted in numerous of tax 
assessments imposed on the Company. The Company has already settled the amount due and 
cleared its tax liability for the reassessed amounts while the financial years ended 31 December 
2015, 2019 and 2023 have not yet been under the comprehensive tax audit by the GDT yet and 
the provision for taxation of these three remaining open tax years have not been made by the 
Company in its financial statements. 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

20. Significant accounting policies 

The significant accounting policies adopted in the preparation of these financial statements are 
set out below. These policies have been consistently applied to all the years presented, unless 
otherwise stated. 

20.1 Cash and cash equivalents 

Cash and cash equivalents include cash on hand, deposits with banks and other highly liquid 
investments with original maturities of three months or less and that are readily convertible to 
known amounts of cash and are subject to an insignificant risk of changes in value. 

20.2 Trade and other receivables 

Trade and other receivables are recognised initially at fair va lue plus any directly attributable 
transaction costs. Where credit is extended beyond normal credit t erms, receivables are 
measured at amortised cost using the effective interest method. 

At the end of each reporting period, the carrying amounts of trade and other receivables are 
reviewed to determine whether there is any objective evidence t hat the amounts are not 
recoverable. If so, an impairment loss is recognised immediately in profit or loss. 

20.3 Property and equipment 

(i) Recognition and measurement 

Items of property and equipment are measured at cost less accumulated depreciation and 
accumulated impairment losses, if any. 

When parts of an item of property and equipment have different useful lives, they are accounted 
for as separate items (major components) of property and equipment. 

Gains or losses on disposal of an item of property and equipment are determined by comparing 
the proceeds from disposal with the carrying amount of property and equipment and are 
recognised net within other income in profit or loss. 

(ii) Subsequent costs 

The costs of replacing a part of an item of property and equipment is recognised in the carrying 
amount of the item if it is probable that the future economic benefits embodied within the part 
will f low to the Company and its cost can be measured reliably. The ca rrying amount of the 
replaced part is derecognised. The costs of t he day-to-day servicing of property and equipment 
are recognised in profit or loss as incurred. 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

20. Significant accounting policies (continued) 

20.3 Property and equipment (continued) 

(iii) Depreciation 

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other 
amount substituted for cost, less its residual value. 

Depreciation is ca lculated using the straight-line method on all property and equipment to 
allocate their cost to their residual values over their estimated useful lives as follows: 

Leasehold improvement 
Furniture and fixtures 
Office and IT equipment, EDP equipment 
Vehicles 

20% to 100% 
6.66% to 100% 

20%to 100% 
20% 

If there is an indication that there has been a significant change in depreciation rate, useful life or 
residual value of an asset, the depreciation of that asset is revised prospectively to reflect the new 
expectations. 

20.4 Intangible assets 

Intangible assets are purchased computer software that is stated at cost less accumulated 
amortisation and any accumulated impairment losses. The cost is amortised on a straight-line 
method at the rate of 33% per annum. If there is an indication that there has been a significant 
change in amortisation rate, useful life or residual value of an intangible asset, the amortisation 
is revised prospectively to reflect the new expectations. 

20.5 Impairment of assets 

At each reporting date, property and equipment are reviewed to determine whether there is any 
indication that those assets have suffered an impairment loss. If there is an indication of possible 
impairment, the recoverable amount of any affected asset (or group of related assets) is 
estimated and compared with its carrying amount. If estimated recoverable amount is lower, the 
carrying amount is reduced to its estimated recoverable amount, and an impairment loss is 
recognised immediately in profit or loss. 

Simi larly, at each reporting date, inventories are assessed for impairment by comparing the 
carrying amount of each item of inventory (or group of similar items) with its se lling price less 
costs to complete and sell. If an item of inventory (or group of similar items) is impaired, its 
carrying amount is reduced to selling price less costs to complete and sell, and an impairment loss 
is recognised immediately in profit or loss. 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

20. Significant accounting policies (continued) 

20.5 Impairment of assets (continued) 

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related 
assets) is increased to the revised estimate of its recoverable amount (selling price less costs to 
complete and se ll, in the case of inventories), but not in excess of the amount that would have 
been determined had no impairment loss been recognised for the asset (group of related assets) 
in prior years. A reversal of an impairment loss is recognised immediately in profit or loss. 

20.6 Trade and other payables 

Trade and other payables are recognised initially at fair value plus any directly attributable 
transaction costs. Subsequent to initial recognition these liabilities are measured at amortised 
cost using the effective interest method except for non-interest bearing trade payables on the 
basis of normal credit terms are not amortised. 

20.7 Provisions 

Provisions are recognised in the statement of financial position when the Company has a present 
lega l or constructive obligation as a result of past events; it is probable that an outflow of 
resources will be required to settle the obligation; and the amount has been reliably estimated. 
Provisions are measured at the present value ofthe expenditure expected to be required to settle 
the obligation using a pre-tax rate that reflects current market assessments of the time value of 
money and the risks specific to the liability. The increase in the provision due to the passage of 
time is recognised as finance cost. 

20.8 Revenue 

Revenue is recognised on an accrual basis to the extent that it is possible that the economic 
benefit will f low to the Company and the revenue can be reliably measured. For monthly and 
annual cut-off purposes, revenue is recognised on the first day of arrival of each group oftour in 
Cambodia and the related cost of sales is immediately accrued based on standard costing to 
match this early revenue recognition . 

20.9 Leases 

Renta ls payable under operating leases are charged to profit or loss on a stra ight-line basis over 
the term of the relevant lease. 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

20. Significant accounting policies (continued) 

20.10 Employee benefits 

(i) Short-term employee benefits 

Short-term employee benefits are expensed as the related service is provided. A liability is 
recognised for the amount expected to be paid if the Company has a present legal or 
constructive obligation to pay this amount as a result of past service provided by the employee 
and the obligation can be estimated reliably. 

(ii) Other long-term employee benefits 

The Company's net obligation in respect of long-term employee benefits is the amount of the 
benefit that employees have earned in return for their service in the current and prior periods. 
That benefit is discounted to determine its present value. Remeasurements are recognised in 
profit or loss in the period in which they arise. 

20.11 Income tax 

Income tax expense comprises current and deferred tax. Current tax and deferred tax are 
recognised in profit or loss except to the extent that it relates to a business combination, or 
items recognised in other comprehensive income. 

Current tax is the expected tax payable on the taxable income for the year using tax rates 
enacted or substantially enacted at the reporting date, and any adjustment to tax payable in 
respect of previous years. 

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities 
in the financial statements and their corresponding tax bases (known as temporary differences). 
Deferred tax liabilities are recognised for all temporary differences that are expected to 
increase taxable profit in the future. Deferred tax assets are recognised for all temporary 
differences that are expected to reduce taxable profit in the future, and any unused tax losses 
or unused tax credits. Deferred tax assets are measured at the highest amount that, on the basis 
of current or estimated future taxable profit, is more likely than not to be recovered. 

The net carrying amount of deferred tax assets is reviewed at each reporting date and is 
adjusted to reflect the current assessment of future taxable profits. Any adjustments are 
recognised in profit or loss, except that an adjustment attributable to an item of income or 
expense recognised in other comprehensive income shall also be recognised in other 
comprehensive income. 
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Asian Trails Co., Ltd. 

Notes to the financial statements (continued) 
for the year ended 31 December 2023 

20. Significant accounting policies (continued) 

20.11 Income tax (continued) 

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit (tax 
loss) of the periods in which it expects the deferred tax asset to be realised or the deferred tax 
liability to be settled, on the basis of tax rates that have been enacted or substantively enacted 
by the end of the reporting period. 

20.12 Related parties 

Enterprises and individual that directly, or indirectly through one or more intermediaries, 
control, or are controlled by, or are under common control with, the Company, including the 
holding companies, subsidiaries and fellow subsidiaries, are related parties of the Company. 
Associates and individuals owning, directly or indirectly, an interest in the voting power of the 
Company that gives them significant influence over the enterprise, key management personnel, 
including Director and officers of the Company and close members of the family of these 
individuals and companies associated with these individuals, also constitute related parties. 
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AT LAO COMPANY LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2023
STATEMENT BY THE BOARD OF DIRECTORS

THE BOARD OF DIRECTORS' RESPONSIBILITY IN RESPECT OF THE FINANCIAL
STATEMENTS

The Board of Directors are responsible for preparing financial statements of AT Lao Company
Limited ("the Company") for each financial year which have been prepared in all material respects, in
accordance with the accounting policies set out in Note 2 to the financial statements. In preparing
these financial statements, the Board of Directors are required to:

adopt appropriate accounting policies which are supported by reasonable and prudent judgments
and estimates and then apply them consistently;
maintain adequate accounting records and an effective system ofinternal controls;
state whether applicable accounting policies have been followed, subject to any material
departures disclosed and explained in the financial statements; and

o prepare the financial statements on a going concern basis unless it is inappropriate to assume that
the Company will continue operations for the foreseeable future; and

o effectively control and direct the Company and be involved in all material decisions affecting the
operations and performance of the Company and ascertain that such decisions have been properly
reflected in the financial statements.

The Board of Directors are responsible for ensuring that proper accounting records are kept which
disclose, with reasonable accuracy at any time, the financial position of the Company and for ensuring
that the accounting records comply with the principal accounting policies set out in Note 2 to the
financial statements. It is also responsible for safeguarding the assets of the Company and thus for
taking reasonable steps for the prevention and detection offraud and other irregularities.

APPROVAL OF' THE FINANCIAL STATEMENTS

We hereby approve the accompanying financial statements for the year ended 31 December 2023
which have been prepared, in all material respects, in accordance with the accounting policies set out
in Note 2 to the financial statements.

On behalf of the Board of Directors:

Mrs. Phouangsy Phommixay
Ad-Interim General Manaser
Date: 09 May 2024
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INDEPENDBNT AI]DITOR'S REPORT

We have audited the accompanying financial statements of AT Lao Company Limited (the Company), which
comprises the statement of financial position and statement of income for the year ended and as at 3 I December
2023 and a summary of significant accounting policies and other explanatory information together the financial
statements. The financial statements have been prepared by management of the Company in accordance with the
accounting policies.

Management's responsibility for the financial statements

Management is responsible for the preparation of these financial statements in accordance with the accounting
policies and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial.statements. The procedures selected depend on the auditor's judgment, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity's preparation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's intemal control. An audit also involves
evaluating the appropriateness of accounting polices used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the accompanying financial statements are prepared, in all material respect, in accordance with the
basis as described in Company's accounting policy.

Vientiane, Lao PDR
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AT LAO COMPAI\-Y LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023
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31 December2023 31 December2022

USD USDNotes
ASSETS

Current assets
Cash and cash equivalents
Trade accounts receivable
Other current assets

Total current assets

Non-current assets
Property and equipment, net
Intangible assets, net
Total non-current assets

Total assets

aJ

a

5

SHAREHOLDERS' EQUITY AND LIABILITIES

Current liabilities
Trade payables and other payables
Short-term borrowings
Intercompany payable
Other current liabilities
Total current liabilities

Non-current liabilities
Long-term borrowings, net

Total non-current liabilities
Total liabilities

Shareholders' equity
Share capital
Deficits
Total shareholders' equity

341,062
204,626

129,131
66,512

94.592 65.418

640,280 261.061

221 790

221 790

8

T2

8

9

16,593
416,000

6,050
640-652

lr07g,2g5

640.s01 261.851

16,361
425,000

3,290
274.821
7t9,472

l0

1.079,295

200,000
(638,794)
(438,794',1

719,472

200,000
(657,62r)
(4s7,621)

Total equity and liabilities

A,^
WWu,
(_uy

640.501 261,851

Mrs. Phouangsy Phommixay
Ad-Interim General Manaser
Date: 09 May 2424

The accompanying notes on pages 6 to 14 form an integral part of these financial statements.
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AT I.AO COMPAI\-Y LIMITED

STATEMENTS OF COMPREHENSTVE INCOME
FOR THE YEAR ENDED 81 DECEMBER 2oz3
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Notes

31December2023

USI)

31December2022

USD

Revenue from sales and services

Touring revenues

Cost of sale and services

Cost of services

Gross profit

Other income and expense

Operating expenses
Depreciation and amortisation expense
Financial Income
Other operating expenses

Oth'er Expense
Gain on exchange rate

Loss before income tax

Income tax expense

Loss for the year

r,627,116 345,860

1,627,116 345.860

(1,407,975) (320,232)

(1,407,975\ (320232\

219.r40 25,628

25,150

(6,323)
18,827

(107,358)
(1,028)

190
(22,707)

13,977
1,596

(89,712)

(s47)
(e0rse)

(160,367)
(s6e)

482
(38,920)

I
5,383

l1

f,
d
s{
{
td

ud

l

Date: 09 May 2024

The accompanying notes on pages 6 to 14 form an integral part of these financial statements.

Mrs. Ph6uangsy Phommixay
Ad-Interim General Manager
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AT I-AO COMPA]YY LIMITED

NOTES TO THE FINANCIAL STATEIVIENTS
FORTHE YEAR ENDED 81 DECEMBER zoz3
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(a)

General information

AT LAO CO., LTD is a subsidiary company of the Asian Trails Group that has headquarters

office in Bangkok and that financial management is under supervision of Bangkok office.

Asian Trails has commenced its tourist business in Laos in November 2002 by sending tourist
group tour to Lao Asian Trails. Due to Lao Asian Trails failed to implement agreement,

in2003 Lao Asian Trails was changed to Asian Trails then had cooperation with Say Nam
Houng. From 2003 to 2006, Say Nam Houng tried to obtain a joint venture business license

between Asian Trails and Say Nam Houng but was not successful.

In September 2006, Asian Trails changed business partnership from Say Nam Houng to Green

Discovery and ran its business under the name of Green Discovery. Green Discovery obtained

successfully an application for ajoint venture business.

The Company AT LAO CO., LTD. is a joint venture business between Asian Trials and Green

Discovery. It was granted an authorization to establish its business in Laos as a Tour
Operator with Foreign lnvestment License dated 23 February 2007 issued by the Ministry of
Planning and Investment, Business License No.0701 dated 0l August 2018 (newly updated

since the office location was changed) issued by the Ministry of Industry and Commerce, and

Business Operation License (tour company) No. 83 dated 27 13 December 2017 issued by the
Municipal Department of Information, Culture and Tourism, Ministry of lnformation, Culture
and Tourism, Laos.

The Company's principle activities are sales of inbound tour packages and provide air tickets to
tour groups who come to Laos.

The address of its registered office is Simeuang Village, Simeuang Road, Sisattanark District,
Vientiane Capital, Lao P.D.R.

The financial statements were prepared under the responsibility of the Board of Directors and

Managing Director and were authorised for issue by the Board of Directors on 15 January 2021

as below:

1. Mr. Lersan
2. Mr. Laurent
3. Mr.lnthy

Misitsankul(LM)
Kuenzle (LK)
Deuansavan (ID)

Director, appointed by ATH
Director, appointed by ATH
Director (proxy to LK)
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Significant accounting policies

Basis of preparation

The financial statements, prepared in US Dollars ("USD") have been prepared under the

historical cost convention drawn up in accordance with accounting policies prescribed in the

related Note 2 of these financial statements.

The accounting principles applied may differ from generally accepted accounting principles
adopted in other countries and jurisdictions. The accompanying financial statements are

therefore not intended to present the financial position, financial performance in accordance
with jurisdictions other than the Lao PDR. Consequently, these financial statements are only
addressed to those who are informed about the Company's accounting policies.
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2. Significant accounting policies (Continued)

The preparation of the financial statements in conformity with the Company's accounting
policy requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of
the financial statements and the amounts of revenues and expenses in the reported periods.
Although these estimates are based on management's best knowledge of current events and
actions, actual results may differ from those estimates.

Foreign currency translation

ltems included in the financial statements are measured using US Dollars ("USD"). USD is the
currency as widely used by the Company.

Foreign culrency transactions are translated into USD using the exchange rates prevailing at the
date of the transaction. Monetary assets and liabilities denominated in foreign currency are
translated into USD at the exchange rates prevailing at the statement of financial position date.
Gains and losses resulting from the settlement of foreign curency transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies are recognised
in the income statements.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held at call with banks but do not
include deposits with banks which are held to maturity, and other short-term highly liquid
investments with maturities of three months or less from the date of acquisition.

Trade accounts receivables

Trade accounts receivable are carried at the original invoice amount and subsequently
measured at the remaining amount less any allowance for doubtful receivables based on a
review of all outstanding amounts at the year end. The amount of the allowance is the
difference between the carrying amount of the receivable and the amount expected to be
collectible. Bad debts are written off during the year in which they are identified and
recognised in the income statement within operating expense.

(b)

(c)

(d)
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(e)

AT I-AO COMPAIYY LIMITED

NOTES TO THE FINANCIAL STATETVIENTS
FOR THE YEAR ENDED 3r DECEIVIBER 2o23

Significant accounting policies (Continued)

Property and equipment

Property and equipment are stated at cost less accumulated depreciation. Depreciation is

calculated on the straight-line basis to write off the cost of each asset, to its residual value over

the estimated useful life as follows;

The annual rates used for this purpose by category ofassets are:

Years

Installation
Furniture
PC, Screens, office equipment
Vehicles

Where the carrying amount of assets is gteater than its estimated recoverable amount, it is

written down immediately to its recoverable amount.

Repairs and maintenance are charged to the income statement during the financial period in
which they are incurred. The cost of major renovation is included in the carrying amount of the

assets when it is possible that future economic benefits in excess of the originally assessed

standard of performance of the existing assets will flow to the entity. Major renovations are

depreciated over the remaining useful life of the related asset.

Gain and losses on disposals are determined by comparing proceeds with the carrying amount

and are included in the operating profit.

Intangible asset

Intangible asset represents the right to use the former Accounting software over the period of 5
years. Right is stated at cost less accumulated amortisation which is amortised using the

straight-line basis over its useful lives of 5 years.
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AT I.AO COMPANY LIM TED

NOTES TO THE FINANCIAL STATETVIEIVTS
FOR THE YEAR ENDED Br DECEwIBER z,oz;g

(g)

Significant accounting policies (Continued)

Revenue recognition

Revenue is recognised when significant risk and rewards of ownership of the goods or services
are transferred to the buyer, which is generally at the time when goods are dispatched or
services are rendered to the customer and invoices are issued.

Touring service

Revenue .from Touring services are recognised when services have been rendered which
generally at delivery acceptance and invoicing.

Other revenues

Other revenues are recognised when services have been rendered which generally at delivery
acceptance.

Taxation

The Company does not recognise income taxes payable or receivable in future periods with
respect to temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. Tax expenses for the year are determined on the
basis of the profits of the Company calculated under Lao tax accounting rules.

The Company's tax returns are subject to periodic examination by the tax authorities. Because
the application of tax laws and regulations, many types of transactions is susceptible to varying
interpretations, amounts reported in the financial statements could be changed at a later date
upon final determination by the tax authorities.

(h)
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(r)

Significant accounting policies (Continued)

Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries,
control, or are controlled by, or are under common control with, the Company, including
holding companies, subsidiaries and fellow subsidiaries are related parties of the Company.

Dividends

Dividends are recorded in the company's financial statements in the period in which they are
approved by the shareholders.

Comparatives

The comparative information has been reclassified where appropriate to enhance comparability.

Cash and cash equivalents

0)

(k)

3.

31December2023
USD

31December2022
USD

Cash on hand

Cash at bank - current accounts

Cash at bank - saving accounts

Total

24,365
107,902

208,795

6,746

37,860

84,525

341,062 l29,l3l

Cash at bank - saving accounts are deposits at local banks with interest rate of 0,6002 per
annum for USD cuffencv.
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Trade accounts receivable

Account receivable - TIC
Account receivable - Third
Total

Aging analysis of trade accounts receivable is as below:

Up to 30 days
31 to 60 days
Over 90 days
Total

5. Other current assets

Advances to the related parties
Prepaid expenses

Total

31December2023
USD

31December2022
USD

21,022
183.604

204,626

4,937
61,675

66,512

31December2023
USD

31December2022
USD

33,570
47,245

l23,8ll
204,626

49,L6l
8l

17,270
66,5n

31December2023
USD

31December2022
USD

81,819
12,774

51,515
13,903

94,593 65.418
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7. Intangible assets, net

Year ended 31 December 2023

As at 3 | December 2022

Additions
Disposal

Written off
As at 31 December 2023

Accumulated Depreciation
As at 31 December2022

Charge for the year

As at 31 Dec2023

As at 31 December 2022, net

As at 31 December 2023.net

* Amortisation-Intangible assets as at 31 December 2022
* Amortisation-Intangible asset as at 31 December 2023

8. Trade payables and other payables

Trade payables - Third parly
Trade payables - TIC

Program software

USD

Total

USD

19,258- 19,258

L9,258 192,s8

2-

a

E:.

d

19,258- 19,258

19,258 19,258

G

-1
g

31December2023
USD

31December2022
USD

=

q

G

16,593
6,050

16,361
3,290

19,65122,643 I
{t

{,rl

t

I

t.
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FOR THE YEAR ENDED 31 DECEMBER

9. Other current liabilities

Accrued cost of sales

Accrued tax
Other liabilities
Other accruals

31December2023
USD

31December2022
USD

322,817

10,056

307,779

l3l,9g6
10,256

132,579

640,652 274,821

As at 31 December 2023, accrued cost of sales mainly represented to the accrual for operating
supplier.

Other accruals mainly represent the Staffbonus for Fiscal Year 2023, Prepayments received
from Agents, Sale commission, Audit Fee and Others.

10. Share capital

31December2023 31December2022
USDUSD

Share Capital

Total
200,000 200,000

200,000 200,000

11. Income Tax expense

The Income Tax expense for the year ended 3l December 2023 was 6,323 USD.

12. Borrowing

31December2023
USD

31December2022
USD

Borrowings from shareholder

Borrowing

Total

416,000 425,000

416.000 425.000

The Company has borrowed from Head Quarter which has no timeline on repayment schedule,
then it has been considered as Short-term borrowinss.

)
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S U RAT P E R NYATMN D I R E KS IIDIRECIORS' ST AT EM E NT LETT E R
TENTANG TANGGUNG JAWAB ATAS LAPORAN KEUANGAN/

RELATING TO THE RESPOAIS'8IUTY AN THE FINANCIAL STATEMENTS
UNTUK TAHUN YANG BERAKHIR 31 DESEMBER 2023I

FOR THE YEAR ENDED DECEMBER 31 , 2023

PT. ASIAN TRAILS INDONESIA

Kami yang bertanda tangan dibawah ini: We, the undedgned:

N anrailtiame
Alamat kantorj0ffiue ad,:lress

A la m at do nrisiliiOr:,tticile

Nom*r Te[epon.lF.ho."e,!urii,5*r
JahataniFosriefi

l,.lanraJNa,re
Alamal ka*tcri0#ira a#ol.e*s

Ala nr at d{r m isiliifi ontlciie

N o nio r Teleponj Fio."e,i{r,t?ile I

JabataniPostlior

menyatakan bahwa:

Bertanggung jawab atas penyusunan dan
penyajian laporan keuangan Perusahaan;

Laporan keuangan Perusahaan telah disusun
dan disajikan sesuai dengan Standar Akuntansi
Keuangan di lndonesia;

a. Semua informasi dalam laporan keuangan
Perusahaan telah dimuat secara lengkap dan
benar;

b. Laporan keuangan Perusahaan tidak
mengandung informasi atau fakta material
yang tidak benar, dan tidak menghilangkan
informasi atau fakta material;

4. Kami bertanggung jawab atas sistem
pengendalian intern dalam Perusahaan.

Demikian pemyataan ini dibuat dengan sebenamya.

: Rocky \nJisuda Fraputranto
. Jl B1r Pasr Ngurah Ral l,:a 280

: JI. Jakarta D 5 Euana GubLrg. Jirnbaran Huta Selatan - Eali

: i[36'1j285771
. ! i re ktur Utarn ai P,.esi#e rr J Dr,'ecf.gr

" El+rn Schimanski
Jl B'v Pass Ngurah Raii{o 250

: Jl. Betngandang I Nr:. 6E. Sanur Kauh. Denpasar Selalan - Bali

rnifi1 l )*\111
, b-ii"rtui x.uangan,'Fralc e D ireilor

state that:

l. We are responsible for the preparation
and prcsentation of the financial
sfafemenfs af the Company,

2. The financial statements of the Company
have been prepaed and Prcsented in
accordance Indonesia Financial
Accounting Sfandards;

3. a. All informatian contain in the financial
statements of the ComPanY is
complete and carecl;

b. The financial statements of the
Company do nat contain misleading
material informatian or kcls, and da
not omit material infarmatian and
facfs.

4. We are respansible far the Company
i nte rn al co nt rol sysfem.

Ihis sfafement letter is made truthfully.

1.

2.

1.

2.

2

Denpasar, 18 Januari ZAZ4/January 18, 2024
Atas nama dan mewakili Direkst/

Direktur Utama/
President Director

Direktur Keuangan/
Finance Director

PT. Asian Trails lndonesia, Jalan By Pass Ngurah Rai No. 260 Sanur Denpasar- Bali 80228 - lndonesia
T: +62 (0) 361 285 771 F'. +62 (0) 361 281 515 www'asiantrails-travel

#"iantrails

On
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LaPoran Auditor lndeP-enden

No. 0001 913.0330/AU. 1 /05/ 059641 1 llt2024

Pemegang Saham, Dewan Komisaris dan Dewan
Direksi

PT Asian Trails lndonesia

Opini

Kami telah mengaudit laporan keuangan

PT Asian Trails lndonesia terlampir, yang terdiri dari

laporan posisi keuangan tanggal 3'1 Desember

2023, serta laporan laba rugi dan penghasilan

komprehensif lain, laporan perubahan ekuitas, dan

laporan arus kas untuk tahun yang berakhir pada

tanggal tersebut, dan suatu ikhtisar kebijakan

akuntansi signifikan dan informasi penjelasan

lainnya.

Menurut opini kami, laporan keuangan

terlampir menyajikan secara wajar, dalam semua

hal yang material, posisi keuangan PT Asian Trails

lndonesia tanggal 31 Desember 2A23, serta kinerja

keuangan dan arus kasnya untuk tahun yang

berakhir pada tanggal tersebut, sesuai dengan

Standar Akuntansi Keuangan di lndonesia'

Basis Opini

Kami melaksanakan audit kami berdasarkan Standar

Audit yang ditetapkan oleh lnstitut Akuntan Publik

lndonesia.- Tanggung jawab kami menurut standar

tersebut diuraikan lebih lanjut dalam paragraf

Tanggung Jawab Auditor terhadap Audit atas

t-aporan Keuangan pada laporan kam! Kami

ind'ependen terhadap Perusahaan berdasarkan

ketentuan etika yang relevan dalam audit kami atas

laporan keuangan di lndonesia, dan kami telah

memenuhi tanggung jawab etika lainnya

berdasarkan ketentuan tersebut. Kami yakin bahwa

bukti audit yang telah kami peroleh adalah cukup

dan tepat untuk-menyediakan suatu basis bagi opini

audit kami.

IndePendent Auditors' RePort

No. 0001 9/3.0330/AU.1 /05 10596 41 1 lll2024

The Stockholders, Boards of Commissioners and
Boards of Directors

PT Asian Trails lndonesia

Opinion

We have audited the accompanying financial

statements of PT Asian Trails lndonesia, which
comprise the statement of financial position as of
December 31 , 2023, and the statement of profit and

loss and other comprehensive income, statement o{

changes in equity, and statement of cash tlows for the

year then ended, and a summary of significant

accounting Policies.

ln our opinion, the accompanying financial

statements present fairly, in all material

respects, the financial position of PT Asian Trails

lndonesia as of December 31 , 2023' and its financial
peformance and cash flows for the year then ended, in

accordance with lndonesian Financial Accounting

Standards.

Basis for Opinion

We conducted our audit in accordance with Standards

on Auditing established by the lndonesian lnstitute of
Certified Public Accountants. Our responsibilities under

those standards are further described in the Auditois
Responsibilities for the Audit of the Financial

Statements section of our report. We are independent

of the Company in accordance with the ethical

requirements that are relevant to our audit of the

financial statements in lndonesia, and we have fulfilled

our other ethical responsibilities in accordance with

these requirements. We believe that the audit evidence

we have obtained is sufficient and appropriate to
provide a basis for our oPinion

ffis
Kantor Akuntan Publik

BRANCH OFFTCE

Jt. Soka No. 24 BaciroYogyakarta 55225, lndonesia

Phone : +62274551813, 5S9079 Fax: +S2 274 5S$079 E+*ail : ammuntalib@gmail'com

E-mail : ammuntatib@Yahoo.com
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ffi Kantor Akuntan Publik

Tanggung Jawab Manajemen dan Pihak yang
Bertanggung Jawab atas Tata Kelola terhadap
Laporan Keuangan

Manajemen bertanggung jawab atas penyusunan
dan penyajian wajar [aporan keuangan tersebut
sesuai dengan Standar Akuntansi Keuangan di
lndonesia, dan atas pengendalian internal yang
dianggap perlu oleh manajemen untuk
memungkinkan penyusunan laporan keuangan yang
bebas dari kesalahan penyajian material, baik yang
disebabkan oleh kecurangan maupun kesalahan.

Dalam penyusunan laporan keuangan, manajemen
bertanggung jawab untuk menilai kemampuan
Perusahaan dalam mempertahankan kelangsungan
usahanya. mengungkapkan, sesuai dengan
kondisinya, hal-hal yang berkaitan dengan
kelangsungan usaha, dan menggunakan basis
akuntansi kelangsungan usaha, kecuali manajemen
memiliki intensi untuk melikuidasi Perusahaan atau
menghentikan operasi, atau tidak memiliki alternatif
yang realistis selain melaks anakannya.

Pihak yang bertanggung jawab atas tata kelola
bertanggung jawab untuk mengawasi proses
pelaporan keuangan Perusahaan.

Tanggung Jawab Auditor terhadap Audit atas
Laporan Keuangan

Tujuan kanti adalah untuk memperoleh keyakinan
memadai tentang apakah laporan keuangan secara
keseluruhan bebas dari kesalahan penyajian
material. baik 'yang disebabkan oleh kecurangan
maupun kesalahan, dan untuk menerbitkan laporan
auditor yang mencakup opini kami. Keyakinan
memadai merupakan suatu tingkat keyakinan tinggi,
namun bukan merupakan suatu jaminan bahwa audit
yang dilaksanakan berdasarkan Standar Audit akan
selalu mendeteksi kesalahan penyajian material
ketika hal tersebut ada. Kesalahan penya.|ian dapat
disebabkan oleh kecurangan maupun kesalahan dan
dianggap material jika, baik secara individual
maupun secara agregat, dapat diekspektasikan
secara wajar akan mempengaruhi keputusan
ekonomi yang diambil oleh pengguna berdasarkan
laporan keuangan tersebut.

Responsibilities of Management and Those
Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance
with lndonesian Financial Accounting Standards, and
for such internal control as management determines is
necessary to enable the preparation of financial
statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is
responsible for assessing the Company's abillty to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management either
intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Company's financial reporting process.

Auditors' Responsibilities for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit
conducted in accordance with Standards on Attditing
will aiways detect a material missiatement when it
exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the
aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these financial statements.

DRS. fiBDOL MUNTfiLIB E YU]IOS
Izin Menteri Keuangan: KEP-649/KM.1 12016
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Kantor Akuntan Publik

Sebagai bagian dari suatu audit berdasarkan
Standar Audit, kami menerapkan pertimbangan
professional dan mempertahankan skeptisme
professional selama audit. Kami juga:

Mengidentifikasi dan menilai risiko kesalahan
penyajian material dalam laporan keuangan,
baik yang disebabkan oleh kecurangan maupun
kesalahan, mendesain dan melaksanakan
prosedur audit yang responsif terhadap risiko
tersebut, serta memeroleh bukti audit yang
cukup dan tepat untuk menyediakan basis bagi
opini kami. Risiko tidak terdeteksinya kesalahan
penyajian material yang disebabkan oleh
kesalahan, karena kecurangan dapat melibatkan
kolusi, pemalsuan, penghilangan secara
sengaja, pernyataan salah, atau pengabaian
pengendalian internal.

Memperoleh suatu pemahaman tentang
pengendalian internal yang relevan dengan audit
untuk mendesain prosedur audit yang tepat
sesuai dengan kondisinya, tetapi bukan untuk
tujuan menyatakan opini atas keefektivitasan
pengendalian internal Perusahaan.

Mengevaluasi ketepatan kebijakan akuntansi
yang digunakan serta kewajaran estimasi
akuntansi dan pengungkapan terkait yang dibuat
oleh manajemen. ,ra_Y

. Menyimpulkan ketepatan penggunaan basis
akuntansi kelangsungan usaha oleh manajemen
dan, berdasarkan bukti audit yang diperoleh,
apakah terdapat suatu ketidakpastian material
yang terkait dengan peristiwa alau kondisi
yang dapat menyebabkan keraguan signifikan
atas kemampuan Perusahaan untuk
mempertahankan kelangsungan usahanya.
Ketika kami menyimpulkan bahwa terdapat
suatu ketidakpastian material, kami diharuskan
untuk menarik perhatian dalam laporan auditor
kami ke pengungkapan terkait dalam laporan
keuangan atau, jika pengungkapan tersebut
tidak memadai, harus menentukan apakah perlu
untuk memodifikasi opini kami. Kesimpulan kami
didasarkan pada bukti audit yang diperoleh
hingga tanggal laporan auditor kami.
Namun, peristiwa atau kondisi masa depan
dapat menyebabkan Perusahaan tidak dapat
mempertahankan kelangsungan usaha.

. Mengevaluasi penyajian, struktur, dan isi

laporan keuangan secara keseluruhan, termasuk
pengungkapannya, dan apakah laporan
keuangan mencerminkan transaksi dan peristiwa
yang mendasarinya dengan suatu cara yang
mencapai penyajian wajar.

As part of an audit in accordance with Standards on
Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit.
We also:

r ldentify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
Company's internal conlrol.

. Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.

. Conclude on the appropriateness of management's
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company's ability to continue as a going concern.
lf we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's
report to the related disclosures in the financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of
our auditor's report. However, future events or
conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in
a manner that achieves fair presentation.

DRS. fiBDOL ]{ONTffLIB E YSNOS
lzin Menteri Keuangan: KEP-649/KM. 1 12016
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Kami mengkomunikasikan kepada pihak yang
bertanggung jawab atas tata kelola mengenai, antara
lain, ruang lingkup dan saat yang direncanakan atas
audit, serta temuan audit signiflkan, termasuk setiap
defisiensi signifikan dalam pengendalian internal
yang teridentifikasi oleh kami selama audit.

L*-t Kantor Akuntan Publikffi
We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

KANTOR AKUNTAN PUBLIK/REGISTERED PUBLIC ACCOUNTANTS
ABDUL MUNTALIB & YUNUS

lzin Akuntan Publik / Public Accountant License No.KEPMEN 911/KM.1/2021
lzin Kantor Akuntan Publik / Registered Public Accountant Permi No.KEPMEN 124/KM.1/2016

18 Januari 2O24 I January 18,2024

BRAHCH OFFTCE

Jl. Soka No. 24 Baeiro Yosyakarta 55225, tndonesia

Phone : +62274 551813, 589079 Fax: +62 274 589079 E-mail :amrnuntatib@gmaif.com
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PT. ASIAN TRAILS INDONESIA
LAPORAN POSISI KEUANGAN
31 DESEMBER2023
(Disaiikan dalam Rupiah, kecuali dinyatakan lain)

PT. ASIAN TRAII.S 
'AIDOA'ES'ASIAIE/I'ENTS OF FINANCIAL POS'I'ON

DECEMBER 31,2023
(Presented in R{rpiafi. unress otherwise statedl

Catatanl
Notes 2022

ASET

ASET LANCAR
Kas dan bank
Piutang usaha

Pihak berelasi
Pihak ketiga

Piurang lainJain
Pihak berelasi
Pihak ketiga

Uang muka
Biaya dibayar dimuka

Jumlah Aset Lancar

ASET TIDAK LANCAR
Aset tetap - b€rsih

JUMLAH ASET

LIABILITAS DAN EKUITAS

UABILITAS JANGKA PENDEK
Utang usaha

Pihak berelasi
Pihak ketiga

Utang lainJain
Utang pajak
Biaya yrang masih harus dibayar
Deposit diterima dimuka

Jumlah Liabilitas Jangka Pendek

LIABILITAS JANGKA PANJANG
Liabilitas imbalan kerja karyawan

JUMLAH UABILITAS

EKUITAS

Modal saham - nilai nominaiRp 720.000
per saham
Modal dasar - 2.000 saham
Modal ditempatkan dan disetor - 2.000 saham

Selisih kurs modal
Saldo laba

1qq1,s75.458 ?!.050.053,/138

2_751.412.567 1.163.196.620

61.363.388.025 26.213.250.057

ASSETS

CURREI\,rASSETS
Cash on hand and in banks

Trade rcceivable
Relatecl pafties

Third parlies
Other receivable

Relatd parties
Thid parties

Advarr@$payo@nt
Prepaitd ex@nses

Total Current Asse6

N'O't'CURREMTASSET
Prcpe,ty andequipnpnt - nd

TOTALASSEIS

u.la-BrunEs AND EQUTTY

CURRENTUAB'UNES
Trade pay€bles

Rerafedparrb,s
Thint paftie^s

Othets payaile
Taxes payable

Aecrued e4penses
Deposit a@epted in advancet

Totat C u nent Uabi, ities

flOA'CURRE''I? UABMTY
Part.€mp/pynE rt benefr .ts obligation

TOTALUABIUNES

Ea!trY

.Capital stocr - tDR 720,M) par Vatue
per shate

Autfioti&ct -z,Unsharcs
tsiled and fiily paid - aO00 srraGs

Ditreren@ r"fe on @pital
Retaideilt/tr7g6.-

TodEquiE

TOIAL IJAB,UNES AIfi' Ee.WTY

6,22
6

8
7

4

5,22
A

10,22
10

13

11

IZ

2023

23.922.750.O16

664_026.419
5.312.935.011

9.161.21s.000
2.438.746.227

't2.912.540.O80

4.199.762.705

8.834.805.330

552.163.658
2.651.954.760

4.592.412-50A
1.941.267.250
4.400.901.115
2.O76.548.825

61.079.899
2.396.789.402

34.612.456
1 .1 30.647_901

23.320.989.065
6.784.472.492

250.745.723
48.539.465

1.048.362.153
8.351.948.183
5.704.461.295

't4

33.728.591.215 15.404.0s6.818

1.464.560.512 855,840.117

35.193.151.727 16,259.896.935

1( 1.440,000.000
138.248_000

24,591.988.298

1.440.000.000
138.248.000

8.375.105.122

Jumlah Ekuitas

JUMLAH LIABIUTAS DAN EKUITAS

Lihat catatan atas laporan keuangan yang merupakan bagian
yang tidak terpisahkan dari laporan keuangan secara keseluruhan.

26.170.236.298 _ 9.953-353.:122

61.s53.388.025 26.213.250.057

See accompaying notes to financial sfalemenfs
which are.an integrat paft of the financia, sfalements-

-t
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PT. ASIAN TRAILS INDONESIA
LAPORAN LABA RUGI KOMPREHENSIF
UNTUK TAHUN YANG BERAKHIR 31 DESEMBER 2023

PI. AS'A'V TRAILS INDONESIA

STATEN'EA'TS OF COMPREHEN$VE,NCOME
FOR THE YEAR ENDED DECEMBER 31, 2023

REYETTUES

cosf OFREi/E\rUES

GROSS LOSS

Selling expense

General aN administlative expense
Other expense
An er incofi,e

, GA'NBEFORET,.)(

INCOMET,,(ilPENSE

Other comqrehensif incame

rEGA'N

See a@omBaybv .][/tes to linancial staietrrents

whifi aE an hwral partof the financiarstafernents.

UNIUA IANUTI IA'T9 PLI\^]

{Disajikan dalam Rupiahr kecuali dinvatakan lain) (Presented'n Rupiaft' Un'ess olhen/vise sfa'ed'

catatan/
!e!qg-

16

17

18

19

20
11

1 87-593.306.529

(1 4 1.902.555.059)

45.690.751"470

(10.51 6.1 66.397)
(22.645.1s3.147)

(567.509.700)
4.254.960.950

16.216.883.176

2022

73.183.2U.525

- te!44L1j9l
1 8.809.027.120

(3.677.401.5s3)
(1 4.s29.848.288)

(813.7s1.109)

___1j?9i32 9_

_____1J1rc99n29_

2023

PENDAPATAN USAHA

BEBAN POKOK PENDAPATAN

LABA KOTOR

Beban peniualan

Beban umum dan administrasi

Beban lainnya
Pendapatan lainnYa

LABA SEBELUM BEBAN PAJAK
PENGHASILAN

BEBAN PAJAK PENGHASILAN

Pendapatan komPrehensif lain

LABA BERSIH KOMPREHENSIF

13

Lihat catatan atas laporan keuangan yang merupakan bagian

yang tidak terpisahkan dari laporan keuangan secara keseluruhan

16.216.883.175 1.717.663.979
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PT, ASIAN TRATLS INDONESIA

LAPORAN PERUBAHAN EKUITAS

Catatan/
Notes

Saldo per 1 Januari2022

Laba bersih tahun beialan

Saldo per 3'l Desember 2022

Laba bersih tahun berialan

Saldo per 31 Desember 2023

PI ASIAIJ TRA]LS /NDO^IES/A

SIATEA,'EMTS OF CHANGES IH EQUTrY

rcR THE YEAR ENDED DECEfiBER 31' 2O?3rud,nc l4lsteLu
UNTUK TAHUN YANG BERAXHIR 31 DESEMBER 2023 

:preserred in Rupiah. unress ofierwise stated)
(Disaiikan dalam Rupiah, kecuali dinyatakan lain)

Modal
Ditempatkan
dan Disetor,

,ssued
and Fuily Paid'in

Capital

1.440.000.000

1,440.000,000

1.440.000.000

Selisih Kurs
Modal/

Ditterence rate
capital

138248.000

Saldo Laba/
Retained eamings

6-657.A41.143

_,,1_112i919?s

Jumlah
Ekuitasi

Total
Equtry

8.235.689.14:t

1.7'17.663.979

Batance as ot January 7, 2022

Net gain fot the Yeat

Lihat catatan atas laporan keuangan yang merupakan bagian

yang Udak terpisahkan dari laporan keuangan secara keseluruhan"

138.248.0008.375'105.,1229.953.353.122BatanceasofDecember31,2022

16.216.883.176 16.216.883.176 Net gain for the Year

138^248,000 24.59',1.988.298
--26J1923C298.- 

Balance as of December 31, 2023

See aacompaying notes to financial sfalemenfs

which are an in@ral part of the tinancialsfatemenfs'
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2023 2022

PT. ASIAN TRAILS INDONESIA
LAPORAN ARUS KAS
UNTUK TAHUN YANG BERAKHIR 3,I DESEMBER 2023

ARUS KAS DARI AKNUTAS OPERASI
Penerimaan kas dari pelanggan
Pembayaran kas kepada pemasok dan karyawan
Pembayaran beban keuangan

Kffi Bersih Diperoleh Dari AKivitas Op€rasi

ARUS XAS OARI AKTIVITAS INVESTASI

Hasil peniualan aset tetap
Penerimaan bunga
Perolehan asel lelap

Kas Bersih Diperoleh dari Aktivitas lnvestasi

ARUS KAS DARI AKTIVITAS PENOANAAN
Kenaikan (Penurunan) utarE pihak berelasi
Kenaikan (Penurunan) piutang lairFlain pihak berelasi

Kas Bersih Diperoleh Dari (Digunakan untuk) Aktivitas
Pendanaan

KENAIKAN BERSIH KAS DAN BANK

KAS DAN BANK AWAL TAHUN

KAS DAI.I BANK AKHIR TAHUN

Lihat catatan atas laporan keuangan yang merupakan bagian
yang udak terpsahkan dan laporan keuangan secara keseluruhan.

195.446.333_539 76.709.390 859
(173.563312.788) (73.819_453.461)

(457.783_604) (214.271.0701,

?'t.425.237.117 2.675.666.328

PT" ASIAN TRAILS 
"VOOT,/ESIASIA TE,II,'EII'IS OF CA SH FLO}Tls

FOR THE YEAR ENDED DECEilBER 31, 2023

CASH FLOW FRO/,T OPERANNG ACTMTIES
Cash receipt from customers

Cash paid to suppliers and employees
Payments of tinancial charges

Net Cash Provided by Openting Activities

CASH FLOWS FROMINVEST'NA ACTMTIES
Proceecls frcm sale of proryfty and equipfient

lnterest received
Acquiitions of propeiy aN eAuipncnt

Net Cash Providd by lnvesting Activities

CASH FLOINS FROAN F'NANC'NG ACTMNES
lncteased (Decreased) d due to related parties

locreased (Decreased) of other receivade related parties

Net Cash Providd by {Used in) Financing Activities

A/ET'IVCREASE CASH ON HAND AND 
'A' 

AA.IVKS

CASH ON HAND A'VD ,,V BA'VKS AT BEGINNNIG OF YEAR

CASH ON HAND AI,'D 
't\, 

AA'VKS AT END OF YEAR

See ecompaying notes to ftnancial statements
whrch are an ntegral parl of the ttnanctal stalements.

129.550 000
516.353,792

(2.24.727.9291

(1-578.824.137t

(189.66s.824)
(4.s68.802.500)

.t5.087.944-686

8.834.805.330

13,248.000
't43_252.135
(47.403.038)

109.097.097

249.0t7.U4
4.315.399.997

73&.240.61

1.485.5&r.869

(4.758.468.324) 4.fi4.4n.$7

23.922.750.016 8.834.80s.330

-8-
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(Disajikan dalam Rupiah, kecuali dinyatakan lain) (Presented rn Ruprah, unless ofherwise sfatedl

PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER2023

1. UMUM

a. Pendirian dan lnformasi Umum

PT. Asian Trails lndonesia didirikan
berdasarkan akta notaris Silvia Veronica,
S.H. No" 26 tanggal 24 Desember 1999.
Akta pendirian ini disahkan oleh Menteri
Hukum dan Hak Asasi Manusia Republik
lndonesia, dalam Surat Keputusan No. C-
88884 HT.01.04-TH.1999 yang ditetapkan
tanggal 24 Mei 1999. Akta Perusahaan telah
mengalami beberapa kali perubahan, terakhir
kali berdasarkan akta notaris Hendra Justin FU,
S.H., M.kn, No. 28 tanggal 28 September 2022,
mengenai penyesuaian bidang usaha
Perseroan dan perubahan susunan pengurus.
Akta perubahan tersebut telah disahkan oleh
Menteri Hukum dan Hak Asasi Manusia
Republik lndonesia dalam Surat Keputusan No"
AHU-0197504.AH.01.11-tahun 2022 Tanggal
04 Oklober 2O22.

Perusahaan berdomisili di Denpasar Bali dan
berkedudukan di Jl. By Pass Ngurah Rai
No.260. Sanur, Denpasar, Bali.

Sesuai dengan pasal 3 anggaran dasar
Perusahaan, ruang lingkup kegiatan
Perusahaan adalah bergerak di bidang biro
perjalanan wisata. Perusahaan mulai
beroperasi pada tahun 2OO7. Perusahaan
memiliki karyawan pada tanggal 31 Desember
2023 dan 2022 sebanyak 86 orang dan 68
orang.

Susunan ld"*"n komisaris dan direksi
Perusahaan pada tanggal 31 Desember 2023
dan2022 adalah sebagai berikut:

PT. ASIAN IRA'LS INDONESIA
NOIES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

1" GENERAL

a" Establishment and General lnformation

PT. Asian Trails lndonesra was established based
on notarial deed No. 26 of Silvia Veronica, 5.H.,
dated December 24, 1999. The deed of
establishment was approved by the Minister of
Law and Human Righfs of the Republic of'
lndonesia rn /s Decision Lefter No. C-88884
HT.01.04.TH.1999 dated May 24, 1999. The
Company's afticles of associafion have been
amended several times, most recently by notaial
deed No. 28 of Hendra Justin FU, 5.H., M.kn,
dated September 28, 2022, regarding changes to
the Company's afticles of association. The deed of
amendment was approved by the Minister of Law
and Human Rights of the Republic of lndonesia in
a Decree No. AHU-0197504.AH.01.11.tahun 2022
on Oktober 04, 2022.

The Company is domiciled in Denpasar Bali and
located at Jl. By Pass Ngurah Rai No.260. Sanur,
Denpasar, Bali.

ln accordance with article 3 of the Company's
articles of association, the scope of its activities
are tour and traveling busrness. The Cornpany
started its operations in 2007. The Company had
total number of employees of 86 and 68 as of
December 31, 2023 and 2022.

The Company's management as of December
31 , 2023 and 2022 conslsfed of the following:

31 Desember 2023 dan 2022
December 31, 2023 and 2022

Presiden Komisaris
Komisaris

Presiden Direktur
Direktur

2" IKHTISAR KEBIJAKAN AKUNTANSI

Mr. Luzi Andrea MaEig/Lersan Misitsakul
Mr. Dharmayanto Tirtawisata

Mr. Laurent Kunzle

Mr. Rocky Wisuda Praputranto
Mr- Biom Schimanski

Mr. Sebastian Alex Mendoca

P resi de nt C o m mt s sr on e r

Commlssi one6

President Director
Directors

SIGNIFICANT ACCOUNTING2. SUMMARY OF
POLtCtES

a. Dasar penyusunan laporan keuangan

Laporan keuangan telah disusun sesuai
dengan .Standar Akuntansi Keuangan di
lndonesia ('SAK), yang mencakup Pernyataan
dan lnterpretasi yang diterbitkan oleh Dewan
Standar Akuntansi Keuangan lkatan Akuntan
lndonesia.

Laporan keuangan, kecuali laporan arus kas,
disusun berdasarkan konsep akrual dan biaya
perolehan historis, kecuali beberapa akun
tertentu yang diukur dengan cara sebagaimana
yang diuraikan dalam kebijakan akuntansi di
akun yang bersangkutan.

a. Easis preparation of financial statements

The financial statements have been prepared in
accsrdance with Financial Accounting Standards in
lndonesia ('SAK), which include the Statement and
lnterpretation issued by the Financial Accounting
Standards Board of the lndonesian Accountants
Association.

The financial statements, except for the statement
oFFf cash flows, are prepared using the accrual
basis and based on histoical costs, except for
ceftain accounts which are measured on fhe bases
descibed in the related accounting policies of those
accounts.

-9 -
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UAIAIAN AIAD LATT

31 DESEMBER 2023 dan1L}Z(lanjutan) ' I ECEMBER 31', 2023 and 2122(continued)

,O,r"r,*rn O*n, Ru,i;t't, fl"uJti a'inu"i"r"n t"in) 'P'"t"""d '' 
R'oi'h' "/"tt 

o'h"*lt" tt't"dt

PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPOMN KEUANGAN

2" IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan)

a. Dasar penyusunan laporan keuangan
(lanjutan)

LaPoran arus kas disajikan dengan

menggunakan metode langsung Yang

mengetompokkan penerimaan dan pengeluaran

kas dan bank ke dalam aktivitas operasi'

investasi dan pendanaan' Untuk tujuan

penyajian laporan arus kas, kas dan bank terdirl

dari- lias dan bank, simpanan yang sewaktu-

waktu bisa dicairkan dan investasi likuid jangka

pendek lainnya yang jatuh tempo dalam waktu

ttiga) bulan atau kurang, dikurangi dengan

cerukan.

Seluruh angka dalam laporan keuangan ini'

disajikan dalam Rupiah ("Rp")' kecuali

dinYatakan lain.

b. Kas dan bank

Kas dan bank terdiri dari kas dan kas di bank'

dan tidak digunakan sebagai jaminan atau

dibatasi PenggunaannYa"

c. lnstrumen keuangan

i. Aset keuangan

Pelsatua!-EWa!

Aset keuangan diklasifikasikan sebagai

aset keuangan yang diukur pada nilai wajar

melalui laba rugi, pinjaman yang diberikan

dan piutang, investasi dimiliki hingga jatuh

tempo, dan aset keuangan tersedia untuk

dijual, mana yang sesuai' Perusahaan

menetapkan klasifikasi aset keuangan

setelah Pengakuan awal dan, jika

diperbolehkan dan sesuai, akan melakukan

evaluasi atas klasiflkasi ini pada setiap

tanggal PelaPoran.

Aset keuangan Perusahaan yang meliputi

kas dan bank' Piutang usaha, aset

keuangan lancar lainnya, piutang pihak

berelasi dan aset keuangan tidak lancar

lainnya diklasifikasikan sebagai pinjaman

yang diberikan dan piutang, sementara

investasi pada saham dengan persentase

kepemilikan di bawah 20% diklasifikasikan

se'bagai aset keuangan tersedia untuk

dijual.

Pada tanggal 31 Desember 2023 dan 2O22'

Perusahaan tidak memiliki aset keuangan

yang diukur pada nilai wajar melalui laba

iugi- dan investasi dimiliki hingga jatuh

temPo.

Pada saat Pengakuan awalnYa' aset

keuangan diukur pada nilai wajar ditambah

dengan biaYa transaksi Yang daPat

diatribuslkan secara langsung'

PT. ASIAN IRAILS INDONESIA
,VOI'ES TO FINANCIAL STATEMENIS

2. SUMMARY OF S/GN/F/CANT ACCOUNTING

POLICIES (continued)

a. Basls preparation of financial statements
(continued)

The statement of cash flows rs presented using the

direct method by classifying the receipts and
disbursements of cash and cash equivalents into

operating, investing and financing activities' For the

piurpose- of the statement of cash flows' cash and
'cash 

equivalents include cash on hand and in

banks, deposits held at call with banks and other

short-term highty tiquid investments with oiginal
matuities of 3 (three) months or less, net of bank

overdrafts.

All figures in the financial statements are rounded

to aiA expressed in miltions of lndonesian Rupiah

('lDR'), unless otherwise sfated.

b" Cash and banks

Cash and banks are cash dan cash in banks, and

which are not used as collateral or not resticted'

c" Financialinstruments

i" Financial assets

lnitial recoqnition

Financial assets are classified as financial

assefs at fair value through profit or /oss, /oans

and receivables, held-to-matuity investments,

or available-for-sale financial assefs, as

appropiate. The Company determines the

itassification of its financial assets after initial

recognition and, where allowed and appropiate'
re-evaluates this designation at each reporling

date.

The Company's financial assefs which include

cash and cash equivalents, trade receivables,

other current financiat assets, due from related
parties and other non*unent financial assefs
'are 

classified as /oans and receivables, while

,nvestments tn shares with percentage ot

ownership interest /ess fhan 20% are classified

as available-for-sale financial assefs.

As of December 31, 2023 and 2022, the

Company does not have any financial assefs af

fair value through profit or /oss and held-to'
matuity investments.

When financial assets are recognized initially,

they are measured at fair value plus directly

atti b ut a bl e tra n sacti on costs.

-10-
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (lanjutan)
(Disajikan dalam Rupiah, kecuali dinyatakan lain)

PT. ASIAN IRA'LS INDONESIA
NOIES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 2022(continued)
(Presented in Rupiah, unless otherwise stated)

2. IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

c. lnstrumen keuangan (lanjutan)

i. Aset keuangan (lanjutan)

Penoukuran setelah penoakuan awal

Pinjaman yang diberikan dan piutang
adalah aset keuangan non-derivatif dengan
pembayaran tetap atau telah ditentukan
dan tidak memiliki kuotasi di pasar aktif.
Setelah pengakuan awal, aset tersebut
dicatat pada biaya perolehan yang
diamortisasi dengan menggunakan metode
suku bunga efektif (SBE) dan keuntungan
atau kerugian terkait diakui dalam laba rugi
ketika aset tersebut mengalami penurunan
nilai atau melalui proses amortisasi. Arus
kas terkait dengan pinjaman yang diberikan
dan piutang jangka pendek tidak
didiskontokan apabila efek diskonto tidak
material.

Aset keuangan tersedia untuk dijual adalah
aset keuangan non-derivatif yang
ditetapkan sebagai tersedia untuk dijual
atau yang tidak diklasifikasikan dalam 3
(tiga) kategori lainnya. Setelah pengukuran
awal, aset keuangan tersedia untuk d'rjual
diukur dengan nilai wajar dengan
keuntungan atau kerugian yang belum
terealisasi diakui dalam ekuitas sampai
aset tersebut dihentikan pengakuannya.

Penqhentian oenqakuan

Penghentian pengakuan atas suatu aset
keuangan, atau, bila dapat diterapkan
untuk bagian dari aset keuangan atau
bagian dari kelompok aset keuangan
serupa, terjadi bila:
i. hak kontraktual atas arus kas yang

berasal dari aset keuangan tersebut
berakhir; atau

ii. Perusahaan mentransfer hak
kontraktual untuk menerima arus kas
yang berasal dari aset keuangan
tersebut atau menanggung kewajiban
untuk membayar arus kas yang
diterima tersebut tanpa penundaan
yang signifikan kepada pihak ketiga
melalui suatu kesepakatan penyerahan
dan apabila (a) secara substansial
mentransfer seluruh risiko dan manfaat
atas kepemilikan aset keuangan
tersebut, atau (b) secara substansial
tidak mentransfer dan tidak
mempertahankan seluruh risiko dan
manfaat atas kepemilikan aset
keuangan tersebut, namun telah
mentransfer pengendalian atas aset
keuangan tersebut.

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

c" Financial instruments(continued)

i. Financia, assets (continued)

S ubseq uent measurement

Loans and receivables are non-derivative
. financial assets with fixed or determinable

payments that are not quoted in an active
market. After initial recognition, such assefs are
caried at amoftized cost using the effective
interest (EIR) method and the related gains or
/osses are recognized in profit orloss when the
assefs are impaired or through amortization
process. Cash flows relating to short-term loans
and receivables are not discounted if the effect
of discounting is immateial.

Available-for-sale financial assefs are non-
deivative financial assefs that are designated
as available-for-sale or are not classified in any
of the 3 (three) preceding categories. After
initial measurement, available-for-sale financial
assefs are measured at fair value with
unrealized gains or /osses recognized in equity
until the assefs are derecognized.

Derccoqnition

A financial asset or, where applicable a paft of
a financial assef or pafi of a group of similar
financial assets, is derecognized when:

i. the contractual ights to receive cash flows
from the financial assef haye expired; or

ii. The Company has transfened lfs
contractual ights to receive cash flows
from the financial asqef orhas assumed an
obligation to pay them in full without
mateial delay to a third pafty under a
"pass-thiough" arrangement and either (a)
has transfened substantially all the isks
and rewards of the financial asset, or (b)
has neither transferred nor retained
substantially all the isks and rewards of
the financial assef, buf has transferred
control of the financial assef.

-11-
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PT" ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (lanjutan)

PT. ASIAN IRA'LS INDONESIA
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 2022(continued)
(Disaiikan dalam Rupiah, kecuali dinyatakan lain) (Presented in Rupiah, unless otherwise stated)

2, IKHTTSAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

c. lnstrumen keuangan (lanjutan)

i. Aset keuangan (lanjutan)

Untuk pinjaman yang diberikan dan piutang
yang dicatat pada biaya perolehan yang
diamortisasi, Perusahaan pertama kali
secara individual menentukan bahwa
terdapat bukti obyektif mengenai
penurunan nilai atas aset keuangan yang
signifikan secara individual, atau secara
kolektif untuk aset keuangan yang tidak
signifikan secara individual. Jika
Perusahaan menentukan tidak terdapat
bukti obyektif mengenai penurunan nilai
atas aset keuangan yang dinilai secara
individual, terlepas aset keuangan tersebut
signifikan atau tidak, maka Perusahaan
memasukkan aset tersebut ke dalam
kelompok aset keuangan yang memiliki
karakteristik risiko kredit yang sejenis dan
menilai penurunan nilai kelompok tersebut
secara kolektif. Aset yang penurunan
nilainya dinilai secara individual dan untuk
itu kerugian penurunan nilai diakui atau
tetap diakui, tidak termasuk dalam
penilaian atau penurunan nilai secara
kolektif.

Jika terdapat bukti obyektif bahwa kerugian
penurunan nilai telah terjadi, maka jumlah
kerugian tersebut diukur berdasarkan
selisih, antara nilai tercatat aset dengan nilai
kini estimasi arus kas masa depan (tidak
termasuk ekspektasi kerugian kredit masa
depan yang belum terjadi).

Nilai kini estimasi arus kas masa depan
didiskonto menggunakan SBE awal dari
aset keuangan tersebut. Jika pinjaman
yang diberikan atau piutang memiliki suku
bunga variabel, tingkat diskonto untuk
mengukur kerugian penurunan nilai adalah
SBE terkini.

Nilai tercatat aset keuangan dikurangi
melalui penggunaan akun penyisihan dan
jumlah kerugian tersebut diakui secara
langsung dalam laba rugi. Pendapatan
bunga terus diakui atas nilai tercatat yang
telah dikurangi tersebut berdasarkan suku
bunga yang digunakan untuk
mendiskontokan arus kas masa depan
dengan tujuan untuk mengukur kerugian
penurunan nilai. Pinjaman yang diberikan
dan piutang beserta dengan penyisihan
terkait dihapuskan jika tidak terdapat
kemungkinan yang realistis atas pemulihan
di masa mendatang dan seluruh agunan,
jika ada, sudah direalisasi atau ditransfer
kepada Perusahaan.

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

c. Financial instruments (continued)

i. Financial assets (continued)

For loans and receivables canied at
amoftized cost, the Company frsf assesses
individually whether objective evidence of
impairment exists individually for financial
assets that are individually significant, or
collectively for financial assefs that are not
individually significant. lf the Company
determines that no objective evidence of
impairment exists for an individually assessed
financial asset, whether significant or not, it
includes fhe assef in a the Company of
financial assefs with similar credit nsk
characteistics and collectively assesses
them for impairment. Assefs that are
individually assessed for impairment and for
which an impairment /oss is, or continues to
be, recognized are not included in a collective
assessmenf or impai rment.

When there is objective evidence that an
impairment /oss has occuned, the amount of
fhe /oss is measured as the difference
befueen the asset's carrying amount and the
present value of estimated future cash flows
(excluding future expected credit /osses fhaf
have not been incurred).

The present value of the estimated future
cash flows is discounted at the financial
assef's oiginal ElR. lf a loan or receivable
has a vanable interest rate, the discount rate
for measuing impairment /oss is the cunent
EIR.

The carrying amount of fhe assef is reduced
through the use of an ailowance account and
the amount of the /oss is directly recognized
in profit or /oss" lnterest income continues to
be accrued on the reduced carrying amount
based on the rate of interest used to discount
future cash flows for the purpose of
measuing impairment /oss. Loans and
receivables, together with the associafed
allowance are wiften off when there is no
realistic prospect of future recovety and all
collateral, if any, has been realized or has
been transferred to the Company.
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN

2. IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

c. lnstrumen keuangan (lanjutan)

PT. ASIAN TRAILS /NDONES/A
NOTES TO FINANCIAL STATEMENTS

UAIAIAN AIAJ LAT\
31 DESEMBER 2023 dan1[Z2(lanjutan) DECEMBER 31', 2023 and 2122(continued)
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2" SUMMARY OF SIGNIFICANT ACCOUNI'NG
POLICIES (continued)

c. Financial instruments (continued)

i. Financial assefs (continued)

When a decline in the fair value of an

available4or-sale financial asset has been

recognized in equity and there is obiective

evidence that the assefs are impaired, the

cumulative /oss fhat had been recognized in

equity witt be reclassified from equity to profit

or /oss even though the financial assef has

not been derecognized. The amount of the

cumulative /oss thaf is reclassifed from equity
to profit or /oss is the difference between the

acquisition cost and the cunent fair value,

less any impairment /oss on that financial

asset previousty recognized in profit or loss'

lf, in the subsequent repofting peiod, the

amount of the estimated impairment loss

lncreases or decreases because of event

occurring after the imPairment was

recogniied, the previously rccognized

impairment /oss ls increased or reduced by
adjusting the allowance account. The reversal

siatt not result in a carrying amount of the

financial assef that exceeds what the

amoftized cost would have been had the

impairment not been recognized at the date

the impairment is reversed. lf a future wite-
off is later recovered, the recovety is
recognized in Profit orloss.

ii. Financial liabilities

Dnb!reggs$iaa

The Company c/asslfes all its Financial

liabilities are classified as financial liabilities at
fair value through profit or /oss, /oans and

borrowings, or deivatives desrgnated as

hedging instruments in an effective hedge, as

appropiate. The Company determines the

ctassification of its financial liabilities at initial
recognition.

Aset keuangan (lanjutan)

Ketika penurunan nilai wajar aset keuangan

tersedia untuk dijual telah diakui dalam

ekuitas dan terdapat bukti obyektif pahwa

aset tersebut mengalami penurunan nilai,

maka kerugian kumulatif yang sebelumnya
diakui dalam ekuitas harus dikeluarkan dari

ekuitas dan diakui dalam laba rugi

meskipun aset keuangan tersebut belum

dihentikan pengakuannya. Jumlah kerugian

kumulatif yang dikeluarkan dari ekuitas dan

diakui datam laba rugi merupakan selisih

antara biaya perolehan dengan nilai wa.iar

kini, dikuiangi kerugian penurunan nilai

aset keuangan yang sebelumnya telah

diakui dalam laba rugi-
Jika, dalam periode pelaporan berikutnya,

nilai estimasi kerugian penurunan nilai aset

keuangan bertambah atau berkurang yang

dikarenakan peristiwa yang terjadi setelah
penurunan nilai diakui, maka kerugian
penurunan nilai yang sebelumnya 9'."ku]
ditambahkan atau dikurangi (dipulihkan)

dengan menyesuaikan akun penyisihan'
pemulinan tersebut tidak boleh

mengakibatkan nilai tercatat aset keuangan

meletihi biaya perolehan yang diamortisasi
yang seharusnya jika penurunan nilai tidak

biaXui pada tanggal pemulihan dilakukan'

Jika , penghapusan nantinya terpulihkan,
jumlah pemulihan aset keuangan diakui

dalam laba rugi.

ii. Liabilitaskeuangan

Penoakuan awal

Perusahaan mengklasifikasikan semua

liabilitas keuangannya ke dalam kategori

liabilitas keuangan yang diukur pada biaya
perolehan diamortisasi, yang pada awalnya

diakui sebesar nilai wajar dan termasuk

biaya transaksi yang dapat diatribusikan

secara langsung.

-14-

bbbb
b,bhhbbbbb,
H



PT. ASIAN TRAILS INDONESIA
CATATAN ATAS L.APORAN KEUANGAN
31 DESEMBER 2023 dan2022 (lanjutan)

PT. ASIAN TRA'LS 
'NDONES'ANOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 2022(continued)
dalam kecuali

2. IKHTTSAR KEBIJAKAN AKUNTANS] SIGNIFIKAN
(lanjutan)

c" lnstrumen keuangan (lanjutan)

Liabilitas keuangan (lanjutan)

Penqukuran setelah penqakuan awal

Setelah pengakuan awal, utang dan
pinjaman diukur pada biaya perolehan yang
diamortisasi dengan menggunakan metode
SBE dan keuntungan atau kerugian terkait
diakui dalam laba rugi melalui proses
amortisasi. Biaya perolehan Yang
diamortisasi diukur dengan menggunakan
metode SBE dikurangi PenYisihan
penurunan nilai dan pembayaran atau
pengurangan pokok. Perhitungan ini

mencakup seluruh premi atau diskonto
pada saat perolehan dan mencakup biaya
transaksi serta komisi yang merupakan
bagian tak terpisahkan dari SBE- Arus kas
terkait dengan pinjaman dan utang jangka
pendek tidak didiskontokan apabila efek
diskonto tidak material.

Penqhentian penqa

Suatu liabilitas keuangan dihentikan
pengakuannya pada saat kewajiban yang
ditetapkan dalam kontrak dihentikan,
dibatalkan atau kadaluwarsa.

Ketika suatu liabilitas keuangan ditukar
dengan liabilitas keuangan lain dari
pemberi pinjaman yang sama atas
persyaratan yang secara substansial
berbeda, atau bila persyaratan dari liabilitas
keuangan tersebut dimodifikasi secara
substansial, pertukaran atau modifikasi
persyaratan tersebut dicatat sebagai
penghentian pengakuan liabilitas keuangan
awal dan pengakuan liabilitas keuangan
baru, dan selisih antara nilai tercatat
masing-masing liabilitas keuangan tersebut
diakui dalam laba rugi.

Saling hapus instrumen keuangan

,Aset keuangan dan liabilitas keuangan
saling hapus dan nilai netonya disajikan
dalam laporan posisi keuangan jika, dan
hanya jika, terdapat hak yang berkekuatan
hukum untuk melakukan saling hapus atas
jumlah yang telah diakui dari aset
keuangan dan liabilitas keuangan tersebut
dan terdapat intensi untuk menyelesaikan
dengan menggunakan dasar neto, atau
untuk merealisasikan aset dan
menyelesaikan liabilitasnya secara
bersamaan.

unless otherwise

2. SUMMARY OF S'GIV'F'CAIVT ACCOUNTING
POLICIES (continued)

c. Financial instruments (continued)

ii" Financial liabilities (continued)

S u bseq u e nt measure ment

Subsequent to initial recognition, loans and
borrowings are measured at amortized costs
using the EIR method and the related gains
and /osses are recognized in profit or /oss
through amoftization process. Amortized cost
is computed using the EIR method less any
allowance for impairment and pincipal
repayment or reduction. The calculation takes
into account any premium or discount on
acquisition and includes transaction costs and
fees that are an integral paft of the ElR. Cash
flows relating to short-term loans and
borrowings are not discounted if the effect of
discounting is immateial.

DereepgDtipA

A financial liability is derecognized when the
obligation under the contract is discharged,
cancelled or expired"

When an existing financial liability is replaced
by another from the same lender on
substantially different terms, or the terms of
an existing liability are substantially modified,
such an exchange or modification is treated
as derecognition of the oiginal liabili$ and
the recognition of a new liability, and the
difference in the respective carrying amounts
is recognized in profit orloss.

Off s etti n g of fi n a n ci a I i n stru m ents

Financial assets and financial liabilities are
offset and the net amount repofted in the
consolidated statement of financial position if,
and only if, there is a currently enforceable
legal right to offset the recognized amounts
and there is an intention to settle on a net
basrs, or. to realize fhe assefs and seftle the
I i a bi I iti e s s i m u ltane o usly.

iii.

''!
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PT^ ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (lanjutan)
(Disajikan dalam Rupiah, kecuali dinyatakan lain)

PT. ASIAN IRA'LS ,,VDONES'A
NOTES TO FINANCIAL SIATEMENTS

DECEMBER 31, 2023 and 202Z(continued)
(Presented in Rupiah, unless otherwise stated)

2. IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

lnstrumen keuangan (lanjutan)

iv" Nilai wajar instrumen keuangan

Nilai wajar instrumen keuangan yang tidak
diperdagangkan di pasar aktif ditentukan
dengan menggunakqn teknik penilaian.
Teknik penilaian tersebut meliputi
penggunaan transaksi pasar terkini yang
dilakukan secara wajar oleh pihak-pihak
yang berkeinginan dan memahami (recent
arm's-length market transaction), referensi
atas nilai wajar terkini dari instrumen lain
yang secara substansial sama, analisis
arus kas yang didiskonto, atau model
penllaian lainnya.

Transaksi dan saldo dalam mata uang asing

i. Mita uang fungsional dan penyajian

Pos-pos dalam laporan keuangan dari
setiap entitas dalam Perusahaan diukur
dalam mata uang pada lingkungan ekonomi
utama dimana entitas beroperasi ("mata
uang fungsional"). Laporan l_<euangan

disajikan dalam Rupiah, yang merupakan
mata uang fungsional dan penyajian
Perusahaan.

ii. Transaksi dan saldo dalam mata uang
asing.

Transaksi dalam mata uang selain mata
uang Rupiah dijabarkan menjadi mata uang
Rupiah dengan menggunakan kurs yang
berlaku pada tanggal transaksi.

Nilai tukar mata uang asing terhadap
Rupiah pada tanggal 31 Desember 2023
dan 2022 (berdasarkan kurs yang
ditetapkan oleh Thomas Cook Group)
adalah sebagai berikut:

31 Desember2023/
December31,2023

2" SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

c- Financial instrumenF(continued)

iv. Fair value of financial instruments

The fair value of financial instruments that are
not tnded in active ma*ets is determined
using valuation techniques. Such techniques
may include using recent arm's-length mafuet
transaction, reference to the cunent fair value

; of another instrument that is substantially the
same, discounted cash flow analysis, or other

: veluation models.

d. Transactions and balances in foreign
. currencies

i" Functional and presentation currency

Items included in the consolidated financial
stafements of each of the Company's entities
are measurerd using the cunency of the
pimary economic envircnment in which the
entity opentes (fhe "functional currency).

r The csnsolidated financial statements are
presented in Rupiah, vlhich is the Company's
functional and presentation cuffenql.

ii. Transactions and balances in foreign
: Cufrenaies

, Transactions denominated in cunencies other
' than Rupiah are convefied info Rupiah at the
' rates prevailing as of the date of flre

transaction.

The exchange rate of foreign cufiency
against Rupiah on December 31, 2023 and
2022 (based on the exchange rate set by the
Thomas Cook Group) were as follows:

31 Desember2022
December31,2022 't

15.567,50
't6.614,37

Uni,led States of America Dollar 1

Euro 1

Realized or unrealized foreign exchange
gains or /osses aising from transactions in
foreign currency and from the translation of
foreign currency monetary assefs and
liabilities are recognized in profit or /oss,
except when deferred in other comprehensive
income as qualifying cash flow hedges and
qualifying net investment hedges.

d.

1 DolarAmerika Serikat

1 Euro

15.396.99

17.008,37

Keuntungan atau kerugian dari selisih kurs,
yang sudah terealisasi maupun yang
belum, baik yang berasal dari transaksi
dalam mata uang asing maupun
penjabaran aset dan liabilitas moneter
dibebankan dalam laba rugi, kecuali jika
ditangguhkan dalam penghasilan
komprehensif lain sebagai lindung nilai arus
kas dan lindung nilai investasi neto yang
memenuhi syarat.
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2O22 (tanjutan)

PT. ASIAN TRAILS 
'IVDO'VES'A /OIES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 21Z2(continued)

2, IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

e. Transaksi dengan pihak-pihak berelasi

Pihak berelasi adalah orang atau entitas yang
terkait dengan entitas yang menyiapkan laporan
keuangannya.
i. Orang atau anggota keluarga terdekat

mempunyai relasi dengan entitas pelapor
jika orang tersebut:

1). Memiliki pengendalian atau
pengendalian bersama atas entitas
pelapor,
Memiliki pengaruh signifikan atas
entitas pelapor; atau
Personil manajemen kunci entitas
pelapor atau entitas induk entitas
pelapor,

ii. Suatu entitas berelasi den$an entitas
pelapor jika memenuhi salah satu hal
berikut: '

1). Entitas dan entitas pelapor adalah
anggota dari Perusahaan yang sama
(artinya entitas induk, entitas anak dan
entitas anak berikutnya terkait dengan
entitas lain);

2). Satu entitas adalah entitas asosiasi
atau ventura bersama dari entitas lain
(atau entitas asosiasi atau ventura
bersama yang merupakan anggota
suatu Perusahaan, yang mana entitas
lain tersebut adalah anggotanya);

3). Kedua entitas tersebut adalah ventura
bersama dari pihak ketiga yang sama;

4). Satu entitas adalah ventura bersama
dari entitas ketiga dan entitas yang lain
adalah ehtitas asosiasi dari entitas
ketiga;

5)- Entitas tersebut adalah suatu program
imbalan pasca-kerja untuk imbalan
kerja dari salah satu entitas pelapor
atau entitas yang terkait dengan
entitas pelapor. Jika entitas pelapor
adalah entrtas yang
menyelenggarakan program tersebut,
maka entitas sponsor juga berelasi
dengan entitas pelapor;

6). Entitas yang dikendalikan atau
dikendalikan bersama oleh orang yang
diidentifikasi dalam huruf i);

7). Orang yang diidentifikasi dalam huruf i)
1) memiliki pengaruh signifikan atas
entitas atau personil manajemen kunci
entitas (atau entitas induk dari entitas);
dan

8)" Entitas, atau anggota dari kelompok
yang mana entitas merupakan bagian
dari kelompok tersebut, menyediakan
jasa personil manajemen kunci kepada
entitas pelapor alau kepada entitas
induk dari entitas pelapor.

unless otherwise

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

e" Transactions with related parties

A related party rb a person or entity that is retated to
the entity prepaing its financial statements.

i. A person or a close member of that personb
family is related to repofting entity if that
person:

1). Has control or joint control over the
repofting entity;

2). Has significant influence over the
reporting entity; or

3). Is a member of the key management
personnel of the repofting entity or of a
parent of the repofting entity.

ii. An entity is related to a repofting entity if any
the following conditions appties:

1). The entity and the reporting entity are
members of the same group (which
means that each parent, subsidiary and
fellow subsidiary is related to the others).

2). One entity rb an associate or joint venture
of the other entity (or an associate or.joint
venture of a member of a group of which
the other entity is a member)

3). Both entities are joint ventures of the third
party.

4). One entity is a joint venture of a third
entity and the other entity rb an assocrate
of the third entity.

5)- The entity is a post-employment defined
benefit plan for the benefrt of employees
of either the reporting entity or an entity
retated to the repofting entity. lf the
reporting entity is itself such a ptan, the
sponsoing emplolrers are also related to
the repofting entity.

6). The entity is a controlled or joinily
contrclled by a person identified in i).

7). A person identified in i) 1) has significant
influence over the entity or is a member
of the key management personnet of the
entity (or of a parent of the entity).

8). An entity, or member of a group where
the entity is part of the group, provides
seryrbes to key management personnel
to the repofting entity or to the parent
entity of the reporting entity.

2).

3).
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31 DESEMBER 2023 dan 2022 (lanjutan) DECEMBER 31 , 2023 and 2l22(continued)
(Disajikan dalam Rupiah, kecuali dinyatakan lain) (Presenfed in Ruprah, unless otherwise statedt

PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN

2. IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

e. Transaksi dengan pihak-pihak berelasi
(lanjutan)

Transaksi ini dilakukan berdasarkan

PT. ASIAN TR,A'LS INDONESIA
/VOIES TO FINANCIAL STATEMENTS

2" SUMMARY OF SIGNIFICANT ACCOU'VI'NG
POLICIES (continued)

e. Transactions with related parties (continued)

This transaction is caried out based on terms
agreed by both pafties, where such requirements
may not be the sarne as other transactions
conducted with unrelated pafties.

Prepaid expenses

Prepaid expenses are amortized over their
beneficial peiods using the straight-line method.

Fxed assets

Alt fixed assefs are initially recognized at cost,
which compises the purchase pice and any costs
directly attibutable in binging fhe assets to the
location and condition necessary for the assefs lo
be capable of operating in the manner intended by
management.

Fixed assefs are stated af cosf less accumulated
depreciation and allowance for impairment. Land
is not depreciated. The cost includes the cost of
replacing paft of the fixed assefs when that cosl is
incuned, only when it is probable that future
economic benefits assocrafed with the item will
flow to the Company and the cosf of the item can
be measured reliably.

Likewise, when a major inspection is performed,
its cosf is recognized in the carrying amount of the
fxed assefs as a replacement if the recognition
citeia are safisfred. All other repairs and
maintenance costs that do not meet the
recognition criteia are recognized in profit or /oss
as incurred-

lnitial legal costs incurred to,obtain legal ights of
land are recognized as paft of the acquisition
cosfs.

Depreciation is calculated using the straight-tine
method over the estimated useful lifes of the
assefs as follows:

9.

persyaratan yang disetujui oleh kedua belah
pihak, dimana persyaratan tersebut mungkin
tidak sama dengan transaksi lain yang
dilakukan dengan pihak-pihak yang tidak
berelasi.

Biaya dibayar dimuka f.

Biaya dibayar dimuka diamortisasi berdasarkan
masa manfaatnya dengan menggunakan
metode garis lurus (straight-line method).

Aset tetap 9,.

Seluruh aset tetap awalnya diakui sebesar
biaya perolehan, yang terdiri atas harga
perolehan dan biaya-biaya tambahan yang
dapat diatribusikan langsung untuk membawa
aset ke lokasi dan kondisi yang diinginkan
supaya aset tersebut siap digunakan sesuai
dengan maksud manajemen.
Aset tetap dinyatakan sebesar biaya perolehan
dikurangi dengan akumulasi penyusutan dan
penyisihan penurunan nilai. Tanah tidak
disusutkan. Termasuk juga ke dalam biaya
perolehan adalah biaya-biaya penggantian
bagian dari aset tetap jika biaya itu terjadi, dan
apabila terdapat kemungkinan yang besar
bahwa Perusahaan akan mendapat manfaat
ekonomis di masa depan dari bagian aset
tersebut serta biaya perolehannya dapat diukur
secara andal.

Demikian pula, pada saat inspeksi yang
signifikan dilakukan, biaya inspeksi itu diakui ke
dalam jumlah tercatat (carrying amount) aset
tetap sebagai suatu penggantian jika memenuhi
kriteria pengakuan. Semua biaya pemeliharaan
dan perbaikan yang tidak memenuhi kriteria
pengakuan diakui dalam laba rugi pada saat
terjadinya.
Biaya legal awal yang terjadi untuk memperoleh
hak atas tanah diakui sebagai bagian dari biaya
akuisisi.

Penyusutan dihitung, dengan menggunakan
metode garis lurus selama estimasi masa
manfaat aset tetap yang bersangkutan yaitu
sebagai berikut:

Lisensi
lnstalasi
Furnitur kantor
Kendaraan
Perlengkapan kantor

TahunlYear
4
4
4
4
4

Licence
lnstalation

Office furniture
Vehicles

Office supplies
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (laniutan)

PT. ASIAN IRA'LS 
'NDONES'ANOTES TO FINANCIAL STAIEMENIS

DECEMBER 31, 2023 and 2O22(continued)
kecuali lain

2, IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

S" Aset tetap (lanjutan)

Aset dalam penyelesaian merupakan biaya-
biaya yang berhubungan langsung dengan
pembangunan dan akuisisi aset tetap, termasuk
biaya pendanaan, jika ada. Biaya-biaya tersebut
akan dipindahkan ke aset tetap yang

bersangkutan pada saat pembangunannya
telah selesai. Penyusutan mulai dibebankan
pada saat aset tersebut siap digunakan-
Jumlah tercatat aset tetap dihentikan
pengakuannya pada saat dilepaskan atau saat
tidak ada manfaat ekonomis di masa depan
yang diharapkan dari penggunaan atau
pelepasannya. Laba atau rugi yang timbul dari
penghentian pengakuan aset, yang merupakan
perbedaan antara jumlah neto hasil pelepasan
dengan jumlah tercatatnya, disajikan dalam
laba rugi.

Nilai residu, rlmtrr mahfaat dan metode
penyusutan ditinjau ulang dan, jika diperlukan'
akan disesuaikan secara prospektif pada setiap
tanggal pelaporan.

h. Penurunan nilai aset non-keuangan

Aset yang memiliki umur manfaat tidak terbatas,
sebagai contoh goodwill atau aset tak berwujud
yang belum siap digunakan, tidak diamortisasi
dan dilakukan pengujian penurunan nilai secara
tahunan, atau lebih sering apabila terdapat
peristiwa .atau perubahan pada kondisi yang
mengindikasikan kemungkinan penurunan nilai.

Aset yang diamortisasi atau disusutkan ditinjau
ulang ketika terdapat indikasi bahwa jumlah
tercatatnya mungkin tidak dapat dipulihkan.
Penurunan nilai diakui jika jumlah tercatat aset
melebihi jumlah terpulihkan. Jumlah terpulihkan

' adalah nilai yang lebih tinggi antara nilai wajar
aset dikurangi biaya untuk menjual dan nilai
pakai aset. Dalam menentukan penurunan nilai,
aset dikelompokkan sampai tingkat yang paling
rendah dimana arus kasnya dapat diidentifikasi
(UPK). Aset non-keuangan selain goodwl/
yang mengalami penurunan nilai ditinjau ulang
pada setiap tanggal pelaporan untuk
mcnentukan apakah tcrdapat kcrnungkinan
pemulihan Penurunan nilai.

Pemulihan kerugian penurunan nilai untuk aset
selain goodwill, diakui jika, terdapat perubahan

estimasi yang digunakan dalam menentukan
jumlah terpulihkan aset sejak peninjauan ulang
penurunan nilai yang terakhir. Pembalikan
kerugian penurunan nilai tersebut diakui segera
dalam laba rugi, kecuali untuk aset yang

disajikan pada jumlah revaluasian yang diatur
PSAK lain. Kerugian penurunan nilai yang

diakui atas goodwilltidak dibalik kembali.

unless otherwise

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Sl. Fixed assefs (continued)

Construction in progress represents costs directly
aftibutable to the construction and acquisition of
fxed assefs, including financial costs, if any.

Ihese costs are transfened to the relevanf assef
account when the construction is complete.
Depreciation is charged from the date the assefs
are ready for use.

An item of fixed asset rb derecognized upon
disposa/ or when no future economic benefits are

expected from its use ordisposal. Any gain or loss
aising from derecognition of the asset, calculated
as the difference between the net disposa/
proceeds and the carrying amount of fhe asse( is
included in profit orloss"

The residual values, useful lifes and methods of
depreciation are reviewed, and adjusted
prospectively, if appropiate, at each reporting
date.

h. lmpairment of non-financial assefs

Assefs that have an indefinite useful life - for
example, goodwill or intangible assefs not ready
for use - are not subiect to amortization and are

tested annually for impairment, or more frequently
if events or changes in circumstances indicate that
they might be impaired.

Assefs that are subiect to amorlization or
depreciation are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable. An impairment loss is recognized for
the amount by which fhe assets carrying amount
exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less
cosfs fo sell and value in use. For the purposes of
assesstng impairment, assets are grouped at the

lowest levels for which there are separately
identifiable cash flows (CGl,)). Non-financial
assets other than goodwill that suffer an

impairmcnt arc rcvicwcd for possiblc rcvcrsal of
the impairment at each reporting date.

Reversal on impairmenf /oss for assefs other than
goodwill would be recognized if there had been a
change in the estimafes used to determine the
assef's recoverable amount since the /asf
impairment fesf was caried out" Reversal on
impairment /oss w// be immediately recognized in
profit or /oss, excepf for assets measured using
the revaluation model as required by other PSAK.
lmpairment loss relating to goodwill would not be
reversed.
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (lanjutan)

PT. ASIAN TRA'LS INDONESIA
NOIES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 2022(continued)

dalam kecuali unless othenlise

2. SUMMARY OF SIGNIFICANT ACCOUNIING
POLICIES (continued)

i. Capital stock

Additionat cosfs fhat are directly attibutable to the

issuance of ordinary shares or options are

presented in equity as deduction from income, net
of tax.

When the Company purchases the entity's equity

capitat (treasury shares), the benefits paid,

including additional costs that are directly
aftibutabte (less income tax) are deducted from

equity attibutable to the owners of the equity until

fhe shares are canceled or reissued- When the

ordinary shares are subsequently reissued, the

benefits received, /ess fhe related transaction
cosfs and the related income tax effects are
included in equity which can be attributed to the
owners of the Parent EntitY"

j. Employee benefits

i" Defined benefit Plans

The tiability recognized in the consolidated
statement of financial position in respect of
defined benefit pension p/ans ls the present
value of the defined benefit obligation at the
repofting dafe /ess the fair value of plan

assets. The calculation is performed by an
independent actuary using the proiected unit
credit method. The present value of the

defined benefit obligation is determined by
discounting the estimated future cash
outflows using govemment bond interest
rates consideing currently there is no deep
mafuet for high quality corporate bonds that
have terms to matuity approximating the

terms of the related liabilitY.

Expense charged to profit or /oss includes
cunent service cosfs, interest
expensefincome, pasiservice cost and gains

and /osses on settlements.

Remeasurements of defined benefit plans are
recognized in other comprehensive income"
Remeasurements compise actuaial gains

and /osses, the retum on Plan assets
(excluding amounts included in net interest on

the net defined benefit liability/asset) and any

change in the effect of the asset ceiling
(excluding amounts included in net interest on

the net defined benefit liabiliU/asset)-

2. IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

i. Modal saham

Biaya tambahan yang secara langsung dapat

diatribusikan kepada penerbitan saham biasa

atau opsi disajikan pada ekuitas sebagai
pengurang penerimaan, setelah dikurangi

Pajak.

Ketika Perusahaan membeli modal saham
ekuitas entitas (saham treasuri), imbalan yang

dibayar, termasuk biaya tambahan yang secara
langsung dapat diatribusikan (dikurangi pajak

penghasilan) dikurangkan dari ekuitas yang

diatribusikan kepada pemilik ekuitas entitas

sampai saham tersebut dibatalkan atau

diterbitkan kembali. Ketika saham biasa

tersebut selanjutnya diterbitkan kembali'
imbalan yang diterima, dikurangi biaya
tambahan transaksi yang terkait dein dampak
pajak penghasilan yang terkait dimasukkan
pada ekuitas yang dapat diatribusikan kepada
pemilik Entitas lnduk.

j" lmbalan kerja

i. Program imbalan Pasti

Liabilitas program pensiun imbalan pasti
yang diakui dalam laporan posisi keuangan
adalah nilai kini kewajiban imbalan pasti
pada tanggal pelaporan dikurangi nilai
wajal aset program. Perhitungan tersebut
dilakukan oleh aktuaris independen dengan
menggunakan metode projected unit credit-

Nilai kini kewajiban imbalan pasti

ditentukan dengan mendiskontokan
estimasi arus kas keluar di masa depan
menggunakan tingkat bunga obligasi
pemerintah dengan pertimbangan bahwa
pada saat ini tidak terdapat pasar aktif
untuk obligasi korporasi yang berkualitas
tinggi yang memiliki periode jatuh

temponya berdekatan dengan periode

liabilitas tersebut.
Beban yang diakui di laba rugi termasuk
biaya jasa kini, beban/pendapatan bunga,
biaya jasa lalu dan keuntungan/kerugian
penYelesaian.

Pengukuran kembali program imbalan pasti

diakui dalam penghasilan komprehensif
lain. Pengukuran kembali terdiri dari
keuntungan dan kerugian aktuaria, imbal

hasil aset program (diluar pendapatan

bunga yang sudah diakumulasl dalam
perhitungan bunga neto/aset) dan setiap
perubahan atas dampak batas atas aset
(diluar pendapatan bunga yang sudah
diakumulasi dalam perhitungan bunga
neto/aset)"
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan2022 (lanjutan)
(Disajikan dalam Rupiah, kecuali dinyatakan lain)

PT. ASIAN TRA'LS 
'NDONES'ANOIES TO FINANCIAL SIATEMENIS

DECEMBER 31, 2023 and 2122(continued)
(Presented in Rupiah, unless otherwise stated)

2. IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

j. lmbalan kerja (lanjutan)

i. Program imbalan pasti {lanjutan)

Biaya jasa lalu diakui segera dalam laba
rugi, kecuali perubahan pada program
pensiun tergantung pada kondisi karyawan
memberikan jasanya selama periode
tertentu (periode vesting). Dalam hal ini,
biaya jasa lalu diamofisasi dengan
menggunakan metode garis lurus
sepanjang periode vesting.

Keuntungan dan kerugian atas kurtailmen
diakui ketika terdapat komitmen untuk
mengurangi jumlah karyawan yang
tercakup dalam suatu program secara
signifikan atau ketika terdapat perubahan
ketentuan dalam program imbalan pasti
yang menyebabkan bagian yang material
dari jasa masa depan, karyawan tidak lagi
memberikan imbalan atau memberikan
imbalan yang lebih rendah.

Program imbalan pasti yang
diselenggarakan oleh Perusahaan meliputi
pensiun imbalan pasti dan kewajiban
imbalan pasti berdasarkan Undang-
Undang ('UU) Ketenagakerjaan No.
1312003 atau Kontrak Kerja Bersama
(.KKB), mana yang lebih tinggi.

Program iuran pasti

Program iuran pasti merupakan program
imbalan pasca kerja, dimana entitas
membayar iuran tetap kepada suatu entitas
terpisah dan tidak memiliki kewajiban
hukum ataupun konstruktif untuk
membayar iuran lebih lanjut. Kewajiban
untuk membayar iuran secara reguler
merupakan biaya imbalan kerja karyawan
untuk tahun dimana jasa diberikan oleh
karyawan.

lmbalan kerja jangka panjang lainnya

Karyawan Perusahaan memiliki hak untuk
menerima penghargaan masa kerja untuk
jangka waktu ter:tentu dalam bentuk kas
dalam jumlah tertentu atau barang, yang
disebut Ulang Tahun Dinas ("UTD") atau
cuti berimbalan jangka panjang ("cuti
besad') dalam bentuk jumlah hari cuti
berdasarkan periode jasa yang
dipersyaratkan.

Kewajiban terkait dengan UTD dihitung
oleh aktuaris independen dengan
menggunakan metode projected unit credit
dan dibayarkan pada saat karyawan
mencapai UTD tertentu selama masa
kerjanya.

2. SUMfrARY OF SIGNIFICANT ACCOUNTING
POUCIES (continued)

j. Employee benefits (continued)

i. Defined benefit plans (continued)

til.

Past-seruice costs are recognized
immediately in profit or /oss, unless the
changes to the pension plan are conditional
on the employees remaining in service for a
specified peiod of time (the vesting peiod).
ln this case, the past-service cosfs are
amortized on a straight-line basis over the
vesting period.

Gains and /osses on cuftailment are
recognized when there is a commitment to
make a mateial reduction in the number of
employees covered by a plan or when there
is an amendment of defined benefit, plan
terms such as that a material element of
future seruices to be provided by cunent
employees will no longer qualify fsr benefits,
or will qualify only for reduced benefits.

The defined benefit plans provided by the
Company cover defined benefit pension and
defined benefit obligation under Labour Law
No. 13/2003 ("Labour Law") or the Collective
Labour Agreement (the "CLA'), whichever is
higher.

Defined contribution plans

A defined contribution plan is a posf-
employment benefit plan under which the
entity pays fixed contibutions into a separate
entity and will have no legal or constructive
obligation to pay fufther amounts. Obligations
for the regular contibutions constitute
employee benefit cosfs for the year duing
which seruices are rendered by employees.

Other long-term benefitq

Employees of the Company are entitled to
receive long service awards, namely Ulang
Tahun Dinas ('UTD) in the form of certain
cash awards or goods and long-service paid
leave ("LSL") in the form of a ceftain number
of days of leave benefits based on the length
of se ruice requirements.

The obligation with respect to UTD is
calculated by an independent actuary using
the projected unit credit method, and paid at
the time the employees reach certain
anniversary dates duing employment.

It1.
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(Disajikan dalam Rupiah, kecuali dinyatakan lain) .l?{eeented in Ruprah, unless otherwrse stafed)

PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan2022 (lanjutan)

2. IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

j. lmbalan Kerja (lanjutan)

iti. lmbalan kerja jangka panjang lainnya
(lanjutan)

Cuti besar merupakan imbalan sejumlah
hari cuti tertentu, yang tergantung pada
persetujuan manajemen, diberikan kepada
karyawan yang telah memenuhi
persyaratan jumlah tahun memberikan
jasa"

Biaya jasa lalu dan keuntungan atau
kerugian aktuarial yang timbul dari
penyesuaian akibat perbedaan antara
asumsi aktuarial dan kenyataan dan
perubahan asumsi-asumsi aktuarial
dibebankan secara langsung ke laba rugi.

k. Pengakuan pendapatan dan beban

i. Penjualan jasa

Pendapatan dari penjualan jasa diakui
dalam laba rugi pada saat jasa diberikan.
Untuk penjualan jasa yang mengacu pada
tingkat penyelesaian dari transaksi pada
tanggal pelaporan, tingkat penyelesaian
transaksi ditentukan dengan
memperhatikan survei pekerjaan yang telah
dilaksanakan.

Pendqpatan dari penjualan jasa diakui
pada saat terpenuhinya seluruh kondisi
berikut:
- jumlah pendapatan dapat diukur

sec€rra andal;
- besar kemungkinan manfaat ekonomi

sehubungan dengan transaksi tersebut
akan mengalir ke Perusahaan;

- tingkat penyelesaian dari suatu
transaksi pada tanggal pelaporan
dapat diukur sec€lra andal; dan

- biaya yang timbul untuk transaksi dan
biaya untuk menyelesaikan transaksi
tersebut dapat diukur dengan andal.

Bila hasil transaksi penjualan jasa tidak
dapat diestimasi dengan andal, pendapatan
yang diakui hanya sebesar beban yang
telah diakui yang dapat diperoleh kembali.
Taksiran rugi pada jasa segera diakui
dalam laba rugi.

ii. Beban

Beban diakui pada saat terjadinya
berdasarkan konsep akrual"

PT. ASIAN TRA'LS ,,VDONES'A
NOIES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 2O22(continued)

2. SUMITARY OF S'GNIFICANT ACCOUNTING
POLICIES (continued)

j. Employe Benefits (continued)

iii. Other long-term benefits (continued)

LSL is a ceftain number of days leave benefit,
subject to approval by management, provided
to employees who have met the requisite
number of years of seruice.

Pasf service cost' and actuaial gains or
/osses arising from expeience adjustments
and changes in actuarial assumptions are
charged immediately to profit orloss.

k. Reyenuesandexpenses recognition

Sales ofservices

Revenue from sales of services is recognized
in profit or /oss when the services are
rendered. For sa/es of seryices in which the
service are rendered by reference to the
stage of completion of the transaction at the
reporling date, the stage of completion is
assessed by reference to surveys of work
performed.

Revenue from rendeing of seruices ,s
recognized when all of the following
conditions are met:
- the amount of revenue can be measured

reliably;
- if is probable that the economic benefits

assocrafed with the transaction will flovt
to the Company;

- the stage of completion of the transaction
at the reporting date can be measured
reliably; and

- the costs incuned for the transaction and
the costs to complete the transaction can
be measured reliably.

When the outcome of a transaction involving
the rendeing of serylces cannot be estimated
reliably, revenue is recognized only to the
extent of the expenses recognized that are
recoverable. An expected /oss on a seryice rs
recognized immediately in profit or loss"

Expenses

Expenses are recognized when incurred on
an accrual basis.
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (lanjutan)

2. IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

l. Perpajakan

Paiak kini

Aset dan liabilitas pajak kini untuk periode
berjalan diukur sebesar jumlah yang diharapkan
dapat direstitusi dari atau dibayarkan kepada
otoritas perpajakan. Beban pajak kini ditentukan
berdasarkan estimasi penghasilan kena pajak
periode berjalan yang dihitung berdasarkan tarif
pajak yang berlaku.

Kekurangan pembayaran pajak penghasilan
dicatat sebagai bagian dari beban pajak kini
dalam laba rugi. Perusahaan juga menyajikan
bunga/denda, jika ada, sebagai bagian dari
beban pajak kini.
Koreksi terhadap liabilitas perpajakan diakui
pada saat surat ketetapan pajak diterima atau,
jika diajukan keberatan, pada saat keputusan
atas keberatan ditetapkan.

Paiak tanqquhan

Aset dan liabilitas pajak tangguhan diakui
menggunakan metode liabilitas atas
konsekuensi pajak pada masa mendatang yang
timbul dari perbedaan jumlah tercatat aset dan
liabilitas menurut laporan keuangan dengan
dasar pengenaan pajak aset dan liabilitas pada
setiap tanggal pelaporan. Liabilitas pajak
tangguhan diakui untuk semua perbedaan
temporer kena pajak dan aset pajak tangguhan
diakui untuk semua perbedaan temporer yang
boleh dikurangkan dan akumulasi rugi fiskal,
sepanjang besar kemungkinan perbedaan
temporer yang boleh dikurangkan dan
akumulasi rugi fiskal tersebut dapat
dimanfaatkan untuk mengurangi penghasilan
kena pajak pada masa depan.

Jumlah tercatat aset pajak tangguhan ditelaah
ulang pada akhir setiap periode pelaporan dan
diturunkan apabila penghasilan kena pajak
mungkin tidak memadai untuk
mengkompensasi sebagian atau semua
manfaat aset pajak tangguhan tersebut. Pada
akhir setiap periode pelaporan, Perusahaan
menilai kembali aset pajak tangguhan yang
tidak diakui. Perusahaan mengakui aset pajak
tangguhan yang Sebelumnya tidak diakui
apabila besar kemungkinan bahwa penghasilan
kena pa.iak pada masa depan akan tersedia
untuk pemulihannya.

Pajak tangguhan dihitung dengan
menggunakan tarif pajak yang berlaku atau
secara substansial telah berlaku pada tanggal
pelaporan. Perubahan nilai tercatat aset dan
liabilitas pajak tangguhan yang disebabkan oleh
perubahan tarif pajak dibebankan pada laba
rugi periode berjalan, kecuali untuk transaksi-
transaksi yang sebelumnya telah langsung
dibebankan atau dikreditkan ke ekuitas"

PT. ASIAN TRA'LS 
'NDONES'ANOTES TO FINANCIAL SIAIEMENIS

DECEMBER 31, 2023 and 2022(continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

l. Taxation

Cunent tax

Current tax assets and liabilities for the cunent
peiod are measured at the amount expected to
be recovered from or paid to the taxation
authoity. Current tax expense is determined
based on the estimated taxable income for the
peiod computed using the prevailing tax rates.

Underpayment of income tax are presented as
part of current tax expense in profit or loss. The
Company also presented interest/penalty, if any,
as part of current tax expense.

Amendments to tax obligations are recorded when
a tax assessment letter is received or, if appealed
against, when the result of the appeal is
determined.

Deferred tax

Deferred fax assefs and liabilities are recognized
using the liability method for the future tax
consequences attibutable to differences between
the carrying amounts of existing assefs and
liabilities in the consolidated financial sfafemenfs
and their respective fax bases at each reporting
date. Deferred tax liabilities are recognized for all
taxable temporary differences and defened tax
assets are recognized for all deductible temporary
differences and accumulated fiscal /osses to the
extent that it is probable that taxable income will
be available in future years against which the
deductible temporary differences and
aclcumulated fsca/ /dsses can be utilized.

The carrying amount of a deferred fax asset is
reviewed at the end of each reporting peiod and
reduced to the extent that it is no longer probable
that sufficient taxable income will be available to
allaw the henefit of paft or all of that defened tax
assef fo be utilized. At the end of each repofting
period, the Company reassesses unrecognized
deferred fax assets. The Company recognizes a
previously unrecognized defened fax assefs fo fhe
extent that it has become probable that future
taxable income will allow the deferred tax assefs
to be recovered.

Deferred tax is calculated at the tax rates that
have been enacted or substantively enacted at the
reporting date. Changes in the carrying amount of
defened fax assefs and liabilities due to a change
in tax rates are charged to current peiod profit or
/oss, excepf to the extent that they relate to items
previously charged or credited to equity.
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
3't DES EMBER 2023 dan 2022 (lanjutan)

2. IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

Perpajakan (lanjutan)

Aset dan liabilitas pajak tangguhan disajikan
secara saling hapus dalam laporan posisi
keuangan konsolidasian, kecuali aset dan
liabilitas pajak tangguhan untuk entitas yang
berbeda, sesuai dengan penyajian aset dan
liabilitas pajak kini.

Provisi

Provisi diakui jika, sebagai akibat peristiwa
masa lalu, Perusahaan memiliki kewajiban kini,
baik bersifat hukum maupun bersifat konstruktif
yang dapat diukur secara andal dan
kemungkinan besar penyelesaian kewajiban
tersebut mengakibatkan arus keluar sumber
daya yang mengandung manfaat ekonomi. Jika
dampak nilai waktu uang cukup mate.rial, maka
provisi dinyatakan pada estimasi nilai kini dari
jumlah kewajiban yang harus diselesaikan.

Peristiwa setelah periode pelaporan

Peristiwa setelah periode pelaporan yang
memberikan informasi tambahan atas posisi
Perusahaan pada akhir periode pelaporan
(peristiwa yang memerlukan penyesuaian)
tercermin dalam laporan keuangan.

Peristiwa setelah periode pelaporan yang tidak
memerlukan penyesuaian diungkapkan dalam
catatan atas laporan keuangan apabila material.

Pernyataan dan lnterpretasi Standar
Akutansi Baru dan Revisi yang berlaku
Efektif pada Tahun Berjalan

Standar Akuntansi Keuangan (.'SAK) dan
lnterpretasi Standar Akuntansi Keuangan
(ISAK) yang Diterbitkan dan Berlaku Efektif
pada 1 Januari2023:
- Amendemen PSAK 1: Penyajian Laporan
Keuangan terkait Pengungkapan Kebijakan
Akuntansi
- Amendemen PSAK 'l: Penyajian Laporan
Keuangan tentang Klasifikasi Liabllitas sebagai
Jangka Pendek
atau Jangka Panjang
- Amendemen PSAK 16: Aeet Tetap tentang
Hasil sebelum Penggunaan yang Diitensikan
- Amendemen PSAK 25: Kebijakan Akuntansi,
Perubahan Estimasi Akuntansi dan Kesalahan
terkait Defi nisi Estimasi Akuntansi
- Amendemen PSAK 46:. Palak Penghasilan
tentang Pajak Tangguhan terkait Aset dan
Liabilitas yang Timbul dari Transaksi Tunggal

PT. ASIAN TRA'LS INDONESIA
TVOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 202Z(continued)

2" SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

l. Taxation(continued)

Deferred tax assets and liabilities are offset in the
consolidated statement of financial position,
except if they are for different legal entities,
consisfent with the presentation of current tax
assefs and liabilities.

m" Provision

A provision is recognized if, as a result of a pasf
event, the Company has a present legal or
constructive obligation that can be estimated
reliably, and it is probable that an outflow of
economic benefits will be required to seftle the
obligation. Where the time value of money is
material, provision ls sfafed at the present value of
the exPenditure expected to be required to seftle
the obligation.

n. Events after the repofting period

Events after the repofting peiod that provide
additional information on the Company's position
at the end of the reporting peiod (events that
require adjustments) are reflected in the financial
statements.

Events after the repofting period that do not
require adjustments are disclosed in the notes to
the financial statements if mateial.

o" Standars, Amendments/lmprovements and
lnterpretation to Standars Effective in the
Current Year

Financial Accounting Standards ("SAKs) and
lnterpretation to Financial Accounting Standards
('lSAKs) lssued and Effective on January 1,

2023
- Amendments to PSAK 1: Presentation of
Financial Stafemenfs related to Disclosure
Accounting Policies
- Amendmenfs fo PSAK 1: Presentation of
Financial Sfatemenfs related, to Classification
of Liabilities as Cunent or Non-cunent
- Amendmenfs fo PSAK 16: Poperty and
Equipmont rogarding Procecds bcforc lntcndcd
Use
- Amendmenfs to PSAK 25: Accounting Policies,
Changes in Accounting Estmafes and Enors
related to the Definition of Accounting Estimated
- Amendmenfs fo PSAK 46: lncome taxes
regarding Defened Tax related to Assefs and
Liabilities aising from a Single TransactionThe
following are amendments to financial accounting
standard rssued that are mandatory for the
financial year beginning or after

t.
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(Disajikan dalam Rupiah, kecuali dinyatakan lain) (Presented in Ruprah, unless otherwise sfafedl

PT. ASIAN TRA]LS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (lanjutan)

2" IKHTISAR KEBIJAKAN AKUNTANSI SIGNIFIKAN
(lanjutan)

o. Pernyataan dan lnterpretasi Standar
Akuntansi Baru dan Revisi yang Berlaku
Efektif pada Tahun Berjalan (lanjutan)

Standar Akuntansi Keuangan ("SAK) dan
lnterpretasi Standar Standar ('SAK") dan
lnterpretasi Standar Akuntansi Keuangan
('ISAK') yang Diterbitkan Namun Belum
Berlaku Efektif (pada atau setelah 1 Januari
2024)
- Amendemen PSAK 1: Penyajian Laporan
Keuangan terkait Liabilitas Jangka Panjang
dengan Kovenan
- Amendemen PSAK 73: Sewa terkait Liabilitas
Sewa pada Transaksi Jual dan Sewa-balik'l
Januari2023

Standar Akuntansi Keuangan ("SAK) dan
lnlerpretasi Standar Standar ('SAK) dan
lnterpretasi Standar Akuntansi Keuangan
fISAK) yang Diterbitkan Namun Belum
Berlaku Efektif (pada atau setelah 1 Januari
2025)
- PSAK 74: Kontrak Asuransi
- Amendemen PSAK 74: Kontrak Asuransi
tentang Penerapan Awal PSAK 74 dan PSAK
71 - lnformasi Komparatif

PERTIMBANGAN, ESTIMASI DAN ASUMSI
AKUNTANSI SIGNIFIKAN

Penyusunan.laporan keuangan konsolidasian sesuai
dengan Standar Akuntansi Keuangan di lndonesia
mewajibkan manajemen untuk membuat estimasi
dan asumsi yang mempengaruhi jumlah-jumlah
yang dilaporkan dari pendapatan, beban, aset dan
liabilitas, dan pengungkapan liabilitas kontinjensi
pada tanggal pelaporan" Ketidakpastian mengenai
asumsi dan estimasi tersebul dapat mengakibatkan
penyesuaian nilai tercatat aset dan liabilitas dalam
periode pelaporan berikutnya.

a- Pertimbangan

Pertimbangan-pertimbangan berikut dibuat oleh
manajemen dalam proses penerapan kebijakan
akuntansi Perusahaan yang memiliki dampak
yang paling signifikan terhadap jumlah-jumlah
yang diakui dalam laporan keuangan:

Penentuan Mata Uan0 Fungsional

Berdasarkan substansi ekonomis dari kondisi
yang sesuai dengan Perusahaan, mata uang
fungsional telah ditentukan berupa Rupiah,
karena hal ini berkaitan dengan fakta bahwa
mayoritas bisnis Perusahaan dipengaruhi oleh
lingkungan ekonomi utama dimana Perusahaan
beroperasi dan harga jual jasa dan barang
dalam mata uang Rupiah,

PT. ASIAN IRA'LS INDONESIA
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 2O22(continued)

2" SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

o. Standards, Amendments/lmprovements and
lnterpretation to Standards Effective in the
C u rrent Yea r (conti n u ed)

Financial Accounting Standards ("SAKs") and
lnterpretation to Financial Accounting Sfandards
('lSAKs") /ssued but Not Yet Effective (on or after
January 1, 2024)

- Amendments to PSAK 1: Presentation of
Financial Sfatemenfs related to Non-cunent
Liabilities with the Covenant
- Amendments fo PSAK 73: Leases related to
Lease Liabilities in Sa/e and Lease Back
Transactions

Financial Accounting Sfandards ("SAKs") and
lnterpretation to Financial Accounting Sfandards
(?SAKs) /ssued but Not Yet Effective (on or after
Jantiary 1, 2025)

- PSAK 74: lnsurance Contract
- Amendmenls fo PSAK 74: lnsurance Contracts
regarding lnitial Application of PSAK 74 and PSAK
71 - Comparative lnformation

S,GN/F,CANT ACCOUIVT,TVG J.IDGEMENTS,
ESTI M AT ES AN D AS S U M PT'O'VS

The preparation of consolidated financial statements,
in conformity with lndonesian Financial Accounting
Standards, requires management to make judgments
of estimations and assumptions that affect the
amounts reported on income, expenses, assefs and
liabilities and disclosures of Contingent liabilities at the
repofting date. The estimation uncertainty may cause
adjustment to the carrying amounts of assefs and
liabilities within the next reporting peiod.

a. Judgements

The following judgements, made by management
in the process of applying the Company's
accounting policies, have 'the most significant
effects on the amounts recognized in the
con sol i d ated fin a nci al sfafements.'

D ete rm i n ati on of fu n cti o n al cu nen cv

Eased on the economic subsfance of conditions
that are in accordance with the Company, the
functional currency has been determined in the
form of Rupiah, because this relates to the fact
that the majoity of the Companyb business ls
affected by the main economic environment in
which the Company operates and the selling pice
of services and goods in Rupiah.
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (tanjutan)

PT. ASIAN IRA'LS INDONESIA
IVOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 2|Z2(continued)
dalam kecuali

,3. PERTIMBANGAN, ESTIMASI DAN
AKUNTANSI SIcNIFIKAN (tanjutan)

a" Pertimbangan(lanjutan)

Klasifikasi aset keuanqan dan liabilitas
keuanqan

Perusahaan menetapkan klasifikasi atas aset
dan liabilitas tertentu sebagai aset keuangan
dan liabilitas keuangan dengan
mempertimbangkan apakah definisi yang
ditetapkan FSAK No. 55 (Revisi 2014) dipenuhi.
Dengan demikian, aset keuangan dan liabilitas
keuangan diakui sesuai dengan kebijakan
akuntansi Perusahaan sepefi diungkapkan
pada Catatan 2c.

b. Estimasi dan asumsi

Asumsi utama mengenai masa depan dan
sumber utama lain dalam mengeslimasi
ketidakpastian pada tanggal pelaporan yang
mempunyai risiko signifikan yang dapat
menyebabkan penyesuaian material terhadap
jumlah tercatat aset dan liabilitas dalam periode
pelaporan berikutnya diungkapkan di bawah ini.
Perusahaan mendasarkan asumsi dan estimasi
pada parameter yang tersedia saat laporan
keuangan disusun. Kondisi yang ada dan
asumsi mengenai perkembangan masa depan
dapat berubah karena perubahan situasi pasar
yang berada di luar kendali Perusahaan.
Perubahan tersebut tercermin dalam asumsi
ketika keadaan tersebut terjadi.

,

Penurunan nilai aset keuanqan

Penyisihan dibentuk berdasarkan pengalaman
penagihan masa lalu dan faktor-faktor lainnya
yang mungkin mempengaruhi kolektibilitas,
antara lain kemungkinan kesulitan likuiditas
atau kesulitan keuangan yang signifikan yang
dialami oleh debitur atau penundaan
pembayaran yang signifi kan.

Jika terdapat bukti obyektif penurunan nilai,
maka saat dan besaran total yang dapat ditagih
diestimasi berdasarkan pengalaman kerugian
masa lalu. Penyisihan penurunan nilai dibentuk
atas akun-akun yang diidentifikasi secara
spesifik telah mengalami penurunan nilai. Akun
pinjaman dan piutang dihapusbukukan
berdasarkan keputusan manajemen bahwa aset
keuangan tersebut tidak dapat ditagih atau
direalisasi meskipun segala cara dan tindakan
telah dilaksanakan. Suatu evaluasi atas
piutang, yang bertujuan untuk mengindentifikasi
total penyisihan yang harus dibentuk, dilakukan
secara berkala sepanjang tahun. Oleh karena
itu, saat dan besaran total penyisihan
penurunan nilai yang tercatat pada setiap tahun
dapat berbeda tergantung pada pertimbangan
dan estimasi yang digunakan.

unless otherwise

3" S/GN/F/CAA/T ACCOUNTING JUDGEMENTS,
ESI/MA IES AM ASSUMPfTONS ( c o nti n u ed) M S t

a. Judgements (continued)

Classification of financial assefs and financial
liabilities

The Company determines the classification of
certain assefs and liabilities as financial assets
and financial liabilities by judging if they meet the
definition set forth in PSAK No. 55 (Revised
2014). Accordingly, the financial assets and
financial liabilities are accounted for in accordance
with the Company's accounting poticies drsc/osed
in Notes 2c.

b" Esfi'mates and asslumptions

The key assumptions conceming the future and
other key sources of estimation uncertainty at the
reporting date that have a significant isk of
causing a 'mateial adjustment to the carrying
amounts of assefs and liabilities within the next
reporting peiod are drbc/osed below. The
Company based its assumpflons and estimates on
parameters available when the consolidated
financial statements were prepared. Existing
circumstances and assumpfions about future
developments may change due to mafuet
changes on circumstances aising beyond the
control of the Company. Such changes are
reflected in the assumptions when they occur.

lmpairment of financial assets

The level of allowance is based on past collection
expeience and other factors that may affect
collectability such as the probability of insolvency
or significant flnancial difficulties of the debtor or
significant delay in payments.

lf there is objective evidence of impairment, timing
and collectible amounts are estimated based on
histoical /oss dafa. Allowance for impairment is
provided on accounts specificatty identified as
impaired. Loans and receivables wiften off are
based on management's decisrons that the
financial assefs are uncollectible or cannot be
realized regardless of actions taken. Evaluation of
receivables to determine the total allowance to be
provided is pefformed peiodically duing the year.
Therefore, the timing and amount of allowance for
impairment recorded in each year might differ
based on the judgements and estimates that have
been used.
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan2022 (lanjutan)
(Disajikan dalam Rupiah, l1q.c!r4i dinyatakan lain)

PT. ASIAN TRA'LS INDONESIA
NOIES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 202Z(continUed)
(Presented in Rupiah, unless othenuise stated)
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3. PERTIMBANGAN, ESTIMAS] DAN ASUMSI
AKUNTANSI SIGNIFIKAN (lanjutan)

b. Estimasi dan asumsi (lanjutan)

Penentuan nilai wajar dikurangi biaya untuk
meniual atau nilai pakai mengharuskan
manajemen untuk membuat estimasi dan
asumsi mengenai pendapatan, biaya operasi,
dan pengeluaran modal di masa depan.
Estimasi dan asumsi ini mengandung risiko dan'
ketidakpastian; sehingga ada kemungkinan
perubahan situasi dapat mengubah proyeksi ini,
yang dapat mempengaruhi nilai aset yang dapat
dipulihkan kembali. Dalam keadaan seperti itu,
sebagian atau seluruh jumlah tercatat aset
mungkin akan mengalami penurunan nilai lebih
lanjut atau terjadi pengurangan penyisihan
penurunan nilai.

Penyusutan. estimasi nilai sisa dan masa
manfaat aset tetao

Masa manfaat aset tetap Perusahaan
diestimasi berdasarkan jangka waktu aset
tersebut diperkirakan dapat digunakan. Estimasi
tersebut didasarkan pada penilaian kolektif
berdasarkan bidang usaha yang sama, evaluasi
teknis internal dan pengalaman terhadap aset
sejenis. Taksiran masa manfaat setiap aset
ditelaah seclra berkala dan diperbarui jika
estimasi berbeda dari perkiraan sebelumnya
yang disebabkan karena pemakaian, usang
secara teknis atau komersial serta keterbatasan
hak atau- pembatasan lainnya terhadap
penggunaan aset"

Hasil operasi di masa mendatang mungkin
dapat terpengaruh secara signifikan oleh
perubahan dalam waktu dan biaya yang terjadi
karena perubahan yang disebabkan oleh faktor-
faktor yang disebutkan di atas. Penurunan
taksiran masa manfaat ekonomis setiap aset
tetap akan menyebabkan kenaikan beban
penyusutan dan penurunan nilai tercatat aset
tetap.

lmbalan keria

Penentuan liabilitas imbalan kerja Perusahaan
bergantung pada pemilihan asumsi yang
digunakan oleh aktuaris independen dalam
menghitung jumlah-jumlah tersebut. Asumsi
tersebut termasuk antara lain, tingkat diskonto,
tingkat kenaikan gaji, tingkat kematian, usia
pensiun dan tingkat pengunduran diri. Hasil
aktual yang berbeda dari asumsi yang
ditetapkan Perusahaan diakui dalam
penghasilan komprehensif lain. Sementara
Perusahaan berkeyakinan bahwa asumsi
tersebut adalah wajar dan sesuai, perbedaan
signifikan pada hasil aktual atau perubahan
signifikan dalam asumsi yang ditetapkan
Perusahaan dapat mempengaruhi secara
malerial liabilitas imbalan kerja dan beban
imbalan kerja neto yang diakui dalam laba rugi
dan penghasilan komprehensif lain.

3. S'GN/F/CAI'JT ACCOUNTING JUDGEMENTS,
ESTIM ATES AN D ASSUMPITONS (continued)

b" Estimates and assumptions (continued)

The determination of fair yalue less cosfs fo se// or
value in use requires management to make
estimafes and assumpflons about expected
revenue, operating cosls and future capital
expenditure. These estimates and assumpfions
are subject to isk and uncertainty; hence there is
a possibility that changes in circumstances will
alter these projections, which may have an impact
on the recoverable amount of fhe assets. ln such
circumstances, some or all of the carrying amount
of fhe assets may be fufther impaired, or the
allowance for impairment may be reduced.

Depreciation. estimate of residual values and
useful lives of fixed assets and investment
properties

The useful lifes of the Company's fixed assets and
investment properties are estimated based on the
peiod over which fhe assets are expected to be
available for use. Such estimation is based on a
collective assessmenf of similar busrncsses,
intemal technical evaluations and expeience with
similar assefs. The estimated useful life of each
assef rs reviewed peiodically and updated if
expectations differ from previous estimates due to
physical wear and tear, technical or commercial
obso/escence and legal or other limits on the use
offhe assef.

/f ls possrb/e, however, that future resu/fs of
operations could be mateially affected by
changes in the amounts and timing of recorded
expenses brought about by changes in the factors
mentioned above. A reduction in the estimated
useful life of any item of fixed assets and
investment propefties would increase the
recorded depreciation and decrease the carrying
values of fixed assefs and investment propefties.

Emplovee benefits

The determination of the iompany's employee
benefits liability is dependent on its selection of
certain assumpfions used by the independent
actuaies in calculating such amounts. Those
assumpflons include among others, discount
rates, salary increase rate, moftality rate,
retirement age and resignation rate. Actual resu/fs
that differ from the Company's assumptions are
recognized in other comprehensive income. While
the Company believes that its assumptions are
reasonable and appropiate, significant
differences in the Company actual results or
significant changes in ,the Company's
assumptions may mateially affect its estimated
liabilities for employee benefits and net employee
benefits expense recognized in profit or loss and
othe r comprehen sive i ncome.
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(Disajikan dalam Rupiah, kecuali dinyatakan lain) (Presented in Rupiah, unless otherwise stated)

PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan2022 (lanjutan)

3. PERTIMBANGAN, ESTIMASI DAN ASUMSI
AKUNTANSI SIGNIFIKAN (lanjutan)

b" Estimasi dan asumsi (lanjutan)
Beban paiak kini

Perusahaan mengakui beban pajak kini
berdasarkan estimasi penghasilan kena pajak
periode berjalan yang dihitung berdasarkan tarif
pajak yang berlaku.

Aset paiak tanqquhan

Aset pajak tangguhan diakui untuk semua
perbedaan temporer yang boleh dikurangkan
dan akumulasi rugi fiskal, sepanjang besar
kemungkinan perbedaan temporer yang boleh
dikurangkan dan akumulasi rugi fiskal tersebut
dapat dimanfaatkan untuk mengurangi
penghasilan kena pajak pada masa depan.
Estimasi signifikan oleh manajemen disyaratkan
dalam menentukan total aset pajak tangguhan
yang dapat diakui, berdasarkan saat
penggunaan dan tingkat penghasilan kena
pajak serta strategi perencanaan pajak masa
depan.

4. KAS DAN BANK

2023

Kas

Rupiah

Dolar Anerika Serikat

Eank

Rupiah

PT. Bank Negara lndonesia (Persero) Tbk.

PT Bank CIMB Niaga Tbk.

Dolar Amerika Serikat

PT. Bank Negara lndonesia (Persero) Tbk.

PT Bank DBS lndonesia

Jumlah

PT. ASIAN TRA'LS INDONESIA
i'/OTES TO FINANCIAT SIATEME'VTS

DECEMBER 31, 2023 and Z0?2(continued)

3" SIGN'F/CAAIT ACCOUNTING JUDGEMENTS,
ESI/MA fES AwD ASSUMPITONS (continued)

b" Estimates and assumptions (continued)

Qutent tax expense

The Company recognizes cunent tax expense
based on the estimated taxable income for the
peiod computed qsing the prevailing tax rates.

Deferred tax assets

Deferred tax assefs are recognized for all
deductible temporary differences and
accumulated fsca/ /osses to the extent that it is
probable that taxable income will be available in
future years against which the deductible
temporary differences and accumulated fiscal
/osses can be utilized. Significant management
estimafes are required to determine the amount of
deferred fax assefs that can be recognized, based
upon the likely timing and the level of the future
taxable income together with future tax planning
sfrafegles.

4. CASH O'V HAND AND IN BA'VKS

2022

175.587.388

24.327.260

646.1 19.708

2.093.992

21.529.409.542

1.545.212.126

100.752.861

13.154.537

637.6S't_502

2.470.478

4.625.742.517

3.455.393.435

Cash on hand

lndonesian Rupiah

US Dollar

Cash in banks

lndonesian Rupiah

PT Bank Negara lndonesia (Persero) Tbk.

PT.Bank CIMB Niaga Tbk.

US Dollar

PT Bank Negara lndonesia (Persero) Tbk

PT Bank DBS lndonesia

Total

Tidak terdapat saldo pihak berelasi di dalam saldo
kas dan bank.

23.922.750.016 8.834.805.330

There are no balance of cash and bank held by related
pafties-
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (lanjutan)

PT" ASIAN TRA'LS INDONESIA
NOIES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 20Z2(continued)
(Disajikan dalam Rupiah, kecuali dinyatakan lain) (Presenfed rn Ruprah, unless otherwise statedl

5. PIUTANG USAHA

Berdasarkan Pelanggan :

Pihak berelasi
Thomas Cooks lndia Ltd,
SOTC travel lndia Pvt Ltd.
Asian Trails Malaysia
Asian Trails Thailand

Jumlah pihak berelasi

Pihak ketiqa
FTli frosch Touristik GmbH
Sensation Travel GmbH
WebBeds
LA Maison
Dida Travel
Tourasia Switzerland
Marco Vasco Planet Veo
TBO Holiday Online
TBO lndia
Tischler Reisen
Bigxtra TourisitikGmbH
Sun Trade Travel
Kangaroo Tours
Eurotours GmbH
Travelhouse Hotelplan
Turismo VCT LTDA
Tourasia Polska S.A.
Lain-lain (dibawah Rp 100 juta)

Jumlah pihak ketiga

Jumlah Piutang Usaha

5. TRADE RECEIVABLE

2023

218.144.696
196.050.001
173.862.924
75.968.798

392,985 970
1 59.1 77 688

By Customers:
Related pafties

Thomas Cooks lndia Ltd.
SOTC travel lndia Pvt Ltd.

Asian Trails Thailand

Total related parties

Third pafties

FTli frosch Touistik GmbH
Sensafibn Travel GmbH

WebBeds
U Maison

Dida Tnvel
Tourasia Switzerland

Marco Vasco Planet Veo
TBO Holiday Online

TBO lndia
Tischler Reisen

Bigxtra TouisitikGmbH
Sin Trade Travel
Kangaroo Tours

Eutotoure GmbH
Travelhouse Hotelplan

Tuismo VCT LTDA
Tourasia Polska S.A.

Others (below IDR 100 million)

Total third parties

Total Trade Rec'eivable

By Aging:
Related Parties

Less than 30 days
31 s./d 60 days
61 s/d 90 days

More than 90 days

Total

Third parties
Less lhan 30 days

31 s/d 60 days
61 s/d 90 days

More than 90 days

664.026.4'19 552.1 63.658

1.647.217.251
652.971.373
416.165.513
369.543.397
232.001.996
205.888.684
184.255.899
162.730.893
139.773.161
'133.522.784

106.778.195

1.062.085.865

150.41 3,"t 85

309.061.577

598.726.050
276.509.935
'r 86.810.000
144.544.238
125.349.510
123.932 868
736.607.397

5.312.935.011 2.651.954.760

5.976.961.430 3.204.118.418

Berdasarkan Umur:
Pihak berelasi

Kurang dari 30 hari
31 s/d 60 hari
61 s/d 90 hari
Lebih dari 90 hari

Jumlah

Pihak ketiqa
Kurang dari 30 hari
31 s/d 60 hari
61 s/d 90 hari
Lebih dari 90 hari

Jumlah

Jumlah piutang usaha

351.375.245
1.816.792.572
'1.976.690.417

1.168.O76.777

381.932.744
37.985.01 1

1',15.744.362
16.501 .541

5.312.935.011 7.905.434

115.442.087
91 .O27.064
89.682.598

367.874.670

1.382.254.970
21.979.912
24.919_364

1.222_800.514

Seluruh piutang usaha didenominasi dalam mata
uang Dolar Amerika Serikat. Perusahaan tidak
memiliki jaminan atas saldo tersebut.

Berdasarkan hasil penelaahan keadaan akun
piutang usaha masing-masing pelanggan pada
tanggal 3'l Desember 2023 dan 2O22, Manajemen
Perusahaan berpendapat bahwa seluruh saldo
piutang usaha dapat ditagih sehingga tidak
membentuk cadangan penurunan nilai.

2.65r.954-760

2.659,860.1 94

All outstanding trade accounts receivable are
denominated in US Dollar. The Company does not hold
any collateral over these balance.

Based on review of the condition of each receivable at
the end of December 31, 2023 and 2022, the
Management of the Company believes, that all of the
receivables balances are collectible hence no allowance
for doubtful accounts were provided.

564.026.41 9

5.976.961.430

-29 -
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER2023 dan 2022 (lanjutan)
(Disajikan dalam Rupiah, kecuali dinyatakan lain)

PT. ASIAN IRA'LS 
'NDONES'A,VOIES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 2022(continued)
(Presented in Rupiah, unless otherwise stated)

L
--{tL:r.-{arr--r?
L:
--{lL:r--r I

L.l--. I

9. PROPERTYANDEQUIPMENT9" ASETTETAP

Biaya perolehan:

Pemilikan langsung

Lisensr

lnstalasi
Fumiture kantor
Kendaraan

Perlengkapan kanlor

Jumlah

Akumulasi penyusutan:

Pemilikan langsung
Lisensi
lnstalasi
Fumilure kantor
Kendaraan

Perlengkapan kantor

Jumlah

Jumlah tercalat

Biaya perolehan:

Pemilikan langsung

Lisensi

lnstalasi
Fumilure kantor
Kendaraan

Perlengkapan kantor

Jum lah

Akumulasr penyusutanl

Pemilikan langsung
Lisensi

lnstalasi
Fumiture kanlor
Kendaraan

Perlengkapan kantor

Jumlah

Jumlah tercalat

'l Januari
20231

January 1,

2023

Penambahan/

Additions

Pengurangan/

Reklasrfikasi

Deduction/
Recrasification

31 Desember
?0?31

December 31,

2023

1 1.265,385.294 2.224_727.927

1_271.504.212

1 .078.61 9,600
670.831,583

5.730.520.008

2.51 3.909.891

63.620.404

1.959.914.924

201.1 92.599

(23.786.e8;)
(1 83.400.000)

(8.ees.000)

(216.181.988)

(23.7s6.s8;)
(183.400.000)

(8.995.000)

(216.1 81.988)

Pengurangan/

Reklasifikasi
Deduction/

Recrasification

1.271.5M.212
1.078.61 9.600

7'10.564.999

7.507.034_932

2.706.107.490

I 3.273.931.233

1.271.504.212

1.078.61 9.500

567.649.696

4.979.283.051

. 2.525.462.107

10.522.51 8.666

2.761.412-s67

31 Desember '

2A2A
December 31,

2422

Direct acquisition

Lbense
lnstalation

Office fumiture
Vehicles

Office supplies

Total

A ccu mul ate d d e preci atio n :
Direct acquisition

Ucense
lnstalation

Office fumiture
Vehicles

Office supplies

Total

Net book value

Direct acquisition

License

lnstalation

Otrice fumiture
Vehicles

Office supplres

Total

Accumulated depreciation:
Direct acquisition

I i.anca

lnstalation

Office fumiture
Vehicles

Office supplies

Total

Net book value

1.271.504.?12

1.078.619.600

649.680.020
4.626.097.601

2.476.287.241

41.756.664
5s6.585.450

58.169.866

10.102.188.674 636_51 1.980

1.1 53.1 95.620

1 Januari
20221

January 1,

2022

Penambahan/
Additions

1.271.504.212

1.078.519,600

663.31 2.480
5.084.640.000

2.474.O25.956

7.51 9"1 03

39.883.935

545.880.008

645_880.008

1.271.5c4.212

1.078.61 9.600

670.831.583

5.730.520.008

2.513.S09.891

10.572.102.248 47.403 038

1.271.5U.212
1.074.193.480

643.328.480
3.329.952.500

2.395.756.564

4.42612;
6.351.540

650.265-093

80.530.677

645.880.008

1.271.5U.21?
1.078.619.600

649.680.020

4.626.097.601

2.476.287.241

8.714.735.236 741.573.430 645.880.008 10j02.188.674

Manajemen Perusahaan berpendapat bahwa nilai
pertanggungan iersebut cukup untuk menutupi
kemungkinan timbulnya kerugian atas aset yang
dipertanggurrgkan.

Beban penyusutan dicatat pada akun "Beban
Umum dan Administrasi" sebesar Rp 636.511.980
dan Rp 741 .573.43A masing-masing untuk tahun
yang berakhir 31 Desember 2023 dan 2022 dalam
laporan laba rugi komprehensif (Catatan 19)

1.153.195.620

The Company management believes that the
insurance coverage are adequatA to cover possrb/e
/osses on lhe assefs insured.

Depreciation expense is recorded in "General and
Administrative Expenses" amounting to IDR
636.511.980 and IDR 741,573,430 respectively, for the
year ended December 3l, 2023 and 2022 in the
statement of comprehensive income (Notes 19).

1.857 .367 .012

-31 -



PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (lanjutan)

10. UTANG USAHA

Berdasarkan pemasok:
Pihak berelasi
Pihak ketiga

Jumlah

Berdasarkan Mata Uang:
Pihak berelasi
Dolar Arnerika Serikat

Pihak ketiqq
Rupiah

Jumlah

11. BIAYA YANG MASIH HARUS DIBAYAR

Komisi penjualan

Harga pokok penjualan
Bonus manajemen

Lainlain (dibawah Rp 100 juta)

Jumlah

12, DEPOSIT DITERIMA DIMUKA

Goway Canada

Check Point Travel ApS

Queensberry Viagjens e Turismo
Silverjet Belgium

Reisebazaar AS
Nuba Expediciones
Bamboo Tours

Orkide Ekspressen

CWT Kaleva Travel

TUI Deutschland GmbH

Kangaroo Tours
Sensation Travel GmbH

The Village Experience

Tours 4 The World
Tang Dynasty Travel Co.,Ltd

Mayorista De Viajes S.A.
A&S Signature Journeys, lnc.

Omeya Touts
American Express Meetings & Events

Asialuxe Holidays

Nordic Leisure Travel Group AB
Sure Voyager Trael

Maman L'Agence I Bordeaux
Sri Siam Holidays Co., Ltd

Lain-lain (dibawah Rp 100 iuta)

Jumlah

PT. ASIAN TRA'LS INDONESIA
,VOIES TO FINANCIAL SIAIEMENIS

DECEMBER 31, 2023 and Z022(continued)
(Disajikan dalam Rupiah, kecuali dinyatakan lain) (Presenfed rn Rupiah, unless ofheruse sfatedl

2023

10. TRADE PAYABLE

2022

61.079.899
2.396.789.402

250.745.723
48.539.465

,11. ACCRUED EXPENSES

By Supplier:
Related parties

Third Parties

Total

By Currencies:
Related pafties

US Dollar

Third oarties
!ndonesian Rupiah

Total

Commissrbns of sa/es

Cost ofsa/es
Management bonus

Others (below IDR 100 million)

Goway Canada

Check Point Trave! ApS

Queensberry Viagens e Turismo

Silverjet Belgium
Reisebazaar AS

Nuba Expediciones
Bamboo Tours

Orkde Ekspressen
CWT Kaleva Travel

TUI Deutschland GmbH

Kangaroo Tours

Sensation Travel GmbH
The Village Experience

Tours 4 The World
Tang Dynasty Travel Co.,Ltd

Mayorista De Majes S.A.
A&S Signature Journeys, lnc.

Omeya Touts

Ameican Express Meetings & Events
Asialuxe Holidays

Nordic Leisure Travel Group AB
Sure Voyager Trael

Maman L'Agence I Bordeaux
Sri Sr-am Holidays Co., Ltd

Others (below IDR 10O miilion)

2.457.869.301 299.285.1 88

2.457.869.301 250.745.723

48.539.465

2.457.869.301 299.285.1 88

2023

2.025.968.054

18.656.760.458
't.308.775.794

1 .329.484.759

1.359.073.885

5.650.379.800
467.025.000

875.469.498

23.320.989.065 8.351.948.1 83

12" DEPOSIT ACCEPTED IN ADVANCE

2023

748.863.889

548.O29.270

431.770.680
295.'t91.284
270.648.466
220.899.989
165.625"529

154.354"925

153.600.472

143_O76.622

134.985.499

124.638.715
124.099.820

123.531 .363

1 17.001 .803
't11.628.2sO

't10.735.224

107.132.326

2-698.658.366

257 "',t20.312

327.555.767
117.690.300

:-
108.823.363

148.506.167
1 55.301.380

275.386.740
l

115.090.528

749.497,287
s50.1 39.883
426.487.230
327.555.767
195.605.637
102.870.040

1.846.830.894

Akun ini merupakan pembayaran deposit dari
pelanggan atas biaya tiket wisata dan jasa wisata
lainnya.

5.704.461.295 Total

This account was a deposit payment from the customer
for the costs of frbkets and other tounsf seryices.

6.784.472.492

-32-

----r

Total



Lr--4.

L-r ^a
L"r.-ri
L-I.la

L-LAI

LL.ra
L-.1ra
L-r--r I
L:r-lal;r-r aL
l-alL
A-14L,*rl aL
[-tJaL
a-.ll
L,
E
h
b,
L.
aJll

h,
h,
b'
hLI a_a

h
L.
Ll_a
L.1-raLtJ_.L.,Ja
L^t11

LalaL.Jal:
.J'

I

PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN

13. PERPAJAKAN

a) Utang pajak terdiri dari:

Pajak penghasilan

Pasal 2'l

Pasal 23

Pajak pertambahan nilai

Jumlah

b) Pajak penghasilan

Laba sebelum beban pajak
penghasilan per laporan laba rugi

Perbedaan tetap

Laba Fiskal

Laba (Rugi) fiskal tahun-tahun sebelumnya
2022

2021

2020

Akumulasi rugi fiskal

Beban pajak kini

Dikurangi pembayaran pajak dibayar
dimuka PPh pasal 25

Utang pajak penghasilan pasal 29

14. LIABILITAS IMBALAN KERJA KARYAWAN

PT. ASIAN IRA'LS INDONESIA
,VOTES TO FINANCIAL SIAIEMENIS

31 DESEMBER 2023 dan2022 (lanjutan) DECEMBER 31,2023 and 2022(continued)
(Disajikan dalam Rupiah, kecuali dinyatakan lain) (Presenfed in Ruprah, unless otherwise sfatedl

2023

13" TAXATION

i. Tax payables consisls of."

2022

85.356.602

925.'t92.093

37.813.458

1 .1 30.647.901 1 .048.362.1 5s

2023

lncome taxes

2022

lname taxes
Afticle 21

Afticle 23-

Value added taxes

Totat

Proftt (loss) before income taxes per

. sfafernents of income

Permanent differences

Fiscal Gain (Loss)

Pior yeals frsca/ Iosses

2021

2020

Accu m u lated. fi sca, /osses

lncome tax expense
Less prepaid tax

lncome tax aft 25

lncune tax payable aft 29

Po st e mploye me nt b e n efits o b li gati o n

Se/v/be cosf

Total

has calculated itself the employee

1 55.1 55.569

918.277.080

57.215.252

ii.

16.216.883.'t76

127.016.927

1.717.663.979

813.237.901

16.343.900.1 03

2.530.901.880
(1 0.69s.802.831 )
(23.586.81 1.169)

2.530.901.880

(10.69s.802.831)
(23.586.811.169)

(15.407 .812.017) (31.751.7'.t2.120)

NIHILNIHIL

NIHIL NIHIL

1 4. POST-EMPLOYEMENT BENEFITS OBLIGATION

20222023

Liabilitas imbalan kerja keryawan

Biaya jasa

Jumlah

Perusahaan telah menghitung
imbalan pasca kerjanya.

Nama Pemegang Saham/
Name of shareholders

sendiri liabilitas

855.840.1 17

608.720.395

607.403.211

248.436.906

1.464.560.512 855.840.1 1 7

15. MODALSAHAM 15.

Rincian pemegang saham Perusahaan dan
persentase pemilikannya pada tanggal 31 Desember
2O23 dan 2022 adalah sebagai berikut:

The Company
benefit liability"

CAPITALSTOCK . 
.

The breal<down of the Company's shareholders and
their ownership percentage as per December 31 , 2023
and 2022 are as follows:

Jumlah
saham/

Number of
shares

Persentase
kepemilikan/

Percentage of
ownership

Jumlah
Modal disetor/

Paid-up
capital stock

Asian Trails Holding Ltd
PT. Panorama Tirta lnvestama

JumlahlTotal

1.320
680

66%
34%

950.400.000
489.600.000

-33-
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PT" ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DES EMBER 2023 dan 2022 (tanjutan)

PT" ASIAN TRAILS INDONESIA
 /OIES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 2022(continued)
kecuali

16. PENDAPATAN USAHA

Akomodasi
Jasa angkutan penumpang
Tiket pesawat

Lain-lain

Penjualan bersih

17. BEBAN POKOK PENDAPATAN

Akomodasi

Jasa angkutan penumpang

Tiket pesawat

Lain-lain

Jumlah

18. BEBAN PENJUALAN

Charge Kuoni Group

Fee Manajemen

Komisi penjualan

Lain-lain (dibawah Rp 100 juta)

Jumlah

19. BEBAN UMUM DAN ADMINISTRASI

Gaji dan kesejahteraan karyawan
Beban PPN'
Penghapusan piutang

Sewa kantor

Perjamuan

Penyusutan (Catatan 9)

Beban imbalan kerja karyawan

Asuransi

License

Listrik & air

Pemeliharaan dan perbaikan

Beban pajak

Lain-lain (dibawah Rp 50 juta)

Jumlah

1 87.593.306.529 73.183.284.525

17. COST OF REVENUE

2023

unless otherwise

Accomodation
Transportation

Airplanes tickets
Others

AIet sa/es

Accomodation

Transportation

Airplanes tickets

Others

Total

Charge Kuoni Group

Management fee

Commision on sa/es

Others (below IDR 100 million)

Total

Salary and employee benefil

VAT expense'

Bad debt expense

Office rental

Enteftaintment

' Depreciation (Note 9)

Employee benefit expense

lnsurance

Lrbense

Electricity & water
Reparrs and maintenance

Tax expense
Others (below IDR 50 million)

16. REVENUES

2022

71.727.316.046
16.256.397.720
2.045.481.442

97 .564.111.321

32.416.532.790
5.257.986.174
1.039.795.357

34.468.970.204

63.487.997.344

12.362.149.680

1.902.828.699

64.149.579.336

28.1 18.754.686

4.077j22.023
909.864.799

22.268.515.897

141.902.555.059

2023

55.374.257.405

18. SELLING EXPENSE

2022

4.852.287.565

2.765.070.245

975.892.654

1.922.915.933

2.648.234j28

441.712 24s

587.455.1 80

1 0.51 6.1 66.397 3.677.401.553

19. GENERAL AND ADMINISTRATIVE EXPENSE

'15.833.058.437

2.063.521.337

1.009.442.717

766.247.102

744.106.216

636.51 1.980

245.720.723

187 "042.756
170 937 494

140.820.962

28.746.'t99

2.386.535

816.6'10.689

10.572.745.463

805.010.993

428.261.925

460.502.218

74',t.573_430

248.441.733

236.050.003

167"599.705

333.1 1 3.365

1 91.744.8S8

591"565

344.212.990

22.645.153.147

-34-
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan2022 (lanjutan)

Kerugian kurs mata uang asing

Beban administrasi bank

Jumlah

21. PENDAPATAN LAINNYA

Keuntungan kurs mata uang asing
Pendapatan bunga pinjaman dan jasa giro

Lainrrya

Jumlah

22. SIFAT DAN TRANSAKSI PIHAK BERELASI

a. Sifat hubungan

Piutang usaha
Asian Trails Holding Ltd

Jumlah

Persentase terhadap iumlah aset

Piutang lain-lain
Asian Trails Holding Ltd

Jumlah

Persentase terhadap jumlah aset

Utang usaha
Asian Trails Thailand

Jumlah

Persentase terhadap jumlah liabilitas

PT. ASIAN TRA'LS INDONESIA
NOTES TO FINANCIAL SIATEMENTS

DECEMBER 31, 2023 and 2022(continued)
(Disajikan dalam Rupiah, kecuali dinyatakan !ain) (Presented in Ruprah, unless othennrise statedl

20. BEBAN LAINNYA 20. OTHER EXPENSE

2022

Asian Trails Holding Ltd., merupakan
pemegang saham Perusahaan.
Travel Circle lnternational Mauritius
merupakan perusahaan entitas sepengendali.
Asian Trails Malaysia, Asian Trails Thailand,
Asian Trails Holding Fl, Thomas Cooks lndia
Ltd dan SOTC Travel lndia Pvt Ltd
merupakan perusahaan atau agen yang
berada dalam satu grup.

Transaksi-transaksi dengan pihak berelasi

Berikut ini disajikan saldo aset dan liabilitas atas
transaksi dengan pihak berelasi:

567.509.700

15.797.322

1 .301 .816.350
2.937.347.278

4.254.960.950

664.026.419 552.163.658

664.026.41 9 552.1 63.658

1,080/o 2,11Yo

9.161-215.000 4.592.412.500

9.1 61.21 5.000 4.592.4'12.500

14,930/o

61.079.899 250.745.723

61.079.899 250.745.723

0,10%

Loss on foreign exchange

Ba nk ad mini stratlon expenses

Trade accounts receivable
Asian Tnils Holdiry Ltd

' Total

P erce ntage of fofal assefs

Other receivable:'|
Asian Trails Holding Ltd

Total

P e rcentage of tofal assets

Trade accounts payahle
Asian TrailS Thailand

Total

Percentage of total liabilities

109.726.096

457.783.604
599.490 039

214.271.070

81 3.761.1 09

21. OTHER INCOME

2022

1.083.528.616 Gain on foreign exchange
143.252.135 lnterest income loans and current account
702.857.057 Ofhers

1.929.637.808

22. NATURE OF RELATIO'VSH'P A'VD TRA'VSACTION
WITH RELATED PARTIES

a. Nature of relationship

. Asian Trails Holding Ltd., are the
shareholders of the Company.

. Travel Circle lntemational Mauitius is an
entity under common control.

. Asian Trails Malaysia, Asian Trails Thailand,
Asian Trails Holding Fl,Thomas Cooks lndia
Ltd and SOTC Travel lndia Pvt Ltd is a joint
Company or agency that are in one group.

b" Transactions with related pafties

Here in below is the balance of assefs and
liabilities for the transaction with related pafties:

Pada tanggal 31 Desember 2023 dan 2022 lolal
piutang kepada Asian Trails Holding Ltd" masing-
masing sebesar USD 295.000 dan USD 625.000.

17,52Yo

0,96%

As of December 31, 2023 and 2022,
receivables from Asian Trails Holding Ltd.
295,000 and USD 625,000, respectively"

total
USD

-35-
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31 DESEMBER 2023 dan'2022 (lanjutan) DECEMBER 31, 2023 and 2O22(continued)
(Disajikan dalam Rupiah, kecuali dinyatakan lain) (Presented in Ruprah, unless ofherwise statedl

PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN

23. NILAIWAJAR DAR] INSTRUMEN KEUANGAN

Nilai wajar aset dan liabilitas keuangan sebagai
berikut:

31 Desember 2023/
Desember 31, 2023

Nilai Tercatau Nilai Wajar"/
Carrying Value Fair Value*

23.922.750.O16

5,312.935.01 1

2.43A.746.227

DARI INSTRUMEN KEUANGAN

31 Desembef 2023l

PT. ASIAN IRA'LS INDONESIA
NOTES TO FINANCIAL STATEMENTS

23. FAIR VALUE OF FINAN CIAL ,,VSIRUME'VrS

The fair value of financial assefs and liabilities is as
follanrs:

31 Desember 2022l
Desember 37,2022

Carrylng Value FatrValue*

Aset Keuangan
Kas dan bank
Piutang usaha-

pihak ketiga
Piutang lain-lain-

pihak ketiga

24. NILAI WAJAR
(lanjutan)

23.922.750.O16

5.312.935.O11

2.43A.746.227

8_834.805.330

2.651.954.760

1 .941.267.250

8.834-805.330

2.651.954.760

1.941.267.250

Financial Assets
Cash and bank

Trade receivable-
Third pafties

Ather receivable-
Third pafties

INSIRUMENTS

*) Diukur dengan hirarki pengukuran nilai wajar Tingkat
3.
Manajemen Perusahaan menetapkan bahwa nilai
tercatat (berdasarkan jumlah nosional) aset dan
liabilitas keuangan yang meliputi kas dan bank,
piutang usaha - pihak ketiga, piutang lain-lain - pihak
ketiga, utang usaha - pihak ketiga, beban akrual dan
uang muka pelanggan kurang lebih sebesar nilai
wajarnya karena dampak dari diskonio yang tidak
signifikan.

TUJUAN DAN KEBIJAKAN MANAJEMEN RISIKO
KEUANGAN

Aktivitas Perusahaan mengandung berbagai macam
risiko keuangan yaitu risiko tingkat bunga, rislko kredit
dan risiko likuiditas. Dewan direksi menelaah secara
informal dan menyetujui kebijakan untuk mengelola
masing-masing risiko, dari tahun sebelumnya seperti
yang diungkapkan di bawah ini:

a. Manajemen risiko tingkat bunga

Eksposur risiko tingkat bunga berhubungan
dengan aset dan liabilitas dimana perubahan
tingkat bunga dapat mempengaruhi laba sebelum
pajak. Risiko pendapatan bunga terbatas
dikarenakan Perusahaan hanya mempertahankan
kecukupan saldo kas untuk keperluan
operasional" Dalam beban bunga, keseimbangan
optimal antara utang dengan tingkat bunga tetap
dan mengambang telah ditentukan di awal

24. FAIR VALUE OF FINANCIAL
(continued)

31 Desember 2022l
Desember 31, 2022

48.539.465

8.351.948.183

5.704.461 .295

") Measured
hierarchy

Finanaial Liabilities
Trade payable-

48.539.465 Thid pafties
Aher payable-

- Thid pafties

A-351-948.183 Accruedexpenses
Deposit fiom

5.704"461.295 customer

by Level 3 fair value measurcment

The Company's management stipulates that the
carrying amount (based on notional amount) of
financial assets and liabilities which includes cash and
banks, trade receivables - third parties, other
receivables -" third pafties, trade payables - third
pafties, accrued expenses and customer advances of
approximately third fair value because the impact of
discount is not significant.

25" FINANCIAL R'SK MANAGEMENT OBJECTIVES
AND POLICIES

!

Company activities contain various types of financial
isks, namely interest rate isk, credit isk and liquidity
isk. The board of directors reviews informally and
approves policies for managing each isk, from the
previous year as sfafed below:

a. lnterest rate risk management

Exposure to interest rate risk relates fo assefs and
liabilities where changes in interest rates can affect pre-
tax profit. The isk of interest income is limited because
the Company only maintains sufficient cash balance for
operational purposes. ln interest expense, the optimal
balance between debt with a fixed and floating interest
rate has been determined at the outset

_ SgyY,"glg!y:^ Fair Value* Carrying Value Fair Value*

Liabilitas Keuangan
Utang Usaha-

pihak ketiga 2"396.7A9.402
Utang lain-lain-

pihak ketiga 34.612.456
Biaya yang masih

harus dibayar 23.320-989.065
Uang muka

pelanggan 6.7A4.472.492

2.396.789.402

34.612.456

23.320.9a9.()65

6.7A4.472.492

25.
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PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (lanjutan)

26. TUJUAN DAN KEBIJAKAN MANAJEMEN RISIKO
KEUANGAN (lanjutan)

a. Manajemen risiko tingkat bunga (lanjutan)

Persetujuan dari Dewan Komisaris dan Direksi
harus diperoleh sebelum Perusahaan
menggunakan instrumen keuangan tersebut untuk
mengelola eksposur risiko suku bunga.
Perusahaan memiliki eksposur tingkat suku bunga
atas aset dan liabilitas keuangan sebagaimana
yang dijabarkan dibawah ini:

PT. ASIAN TRA'LS INDONESIA
NOIES TO FINANCIAL SIAIEMENIS

DECEMBER 31, 2023 and 2022(continued)

26. FINANCIAL RISK MANAGEMENT OBJECTIVES
AN D P O Ll C I ES (conti nu ed)

a. lnterest rate risk management (continued)

Approval from the Board of Commissioners and
Directors must be obtained before the Company
uses fhese financial instruments to manage interest
rate isk exposures, The company has interest rate
exposures on financial assefs and liabilities as
outlined below:

mengambang/
Floating interest

Bunga tetap/
Fixed inter6t

Aset Keuangan
Kas dan bank
Piutang usaha-

pihak ketiga
Piutang lain-lain-

pihak ketiga

Jumlah Aset Keuangan

Liabilitas Keuangan
Utang Usaha-

pihak ketiga
Utang lain-lain-

pihak ketiga
Biaya yang masih

harus dibayar
Uang muka

pelanggan

Jumlah Liabilitas
Keuangan

Jumlah Aset (Liabilitas)
Keuangan - Bersih

Aset Keuangan
Kas dan bank
Piutang usaha-

pihak ketiga
Piutang lain-lain-

pihak ketiga

Jumlah Aset Keuangan

Liabilitas Keuangan
Utang Usaha-

pihak ketiga
Biaya yang masih

harus dibayar
Uang muka

pelanggan

Jumlah Liabilitas
Keuangan

23.722.835.368 199.9't 4.648

5.312.935.01 1

2.438.746.227

23.922.750.O16

5.312-935.01 1

2.434.746-227

Financial Assets
Cash and bank

Trade receivable-
Third pafties

Other receivable-
Third pafties

Financial Liabilities
Trada payable-
Third pafties
Other payable-
Third parties

Accrued expenses
Deposit from ,

customer

Total Financial
Liabilities

Financial Assets
Cash and bank

Trade receivable-
Third pafties

Other receivable-
Third padies

Financial Liabilities
I nde payabl*
Third pafties

Accrued expenses
Deposit from
customer

Total Financial
Liabilities

23.722.835.36A 7.951.595.886 31.674.431.254 Total Financial Assets

2.396.7E9.40.2

34.612.456

23.320.989.065

6.784.472.492

2.396.789.402

34.612.456

23 320-989.065

6.7A4.472.492

32.536.863.415 32.536-E63.415

Total Financial Assets
23.7?2.835.368 (24 585.267 .529) (862.432.161) (Liabilities) - Net

31 Desember 2022 I December 31, 2022
Bunga

mengambang/

l!9!!!9i!E!9tt
Bunga tetap/
Fixed interest

Tanpa bunga,f
Without interest

Jumlah/
Total

8.720.897.932 1 13.907.398

2 651,954,760

1.941_267.250

8.834.805.330

2.651.9t4.760

1-941.267.250

a.720.897.532 '4.707 -129.40A 13.428.O27.34O\ Total Financ,a/Assets

48.539.465

8.351 .948.183

5.701.46',t.295

48.539.465

8.351 .948.1 83

5.704.461.295

Jumlah Aset (Liabilitas)
Keuangan - Bersih

14.104.948.943 14.104.948.943

Total Financial Assets
a.72o.a97.932 (9.397.819.53s) (676.921.603) (Liabilities) - Net

31 Desember 2923 I December 31, 2023
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Tanpa bunga/
Without interest

Jumlah/
Total



PT. ASIAN TRAILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan2022 (lanjutan)
(Disajikan dalam Rupiah, kecuali dinyatakan lain)

PT. ASIAN IRA'LS INDONESIA
TVOIES TO FINANCIAL SIATEMENTS

DECEMBER 31, 2023 and 2022(continued)
(Presented in Rupiah, unless otherwise stated)
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27. TUJUAN DAN KEBIJAKAN MANAJEMEN RISIKO
KEUANGAN (lanjutan)

Manajemen risiko kredit

Risiko kredit adalah risiko kerugian yang timbul
atas saldo instrumen keuangan dalam hal
konsumen tidak dapat memenuhi kewajibannya
untuk membayar utang terhadap Perusahaan.

Perusahaan mengelola dan mengendalikan risiko
kredit dengan hanya berurusan dengan pihak
yang diakui dan layak kredit, menetapkan
kebijakan internal atas verifikasi dan otorisasi
kredit, dan secara teratur memonitor kolektibilitas
piutang untuk mengurangi risiko tersebut.

Pada tanggal 31 Desember 2023 dan 2022,
maksimum eksposur Perusahaan untuk risiko
kredit disajikan sebesar nilai tercatat setiap aset
keuangan yang diakui dalam laporan posisi
keuangan.

Manajemen risiko likuiditas

Risiko likuiditas adalah risiko dimana Perusahaan
akan mengatasi kesulitan yang berasal dari
pemenuhan kewajiban keuangan dikarenakan
kekurangan dana"

Tabel berikut menampilkan jatuh tempo dari
liabilitas keuangan Perusahaan pada akhir tahun
pelaporan berdasaikan pembayaran kontraktual
yang tidak didiskontokan"

27. FINANCIAL RISK MANAGEMENT OBJECTIVES
AN D P O LICIES (conti n u ed)

b. Credit risk management

Credit isk is the isk of /osses aising from the
balance of financial instruments in the event that the
consumer cannot fulfill his obligation to pay the debt
to the Company.

The company manages and controls credit risk by
only dealing with recognized and creditworthy
pafties, establishing intemal policies for
veification and authoization of credit, and
regularly monitoring collectibility of receivables to
reduce fhese n'sks.

As of December 31, 2023 and 2022, the
Company's maximum exposure to credit nsk ls
stated at the carrying amount of each financial
asset recogrnized in the statement of financial
position.

c" Liquidity risk management

Liquidity isk is the isk that the Company will
overcome difficulties aising from fulfilling financial
obligations due to lack of funds"

The following table shows the matuity of the
Company's financial liabilities at the end of the
reporting year based on contractual,
undiscounted payments.

31 Desember 2023 I December 31, 2023

b.

c.

Kurang dari
satu tahun/

Nilai TercataU /ess than
Carrying Value one year

Lebih dari
satu tahun/
More than
one year

Liabilitas Keuangan
Utang usaha-pihak ketiga
Utang lain-lain-pihak ketiga
Biaya yang masih

harus dibayar
Uang muka pelanggan

Jumlah

Liabilitas Keuangan
Utang usaha-pihak ketiga

Utang lain-lain-pihak ketiga
Biaya yang masih

harus dibayar
Uang muka pelanggan

Jumlah

2,396.789.402
34.612.456

23.320.989-065
84.472.492

2.396.789.402
34.612"456

23.320.989.065
84.472.492

25.836.863.415 25.836.863.415

31 Desember 2O221 December 31, 2022

Financial Liabilities
Trade p aya b le-thi rd p a rtie s

Others payablelhird pafties

Accrued expenses
Deposit from customer

Financial Liabilities
Trade payable-third pafiies

Others payablelhird parties

Accrued expenses
Deposit from customer

Nilai TercataU less then More than
Carrying Value 9!s year one year

Kurang dari
satu tahun/

48.539.465

8.351.948.183
5.7A4.461.295

Lebih dari
satu tahun/

48.53S.465

8.351.948.183
5.704.461.295

14.104-948.9431 4.1 04.948.943

-38-
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PT. ASIAN IRA'LS INDONESIA
NOTES TO FINANCIAL SIATEMEA'TS

DECEMBER 31, 2023 and 2022(continued)
(Disaiikan dalam Rupiah, kecuali dinyatakan lain) (Presented in Rupiah, unless otherwise stated)

28. TUJUAN DAN KEBIJAKAN MANAJEMEN RISIKO
KEUANGAN (lanjutan)

d. Manajemen risiko modal

Tujuan utama manajemen permodalan
Perusahaan adalah untuk memastikan
pemeliharaan tingkat kredit yang kuat dan rasio
permodalan yang sehat untuk mendukung usaha
dan memaksimalkan nilai pemegang saham.

Perusahaan mengelola struktur permodalan dan
melakukan penyesuaian berdasarkan strategi dan
kondisi .keuangan Perusahaan, serta kondisi
ekonomi global dan domestik Untuk memelihara
atau menyesuaikan struktur permodalan,
Perusahaan dapat menyesuaikan pembayaran
dividen kepada pemegang saham, pengembalian
modal kepada pemegang saham atau
menerbitkan saham baru.

Selanjutnya, Perusahaan memiliki kebijakan kas
manajemen untuk mengelola modal. Perusahaan
menerapkan manajemen keuangan terpusat untuk
menjaga fleksibilitas pembiayaan dan mengurangi
risiko likuiditas. Perusahaan juga berusaha untuk
mempertahankan kebutuhan modai kerja yang
memadai.

Selanjutnya, Perusahaan memiliki keb'tjakan kas
manajemen untuk mengelola modal. Perusahaan
menerapkan manajemen keuangan terpusat untuk
menjaga fleksibilitas pembiayaan dan mengurangi
risiko likuiditas. Perusahaan juga berusaha untuk
mempertahankan kebutuhan modal kerja yang
memadai. -

29. PERIKATAN

Berdasarkan perjanjian "Trademark License
Agreement" tanggal 3 Februari 2000 antara Asian
Trails Holding Ltd. ("ATH") dengan PT. Asian Trails
lndonesia ('ATl), bahwa ATH telah menyetujui
penggunaan merk dagang "Asian Trail" atau "Asian
Trails" ("nama") dan atau nama-nama lain, logo dan
lain-lain milik ATH dalam nama Perusahaan, nama
bisnis dan produk dalam wilayah Republik di
lndonesia.

Atas perjanjian tersebut ATI membayar iuran royalty
kepada ATH sebesar 1,5o/o dari omset pada akhir
setiap laporan keuangan tahunan.

Dikarena kondisi ekonomi sejak tahun 2020 sampai
dengan 2022, ATI tidak membayar iuran royalty ini"

28. FINANCIAL R'SK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

d. Capital risk management

The main objective of the Company's capital
management is to ensure the maintenance of a
strong credit level and a healthy capital ratio to
support fhe business and maximize shareholder
value.

The company manages the capital structure and
makes adjustments based on the Company's
strategy and financial conditions, as well as global
and domestic economic conditions. To maintain
or adjust the capital structure, the Company can
adjust dividend payments to shareholders, retum
capital to shareholders or issue new shares.

Furthermore, the Company has a management
cash policy to manage capital. The company
implements centralized financial management to
maintain financing flexibility and reduce liquidity
isk. The company a/so sfnVes to maintain
adequate working capital needs.

Furthermore, the Company has a management
cash policy to manage capital. The company
implements centralized financial management to
maintain financing flexibility and reduce liquidity
nsk The company a/so sfnves to maintain
adequate wofting capital needs.

29. COMMITMENT

Eased on the "Trademark License Agreement' dated
February 3, 2000 between Asian Trails Holding Ltd.
('ATH) with PT. Asian Trails lndonesia ("ATl"), that
the ATH has approued the use of the trademark
"Asian Trail" or "Asian Trails" ("the name") and/ or
other names, logos, etc, belonging to ATH in its
Company name, business narnes and products within
Republic of lndonesia.

For such agreement, the ATt shall pay a royalty of
1.5% of tumover to ATH at the end of each financial
year.

Due to the economis condition, ATI has not paid any
royalty fees from 2020 to 2022.
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(Disajikan dalam Rupiah, kecuali dinyatakan lain)

PT. ASIAN IRA'LS INDONESIA
NOIES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 and 202Z(continued)
(Presented in Rupiah, unless otherwise stated)

30. KETIDAKPASTIAN KONDISI EKONOMI

Sejak awal tahun 2020, perlambatan perekonomian
global dan dampak negatif yang terjadi pada pasar
finansial utama di dunia yang diakibatkan oleh
penyebaran pandemic virus Corona (Covid-19) pada
tahun 2020 telah menimbulkan volatilitas yang tinggi
pada nilai wajar instrumen keuangan, terhentinya
perdagangan, gangguan operasional perusahaan,
Pasar saham yang tidak stabil, dan likuiditas yang
ketat pada sektor-sektor ekonomi tertentu di
lndonesia, termasuk industri perjalanan wisata, yang
dapat berkelanjutan dan berdampak terhadap
keuangan dan operasional Perusahaan.

Kemampuan lndonesia untuk meminimalkan dampak
perlambatan perekonomian global terhadap
perekonomian nasional sangat tergantung pada
tindakan pemberantasan anc€lman Covid-19 tersebut,
selain kebijakan fiskal dan kebijakan lainnya yang
diterapkan oleh Pemerintah. Kebijakan tersebut,
termasuk pelaksanaannya dan kejadian yang timbul,
berada di luar kontrol Perusahaan.

Perusahaan yang bergerak dibidang jasa perjalanan
wisata, mulai terkena dampak atas pandemik Covidl9
pada bulan Maret 2020, dimana pada bulan tersebut
Covid-19 mulai merebak secara global dan diikuti oleh
penerapan lockdown di beberapa negara yang
merupakan pangsa pasar dari tamu pari wisata yang
ditangani oleh Perusahaan.

Untuk mengatasi ketidakpastian kondisi ekonomi
tersebut, manajemen melakukan langkah-langkah
sebagai berikut:

a. Perusahaan melakukan penyesuaian rencana
bisnis terhadap situasi yang terjadi;

b. mengutamakan arus kas Perusahaan;
c. bekerjasama dengan semua airlines guna

mendapatkan harga tiket untuk grup dengan
mendapatkan harga khusus;

d. bekerjasama dengan semua vendor tur untuk
negosiasi harga land arrangement dengan
harga khusus, serta menegosiasikan harga
hotel untuk menegosiasikan harga kamar
hotel;

e. efisiensi seluruh biaya operasional
semaksimal mungkin sehingga terjadi
penurunan biaya yanE signifikan.

Laporan keuangan disusun dengan anggapan bahwa
Perusahaan mempunyai kemampuan untuk
mempertahankan kelangsungan usahanya.
Manajemen berpendapat bahwa langkah-langkah
tersebut dapat secara efektif dilakukan dan
Perusahaan dapat terus beroperasi sesuai prinsip
kelangsungan usaha di masa mendatang.

30" UNCERTAINTY OF ECONOMIC CONDITIONS

Since the beginning of 2020, the global economic
slowdown and the negative impact on major financial
markets in the wodd as a result of the spread of the
Corona virus (Covid-19) pandemic in 2020 have
caused high volatility in the fair value of financial
instruments, trade cessation, operational disruption
companies, volatile stock mafuets, and tight liquidity in
certain economic seclors in lndonesia, including the
travel industry, which can be sustainable and have an
impact on the Company's finances and operations.

lndonesia's ability to minimize the impact of the global
economic slowdown on the national economy is highly
dependent on measures to eradicate the threat of
Covid-l9, in addition to fiscal and other policies
implemented by the Govemment. These policies,
including their implementation and events that aise,
are beyond the Company's control.

Companies engaged in tourism travel services, began
to be affected by the Covidl9 pandemic in March
2020, where in that month Covid-l9 began to spread
globally and was followed by the implementation of
lockdowns in several counties which were the mafuet
share of touist stingrays handled by the Company.

To resolve the unceftain economic condition,
management took the following steps:

a" Company adjusfs the business plan toward
the current condition;

b pioitize the Company's cash flow;
c- collaborate with all ailines in order to get

special ticket pices for groups;

d. collaborate with all tour vendors to negotiate
land arrangement special pices, and
negotiate room hotel pices;

e. efficiency of operational expenses to the
maximum level resulting in significant
reduction rn expenses.

The financial statements are prepared assuming that
the Company has the ability to susfain r'fs business
continuity. Management believes that these sfeps can
be taken effectively and the Company can continue to
operate in accordance with the pinciples of buslness
continuity in the future.
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PT. ASIAN TR.AILS INDONESIA
CATATAN ATAS LAPORAN KEUANGAN
31 DESEMBER 2023 dan 2022 (lanjutan)

31. PENYELESAIAN LAPORAN KEUANGAN

Manajemen Perusahaan bertanggung jawab atas
penyusunan laporan keuangan dan telah menyetujui
untuk menerbitkan laporan keuangan perusahaan
untuk tahun yang berakhir 31 Desember 2023 pada
tanggal 18 Januari 2024.

PT" ASIAN TRA'LS INDONESIA
,VOIES TO FINANCIAL SIATEMENTS

DECEMBER 31, 2023 and Z022(continued)

31. COMPLETION OF FINANCIAL SIAIEMEA'rS

The Company's Management is responsible fofthe
preparation of the Company's financial statements and
approve to issue the Company's financial sfafements
forthe year ended December 31, 2023 on January 18,
2024.

)
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Reem Tours & Travels LLC
Financial Statements (Management)
31 December 2023



    1 
 

Reem Tours & Travels LLC

Statement of financial position

31 December 31 December

AED AED

Current assets
Non-Interest Bearing Financial Assets - -
Due from Related Party Desert Adventures 608,868 608,868

-------------- --------------
Total current assets 608,868 608,868

-------------- --------------

-------------- --------------
Total assets 608,868 608,868

======== ========

Equity and liabilities
Equity 
Share capital 300,000 300,000 
Statutory reserve 150,000 150,000 
Retained earnings 158,868 158,868

------------ ------------
Total equity 608,868 608,868

------------ ------------

-------------- --------------
Total equity and liabilities 608,868 608,868

======== ========      

________________________ ________________________ 
Salim Sikander Peter Payet
Head of Finance CEO

Note: There is no Profit and Loss account from Jan 1, 2012 as the business of Reem Tours and Travels 
LLC has been integrated into Desert Adventures Tourism LLC. 

The notes on page 2-4 are an integral part of these financial statements.

As at 31 December 2023

2023 2022
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Reem Tours & Travels LLC 
 

Notes 
(forming part of the financial statements) 
 
1 Reporting entity 
 

Reem Tours & Travels LLC is a limited liability company registered with the Department of 
Economic Development, Government of Dubai.  
 

The registered office of the Reem Tours & Travels LLC is P.O. Box No. 6655, Dubai, United 
Arab Emirates.  

 
The authorised and fully paid up share capital of the Company is U.A.E. Dirham 300,000 
divided into 100 shares of U.A.E. Dirham AED 3,000.  
 
SHARE HOLDINGS 
 
During the year, UAE Government amended the federal Commercial Companies Law, 
granting foreign investors full ownership of limited liability company. As a result, on 21st 
July 2022, the shareholding structure of the company was changed. Ahmad Abdulaziz 
Abdulla Almannei sold his 51% shares, transferring ownership to Travel Circle International 
(Mauritius) Limited. Consequently, the company transformed into a single owner entity, with 
Travel Circle International (Mauritius) Limited now holding 100% of the shares. 
 
Below is the shareholding pattern of the Company before 21 July 2022: 
 

 
Name    % holding 
Ahmad Abdulaziz Abdulla Almannei   51 
Travel Circle International (Mauritius) Limited d * 49 
 

 
2)        Basis of accounting  

 
a) Statement of compliance 

 

The financial statements have been prepared in accordance with International Financial 

and the preparation requirements of the UAE Federal Law No. (2) of 2015. 
 

b) Basis of measurement 
 

The financial statements have been prepared on the historical cost basis. 
 

c) Functional and presentation currency 
 

The financial statements are presented in United Arab Emirates Di which is the 
Company  

 
d) Use of estimates and judgments 

 

The preparation of the financial statements in conformity with IFRS requires management to 
make judgments and estimates that affect the application of accounting policies and the reported 
amounts of assets, liabilities, income and expenses. Actual results may differ from these 
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estimates. 
 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates 
are recognized prospectively. 
 
 

 
 

3(a) Changes in significant accounting policies  

 
The Company has initially applied IFRS 15 and IFRS 9 from 1 January 2018. A number of 
other new standards are also effective from 1 January 2018 but they do not have any material 
effect on the Company financial statements.  

 
Application of IFRS-9 and IFRS-15 did not have any material financial impact on the 
Company  financial statements.  
 

3(a).2 IFRS 9 Financial Instruments 
 

IFRS 9 sets out requirements for recognizing and measuring financial assets, financial liabilities 
and some contracts to buy or sell non-financial items. This standard replaces IAS 39 Financial 
Instruments: Recognition and Measurement. 
 

As a result of the adoption of IFRS 9, the Company has adopted the consequential amendments 
to IAS 1 Presentation of Financial Statements, which require the charge for impairment of 
financial assets to be presented in a separate line item in the statement of profit or loss and OCI. 
Previously, the Company  include the impairment of trade receivables in 
administrative and general expenses.  
 

(i) Classification and measurement of financial assets and financial liabilities 
 
IFRS 9 contains three principal classification categories for financial assets: measured at 
amortized cost, fair value through other comprehensive income (FVOCI) and fair value through 
profit and loss account (FVTPL). The classification of financial assets under IFRS 9 is generally 
based on the business model in which a financial asset is managed and its contractual cash flow 
characteristics. IFRS 9 eliminates the previous IAS 39 categories of held to maturity, loans and 
receivables and available for sale.  
 
IFRS 9 largely retains the existing requirements in IAS 39 for the classification and 
measurement of financial liabilities. 
 
The application of IFRS 9 has not had any material financial impact effect on the Company
financial statements.  

 
(ii) Impairment of financial assets 

 

The new impairment model applies to financial assets measured at amortized cost, contract assets 
and debt investments at FVOCI, but not to investments in equity instruments. Under IFRS 9, credit 
losses are recognized earlier than under IAS 39. 
 
For assets in the scope of the IFRS 9 impairment model, impairment losses are generally expected 
to increase and become more volatile. The Company has determined that the application of IFRS 

act on the 
allowance for impairment. 
 
 

Transition  
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Changes if any, in accounting policies resulting from the adoption of IFRS 9 have been applied 
retrospectively.  

 

3(b) Significant accounting policies  
 

The Company has consistently applied the accounting policies set out below to all periods presented in 
these  financial statements.  

 

Financial instruments 
 Recognition and initial measurement 

   
Trade receivables are initially recognized when they are originated. All other financial assets 
and financial liabilities are initially recognized when the Company becomes a party to the 
contractual provisions of the instrument. 
 
A financial asset (unless it is a trade receivable without a significant financing component) or 
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition or issue. A trade receivable without a 
significant financing component is initially measured at the transaction price. 
 
Classification and subsequent measurement 
 
Financial assets  Policy applicable from 1 January 2018 
 
On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI 
 debt investment; FVOCI  equity investment; or FVTPL. 

 
Financial assets are not reclassified subsequent to their initial recognition unless the Company 
changes its business model for managing financial assets, in which case all affected financial 
assets are reclassified on the first day of the first reporting period following the change in the 
business model. 
 
A financial asset is measured at amortized cost if it meets both of the following conditions and is 
not designated as at FVTPL: 

 
- it is held within a business model whose objective is to hold assets to collect contractual 
cash flows; and 
- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

 
A debt investment is measured at FVOCI if it meets both of the following conditions and is not 
designated as at FVTPL: 
 

- it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and 
- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

 
On initial recognition of an equity investment that is not held for trading, the Company may 

I. This 
election is made on an investment-by-investment basis.   
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3(b) Significant accounting policies (continued) 
 
Financial instruments (continued) 

 

Classification and subsequent measurement (continued) 
 

Financial assets  Policy applicable from 1 January 2018 (continued) 
 

 

Financial assets that are held for trading or are managed and whose performance is evaluated on a 
fair value basis are measured at FVTPL. 
 
Financial assets  Subsequent measurement and gains and losses: Policy applicable from 1 
January 2018 
 

Financial assets at 
FVTPL 

These assets are subsequently measured at fair value. Net gains and 
losses, including any interest or dividend income, are recognized in 
profit or loss.  

Financial assets at 
amortized cost 

These assets are subsequently measured at amortized cost using the 
effective interest method. The amortized cost is reduced by 
impairment losses. Interest income, foreign exchange gains and losses 
and impairment are recognized in profit or loss. Any gain or loss on 
derecognition is recognized in profit or loss. 

Debt investments 
at FVOCI 

These assets are subsequently measured at fair value. Interest income 
calculated using the effective interest method, foreign exchange gains 
and losses and impairment are recognized in profit or loss. Other net 
gains and losses are recognized in OCI. On derecognition, gains and 
losses accumulated in OCI are reclassified to profit or loss. 

Equity investments 
at FVOCI 

These assets are subsequently measured at fair value. Dividends are 
recognized as income in profit or loss unless the dividend clearly 
represents a recovery of part of the cost of the investment. Other net 
gains and losses are recognized in OCI and are never reclassified to 
profit or loss. 

 
Financial assets  Policy applicable prior to 1 January 2018 
 
The Company has classified its financial assets into one of the following categories: 
 

- loans and receivables; 
- held to maturity; 
- available for sale; and 
- at FVTPL, and within this category as: 

- held for trading; 
- derivative hedging instruments; or 
- designated as at FVTPL. 
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3(b) Significant accounting policies (continued) 
 

Financial instruments (continued) 
 

 Classification and subsequent measurement (continued) 
 
Financial assets  Subsequent measurement and gains and losses: Policy applicable prior to 1 
January 2018 (continued) 
 

Financial assets at 
FVTPL 

Measured at fair value and changes therein, including any interest or 
dividend income, were recognized in profit or loss. 
 

Held-to-maturity 
financial assets 

Measured at amortized cost using the effective interest method. 
 
 

Loans and 
receivables 

Measured at amortized cost using the effective interest method. 

Available-for-sale 
financial assets 

Measured at fair value and changes therein, other than impairment losses, 
interest income and foreign currency differences on debt instruments, 
were recognized in OCI and accumulated in the fair value reserve. When 
these assets were derecognized, the gain or loss accumulated in equity 
was reclassified to profit or loss. 

 
Financial liabilities  Classification, subsequent measurement and gains and losses 
 

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is 
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as 
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains 
and losses, including any interest expense, are recognized in profit or loss. Other financial 
liabilities are subsequently measured at amortized cost using the effective interest method. 
Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain 
or loss on derecognition is also recognized in profit or loss. 
 
Derecognition 
 

Financial assets 
 

The Company derecognizes a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset. 
 

The Company enters into transactions whereby it transfers assets recognized in its statement of 
financial position, but retains either all or substantially all of the risks and rewards of the 
transferred assets. In these cases, the transferred assets are not derecognized. 
  

Financial liabilities 
 

The Company derecognizes a financial liability when its contractual obligations are discharged or 
cancelled, or expire. The Company also derecognizes a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognized at fair value. 
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3(b) Significant accounting policies (continued) 

 
Financial instruments (continued) 
 
Derecognition (continued) 
 
Financial liabilities(continued) 
 
On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is 
recognized in profit or loss.   
 
Offsetting 
 

Financial assets and financial liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Company currently has a legally enforceable right to 
set off the amounts and it intends either to settle them on a net basis or to realise the asset and 
settle the liability simultaneously. 

 

  
Impairment 
 

Non-derivative financial assets - Policy applicable from 1 January 2018 
 
Financial instruments  
 
The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets 
measured at amortized cost. 

 
The Company measures loss allowances at an amount equal to lifetime ECLs, except for bank 
balances for which credit risk (i.e. the risk of default occurring over the expected life of the 
financial instrument) has not increased significantly since initial recognition. 

 
Loss allowances for trade receivables and due from related parties are always measured at an 
amount equal to lifetime ECLs. 
 
When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating ECLs, the Company considers reasonable and supportable 
information that is relevant and available without undue cost or effort. This includes both 
quantitative and qualitative information and analysis, based on the Company
experience and informed credit assessment and including forward-looking information. 
 
The Company assumes that the credit risk on trade receivables has increased significantly if it is 
more than 90 days past due i.e. 120 days from the invoice date. 
 
The Company considers trade receivables to be in default when: 
- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse 

by the Company to actions such as realizing security (if any is held); or 
- the financial asset is more than 90 days past due 
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3(b) Significant accounting policies (continued) 
 

Impairment (continued) 
 
Non-derivative financial assets - Policy applicable from 1 January 2018 (continued) 
 
Financial instruments (continued) 
 
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a 
financial instrument. 
 

12-month ECLs are the portion of ECLs that result from default events that are possible within 
the 12 months after the reporting date (or a shorter period if the expected life of the instrument is 
less than 12 months). 
 

Measurement of ECLs 
 

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the 
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in 
accordance with the contract and the cash flows that the Company expects to receive). 
 

ECLs are discounted at the effective interest rate of the financial asset. 
 
Credit-impaired financial assets 

 
At each reporting date, the Company assesses whether financial assets carried at amortized cost 
are credit- -
detrimental impact on the estimated future cash flows of the financial asset have occurred. 
 
Evidence that a financial asset is credit-impaired includes the following observable data: 
- significant financial difficulty of the borrower or issuer; 
- a breach of contract such as a default; 
- the restructuring of a loan or advance by the Company on terms that the Company would not 

consider otherwise; or 
- it is probable that the borrower will enter bankruptcy or other financial reorganization 

 
Presentation of allowance for ECL in the statement of financial position 
 
Loss allowances for financial assets measured at amortized cost are deducted from the gross 
carrying amount of the assets. 
 
Write-off 
 

The gross carrying amount of a financial asset is written off when the Company has no reasonable 
expectations of recovering a financial asset in its entirety or a portion thereof. For individual 
customers, the Company has a policy of writing off the gross carrying amount when the financial 
asset is past due based on historical experience of recoveries of similar assets. For corporate 
customers, the Company individually makes an assessment with respect to the timing and amount 
of write-off based on whether there is a reasonable expectation of recovery. The Company expects 
no significant recovery from the amount written off. However, financial assets that are written off 
could still be subject to enforcement activities in order to comply with the Company
for recovery of amounts due. 
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3(b)  Significant accounting policies (continued) 

 
               Impairment (continued) 

 
Non-derivative financial assets - Policy applicable from 1 January 2018 (continued) 
 
Financial instruments (continued) 
 
Financial assets not classified as at FVTPL were assessed at each reporting date to determine 
whether there was objective evidence of impairment. 
 
Objective evidence that financial assets were impaired included: 
- default or delinquency by a debtor; 
- restructuring of an amount due to the Company on terms that the Company would not 

consider otherwise; 
- indications that a debtor or issuer would enter bankruptcy; 
- adverse changes in the payment status of borrowers or issuers; 
- observable data indicating that there was a measurable decrease in the expected cash flows 

from a Company of financial assets. 
 

Financial assets measured at amortized cost 
 

The Company considered evidence of impairment for these assets at both an individual asset and 
a collective level. All individually significant assets were individually assessed for impairment. 
Those found not to be impaired were then collectively assessed for any impairment that had been 
incurred but not yet individually identified. Assets that were not individually significant were 
collectively assessed for impairment. Collective assessment was carried out by Companying 
together assets with similar risk characteristics. 
 
In assessing collective impairment, the Company used historical information on the timing of 
recoveries and the amount of loss incurred, and made an adjustment if current economic and 
credit conditions were such that the actual losses were likely to be greater or lesser than suggested 
by historical trends. 
 
An impairme

erest 
rate. Losses were recognized in profit or loss and reflected in an allowance account. When the 
Company considered that there were no realistic prospects of recovery of the asset, the relevant 
amounts were written off. If the amount of impairment loss subsequently decreased and the 
decrease was related objectively to an event occurring after the impairment was recognized, then 
the previously recognized impairment loss was reversed through profit or loss. 
 
 
 
 
 
 
 
 
 
 
 



 

    10 
 

 
3(b) Significant accounting policies (continued) 

 

Impairment (continued) 
 
Non-derivative financial assets - Policy applicable from 1 January 2018 (continued) 
 

Non-financial assets 
 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, 
investment property and inventories to determine whether there is any indication of 
impairm ted.  

 

An impairment loss is recognized whenever the carrying amount of the asset exceeds the 
recoverable amount. Impairment losses, if any, are recognized in the statement of profit or 
loss. 
 
For impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows of 
other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or 
groups of CGUs that are expected to benefit from the synergies of the combination.  
 
The recoverable amount of an asset or CGU is the greater of its value in use and its fair value 
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset or CGU. An impairment loss is recognized if 
the carrying amount of an asset or CGU exceeds its recoverable amount. Impairment losses are 
recognized in profit or loss. They are allocated first to reduce the carrying amount of any 
goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in 
the CGU on a pro rata basis. 
 

 An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its 
recoverable amount. 

 

 Impairment losses are recognized in profit or loss. 
 

 Impairment loss is reversed only to the e ed 
the carrying amount that would have been determined, net of depreciation or amortisation, if 
no impairment loss had been recognized. 
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1

The directors submit their report together with the audited financial statements of Gulf Dunes LLC for the 
year ended 31 December 2023.

LEGAL STATUS

Commerce and Industry in the Sultanate of Oman on May 01, 2001, under the commercial registration 
no. 1684345.

The Company's 70% shares are held by Gulf Dunes LLC, Dubai, UAE for the beneficial interest of Travel 
Circle International

The main business activity of the Company is organizing of conventions, conferences and meeting for 
groups, management of lounges and carry out tour operator activities in Sultanate of Oman.

The registered office of Gulf Dunes LLC is P.O. Box no. 6655, Muscat, Sultanate of Oman. 

FINANCIAL PERFORMANCE 

The results of the Company for the year ended 31st December 2023 and 31st December 2022 are stated 
below:

Financial highlights 2023
OMR

2022
OMR

Net (loss)/profit (9,319) 19,088
Total equity 94,893 104,212

SUBSEQUENT EVENT:

There has been no significant event subsequent to the reporting date and up to the date of authorization, 
which would have a material effect on the financial statements.

AUDITORS

KPMG Lower Gulf Limited is eligible for reappointment for 2024 and has expressed its willingness to 
continue in office. The director recommends the reappointment of KPMG Lower Gulf Limited as auditor 
of the Company for the year ending 31 December 2024.

On behalf of the Board

___________________                                                                                ___________________
Salim Sikander Peter Payet
Chief financial officer Chief executive officer

Date: 29 April 2024
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Sultanate of Oman
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Independent auditors’ report 
To the Shareholders of Gulf Dunes LLC

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Gulf Dunes LLC (“the Company”), which comprise the 
statement of financial position as at December 31, 2023, the statements of profit or loss and other 
comprehensive income, changes in equity and cash flows for the year then ended, and notes, 
comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Company as at December 31, 2023, and its financial performance and its cash 
flows for the year then ended in accordance with IFRS Accounting Standards as issued by the 
International Accounting Standards Board (IFRS Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in 
accordance with International Ethics Standards Board for Accountants International Code of Ethics for 
Professional Accountants (including International Independence Standards) (IESBA Code) together 
with the ethical requirements that are relevant to our audit of the financial statements in the Sultanate of 
Oman, and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
report which is set out on Page 1.

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 
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Gulf Dunes LLC 
Independent Auditors’ Report

31 December 2023

Other Information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Accounting Standards, and their preparation in compliance with the applicable 
provisions of the Commercial Companies Law of 2019, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company’s financial reporting 
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.
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Gulf Dunes LLC 
Independent Auditors’ Report

31 December 2023 

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

— Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditors’ report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditors’ report. However, future events or conditions 
may cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We report that these financial statements comply, in all material respects, with the applicable provisions 
of the Commercial Companies Law of 2019.

30 April 2024 KPMG LLC
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Gulf Dunes LLC 
 

Statement of profit or loss and other comprehensive income  
For the year ended 31 December 2023 
 
     

  2023 2022 

 Notes OMR OMR 
    
Revenue 5 28,072  152,484 

    
Direct costs 6 (22,339) (119,061) 

  ------------------- ------------------- 
Gross profit  5,733 33,423 

    
Administrative and general expenses 7 (13,238) (14,335) 

  ------------------ ------------------ 
(Loss)/Profit before tax  (7,505) 19,088 
    
Tax expense 16 (1,814) - 

  ---------------- ---------------- 
(Loss)/Profit for the year  (9,319) 19,088 
    
Other comprehensive income  - - 

  ---------------- ---------------- 
Total comprehensive income for the year  (9,319) 19,088 

  ======= ======= 
The notes on pages 9 to 26 are an integral part of these financial statements. 
 
The independent audito s 2 - 4. 
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Gulf Dunes LLC

Statement of financial position
As at 31 December 2023

To the best of our knowledge, the financial statements fairly presents, in all material respects, the 
financial position, results of operation and cash flows of the Company as of, and for, the year ended 
31 December 2023.

29 
April 2024:

____________________ ___________________ 
Salim Sikander                                                                     Peter Payet
Chief Executive Officer Chief Financial Officer

The notes on pages 9 to 26 are an integral part of these financial statements.

s 2 - 4.

2023 2022
Notes OMR OMR

Assets
Trade and other receivables 8 3,379 8,273
Due from a related party 9 90,245 140,032
Cash at bank 14 7,391 5,363

----------------- -----------------
Current assets 101,015 153,668

----------------- -----------------
Total assets 101,015 153,668

======= =======

Equity and liabilities

Equity 
Share capital 12 150,000 150,000
Statutory reserve 13 5,201 5,201
Accumulated losses (60,308) (50,989)

----------------- ---------------
Total equity 94,893 104,212

----------------- ---------------

Liabilities

Trade and other payables 10 6,122 21,789

Due to a related party 9 - 27,667
--------------- ---------------

Current liabilities 6,122 49,456
--------------- ---------------

Total liabilities 6,122 49,456
----------------- -----------------

Total equity and liabilities 101,015 153,668
======= =======
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Gulf Dunes LLC 
 
Statement of cash flows 
For the year ended 31 December 2023   

  

 
 

  

  2023 2022 

 Notes OMR OMR 
Cash flows from operating activities    

(Loss)/Profit for the year 
 

(9,319) 
 

19,088 
Adjustments for:    
Tax expense 16 1,814 - 
  ----------------- ----------------- 

  (7,505) 19,088 
Changes in:    
- trade and other receivables  4,894 (2,266) 
- due from related parties  49,787 (47,820) 
- trade and other payables  (17,481) 9,026 
- due to related parties  (27,667) 27,667 

 11 - (1,018) 
  ---------------- ---------------- 
Net cash from operating activities  2,028 4,677 
  -------------- -------------- 
Net increase in cash and cash equivalents  2,028 4,677 
Cash and cash equivalents at beginning of the year  5,363 686  
  ------------ ------------ 
Cash and cash equivalents at end of the year 14 7,391 5,363 

  ===== ===== 
The notes on pages 9 to 26 are an integral part of these financial statements. 

 
s 2 - 4. 
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Gulf Dunes LLC 
 
Statement of changes in equity 
For the year ended 31 December 2023 
 
 Share 

Capital 
Statutory 

reserve 
Accumulated 

losses 
Total 

 
OMR OMR OMR OMR   

 
  

At 1 January 2022 150,000 3,292 (68,168) 85,124 
     
Transfer to statutory reserve - 1,909 (1,909) - 
     
Profit for the year   - - 19,088 19,088 
 ----------------- ------------ ---------------- ----------------- 
At 31 December 2022 150,000 5,201 (50,989)  104,212   

======= ===== ======= =======   
 

  

At 1 January 2023 150,000 5,201 (50,989)  104,212   
    

     
(Loss) for the year   - - (9,319) (9,319) 
 ----------------- ------------ ---------------- ----------------- 
At 31 December 2023 150,000 5,201 (60,308) 94,893 
 ======= ===== ======= ======= 

 
The notes on pages 9 to 26 form an integral part of these financial statements. 
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Gulf Dunes LLC 
Notes to the financial statements 
For the year ended 31 December 2023 
 
 1 Reporting entity 
 

company registered with the Ministry of 
Commerce and Industry in the Sultanate of Oman on May 01, 2001, under the commercial 
registration no. 1684345. 
 

The Company's 70% shares are held by Gulf Dunes LLC, Dubai, UAE for the beneficial interest of 

Rajab. The Ultimate Parent of the Company is Fairfax Financial Holdings Limited 
, a company registered in Toronto, Ontario, Canada. 

 

 is acting as the local sponsor under an agreement dated                
May 16, 2011 and receives a sponsorship fee.  has agreed not to 
take part in the operational and financial management of the Company. 
 

The main business activity of the Company is organizing of conventions, conferences and 
meeting for groups, management of lounges and carry out tour operator activities in Sultanate of 
Oman. The registered office of Gulf Dunes LLC is P.O. Box no. 6655, Muscat, Sultanate of 
Oman.  

2 Basis of accounting 
 

a) Statement of compliance 
 

The financial statements have been prepared in accordance with International Financial 
as issued by International Accounting Standards Board (IASB) 

and the requirements of the Commercial Companies Law of 2019. 
 

b) Basis of measurement 
 

The financial statements have been prepared under the historical cost basis. 
 

c) Functional and presentation currency 
 

These financial statements are presented in Omani Rial OMR
functional currency.   
 

d) Use of estimates and judgments 
 

In preparing these financial statements, management has made judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income, and expenses. Actual results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 
estimates are recognized in the period in which the estimates are revised and in any future periods 
affected. 
 
Judgements made by management in the application of IFRS does not have any significant effect 
on the financial statements and there is no management estimates which could have a significant 
risk of material adjustment in the future years.  
 

e) Going concern 
 

During the year ended 31 December 2023, the Company incurred a loss after tax of OMR 9,319 
and as at 31 December 2023 its accumulated losses amounted to OMR 60,308 (2022: 
accumulated losses OMR 50,989). The condition indicates existence of events that cast doubt on 

 
 
The cashflow forecast has been prepared taking into consideration the current financial 
performance of the Company subsidiaries business, financial support provided by the parent  
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2 Basis of accounting (continued) 
 

e) Going concern (continued) 
 
company, and the degree to which it is affected by external factors and other financial and non-
financial information available at the time of preparation of such forecasts. 
 
Management as part of its assessment also considered and assessed the financial results and 
specifically the cash flow position subsequent to the year end. The overall objective is to maintain 
the liquidity position of the Company to ensure it has adequate cashflows to meet its financial 
obligations in the foreseeable future. Furthermore, to maintain adequate cashflows and 
availability of working capital, the Ultimate Parent Company has provided a letter of support 
confirming that it will be providing all the necessary financial support to the Company in order 
to meet its working capital obligations in the foreseeable future. 
 
Based on the above, management, Board of Directors and the parent company are of the view 
that the Company will continue to have sufficient positive cash flows available in the foreseeable 
future to meet its liabilities and working capital commitments as and when they fall due in the 
foreseeable future. Accordingly, it is appropriate to prepare these financial statements as and for 
the year ended 31 December 2023 on a going concern basis. 
 

f) Changes in material accounting policies 
 

Deferred tax related to assets and liabilities arising from a single transaction 
 

The Company has adopted Deferred Tax related to Assets and Liabilities arising from a Single 
Transaction (Amendments to IAS 12) from 1 January 2023. The amendments narrow the scope 
of the initial recognition exemption to exclude transactions that give rise to equal and offsetting 
temporary differences  e.g. leases and decommissioning liabilities. For leases and 
decommissioning liabilities, an entity is required to recognize the associated deferred tax assets 
and liabilities from the beginning of the earliest comparative period presented, with any 
cumulative effect recognised as an adjustment to retained earnings or other components of equity 
at that date. For all other transactions, an entity applies the amendments to transactions that occur 
on or after the beginning of the earliest period presented. The amendment has no impact on the 
statement of financial position because the balances qualify for offset under paragraph 74 of IAS 
12. There was also no impact on the opening retained earnings as at 1 January 2023 as a result of 
the change.  
 
Material accounting policy information 
 
The Company also adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS 
Practice Statement 2) from 1 January 2023. Although the amendments did not result in any 
changes to the accounting policies themselves, they impacted the accounting policy information 

of materiality to disclosure of accounting policies, assisting entities to provide useful, entity-
specific accounting policy information that users need to understand other information in the 
financial statements.  Management reviewed the accounting policies and made updates to the 
information disclosed in Note 3 Summary of material accounting policies (2022: Summary of 
significant accounting policies) in certain instances in line with the amendments. 
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3 Material accounting policies 
 
 The Company has consistently applied the following accounting policies to all periods presented 

in these financial statements, except if mentioned otherwise.  
 

In addition, the Company adopted the Disclosure of Accounting Policies (Amendments to IAS 
1 and IFRS Practice Statement 2) from 1 January 2023. The amendments require the disclosure 

result in any changes to the accounting policies themselves, they impacted the accounting policy 
information disclosed in certain instances (see Note 2 (f) for further information). 

 
Revenue from contract with customers 

The Company renders a wide range of tourism and related services (hotel bookings, transport and 
visa services, excursion and travel related services) to groups. Revenue from rendering these 
services is recognized in the profit or loss when it transfers control over a service to a customer. 
This is generally the case on the date of arrival. Any expected discounts to the customers are 
estimated and are netted off against transaction price as per the requirements of the accounting 
standard. 

 
Financial instruments 

  
 Recognition and initial measurement 

  
Trade receivables are initially recognized when they are originated. All other financial assets and 
financial liabilities are initially recognized when the Company becomes a party to the contractual 
provisions of the instrument. A financial asset (unless it is a trade receivable without a significant 
financing component) or financial liability is initially measured at fair value plus, for an item not 
at FVTPL, transaction costs that are directly attributable to its acquisition or issue. A trade 
receivable without a significant financing component is initially measured at the transaction 
price. 
 
Classification and subsequent measurement 
 

 
 

 
 

 
- 

 
- 

 
 

 
 

- 
 

- 
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3 Material accounting policies (continued) 

 
 Financial instruments (continued) 

 
Classification and subsequent measurement (continued) 
 

 
 

 
 

 
 

 
 

 

 
 

 

 
 

 

 
  

 
 

 
 

 Derecognition 
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3 Material accounting policies (continued) 

 
 Financial instruments (continued) 

 
Derecognition (continued)  
 

 
 

 
 

 
 
Offsetting 
 

 
 

 Provisions 
 
A provision is recognized if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. Provisions are determined by 
discounting the expected future cash flows at a rate that reflects current market assessments of 
the time value of money and the risks specific to the liability. The unwinding of the discount is 
recognized is recognized as finance cost. 
 
E  

 

these benefits is based upon the employees' final salary and length of service, subject to the 
completion of a minimum service period. The expected costs of these benefits are accrued over 
the period of employment. 

 
Contributions to a defined contribution retirement plan and occupational hazard insurance for 
Omani employees in accordance with the Omani Social Insurances Law of 1991 are recognised 
as an expense in the profit or loss as incurred. 
 
Share capital 

 
Ordinary shares are classified as equity. Balances which represent a residual interest in the net 
assets of the Company are presented within equity. 
 
Foreign currency transactions 
  
Transactions in foreign currencies are translated to OMR and recorded at the rates of exchange 
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign 
currencies at the reporting date are translated to OMR at the foreign exchange rate ruling at that 
date. Non-monetary items in a foreign currency that are measured in terms of historical cost are  
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3 Material accounting policies (continued) 
 

Foreign currency transactions (continued) 
 
translated into RO using the exchange rates at the date of the transaction. Foreign exchange 
differences arising on translation are recognised in profit or loss. 

 
Tax  
 
Tax expense comprises current and deferred tax. Current and deferred tax is recognised in the 
profit or loss except to the extent that is relates to a business combination, or items recognised 
directly in the equity or in other comprehensive income.  
 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, 
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax 
payable in respect to previous years.  
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences 
when they reverse, using tax rates enacted or substantially enacted at the reporting date.  
 

 Impairment 

              
 

 
 

financial assets 
measured at amortized cost. 

 
bank 

balances for which credit risk (i.e.the risk of default occurring over the expected life of the 
financial instrument) has not increased significantly since initial recognition. 

 

 
 

 
 

 
 

 
- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse 

by the Company to actions such as realizing security (if any is held); or 
- the financial asset is more than 90 days past due 
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3 Material accounting policies (continued) 

 
 Impairment (continued) 
 

 
 

(continued) 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
- significant financial difficulty of the borrower or issuer; 
- a breach of contract such as a default; 
- the restructuring of a loan or advance by the Company on terms that the Company would not 

consider otherwise; or 
- it is probable that the borrower will enter bankruptcy or other financial reorganization 

 
 

 

 
 

 
 
Non-financial assets 
 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, 
investment property and inventories to determine whether there is any indication of impairment. 

 is estimated.  
 

An impairment loss is recognized whenever the carrying amount of the asset exceeds the 
recoverable amount. Impairment losses, if any, are recognized in the statement of profit or loss. 
 

 For impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows of 
other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or 
groups of CGUs that are expected to benefit from the synergies of the combination. 
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3 Material accounting policies (continued) 

 
 Impairment (continued) 

 
Non-financial assets (continued) 
 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less 
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present 
value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset or CGU. An impairment loss is recognized if the carrying 
amount of an asset or CGU exceeds its recoverable amount. Impairment losses are recognized in 
profit or loss. They are allocated first to reduce the carrying amount of any goodwill allocated to 
the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata 
basis. 
 
An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its 
recoverable amount. 

 

 Impairment losses are recognized in profit or loss. 
 

 
the carrying amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognized. 

 

 
 

 
 
Leases 
 
At inception of a contract the Company assess whether a contract is or contain a lease. A contract 
is or contains, a lease if contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration. To assess whether a contract conveys the right to 
control the use of an identified asset, the Company assesses whether:  
 
a) The contract involves the use of an identified asset - this may be specified explicitly or 

implicitly and should be physically distinct asset or represent substantially all of the 
capacity of a physically distinct asset. If the supplier has a substantive substitution right, 
then the asset is not identified.  

b)  The Company has the right to obtain substantially all of the economic benefits from use 
of the asset throughout the period of use; and  

c)  The Company has the right to direct the use of the asset. The Company has this right 
when it has the decision -making rights that are most relevant to changing how and for 
what purpose the asset is used. In rare cases where the decision about how and for what 
purpose the asset is used is predetermined, the Company has the right to direct the use 
of the asset if either: 
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3 Material accounting policies (continued) 

 
 Leases (continued) 

 
 

will be used 
 
At inception or on assessment of a contract that contains a lease component, the Company 
applies, by class of underlying asset, not to separate non-lease components from lease 
components, and instead account for each lease component and any associated non-lease 
components as a single lease component.  
 
Right of use asset  
 
The Company recognizes a right-of-use asset and a lease liability at the lease commencement 
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of 
the lease liability adjusted for any lease payments made at or before the commencement date, 
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the 
underlying asset or to restore the underlying asset or the site on which it is located, less any 
lease incentives received.  
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the 
end of the lease term. The estimated useful lives of right of use assets are determined on the 
same basis as those of property, plant and equipment. In addition, the right-of-use asset is 
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of 
the lease liability.  
 
Lease liability  
 
The lease liability is initially measured at the present value of the lease payments that are not 
paid at the commencement date, discounted using the interest rate implicit in the lease or if that 
rate cannot be readily determined, the Company's incremental borrowing rate. Generally, the 
Company uses its incremental borrowing rate as the discount rate. 
 
Lease payments in the measurement of the lease liability comprise the following: 
 
a) fixed payments, including in-substance fixed payments.  
b) variable lease payments that depend on an index or a rate, initially measured using the 

index or rate as at the commencement date.  
c)  amounts expected to be payable under a residual value guarantee; and  
d)  the exercise price under a purchase option that the Company is reasonably certain to 

exercise, lease payments in an optional renewal period if the Company is reasonably 
certain to exercise an extension option, and penalties for early termination of a lease 
unless the Company is reasonably certain not to terminate early.  

 

The lease liability is measured at amortized cost using the effective interest method. It is 
remeasured when there is a change in future lease payments arising from a change in an index or 

expected to be payable under 
a residual value guarantee, or if the Company changes its assessment of whether it will exercise 
a purchase, extension or termination option.  
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3 Material accounting policies (continued) 

 
Leases (continued) 
 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of 
the right-of-use asset has been reduced to zero.  
 
Short-term leases and leases of low-value assets  
 
The Company has elected not to recognize right-of-use assets and lease liabilities for short-term 

-value assets. 
The Company recognizes the lease payments associated with these leases as an expense on a 
straight-line basis over the lease term. All the lease contracts of the Company are short term 

 
 

  New standards or amendments and forthcoming requirements 
 
A number of new accounting standards are effective for annual periods beginning after 1 January 
2023 and earlier application is permitted; however, the Company has not early adopted the new 
or amended standards in preparing these financial statements. 
 

A. Classification of Liabilities as Current or Non-Current and Non-Current Liabilities 
with Covenants (Amendments to IAS 1) 

 

The amendments, as issued in 2020 and 2022, aim to clarify the requirements on determining 
whether a liability is current or non-current, and require new disclosures for non-current 
liabilities that are subject to future covenants. The amendments apply for annual reporting 
periods beginning on or after 1 January 2024. The Company is in the process of assessing the 
potential impact of the amendments on the classification of this liability and the related 
disclosure. 
 
B. Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7) 
 

The amendments introduce new disclosures relating to supplier finance arrangements that assist 

risk. The amendments apply 
for annual periods beginning on or after 1 January 2024.  
 
The Company is in the process of assessing the impact of the amendments, particularly with 
respect to the collation of additional information needed to meet the new disclosure 
requirements. 
 
C. Other standards 
 
The following new and amended standards are not expected to have a significant impact on the 

 
 
a) Lease Liability in a Sale and Leaseback (Amendments to IFRS 16). 
b) Lack of Exchangeability (Amendments to IAS 21). 
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3 Material accounting policies (continued) 
 

New standards or amendments and forthcoming requirements (continued) 
 
New currently effective requirements Effective 

date 

IFRS 17 Insurance Contracts 1 January 2023 

Disclosure of Accounting Policies -Amendments to IAS 1 and IFRS 
Practice Statement 2 

1 January 2023 

Definition of Accounting Estimates -Amendments to IAS 8 1 January 2023 

Deferred Tax related to Assets and Liabilities arising from a Single 
Transaction -Amendments to IAS 12 

1 January 2023 

International Tax Reform-Pillar Two Model Rules Amendments to 
IAS 12 

23 May 2023 

 
These standards and amendments do not have a significant impact on the Company
statements as at 31 December 2023. 

 
New standards or amendments issued but not yet effective 
 

At the date of these financial statements, the following standards, amendments and 
interpretations have not been effective and have not been early adopted: 
 

 
4 Financial risk management 
 

The Company has exposure to the following risks from its use of financial instruments: 
 

 
 

 
 

 on note 17 of 
these financial statements. 

New and amended standards not effective and not yet adopted 
by the Company 

Effective date  

Classification of Liabilities as Current or Non-current - 
Amendments to IAS 1 and Non-Current Liabilities with Covenants 
(Amendments to IAS 1) 

1 January 2024 

Lease liability in a Sale and Leaseback  Amendments to IFRS 16 1 January 2024 

Supplier Finance Arrangements  Amendments of IAS 7 and IFRS 7 1 January 2024 

Lack of Exchangeability  Amendments to IAS 21 1 January 2025 

Sale or Contribution of assets between an investor and its Associate 
or Joint Venture  Amendments to IFRS 10 and IAS 28 

Optional 
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4 Financial risk management (continued) 
 

Risk management framework  
 
The management of the Company has overall responsibility for the establishment and oversight 

developing and monitoring 

established to identify and analyse the risk faced by the Company, to set appropriate risk limits 
and controls, and to monitor risks and adherence to limits. Risk management policies and systems 

 
 
 Credit risk  

 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 

cash at bank, trade and other receivables (excluding prepayments and advances to suppliers) and 
amounts due from a related party. 
 

the industry and country, in which customers operate, has less of an influence on credit risk.  
 
The Company establishes an allowance for impairment that represents its estimate of incurred 
losses in respect of trade receivables. The main component of this allowance is a specific loss 
component that relates to individually significant exposures in respect of losses that have been 

 
 

Liquidity risk 
 
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 
Liquidity risk mainly relates to trade and other payables (excluding advances from customers), 

anaging liquidity is to ensure, as far as 
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both 
normal and stressed conditions, without incurring unacceptable losses or risking damage to the 

on. The Company maintains adequate reserves, by continuous monitoring, 
forecast and actual cash flows. 

 
Market risk 
  
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates 
and fluctuations in fair value 
financial instruments. The objective of market risk management is to manage and control market 
risk exposures within acceptable parameters, while optimising the return. 
 
Currency risk 
 
Currency risk is the risk that the value of a financial instrument will fluctuate because of changes 
in foreign exchange rates. The Company is exposed to foreign currency risk on purchases that 
are denominated in a currency other than its functional currency, primarily the US Dollar (USD). 
Since USD is currently pegged to OMR, the Company does not hedge the currency risk in respect 
of its foreign currency exposure. 
 
Interest rate risk 
Interest rate risk is the risk of loss from fluctuations of future cash flows because of a change in 
market interest rates. 
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4 Financial risk management (continued) 

 
Market risk (continued) 

 
Other market price risk 
 
Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes 
in market prices, whether those changes are caused by factors specific to the individual 
instrument or its issuer or factors affecting all instruments traded in the market. 

 
Capital management 

 

continue as a going concern in order to provide returns for shareholders and benefits for other 
stakeholders and to maintain a strong capital structure to reduce the cost of capital. Capital 
requirements are prescribed by the Commercial Companies Law of 2019. 
 

5 Revenue 
 

(hotel bookings, transport and visa services, excursion and travel related services) to groups. 
 
 2023 2022 

 OMR OMR 
   

Tourism and related services 28,072 152,484 
 ----------------- ----------------- 
 28,072 152,484 
  =======   =======  

Geographical markets   
Oman 28,072 152,484 

  =======  ======= 
Timing of revenue recognition   

Revenue recognized at a point in time 28,072 152,484 
 =======    ======  

  
6 Direct costs 
 

Direct costs comprise hotel bookings, transport, visa, excursions and travel related services. 
  

2023 2022  
OMR OMR 

   
Tourism and related services 22,339 119,061  

----------------- -----------------  
22,339 119,061  

======= ======= 
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7 Administrative and general expenses    

 2023 2022 

 OMR OMR 

   

Staff salaries and benefits - 7,086 

Sponsorship fees 6,285 5,343 

Legal and professional charges 4,405 1,820 

Business promotion 2,323 36 

Miscellaneous expenses  225 50 

 --------------- --------------- 
 13,238 14,335 
 ====== ====== 
The staff salaries and benefits comprise: 
   
Salaries and other related benefits - 7,086  

-------------- -------------- 
 - 7,086 
 ====== ====== 

8 Trade and other receivables 

 2023 2022 

 OMR OMR 
 
Prepayments  3,144 6,173 
Accrued commission income - 1,865 
Advance to supplier                                    235 235 
                               ------------- ------------ 

 3,379 8,273 

                                                    =======                ===== 
9 Related party transactions 
 

The Company in normal course of business, enter into transactions with other business entities 
which fall within the definition of related party contained in International Accounting Standard 
24. Such transactions are on terms and conditions mutually agreed between them. There were no 
transactions with the related party except for the funds payment and receipt during the year ended 
31 December 2023 and 31 December 2022. Related party Gulf Dunes LLC, Dubai and Muscat 
Desert Adventures Tourism LLC are the sister concern of the Company.  
 

 Due from a related party 
                     2023                           2022 
                    OMR                           OMR 
 
 Gulf Dunes LLC, Dubai                      90,245                       140,032 
                                                                                                           --------------                         -------------- 
                                                                                                                        90,245                      140,032 
                       ======                             ====== 
 Due to a related party 
                     2023                           2022 
                    OMR                          OMR 
 
 Muscat Desert Adventures Tourism LLC                                      -                        27,667 
                    ===== =                            ===== 
9.1 Related party balance is interest-free and repayable on demand. 
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10 Trade and other payables 

 2023 2022 

 OMR OMR 
   

Advance from customers - 15,677 
VAT payable - 3,170 
Trade Payables 141 1,972 
Tax payable 1,814 - 
Accruals and other payables 4,167 970 

 ---------------                               --------------- 

 6,122              21,789 

 =======                         ======= 
11 E  end of service benefits 
  

 2023 2022 
 OMR OMR 

   
Balance at 01 January - 1,018 
Charge for the year - - 
Payments made during the year - (1,018) 

 -------------- -------------- 
Balance at 31 December - - 
 ====== ====== 

 
12 Share capital 
  

    2023 2022 

 OMR OMR 

Authorized, issued and fully paid-up capital   

150,000 ordinary shares of OMR 1 each   150,000 150,000 
 ======== ======== 

 
12.1 The authorized and fully paid-up share capital of the Company is 150,000 divided into 150,000 

shares of Omani Rial 1.  
 
13 Statutory reserves 
 

 In accordance with Article 132 of the Commercial Companies Law of 2019, a minimum of 
10% of the net profit of the Company is to be allocated every year to a statutory reserve.  No 
such transfer is required once the statutory reserve has reached one-third of the paid-up share 
capital of the Company. During the year, as Company has incurred loss, no amount was transfer 
to reserves (2022: OMR 1,909 is transfer to reserves). 

 
 

14 Cash at bank 
 

 2023 2022 

 OMR OMR 

   
Cash at bank  7,391 5,363 
 ====== ===== 
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15 Contingent liabilities and capital commitment  

 

The Company had Nil contingent liabilities and capital commitment as at 31 December 2023 
(2022: OMR Nil). 

 
16 Taxes 
 
a) The Company is liable to income tax at the rate of 15% of taxable profits as amended by Royal 

Decree No.9/2017.  
   2023   2022 
 OMR OMR 
   
Current year 323 - 
Prior years  1,492 - 
 --------------- -------------- 
Total tax 1,814 - 
 ===== ===== 

 
 Movement of provision for taxation 
 

At 1 January - - 

Provision during the year 1,814 - 

 ------------- ------------- 
At 31 December 1,814 - 
 =======  ======= 
 
 

Deferred tax asset on losses has not been recognized as the Company believes that sufficient 
taxable profits will not be generated to utilize deferred tax asset. 
 

b) Reconciliation 
 

The following is tax reconciliation of income taxes calculated at applicable tax rate with income 
tax expense: 
 
 2023 2022 
 OMR OMR 
Profit for the year (7,505) 19,088  
 -------------- -------------- 
Income tax as per rates mentioned above (1,126) 2,863  
Non-deductible expenses 1,448 1,046  
Deferred tax not recognized for prior period - (3,909) 
Current tax  prior year 1,492 - 
 -------------- -------------- 
Tax expense for the year 1,814  - 
 ===== ===== 

c) Status of the tax assessments  
 

 The assessment of the Company has been completed and agreed upto the Tax Year 2019. The 
Company has filed an Objection against the arbitrary disallowances of salaries and related costs 
made in the assessment order for the Tax year 2019. The objection has not yet been issued by the 
Tax Authority ("TA") has initiated the assessment for Tax Year 2019, however, the same has not 
been finalized yet. The assessment for Tax Years 2020 and 2022 has not yet initiated by the TA. 
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17 Financial instruments 
  

Credit risk 
 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 

cash at bank, trade and other receivables and amounts due from related parties. 
 

each customer. However, management also considers the factors that may influence the credit 
risk of its customer base, including the default risk of the industry and country in which customers 
operate. 
 

counterparties, which have good market credibility and stability. 
 

The carrying amount of financial assets represents the maximum credit exposure. The maximum 
exposure to credit risk at the reporting date was: 
 
 2023 2022 

  OMR OMR 
    
 Trade and other receivables - 1,865 
 (excluding prepayments and advances to suppliers) 
 Cash at bank 7,391 5,363 
 Due from a related party 90,245 140,031 
  -------------- -------------- 
  97,636 147,259

 ======= ======= 
             Liquidity risk  
 

The following are the contractual maturities of financial liability based on contractual 
undiscounted payments including interest payment and excluding impact of netting: 
 

  Carrying Contractual 1 year 
 31 December 2023 amount cashflows or less 
  OMR OMR OMR 
  

Non derivative financial liabilities  
 Trade and other payables* 4,308 (4,308) (4,308)  
  -------------- -------------- -------------- 
  4,308 (4,308 (4,308)  
  ====== ======= ====== 
 *(excluding advances from customers, Tax and VAT payable) 
 
    Carrying Contractual 1 year 
             31 December 2022 amount cashflows or less 
 OMR OMR OMR 
 Non derivative financial liabilities 
 Trade and other payables                                    2,942 (2,942) (2,942)  
 Due to a related party 27,667 (27,667) (27,667)  
  -------------- -------------- -------------- 
  30,609 (30,609)  (30,609) 

 ==== ===== ===== 
 *(excluding advances from customers and VAT payable)  
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17 Financial instruments (continued) 

 
Market risk 

 
 Foreign exchange risk 

  
The Company has no significant exposure to foreign currency risk as foreign currency 
transactions are mainly made in USD and the OMR to USD exchange rate has remained 
unchanged since 1986. 
 
Interest rate risk 
 
The Company has no borrowings and is not exposed to interest rate risk.  

  
18 Fair values   
 
 liabilities approximate their 

carrying amounts due to the short-term nature of these instruments. 
  
 Fair value hierarchy 
 
 As at 31 December 2023 and 31 December 2022, there are no financial instruments carried at fair 

value by valuation method. Accordingly, fair value hierarchy disclosures are not applicable. 
 
19 Subsequent events 
 

There has been no significant event subsequent to the reporting date and up to the date of 
authorization on 29 April 2024, which would have a material effect on the financial statements. 
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The directors submit their report together with the audited financial statements of the Company for the year ended 31st

December 2023.

LEGAL STATUS

Muscat Desert Adventures Tourism LLC is a limited liability company
of Commerce and Industry in the Sultanate of Oman on October 31, 2005, under the commercial registration no. 1808435. 

Dubai, United Arab Emirates.

The Company is 70% owned subsidiary of Desert Adventures Tourism LLC, a company registered in Dubai, United Arab 

The principal activity of the Company is to carry out tour operation business which include handling Hotel Booking, 
Leisure, FIT, Visa Processing and Transfer.  

The registered office of the Muscat Desert Adventures Tourism LLC is P.O. Box No. 809, P.C.133, Al Khuwair, Sultanate 
of Oman. 

FINANCIAL PERFORMANCE

The results of the Company for the year ended 31st December 2023 and 31st December 2022 are stated below:

Financial highlights 2023
OMR

               2022
               OMR

Net Profit / (loss) 12,391 (33,812)
Total equity (57,608) (69,999)

SUBSEQUENT EVENT:

There has been no significant event subsequent to the reporting date and up to the date of authorization, which would 
have a material effect on the financial statements.

AUDITORS

KPMG Lower Gulf Limited is eligible for reappointment for 2024 and has expressed its willingness to continue in office. 
The director recommends the reappointment of KPMG Lower Gulf Limited as auditor of the Company for the year ending 
31 December 2024.

On behalf of the Board

___________________                                                                                ___________________
Salim Sikander Peter Payet
Chief financial officer Chief executive officer

Date: 29 April 2024
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Independent auditors’ report 
To the Shareholders of Muscat Desert Adventures Tourism LLC

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Muscat Desert Adventures Tourism LLC (“the Company”), 
which comprise the statement of financial position as at December 31, 2023, the statements of profit or 
loss and other comprehensive income, changes in equity and cash flows for the year then ended, and 
notes, comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Company as at December 31, 2023, and its financial performance and its cash 
flows for the year then ended in accordance with IFRS Accounting Standards as issued by the 
International Accounting Standards Board (IFRS Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in 
accordance with International Ethics Standards Board for Accountants International Code of Ethics for 
Professional Accountants (including International Independence Standards) (IESBA Code) together 
with the ethical requirements that are relevant to our audit of the financial statements in the Sultanate of 
Oman, and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
report which is set out on Page 1.

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 
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Muscat Desert Adventures Tourism LLC 
Independent Auditors’ Report

31 December 2023

Other Information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Accounting Standards, and their preparation in compliance with the applicable 
provisions of the Commercial Companies Law of 2019, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company’s financial reporting 
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.
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Muscat Desert Adventures Tourism LLC 
Independent Auditors’ Report

31 December 2023 

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

— Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditors’ report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditors’ report. However, future events or conditions 
may cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We report that these financial statements comply, in all material respects, with the applicable provisions 
of the Commercial Companies Law of 2019.

30 April 2024 KPMG LLC



Muscat Desert Adventures Tourism LLC 
Statement of profit or loss and other comprehensive income  
For the year ended 31 December 2023 

5 
 

 
 
   2023 2022 
 Notes OMR OMR 
    
Revenue 4 1,152,185 564,204 

    
Cost of sales 5 (992,139) (493,076) 

  ------------------- ------------------- 
Gross profit  160,046 71,128 

    
Administrative and general expenses 6 (142,146) (114,438) 
    
Other income 7 - 11,721 

  ------------------- ------------------- 
Operating Profit / (loss)  17,900 (31,589) 

    
Finance cost - bank charges  (5,509) (2,674) 
Finance income  - 451 

  ------------------- ------------------- 
Profit / Loss before tax and   12,391 (33,812) 
    
Tax expense 18 - - 
  ------------------- ------------------- 
Profit / (Loss) after tax   12,391 (33,812) 
    
Other comprehensive income  - - 
  ------------------- ------------------- 
Total comprehensive Profit / (loss) for the year  12,391 (33,812) 
  ======== ======== 
 
 
The notes on pages 9 to 26 are an integral part of these financial statements. 
 
The i  is set out on page 2 - 4. 
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2023 2022
Notes OMR OMR

ASSETS
Property and equipment 8                           894                        1,303

-------------- --------------
Non-current assets 894 1,303

-------------- --------------

Trade and other receivables 9 169,732 116,182
Due from related parties 10 91,431 27,667
Cash and cash equivalents 15 48,287 280,512

------------------- -------------------
Current assets 309,450 424,361

------------------- -------------------
Total assets 310,344 425,664

======== ========
EQUITY AND LIABILITIES
Equity 
Share capital 13 150,000 150,000
Statutory reserve 14 50,000 50,000
Accumulated losses (257,608) (269,999)

------------------- -------------------
Total equity (57,608) (69,999)

----------------- -----------------
Liabilities

12 2,795 2,665
-------------- --------------

Non-current liability 2,795 2,665
--------------- ---------------

Trade and other payables 11 364,343 274,656
Due to related parties 10 814 218,342

------------------- -------------------
Total current liabilities 365,157 492,998

------------------- -------------------
Total liabilities 367,952 495,663

------------------- -------------------
Total equity and liabilities 310,344 425,664

======== ========

To the best of our knowledge, the financial statements fairly presents, in all material respects, the financial position, 
results of operations and cashflows of the Company as of, and for, the year ended 31 December 2023.

These financial statements were authorized Directors on 29 April 2024.

____________________ ___________________ 
Salim Sikander                                                                     Peter Payet
Chief Executive Officer Chief Financial Officer

The notes on pages 9 to 26 are an integral part of these financial statements.

The i is set out on page 2-4.
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  2023  2022 
 Note OMR  OMR 
Cash flow from operating activities     

     
Profit / (Loss) for the year   12,391  (33,812) 
     
Adjustments for:     
Depreciation  8 609  433 

 12 1,177  928 
Other income 7 -  (11,721) 
  -------------------  ------------------- 
  14,177  (44,172) 
Changes in:     
- trade and other receivables  (53,551)  (45,954) 
- due from related parties  (63,764)  (2,994) 
- trade and other payables  89,687  111,780 
- due to related parties  (217,527)  214,336 

 12 (1,047)  (2,733) 

 
 

------------------- 
 

------------------- 
Net cash (used in)/from operating activities  (232,025) 230,263 

  -------------------  ------------------- 
     
Cash flow from investing activities     
     
Acquisition of property and equipment 8 (200)  (1,324) 
  --------------  -------------- 
Net cash (used in) investing activities  (200)  (1,324) 
  --------------  -------------- 
 
Net increase in cash and cash equivalents 

 
(232,225) 

 
228,939 

Cash and cash equivalents at beginning of the year  280,512  51,573 

  ----------------  ---------------- 
Cash and cash equivalents at the end of the year 15 48,287  280,512 
  ======  ====== 
 
The notes on pages 9 to 26 are an integral part of these financial statements. 
 
The i  is set out on page 2-4. 
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 Share capital 
Statutory 

reserve 
Accumulated 

losses Total 
 OMR OMR OMR OMR 
     
At 1 January 2022 150,000 50,000 (236,187) (36,187) 
     
Total comprehensive loss for the year - - (33,812) (33,812) 
 ------------------- ---------------- -------------------- ----------------- 
At 31 December 2022 150,000 50,000 (269,999) (69,999) 
 ======== ====== ======== ====== 
At 1 January 2023 150,000 50,000 (269,999) (69,999) 
     
Total comprehensive Profit for the year - - 12,391 12,391 
 ------------------- ---------------- -------------------- ----------------- 
At 31 December 2023 150,000 50,000 (257,608) (57,608) 
 ======== ====== ======== ======= 
 
The notes on pages 9 to 26 form an integral part of these financial statements. 
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1 Reporting entity 
 

Muscat Desert Adventures Tourism LLC is a limited liability company ( ) registered with 
the Ministry of Commerce and Industry in the Sultanate of Oman on October 31, 2005, under the 
commercial registration no. 1/80843/5. The Company is 70% owned subsidiary of Desert Adventures 

, a company registered in Dubai, United Arab Emirates and 30% 
shares are held by a local partner namely Hani Bin Juman Ashour Rajab who has agreed not to take part in 
the operational and financial management of the Company and has confirmed that these shares are held for 
the beneficial interest of the Company. 
 

The principal activity of the Company is to carry out tour operation business which include handling Hotel 
Booking, Leisure, FIT, Visa Processing and Transfer. The Company secures access to hotel accommodation 
and other travel and tourism related activities and sells it to customer who generally are tour operators, travel 
agents and other wholesalers. 
 

The registered office of Muscat Desert Adventures Tourism LLC is P.O. Box No. 809, P.C.133, Al Khuwair, 
Sultanate of Oman.  
 

The ultimate parent of the Company is Fairfax Financial Holdings Limited with a registered address at 95 
Wellington Street West, Suite 800, Toronto, Ontario, Canada. 
 
The Company did not purchase any shares during the year. 
 

2 Basis of accounting  
 

a)  Going concern 
 

As at 31 December 2023, the Company has accumulated losses amounted to OMR 257,608 (2022: OMR 
269,999) and net current liabilities amounted to OMR 55,706 (2022: OMR 68,637). The condition indicates 

 
 

The cashflow forecast has been prepared taking into consideration the current financial performance of the 
Company subsidiaries business, financial support provided by the parent company, and the degree to which 
it is affected by external factors and other financial and non-financial information available at the time of 
preparation of such forecasts. 
 

Management as part of its assessment also considered and assessed the financial results and specifically the 
cash flow position subsequent to the yearend. The overall objective is to maintain the liquidity position of 
the Company to ensure it has adequate cashflows to meet its financial obligations in the foreseeable future. 
Furthermore, to maintain adequate cashflows and availability of working capital, the Ultimate Parent 
Company has provided a letter of support confirming that it will be providing all the necessary financial 
support to the Company in order to meet its working capital obligations in the foreseeable future. 
 

Based on the above, management, Board of Directors and the parent company are of the view that the 
Company will continue to have sufficient positive cash flows available in the foreseeable future to meet its 
liabilities and working capital commitments as and when they fall due in the foreseeable future. Accordingly, 
it is appropriate to prepare these financial statements as and for the year ended 31 December 2023 on a going 
concern basis. 

 

b)  Statement of compliance 
 

The financial statements have been prepared in accordance with International Financial Reporting Standards 

Commercial Companies Law of 2019. 
 

c) Basis of measurement 
 

The financial statements have been prepared on the historical cost basis. 
 

d) Functional and presentation currency 
 

The financial statements are presented in Omani Rial OMR Company  
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2           Basis of accounting (continued) 
 
e) Use of estimates and judgments 

 
The preparation of the financial statements in conformity with IFRS requires management to make judgments 
and estimates that affect the application of accounting policies and the reported amounts of assets, liabilities, 
income and expenses. Actual results may differ from these estimates. 

 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are 
recognized prospectively.  

 
Information about significant areas of estimation uncertainty and critical judgments in applying policies that 
have the most significant effect on the amounts recognized in these financial statements are disclosed in note 
21.  
 

f) Changes in material accounting policies 
 
Deferred tax related to assets and liabilities arising from a single transaction 
 
The Company has adopted Deferred Tax related to Assets and Liabilities arising from a Single Transaction 
(Amendments to IAS 12) from 1 January 2023. The amendments narrow the scope of the initial recognition 
exemption to exclude transactions that give rise to equal and offsetting temporary differences  e.g. leases 
and decommissioning liabilities. For leases and decommissioning liabilities, an entity is required to recognize 
the associated deferred tax assets and liabilities from the beginning of the earliest comparative period 
presented, with any cumulative effect recognised as an adjustment to retained earnings or other components 
of equity at that date. For all other transactions, an entity applies the amendments to transactions that occur 
on or after the beginning of the earliest period presented. The amendment has no impact on the statement of 
financial position because the balances qualify for offset under paragraph 74 of IAS 12. There was also no 
impact on the opening retained earnings as at 1 January 2023 as a result of the change.  
 
Material accounting policy information 
 
The Company also adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice 
Statement 2) from 1 January 2023. Although the amendments did not result in any changes to the accounting 
policies themselves, they impacted the accounting policy information disclosed in the financial statements. 

amendments also provide guidance on the application of materiality to disclosure of accounting policies, 
assisting entities to provide useful, entity-specific accounting policy information that users need to 
understand other information in the financial statements.  Management reviewed the accounting policies and 
made updates to the information disclosed in Note 3 Summary of material accounting policies (2022: 
Summary of significant accounting policies) in certain instances in line with the amendments. 
 

3 Material accounting policies  
 
 The Company has consistently applied the following accounting policies to all periods presented in  
 these financial statements, except if mentioned otherwise.  
 

In addition, the Company adopted the Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS 

e amendments did not result in any changes to the 
accounting policies themselves, they impacted the accounting policy information disclosed in certain 
instances (see Note 2 (f) for further information). 

 

Revenue 
 

The Company renders a wide range of tourism and related services.  
 

 Revenue includes hotel accommodation, transfers, visa services and other tourism and travel related 
services. The revenue from rendering these services is recognized in profit or loss at the fair value of the 
consideration received or receivable. 
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3 Material accounting policies (continued) 
 

Revenue (continued) 

 

 
  

 
 

 
- 

 
- otel accommodation 
- Visas 
- Transfers 
- Meet and greet and.  
- Excursions  

 
-  
-  
-  
-  
-  

 

 

 

Tour Packages The services above are also sold as a combined tour 
package to travelers. 

 
 

 

 

 
 

Financial instruments  
 

 Recognition and initial measurement  
 
Trade receivables are initially recognized when they are originated. All other financial assets and financial 
liabilities are initially recognized when the Company becomes a party to the contractual provisions of the 
instrument. 
 

 
 
Classification and subsequent measurement 
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3 Material accounting policies (continued) 
 

Financial instruments (continued) 
 
 Classification and subsequent measurement (continued) 
 

 
-  
- 

 
 

 
- 

 
- 

 
 

 
 

 
 

 
 

 
  

 
 

 
 

 

 
 

 

 
 

 
 

 
 
Derecognition 
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3 Material accounting policies (continued) 
 

Financial instruments (continued) 
 

Derecognition (continued) 
 

 
 

 
 

 
 

 
 

 
 
Offsetting 
 

 
 

Foreign currency transactions 

  
 Transactions in foreign currencies are translated to OMR at the foreign exchange rate ruling at the date of the 

transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated 
to OMR at the foreign exchange rate ruling at that date. Non-monetary items in a foreign currency that are 
measured in terms of historical cost are translated into OMR using the exchange rates at the date of the 
transaction. Foreign exchange differences arising on translation are recognized in profit or loss. 

 
 Property and equipment 
 
 Items of property and equipment are measured at cost less accumulated depreciation and impairment losses, if 

any. Cost includes expenditures that are directly attributable to the acquisition of the asset. When parts of an 
item of property and equipment have different useful lives, they are accounted for as separate items (major 
components) of property and equipment. 

 
 Subsequent cost 

 

The cost of replacing an item of property and equipment is recognized in the carrying amount of the item if it is 
probable that the future economic benefits embodied within the part will flow to the Company and its cost can 
be measured reliably. The costs of day-to-day servicing of property and equipment are recognized in the profit 
or loss as incurred. 

  

 Depreciation 
 

Depreciation is recognized in the profit or loss on a straight-line basis over the estimated useful lives of each 
part of an item of property and equipment. Depreciation on additions is calculated on a pro-rata basis from the 
day of addition and on disposal up to and including the month of disposal of the asset. The estimated useful lives 
for the current year and prior years are as follows: 

   Years 
 Motor vehicles 4 
 Office equipment 2  5 

Office furniture and installations 5 
 

The depreciation method and useful lives, as well as estimates of residual lives, are reassessed annually.   
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3 Material accounting policies (continued) 
 

 
 

 
 

 
 

financial assets measured at 
amortized cost. 

 

bank balances for which 
credit risk (i.e. the risk of default occurring over the expected life of the financial instrument) has not increased 
significantly since initial recognition.

 
 

 
 

 
 

 
- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the 

Company to actions such as realizing security (if any is held); or 
- the financial asset is more than 90 days past due. 

 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
- significant financial difficulty of the borrower or issuer. 
- a breach of contract such as a default. 
- the restructuring of a loan or advance by the Company on terms that the Company would not consider 

otherwise; or 
- it is probable that the borrower will enter bankruptcy or other financial reorganization 
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3 Material accounting policies (continued) 
 

 
 

 
 

 
 

 
 

 
- default or delinquency by a debtor. 
- restructuring of an amount due to the Company on terms that the Company would not consider otherwise. 
- indications that a debtor or issuer would enter bankruptcy. 
- adverse changes in the payment status of borrowers or issuers. 

observable data indicating that there was a measurable decrease in the expected cash flows from a Company 
of financial assets. 
 

Financial assets measured at amortized cost 
 

 
 

 
 

 
 
Non-financial assets 
 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, investment 
property and inventories to determine whether there is any indication of impairment. If any such indication 

 is estimated.  
 

An impairment loss is recognized whenever the carrying amount of the asset exceeds the recoverable amount. 
Impairment losses, if any, are recognized in the statement of profit or loss. 
 

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows 
from continuing use that are largely independent of the cash inflows of other assets or CGUs. Goodwill arising 
from a business combination is allocated to CGUs or groups of CGUs that are expected to benefit from the 
synergies of the combination.  
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3 Material accounting policies (continued) 
 

 
 

Non-financial assets (continued) 
 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. 
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of money and the risks specific to the asset or 
CGU. An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable 
amount. Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying amount 
of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU 
on a pro rata basis. 
 

 An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable amount. 
 

 Impairment losses are recognized in profit or loss. 
 

 
amount that would have been determined, net of depreciation or amortization, if no impairment loss had been 
recognized. 

 
Provisions 
 
A provision is recognized, if as a result of a past event, the Company has a present legal or constructive 
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required 
to settle the obligation.  
 

 
 
Employees  end of service benefits is accrued in accordance with the terms of employment of the Company s 
employees at the reporting date, having regard to the requirements of IFRS and the Oman Labor Law 2003 and 
its amendments.  
 
Employee entitlements to annual leave and leave passage are recognized when they accrue to employees and 
an accrual is made for the estimated liability arising as a result of services rendered by employees up to the 
reporting date. These accruals are included in liabilities. 
 
Tax  
 
Tax expense comprises current and deferred tax. Current and deferred tax is recognized in the profit or loss 
except to the extent that it relates to a business combination, or items recognized directly in the equity or in 
other comprehensive income.  
 

Current tax (refer to note 18) is the expected tax payable or receivable on the taxable income or loss for the 
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable 
in respect to previous years.  
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured 
at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates 
enacted or substantially enacted at the reporting date. 

   
 Intercompany recharges 
 
 

and Other Admin expense including IT system cost as paid by / charged to the Company.      
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3 Material accounting policies (continued) 
 

Contract assets  
 

customer but not billed at the reporting date. The amount is netted with the expected credit losses, if any. The 
contract assets are transferred to receivables when the rights become unconditional. This usually occurs when 
the Company issues an invoice to the customers.  
 
Leases 
 
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or 
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in 
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified 
asset, the Company assesses whether: 
 

- The contract involves the use of an identified asset  this may be specified explicitly or implicitly and 
should be physically distinct or represent substantially all of the capacity of a physically distinct asset. If 
the supplier has a substantive substitution right, then the asset is not identified; and 
 

- The Company has the right to obtain substantially all of the economic benefits from use of the asset 
throughout the period of use. 

 
The Company has the right to direct the use of the asset. The Company has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used. In rare cases where 
the decision about how and for what purpose the asset is used is predetermined, the Company has the right to 
direct the use of the asset if either: 
 

- the Company has the right to operate the asset; or 
- the Company designed the asset in a way that predetermines how and for what purpose it will be used. 
 

As a lessee  
 

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for 
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an 
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on 
which it is located, less any lease incentives received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date 
to the end of the lease term, unless the lease transfers ownership of the underlying asset to the Company by the 
end of the lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase 
option. In that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which 
is determined on the same basis as those of property and equipment. In addition, the right-of-use asset is 
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability. 
 
The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily 

al borrowing rate. Generally, the Company uses its incremental 
borrowing rate as the discount rate. 
 
The Company determines its incremental borrowing rate by obtaining interest rates from various external 
financing sources and makes certain adjustments to reflect the terms of the lease and type of the asset leased. 
Lease payments included in the measurement of the lease liability comprise fixed payments, including in-
substance fixed payments. 
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3 Material accounting policies (continued) 
 
Leases (continued) 
 
As a lessee (continued) 
 
The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there 
is a change in future lease payments arising from a change in an index or rate, or if there is a revised in-substance 
fixed lease payment. 
 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount 
of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been 
reduced to zero. 
 
Short-term leases and leases of low-value assets 
 
The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets 
and short-term leases. The Company recognises the lease payments associated with these leases as an expense 
on a straight-line basis over the lease term. 
 
New standards or amendments and forthcoming requirements 
 
A number of new accounting standards are effective for annual periods beginning after 1 January 2023 and 
earlier application is permitted; however, the Company has not early adopted the new or amended standards in 
preparing these financial statements. 
 
A. Classification of Liabilities as Current or Non-Current and Non-Current Liabilities with Covenants 

(Amendments to IAS 1) 
 
The amendments, as issued in 2020 and 2022, aim to clarify the requirements on determining whether a liability 
is current or non-current, and require new disclosures for non-current liabilities that are subject to future 
covenants. The amendments apply for annual reporting periods beginning on or after 1 January 2024. The 
Company is in the process of assessing the potential impact of the amendments on the classification of this 
liability and the related disclosure. 
 
B. Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7) 
 
The amendments introduce new disclosures relating to supplier finance arrangements that assist users of the 

risk. The amendments apply for annual periods beginning on or after 1 January 
2024.  
 
The Company is in the process of assessing the impact of the amendments, particularly with respect to the 
collation of additional information needed to meet the new disclosure requirements. 
 
C. Other standards 
 

financial statements. 
 
a) Lease Liability in a Sale and Leaseback (Amendments to IFRS 16). 
b) Lack of Exchangeability (Amendments to IAS 21). 
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3 Material accounting policies (continued) 
 
New standards or amendments and forthcoming requirements (continued) 
New currently effective requirements   Effective date 

IFRS 17 Insurance Contracts 1 January 2023 

Disclosure of Accounting Policies -Amendments to IAS 1 and IFRS Practice 
Statement 2 

1 January 2023 

Definition of Accounting Estimates -Amendments to IAS 8 1 January 2023 

Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to IAS 12 

1 January 2023 

International Tax Reform-Pillar Two Model Rules Amendments to IAS 12 23 May 2023 

at 31 December 2023. 
 

New standards or amendments issued but not yet effective 
 
At the date of these financial statements, the following standards, amendments and interpretations have not 
been effective and have not been early adopted: 

 
4 Revenue 
 
 Revenue from contract with customers is disaggregated by major products and service lines.  

2023 2022  
OMR OMR   

 
Tourism and related services 1,152,185 564,204 

 ----------------------- -------------------  
1,152,185 564,204 

 ========= ======== 
Geographical markets   
Oman 1,152,185 564,204  

========= ========= 
Timing of revenue recognition   
Revenue recognized at a point in time 1,152,185 564,204 

======  ======  
5 Cost of sales  

2023 2022  
OMR OMR    

Tourism and related services 992,139 493,076 
 -------------------- --------------------  

992,139 493,076  
======== ======== 

New and amended standards not effective and not yet adopted by the 
Company 

Effective date  

Classification of Liabilities as Current or Non-current - Amendments to IAS 1 and 
Non-Current Liabilities with Covenants (Amendments to IAS 1) 

1 January 2024 

Lease liability in a Sale and Leaseback  Amendments to IFRS 16 1 January 2024 

Supplier Finance Arrangements  Amendments of IAS 7 and IFRS 7 1 January 2024 

Lack of Exchangeability  Amendments to IAS 21 1 January 2025 

Sale or Contribution of assets between an investor and its Associate or Joint 
Venture  Amendments to IFRS 10 and IAS 28 

Optional 
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6 Administrative and general expenses 
 2023 2022 
 OMR OMR 
   
Staff salaries and related benefits (i) 93,748 71,589 
Rent and utility expense 11,701 11,299 
Motor vehicle expense 4,234 3,934 
Promotion and business expense 9,917 6,533 
Government and legal fees 8,684 8,244 
Depreciation expense (refer note 8) 609 433 
Office communication and postage expenses 5,864 6,886 
Other Expenses 7,389 5,520  

-------------------- --------------------  
142,146 114,438  
======== ======== 

(i) The staff salaries and related benefits comprises: 
 

Staff salaries and wages 75,723 63,554 
Other staff benefits 16,848 7,107 
End of service benefits (refer note 12) 1,177 928  

------------------- -------------------  
93,748 71,589  

======== ======== 

7 Other income 
  2023  2022 

 OMR OMR 
Other income - 11,721 

  -----------------  ----------------- 
 - 11,721 
 ======= ======= 

8 Property and equipment 
    Office 
  Motor Office  furniture and 
    vehicle equipment installations  Total 
  OMR OMR OMR  OMR 
  Cost 
 At 1 January 2022 59,474 5,211 16,848 81,533 
 Addition  - 1,324 - 1,324  
  ------------------- ----------------    ----------------           ------------------- 
 As at 31 December 2022 59,474 6,535 16,848 82,857 
  ------------------- ---------------- ---------------- -------------------  
 At 1 January 2023 59,474 6,535 16,848 82,857 
 Addition - 200 - 200 
  ------------------- ---------------- ---------------- ------------------- 
 As at 31 December 2023 59,474 6,735 16,848 83,057 
  ------------------- ---------------- ---------------- ------------------- 
 Depreciation 
 As at 1 January 2022 59,474 5,211 16,436 81,121  
 Charge for the year       -            299         134                  433 
                ------------------- ---------------- ---------------- ------------------ 
 As at 31 December 2022 59,474 5,510 16,570 81,554 
  ------------------- ---------------- ------------------ -------------------- 
 As at 1 January 2023 59,474 5,510 16,570 81,554 
 Charge for the year - 476 133 609 
   ------------------- ---------------- ---------------- ------------------ 
 As at 31 December 2023 59,474 5,986 16,703 82,163 
  ------------------- ---------------- ---------------- ------------------ 
 Net book value     
 At 31 December 2023 - 749 145 894 
   ===== ==== === ====== 
 At 31 December 2022 - 1,025 278 1,303   
  ===== ==== === ====== 
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9 Trade and other receivables  
2023 2022  

OMR OMR   
 

Trade receivables 120,702 93,775 
Provision for impairment loss on trade receivables (refer note 9.1)  (5,713) (5,713)  

------------------- -------------------  
114,989 88,062 

Prepayments 39,830 14,226 
Deposits  9,350 8,600 
Other receivables 5,563 5,294  

------------------- -------------------  
169,732 116,182  
======== ======== 

9.1 Provision for impairment loss on trade receivables 
 

 The movement in the provision for impairment loss on trade receivables during the year was as follows: 
  

2023 2022  
OMR OMR  

  
As at 1 January 5,713 5,713  

-------------- -------------- 
As at 31 December  5,713 5,713  

====== ====== 
10 Related parties 
 

Related parties, within the definition of a related party contained in International Accounting Standard 24, 
represent associated companies, major shareholders, directors and key management personnel of the Company, 
and entities controlled, jointly controlled or significantly influenced by such parties. There were no transactions 
with the related party except for the funds payment and receipt during the year ended 31 December 2023 and 31 
December 2022. Related party Desert Adventure Tourism L.L.C is the Parent Company of the Company and 
Gulf Dunes LLC and Jordan Desert Adventures Tourism L.L.C. are the sister concerns of the Company. 
 

 Due from related parties 
    2023 2022 
                                                                                                                                      OMR OMR 
  
 Desert Adventures Tourism L.L.C.  Dubai                                                                91,431 - 
 Gulf Dunes LLC                                                                                                                   - 27,667 
                                                                                                                                                    --------------- ----------------- 
                                                                                                                                                    91,431 27,667 
                                                                                                                                                    ======                                          ====== 
 

              Due to related parties 
  2023 2022 
                                                                                                                                      OMR OMR 
  
 Desert Adventures Tourism L.L.C.  Dubai                                                                        - 213,945 
 Jordan Desert Adventures Tourism L.L.C.                                                                       814 4,397 
                                                                                                                                                  ------------------ ----------------- 
                                                                                                                                                         814 218,342 
                                                                                                                                                  =======                                         ======= 
  

 The key management personnel compensation is as follows: 
                                                                                                                                                   2023 2022 

         OMR OMR 

  
 Short-term employee benefits                                                                                    2,795    2,665   
                                                                                                                                                ======                       ======= 
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11    Trade and other payables 
  

      2023  2022 

 OMR OMR 

   

Hotel and other service accruals 206,585 144,523 
Trade payables 56,300 6,165 
Advances from customers  91,944 117,219 
Accruals and other payables  
-Employee accruals  5,079 3,238 
-Other payables 4,435 3,511 

 -------------------- -------------------- 

 364,343 274,656 
 ======== ======== 

12 E end of service benefits 
 

  2023 2022 

 OMR OMR 
   

At 1 January  2,665 4,470 
Provision during the year 1,177 928 
Payments made during the year  (1,047)   (2,733) 

  ----------------   ---------------  
At 31 December 2,795 2,665 

  ======   ======  
  
13 Share capital 
 

 2023 2022 
 OMR OMR 

Authorized, and fully paid up capital   
150,000 shares of OMR 1 each 150,000 150,000 
 ======= ========

 
14 Statutory reserve 
 

 In accordance with Article 132 of the Commercial Companies Law of 2019, a minimum of 10% of the net 
profit of the Company is to be allocated every year to a statutory reserve.  No such transfer is required once 
the statutory reserve has reached one-third of the paid-up share capital of the Company. During the year, no 
transfers were made to this reserve as the amount of the reserve has reached to the threshold (2022: AED Nil). 

 

15 Cash and cash equivalents 
 

 2023 2022 

 OMR OMR 
   

Cash at bank 42,837 276,492 
Cash in hand  5,450 4,020 

------------------ ------------------ 
48,287 280,512 
======= ======= 

 
16 Contingencies  
 

Guarantees amounting to OMR 5,000 (2022: OMR 5,000) were issued in favor of the Company by Bank 
Muscat. These were issued during the normal course of business. 

 
17 Commitments 
 
 The Company does not have any commitments as at 31 December 2023 (2022: Nil). 
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 18 Taxes 
 

a) The Company is liable to income tax at the rate of 15% of taxable profits as amended by Royal Decree 
No.9/2017.  
   2023   2022 
 OMR OMR 
   
Current year - - 
Prior years  - - 
 --------------- -------------- 
Total tax expense for the year - - 
 ===== ===== 
 

 Reconciliation of tax expense 
 
The following is a reconciliation of income taxes calculated on accounting profits at the applicable tax rates 
with the income tax expense for the year: 
   
 2023 2022 
 OMR OMR 
   
Profit / (Loss) for the year 12,391 (33,812) 
 --------------- --------------- 
Income tax at 15% 1,859 (5,072) 
Non-deductible expenses 1,199 1,001 
Unrecorded deferred tax on tax losses (4,795) (5,653) 
Deferred tax on tax losses expired during the year 1,737 9,724 
 ------------- ------------- 
Taxable expense for the year - - 
 ------------- ------------- 
  
Deferred tax asset has not been recognized on losses as the management believes that sufficient taxable profits 
will not be available in future. 

 
 Status of assessment 
 

The assessment of the Company has been completed and agreed up to the Tax Year 2019. The assessment for 
Tax Years 2020 and 2022 has not yet initiated by the TA. Management is of the opinion that any additional 

 position as at 31 
December 2023. 

 
19 Financial risk management 

 
The Company has exposure to the following risks arising from financial instruments 
 Credit risk. 
 Liquidity risk; and 
 Market risk. 

 
Risk management framework 
 

risk management policy. 
 

Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
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19 Financial risk management (continued) 
 
Credit risk 
 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument 

other receivables and amounts due from related parties. 
 

customer. However, management also considers the factors that may influence the credit risk of its customer 
base, including the default risk of the industry and country in which customers operate. 
 

have good market credibility and stability. 
 
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure 
to credit risk at the reporting date was: 
 

 2023 2022 

 OMR OMR 
  

Trade and other receivables * 129,902 101,956 
Due from related parties 91,431 27,667 

Cash at bank 42,837 276,492 

---------- ---------- 
264,170 406,115 
====== ====== 

* Prepayments are excluded. 
 
At 31 December 2023 and 31 December 2022
geographical region was as follows:  
 

The ageing of trade receivables at the reporting date was: 
 
 
 
 

 Gross 
Amount 

Gross  
amount 

 2023 2022 

 OMR OMR 

Geographical regions   
Europe 43,340 53,885 
Middle East 711 731 
Commonwealth of Independent States  42,465 9,685 
Others 34,186 29,474 

 --------- --------- 
Grand total 120,702 93,775 

 ===== ===== 

 Not credit- 
impaired  

2023 
OMR 

Credit 
impaired  

2023 
OMR 

Not credit- 
impaired  

2022 
OMR 

Credit 
impaired  

2022 
OMR 

Not yet due  - - - - 
1-30 days  103,998 - 65,598 - 
31- 90 days 12,969 - 24,032 (1,568) 
91- 120 days and above 3,735 (5,713) 4,145 (4,145) 
 --------- --------- --------- --------- 
Total  120,702 (5,713) 93,775 (5,713) 

 ===== ===== ===== ===== 
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  19 Financial risk management (continued) 
 
Credit risk 

 
  Impairment losses 
 
Expected credit losses assessment for individual customers as at 31 December 2023 and 31 December 2022. 
 
The Company uses an allowance matrix to measure the ECLs of trade receivables from individual customers, 
which comprise large number of trade balances. Loss rates are calculated using a 'roll rate' method based on the 
probability of a receivable progressing through successive stages of delinquency to write-off. Roll rates are 
calculated separately for exposures in different segments based on the following common credit risk characteristics 
- geographic region and industry. 
 
Loss rates are based on actual credit loss experience over the past three years. These rates are multiplied by scalar 
factors to reflect differences between economic conditions during the period over which the historical data has 
been collected, current co
receivables. Exposure is segmented by geographical region and an ECL rate is calculated for each segment based 
on delinquency status and actual credit loss experience over the past three years. These rates are multiplied by 
scalar factors to reflect differences between economic conditions during the period over which the historical data 

er the expected lives of 
the receivables. Scalar factors are based on GDP. 
 
Liquidity risk 
 
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its 
financial liabilities that are settled by 
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when 
they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage 

in excess of expected cash outflows on financial liabilities by continuous monitoring of forecast and actual cash 
outflows. 
 
The following are the contractual maturities of financial liabilities based on contractual payments: 
 
 

 Carrying 
amount 

Contractual cash 
outflows 

1 year or less 

 OMR OMR OMR 
2023    
Non derivative financial liabilities    
Trade and other payables* 272,399 272,399 272,399 
 ====== ====== ====== 
    
2022    
Non derivative financial liabilities    
Trade and other payables* 157,437 (157,437) (157,437) 
 ====== ====== ====== 
*excluding advances from customers 
 

   

Market risk  
 

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity 
prices - objective of 
market risk management is to manage and control market risk exposures within acceptable parameters, while 
optimizing the return. 

 
 Currency risk 
 

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes in foreign 
exchange rates. The Company is exposed to foreign currency risk on purchases that are denominated in a currency 
other than its functional currency, primarily the US Dollar (USD). Since USD is currently pegged to OMR, the 
Company does not hedge the currency risk in respect of its foreign currency exposure. 
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  19 Financial risk management (continued) 
 
Capital management 
 

confidence and to sustain future development of the business. Management monitors the return on capital as well 
as the level of dividends to shareholders. The Company is not subject to externally imposed capital requirements. 

 
20 Fair values 

 
 

amounts. 
 
 Fair value hierarchy 
 
 As at 31 December 2023 and 31 December 2022, there are no financial instruments carried at fair value by 

valuation method.  
 
21 Use of judgments and estimates 

 
In the process of applying the  accounting policies, which are described in the notes, management 
has made certain judgment and estimates as mentioned below. 
 
Assumptions and estimation uncertainties  
 
The key assumption concerning the future, and other key sources of estimating uncertainty at the reporting 
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets 
and liabilities within the next financial year, are discussed below. 

 
Impairment losses on receivables 
 
The measurement of the expected credit loss allowance for financial assets measured at amortized cost is an area 
that requires the use of complex models and significant assumptions about future economic conditions and credit 
behavior (e.g. the likelihood of customers defaulting and the resulting losses). Explanation of the inputs, 
assumptions and estimation techniques used in measuring ECL is further detailed in note 19. 
 
Elements of the ECL models that are considered accounting judgments and estimates include: 

 
 Development of ECL models, including various formulas and choice of inputs 
 The segmentation of financial assets when their ECL is assessed on a collective basis; and 
 Determination of associations between macroeconomic scenarios and, economic inputs, and their effect 

on probability of default (PDs), exposure at default (EADs) and loss given default (LGDs). 
 

Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the economic 

experience and adjust when necessary. Detailed information about the judgments and estimates made by the 
Company in the above areas is set out in note 19. 
 

22         Comparatives 
 

Previous year reported figures have been regrouped/reclassified, wherever necessary, to conform to the current 
year's presentation. The reclassification of items is not considered material and does not impact the financial 
statement as at the beginning of the earliest comparative period. Thus, a third statement of financial position at 
the beginning of the earliest comparative period has not been presented. 
 

23 Subsequent events 
 

There has been no significant event subsequent to the reporting date and up to the date of authorization on 29 
April 2024, which would have a material effect on the financial statements. 



PSNAM - Private Safaris Namibia
Statement of Profit And Loss for the 12 months ended Mar 2024

Period 1st April,2023 to 31st March 2024 Currency - NAD
Particulars Notes
 

Income
Revenue from operations 17 108,507,819.3                              78,511,233.1                                  

Other income 18(a) 227,965.9                                      143,015.4                                       

Other gains (net) 18(b) 85,923.0                                        17,565.9                                         

Total income 108,821,708.2                        78,671,814.4                           

Expenses
Cost of services 95,831,492.8                                69,485,322.8                                
Employee benefits expense 19 5,848,815.6                                   4,657,022.3                                  

Finance Cost 22 234,792.5                                      493,690.8                                     

Advertisement Expenses 489,311.0                                       280,485.5                                      
Depreciation and amortisation expense 20 51,373.8                                         27,250.7                                         

Other expenses 21 4,325,032.5                                  1,895,935.7                                   

Total expenses 106,780,818.1                        76,839,707.9                          
Profit before exceptional item 2,040,890.1                            1,832,106.6                             
Add Exceptional items: -                                                  -                                                  

Less Exceptional items: -                                                  -                                                  
(Loss)/Profit before tax 2,040,890.1                            1,832,106.6                             
Less : Tax expense
          Current tax 23 -                                                  -                                                  

          Deferred tax 23 -                                                  -                                                  

Total tax expenses -                                             -                                             

(Loss)/Profit for the year (A) 2,040,890.1                            1,832,106.6                             

Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurements of post-employment benefit obligations
Income tax relating to items that will not be reclassified to profit or loss

Total other comprehensive income for the year, net of taxes (B) -                                             -                                             

Total comprehensive income for the year (A+B) 2,040,890.1                            1,832,106.6                             

Earnings/(Loss) per equity share ( Face value of INR 1 each) 34
- Basic earnings/(loss) per share -                                                  -                                                  

- Diluted earnings/(loss) per share -                                                  -                                                  

Summary of Significant Accounting Policies 2
The above statement of profit and loss should be read in conjunction with the accompanying notes.

12 months ended Mar 2024 12 months ended Mar 2023



PSNAM - Private Safaris Namibia

Currency - NAD
Particulars Notes As at 

31st March 2024
12 months ended Mar 

2023

ASSETS

Non-current assets:
Property, plant and equipment 3 107,454.0                                 161,835.3                                  

Capital work-in-progress 3 -                                             -                                             

Goodwill 4 -                                             -                                             

Other intangible Assets 4 11.5                                             -                                             

Right of Use Assets 4(a) -                                             0.0                                             

Intangible assets under development
Investment accounted for using equity method 5 -                                             -                                             

Investment in subsidiaries 5 -                                             -                                             

Financial assets
- Non current investments 5 -                                             -                                             

- Loans
- Other financial assets 6(e) 50,402.6                                   284,380.6                                 

Non-current bank balances
Others 
Other non-current assets 7 -                                             -                                             

Non Current Income Tax assets 9 -                                             -                                             

Deferred tax assets (net) 16 39,450.0                                   32,425.8                                   
Total non-current assets 197,318.1                                478,641.8                              

Current assets:
Inventories
Financial assets
- Investments 6(a) -                                             -                                             
- Trade receivables 6(b) 7,600,160.0                             3,181,510.9                               
- Cash and cash equivalents 6(c) 8,106,762.9                              13,175,627.6                             
- Bank balances other than cash and cash equivalents 6(d) -                                             -                                             
- Other financial assets 6(e) -                                             -                                             
Other current assets 8 7,363,984.0                              948,482.5                                 
Total current assets 23,070,906.9                      17,305,621.1                         

TOTAL ASSETS 23,268,224.9                       17,784,262.8                        

EQUITY AND LIABILITIES

EQUITY
Equity share capital 10(a) 3,000,000.0                            3,000,000.0                            
Preference share capital 10(a) 1,000.0                                     1,000.0                                     
Other equity
     Share application money pending allotment -                                             -                                             
     Reserve and surplus 10(b) (14,101,096.9)                           (16,141,986.9)                           

Total Equity (11,100,096.9)                      (13,140,986.9)                      

LIABILITIES

Non-current liabilities

Financial Liabilities
- Borrowings 11(a) -                                             -                                             
- Other financial liabilities 11(c) (62,065.5)                                  521,241.1                                   
Provisions 14 -                                             -                                             
Employee Benefit Obligations 15 -                                             -                                             
Deferred tax liabilities (net) 16 -                                           -                                             
Other non-current liabilities 12 -                                             -                                             
Total non-current liabilities (62,065.5)                              521,241.1                                

Current liabilities
Financial liabilities
- Borrowings 11(b) -                                             -                                             
- Trade payables 11(d) 5,442,068.6                             11,456,662.5                             
- Other financial liabilities 11(c) 10,970,864.8                           9,876,766.4                              
Provisions 14 -                                             -                                             
Employee Benefit Payable 15 144,126.5                                  192,731.9                                  
Current Income Tax Liabilities 9 -                                             -                                             
Other current liabilities 13 17,873,327.9                            8,877,847.9                              
Total current liabilities 34,430,387.8                       30,404,008.7                      

TOTAL LIABILITIES 34,368,322.3                       30,925,249.8                       

TOTAL EQUITY AND LIABILITIES 23,268,225.4                       17,784,262.8                        
Check ---> (0.46)                                       0.0                                           

Summary of Significant Accounting Policies
The above balance sheet should be read in conjunction with the accompanying notes.

Balance Sheet as at 31st March 2024

Virginia.Barnard
Typewritten text
Virginia Barnard 
Managing Director



PSSA Private Safaris South Africa
Statement of Profit And Loss for the 12 months ended 31 March 2024

Currency - ZAR
Particulars Notes
 

Income
Revenue from operations 17 135,896,011.7                               121,665,915.2                               

Other income 18(a) 739,143.9                                       1,191,573.4                                    

Other gains (net) 18(b) 13,652.2                                         4,485.3                                          

Total income 136,648,807.8                       122,861,973.9                         

Expenses
Cost of services 115,272,885.7                               103,949,101.3                               
Employee benefits expense 19 12,296,024.3                                10,678,867.1                                 

Finance Cost 22 3,204,407.1                                   2,570,967.2                                   

Advertisement Expenses 1,287,980.8                                   1,211,524.5                                    
Depreciation and amortisation expense 20 1,189,821.0                                    2,129,947.8                                   

Other expenses 21 1,353,404.7                                   9,770,492.1                                   

Total expenses 134,604,523.7                        130,310,900.0                       
Profit before exceptional item 2,044,284.0                           (7,448,926.1)                           
Add Exceptional items: -                                                  -                                                  

Less Exceptional items: -                                                  -                                                  
(Loss)/Profit before tax 2,044,284.0                           (7,448,926.1)                           
Less : Tax expense
          Current tax 23 54,000.0                                       -                                                  

          Deferred tax 23 -                                                  -                                                  

Total tax expenses 54,000.0                                  -                                             

(Loss)/Profit for the year (A) 1,990,284.0                            (7,448,926.1)                           

Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurements of post-employment benefit obligations
Income tax relating to items that will not be reclassified to profit or loss

Total other comprehensive income for the year, net of taxes (B) -                                             -                                             

Total comprehensive income for the year (A+B) 1,990,284.0                            (7,448,926.1)                           

Earnings/(Loss) per equity share ( Face value of INR 1 each) 34
- Basic earnings/(loss) per share -                                                  -                                                  

- Diluted earnings/(loss) per share -                                                  -                                                  

Summary of Significant Accounting Policies 2
The above statement of profit and loss should be read in conjunction with the accompanying notes.

12 months ended 31 March 
2024

12 months ending March 
2023

stacey.kemp
Typewritten text
Period [April 1,2023 to March 2024] 



PSSA Private Safaris South Africa

Currency - ZAR
Particulars Notes As at 

31st March, 2024
As at 

31st March 2023

ASSETS

Non-current assets:
Property, plant and equipment 3 1,203,905.9                             521,914.2                                 

Capital work-in-progress 3 -                                           -                                           

Goodwill 4 -                                           -                                           

Other intangible Assets 4 274,272.2                                 275,434.5                                 

Right of Use Assets 4(a) 3,085,725.1                             4,067,274.1                              

Intangible assets under development
Investment accounted for using equity method 5 -                                           -                                           

Investment in subsidiaries 5 -                                           -                                           

Financial assets
- Non current investments 5 -                                           -                                           

- Loans
- Other financial assets 6(e) 25,430.4                                  1,427,905.2                             

Non-current bank balances
Others 
Other non-current assets 7 -                                           -                                           

Non Current Income Tax assets 9 -                                           221,271.1                                  

Deferred tax assets (net) 16 -                                           -                                           

Total non-current assets 4,589,333.6                         6,513,799.1                           

Current assets:
Inventories -                                          103,232.3                                

Financial assets
- Investments 6(a) -                                           -                                           
- Trade receivables 6(b) 15,575,681.1                             15,798,230.1                            

- Cash and cash equivalents 6(c) 13,413,827.3                            9,896,208.0                            

- Bank balances other than cash and cash equivalents 6(d) -                                           -                                           
- Other financial assets 6(e) 848,288.2                               8,363,269.5                             

Current Tax Assets (Net)

Other current assets 8 42,107,640.9                           20,046,997.5                          

Total current assets 71,945,437.5                        54,207,937.3                       

TOTAL ASSETS 76,534,771.1                         60,721,736.5                        

EQUITY AND LIABILITIES

EQUITY
Equity share capital 10(a) 500,000.0                               500,000.0                               

Preference share capital 10(a) -                                           -                                           
Other equity
     Share application money pending allotment -                                           -                                           
     Reserve and surplus 10(b) (28,709,326.8)                         (30,699,610.8)                         

Total Equity (28,209,326.8)                    (30,199,610.8)                     

LIABILITIES

Non-current liabilities

Financial Liabilities
- Borrowings 11(a) -                                           -                                           
- Other financial liabilities 11(c) 3,342,626.9                             4,180,584.0                             
Provisions 14 -                                           -                                           
Employee Benefit Obligations 15 -                                           -                                           
Deferred tax liabilities (net) 16 -                                          -                                           
Other non-current liabilities 12 -                                           -                                           
Total non-current liabilities 3,342,626.9                         4,180,584.0                         

Current liabilities
Financial liabilities
- Borrowings 11(b) 19,698,288.6                           23,766,915.3                           
- Trade payables 11(d) 29,616,167.1                            32,290,477.1                           
- Other financial liabilities 11(c) 1,707,641.2                              2,634,509.7                             
Provisions 14 2,109,915.3                              1,707,528.9                              
Employee Benefit Payable 15 366,814.5                                 282,609.9                                
Current Income Tax Liabilities 9 -                                           -                                           
Other current liabilities 13 47,902,644.5                           26,058,722.3                           
Total current liabilities 101,401,471.2                      86,740,763.3                       

TOTAL LIABILITIES 104,744,098.1                     90,921,347.3                       

TOTAL EQUITY AND LIABILITIES 76,534,771.2                        60,721,736.5                        
Check ---> (0.2)                                         2.4                                           

Summary of Significant Accounting Policies
The above balance sheet should be read in conjunction with the accompanying notes.

Balance Sheet as at 31st March, 2024

Virginia.Barnard
Typewritten text
Virginia Barnard 
Managing Director













































































Private Safaris (East Africa) Limited

Annual report and financial statements

For the year ended 31 December 2023

NOTES (CONTINUED)

19. Related party transactions and balances 

The company is controlled by Travel Circle International (Mauritius) Limited incorporated in

Mauritius, which owns 100% of the company shares. The ultimate parent company is Travel Circle

International (Mauritius) Limited incorporated in Mauritius.

2023 2022

The following transactions were carried out and balances held Shs '000 Shs '000

with related parties:

i) Sale of goods and services to other related party 23,092 13,657

ii) Purchase of goods and services from other related party 9,320 5,204

iii) Interest charged on shareholders loan (Note 5) - 1,411     

iv) Key management compensation 

Salaries and other short term benefits - directors 20,207 14,455   

v) Outstanding balances arising from sale and purchase

of goods/services/property/other transactions

Amount due from related parties (Note 15) - Parent 306 3,541     

Amount due to related parties (Note 17) - Other related parties 2,485 1,315     

20. Risk management objectives and policies

Financial risk management

The company’s activities expose it to a variety of financial risks: market risk (including foreign

exchange risk and interest rate risk), credit risk and liquidity risk.

The company’s overall risk management programme focuses on the unpredictability of financial

markets and seeks to minimise potential adverse effects on the company’s financial performance.

Risk management is carried out by the management under policies approved by the board of

directors. Management identifies, evaluates and hedges financial risks in close co-operation with

various departmental heads. 

(a) Market risk

- Foreign exchange risk

The company is exposed to foreign exchange risk arising from various currency exposures

primarily with respect to the US Dollar, Sterling Pound and Euro. The risk arises from future

transactions, assets and liabilities in the statement of financial position.

The table below summarises the effect on post-tax profit had the Kenya Shilling weakened by

10% against each currency, with all other variables held constant. If the Kenya Shilling

strengthened against each currency, the effect would have been the opposite. 

2023 2022

Shs '000 Shs '000

Effect of profit - increase 27,519    17,002   

A 10% sensitivity rate is being used when reporting foreign risk internally to key management

personnel and represents managements assessment of the reasonably possible change in

foreign exchange rates.
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DSK [2024] D13-152

To all shareholders of Digiphoto Entertainment Imaging (Shanghai) Co., Ltd.:

I. Audit Opinion 

We have audited the financial statements of Digiphoto Entertainment Imaging (Shanghai) Co., Ltd. 

(hereinafter referred to as the Company ), including Balance Sheet as at December 31, 2023, and Income 

Statement, Cash Flow Statement and the Statement of Changes then ended, 

as well as the Notes to Financial Statements.

In our opinion, the attached financial statements have been prepared in accordance with the 

Accounting System for Business Enterprises in all significant aspects, and have given fair views of the 

position as at December 31, 2023, and the operating results and cash flows for the 

year then ended.

II. Basis for Forming Audit Opinion 

We conducted the audit in accordance with the Chinese Certified Public Accountants Auditing 

Chinese Certified Public Accountants, we are independent of the Company, and have fulfilled other 

responsibilities in respect of professional ethics. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our audit opinion.

III. Responsibilities of the Management and the Executives for Financial Statements 

the financial statements which should give fair view in accordance with the Accounting System for 

Business Enterprises, and designing, executing and maintaining necessary internal control, so that the 

financial statements are free from material misstatement, whether due to fraud or errors. 

In preparation of the financial statements, the management is responsible for evaluating the 

utilizing the going concern assumptions, unless the management plans to liquidate the Company, or 

terminate operation or does not have any other practical choices. 
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I

Our goal is to obtain reasonable assurance as to whether the financial statements in the whole are free 

audit opinion. The reasonable assurance is at high level, but cannot guarantee that audit in line with the 

auditing standards will always discover certain material misstatement if any. Misstatement might be caused 

by fraud or errors. If it is reasonably anticipated that misstatement might independently or together affect 

the economic decisions made by the users of the financial statements based on the financial statements, 

then, it is generally assumed that the misstatement is material. 

In the course of audit performed in accordance with the auditing standards, we make our professional 

judgment and maintain the professional skepticism. Meanwhile, we also perform the following work: 

(I) To identify and evaluate the material misstatement risks of the financial statements whether due to 

fraud or errors, design and implement the audit procedures to cope with these risks, and obtain sufficient 

and appropriate audit evidence as the basis for the audit opinion. As fraud might involve collusion, forging, 

intentional omission or false statement or overrides the internal control, the risk in failure to discover the 

material misstatement due to fraud overrides the risk in failure to discover the material misstatement due to 

errors. 

(II) To understand the audit related internal control, in order to design appropriate procedures, but not 

for the purpose of expressing opinion on the effectiveness of the internal control. 

(III) To evaluate the appropriateness of the accounting policies used by the management, and the 

reasonableness of the accounting estimates and relevant disclosures made by the management. 

(IV) To make conclusions on appropriateness of the going concern assumptions used by the 

management, and make conclusions on material uncertainty of the matters or circumstances that are likely 

same time. If our conclusions hold that there is material uncertainty, the auditing standards require we 

report; if the disclosures are insufficient, we should express unqualified opinion. Our conclusions are based 

circumstances might disqualify the Company from going concern. 
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Digiphoto Entertainment Imaging (Shanghai) Co., Ltd.

Notes to Financial Statements 

December 31, 2023

(Unless otherwise specified, the amounts are stated in RMB)

I. Company Background

Digiphoto Entertainment Imaging (Shanghai) Co., Ltd.

established on May 6, 2014,Uniform Social Credit Code: 91310000088552167H; Type of Company: 

Limited Liability Company (wholly-owned by foreign legal person); Registered Address:  Room 3631, 

7th floor, 111 Fengpu Avenue, Fengxian Industrial Zone, Fengxian District, Shanghai; Registered Capital: 

$2,200,000.00; Operation Period: 30 years; Legal Representative: NIXEN PAUL FRANCIS. 

usiness scope includes:photographic production, art photography, general 

photography library service, photo expansion service, photo processing and other services by computer, 

photographic equipment, electronic products, digital products, office supplies, daily department stores, 

handicrafts and gifts (except cultural relics), import and export of metal products, wholesale, commission 

agent (except for auctions), and relevant supporting services (not involving state-owned trade management 

commodities, involving quota and license management commodities, the application shall be processed in 

accordance with the relevant provisions of the State) [Projects subject to approval according to law can 

only be carried out after approved by relevant departments].

II. Basis of Preparation of the Financial Statements 

1. Basis of preparation 

Under the assumption of going concern, the Company recognizes and measures the actual events and 

transactions and prepares the financial statements in accordance with the Accounting Standards for 

Business Enterprises Basic Standards enacted by the Ministry of Finance, 42 accounting standards, 

application guidelines and interpretations thereof, other relevant regulations, and the Notice of the Ministry 
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of Finance on Revising and Printing the General Form for the Financial Statements in 2019 (CK [2019] 

No.6 Accounting Standards for Business Enterprises

2. Going concern 

The financial statements are presented based on the assumption of going concern. The Company has 

12 months at the end of the reporting period. 

III. Compliance with the Accounting Standards for Business Enterprises 

The financial statements prepared by the Company conform to the requirements of the Accounting 

position as of December 31, 2023, and other information related to operating results and cash flows for the 

year then ended. 

IV. Significant Accounting Policies and Accounting Estimates of the Company 

1. Accounting period 

calendar year. This reporting period ends on December 31, 2023. 

2. Business cycle 

The normal business cycle refers to the period from the date when the Company purchases the assets 

for processing to the date when the cash or cash equivalents are realized. The Company counts 12 months 

as a normal business cycle, and regards the business cycle as the classification criteria of the liquidity of the 

assets and liabilities.

3. Functional currency 

RMB ). 

4. Accounting for foreign currency transactions

Any foreign currency transactions are translated into the amounts in the functional currency at the spot 
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exchange rate ruling on the transaction date. On the balance sheet date, the monetary items denominated in 

foreign currencies are translated at the spot exchange rate ruling on the balance sheet date, and the 

exchange difference is recorded in the current profit and loss. The non-monetary items denominated in 

foreign currencies are translated at the spot exchange rate ruling on the transaction date. When the financial 

statements of overseas operation are translated, the asset and liability items in the balance sheet are 

the item are translated at the spot exchange rate ruling when such items are incurred. 

The income and expense items in the income statements are translated at the spot exchange rate ruling on 

the transaction date (or approximate exchange rate). When the Company disposes of the overseas operation, 

the Company shall carry forward the translation difference of the foreign currency financial statements that 

disposed in part, the translation difference of the foreign-currency financial statements in question shall be 

calculated in proportion to disposal, and carried forward to the current profit and loss. 

5. Recognition criteria of cash and cash equivalents 

The Company cash and cash equivalents include cash on hand, cash in bank available for payment at 

-term and high liquidity investments that are readily convertible into 

cash of known amounts and have insignificant risks of change in value. 

6. Financial instruments 

When the Company becomes a party to the financial instrument contracts, a financial asset or financial 

liability is recognized. The financial assets and the financial liabilities are measured at fair value on initial 

recognition. The relevant transaction expenses of the financial assets and financial liabilities at fair value 

through profit or loss ( FVTPL ) are directly recorded in profits or losses; the relevant transaction expenses 

of the other kinds of financial assets and financial liabilities are recorded in the initial recognition amount. 

(1) Determination method of the fair value of the financial assets and financial liabilities 

The fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
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orderly transaction between the market participants on the measurement date. If the financial instruments 

have an active market, the Company will determine the fair value of the financial instruments at its quoted 

price in the active market. The quoted price in the active market is the price that is easily available from the 

regular basis, and represents the actual market price in the arm's length transaction. If the financial 

instruments do not have an active market, the Company determines the fair value thereof using the 

valuation techniques. The valuation techniques include reference to the price used by the parties who are 

familiar with the situations and are willing to enter transactions, current fair value of other substantially 

equivalent financial instruments, cash flow discounting method and option pricing model. 

(2) Classification, recognition and measurement of the financial assets 

The financial assets that are purchased or sold conventionally are recognized and derecognized by the 

trading day. The financial assets are classified into financial assets at FVTPL, held-to-maturity investments, 

loans and receivables, and available-for-sale financial assets. 

Financial assets at FVTPL 

The financial assets at FVTPL include the held-for-trading financial assets and the financial assets that 

held-for-trading financial assets. 

The held-for-trading financial assets refer to the financial assets that meet any of the following 

conditions: A. Such financial assets are acquired primarily for sale in the near future; B. Such financial 

assets are a part of the identifiable financial instrument combination under centralized management, and 

there is objective evidence that the Company manages such combination in such way making profits in a 

short term recently; C. Such financial assets are the derivative instruments, but the derivative instruments 

that are designated as and are hedging instruments, the derivative instruments that are financial guarantee 

contracts, and the derivative instruments that are linked with the equity instruments without a quoted price 

in an active market and reliable fair value and must be settled by delivery of such equity instruments are 

excluded.
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The held-for-trading financial assets are subsequently measured at fair value, and the gains or losses 

incurred by changes in fair value, and the dividends and interest income related to such financial assets are 

recognized in the current profit and loss.

The financial assets that meet any of following conditions may be designated as financial assets at 

FVTPL on initial recognition: A. Such designation may eliminate or significantly reduce inconsistence 

arising from recognition or measurement of gains or losses incurred by different measurement base of such 

financial assets; B. In accordance with the formal written documents regarding the risk management or 

investment strategies of the Company, the financial asset combination or the financial asset and financial 

liability combination in which such financial assets are incorporated is managed and evaluated at fair value, 

and reported to the key management. 

Held-to-maturity investments 

The held-to-maturity investments are the non-derivative financial assets that have fixed maturity date 

and fixed or determinable recoverable amount, and the Company has express intention and ability to hold 

to maturity. 

The held-to-maturity investments are subsequently measured at the amortized cost using the effective 

interest method, and the gains or losses incurred on derecognition, impairment or amortization is

recognized in the current profit and loss. 

The effective interest method is a method of calculating the amortized cost and interest income or 

expenditure of a financial asset or financial liability (including a group of financial assets or financial 

liabilities) at its effective interest rate. The effective interest rate is the rate that exactly discounts the 

estimated future cash flows of the financial assets or financial liabilities through the expected life or where 

appropriate, a shorter period, to the current carrying amount of such financial assets or financial liabilities. 

In calculation of the effective interest rate, the Company will estimate the future cash flows (excluding 

the future credit losses) by taking into account all contract terms and conditions of the financial assets or 

financial liabilities, and charges, transaction expenses and discount or premium that is paid or received to 

and from parties to the financial asset or financial liability contracts, and is a part of the effective interest 
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rate. 

Loans and receivables 

The loans and receivables are the non-derivative financial assets that are not quoted in the active 

market, but have fixed or determinable receivable amount. The Company classifies the loans and receivable 

as notes receivable, accounts receivable, interest receivable, dividends receivable and other receivables. 

The loans and receivables are subsequently measured at the amortized cost using the effective interest 

method, and the gains or losses incurred on derecognition, impairment or amortization is recognized in the 

current profit and loss. 

Available-for-sale financial assets

The available-for-sale financial assets include the non-derivative financial assets that are designated 

available for sale on initial recognition, and the financial assets other than the financial assets at FVTPL, 

loans and receivables, and held-to-maturity investments.

The closing costs of the available-for-sale debt instrument investments are determined at the amortized 

cost, that is, the initial recognition amount net of the repaid principal, plus or less the accumulative 

amortized amount incurred by amortizing the difference between such initial recognition amount and the 

amount on the maturity date using the effective interest method, and net of the incurred impairment losses. 

The closing costs of the available-for-sale equity instrument investments are the initial acquisition costs. 

Available-for-sale financial assets are subsequently measured at fair value, and gains or losses incurred 

by changes in fair value are recognized as other comprehensive income, and reversed through profit or loss 

when such financial assets are derecognized, except that the impairment loss, and exchange difference 

related to monetary financial assets denominated in foreign currencies and amortized cost are credited in 

the current profit and loss. However, the equity instrument investments that do not have quoted price in an 

active market and reliable fair value, and the derivative financial assets that are linked with such equity 

instruments and must be settled by delivery of such equity instruments are subsequently measured at cost. 

Interest accrued on the available-for-sale financial assets during the holding period of such financial 

assets and the cash dividends announced to be paid by the investee are recognized in the investment 
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income.

(3) Impairment of the financial assets 

The Company assesses the carrying amounts of the financial assets other than the financial assets at 

FVTPL on each balance sheet date. If there is objective evidence that the financial assets are impaired, the 

impairment provision is calculated. 

The Company tests the financial assets of single significant amounts for impairment separately; the 

financial assets of insignificant single amount are tested for impairment separately or are incorporated in 

the financial asset combination of similar credit risk features for impairment test. The financial assets that 

have not been impaired upon individual test (including financial assets of significant and insignificant 

single amounts) are incorporated in the financial asset combination of similar credit risk features for further 

impairment test. The financial assets of which the impairment loss has been recognized separately are not 

incorporated in the financial asset combination of similar credit risk features for impairment test.

Impairment of held-to-maturity investments, and loans and receivables 

The carrying amounts of the financial assets that are measured at cost or at the amortized cost are 

reduced to the present value of the estimated future cash flows, and the reduced amount is recognized as the 

impairment loss through profit or loss. After the impairment loss is recognized, if there is objective 

evidence that the value of such financial assets has been recovered, and such recovery is objectively related 

to the events that take place upon recognition of such losses, the previously recognized impairment loss is 

reserved, to the extent that the carrying amount of the financial assets after impairment loss is reversed does 

not exceed what the amortized cost would have been had the impairment not been recognized. 

Impairment of the available-for-sale financial assets 

When the Company judges that the falling in the fair value of the available-for-sale equity instrument 

investments is significant or not temporary by taking into account the relevant factors, the available-for-sale 

equity instrument investments are impaired.

When the available-for-sale financial assets are impaired, the accumulated losses incurred by falling of 

the fair value that are previously included in other comprehensive income are reversed through profit or 
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loss. Such reversed accumulated losses are the balance of the initial acquisition costs of such assets net of 

the recovered principal, the amortized amounts, the current fair value and the impairment losses that are 

previously included in the profit and loss. 

After the impairment loss is recognized, if, subsequently, there is objective evidence that the value of 

such financial assets has been recovered, and such recovery is objectively related to the events that take 

place upon recognition of such losses, the previously recognized impairment loss is reversed. The 

impairment losses of the available-for-sale equity instrument investments are reversed and recognized as 

other comprehensive income, and the impairment losses of the available-for-sale debt instruments are 

reversed through profit or loss. 

The impairment losses of the equity instrument investments that do not have quoted price in the active 

market and reliable fair value, and the impairment losses of the derivative financial assets that are linked 

with such equity instruments and must be settled by delivery of such equity instruments are not reversed. 

(4) Recognition basis and measurement methods for transfer of the financial assets 

The financial assets are derecognized when any of the following conditions are met: the 

contractual rights to receive the cash flows of such financial assets are terminated; such financial assets 

have been transferred, and substantially all the risks and rewards of ownership of the financial assets are 

transferred to the transferee; or such financial assets have been transferred, but the Company has 

waived control on such financial assets even though the Company has neither transferred nor retained 

substantially all risks and rewards of ownership of the financial assets.

If the Company has neither transferred nor retained substantially all the risks and rewards of 

ownership of the financial assets, nor waived control on such financial assets, then, the relevant financial 

assets are recognized to the extent of continuous involvement in the transferred financial assets, and the 

relevant liabilities are recognized accordingly. Continuous involvement in the transferred financial assets 

refers to the risk exposure caused to the Company by changes in values of such financial assets.

When overall transfer of the financial assets meet the derecognition conditions, the difference between 

the carrying amount of the transferred financial assets and the sum of consideration paid for consideration 
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and accumulative changes in fair value that are previously recognized in other comprehensive income is 

recognized in the current profit and loss. 

When partial transfer of financial assets meets the derecognition conditions, the carrying amounts of 

the transferred assets are amortized to the derecognized financial assets and non-derecognized financial 

assets at their relative fair values, and the difference between the sum of the consideration paid for transfer 

and the accumulative changes in fair value that is previously recognized in other comprehensive income 

and should be amortized to the derecognized financial assets, and the aforesaid carrying amounts is credited 

in the current profit and loss. 

When the Company transfers the financial assets that are sold by attaching the right of recourse, or the 

endorsed financial assets, the Company shall confirm that substantially all the risks and rewards of the 

ownership of such financial assets have been transferred. If substantially all the risks and rewards of the 

ownership of such financial assets have been transferred to the transferee, such financial assets are 

derecognized; if substantially all the risks and rewards of the ownership of the financial assets are retained, 

such financial assets are not derecognized; if the Company has neither transferred nor retained substantially 

all the risks and rewards of the ownership of the financial assets, then, the Company shall judge whether to 

retain control over such assets, and conduct accounting treatment on the principles as set out in the 

foregoing paragraphs. 

(5) Classification and measurement of the financial liabilities 

The financial liabilities are classified as financial liabilities at FVTPL and other financial assets on 

initial recognition. The financial liabilities are initially measured at fair value. The relevant transaction 

expenses of the financial liabilities at FVTPL are directly recognized in the current profit and loss; the 

relevant transaction expenses of other financial liabilities are recognized in the initial recognition amount. 

Financial liabilities at FVTPL 

The conditions and classification of the held-for-trading financial liabilities and the financial liabilities 

designated at FVTPL on initial recognition are consistent with the conditions of the held-for-trading 

financial assets and the financial asset designated at FVTPL on initial recognition. 
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The financial liabilities are subsequently measured at fair value, and gains or losses incurred by 

changes in fair value, and the dividends and interest expenditures related to such financial liabilities are 

recognized in the current profit and loss. 

Other financial liabilities 

The derivative finance liabilities that are linked with the equity instruments that are not quoted in an 

active market and whose fair value cannot be measured reliably, and must be settled by delivery of such 

equity instruments are subsequently measured at cost. Other financial liabilities are subsequently measured 

at amortized cost using the effective interest method, and gains or losses arising from derecognition or 

amortization is recognized in the current profit and loss. 

Financial guarantee contracts

The financial guarantee contracts that are not the financial liabilities designated at fair value through 

profit or loss, are initially recognized at fair value, and subsequently measured at the higher of the amount 

determined according to the Accounting Standards for Business Standards No.13- Contingencies upon 

initial recognition or the initial recognition amount net of the accumulated amortized amounts determined 

on the principles under the Accounting Standards for Business Enterprises No.14- Income. 

Loan commitments

The loan commitments that are not designated at fair value through profit or loss and have interest rate 

lower than the market interest rate are initially recognized at fair value, and subsequently measured at the 

higher of the amount determined according to the Accounting Standards for Business Standards No.13-

Contingencies upon initial recognition or the initial recognition amount net of the accumulated amortized 

amounts determined on the principles under the Accounting Standards for Business Enterprises No.14-

Income. 

(6) Derecognition of the financial liabilities 

If the present obligations of the financial liabilities have been cancelled in whole or part, such 

financial liabilities or a part thereof could be derecognized. If the Company (debtor) and the creditor sign 

an agreement, in which, the existing financial liabilities are replaced by the new financial liabilities, and the 
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contract terms and conditions of the new financial liabilities are substantially different from that of the 

existing financial liabilities; the existing financial liabilities are derecognized, and the new financial 

liabilities are recognized at the same time.

If the financial liabilities are derecognized in whole or part, the difference between the carrying 

amounts of the derecognized financial liabilities and the consideration payment (including transfer-out 

non-cash assets or assumed new financial liabilities) is recognized in the current profit and loss. 

(7) Derivative instruments and embedded derivative instruments 

The derivative instruments are initially measured at fair value ruling on the date when the relevant 

contracts are signed, and are subsequently measured at fair value. The changes in fair value of the other 

derivative instruments are recognized in the current profit and loss. 

If the hybrid instruments containing the embedded derivative instruments have not been designated as 

financial assets or financial liabilities at FVTPL; the embedded instruments are not closely related to such 

master contracts in terms of economic features and risks, and have the same conditions with the embedded 

derivative instruments, and the separate instrument conforms to the definition of derivative instrument, the 

embedded derivative instruments are separated from hybrid instruments, and recognized as separate 

derivative financial instruments. If it is impossible to separately measure the embedded derivative 

instruments on acquisition or subsequent balance sheet date, then the hybrid instrument is designated as 

financial asset or financial liability at FVTPL in the whole.

If the hybrid instruments have been separated on initial recognition, to the extent that the contract 

terms and conditions of the hybrid instruments are changed, and such changes have material impact on the 

original contractual cash flows of the hybrid instruments, then the Company shall re-evaluate whether the 

embedded derivative instruments should be separated. 

(8) Offset of financial assets and financial liabilities 

When the Company has the statutory rights to offset the recognized financial assets and financial 

liabilities, and such statutory rights are enforceable at present, to the extent that the Company plans to settle 

or realize such financial assets at net amount and discharge such financial liabilities at the same time, the 
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financial assets and financial liabilities are presented in the balance sheet at the amounts upon offset. 

Otherwise, the financial assets and financial liabilities are presented in the balance sheet respectively 

without mutual offset.

(9) Equity instruments 

The equity instrument is any contract that evidences a residual interest in the assets of the Company 

-financing), repurchase, sale or 

cancellation of the equity instruments is recognized as changes in equity. The Company does not recognize 

the changes in fair value of the equity instruments. The transaction expenses related to equity transactions 

are deducted from the equity.

Allocations (excluding share dividends) made by the Company to the equity instrument holders 

instruments. 

7. Receivables 

The receivables include the accounts receivables and other receivables. 

(1) Recognition criteria of bad debt reserves 

The Company assesses the carrying amounts of the accounts receivable on the balance sheet date. 

Impairment provision is calculated if there is evidence that the accounts receivable are impaired as follows: 

The debtor has serious financial difficulty; The debtor violates the contract terms and conditions (e.g. 

default or overdue payment of interest or principal); The debtor is likely to be closed down or engages in 

other financial restructuring; There is other evidence that the accounts receivable are impaired. 

(2) Calculation method of bad debt reserves 

Calculation method of accounts receivable of significant single amount and single bad debt 

reserves: the accounts receivable of significant single amount are individually tested for impairment. If there 

is evidence that the accounts receivable are impaired, the bad debt reserves are calculated at the difference 

between the present value of their future cash flows and their carrying amount. 

If the accounts receivable of significant single amount have not been impaired upon separate test, the 
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bad debt reserves are calculated in combination. 

Accounts receivable of insignificant single amount and single bad debt reserves 

Reasons for single calculation of  

bad debt reserves 

Accounts receivable involved in proceedings, and worsened credit 

status 

Calculation method of bad debt 

reserves 

The bad debt reserves are calculated at the difference between the 

present value of their future cash flows and their carrying amount 

Accounts receivable with bad debt reserves calculated in combination 

In respect of the accounts receivable that have not been impaired upon separate test (including 

accounts receivable of significant and insignificant single amounts), and the accounts receivables that have 

not been tested separately and have insignificant amount, the bad debt reserves are calculated in the 

combination of the following credit risk features: 

Type of combination
Determination basis of 

combination

Calculation method of bad debt reserves in 

combination

Aging combination Aging status Aging analysis method

8. Inventories 

(1) Classification of inventories: the inventories include raw materials, goods in process and 

self-made semi-finished, revolving materials, finished products and merchandise inventories.

(2) Valuation method of the acquired and delivered inventories: the inventories are measured at 

actual costs on acquisition. The costs of the inventories include the purchase costs, the processing costs and 

other costs. The received and delivered inventories are accounted for and measured based on the FIFO 

method/ weighted average method/ specific identification method/ planned cost; the difference between the 

planned cost and the actual cost is measured as the cost difference item; the cost difference of the delivered 

inventories will be carried over as scheduled, and the planned costs are adjusted as the actual cost.

(3) Recognition of the net realizable value of the inventories, and calculation method of the inventory 
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falling price reserves.

The net realizable value is the estimated selling price of the inventories in the ordinary course of 

business, net of the estimated costs to be incurred before completion, estimated marketing expenses and 

relevant taxes. The net realizable value of the inventories is determined based on the concrete evidence by 

taking into account the purpose for which the inventories are held and the influence of the matters after the 

balance sheet date. 

On the balance sheet date, the inventories are measured at the lower of the cost and the net realizable 

value. When the net realizable value is lower than the cost, the inventory falling price reserves are 

calculated. The inventory falling price reserves are calculated at the difference of the costs of the single 

inventory item over its net realizable value. 

After the inventory falling price reserves are calculated, if factors affecting the previously reduced 

inventory value have disappeared, as a result of which, the net realizable value of the inventories exceeds 

their carrying amounts, the falling price reserves are reversed at the previously calculated amount, and the 

reversed amount is recognized in the current profit and loss. 

(4) The low-value consumables and the packaging materials are amortized using the one-off write-off 

method. 

(5) On the balance sheet date, the Company shall measure the inventories at the lower of the cost of a 

single inventory item and the net realizable value. The inventory falling price reserves are calculated at the 

difference between the net realizable value and the inventory cost, and recognized in the current profit and 

loss. The net realizable value is determined at the estimated selling price in the normal business course, net 

of the estimated costs to be incurred before completion, the marketing expenses and the relevant taxes. 

(6) The inventories are subject to perpetual inventory system. 

  9. Long-term equity investments 

For the purpose of this section, the long-term equity investments refer to the long-term equity 

investments through which the Company has control, common control or significant influence on the 

investee. The long-term equity investments through which the Company does not have control, common 
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control or significant influence are recognized as the available-for-sale financial assets or the financial 

i

s in accordance with the 

relevant contracts, and the decisions on the related activities of such arrangements must be agreed by the 

participants of the control power. Significant influence is recognized when the Company has the power to 

participate in deciding the financial and operation policies of the investee, but does not control or jointly 

control with others formulation of these policies. 

(1) Initial measurement of the long-term equity investments 

In

acquired from the merged party on the date of merger are the initial investment costs of the long-term 

equity investments. The difference between the initial investment costs of the long-term equity investments, 

and the carrying amounts of the cash payments, the transferred non-cash assets and the incurred liabilities 

eliminates the capital reserves; if the capital reserves are insufficient for offset, the retained earnings are 

adjusted. The direct relevant expenses incurred by merger are recognized in the current overhead expenses.

In respect of the business merger under non-common control, the initial investment costs are the 

sum of the assets and liabilities paid and incurred or assumed by the acquirer, and the fair value of the 

equity securities issued by the acquirer. The direct relevant expenses incurred by merger are recognized in 

the current overhead expenses.

Long-term equity investments acquired by other means. The initial investment costs of the 

long-term equity investments acquired by cash payments are the actually paid purchase price; the initial 

investment costs of the long-term equity investments acquired by issuing the equity securities are the fair 

values of the issued equity securities; as to the long-term equity investments made by the investors, the 

initial investment cost is the value set out in the investment contract or agreement (deduction of the 

outstanding cash dividends or profits that have been announced), except that the value under the contract or 

agreement is unfair; to the extent that the non-monetary asset swap is of the business essential and the fair 
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values of the swap-in assets or the swap-out assets can be measured reliably, the initial investment costs of 

the long-term equity investments arising from swap of the non-monetary assets are determined at the fair 

values of the swap-out assets, unless there is concrete evidence that the fair value of the swap-in asset is 

more reliable. In respect of the non-monetary asset swap that is inconsistent with the foregoing 

preconditions, the initial investment costs of the long-term equity investments equal to the carrying 

amounts of the swap-out assets and the payable taxes; in respect of the long-term equity investments arising 

from debt restructuring, the initial investment costs are determined at their fair values. 

(2) Subsequent measurement of the long-term equity investments 

The long-term equity investments in the subsidiaries are measured using the cost method. 

The long-term equity investments that do not exert common control or significant influence on the 

investee, and do not have a quoted price in an active market, and reliable fair value are measured using the 

cost method. 

The long-term equity investments that exert common control or significant influence on the 

investee are measured using the equity method. 

The long-term equity investments that are subject to accounting under the cost method should be 

measured at the initial investment cost. The additional or returned investments shall eliminate the costs of 

the long-term equity investments. The cash dividends or profits announced to be distributed by the investee 

are recognized as the current investment income, whether the distribution of the relevant profits is the 

distribution of the net profits realized by the investee before or after investment. 

As to the long-term equity investments under the equity method, if the initial investment costs 

exceed the fair value of the net identifiable assets of the investee at the time of investment, the initial 

investment costs of the long-term equity investments are not adjusted; if the initial investment costs are 

lower than the fair value of the net identifiable assets of the investee at the time of investment, the resulting 

difference should be recognized in the current profit and loss, and the costs of the long-term equity 

investments shall be adjusted at the same time. After the investor acquires the long-term equity investments, 
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the investor shall recognize the investment gains or losses and adjust the carrying amounts of the long-term 

equity investments at the amounts of the net profits or losses to be shared or assumed in the investee. The 

investor accordingly reduces the carrying amounts of the long-term equity investments in proportion of the 

profits or cash dividends announced by the investee. 

As to the long-term equity investments under the equity method, when the investor recognizes the 

net losses accrued in the investee, the carrying amounts of the long-term equity investments and other 

long-term equity that substantially constitutes net investments in the investee shall be written down to zero, 

except that the investor is obligated for the additional losses. If the investee realizes net profits subsequently, 

after the Company recovers the unrecognized losses with the gains sharing, the gains sharing is recognized 

upon recovery.

In respect of the long-term equity investments under the equity method, the investor shall adjust 

the carrying amounts of the long-

equity other than the net profits and losses of the investee, and recognize such

equity.

(3) Conversion and disposal of the long-term equity investments 

When the long-term equity investments are disposed, the difference between their carrying amounts 

and the actual price payment shall be recognized in the current profit and loss. Under the equity method,

the long-term equity investments which are r changes in the 

apart from net profits and losses of the investee should be reversed through profit or loss at 

the corresponding proportion when such investments are disposed. 

10. Fixed assets 

Fixed assets refer to the tangible assets that are held for the purposes of commodity production, labor 

service rendering, lease and operation management, and have useful lives of more than one year. 

(1) Initial measurement of the fixed assets 
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The costs of the purchased fixed asset include the purchase price, the relevant taxes, and the 

transportation costs, the handling charges, the installation costs and the professional service fees incurred 

before the fixed assets are ready for their intended use. 

If payment for the purchase price of the fixed assets is delayed beyond the normal credit 

conditions, and is substantially of financing nature, the costs of the fixed assets are determined at the 

present value of the purchase price. 

The costs of the self-built fixed assets are composed of the necessary expenditures incurred before 

such assets are ready for their intended use. 

As to the fixed assets acquired by the debtors in the debt restructuring for debt repayment, their 

entry value is determined at their fair value, and the difference between the carrying amounts of the 

restructured debts and the fair value of such fixed assets for debt repayment is recognized in the current 

profit and loss; 

(2) Subsequent measurement of the fixed assets 

Depreciation method of the fixed assets: from the next month after the fixed assets are ready for 

their intended use, the depreciation of the fixed assets is calculated using the straight-line method over the 

useful lives. The useful lives, estimated net residual values and the annual depreciation rates of the fixed 

assets are as follows: 

Type of asset Useful life
Residual value rate 

(%)

Annual depreciation 

rate (%)

Office furniture 5 years 0.00 20.00

Electronic equipment 3 years 0.00 33.33

If the subsequent expenditures of the fixed assets meet the fixed asset recognition conditions, such 

expenditures shall be recognized in the costs of the fixed assets, and the carrying amounts of the replaced 

fixed assets shall be deducted at the same time; if the fixed asset recognition conditions are not met, such 

expenditures shall be recognized in the current profit and loss. 
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The fixed assets of the Company should be measured at the lower of the carrying amount and the 

recoverable amount at the end of the period. If the recoverable amount is lower than the carrying amount, 

the impairment provision of the fixed assets shall be calculated at the difference thereof. The impairment 

test method and the impairment provision calculation method of the fixed assets are set out in the Note IV. 

14 -

(3) Disposal of the fixed assets 

The proceeds from sale, transfer, retirement or disposal of the fixed assets, net of their carrying 

amounts and the relevant taxes, are recognized in the non-operating income or proceeds from disposal of 

assets

11. Construction in process

When the construction in process is ready for the intended use, the construction in process is converted 

into the fixed assets at the actual engineering costs, and depreciation is calculated from the next month. If 

the completion settlement has not been conducted, the construction in process is converted into the fixed 

assets at the estimated value, and adjustment is made after the actual value is determined. 

12. Intangible assets 

(1) Initial measurement of the intangible assets 

The costs of the purchased intangible assets include the purchase price, the relevant taxes and 

other expenditures directly attributable to such assets before such assets are ready for their intended use. 

Intangible assets from the investors. The costs of the intangible assets from the investors shall be 

determined at the amount as set out in the investment contracts or agreements. If the amount under the 

investment contracts or agreements is unfair, the initial costs shall be the fair value of the intangible assets. 

The acquired land use rights are generally recognized as intangible assets. As to the self-built 

plants and buildings, the relevant land use right expenditures and the construction costs of the buildings are 

recognized as intangible assets and fixed assets respectively. In case of acquired houses and buildings, then 
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the relevant prices are allocated between the land use rights and the buildings. If it is hard to make 

allocation, all prices shall be recognized as the fixed assets. 

(2) Subsequent measurement of the intangible assets 

The amortized amounts of the intangible assets of limited useful lives shall be systematically and 

reasonably amortized over the useful lives in the anticipated realization manner of the economic benefits 

related to such intangible assets. If it is impossible to determine the anticipated realization manner, the 

intangible assets shall be amortized using the straight-line method. 

The Company will test the intangible assets of indefinite useful life for impairment during each 

accounting period. If, upon impairment test, the intangible assets are impaired, then the corresponding 

impairment provisions shall be calculated. 

(3) Disposal of the intangible assets 

When the intangible assets are sold, the difference between the proceeds from sale and the carrying 

amounts of such intangible assets is recognized in the current profit and loss. 

(4) Research and development expenditures 

research stage and the expenditures at the development stage. 

The expenditures at the research stage are recognized as current profit and loss when it s occurred. 

The expenditures at the development stage are recognized as intangible assets when the following 

conditions are met. The expenditures at the development stage that are inconsistent with the following 

conditions are recognized in the current profit and loss:

Such intangible assets are completed, so that it is technologically feasible to use or sell such 

intangible assets;

The Company has intention to complete and use or sell such intangible assets;

The economic benefit generating mode of the intangible assets includes proving that the products 

made of such intangibles are marketable or the intangible assets have a market; if the intangible assets are 

used internally, the availability could be proved;
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There are sufficient technological and financial resources and other resources to support 

development of such intangible assets, and the Company has ability to use or sell such intangible assets;

The expenditures of such intangible assets at the development stage can be measured reliably.

If the expenditures at the research stage and the expenditures at the development stage cannot be 

distinguished, the incurred R&D expenditures are recognized in the current profit and loss in full. 

(5) The impairment test method and the impairment provision calculation method of the intangible 

assets.

The impairment test method and the impairment provision calculation method of the intangible assets 

are set out in the Note IV. 14 -

13. Long-term prepaid expenses 

The long-term prepaid expenses are the expenses that have been incurred but shall be allocated to the 

reporting period and the subsequent periods which should be 

long-term prepaid expenses mainly include the overhauling expenditures of the fixed assets and the 

improvement expenditures of the leased fixed assets. The long-term prepaid expenses are amortized over 

the estimated benefit period using the straight-line method. 

(1) The overhauling expenses in the deferred manner shall be amortized at average before the next 

overhauling; the improvement expenditures of the leased fixed assets shall be amortized at average over the 

lease term or the remaining useful lives of the leased assets, whichever is shorter; other long-term deferred 

expenses are amortized at average over the benefit period. 

(2) The formation expenses incurred during the preparation period (other than acquisition of the fixed 

assets) are accrued in the long-term deferred expenses initially, and subsequently recognized in the profit 

and loss in lump sum in the month when the production and operation is commenced. 

14. Impairment of the long-term assets 

As to the fixed assets, the construction in process, the intangible assets of limited useful lives, the 

investment real estate measured at cost basis, the long-term equity investments in the subsidiaries, joint 

venture and associated enterprises, and other non-current non-financial assets, the Company judges whether 
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there is impairment sign on the balance sheet date. If there is impairment sign, then their recoverable 

amount is estimated, and the impairment test is performed. The goodwill, the intangible assets of indefinite 

useful lives, and the intangible assets that have not been ready for intended use are tested for impairment 

every year whether there is impairment sign or not. 

If the impairment test results indicate that the recoverable amount of the assets is lower than their 

carrying amounts, the impairment provision is calculated at the resulting difference, and the difference is 

recognized in the impairment loss. The recoverable amount is the higher of the fair value of an asset net of 

the disposal expenses, and the present value of the estimated future cash flows of such asset. The fair value 

sales agreement but there is active market, the fair value is determined at the purchase price of the buyer of 

such assets; in absence of both the sales agreement and the active market, the fair value of the asset may be 

estimated based on the best available information. The disposal expenses include the legal costs, the 

relevant taxes and the handling costs related to disposal of the assets, and the direct expenses incurred 

before such asset is ready for its intended use. The present value of the estimated future cash flows of the 

assets is determined by discounting the estimated future cash flows of the assets in the process of 

continuous use and final disposal at the appropriate discount rate. The asset impairment provision is 

calculated and determined based on the single asset. If it is hard to estimate the recoverable amount of the 

single asset, the recoverable amount of the asset group in which such asset is incorporated is determined. 

The asset group is the minimum asset combination that can independently generate cash inflows. 

For goodwill which listed independently in the financial statements, the book values hall be amortized 

to the asset group or the asset group combination that are expected to benefit from the synergies of the 

business combination during the impairment test. If the test results indicate that the recoverable amount of 

the asset group or the asset group combination which involves the amortized goodwill is lower than the

book value, the corresponding impairment loss is recognized. The impairment loss firstly eliminates the 

book value of the goodwill amortized to this asset group or the asset group combination, and then 

eliminates the book value of other assets in proportion to the book value of other assets other than goodwill 
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in the asset group or the asset group combination. 

Once the aforesaid asset impairment losses are recognized, the recovered value shall not be reversed 

during the subsequent periods. 

15. Employee remuneration 

The employee remuneration mainly includes short-term remuneration, post-separation benefits, 

dismissal benefits and other long-term employee benefits.

The short-term remuneration mainly includes salary, bonus, allowances and subsidies, employee 

welfare expenses, medical insurance, maternity insurance, work related injury insurance, housing provident 

fund, trade union dues and employee education funds, and non-monetary benefits. The Company 

recognizes short-term remuneration payable during the accounting period when the employees offer 

services as liabilities, and records such remuneration in the current profit and loss or the costs of the 

relevant assets. The non-monetary benefits are measured at their fair values. 

The post-separation benefits mainly include basic pension insurance, unemployment insurance and 

annuity payment, etc. The post-separation benefit plans include the defined contribution plan. If the defined 

contribution plan is used, the corresponding payable amounts are recognized in the costs of the relevant 

assets or the current profit and loss.

If the Company terminates employment before the labor contract expires, or gives compensations to 

the employee to encourage them to accept termination voluntarily, the employee remuneration liabilities 

incurred by way of dismissal benefits are recognized through profit or loss when the Company is unable to 

withdraw the dismissal benefits given for termination of the labor relationship or downsizing proposal 

unilaterally, or the Company recognizes the costs of the restructuring involving payment of the dismissal 

benefits, whichever is earlier. However, if it is anticipated that the dismissal benefits cannot be paid in full 

in 12 months after the end of the annual report, the dismissal benefits are recognized as other long-term 

employee remunerations. 

The employee internal retirement plan is subject to the same principles of the aforesaid dismissal 

benefits. The Company recognizes the salaries and the social insurance expenses for the internally retired 
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personnel from the date when they stop providing services to the regular retirement date in the current 

profit and loss (dismissal benefits) when the recognition conditions of the estimated liabilities are met. 

If other long-term employee benefits provided by the Company to the employees are consistent with 

the defined contribution plan, the accounting treatment is in accordance with the defined contribution plan. 

For all other cases, the accounting treatment is in accordance with the defined benefit plan. 

16. Borrowing expenses 

(1) Recognition principles of borrowing expenses 

Any borrowing expenses incurred by the Company that are directly attributable to acquisition, 

construction or production of qualifying assets are capitalized and added to the costs of those assets; other 

borrowing expenses are recognized as expenditures through profit or loss when they arise.

The assets qualified for capitalization refer to fixed assets, investment real estate and inventories 

which may require a substantial period of time for acquisition, construction or production activities to get 

ready for their intended use or sale.

(2) Capitalization period of the borrowing expenses 

Commencement of capitalization: The capitalized interest on specific loans, the discount or 

premium and the exchange difference will start to be amortized when the following conditions are met: 1) 

The capital expenditures have been incurred; 2) The borrowing expenses have been incurred; and 3) The 

necessary acquisition and construction activities to get the assets ready for their intended use have been 

started. 

Suspension of capitalization: If the acquisition and construction activities of the fixed assets are 

abnormally interrupted, and the interruption exceeds 3 months or more, capitalization of the borrowing 

expenses is suspended, and is recognized as current expenses until the acquisition and construction 

activities of the assets are restarted. 

Stopping of capitalization: When the acquired and constructed fixed assets are ready for their 

intended use, capitalization of the borrowing expenses is stopped. 

(3) Determination of the capitalized amount of the loan interest 
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If the loans are especially used for acquisition, construction or production of the qualifying assets, 

the capitalized amount shall be determined at the actual interest expenses of the specific loans, net of the 

interest income from deposit of the unused loans in the bank or the investment income from temporary 

investments of the loans. 

If the general loans are used for acquisition, construction or production of the qualifying assets, the 

company shall calculate and determine the interest amounts of the general loans that should be capitalized 

at the product of the excess of the accumulated asset expenditures over the weighted asset expenditure 

means of the special loans multiplied by the capitalization rate of the general loans.

(4) Treatment of foreign currency loans 

During the capitalization period, the exchange difference of the principal and interest of the specific

loans denominated in foreign currencies shall be capitalized. The exchange difference arising from the 

principal and interest of other foreign currency loans other than the specific loans denominated in foreign 

currencies shall be recognized in the financial expenses through profit or loss. 

17. Income 

If the contracts between the Company and the customers meet the following conditions, the Company 

shall recognize the income when the customers acquire control over the relevant commodities: 

(1) Parties to the contracts have approved such contracts, and promise to fulfill their respective 

obligations; 

(2) Such contracts expressly set forth the relevant rights and obligations of the parties to the contracts 

in connection with the transferred commodities or the provided labor services (hereinafter referred to as the 

(3) Such contracts expressly set forth the payment terms related to the transferred commodities;

(4) Such contracts have business substance, that is, fulfillment of such contracts will change the risks, 

time distribution or amount of the future cash flows of the Company; 

(5) The consideration that the Company has the right to receive from the customers in connection 

with the transferred commodities is likely recoverable. 
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18. Government subsidies 

The government subsidies are the monetary assets or the non-monetary assets received by the 

Company from the governments at no cost, but exclude capital invested by the government as an investor 

with entitlement in

related government subsidies and income related government subsidies. 

If the government subsidies are monetary assets, such subsidies are measured at the received or 

receivable amount. If the government subsidies are non-monetary assets, such subsidies are measured at 

fair value. If the fair value is unreliable, the subsidies are measured at nominal amount. The government 

subsidies measured at nominal amount are directly recognized in current profit and loss. 

The government subsidies related to assets are recognized as deferred income, and allocated through 

profit or loss at average over the useful lives of the relevant assets. The income related government 

subsidies are subject to the following accounting as appropriate: 

The income-related government subsidies are recognized as deferred income if such subsidies are 

used for repaying the relevant expenses and losses during the subsequent periods, and recorded in current 

profit and loss during the period when the relevant expenses are recognized;

If the income related government subsidies are used for repaying the relevant expenses and losses 

that have been incurred, such subsidies are directly recorded in current profit and loss. 

The government subsidies related to both assets and income shall be subject to accounting treatment 

separately if such government subsidies could be distinguished. If it is hard to distinguish the asset related 

government subsidies and the income related government subsidies, such government subsidies are 

classified as the income related government subsidies as a whole. 

The government subsidies related to daily activities of the Company are included in other income or to 

be offset against relevant costs and expenses based on the substance of the economic business; the 

government subsidies not related to daily activities are included in the non-operating revenue and 

expenditures. 

19. Accounting method of corporate income tax 
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Corporate income tax is accounted for under the Balance sheet liability method. The income tax 

payable calculated during the current period is recognized as the current income tax expenses. 

Settlement method: prepaid on a quarterly basis, and finally settled at the end of the year. 

V. Changes to Significant Accounting Policies and Accounting Estimates, and 

Correction of Significant Accounting Errors 

1. Changes to accounting policies 

During the reporting period, the Company has not made any changes to accounting policies. 

2. Changes to accounting estimates 

During the reporting period, the Company has not made any changes to accounting estimates. 

3. Significant accounting errors 

During the reporting period, there were no significant accounting errors identified by the Company.

VI. Taxes 

1. Main tax items and tax rates: 

Tax item Taxation Basis Tax rate

Value added tax

The output tax shall be calculated on the basis of the sales of 

goods and taxable labor income calculated according to tax 

regulation, after deducting the currently deductible input tax, 

the different part shall be the VAT payable  

13% 6%

Urban Construction tax  The circulation tax 7%

Educational surtax The circulation tax 3%

Local educational 

surtax
The circulation tax 2%

Corporate income tax Taxable income 25%
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Individual income tax

VII. Notes on Main Items in Accounting Statements

1. Cash

Item Year-closing balance Year-opening balance

Cash on hand 67,983.06 61,901.65

Cash in bank 5,496,537.74 4,483,306.92

Total 5,564,520.80 4,545,208.57

2. Accounts receivable

Aging analysis

Aging

Year-closing balance Year-opening balance

Amount Percentage
Bad debt 

reserves
Amount Percentage

Bad debt 

reserves

Within 1 year 13,766,130.01 100.00% 0.00 8,323,944.17 100.00% 0.00

1-2 years 0.00 0.00% 0.00 0.00 0.00% 0.00

2-3 years 0.00 0.00% 0.00 0.00 0.00% 0.00

More than 3 

years
0.00 0.00% 0.00 0.00 0.00% 0.00

Total 13,766,130.01 100.00% 0.00 8,323,944.17 100.00% 0.00

Details of the debtors

Name of Company
Year-closing 

balance

Percentage in 

accounts receivable
Aging

Retail Customer 13,016,726.40 94.56% Within 1 year
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A/C Rec- inter com 749,403.61 5.44% Within 1 year

Total 13,766,130.01 100.00%

3. Prepayments

(1) Aging analysis

Aging
Year-closing balance Year-opening balance

Amount Bad debt reserves Amount Bad debt reserves

Within 1 year 1,380,729.51 100.00% 4,725,565.21 100.00%

1-2 years 0.00 0.00% 0.00 0.00%

2-3 years 0.00 0.00% 0.00 0.00%

More than 3 years 0.00 0.00% 0.00 0.00%

Total 1,380,729.51 100.00% 4,725,565.21 100.00%

(2) The details of the arrears are as follows

Name of Company Year-closing balance
Percentage in 

Prepayments
Aging

Prepaid Expenses 563,738.80 40.83% Within 1 year

Vendor domestic(inv) 331,680.05 24.02% Within 1 year

Advance To Vendor 208,009.63 15.07% Within 1 year

ven-ser(interium) 155,869.60 11.29% Within 1 year

Capex advances 89,790.00 6.50% Within 1 year

1,349,088.08 97.71% ---

4. Others receivables

Item Year-closing balance Year-opening balance

Interest receivable 0.00 0.00
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Dividends receivable 0.00 0.00

Others receivables 4,083,230.05 330,096.91

Total 4,083,230.05 330,096.91

(1) Others receivables

Aging analysis

Aging

Year-closing balance Year-opening balance

Amount Percentage
Bad debt 

reserves
Amount Percentage

Bad debt 

reserves

Within 1 year 4,083,230.05 100.00% 0.00 330,096.91 100.00% 0.00

1-2 years 0.00 0.00% 0.00 0.00 0.00% 0.00

2-3 years 0.00 0.00% 0.00 0.00 0.00% 0.00

More than 3 years 0.00 0.00% 0.00 0.00 0.00% 0.00

Total 4,083,230.05 100.00% 0.00 330,096.91 100.00% 0.00

Details of the debtors

Name of Company Year-closing balance
Percentage in others

receivables 
Aging 

Intercompany Balance 4,083,230.05 100.00% Within 1 year

Total 4,083,230.05 100.00%

5. Inventories

Item

Year-closing balance Year-opening balance

Carrying balance
Falling price 

reserve
Carrying balance

Falling price 

reserve

Merchandise inventories 4,772,895.97 0.00 2,801,818.56 0.00
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Total 4,772,895.97 0.00 2,801,818.56 0.00

6. Other current assets

Type Year-closing balance Year-opening balance

Other current assets 385,600.00 260,760.00

Total 385,600.00 260,760.00

7. Fixed assets

Type Year-closing balance Year-opening balance

Fixed assets 4,735,768.42 3,455,246.09

Fixed assets to be disposed 0.00 0.00

Total 4,735,768.42 3,455,246.09

(1) Fixed assets

Type
Year-opening 

balance

Increase in

period

Decrease in

period

Year-closing 

balance

Original value of fixed assets

Machinery equipment 669,447.88 0.00 72,631.74 596,816.14 

Electronic equipment 5,921,482.66 2,944,276.12 0.00 8,865,758.78 

Total 6,590,930.54 2,944,276.12 72,631.74 9,462,574.92 

Accumulated depreciation

Machinery equipment 189,100.37 38,815.15 0.00 227,915.52 

Electronic equipment 2,946,584.08 1,552,306.90 0.00 4,498,890.98 

Total 3,135,684.45 1,591,122.05 0.00 4,726,806.50 

Net value 3,455,246.09 4,735,768.42 

8. Short-term borrowing
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Item Year-closing balance Year-opening balance

Credit borrowing 0.00            1,940,654.78 

Total 0.00            1,940,654.78 

9. Accounts payable

1 Aging analysis:

Aging
Year-closing balance Year-opening balance

Amount Percentage Amount Percentage

Within 1 year 42,039,205.65 100.00% 33,691,793.69 100.00%

1-2 years 0.00 0.00% 0.00 0.00%

2-3 years 0.00 0.00% 0.00 0.00%

More than 3 years 0.00 0.00% 0.00 0.00%

Total 42,039,205.65 100.00% 33,691,793.69 100.00%

2 Details of creditors:

Name of Company Year-closing balance
Percentage in accounts 

payable 
Aging

Vendor-Import(inv) 41,542,707.67 98.80% Within 1 year

Vendor Balance Reval 348,118.11 0.83% Within 1 year

Vendor - Services 107,547.55 0.26% Within 1 year

Liab for Fixed Asset 36,934.49 0.09% Within 1 year

Recharge Revaluation 3,687.90 0.01% Within 1 year

Total 42,038,995.72 99.99%

10. Accounts advanced from customers

1 Aging analysis:
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Aging
Year-closing balance Year-opening balance

Amount Percentage Amount

Within 1 year 0.00 0.00% 1,540.00 100.00%

1-2 years 0.00 0.00% 0.00 0.00%

2-3 years 0.00 0.00% 0.00 0.00%

More than 3 years 0.00 0.00% 0.00 0.00%

Total 0.00 0.00% 1,540.00 100.00%

11.Taxes and dues payable

Item Year-closing balance Year-opening balance

Value-added Tax -56,707.97 -83,818.16

Withholding Tax - Salary 0.00 1,236.06

Total -56,707.97 -82,582.10

12. Salary and wages payable

Item Year-closing balance Year-opening balance

Salary and wages payable 140,133.31 79,553.01

Total 140,133.31 79,553.01

13.Others payables

Item Year-closing balance Year-opening balance

Interest payable 0.00 74,429.77

Dividends payable 0.00 0.00

Others payables 3,871,841.40 48,572.95

Total 3,871,841.40 123,002.72

1 Interest payable
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Item Year-closing balance Year-opening balance

Interest payable 0.00 74,429.77

Total 0.00 74,429.77

2 Others payables

Aging analysis:

Aging
Year-closing balance Year-opening balance

Amount Percentage Amount Percentage

Within 1 year 3,871,841.40 100.00% 48,572.95 100.00%

1-2 years 0.00 0.00% 0.00 0.00%

2-3 years 0.00 0.00% 0.00 0.00%

More than 3 years 0.00 0.00% 0.00 0.00%

Total 3,871,841.40 100.00% 48,572.95 100.00%

Details of the creditors:

Name of Company Year-closing balance Percentage in others payables Aging

Intercompany Balance 3,871,841.40 100.00% Within 1 year

Total 3,871,841.40 100.00%

14. Others current liabilities

Item Year-closing balance Year-opening balance

Others current liabilities 11,769,658.88 9,538,889.78 

Total 11,769,658.88 9,538,889.78 

15.Paid-in capital

Name of shareholder Year-opening Increase in Decrease in Year-closing 
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balance period period balance

DEI HOLDINGS LIMITED 14,200,331.92 0.00 0.00 14,200,331.92

Total 14,200,331.92 0.00 0.00 14,200,331.92

16. Undistributed profits

Item Year-closing balance Year-opening balance

Opening undistributed profits -35,050,544.29 -20,956,172.08

Plus: adjustment to the opening undistributed profits 0.01 573,845.45

Opening undistributed profits after adjustment -35,050,544.28 -20,382,326.63

Plus: net profits of this period -2,225,044.15 -14,668,217.66

Less: withdrawal of statutory surplus reserves 0.00 0.00

Withdrawal of discretionary surplus reserves 0.00 0.00

Dividends payable for ordinary shares 0.00 0.00

Others 0.00 0.00

Closing undistributed profits -37,275,588.43 -35,050,544.29

17. Operating income and operating costs

Item
Incurred this year Incurred Previous year

Income Cost Income Cost

Subtotal of Business activities 54,907,728.59 49,482,653.57 26,526,684.92 30,301,645.78

Total 54,907,728.59 49,482,653.57 26,526,684.92 30,301,645.78

18. General and administrative expenses

Item Incurred this year Incurred Previous year

General and administrative expenses 5,979,717.46 9,324,922.46

Total 5,979,717.46 9,324,922.46

19. Financial Expenses
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Item Incurred this year Incurred Previous year

Interest expenditures 9,752.00 347,959.61

Less: interest income 8,561.14 31,213.50

Exchange losses 1,061,442.29 0.00

Less: exchange gains 81,238.50 238,934.97

Others 97,618.06 352,230.71

Total 1,079,012.71 430,041.85

20. Impairment of assets

Item Incurred this year Incurred Previous year

Impairment of assets 528,526.00 0.00

Total 528,526.00 0.00

21. Non-operating income

Item Incurred this year Incurred Previous year

Government subsidy income 0.00 16,500.00

Personal income tax fee refund 0.00 0.00

Total 0.00 16,500.00

24. Non-operating expense

Item Incurred this year Incurred Previous year

Consultant fees 0.00 557,661.05

Audit fees 0.00 263,595.15

Technical service fee 0.00 191,660.69

Pay taxes 0.00 117,875.60

Legal service fees 0.00 24,000.00

Other expenditure 62,863.00 0.00
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Total 62,863.00 1,154,792.49

VIII. Supplementary Information of the Cash Flow Statements

Supplementary information
Current

the year

Previous period 

amount

1.Convert net profits into cash flows of operating 

activities:

Net profits
-2,225,044.15 -14,668,217.66

Plus: asset impairment provision 528,526.00 0.00

Depreciation of fixed assets, oil and gas assets and 

productive biological assets
1,591,122.05 1,300,928.83

Amortization of intangible assets 0.00 0.00

Amortization of long-term deferred expenses 0.00 0.00

Losses from disposal of fixed assets, intangible 

assets and other long-term assets (gains indicated with 

"-")

72,631.74 0.00

Losses from retirement of fixed assets (gains 

indicated with "-")
0.00 0.00

Losses from change in fair value (gains indicated 

with "-")
0.00 0.00

Financial expenses (gains indicated with "-") 9,752.00 347,959.61

Investment losses (income indicated with "-") 0.00 0.00

Decrease in deferred income tax assets (increase 

indicated with "-")
0.00 0.00

Increase in deferred income tax liabilities (decrease 

indicated with "-")
0.00 0.00

Decrease in inventories (increase indicated with "-") -1,971,077.41 708,130.72 

Decrease in operating accounts receivable (increase 

indicated with "-")

-6,503,849.28
-3,686,250.00

Increase in operating accounts payable (decrease 

indicated with "-")
14,411,934.18 13,552,491.22



Digiphoto Entertainment Imaging (Shanghai) Co.,Ltd.                                Notes to Financial Statements

47

Supplementary information
Current

the year

Previous period 

amount

Others 0.00 573,845.45 

Net cash flows from operating activities 5,913,995.13 -1,871,111.83

2.Investment and financing activities without cash 

receipts and payments: 

Conversion of debts into capital 0.00 0.00

Convertible bonds due within one year 0.00 0.00

Fixed assets under financing lease 0.00 0.00

3.Net increase in cash and cash equivalents:

Closing balance of cash 5,564,520.80 4,545,208.57 

Less: opening balance of cash 4,545,208.57 3,952,417.80 

Plus: closing balance of cash equivalents 0.00 0.00

Less: opening balance of cash equivalents 0.00 0.00

Net increase in cash and cash equivalents 1,019,312.23 592,790.77

IX. Related Parties and Related Party Transactions

(I) Related parties

1. Shareholders of the Company

Name of related party
Shareholding percentage in 

the Company

Voting power percentage         

in the Company

DEI HOLDINGS LIMITED 100.00% 100.00%

X. Contingencies

As at December 31, 2023, the Company has not involved in any pending litigations, external 

guarantee and other contingencies that shall be disclosed.

XI. Commitments
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As at December 31, 2023, the Company has not made any commitments that shall be disclosed.

XII. Non-adjustment Events after the Balance Sheet Date

As at June 24, 2024, the Company has not engaged in any matters that shall be disclosed after the 

balance sheet date.

XIII. Other Important Matters

As at June 24, 2024, the Company has not engaged in any other important matters that shall be 

disclosed.

XIV. Approval of the Accounting Statements

The accounting statements have been approved to be releas on

June 24, 2024. 

   

Digiphoto Entertainment Imaging (Shanghai) Co., Ltd.

                                                     June 24, 2024
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Auditor’s Report on Separate Financial Statements
Digiphoto SAE
For the year ended 31 December 2023

TO THE SHAREHOLDERS OF DIGIPHOTO SAE

Report on the Financial Statements

We have audited the accompanying financial statements of Digiphoto SAE (‘the Company’), represented in statement of financial
position as of 2023 , and the related statements of profit or loss, comprehensive income, cash flow and the changes in equity for
the year then ended, and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statement

The financial statements are the responsibility of the Company's Management, as Management is responsible for the
preparation and fair presentation of the financial statements in accordance with Egyptian Accounting Standards and applicable
Egyptian laws. Management responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error. This responsibility also includes selecting and applying appropriate accounting policies, and making accounting estimates
that are reasonable in the circumstances

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Egyptian Standards on Auditing and applicable Egyptian laws. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance that the financial statements are free from
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's professional judgment, include the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making these risk assessments, the auditor
consider internal control relevant to the entity's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the management, as well as evaluating the overall presentation of the
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
these financial statements.

Opinion

In our opinion the financial statements refereed to above, give true and fair view, in all material respects, of the separate
financial position of  Digiphoto SAE as of  2023, and its financial performance and its cash flow for the period from 1 January
2023 till 31 December 2023 in accordance with Egyptian Accounting Standards and the related applicable Egyptian laws and
regulations.

Report on other Legal and Regulatory Requirements

The company maintains proper accounting records that comply with the laws and the Company's articles of association and the
financial statements agree with the Company's records

The financial information included in the Management Report, prepared in accordance with Law No. 159 of 2981 and its
executive regulation, is in agreement with the books of the Company insofar as such information recorded therein.

                                                          

Ramy Shalash
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RAA 26825

[Cairo]

Dated: 22 July 2024
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Separate Statement of Financial Position
Digiphoto SAE
As at 31 December 2023

31 DEC 2023 31 DEC 2022

Assets
Fixed assets

Computer Equipment 2,027,512 1,645,138

Less Accumulated Depreciation on Computer Equipment (1,847,347) (1,451,028)

Fixture & Fittings 477,991 476,691

Less Accumulated Depreciation on Fixture & Fittings (325,004) (479,929)
Total Fixed assets 333,153 190,873

Current Assets

Cash and Cash Equivalents

Cash and cash equivalents
CIB EGP 4,714,582 664,569

Petty Cash 49,602 38,831

Ramy's Cash - 6,391

CIB_CPS 15,461 20,347

Paymob 1,226 7,597
Total Cash and cash equivalents 4,780,872 737,735

Total Cash and Cash Equivalents 4,780,872 737,735

Trade and Other Receivables

Trade receivables
Accounts Receivable 2,389,925 3,308,601
Total Trade receivables 2,389,925 3,308,601

Prepayments
Prepayments 86,438 10,735
Total Prepayments 86,438 10,735

Total Trade and Other Receivables 2,476,363 3,319,336

Current Tax Asset 870,762 584,204

Inventories
Inventories 596,439 339,707
Total Inventories 596,439 339,707

Total Current Assets 8,724,436 4,980,982

Total Assets 9,057,589 5,171,855

Equity and Liabilities
Equity

Share Capital
Share capital 62,500 62,500
Total Share Capital 62,500 62,500
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Retained Earnings (14,516,767) (10,018,528)
Total Equity (14,454,267) (9,956,028)

Liabilities

Non-Current Liabilities
Other Non-Current Liabilities 6,611,472 4,310,861
Total Non-Current Liabilities 6,611,472 4,310,861

Current Liabilities

Trade and Other Payables
Trade payables 9,741,483 3,866,165

Related party payables (current) 4,669,888 4,669,888
Total Trade and Other Payables 14,411,371 8,536,052

Current Tax Liability

Tax
Payroll Tax Payable FT 5,746 5,901

Social Insurance Payable 17,638 13,111

Withholding Tax Payable (WHT) 1,915,496 1,887,105

Value Added Tax Payable (VAT) 133,571 68,033
Total Tax 2,072,451 1,974,149

Total Current Tax Liability 2,072,451 1,974,149

Other Current Liabilities

Current liabilities
Accrued Expenses 377,006 276,876

Rounding - 1

Suspense 39,556 29,942
Total Current liabilities 416,562 306,819

Total Other Current Liabilities 416,562 306,819

Total Current Liabilities 16,900,384 10,817,021

Total Liabilities 23,511,856 15,127,882

Total Equity and Liabilities 9,057,589 5,171,855

Exchange rates used to convert foreign currency into EGP are shown below. Rates are provided by XE.com unless otherwise
stated.

• 31 Dec 2023

0.118838 AED (United Arab Emirates Dirham)

2.69197 INR (Indian Rupee)

0.0323588 USD (United States Dollar)

• 31 Dec 2022

0.148286 AED (United Arab Emirates Dirham)

3.34006 INR (Indian Rupee)
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Separate Statement of Profit or Loss
Digiphoto SAE
For the year ended 31 December 2023

2023 2022

Revenue
Sales 13,286,536 7,115,803

Total Revenue 13,286,536 7,115,803

Cost of Sales
COGS 35,000 -

Cost of Goods Sold 3,688,542 2,663,190

Wages and Salaries 2,287,984 1,578,142

Total Cost of Sales 6,011,526 4,241,332

Gross Profit 7,275,010 2,874,471

Expenses
Administrative Expenses

Audit fees
Audit Expenses 125,475 100,380
Total Audit fees 125,475 100,380

Insurance
Insurance 4,333 15,387
Total Insurance 4,333 15,387

Directors, trustees and related party fees
Royalty Fees 4,015,789 2,081,502
Total Directors, trustees and related party fees 4,015,789 2,081,502

Professional and consulting fees
Consulting & Accounting 860,434 358,610
Total Professional and consulting fees 860,434 358,610

Total Administrative Expenses 5,006,031 2,555,878

Other Expenses

Expense
Bank Fees 18,330 37,478

Cleaning - 980

Employee Leaves 7,906 -

Freight & Courier 18,500 71,134

FX Gain (Loss) Unrealized 2,306,180 4,307,381

General Expenses 213,921 41,530

Interest Expense 967 451

Office Expenses 29,050 61,100

Paymob Exp. 20,445 8,934

Payroll Tax Settlement 230,027 1,966

Petty Cash Expenses - 4,073

Printing & Stationery 12,371 2,407
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Provision Expenses - 129,762

Rent 1,761,331 807,713

Round off pay - (194)

Social Insurance Expense - Company Contribution 141,006 117,628

Solidarity Contribution 33,216 17,790

Staff Cost 609,955 -

Subscriptions 66,450 280

Telephone & Internet 20,670 11,181

Uniform 21,880 -
Total Expense 5,512,206 5,621,594

Depreciation 241,394 166,601

Repairs and maintenance 24,010 1,750

Realised foreign currency gains and losses - (90,611)

Unrealised foreign currency gains and losses 403,414 180,099

Travel and accommodation 586,195 5,600
Total Other Expenses 6,767,219 5,885,033

Total Expenses 11,773,249 8,440,911

Profit (Loss) Before Tax (4,498,239) (5,566,440)

Profit (Loss) for the Period from Continuing Operations (4,498,239) (5,566,440)

Profit (Loss) for the Period (4,498,239) (5,566,440)

Total Comprehensive Income for the Period (4,498,239) (5,566,440)



Financial Statements Digiphoto SAE 22 Jul 2024                                                                                                                                                                                                         Page 9 of 16

Separate Statement of Comprehensive Income
Digiphoto SAE
For the year ended 31 December 2023

2023 2022

Revenue
Sales 13,286,536.03 7,115,803.04

Total Revenue 13,286,536.03 7,115,803.04

Cost of Sales
COGS 35,000.00 -

Cost of Goods Sold 3,688,542.02 2,663,189.95

Wages and Salaries 2,287,984.22 1,578,142.26

Total Cost of Sales 6,011,526.24 4,241,332.21

Gross Profit 7,275,009.79 2,874,470.83

Expenses
Administrative Expenses 5,006,030.54 2,555,877.95

Other Expenses 6,767,218.67 5,885,033.07

Total Expenses 11,773,249.21 8,440,911.02

Profit (Loss) Before Tax (4,498,239.42) (5,566,440.19)

Profit (Loss) for the Period from Continuing Operations (4,498,239.42) (5,566,440.19)

Profit (Loss) for the Period (4,498,239.42) (5,566,440.19)

Total Comprehensive Income for the Period (4,498,239.42) (5,566,440.19)



Financial Statements Digiphoto SAE 22 Jul 2024                                                                                                                                                                                                       Page 10 of 16

Statement of Cash Flows - Indirect Method
Digiphoto SAE
For the year ended 31 December 2023

2023 2022

Operating Activities
Profit after taxation (4,498,239) (5,566,440)

Adjustments for non-cash items
Depreciation 241,394 166,601

Changes in operating assets and liabilities
Accounts receivable 918,676 (1,730,069)

Inventory (256,732) (50,364)

Other current assets (286,558) (69,224)

Accounts payable 5,570,206 1,064,108

Other current liabilities 109,743 155,453

Net cash provided by operating activities 1,798,489 (6,029,936)

Investing Activities
Payment for property, plant & equipment (1,300) -

Other cash items from investing activities (15,500) 393,100

Net cash provided by investing activities (16,800) 393,100

Financing Activities
Other cash items from financing activities 2,300,611 4,308,603

Net cash provided by financing activities 2,300,611 4,308,603

Net Cash Flows 4,082,300 (1,328,233)

Cash and Cash Equivalents
Cash and cash equivalents at beginning of period 709,791 1,857,925

Cash and cash equivalents at end of period 4,764,184 709,791

Net change in cash for period 4,054,393 (1,148,134)
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Notes to the Separate Financial Statements
Digiphoto SAE
For the year ended 31 December 2023

1. Introduction

Digiphoto Company (S.A.E) (the company) is an Egyptian joint stock company incorporated on 20 July 2016 under the provisions
of companies' law No. 159 for the year 1981. The company was registered in the commercial register under registration No.
95340 on 20 JULY 2016.

The purpose of the company is photography, general trading and distribution. The Company may have interest or participate by
any means with corporates and others, which practice business simitar to lts business or which may assist it to achieve its
purpose ln Egypt or abroad, as it may merge in the aforementioned bodies or acquire it and this is according to provisions of law
and its executive regulation.
The company registered office is at 18 El Obour Buildings, Salah Salem Street. Nasr City, Cairo, Egypt

The company's parent is UAE company DEI HOLDINGS LIMITED.

2. Accounting Policies

 The following is a summary of the most significant accounting policies applied in the preparation of these separate financial
statements:

 

2-1         BASIS OF PREPARATION

 The separate financial statements of the company are prepared in accordance with Egyptian Accounting Standards (“EAS”) and
the related applicable laws and regulations.

 

The financial statement shave been prepared in Egyptian pounds (LE), which is the Company’s functional and presentation
currency.

 

The financial statement shave been prepared under the going concern assumption on a historical cost basis.

 

 

2-2        SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

 

The preparation of these financial statements requires management to make judgments and estimates that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures and the disclosure of contingent
liabilities at the reporting date. Uncertainty about these assumption sand estimates could result in outcomes that require a
material adjustment to the carrying amount of the assets or liabilities affected in future periods.

 

Estimate sand their underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimates are revised.

 

The key judgement and estimates that have significant impact on the financial statement of the Company are discussed below:
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Judgement

The general personal judgments for implementation of the company accounting policies:

 

In general the application of the company’s accounting policies does not require from management the use of personal
judgment (except relating to significant accounting estimate and judgments described below which might have a major impact
on the value recognized at the financial statement).

 

Estimations

Estimates and adjustments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

 

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,
rarely equal the related actual results. The estimates and assumptions that have a significant risk of causing material adjustment
to the carrying amounts of assets and liabilities within the next financial year are outlined below:

 

 

Taxes

The Company is subject to income taxes in Egypt. Significant judgment is required to determine the total provision for current
and deferred taxes. The Company established provisions,based on reasonable estimates, for possible consequences of audits by
the tax authorities in Egypt. The amount of such provision is based on various factors,such as experience of previous tax audits
and differing interpretations of tax regulations by the Company and the responsible tax authority. Such differences of
interpretations may arise on a wide variety of issues depending on the conditions prevailing in Egypt.

                                            

2-3        SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

 

Foreign currencies

Transactions in foreign currencies rerecorded at the rate prevailing at the date of the transaction.

 

Monetary assets and liabilities denominated in foreign currencies are translated using the exchange rate prevailing at the
balance sheet date. All differences are recognized in the statement of income.

 

Non monetary items that are measured at historical cost in foreign currency are translated using the exchange rates prevailing at
the dates of the initial recognition.

 

Non monetary items measured at fair value in a foreign currency are translated using the exchange rates prevailing at the date
when the fair values determined.
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Accounts receivable and other debit balances

Accounts receivable and other debit balances are stated at original invoice amount less any impairment losses.

 

Provision for impairment of trade receivables is established when there is objective evidence that the company will not be able
to collect all amounts due according to the original terms of receivables.Impairment losses are measured as the difference
between the receivables carrying amount and the present value of estimated future cash flows. 

Suppliers and accrued expenses

Liabilities are recognized for amounts to be paid in the future for goods or services received, whether billed by the supplier or
not.

 

Trade parables are generally carried at the value of goods or services received from others, whether invoiced or not. Trade
parables are classified as current liabilities if payment is due within one year or less. If not, they are presented as non-current
liabilities.

 

Trades payable are recognized initially at fair value, and subsequently measured at amortized cost using the effective interest
method, where material.

Expenses

All expenses including operating expenses,general and administrative expenses and other expenses are recognized and charged
to the statement of income in the financial year in which these expenses were incurred.

 

Related party transactions

Related parties represent in parent company ,associated companies, major shareholders, directors and key management
personnel of the Company, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies
and terms of these transactions are approved by the boards of directors.

 

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash in hand, bank balances, and
short-term deposits with an original maturity of three months less bank overdrafts.

 

Statement of cash flows

The statement of cash flows is prepared using the indirect method.

 

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurements based on the presumption that the transaction to
sell the asset or transfer the liability takes place either in the principal market for the asset or liability or the most advantageous
market for the asset or liability.
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The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

 

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its
highest and best use.

 

For assets traded in an active market, fair value is determined by reference to quoted market bid prices.
 

The fair value of interest-bearing items is estimated based on discounted cash flows using interest rates for items with similar
terms and risk characteristics.

 

For unquoted assets, fair value is determined by reference to the market value of similar asset or is based on the expected
discounted cash flows.

 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservant inputs.

 

All assets and liabilities for which fair values measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

·       Level 1 – Fair value measurements are those derived from quoted prices in an active market (that are adjusted) for identical
assets or liabilities.

·       Level 2 – Fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are
observable for the asset or liability either directly (i.e. as prices) or indirectly (i.e.derived from prices).

·       Level 3 – Fair value measurements are those derived from valuation techniques that include inputs for the asset or liability
that aren't based on observable market data (unobservant inputs).

 

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-categorization at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

3. Capital

The Company's authorized capital amounts LE 2,500,000, the issued capital is LE 250,000, shares are divided over 2,500 of par
value LE 100 each while the Company's paid up capital amounts LE 62,500 as follows:

Shareholder Number of shares Participation % Issued Capital LE Paid up Capital LE

RAMAKRISHNAN KALAPATHY SHANKAR                               25 1%                       2,500                           625

SANGHAMITRA RAMAKRISHNAN KALPATHY                               25 1%                       2,500                           625
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DEI HOLDINGS LIMITED                         2,450 98%                   245,000                       61,250

Total 2,500 100% 250,000 62,500

4. Fair Values of Financial Instruments

Financial instruments comprise financial assets and financial liabilities.

 

Financial assets of the company include bank balances and cash, trade receivables, prepayments and due from related
parties.Financial liabilities of the company include trade and accrued expenses, due to related parties and tax liability.

                                       

The fair values of the financial assets and liabilities are not materially different from their carrying value unless stated otherwise.

5. Related Parties

Forthe purpose of these financial statements, parties are considered to be relatedto the Company, if the Company has the
ability, directly or indirectly, tocontrol the party or exercise significant influence over the party in makingfinancial and operating
decisions, or vice versa, or where the Company and theparty are subject to common control. Related parties may be individuals
orother entities.

Transactions with related parties represent transactions with theultimate shareholders and their associates and subsidiaries.

 

Year end balances arising from transactions with related partiesare summarized below :

6. Tax Position

Due to the nature of the procedures for estimating tax liabilities in the Arab Republic of Egypt, the final results of this estimate by
the tax authority may not be realistic. Therefore, there may be additional contingent liabilities arising from the tax assessment of
the Company’s tax payable. The following is a summary of the tax position of the Company as of date.

Corporate income tax
The Company submitted its tax return on regular basis since inception till date according to the tax law no. 91/2005. The
Company’s books currently under inspection.

Payroll tax
The company deducted the salaries tax according to tax law no. 91/2005 and the Company’s books has been inspected since
company establishment till 2022 and the company paid the original tax differences due.

Value Added Tax 

The Company submit VAT returns on regular basis since inception till date. The Company's books have not been inspected yet. 

Withholding tax
The Company applies the withholding tax provision on its transaction with private sector according to tax law no. 91/2005 and
the Company’s books have not been inspected yet.

Stamp Tax
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The Company books has been inspected since company establishment till December 2021 and the company paid the original tax
differences due.
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Directors’ Report 

 

The directors submit their report together with the audited separate financial statements of the Company for 
the year ended 31st December 2023. 

LEGAL STATUS 
 
Desert Adventures Tourism LLC is a limited liability company (the “Company”) registered with the 
Department of Tourism and Commerce Marketing, Government of Dubai and Department of Economic 
Development.  
 
The principal business activity of the Company is providing travel and tourism related services. The 
Company secures access to hotel accommodation and other travel and tourism related activities and sells it 
to customer who generally are tour operators, travel agents and other wholesalers. 
 
The registered office of the Desert Adventures Tourism LLC is P.O. Box No. 25488, Dubai, United Arab 
Emirates.  

SHARE HOLDINGS 

 
The shareholding pattern of the Company as at 31st December 2023 and 31st December 2022 is as follows: 
 
Name of the shareholder                                                                               Shareholding %  

  
Travel Circle International (Mauritius) Limited                                                     100% 
 
The ultimate parent and ultimate controlling party of the Company is Fairfax Financial Holdings Limited, 
a company registered in Toronto, Ontario, Canada. 
 
FINANCIAL PERFORMANCE 
The results of the Company for the year ended 31st December 2023 and 31st December 2022 are stated below: 
 
 
Financial highlights  2023 

AED 
               2022 
                AED 

   
Net (loss) / Profit (630,388) 931,763 
Total equity  (42,671,839) (42,041,451) 

 
 
SUBSEQUENT EVENT: 
There has been no significant event subsequent to the reporting date and up to the date of authorization, 
which would have a material effect on the financial statements. 
 
AUDITORS 
KPMG Lower Gulf Limited is eligible for reappointment for 2024 and has expressed its willingness to 
continue in office. The director recommends the reappointment of KPMG Lower Gulf Limited as auditor of 
the Company for the year ending 31 December 2024. 
 
On behalf of the Board 
 
 
____________________                                                                              _____________________ 
Salim Sikander       Peter Payet 
Chief Financial Officer       Chief Executive Officer   
         
Date: 30 August 2024 
 



KPMG Lower Gulf Limited 
The Offices 5 at One Central 
Level 4, Office No: 04.01 
Sheikh Zayed Road, P.O. Box 3800 
Dubai, United Arab Emirates 
Tel. +971 (4) 4030300, www.kpmg.com/ae 

KPMG Lower Gulf Limited, licensed in the United Arab Emirates, and a member firm of the KPMG global organization of independent member firms  
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 
KPMG Lower Gulf Limited (Dubai Branch) is registered and licensed under the laws of the United Arab Emirates. 
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Independent auditors’ report 

To the Shareholder of Desert Adventures Tourism LLC 

Report on the Audit of the Separate Financial Statements

Opinion 

We have audited the separate financial statements of Desert Adventures Tourism LLC (“the 
Company”), which comprise the separate statement of financial position as at 31 December 2023, the 
separate statements of profit or loss and other comprehensive income, changes in equity and cash 
flows for the year then ended, and notes, comprising material accounting policies and other explanatory 
information. 

In our opinion, the accompanying separate financial statements present fairly, in all material respects, 
the unconsolidated financial position of the Company as at 31 December 2023, and its unconsolidated 
financial performance and its unconsolidated cash flows for the year then ended in accordance with 
IFRS Accounting Standards as issued by the International Accounting Standards Board (IFRS 
Accounting Standards).  

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the 
Audit of the Separate Financial Statements section of our report. We are independent of the Company 
in accordance with International Ethics Standards Board for Accountants International Code of Ethics 
for Professional Accountants (including International Independence Standards) (IESBA Code) together 
with the ethical requirements that are relevant to our audit of the separate financial statements in the 
United Arab Emirates, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 

Other Matter 

The Group has prepared a separate set of consolidated financial statements for the year ended 
31 December 2023 in accordance with IFRS Accounting Standards on which we issued a 
separate auditor’s report to the shareholder of the Group, dated 02 September 2024.
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Other Information 

 
Management is responsible for the other information. The other information comprises the Directors’ 
Report which is set out on Page 1. 
 
Our opinion on the separate financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon.  
 
In connection with our audit of the separate financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
separate financial statements or our knowledge obtained in the audit, or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report in 
this regard. 
 

Responsibilities of Management and Those Charged with Governance for the Separate 
Financial Statements

 
Management is responsible for the preparation and fair presentation of the separate financial 
statements in accordance with IFRS Accounting Standards and their preparation in compliance with the 
applicable provisions of the UAE Federal Decree Law No. 32 of 2021 and for such internal control as 
management determines is necessary to enable the preparation of separate financial statements that 
are free from material misstatement, whether due to fraud or error. 
 
In preparing the separate financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so.  
 
Those charged with Governance are responsible for overseeing the Company’s financial reporting 
process.  
 

Auditors’ Responsibilities for the Audit of the Separate Financial Statements 

 
Our objectives are to obtain reasonable assurance about whether the separate financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these separate financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
 
— Identify and assess the risks of material misstatement of the separate financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. 

 
— Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 
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Auditors’ Responsibilities for the Audit of the Separate Financial Statements (continued)

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. 

— Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in our auditors’ report to the related disclosures in the separate financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditors’ report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

— Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.  

KPMG Lower Gulf Limited 

Richard Ackland 
Registration No.: 1015 
Dubai, United Arab Emirates 

Date: 
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  Notes 

 
2023 

 
2022 

  AED AED 
    
Revenue 4 345,723,919 338,143,044 
    
Cost of sales 5 (317,979,919) (313,483,307) 

   ----------------   ----------------  
Gross profit  27,744,000 24,659,737 

    
Administrative and general expenses 6 (26,673,485) (23,507,053) 
    
Impairment loss on trade receivables  12.1 (81,000) (250,000) 
    
Other income 8 776,035 1,401,118 

  ------------  ------------  
Results from operating activities  1,765,550 2,303,802 
    
Finance income 7 874,169 868,550 
    
Finance cost 7 (3,270,107) (2,240,589) 

   -------------   -------------  
(Loss)/Profit for the year   (630,388) 931,763 
    
Other comprehensive income  - - 
  ------------- ------------- 
Total comprehensive income for the year  (630,388) 931,763 

 
  =======   =======  

 
The notes on pages 9 to 35 are an integral part of these separate financial statements. 
 
The independent auditors’ report is set out on pages 2 - 4. 
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  2023 2022 
 Notes AED AED 

ASSETS    
Property and equipment 9 1,464,550 180,529 
Intangible asset 10 427,903 254,821 
Investment in subsidiaries 11 1,435,575 1,435,575 

   ------------   ------------  
Non-current assets  3,328,028 1,870,925 

   ------------   ------------  
 
Trade and other receivables 12 40,231,483 35,300,969 
Due from related parties 13 1,897,106 7,300,860 
Cash and cash equivalents 14 5,883,633 16,765,615 

   --------------   --------------  
Current assets  48,012,222 59,367,444 

   --------------   --------------  
Total assets  51,340,250 61,238,369 

   ========   ========  
EQUITY AND LIABILITIES    
Equity     
Share capital 15 300,000 300,000 
Statutory reserve 17 150,000 150,000 
Shareholders contribution 16 9,341,289 9,341,289 
Accumulated losses  (52,463,128) (51,832,740) 

   ---------------   ---------------  
Total equity  (42,671,839) (42,041,451) 

   ---------------   ---------------  
Liabilities  
Provision for employees’ end of service benefits 18 3,688,133 3,069,767 
Lease liability 20 525,708 - 
Bank borrowings 14.1 232,638 - 

   ------------   ------------  
Non-current liabilities  4,446,479 3,069,767 

   ------------   ------------  
Trade and other payables 19 69,418,065 70,169,804 
Due to related parties 13 2,160,935 641,177 
Loan from holding Company 13 - 13,299,403 
Bank borrowings 14.1 17,516,562 16,099,669 
Lease liability 20 470,048 - 

   -------------   -------------  
Current liabilities  89,565,610 100,210,053 

   -------------   -------------  
Total liabilities  94,012,089 103,279,820 

   -------------   -------------  
Total equity and liabilities  51,340,250 61,238,369 

   ========   ========  
 
To the best of our knowledge, the separate financial statements fairly present, in all material respects, the separate 
financial position, results of operation and cash flows of the Company as of, and for the year ended 31 December 
2023. 
 
These separate financial statements were authorized for issue by the shareholders on 30 August 2024. 
 
 
____________________ ___________________  
Salim Sikander                                                                     Peter Payet 
Chief Financial Officer                                                                    Chief Executive Officer  
 
The notes on pages 9 to 35 are an integral part of these separate financial statements. 
The independent auditors’ report is set out on pages 2 - 4. 
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 Notes 2023 2022 

    AED AED 
Cash flows from operating activities       
(Loss)/Profit for the year   (630,388) 931,763 
Adjustments for:     
Depreciation on property and equipment   9 629,110 525,378 
Amortizations on intangible asset 10 206,949 162,621 
Provision for employees’ end of service benefits 18 857,203 467,566 
Impairment loss on trade receivables 12 81,000 250,000 
Interest expense on lease liability  75,596 3,617 
Interest expense on loan from Holding Group  645,464 922,387 
Interest expense on bank borrowings  1,737,795 982,364 
Gain on sale of property and equipment  (40,307) - 
      ------------     ------------   
Net cash flows before working capital changes  3,562,422 4,245,696 
      
Changes in:     
- trade and other receivables   (5,011,514) (12,581,889) 
- due from related parties   5,403,754 (2,738,966) 
- due to related parties   1,519,758 (493,896) 
- trade and other payables   (751,739) 12,793,390 
Payment for employees’ end of service benefits 18 (238,837) (193,595) 
      -------------     -------------   
Net cash from operating activities   4,483,844 1,030,740 
      -------------     -------------   
Cash flows from investing activities       
Acquisition of property and equipment 9 (500,009) (93,470) 
Proceeds from disposal of property and equipment   41,082 - 
Acquisition of intangible asset 10 (380,031) - 
      -----------     -----------   
Net cash used in investing activities   (838,958) (93,470) 
     -----------     -----------   
Cash flows from financing activities     
Proceeds from loan from Holding Group  10,095,250 16,132,583 
Repayment of loan from Holding Group  (24,040,117) (17,825,972) 
Proceeds from bank borrowings  1,649,531 16,099,669 
Repayment of bank borrowings   - - 
Repayment of interest on bank borrowings  (1,737,795) (982,364) 
Payment of lease liabilities   (493,737) (449,388) 
      --------------     --------------   
Net cash (used in) / from financing activities   (14,526,868) 12,974,528 
      --------------     --------------   
Net (decrease) / increase in cash and cash equivalents   (10,881,982) 13,911,798 
Cash and cash equivalents at beginning of the year   16,765,615 2,853,817 
      ------------     ------------   
Cash and cash equivalents at end of the year 14 5,883,633 16,765,615 
     =======   =======  
The notes on pages 9 to 35 are an integral part of these separate financial statements. 
 
The independent auditors’ report is set out on pages 2 - 4. 
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Share 

capital 
Statutory 

reserve 
Shareholders’ 

contribution 
Accumulated 

losses  Total 
 AED AED AED AED AED 
      
At 1 January 2022 300,000 150,000 9,341,289 (52,764,503) (42,973,214) 
      
Total comprehensive income for 
the period      
      
Profit for the year - - - 931,763 931,763 
      
 ---------- ---------- ------------ --------------- --------------- 
At 31 December 2022 300,000 150,000 9,341,289 (51,832,740) (42,041,451) 

 ====== ====== ======= ========= ========= 
      
At 1 January 2023 300,000 150,000 9,341,289 (51,832,740) (42,041,451) 
      
Total comprehensive income for 
the period      
      
(Loss) for the year - - - (630,388) (630,388) 
      
 ---------- ---------- ------------ --------------- --------------- 
At 31 December 2023 300,000 150,000 9,341,289 (52,463,128) (42,671,839) 
 ====== ====== ======= ========= ========= 
 
 
The notes on pages 9 to 35 are an integral part of these separate financial statements. 
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1 Reporting entity 

 

Desert Adventures Tourism LLC is a limited liability Company (the “Company”) registered with 
the Department of Tourism and Commerce Marketing, Government of Dubai.  
 

The authorised and fully paid-up share capital of the Company is AED 300,000 divided into 100 
shares of AED 3,000 / share.  
 
The shareholding pattern of the Company as at 31st December 2023 and 31st December 2022 is 
as follows: 

 
             Name of the shareholder                                                                               Shareholding %  

  
             Travel Circle International (Mauritius) Limited (“the Holding Company”)           100% 

 
The ultimate parent and ultimate controlling party of the Company is Fairfax Financial Holdings 
Limited, a company registered in Toronto, Ontario, Canada. 
 
The principal business activity of the Company is providing travel and tourism related services. 
The Company secures access to hotel accommodation and other travel and tourism related 
activities and sells it to customer who generally are tour operators, travel agents and other 
wholesalers. 
 

The registered office of the Company is P.O. Box No. 25488, Dubai, United Arab Emirates. 
 

The Company has not purchased any shares during the year. 
 

2 Basis of accounting 
 

a) Consolidated results 
 

These financial statements reflect the operating results and the financial position of the Company 
only, and do not consolidate the operating results and financial position of the subsidiaries. These 
separate financial statements are prepared to present the net value of the Company based on cost 
less provision, if any. The subsidiaries are consolidated on a line-by-line basis in the consolidated 
financial statements of Desert Adventures Tourism L.L.C., which should be referred to for the 
consolidated financial position and results of operations for the Group. 
 

b) Going concern 
 

During the year ended 31 December 2023, the Company reported a net loss of AED (630,388) 
(2022: profit AED 931,763), net current liabilities of AED 41,553,388 (2022: AED 40,842,609) 
and net liabilities of AED (42,671,839) (2022: AED 42,041,451). As at 31 December 2023, the 
accumulated losses of the Company, amounted to AED 52,463,128 (2022: AED 51,832,740), 
exceed more than 50% of the share capital. Article 308 of the UAE Federal Decree Law no. 32 
of 2021 for commercial states that if the losses of a limited liability company reach half the share 
capital, the Management of the Company shall refer to the shareholders the issue of dissolution. 
These factors indicate that the Company ability to continue as a going concern is dependent upon 
the continued financial support of the Holding company. The Holding company have provided 
an undertaking that it will provide the necessary financial support to the Company to enable it to 
meet its obligation for the foreseeable future. Accordingly, these financial statements have been 
prepared on a going concern basis.  
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2 Basis of accounting (continued) 
 
c)  Statement of compliance 

 
The separate financial statements have been prepared on a going concern basis an in accordance 
with International Financial Reporting Standards (“IFRSs”) as issued by International 
Accounting Standards Board (IASB) and the applicable provision of UAE Federal Decree Law 
no. 32 of 2021. 
 

d) Basis of measurement 
 
The separate financial statements have been prepared on the historical cost basis. 
 

e) Functional and presentation currency 
 
The separate financial statements are presented in United Arab Emirates Dirham (“AED”), which 
is the Company’s functional currency.  
 

f) Use of estimates and judgments 
 
The preparation of the separate financial statements in conformity with IFRS requires 
management to make judgments and estimates that affect the application of accounting policies 
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ 
from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates 
are recognized prospectively. 
 
In particular, information about significant areas of estimation uncertainty and critical judgments 
in applying policies that have the most significant effect on the amounts recognized in these 
separate financial statements are disclosed in note 24.  
 

g) Change in material accounting policies 
 
Deferred tax related to assets and liabilities arising from a single transaction 
 
The Company has adopted Deferred Tax related to Assets and Liabilities arising from a Single 
Transaction (Amendments to IAS 12) from 1 January 2023. The amendments narrow the scope 
of the initial recognition exemption to exclude transactions that give rise to equal and offsetting 
temporary differences – e.g. leases and decommissioning liabilities. For leases and 
decommissioning liabilities, an entity is required to recognize the associated deferred tax assets 
and liabilities from the beginning of the earliest comparative period presented, with any 
cumulative effect recognised as an adjustment to retained earnings or other components of equity 
at that date. For all other transactions, an entity applies the amendments to transactions that occur 
on or after the beginning of the earliest period presented. The amendment has no impact on the 
statement of financial position because the balances qualify for offset under paragraph 74 of IAS 
12. There was also no impact on the opening retained earnings as at 1 January 2023 as a result of 
the change. 
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2          Basis of accounting (continued) 

 
Changes in material accounting policies (continued) 
 
Material accounting policy information 
 
The Company also adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS 
Practice Statement 2) from 1 January 2023. Although the amendments did not result in any 
changes to the accounting policies themselves, they impacted the accounting policy information 
disclosed in the financial statements. The amendments require the disclosure of “material”, rather 
than “significant”, accounting policies. The amendments also provide guidance on the application 
of materiality to disclosure of accounting policies, assisting entities to provide useful, entity-
specific accounting policy information that users need to understand other information in the 
financial statements.  Management reviewed the accounting policies and made updates to the 
information disclosed in Note 3 Summary of material accounting policies (2022: Summary of 
significant accounting policies) in certain instances in line with the amendments. 

 
3 Summary of Material Accounting Policies  

 
The Company has consistently applied the following accounting policies to all periods presented 
in these financial statements, except if mentioned otherwise.  
 
In addition, the Company adopted the Disclosure of Accounting Policies (Amendments to IAS 1 
and IFRS Practice Statement 2) from 1 January 2023. The amendments require the disclosure of 
“material”, rather than “significant”, accounting policies. Although the amendments did not 
result in any changes to the accounting policies themselves, they impacted the accounting policy 
information disclosed in certain instances (see Note 2 (g) for further information). 
 
Revenue 
 
The Company renders a wide range of tourism and related services.  

 
 Revenue includes hotel accommodation, transfers, visa services and other tourism and travel 

related services. The revenue from rendering these services is recognized in profit or loss at the 
fair value of the consideration received or receivable. 

  
The following table provides information about the nature and timing of the satisfaction of 
performance obligation in contracts with customers, including significant payment terms, and the 
related revenue recognition policies.  
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3 Summary of Material Accounting Policies (continued) 

 
Revenue (continued) 

  
Type of 
product/service 

Nature and timing of satisfaction of 
performance obligations, including 
significant payment terms 

Revenue recognition  

- Tourism & 
related services 
including: 

- Hotel 
accommodation 

- Visas 
- Transfers 
- Meet and greet 
and;  

- Excursions  

Control of travel related services is 
considered transferred to customer at the 
travel in date i.e. in case of: 
- Visas at the date of issuance; 
- Hotel accommodation on the date hotel 

check in; 
- Transfers on the date of arrival;  
- Meet and greet on the date of arrival; 

and  
- Excursions on the date excursions  

 

Invoices are usually payable within 30 
days.  
 

Booking cancellations vary depending on 
the timing of the season during the year.  

Revenue is recognized at a 
point in time i.e. the time of 
travel in date.   

Tour Packages The services above are also sold as a 
combined tour package to travelers. In case 
of a combined tour package, entire package 
is generally considered as a single 
performance obligation. The combination 
of separate services in a combined tour 
package is considered significant 
integration and revenue for the entire tour 
package is recognized at the time of travel 
in date.  
 

Invoices are usually payable within 30 
days.  
 

Booking cancellations vary depending on 
the timing of the season during the year. 

Revenue is recognized at a 
point in time i.e. the time of 
travel in date.   

 
Financial instruments 

  
Recognition and initial measurement 
   
Trade receivables are initially recognized when they are originated. All other financial assets and 
financial liabilities are initially recognized when the Company becomes a party to the contractual 
provisions of the instrument. 
 

A financial asset (unless it is a trade receivable without a significant financing component) or 
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction 
costs that are directly attributable to its acquisition or issue. A trade receivable without a 
significant financing component is initially measured at the transaction price. 
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3 Summary of Material Accounting Policies (continued) 

 
Financial instruments (continued) 

 
Classification and subsequent measurement 
 
Financial assets 
 
On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI 
– debt investment; FVOCI – equity investment; or FVTPL. 
 

Financial assets are not reclassified subsequent to their initial recognition unless the Company 
changes its business model for managing financial assets, in which case all affected financial 
assets are reclassified on the first day of the first reporting period following the change in the 
business model. 
 

A financial asset is measured at amortized cost if it meets both of the following conditions and is 
not designated as at FVTPL: 
- it is held within a business model whose objective is to hold assets to collect contractual cash 

flows; and 
- its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 
 

A debt investment is measured at FVOCI if it meets both of the following conditions and is not 
designated as at FVTPL: 

 

- it is held within a business model whose objective is achieved by both collecting contractual 
cash flows and selling financial assets; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

 

On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This 
election is made on an investment‑by‑investment basis.   
 

Financial assets that are held for trading or are managed and whose performance is evaluated on 
a fair value basis are measured at FVTPL. 

 
Financial assets – Subsequent measurement and gains and losses: 
 
Financial assets at 
FVTPL 

These assets are subsequently measured at fair value. Net gains and 
losses, including any interest or dividend income, are recognized in 
profit or loss.  

Financial assets at 
amortized cost 

These assets are subsequently measured at amortized cost using the 
effective interest method. The amortized cost is reduced by 
impairment losses. Interest income, foreign exchange gains and losses 
and impairment are recognized in profit or loss. Any gain or loss on 
derecognition is recognized in profit or loss. 

Debt investments 
at FVOCI 

These assets are subsequently measured at fair value. Interest income 
calculated using the effective interest method, foreign exchange gains 
and losses and impairment are recognized in profit or loss. Other net 
gains and losses are recognized in OCI. On derecognition, gains and 
losses accumulated in OCI are reclassified to profit or loss. 

Equity 
investments 
at FVOCI 

These assets are subsequently measured at fair value. Dividends are 
recognized as income in profit or loss unless the dividend clearly 
represents a recovery of part of the cost of the investment. Other net 
gains and losses are recognized in OCI and are never reclassified to 
profit or loss. 

 



Desert Adventures Tourism LLC  

Notes to the separate financial statements  

14 
 

 
 

3 Summary of Material Accounting Policies (continued) 
 

Financial instruments (continued) 
 

Classification and subsequent measurement (continued) 
 

Derecognition 
 

Financial assets 
 

The Company derecognizes a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial asset 
are transferred or in which the Company neither transfers nor retains substantially all of the risks 
and rewards of ownership and it does not retain control of the financial asset. 
 

The Company enters into transactions whereby it transfers assets recognized in its statement of 
financial position but retains either all or substantially all of the risks and rewards of the 
transferred assets. In these cases, the transferred assets are not derecognized. 
  

Financial liabilities 
 

The Company derecognizes a financial liability when its contractual obligations are discharged 
or cancelled or expire. The Company also derecognizes a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognized at fair value. 

 

On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non‑cash assets transferred, or liabilities assumed) is 
recognized in profit or loss.   
 

Offsetting 
 

Financial assets and financial liabilities are offset and the net amount presented in the statement 
of financial position when, and only when, the Company currently has a legally enforceable right 
to set off the amounts and it intends either to settle them on a net basis or to realise the asset and 
settle the liability simultaneously. 

 

Foreign currency transactions 
  

 Transactions in foreign currencies are translated to AED at the foreign exchange rate ruling at 
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at 
the reporting date are translated to AED at the foreign exchange rate ruling at that date. Non-
monetary items in a foreign currency that are measured in terms of historical cost are translated 
into AED using the exchange rates at the date of the transaction. Foreign exchange differences 
arising on translation are recognized in profit or loss. 

 

  Property and equipment 
 

 Items of property and equipment are measured at cost less accumulated depreciation and 
impairment losses, if any. Cost includes expenditures that are directly attributable to the 
acquisition of the asset. When parts of an item of property and equipment have different useful 
lives, they are accounted for as separate items (major components) of property and equipment. 

 

 Subsequent cost 
 

The cost of replacing an item of property and equipment is recognized in the carrying amount of 
the item if it is probable that the future economic benefits embodied within the part will flow to 
the Company and its cost can be measured reliably. The costs of day-to-day servicing of property 
and equipment are recognized in the profit or loss as incurred. 
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3 Summary of Material Accounting Policies (continued) 

 
Property and equipment (continued) 

  

 Depreciation 
 

Depreciation is recognized in the profit or loss on a straight-line basis over the estimated useful 
lives of each part of an item of property and equipment. Depreciation on additions is calculated 
on a pro-rata basis from the day of addition and on disposal up to and including the month of 
disposal of the asset. The estimated useful lives are as follows: 

   Years 
 Motor vehicles 4 
 Furniture, fixtures and equipment 2 - 5 

Leasehold improvements 10 
Leased office premises 3 
 

The depreciation method and useful lives, as well as estimates of residual lives, are reassessed 
annually. 

  
Intangible Assets 
 

Intangible assets, including software, operating licenses and trademarks, that are acquired by the 
Company and have finite useful lives are measured at cost less accumulated amortization and any 
accumulated impairment losses if any. 
 

Subsequent expenditure 
Subsequent expenditure is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditure, including expenditure 
on internally generated goodwill and brands, is recognized in profit or loss as incurred. 
 

Amortization 
Amortization is calculated to write off the cost of intangible assets less their estimated residual 
values using the straight-line method over their estimated useful lives and is generally recognized 
in profit or loss. 
 

The estimated useful lives for current and comparative are 5 years. 
  
Impairment 
 

Non-derivative financial assets  
 
Financial instruments  
 
The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets 
measured at amortized cost. 

 
The Company measures loss allowances at an amount equal to lifetime ECLs, except for bank 
balances for which credit risk (i.e. the risk of default occurring over the expected life of the 
financial instrument) has not increased significantly since initial recognition. 

 
Loss allowances for trade receivables and due from related parties are always measured at an 
amount equal to lifetime ECLs. 
 
When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating ECLs, the Company considers reasonable and 
supportable information that is relevant and available without undue cost or effort. This includes 
both quantitative and qualitative information and analysis, based on the Company’s historical 
experience and informed credit assessment and including forward‑looking information. 
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3 Summary of Material Accounting Policies (continued) 

 
Impairment (continued) 
 
Non-derivative financial assets (continued) 
 
Financial instruments (continued) 
 
The Company assumes that the credit risk on trade receivables has increased significantly if it is 
more than 90 days past due i.e. 120 days from the invoice date. 
 
The Company considers trade receivables to be in default when: 
- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse 

by the Company to actions such as realizing security (if any is held); or 
- the financial asset is more than 90 days past due 

 
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of 
a financial instrument. 
 

12‑month ECLs are the portion of ECLs that result from default events that are possible within 
the 12 months after the reporting date (or a shorter period if the expected life of the instrument is 
less than 12 months). 
 

Measurement of ECLs 
 

ECLs are a probability‑weighted estimate of credit losses. Credit losses are measured as the 
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in 
accordance with the contract and the cash flows that the Company expects to receive). ECLs are 
discounted at the effective interest rate of the financial asset. 
 
Credit-impaired financial assets 
 
At each reporting date, the Company assesses whether financial assets carried at amortized cost 
are credit‑impaired. A financial asset is ‘credit‑impaired’ when one or more events that have a 
detrimental impact on the estimated future cash flows of the financial asset have occurred. 
 
Evidence that a financial asset is credit‑impaired includes the following observable data: 
- significant financial difficulty of the borrower or issuer; 
- a breach of contract such as a default; 
- the restructuring of a loan or advance by the Company on terms that the Company would not 

consider otherwise; or 
- it is probable that the borrower will enter bankruptcy or other financial reorganization 

 
Presentation of allowance for ECL in the statement of financial position 
 
Loss allowances for financial assets measured at amortized cost are deducted from the gross 
carrying amount of the assets. 
 
Write-off 
 

The gross carrying amount of a financial asset is written off when the Company has no reasonable 
expectations of recovering a financial asset in its entirety or a portion thereof. For individual 
customers, the Company has a policy of writing off the gross carrying amount when the financial 
asset is past due based on historical experience of recoveries of similar assets. For corporate 
customers, the Company individually makes an assessment with respect to the timing and amount 
of write‑off based on whether there is a reasonable expectation of recovery. The Company expects 
no significant recovery from the amount written off. However, financial assets that are written  
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3 Summary of Material Accounting Policies (continued) 

 
Impairment (continued) 
 
Non-derivative financial assets (continued) 
 
Financial instruments (continued) 
 
Write-off (continued) 

 
off could still be subject to enforcement activities in order to comply with the Company’s 
procedures for recovery of amounts due. 

 

Financial assets not classified as at FVTPL were assessed at each reporting date to determine 
whether there was objective evidence of impairment. 
 

Objective evidence that financial assets were impaired included: 
- default or delinquency by a debtor; 
- restructuring of an amount due to the Company on terms that the Company would not 

consider otherwise; 
- indications that a debtor or issuer would enter bankruptcy; 
- adverse changes in the payment status of borrowers or issuers; 
- observable data indicating that there was a measurable decrease in the expected cash flows 

from a group of financial assets. 
 

Financial assets measured at amortized cost 
 

The Company considered evidence of impairment for these assets at both an individual asset and 
a collective level. All individually significant assets were individually assessed for impairment. 
Those found not to be impaired were then collectively assessed for any impairment that had been 
incurred but not yet individually identified. Assets that were not individually significant were 
collectively assessed for impairment. Collective assessment was carried out by grouping together 
assets with similar risk characteristics. 
In assessing collective impairment, the Company used historical information on the timing of 
recoveries and the amount of loss incurred and made an adjustment if current economic and credit 
conditions were such that the actual losses were likely to be greater or lesser than suggested by 
historical trends.  

 
An impairment loss was calculated as the difference between an asset’s carrying amount and the 
present value of the estimated future cash flows discounted at the asset’s original effective interest 
rate. Losses were recognized in profit or loss and reflected in an allowance account. When the 
Company considered that there were no realistic prospects of recovery of the asset, the relevant 
amounts were written off. If the amount of impairment loss subsequently decreased and the 
decrease was related objectively to an event occurring after the impairment was recognized, then 
the previously recognized impairment loss was reversed through profit or loss. 
 
Non-financial assets 
 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, 
investment property and inventories to determine whether there is any indication of impairment. 
If any such indication exists, then the asset’s recoverable amount is estimated.  

 

An impairment loss is recognized whenever the carrying amount of the asset exceeds the 
recoverable amount. Impairment losses, if any, are recognized in the statement of profit or loss. 
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3         Summary of Material Accounting Policies (continued) 
 
               Impairment (continued) 

 
Non-derivative financial assets (continued) 
 
Financial instruments (continued) 
 
Non-financial assets (continued) 
 
For impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows of 
other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or 
groups of CGUs that are expected to benefit from the synergies of the combination.  
 
The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less 
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present 
value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset or CGU. An impairment loss is recognized if the carrying 
amount of an asset or CGU exceeds its recoverable amount. Impairment losses are recognized in 
profit or loss. They are allocated first to reduce the carrying amount of any goodwill allocated to 
the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata 
basis. 
 

 An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its 
recoverable amount. 

 

 Impairment losses are recognized in profit or loss. 
 

 Impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognized. 

 
Provisions 
 

A provision is recognized, if as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation.  

 
Provision for employees’ end of service benefits  
 

The provision is made for the amount of end of service benefits due to employees in accordance 
with the UAE Labour Law and its amendments and is based on the current remuneration and the 
period of service of the employees at the end of the reporting period. The provision has been 
classified as a non-current liability. 
 

 Intercompany recharges 
 

 Intercompany expenses are recharged to related parties at arm’s length price. Charges mainly 
includes Salaries and Other Admin expense including IT system cost as paid by / charged to the 
Company.      

 
 
 
 
 



Desert Adventures Tourism LLC  

Notes to the separate financial statements  

19 
 

 
3 Summary of Material Accounting Policies (continued) 
 
 Contract assets  
 

The contract assets are recognized for the Company’s rights to consideration for services provided 
to the customer but not billed at the reporting date. The amount is netted with the expected credit 
losses, if any. The contract assets are transferred to receivables when the rights become 
unconditional. This usually occurs when the Company issues an invoice to the customers.  
 
Leases 
 
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A 
contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for consideration. To assess whether a contract conveys the 
right to control the use of an identified asset, the Company assesses whether: 
 

- The contract involves the use of an identified asset – this may be specified explicitly or 
implicitly and should be physically distinct or represent substantially all of the capacity of a 
physically distinct asset. If the supplier has a substantive substitution right, then the asset is not 
identified; and 
 

- The Company has the right to obtain substantially all of the economic benefits from use of the 
asset throughout the period of use. 

 
The Company has the right to direct the use of the asset. The Company has this right when it has 
the decision-making rights that are most relevant to changing how and for what purpose the asset is 
used. In rare cases where the decision about how and for what purpose the asset is used is 
predetermined, the Company has the right to direct the use of the asset if either: 
 

- the Company has the right to operate the asset; or 
- the Company designed the asset in a way that predetermines how and for what purpose it will 
be used. 
 

As a lessee 
  
The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. 
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any initial 
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to 
restore the underlying asset or the site on which it is located, less any lease incentives received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of the 
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset 
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be 
depreciated over the useful life of the underlying asset, which is determined on the same basis as 
those of property and equipment. In addition, the right-of-use asset is periodically reduced by 
impairment losses, if any, and adjusted for certain remeasurements of the lease liability. 
 
The lease liability is initially measured at the present value of the lease payments that are not paid 
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 
cannot be readily determined, the Company’s incremental borrowing rate. Generally, the Company 
uses its incremental borrowing rate as the discount rate. 
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3 Summary of Material Accounting Policies (continued) 

 
Leases (continued) 
 
The Company determines its incremental borrowing rate by obtaining interest rates from various 
external financing sources and makes certain adjustments to reflect the terms of the lease and type 
of the asset leased. Lease payments included in the measurement of the lease liability comprise fixed 
payments, including in-substance fixed payments. 

 
The lease liability is measured at amortised cost using the effective interest method. It is remeasured 
when there is a change in future lease payments arising from a change in an index or rate, or if there 
is a revised in-substance fixed lease payment. 
 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of 
the right-of-use asset has been reduced to zero. 
 
Short-term leases and leases of low-value assets 
 
The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases. The Company recognises the lease payments associated with 
these leases as an expense on a straight-line basis over the lease term. 
 
UAE Corporate tax law 
 
On December 9, 2022, the UAE Ministry of Finance released the Federal Decree-Law No. 47 of 
2022 on the Taxation of Corporations and Businesses (the Law) to enact a Federal corporate tax 
(CT) regime in the UAE. The CT regime will become effective for accounting periods beginning 
on or after June 1, 2023. 
  
The Cabinet of Ministers Decision No. 116/2022 effective from January 2023, has confirmed the 
threshold of income over which the 9% tax rate would apply, and the Law is considered to be 
substantively enacted. A rate of 9% will apply to taxable income exceeding AED 375.000. A rate of 
0% will apply to taxable income not exceeding AED 375,000. 
 
For the Company, current taxes shall be accounted for as appropriate in the financial statements for 
the period beginning 1 January 2024. In accordance with IAS 12 Income Taxes, the related deferred 
tax accounting impact has been considered for the year ended 31 December 2023. 
 
The Company has assessed the deferred tax implications for the year ended 31 December 2023 and, 
after considering its interpretations of applicable tax law, official pronouncements, cabinet decisions 
and ministerial decisions (especially with regard to transition rules), it has been concluded that it is 
not expected to be material. 
 
The Company shall continue to monitor critical Cabinet Decisions to determine the impact on the 
Company, from deferred tax perspective. 
 
New standards or amendments and forthcoming requirements 

 
             A number of new accounting standards are effective for annual periods beginning after 1 January 

2023 and earlier application is permitted; however, the Company has not early adopted the new or 
amended standards in preparing these financial statements. 
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3 Summary of Material Accounting Policies (continued) 

 
New standards or amendments and forthcoming requirements (continued) 

 
A. Classification of Liabilities as Current or Non-Current and Non-Current Liabilities with 

Covenants (Amendments to IAS 1) 
 
The amendments, as issued in 2020 and 2022, aim to clarify the requirements on determining whether 
a liability is current or non-current, and require new disclosures for non-current liabilities that are 
subject to future covenants. The amendments apply for annual reporting periods beginning on or 
after 1 January 2024. The Company is in the process of assessing the potential impact of the 
amendments on the classification of this liability and the related disclosure. 

 
B. Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7) 

 
The amendments introduce new disclosures relating to supplier finance arrangements that assist users 
of the financial statements to assess the effects of these arrangements on an entity’s liabilities and 
cash flows and on an entity’s exposure to liquidity risk. The amendments apply for annual periods 
beginning on or after 1 January 2024.  

 
The Company is in the process of assessing the impact of the amendments, particularly with respect 
to the collation of additional information needed to meet the new disclosure requirements. 
 
C. Other standards 

 
The following new and amended standards are not expected to have a significant impact on the 
Company’s financial statements. 
 
a) Lease Liability in a Sale and Leaseback (Amendments to IFRS 16). 
b) Lack of Exchangeability (Amendments to IAS 21). 
 

New currently effective requirements Effective 
date 

IFRS 17 Insurance Contracts 1 January 2023 

Disclosure of Accounting Policies -Amendments to IAS 1 and IFRS 
Practice Statement 2 

1 January 2023 

Definition of Accounting Estimates -Amendments to IAS 8 1 January 2023 

Deferred Tax related to Assets and Liabilities arising from a Single 
Transaction -Amendments to IAS 12 

1 January 2023 

International Tax Reform-Pillar Two Model Rules Amendments to 
IAS 12 

23 May 2023 

 
These standards and amendments do not have a significant impact on the Company’s financial 
statements as at 31 December 2023. 
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 3       Summary of Material Accounting Policies (continued) 

 
New standards or amendments and forthcoming requirements (continued) 
 
 
New and amended standards not effective and not yet adopted by the 
Company Effective date 
Classification of liabilities as current or non-current (Amendments to IAS 1) 
and Non-Current Liabilities with Covenants (Amendments to IAS 1) 1 January 2024 

Lease liability in a Sale and Leaseback – Amendments to IFRS 16 1 January 2024 
Supplier Finance Arrangements – Amendments of IAS 7 and IFRS 7 1 January 2024 

Lack of Exchangeability – Amendments to IAS 21 1 January 2025 
Sale or Contribution of assets between an investor and its Associate or Joint 
Venture – Amendments to IFRS 10 and IAS 28 Optional 
 

4 Revenue  
 
 Revenue from contract with customers is disaggregated by major products and service lines 

and timing of revenue recognition. 
 2023 2022 

 AED AED 
   

Tourism and related services 295,513,671 298,200,950 
Tour packages 45,734,447 36,051,110 
Hotel commissions 4,475,801 3,890,984 

 ---------------   ---------------  
 345,723,919 338,143,044 
  =========   =========  

Geographical markets   
United Arab Emirates 345,723,919 338,143,044 

  =========  ========= 
Timing of revenue recognition   

Revenue recognized at a point in time 345,723,919 338,143,044 
 =========   ========  

Contract balances   
Receivables, which are included in "trade 
receivables and other receivables" (Note 12) - net 17,955,326 12,115,275 

 =======   ======= 
  

5 Cost of sales  
2023 2022  
AED AED 

   
Tourism and related services 275,674,622 280,738,362 
Tour Packages 42,305,297 32,744,945  

--------------- ---------------  
317,979,919 313,483,307  
========= ========= 
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6 Administrative and general expenses 

 2023 2022 
  AED   AED  

   
Staff salaries and related benefits 19,881,971 17,028,324 
Advertisement and business promotion 1,526,492 1,423,095 
IT expenses 1,259,745 1,416,912 
Travel expense 632,738 543,664 
Depreciation (refer note 9.1) 629,110 525,378 
Office expense 380,289 392,743 
Amortisation (refer note 10) 206,949 162,621 
Rent expense 126,437 126,122 
Other expenses 2,029,754 1,888,194 

  -------------   -------------  
 26,673,485 23,507,053 
  ========   ========  

7 Net finance cost 
 2023 2022 

 AED AED 
Finance income   
Net foreign exchange gain  874,169 867,990 
Interest income - 560 

 ---------- ---------- 
Total finance income 874,169 868,550 

====== ====== 
Finance cost   
Interest on bank borrowings (1,737,795) (982,364) 
Interest on loan from Holding Group (note 13) (645,464) (922,387) 
Bank charges (180,299) (240,680) 
Other charges for corporate guarantee (630,953) (91,541) 
Interest on lease liabilities (note 20) (75,596) (3,617) 

 ------------- ------------- 
Total finance cost (3,270,107) (2,240,589) 

 ======== ======== 
Net finance costs (2,395,838) (1,372,039) 
 ======== ======== 

 
8 Other income – net 

 2023 2022 
 AED AED 
   

Expenses recharged by associated companies (361,589) (244,958) 
Commission Income 1,097,317 1,646,076 
Gain on sale of fixed assets 40,307 - 

  ------------   ------------  
 776,035 1,401,118 
  =======   =======  
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9 Property and equipment 
 
 

 
Motor 

vehicles 

Furniture, 
fixtures 

and 
equipment 

 
Leasehold 

improvements 

 
Leased 

office 
premises 

 
 

Total 
 AED AED AED AED AED 
      
Cost      
Balance at 1 January 2022 2,477,250 559,175 1,154,709 894,636 5,085,770 
Additions - 56,270 37,200 - 93,470 
Disposals  - - - (894,636) (894,636) 
 ------------ ---------- ------------ ---------- ------------ 
Balance at 31 December 2022 2,477,250 615,445 1,191,909 - 4,284,604 
 ------------ ---------- ------------ ------------  ------------ 
Balance at 1 January 2023 2,477,250 615,445 1,191,909 - 4,284,604 
Additions 376,000 124,009 - 1,413,897 1,913,906 
Disposals  (375,000) (1,000) - - (376,000) 
 ------------ ---------- ------------ ---------- ------------ 
Balance at 31 December 2023 2,478,250 738,454 1,191,909 1,413,897 5,822,510 
 ------------ ---------- ------------ ----------  ------------ 
Depreciation      
Balance at 1 January 2022 2,382,299 485,757 1,140,061 465,212 4,473,329 
Charge for the year 44,510 39,534 11,914 429,420 525,378 
Disposals  - - - (894,632) (894,632) 
 ------------ ---------- ------------ ---------- ------------ 
Balance at 31 December 2022 2,426,809 525,291 1,151,975 - 4,104,075 
 ------------ ------------ ------------ --------- ------------ 
Balance at 1 January 2023 2,426,809 525,291 1,151,975 - 4,104,075 
Charge for the year 87,404 63,885 6,521 471,300 629,110 
Disposals  (375,000) (225) - - (375,225) 
 ------------ ---------- ------------ ---------- ------------ 
Balance at 31 December 2023 2,139,213 588,951 1,158,496 471,300 4,357,960 
 ------------ ---------- ------------ --------- ------------ 
Net book value      
At 31 December 2023 339,037 149,503 33,413 942,597 1,464,550 
 ====== ===== ===== ====== ====== 
At 31 December 2022 50,441 90,154 39,934 -  180,529 
 ===== ===== ====== ====== ======= 

 

9.1  Allocation of depreciation expense 
  

2023 2022  
AED AED 

   
Depreciation expense related to administration (refer note 6) 629,110 525,378  

 ======   ======  
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10 Intangible asset – Software 
 2023 

AED 
2022 
AED 

Cost   
As at 1 January 2,080,968 2,080,968 
Additions 380,031 - 
 ------------ ------------ 
As at 31 December 2,460,999 2,080,968 
 ------------ ------------ 
Amortisation   
As at 1 January 1,826,147 1,663,526 
Charge for the period 206,949 162,621 
 ------------ ------------ 
As at 31 December 2,033,096 1,826,147 
 ------------ ------------ 
Net book value as at 31 December 427,903 254,821 
 ======= ======= 

11 Investment in subsidiaries 
The investment in subsidiaries are registered in the name of the shareholders of the Company and 
represents the amount contributed directly by the shareholders in the capital of Muscat Desert 
Adventures Tourism LLC (“Muscat DAT) and Jordan Desert Adventures Tourism LLC (“Jordan 
DAT”). 
  Muscat Jordan  
  DAT DAT Total 
  AED AED AED 
Cost  1,435,575          522,900         1,958,475 
Provision for impairment -    (522,900)        (522,900) 
  ------------ --------- ------------ 
At 31 December 2023                                                      1,435,575                      - 1,435,575 
                                                                                          =======                  === ======= 
At 31 December 2022 1,435,575 - 1,435,575 
  ======= === ======= 
Management carried out an impairment test of the carrying value of the subsidiaries as at 31 
December 2023, based on these impairment test management, no impairment was made as the 
net assets of subsidiary was in excess of its carrying amount as at 31 December 2023. 

  
12 Trade and other receivables  

 2023 2022 
 AED AED 

Trade receivables 21,445,117 15,524,066 
Provision for impairment loss on trade receivables (refer 
note 12.1) (3,489,791) (3,408,791) 

  --------------   --------------  
 17,955,326 12,115,275 

Other receivables and prepayments   
Advances to suppliers 9,542,172 10,461,338 
Prepayments 1,235,535 601,570 
Other receivables   
- Deposits 5,600,425 5,600,425 
- Commission receivables 4,952,095 5,008,656 
- Other receivables 945,930 1,513,705 

  -------------   -------------  
 40,231,483 35,300,969 
  ========   ========  

Above, deposit balance includes guarantee deposit of AED 370,000 which is in name of Reem 
Tours and Travel LLC, but it is held and used for the beneficial interest of the Company.  
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12.1 Provision for impairment loss on trade receivables 
 
 The movement in the provision for doubtful debts during the year is as follows: 

  2023 2022 
 AED AED 
   

As at 1 January 3,408,791 3,158,791 
Provision made during the year 81,000 250,000 
 ----------- ----------- 
As at 31 December 3,489,791 3,408,791 

 ======= ======= 
13 Related parties 

  
Related parties, within the definition of a related party contained in International Accounting 
Standard 24, represent associated companies, major shareholders, directors and key management 
personnel of the Company, and entities controlled, jointly controlled or significantly influenced by 
such parties. Such transactions are on terms and conditions mutually agreed. Significant 
transactions entered with related parties during the year were: 
 

 
Relationship 2023 

AED 
2022 
AED 

 

 

  

Sales to related parties  Fellow subsidiaries 37,525,343 26,288,808 
Loan acquired from Holding 
Company Holding Company 10,095,250 16,519,500 
Expenses recharged by fellow 
subsidiaries (note 8) Fellow subsidiaries (361,589) (244,958) 
Repayment of loan and interest loan     
from Holding Company  Holding Company (24,040,117) (18,212,889) 
  ======== ======== 

 The key management personnel compensation is as follows: 
 2023 2022 
 AED AED 
   

Short-term employee benefits 4,003,720 2,821,326 
Staff terminal benefits  265,842 154,142 

------------ ------------ 
4,269,562 2,975,468 
======= ======= 

  Due from related parties 

 
    Relationship 2023 

AED 
2022 
AED 

    
Gulf Dunes LLC Sister Concern 823,903 3,525,250 
Thomas Cook (India) Limited Intermediate parent 682,801 921,370 
SOTC Travel Limited Intermediate parent 390,402 449,299 
Muscat Desert Adventures Tourism 
LLC 

Fellow Subsidiary 
- 2,040,622 

TC Visa Services (India) Ltd Sister Concern - 290,555 
Desert Adventures Tourism – Jordan Fellow Subsidiary - 70,016 
Kuoni Private Safaris Limited Sister Concern - 2,803 
Horizon Travel Services LLC Sister Concern - 945 
  ------------ ------------ 

  1,897,106 7,300,860 
  ======= ======= 
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13 Related parties (continued) 
              
 Due to related parties 

 

Relationship 2023 
AED 

2022 
AED 

Muscat Desert Adventures Tourism 
LLC  

Fellow Subsidiary 
872,215 - 

Desert Adventures Tourism – Jordan Fellow Subsidiary 37,885 - 
Reem Tours LLC  Sister Concern 608,868 608,868 
Digiphoto Entertainment Imaging Sister Concern 625,686  
Horizon Travel Services  Sister Concern 12,908 - 
Jardin Travel Solutions Limited Sister Concern 2,805 2,805 
Travel Corporation (India) Limited Sister Concern 568 5,969 
TC Travel Services Limited Sister Concern - 20,900 
Australian Tours Management Pty Ltd Sister Concern - 2,635 

  ------------ ------------ 
  2,160,935 641,177 

  ======= ======= 
Loan from holding Company 
 

The Company obtained a short-term facility to finance working capital requirements from Travel 
Circle International (Mauritius) Limited (“Holding Group”). This facility is unsecured and carries 
interest at the rate from 6.98% to 8.90%. The movement in the balance during the year ended 31 
December 2023 is as follows: 
 2023 2022 

AED AED 
  

Opening balance 13,299,403  14,070,405 
Proceeds from loan 10,095,250 16,132,583 
Interest accrued during the year 645,464 922,387 
Repayment of principal and interest (24,040,117) (17,825,972) 

   -------------    -------------  
Closing balance - 13,299,403 

 ========       ======== 
14 Cash and cash equivalents 

 2023 2022 
 AED AED 

Cash in hand 183,708 268,750 
Cash at bank  5,699,925 16,496,865 
 ------------ ------------ 
 5,883,633 16,765,615 
 ======= ======= 
Above, cash at bank include current account balance of AED 95,511 which is in name of 
Reem Tours and Travel LLC, but it is held and used for the beneficial interest of the 
Company.  
 

14.1 Bank borrowings 
 

Overdraft Facility: 
The Company has an overdraft facility of USD 5,000,000 (AED 18,355,000) issued by Standard 
Chartered Bank. This facility is secured over the assets of the Company. Overdraft facility carries 
interest at the rate of 5.15% per annum over 1 month LIBOR. The principal is payable on demand 
and interest is payable on monthly basis. The Company has availed overdraft facility during the 
year and outstanding amount as at 31 December 2023 is AED 17,749,200 (2022: AED 6,099,669).  
The Company also has commercial card facility of AED 12,855,400 issued by Citi bank. 
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14.1 Bank borrowings (continued) 

 
Auto Loan: 
 
During the year, Company has borrowed an Auto Loan from Abu Dhabi Commercial Bank. The 
outstanding amount as at 31 December 2023 is AED 289,234 of which AED 56,596 is the current 
portion and remaining balance of AED 232,638 is non-current portion. 

 

 
15 Share capital 

 2023 2022 
 AED AED 

Authorised, issued and fully paid up capital   
100 shares of AED 3,000 each 300,000 300,000 

 ====== ====== 
16 Shareholder contribution 

 
2023 
AED 

2022 
AED 

   

Shareholder contribution 9,341,289 9,341,289 
 ======= ======= 

17 Statutory reserves 
 

In accordance with UAE Federal Decree Law No. 32 of 2021, a minimum of 10% of the net 
profits of the Company is required to be allocated to a statutory reserve, which is not distributable. 
Such allocations may be ceased when the statutory reserve equals half of the paid-up share capital 
of the Company. During the year no transfers were made to this reserve as the amount of the 
reserve has reached to the threshold (2022: AED Nil). 
 

18 Employees’ end of service benefits  
 2023 2022 
 AED AED 
   

As at 1 January 3,069,767 2,795,796 
Provision during the year  857,203 467,566 
Payments made during the year (238,837) (193,595) 

 ------------ ------------ 
As at 31 December 3,688,133 3,069,767 

 ======= ======= 
19 Trade and other payables 

 2023 2022 
 AED AED 
   

Trade payables 18,812,731 13,089,569 
Advances from customers 15,819,294 16,350,982 
Accruals and other payables   
-   Employees accruals 1,750,093 2,083,609 
-   Hotel and other service accruals 31,438,186 36,739,626 
-   Other payables 1,597,761 1,906,018 

  --------------   --------------  
 69,418,065 70,169,804 
  ========   ========  
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20 Lease liabilities 

  2023 2022 
  AED AED 

Current   470,048 445,771 
Non-current   525,708 - 

 ---------- ---------- 
Balance at 31 December  995,756 445,771 

 ====== ====== 
Set out below, are the carrying amounts of the Company’s lease liabilities and the movements 
during the year: 

 2023 2022 

 AED AED 
   

As at 1 January - 445,771 
Additions 1,413,897 - 
Interest expense on lease liability (note 7) 75,596 3,617 
Repayment of lease liability during the year (493,737) (449,388) 

 ---------- ---------- 
As at 31 December  995,756 - 

  ======   ======  
              Amount recognized in the profit or loss 

  2023 2022 
  AED AED 
    

Interest on lease liability  75,596 3,617 
Depreciation on right-of-use asset (refer note 9)  471,300 429,420 
Expenses relating to low value assets, excluding 
short-term leases (refer note 6) 

 
100,908 126,122 

 ---------- ---------- 
Balance at 31 December  647,804 559,159 

 ====== ====== 
   Amounts recognized in the Statement of cash flows 

  2023 2022 
  AED AED 
    

Repayment of lease liability  (493,737) (449,388) 
  ======= ======= 

21 Contingencies and commitments 
 
 Contingent liabilities  

The Company has AED 716,238 (2022: AED 716,238) of bank guarantees as at 31 December 
2023, these were issued during the normal course of business.  
 
Capital commitments 
There are no capital commitments of the Company as at 31 December 2023 (31 December 2022: 
AED Nil). 

 
22 Financial risk management 

 
The Company has exposure to the following risks arising from financial instruments 
 Credit risk; 
 Liquidity risk; and 
 Market risk. 



Desert Adventures Tourism LLC  

Notes to the separate financial statements  

30 
 

 
22 Financial risk management (continued) 

 
Risk management framework 
 
The Company’s management has overall responsibility for the establishment and oversight of the 
Company’s risk management framework. The management is responsible for developing and 
monitoring the Company’s risk management policy. The Company’s risk management policies are 
established to identify and analyze the risk faced by the Company, to set appropriate risk limits and 
controls and to monitor risks and adherence to limits.  
 
Risk management policies and systems are reviewed regularly to reflect changes in market 
conditions and the Company’s activities. 

 
Credit risk 
 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Company’s 
cash at bank, trade and other receivables (excluding prepayments and advances) and amounts due 
from related parties. 
 

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of 
each customer. However, management also considers the factors that may influence the credit risk 
of its customer base, including the default risk of the industry and country in which customers 
operate. The Company establishes an allowance for impairment that represents its estimate of 
incurred losses in respect of trade and other receivables.  The Company’s cash and cash 
equivalents are held with bank and financial institution counterparties, which have good market 
credibility and stability. The carrying amount of financial assets represents the maximum credit 
exposure. The maximum exposure to credit risk at the reporting date was: 

 2023 2022 

 AED AED 
Trade receivables  17,955,326 12,115,275 
Other receivables* 11,498,450 12,122,786 
Due from related parties 1,897,106 7,300,860 
Cash at bank 5,699,925 16,496,865 

 -------------- -------------- 

 37,050,807 48,035,786 

 ======== ======== 
* Prepayments and advances are excluded. 
At 31 December, the Company’s exposure of credit risk to trade receivables by geographical 
region was as follows: 

  

 
Carrying 

amount 
Carrying 

amount 
 2023 2022 
 AED AED 

Geographical regions    
Commonwealth of Independent States  9,537,151 2,363,335 
Europe  5,041,020 6,628,015 
Middle East  3,777,656 2,266,332 
Asia  539,573 1,768,169 
Others  2,549,717 2,498,215 
  -------------- -------------- 
Grand total  21,445,117 15,524,066 

 ======== ======== 
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22 Financial risk management (continued) 

 
Credit risk (continued) 
 

 The ageing of trade receivables at the reporting date was: 

Impairment losses 
  
Expected credit losses assessment for individual customers as at 31 December 2023 and 31 
December 2022. 
 
The Company uses an allowance matrix to measure the ECLs of trade receivables from individual 
customers, which comprise large number of trade balances. Loss rates are calculated using a 'roll 
rate' method based on the probability of a receivable progressing through successive stages of 
delinquency to write-off. Roll rates are calculated separately for exposures in different segments 
based on the following common credit risk characteristics - geographic region and industry. 

 
The following table provides information about the exposure to credit risk and ECLs for trade 
receivables from individual customers as at 31 December 2023. 
 

 

 

 
 
 
 
 
 
 
 
 

 Not credit- 
impaired  

2023 
AED 

Credit 
impaired  

2023 
AED 

Not credit- 
impaired  

2022 
AED 

Credit 
impaired  

2022 
AED 

     

Not yet due  12,150,130 - 10,002,543 - 
1-30 days  4,905,409 - 2,112,732 369,481 
31- 90 days 899,787 1,018,813 - 455,143 
91- 120 days and above - 2,470,978 - 2,584,167 

------------ ------------ ------------ ------------ 
Total gross carrying amount  17,955,326 3,489,791 12,115,275 3,408,791 
Loss allowance  (3,489,791) -  (3,408,791) 
 ------------ ------------- ------------ ------------- 
 17,955,326 - 12,115,275 - 
 ======= ======= ======= ======= 

 Gross carrying 

amount  

AED 

Loss allowance 

AED 

 
Credit impaired 

Not yet due  12,150,130    - No 
1-30 days  4,905,409 - No 
31- 90 days 1,918,600 1,018,813 Yes 
91- 120 days and above 2,470,978 2,470,978 Yes 
 -------------- --------------  
Total  21,445,117 3,489,791  
 ======== ========  
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22 Financial risk management (continued)  
 
 Credit risk (continued) 
 

The following table provides information about the exposure to credit risk and ECLs for trade 
receivables from individual customers as at 31 December 2022. 
 

 Loss rates are based on actual credit loss experience over the past three years. These rates are 
multiplied by scalar factors to reflect differences between economic conditions during the period 
over which the historical data has been collected, current conditions and the Company’s view of 
economic conditions over the expected lives of the receivables. 
 
Exposure is segmented by geographical region and an ECL rate is calculated for each segment based 
on delinquency status and actual credit loss experience over the past three years. These rates are 
multiplied by scalar factors to reflect differences between economic conditions during the period 
over which the historical data has been collected, current conditions and the Company’s view of 
economic conditions over the expected lives of the receivables. Scalar factors are based on GDP. 
 
Cash at Banks 
  
The Company held cash at banks of AED 5,699,925 at 31 December 2023 (2022: AED 16,496,865). 
The cash at banks are held with banks, which are rated A1 to A3, based on Mood’s ratings.  
Impairment on cash and cash equivalents has been measured on a 12-month expected loss basis 
and reflects the short maturities of the exposures. The Company considers that its cash and cash 
equivalents have low credit risk based on the external credit ratings of the counterparties. 
 

  Other receivables 
 
   The company’s exposure to credit risk on other receivable from third parties influence mainly 

by the individual characteristics of each party. Other receivable as at 31 December 2023 
include deposits and other receivable of AED 11,498,450 (2022: AED 12,122,786) for which 
management believes that there is no significant credit risk associated at reporting date. 
 

     Due from related parties 
 
For receivables from related parties, the Company as determined Probability of Debt (PD) that is 
applicable for outstanding related party receivables PD has been determined in accordance with 
Moody’s PD rating scale by considering external credit ratings and adjusting the PDs so determined 
for macroeconomic factors. The Company has also considered a standard Loss Given Default 
(LGD) percentage of 45% for all unsecured outstanding exposures in accordance with foundation 
approach of Basel guidelines in the absence of the Group’s historical experience. The Company 
does not require collateral in respect of its amount due from a related party. The Company does not 
have amounts for which no loss allowance is recognized because of collateral.  At the reporting 
date there was no significant concentrations of credit risk. 

 Gross carrying 

amount  

AED 

Loss allowance 

AED 

 
Credit impaired 

Not yet due  10,002,543    - No 
1-30 days  2,482,213 369,481 Yes 
31- 90 days 455,143 455,143 Yes 
91- 120 days and above 2,584,167 2,584,167 Yes 
 -------------- --------------  
Total  15,524,066 3,408,791  
 ======== ========  
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22 Financial risk management (continued)  

 
Liquidity risk 
 
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have 
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. 
The Company aims to maintain the level of cash and cash equivalents at an amount in excess of 
expected cash outflows on financial liabilities by continuous monitoring of forecast and actual cash 
outflows. 
 

The following are the contractual maturities of financial liabilities based on contractual payments: 
 

2023 
Carrying Contractual 1 year More than  
Amount cash out flows or less 1 year 

AED AED AED AED 

Non derivative financial liabilities     
Trade and other payables*  53,598,771 (53,598,771) (53,598,771) - 
Due to related parties 2,160,935 (2,160,935) (2,160,935) - 

Bank borrowing 17,749,200 (17,749,200) (17,749,200) - 

Lease liability 995,757 (995,757) (470,049) (525,708) 
  -------------   --------------   --------------   -------------  
 74,504,663 (74,504,663) (73,978,955) (525,708) 

  ========   =========  =========   ========  

2022 
Carrying Contractual 1 year More than  
Amount cash out flows or less 1 year 

AED AED AED AED 

Non derivative financial liabilities     
Trade and other payables*  53,818,822 (53,818,822) (53,818,822) - 
Due to related parties 641,177 (641,177) (641,177) - 

Loan from holding Company 13,299,403 (13,299,403) (13,299,403) - 

Bank borrowing 16,099,669 (16,099,669) (16,099,669)  
  -------------   --------------   --------------   -------------  
 83,859,071 (83,859,071) (83,859,071) - 

  ========   =========  =========   ========  
* excluding advances from customers 

 
Market risk 
 
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates 
and equity prices - will affect the Company’s income or the value of its holdings of financial 
instruments. The objective of market risk management is to manage and control market risk 
exposures within acceptable parameters, while optimizing the return. 

 
Currency risk 
 
Currency risk is the risk that the value of a financial instrument will fluctuate because of changes 
in foreign exchange rates. The Company is exposed to foreign currency risk on purchases that 
are denominated in a currency other than its functional currency, primarily the US Dollar (USD). 
Since USD is currently pegged to AED, the Company does not hedge the currency risk in respect 
of its foreign currency exposure. 
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22 Financial risk management (continued) 

 
Interest rate risk 
 
Exposure to interest rate risk 
 

The interest rate profile of the Company’s interest-bearing financial instrument is as follows: 
 

Variable instruments 2023 2022 

 AED AED 
   
Financial liabilities (loan from holding company) - 13,299,403 
Financial liabilities (bank borrowings) 17,749,200 16,099,669 
 -------------- -------------- 
 17,749,200 29,399,072 
 ======== ======== 
 

A reasonably possible change of 100 basis points in interest rates at the reporting date would 
have increased/(decreased) equity and profit or loss by AED 177,492 (2022: AED 293,991). This 
analysis assumes that all other variables remain constant. 
 
Capital management 
 
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and 
market confidence and to sustain future development of the business. Management monitors the 
return on capital as well as the level of dividends to shareholders. The Company is not subject to 
externally imposed capital requirements. 

 
23 Fair values 

 
 The fair values of the Company’s financial assets and financial liabilities approximate their 

carrying amounts. 
  

Fair value hierarchy 
 
 As at 31 December 2023 and 31 December 2022, there are no financial instruments carried at fair 

value by valuation method.  
 
24 Use of judgments and estimates  

 
In the process of applying the entity’s accounting policies, which are described in the notes, 
management has made certain judgment and estimates as mentioned below. 
 
Assumptions and estimation uncertainties  
 
The key assumption concerning the future, and other key sources of estimating uncertainty at the 
reporting date, that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year, are discussed below. 

 
(a) Impairment losses on receivables 

 
The measurement of the expected credit loss allowance for financial assets measured at amortized 
cost is an area that requires the use of complex models and significant assumptions about future 
economic conditions and credit behavior (e.g. the likelihood of customers defaulting and the 
resulting losses). Explanation of the inputs, assumptions and estimation techniques used in 
measuring ECL is further detailed in note 22. 
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24         Use of judgments and estimates (continued) 

 
Assumptions and estimation uncertainties (continued)  

 
(a) Impairment losses on receivables (continued) 

 
Elements of the ECL models that are considered accounting judgments and estimates include: 
• Development of ECL models, including various formulas and choice of inputs 
• The segmentation of financial assets when their ECL is assessed on a collective basis; and 
• Determination of associations between macroeconomic scenarios and, economic inputs, and 

their effect on probability of default (PDs), exposure at default (EADs) and loss given default 
(LGDs). 
 

Selection of forward-looking macroeconomic scenarios and their probability weightings, to 
derive the economic inputs into the ECL models. The Company’s policy is to regularly review 
its models in the context of actual loss experience and adjust when necessary. Detailed 
information about the judgments and estimates made by the Company in the above areas is set 
out in note 22. 
 

 

25       Comparatives 
 

Previous year reported figures have been regrouped/reclassified, wherever necessary, to conform to 
the current year's presentation. The reclassification of items is not considered material and does not 
impact the financial statement as at the beginning of the earliest comparative period. Thus, a third 
statement of financial position at the beginning of the earliest comparative period has not been 
presented. 
 

26 Subsequent events 
 

There has been no significant event subsequent to the reporting date and up to the date of 
authorization of the financial statements, which would have a material effect on the financial 
statements. 
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The directors submit their report together with the audited financial statements of Gulf Dunes LLC for the 
year ended 31st December 2023. 

LEGAL STATUS 

and Commerce Marketing, Government of Dubai and Department of Economic Development. 

The principal activity of the Company organizing and managing Meetings, Incentives, Conferences, and 
Events (MICE). The Company started its operations in May 1995. 
 
The registered office of the Gulf Dunes LLC, Dubai is P.O. Box no. 124174, Dubai, United Arab Emirates.  
 
SHARE HOLDINGS 
 
The shareholding pattern of the Company as at 31st December 2023 and 31st December 2022 is as follows: 
 
Name of the shareholder                                                                               Shareholding %  

  
Travel Circle International (Mauritius) Limited                                                     100% 
 
The ultimate parent and ultimate controlling party of the Company is Fairfax Financial Holdings Limited, 
a company registered in Toronto, Ontario, Canada. 
 
FINANCIAL PERFORMANCE 
 
The results of the Company for the year ended 31st December 2023 and 31st December 2022 are stated 
below: 
 
Financial highlights              2023 

              AED 
                2022 
                AED 

   
Net (loss)/profit (828,664)              59,269 
Total equity  (5,912,629)   (5,083,965) 

 
SUBSEQUENT EVENT: 

There has been no significant event subsequent to the reporting date and up to the date of authorization, which 
would have a material effect on the financial statements. 
 
AUDITORS 
 
The financial statements as at and for the year ended 31 December 2023 have been audited by KPMG 
Lower Gulf Limited. A resolution dealing with the reappointment of the auditors shall be proposed at the 
forthcoming board meeting. 
 
On behalf of the Board 
 
 
____________________                                                                              _____________________ 
Salim Sikander       Peter Payet 
Chief Financial Officer       Chief Executive Officer   

Date: 30 August 2024 



 

 
KPMG Lower Gulf Limited  
The Offices 5 at One Central 
Level 4, Office No: 04.01 
Sheikh Zayed Road, P.O. Box 3800 
Dubai, United Arab Emirates 
Tel. +971 (4) 4030300, www.kpmg.com/ae 
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affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 
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Independent auditors’ report
 

To the Shareholder of Gulf Dunes LLC 

 

Report on the Audit of the Financial Statements 

 

Opinion 

 
We have audited the financial statements of Gulf Dunes LLC (“the Company”), which comprise the 
statement of financial position as at 31 December 2023, the statements of profit or loss and other 
comprehensive income, changes in equity and cash flows for the year then ended, and notes, 
comprising material accounting policies and other explanatory information. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Company as at 31 December 2023, and its financial performance and its 
cash flows for the year then ended in accordance with IFRS Accounting Standards as issued by the 
International Accounting Standards Board (IFRS Accounting Standards). 
 

Basis for Opinion 

 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in 
accordance with International Ethics Standards Board for Accountants International Code of Ethics 
for Professional Accountants (including International Independence Standards) (IESBA Code) 
together with the ethical requirements that are relevant to our audit of the financial statements in the 
United Arab Emirates, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 
 

Other Information 

 
Management is responsible for the other information. The other information comprises the Directors’ 
Report which is set out on page 1.  

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon.  
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Gulf Dunes LLC 
Independent Auditors’ Report 

31 December 2023 
 
 

Other Information (continued) 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit, or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report 
in this regard. 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Accounting Standards, and their preparation in compliance with the 
applicable provisions of the UAE Federal Decree Law No. 32 of 2021, and for such internal control 
as management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so.  
 
Those charged with Governance are responsible for overseeing the Company’s financial reporting 
process. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
 

Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 
— Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company’s internal control. 
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Gulf Dunes LLC 
Independent Auditors’ Report 

31 December 2023 
 
 

Auditors’ Responsibilities for the Audit of the Financial Statements (continued) 

 

— Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.  

 
— Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditors’ report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditors’ report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

 
— Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 

Report on Other Legal and Regulatory Requirements 

 
Further, as required by the UAE Federal Decree Law No. 32 of 2021, we report that for the year 
ended 31 December 2023: 
 
i) we have obtained all the information and explanations we considered necessary for the 

purposes of our audit; 
 
ii) the financial statements have been prepared and comply, in all material respects, with the 

applicable provisions of the UAE Federal Decree Law No. 32 of 2021; 
 
iii) the Company has maintained proper books of account; 
 
iv) the financial information included in the Directors' report is consistent with the books of 

account of the Company; 
 
v) as disclosed in note 1 to the financial statements, the Company has not purchased any 

shares during the year ended 31 December 2023; 
 
vi) note 12 to the financial statements discloses material related party transactions, and the terms 

under which they were conducted; and 
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Gulf Dunes LLC 
Independent Auditors’ Report 

31 December 2023 

Report on Other Legal and Regulatory Requirements (continued)

vii) based on the information that has been made available to us, nothing has come to our
attention which causes us to believe that the Company has contravened during the
financial year ended 31 December 2023 any of the applicable provisions of the UAE
Federal Decree Law No. 32 of 2021 or its Articles of Association, which would materially
affect its activities or its financial position as at 31 December 2023.

KPMG Lower Gulf Limited 

Richard Ackland 
Registration No.: 1015 
Dubai, United Arab Emirates 

Date: 
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Gulf Dunes LLC 
Statement of profit or loss and other comprehensive income  
For the year ended 31 December  

 Notes 2023 2022 

  AED AED 

    
Revenue 6 13,266,227 17,249,627 
Direct costs 7 (10,110,196) (13,880,434) 

  -------------- -------------- 
Gross profit  3,156,031 3,369,193 

    
Administrative and general expenses 8.1 (4,073,544) (3,385,661) 
Other income 8.2 22,468 - 
Finance income 9 66,381 75,737 

  ----------- ----------- 
(Loss)/Profit for the year  (828,664) 59,269 
    
Other comprehensive income  - - 
  ---------- ---------- 
Total comprehensive income for the year  (828,664) 59,269 

  ======= ======= 
 
The notes on pages 10 to 31 are an integral part of these financial statements. 
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Gulf Dunes LLC 

Statement of financial position 
As at 31 December 2023 

 Notes 2023 2022 

  AED AED 
Assets    
Property and equipment 10 11,765 9,774 
Right-of-use asset 18 149,002 - 

  --------- --------- 
Non-current assets   160,767 9,774 
  --------- --------- 
Trade and other receivables 11 2,655,949 1,252,285 
Cash and cash equivalents 17 684,686 516,249 

  ------------ ------------ 
Current assets  3,340,635 1,768,534 
  ------------ ------------ 
Total assets  3,501,402 1,778,308 

  ======= ======= 
Equity and Liabilities    
Equity     
Share capital  15 300,000 300,000 
Statutory reserve 16 150,000 150,000 
Accumulated losses  (6,362,629) (5,533,965) 

  ------------- ------------- 
Total equity (5,912,629) (5,083,965) 

------------- ------------- 
Liabilities    
Lease Liability - Non current 18 83,102 - 
Employ 14 229,180 147,727 
  ---------- ---------- 
Non-current liabilities  312,282 147,727 

  ---------- ---------- 
Trade and other payables 13 1,740,867 1,469,875 
Contract liability   5,601,191 383,785 
Due to related parties 12 1,685,388 4,860,886 

18 74,303 - 

  ------------ ------------ 
Current liabilities  9,101,749 6,714,546 

  ------------ ------------ 
Total liabilities  9,414,031 6,862,273 

  ------------ ------------ 
Total equity and liabilities  3,501,402 1,778,308 

  ======= ======= 
To the best of our knowledge, the financial statements fairly present, in all material respects, the financial 
position, results of operation and cash flows of the Company as of, and for, the year ended 31 December 

30 August 2024.  

____________________ ___________________  
Salim Sikander                                                                     Peter Payet
Chief Financial Officer                                                                    Chief Executive Officer  

The notes on pages 10 to 31 are an integral part of these financial statements. 
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Gulf Dunes LLC 

Statement of cash flows 
For the year ended 31 December 

    
 Notes  2023  2022 

  AED AED 
Cash flows from operating activities    
(Loss)/Profit for the year  (828,664) 59,269 
Adjustments for:   
Depreciation and amortization  18 5,982 7,509 
Depreciation on right-of-use assets 8.1 74,501 67,486 
Allowance for expected credit loss 8.1 67,798 10,382 

14 93,200 61,412 
Interest expense on lease liability 18 11,950 210 

  ---------- ---------- 

   (575,233) 206,268 
Changes in:    
- trade and other receivables  (1,471,462) 575,206 
- due to related parties  (3,175,498) 41,054 
- trade and other payables  270,992 344,818 
- Contract liability 5,217,406 (741,060) 

14 (11,747) (107,450) 
----------- ----------- 

Net cash from / (used in) operating activities 254,458 318,836 

  ----------- ----------- 
Cash flows from investing activity    
Acquisition of property and equipment  10 (7,973) (8,991) 

  ------- ------- 
Net cash (used in) / from investing activity  (7,973) (8,991) 

  ------- ------- 
Cash flows from financing activity    
Interest paid during the year 18 (11,950) - 
Payment of lease liabilities 18 (66,098) (39,026) 

  --------- --------- 
Cash used in financing activity  (78,048) (38,816) 

  --------- --------- 
Net decrease in cash and cash equivalents  168,437 270,819 
Cash and cash equivalents at the beginning of the year  516,249 245,430 

  ---------- ---------- 
Cash and cash equivalents at end of the year  17 684,686 516,249 

  ====== ====== 
 
The notes on pages 10 to 31 are an integral part of these financial statements. 
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Gulf Dunes LLC 

Statement of changes in equity 
For the year ended 31 December 

 Share Statutory Accumulated  
 capital reserve Losses Total 
 AED AED AED AED 
     
At 1 January 2022 300,000 150,000 (5,593,234) (5,143,234) 
     
Total comprehensive income for the year     
     
Profit for the year - - 59,269 59,269 
 ---------- ---------- -------------- -------------- 
Balance at 31 December 2022 300,000 150,000 (5,533,965) (5,083,965) 
 ====== ====== ======== ======== 
     
Balance at 1 January 2023 300,000 150,000 (5,533,965) (5,083,965) 
     
Total comprehensive income for the year     
     
(Loss) for the year - - (828,664) (828,664) 
 ---------- ---------- -------------- -------------- 
Balance at 31 December 2023 300,000 150,000 (6,362,629) (5,912,629) 
 ====== ====== ======== ======== 

 
The notes on pages 10 to 31 are an integral part of these financial statements. 
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Gulf Dunes LLC 

Notes to the financial statements  

1 Reporting entity 

Gulf Dunes LLC, Dubai is a limited liability Comp registered with the 
Department of Economy and Tourism, Government of Dubai under commercial license number 
237864. The principle business activity of the Company is organizing and managing incentive trips, 
conferences and meetings for groups. 
 
The shareholding pattern of the Company as at 31st December 2023 and 31st December 2022 is as 
follows: 

 
             Name of the shareholder                                                                               Shareholding %  

  
             Travel Circle International (Mauritius) Li )           100% 

 
The ultimate parent and ultimate controlling party of the Company is Fairfax Financial Holdings 
Limited, a company registered in Toronto, Ontario, Canada. 

The registered office of the Gulf Dunes LLC, Dubai is P.O. Box no. 124174, Dubai, United Arab 
Emirates.  

The Company did not purchase any shares during the year. 

2 Basis of preparation 

a) Going concern 

 During the year ended 31 December 2023, the Company has incurred a net loss of AED 828,664 
(2022: Profit of AED 59,269), has net current liabilities of AED 5,761,114 (2022: AED 4,946,012) 
and net liabilities of AED 5,912,629 (2022: AED 5,083,965). As at 31 December 2023, the 
accumulated losses of the Company, amounted to AED 6,362,629 (2022: AED 5,533,965), exceed 
more than 50% of the share capital. Article 308 of the UAE Federal Decree Law no. 32 of 2021 for 
commercial states that if the losses of a limited liability company reach half the share capital, the 
Management of the Company shall refer to the shareholders the issue of dissolution. These factors 
indicate that the Company ability to continue as a going concern is dependent upon the continued 
financial support of the Holding company. The Holding company have provided an undertaking 
that it will provide the necessary financial support to the Company to enable it to meet its obligation 
for the foreseeable future. Accordingly, these financial statements have been prepared on a going 
concern basis.   

 
b) Statement of compliance 

 
These financial statements have been prepared in accordance with International Financial 

the applicable provision of UAE Federal Decree Law no. 32 of 2021. 
 

c) Basis of measurement 
 
These financial statements have been prepared under the historical cost basis. 
 

d) Functional and presentation currency 
 

functional currency. 
 



11 

Gulf Dunes LLC 

Notes to the financial statements  

2 Basis of preparation (continued) 

e) Use of estimates and judgments  
 
In preparing these financial statements, management has made judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 
estimates are recognised in the period in which the estimates are revised and in any future periods 
affected. Information about significant areas of estimation uncertainty and critical judgments in 
applying policies that have the most significant effect on the amounts recognised in these financial 
statements are described in note 22. 
 

f) Changes in material accounting policies 

Deferred tax related to assets and liabilities arising from a single transaction 
 

The Company has adopted Deferred Tax related to Assets and Liabilities arising from a Single 
Transaction (Amendments to IAS 12) from 1 January 2023. The amendments narrow the scope of 
the initial recognition exemption to exclude transactions that give rise to equal and offsetting 

 leases and decommissioning liabilities. For leases and 
decommissioning liabilities, an entity is required to recognize the associated deferred tax assets and 
liabilities from the beginning of the earliest comparative period presented, with any cumulative 
effect recognised as an adjustment to retained earnings or other components of equity at that date. 
For all other transactions, an entity applies the amendments to transactions that occur on or after 
the beginning of the earliest period presented. The amendment has no impact on the statement of 
financial position because the balances qualify for offset under paragraph 74 of IAS 12. There was 
also no impact on the opening retained earnings as at 1 January 2023 as a result of the change.  
 
Material accounting policy information 
 
The Company also adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS 
Practice Statement 2) from 1 January 2023. Although the amendments did not result in any changes 
to the accounting policies themselves, they impacted the accounting policy information disclosed 
in the financial statements. The amendments requ

materiality to disclosure of accounting policies, assisting entities to provide useful, entity-specific 
accounting policy information that users need to understand other information in the financial 
statements.  Management reviewed the accounting policies and made updates to the information 
disclosed in Note 3 Summary of material accounting policies (2022: Summary of significant 
accounting policies) in certain instances in line with the amendments. 

3 Material accounting policies 

The Company has consistently applied the following accounting policies to all periods presented 
in these financial statements, except if mentioned otherwise. In addition, the Company adopted 
the Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) 
from 1 January 2023. The amendments require 

accounting policies themselves, they impacted the accounting policy information disclosed in 
certain instances (see Note 2 (f) for further information). 
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Gulf Dunes LLC 

Notes to the financial statements    
 
3 Material accounting policies (continued) 

Revenue from contract with customers 

The Company renders a wide range of tourism and related services (hotel bookings, transport and 
visa services, excursion and travel related services) to groups. Revenue from rendering these 
services is recognised in the profit or loss when it transfers control over a service to a customer. 
This is generally the case on the date of arrival.  
 
Any expected discounts to the customers are estimated and are netted off against transaction price 
as per the requirements of the accounting standard. 
  
Financial instruments 
 
Recognition and initial measurement 
   
Trade receivables are initially recognized when they are originated. All other financial assets and 
financial liabilities are initially recognized when the Company becomes a party to the contractual 
provisions of the instrument. 
 
A financial asset (unless it is a trade receivable without a significant financing component) or 
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs 
that are directly attributable to its acquisition or issue. A trade receivable without a significant 
financing component is initially measured at the transaction price. 

  
 Classification and subsequent measurement 

 
On initial recognition, a financial asset is classified as and 

ity investment; or FVTPL. 
 
Financial assets are not reclassified subsequent to their initial recognition unless the Company 
changes its business model for managing financial assets, in which case all affected financial assets 
are reclassified on the first day of the first reporting period following the change in the business 
model. 
 
A financial asset is measured at amortized cost if it meets both of the following conditions and is 
not designated as at FVTPL: 
- it is held within a business model whose objective is to hold assets to collect contractual cash 

flows; and 
- its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 
 

A debt investment is measured at FVOCI if it meets both of the following conditions and is not 
designated as at FVTPL: 
 

- it is held within a business model whose objective is achieved by both collecting contractual 
cash flows and selling financial assets; and 

- its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

 
On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in e in OCI. This election 
is made on an investment by investment basis.  Financial assets that are held for trading or are 
managed and whose performance is evaluated on a fair value basis are measured at FVTPL. 
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Gulf Dunes LLC 

Notes to the financial statements  
 
3 Material accounting policies (continued) 

 Financial instruments (continued)
 
Classification and subsequent measurement (continued) 
 

 
Financial assets at 
FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, 
including any interest or dividend income, are recognized in profit or loss.  

Financial assets at 
amortized cost 

These assets are subsequently measured at amortized cost using the 
effective interest method. The amortized cost is reduced by impairment 
losses. Interest income, foreign exchange gains and losses and impairment 
are recognized in profit or loss. Any gain or loss on derecognition is 
recognized in profit or loss. 

Debt investments 
at FVOCI 

These assets are subsequently measured at fair value. Interest income 
calculated using the effective interest method, foreign exchange gains and 
losses and impairment are recognized in profit or loss. Other net gains and 
losses are recognized in OCI. On derecognition, gains and losses 
accumulated in OCI are reclassified to profit or loss. 

Equity investments 
at FVOCI 

These assets are subsequently measured at fair value. Dividends are 
recognized as income in profit or loss unless the dividend clearly 
represents a recovery of part of the cost of the investment. Other net gains 
and losses are recognized in OCI and are never reclassified to profit or loss. 

 Derecognition 

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction 
in which substantially all of the risks and rewards of ownership of the financial asset are transferred 
or in which the Company neither transfers nor retains substantially all of the risks and rewards of 
ownership and it does not retain control of the financial asset. 
 
The Company enters into transactions whereby it transfers assets recognized in its statement of 
financial position but retains either all or substantially all of the risks and rewards of the transferred 
assets. In these cases, the transferred assets are not derecognized. 

 

Financial liabilities 

The Company derecognizes a financial liability when its contractual obligations are discharged, 
cancelled or expired. The Company also derecognizes a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognized at fair value. 
 
On derecognition of a financial liability, the difference between the carrying amount extinguished 
and the consideration paid (including any non cash assets transferred, or liabilities assumed) is 
recognized in profit or loss.   
 
Offsetting 
 
Financial assets and financial liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Company currently has a legally enforceable right to 
set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle 
the liability simultaneously. 
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Gulf Dunes LLC 

Notes to the financial statements  
 
3 Material accounting policies (continued) 

 Foreign currency transactions 

 Transactions in foreign currencies are translated to AED and recorded at the rates of exchange 
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign 
currencies at the reporting date are translated to AED at the foreign exchange rate ruling at that 
date. Non-monetary items in a foreign currency that are measured in terms of historical cost are 
translated into AED using the exchange rates at the date of the transaction. Foreign exchange 
differences arising on translation are recognised in profit or loss. 
 

 Property and equipment 

Items of property and equipment are measured at cost less accumulated depreciation and 
accumulated impairment losses (if any). 
If significant part of an item of property and equipment have different useful lives, then they are 
accounted for as   items (major components) of property and equipment. 

Any gain or loss on disposal of an item of property and equipment is recognised in profit or loss. 

Subsequent expenditure 

Subsequent expenditure is capitalized only when it is probable that the future economic benefits 
associated with the expenditure will flow to the Company.  

Depreciation 

Depreciation is calculated to write off the cost of items of property and equipment less their 
estimated residual value and is recognised in profit or loss. Depreciation on additions is calculated 
on a pro-rata basis from the day of addition and on disposal up to and including the month of 
disposal of the asset. The estimated useful lives of property and equipment for current and 
comparative period are as follows: 

   Years 
 Motor vehicles 4 
 Furniture, fixtures and office equipment 2 to 5 

Leasehold improvements 10 
 
Depreciation methods, useful lives and residual values are reviewed at each reporting date and 
adjusted if appropriate.  

Impairment  

Non-derivative financial assets 
 
Financial instruments  
 
The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets 
measured at amortized cost. 

The Company measures loss allowances at an amount equal to lifetime ECLs, except for bank 
balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial 
instrument) has not increased significantly since initial recognition. 

Loss allowances for trade receivables and due from related parties are always measured at an amount 
equal to lifetime ECLs. 
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Gulf Dunes LLC 

 Notes to the financial statements  
 
3 Material accounting policies (continued) 

Impairment (continued) 
 
              Non-derivative financial assets (continued) 

 
Financial instruments (continued) 
 
When determining whether the credit risk of a financial asset has increased significantly since initial 
recognition and when estimating ECLs, the Company considers reasonable and supportable 
information that is relevant and available without undue cost or effort. This includes both quantitative 
and qualitative information and analysis, based on th
credit assessment and including forward looking information. 
 
The Company assumes that the credit risk on trade receivables has increased significantly if it is more 
than 90 days past due i.e. 120 days from the invoice date. 

The Company considers trade receivables to be in default when: 
- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by 

the Company to actions such as realizing security (if any is held); or 
- the financial asset is more than 90 days past due 

 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a 
financial instrument. 

12 month ECLs are the portion of ECLs that result from default events that are possible within the 
12 months after the reporting date (or a shorter period if the expected life of the instrument is less 
than 12 months). 
 
Measurement of ECLs 

ECLs are a probability weighted estimate of credit losses. Credit losses are measured as the present 
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance 
with the contract and the cash flows that the Company expects to receive). 

ECLs are discounted at the effective interest rate of the financial asset. 
 
Credit-impaired financial assets 

 
At each reporting date, the Company assesses whether financial assets carried at amortized cost are 
credit impaired. A financia
detrimental impact on the estimated future cash flows of the financial asset have occurred. 
 
Evidence that a financial asset is credit impaired includes the following observable data: 
- significant financial difficulty of the borrower or issuer; 
- a breach of contract such as a default; 
- the restructuring of a loan or advance by the Company on terms that the Company would not 

consider otherwise; or 
- it is probable that the borrower will enter bankruptcy or other financial reorganization 

 
Presentation of allowance for ECL in the statement of financial position 
 
Loss allowances for financial assets measured at amortized cost are deducted from the gross 
carrying amount of the assets. 
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3         Material accounting policies (continued) 

Impairment (continued) 
             
             Non-derivative financial assets (continued) 

 
Financial instruments (continued)  
 
Presentation of allowance for ECL in the statement of financial position (continued) 
 
Financial assets not classified as at FVTPL were assessed at each reporting date to determine 
whether there was objective evidence of impairment. 
 
Objective evidence that financial assets were impaired included: 
- default or delinquency by a debtor; 
- restructuring of an amount due to the Company on terms that the Company would not consider 

otherwise; 
- indications that a debtor or issuer would enter bankruptcy; 
- adverse changes in the payment status of borrowers or issuers; 
- observable data indicating that there was a measurable decrease in the expected cash flows 

from a group of financial assets. 
 

Financial assets measured at amortized cost 
 

The Company considered evidence of impairment for these assets at both an individual asset and a 
collective level. All individually significant assets were individually assessed for impairment. 
Those found not to be impaired were then collectively assessed for any impairment that had been 
incurred but not yet individually identified. Assets that were not individually significant were 
collectively assessed for impairment. Collective assessment was carried out by grouping together 
assets with similar risk characteristics. 
 
In assessing collective impairment, the Company used historical information on the timing of 
recoveries and the amount of loss incurred and made an adjustment if current economic and credit 
conditions were such that the actual losses were likely to be greater or lesser than suggested by 
historical trends. 
 

rate. Losses were recognized in profit or loss and reflected in an allowance account. When the 
Company considered that there were no realistic prospects of recovery of the asset, the relevant 
amounts were written off. If the amount of impairment loss subsequently decreased and the 
decrease was related objectively to an event occurring after the impairment was recognized, then 
the previously recognized impairment loss was reversed through profit or loss. 
 
Non-financial assets 

 
At each reporting date, the Company reviews the carrying amounts of its non-financial assets, 
investment property and inventories to determine whether there is any indication of impairment. If 
any such indication exists, then the as

 
An impairment loss is recognized whenever the carrying amount of the asset exceeds the 
recoverable amount. Impairment losses, if any, are recognized in the statement of profit or loss. 
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3 Material accounting policies (continued) 

 Impairment (continued) 

Non-financial assets (continued) 

 For impairment testing, assets are grouped together into the smallest group of assets that generates 
cash inflows from continuing use that are largely independent of the cash inflows of other assets or 
CGUs. Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that 
are expected to benefit from the synergies of the combination. 

 The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less 
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present 
value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset or CGU. An impairment loss is recognized if the carrying 
amount of an asset or CGU exceeds its recoverable amount. Impairment losses are recognized in 
profit or loss. They are allocated first to reduce the carrying amount of any goodwill allocated to 
the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata 
basis. 

 An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable 
amount. Impairment losses are recognized in profit or loss. Impairment loss is reversed only to the 

determined, net of depreciation or amortisation, if no impairment loss had been recognized. 
 

Write-off 

The gross carrying amount of a financial asset is written off when the Company has no reasonable 
expectations of recovering a financial asset in its entirety or a portion thereof. For individual 
customers, the Company has a policy of writing off the gross carrying amount when the financial 
asset is past due based on historical experience of recoveries of similar assets. For corporate 
customers, the Company individually makes an assessment with respect to the timing and amount 
of write off based on whether there is a reasonable expectation of recovery. The Company expects 
no significant recovery from the amount written off. However, financial assets that are written off 
could still be subject to enforcement activities in order to comply
for recovery of amounts due. 
 

 Provisions 
 

A provision is recognised if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic 
benefits will be required to settle the obligation. Provisions are determined by discounting the 
expected future cash flows at a rate that reflects current market assessments of the time value of 
money and the risks specific to the liability. The unwinding of the discount is recognised as finance 
cost. 

 

 
The provision is made for the amount of end of service benefits due to employees in accordance 
with the UAE Labour Law and is based on the current remuneration and the period of service of 
the employees at the end of the reporting period. The provision has been classified as a non-current 
liability. 

 Share capital 

Ordinary shares are classified as equity. Balances which represent a residual interest in the net 
assets of the Company are presented within equity. 
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3 Material accounting policies (continued) 

Leases 
 
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A 
contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for consideration. To assess whether a contract conveys the 
right to control the use of an identified asset, the Company assesses whether: 
 

- The contract involves the use of an identifie
implicitly and should be physically distinct or represent substantially all of the capacity of a 
physically distinct asset. If the supplier has a substantive substitution right, then the asset is not 
identified; and 

- The Company has the right to obtain substantially all of the economic benefits from use of the 
asset throughout the period of use. 

 
The Company has the right to direct the use of the asset. The Company has this right when it has 
the decision-making rights that are most relevant to changing how and for what purpose the asset 
is used. In rare cases where the decision about how and for what purpose the asset is used is 
predetermined, the Company has the right to direct the use of the asset if either: 

- the Company has the right to operate the asset; or 
- the Company designed the asset in a way that predetermines how and for what purpose it will 
be used. 
 

As a lessee 
  
The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. 
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any initial 
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to 
restore the underlying asset or the site on which it is located, less any lease incentives received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of the 
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset 
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be 
depreciated over the useful life of the underlying asset, which is determined on the same basis as 
those of property and equipment. In addition, the right-of-use asset is periodically reduced by 
impairment losses, if any, and adjusted for certain remeasurements of the lease liability. The lease 
liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot 
be readily determined, the Comp
its incremental borrowing rate as the discount rate. The Company determines its incremental 
borrowing rate by obtaining interest rates from various external financing sources and makes certain 
adjustments to reflect the terms of the lease and type of the asset leased. Lease payments included 
in the measurement of the lease liability comprise fixed payments, including in-substance fixed 
payments. 
 
The lease liability is measured at amortised cost using the effective interest method. It is remeasured 
when there is a change in future lease payments arising from a change in an index or rate, or if there 
is a revised in-substance fixed lease payment. When the lease liability is remeasured in this way, a 
corresponding adjustment is made to the carrying amount of the right-of-use asset or is recorded in 
profit or loss if the carrying amount of the right-of-use asset has been reduced to zero. 
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3 Material accounting policies (continued) 

Leases (continued) 

As a lessee (continued) 

Short-term leases and leases of low-value assets 

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases. The Company recognises the lease payments associated with 
these leases as an expense on a straight-line basis over the lease term. 
 
Contract liability 
 

obligation to transfer goods or services to a customer for which 
the Company has received consideration (or the amount is due) from the customer.  

 
4           New standards or amendments and forthcoming requirements 

 
A number of new accounting standards are effective for annual periods beginning after 1 January 
2023 and earlier application is permitted; however, the Company has not early adopted the new or 
amended standards in preparing these financial statements. 

A. Classification of Liabilities as Current or Non-Current and Non-Current Liabilities with 
Covenants (Amendments to IAS 1) 

The amendments, as issued in 2020 and 2022, aim to clarify the requirements on determining 
whether a liability is current or non-current, and require new disclosures for non-current liabilities 
that are subject to future covenants. The amendments apply for annual reporting periods beginning 
on or after 1 January 2024. The Company is in the process of assessing the potential impact of the 
amendments on the classification of this liability and the related disclosure. 
 
B. Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7) 

The amendments introduce new disclosures relating to supplier finance arrangements that assist 
users of the financial statements to assess the effects of these arrangements on an

uidity risk. The amendments apply for annual 
periods beginning on or after 1 January 2024.  
 
The Company is in the process of assessing the impact of the amendments, particularly with respect 
to the collation of additional information needed to meet the new disclosure requirements. 
 
C. Other standards 
 
The following new and amended standards are not expected to have a significant impact on the 

 
a) Lease Liability in a Sale and Leaseback (Amendments to IFRS 16). 
b) Lack of Exchangeability (Amendments to IAS 21). 
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4 New standards or amendments and forthcoming requirements (continued) 

New currently effective requirements Effective 
date 

IFRS 17 Insurance Contracts 1 January 2023 

Disclosure of Accounting Policies -Amendments to IAS 1 and IFRS 
Practice Statement 2 

1 January 2023 

Definition of Accounting Estimates -Amendments to IAS 8 1 January 2023 

Deferred Tax related to Assets and Liabilities arising from a Single 
Transaction -Amendments to IAS 12 

1 January 2023 

International Tax Reform-Pillar Two Model Rules Amendments to 
IAS 12 

23 May 2023 

 

statements as at 31 December 2023. 
 

New standards or amendments issued but not yet effective 

At the date of these financial statements, the following standards, amendments and interpretations 
have not been effective and have not been early adopted: 

5 Financial risk management 

The Company has exposure to the following risks from its use of financial instruments: 

Further quantitative disclosures are included in note 20 of these 
financial statements. 

  
 

  
  

New and amended standards not effective and not yet adopted 
by the Company 

Effective date  

Classification of Liabilities as Current or Non-current - 
Amendments to IAS 1 and Non-Current Liabilities with Covenants 
(Amendments to IAS 1) 

1 January 2024

 1 January 2024

1 January 2024

Lack of Exchangeability 1 January 2025

Sale or Contribution of assets between an investor and its Associate 
 

Optional
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5 Financial risk management (Continued) 

 Risk management framework 

Management of the Company has overall responsibility for the establishment and oversight of the 

to identify and analyse the risk faced by the Company, to set appropriate risk limits and controls, 
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed 
regularly to reflect changes in market conditions an

Credit risk 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations and arises pr
at bank and trade and other receivables (excluding prepayments and advances to suppliers). The 

industry and country, in which customers operate, has less of an influence on credit risk.  
 
The Company establishes an allowance for impairment that represents its estimate of incurred 
losses in respect of trade receivables. The main component of this allowance is a specific loss 
component that relates to individually significant exposures in respect of losses that have been 

 
Liquidity risk 
 
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 
Liquidity risk mainly relates to trade and other payables (excluding advances from customers), and 
due to related parties. The Comp
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both 
normal and stressed conditions, without incurring unacceptable losses or risking damage to the 

y maintains adequate reserves, by continuous monitoring, 
forecast and actual cash flows. 

Market risk 
 

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates 
and fluctuations in fair value will affect the Co lue of its holdings of 
financial instruments. The objective of market risk management is to manage and control market 
risk exposures within acceptable parameters, while optimizing the return. 
 
Currency risk 
 
Currency risk is the risk that the value of a financial instrument will fluctuate because of changes 
in foreign exchange rates. The Company is exposed to foreign currency risk on purchases that are 
denominated in a currency other than its functional currency, primarily the US Dollar (USD). Since 
USD is currently pegged to AED, the Company does not hedge the currency risk in respect of its 
foreign currency exposure. 
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5 Financial risk management (Continued) 

Market risk (continued) 
 

Interest rate risk 
 
Interest rate risk is the risk of loss from fluctuations of future cash flows because of a change in 
market interest rates. 
 
Other market price risk 
 
Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in 
market prices, whether those changes are caused by factors specific to the individual instrument or 
its issuer or factors affecting all instruments traded in the market.  
 
Capital management 
 

 managing capital is to safe
continue as a going concern in order to provide returns for shareholders and benefits for other 
stakeholders and to maintain a strong capital structure to reduce the cost of capital. The Company 
is not subject to externally imposed capital requirements. 

6 Revenue 

(hotel bookings, transport and visa services, excursion and travel related services). 
 
7 Direct Costs 

Direct costs comprise hotel bookings, transport and visa services, excursion and travel related 
services. 

8.1 Administrative and general expenses 

  2023 2022 

 AED AED 

   
Staff salaries and benefits 2,939,684 2,230,657 
Overseas representative office charges 400,760 460,875 
Business promotion expenses 302,406 239,949 
Legal and professional charges 114,369 121,608 
Depreciation on right-of-use assets 74,501 67,486 
Sponsorship fees - 59,001 
Bank charges 28,338 28,087 
Communication expense 28,809 24,581 
Allowance for expected credit loss 67,798 10,382 
Rent expense 10,840 9,374 
Depreciation  5,982 7,509 
Other expenses 100,057 126,152 
 ------------ ------------ 
 4,073,544 3,385,661 
 ======= ======= 
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8.2 Other income 

 2023 2022 
 AED AED 
   
Other Income 22,468 - 
 ---------- ---------- 
 22,468 - 
 ====== ====== 

9 Finance income 
2023 2022 

 AED AED 
   
Foreign exchange gain 78,331 75,947 
Interest expense on lease liability (11,950) (210) 

 ------- ------- 

 66,381 75,737 

 ==== ==== 
10 Property and equipment 

  Furniture,  
 fixtures    

 Motor and office  Leasehold 
 vehicles equipment improvements Total 
 AED AED AED AED 
Cost 
 
Balance at 1 January 2022 - 250,739 25,000 275,739 
Disposal during the year - 8,991 - 8,991 
 -------- --------- --------- ---------- 
Balance as at 31 December 2022 - 259,730 25,000 284,730 
 -------- --------- --------- ---------- 
Balance as at 1 January 2023 - 259,730 25,000 284,730 
Addition during the year  7,973 - 7,973 
 --------- ---------- --------- ---------- 
Balance as at 31 December 2023 - 267,703 25000 292,703
 ===== ====== ===== ====== 
Depreciation 
 
Balance at 1 January 2022 - 242,447 25,000 267,447 
Charge for the year - 7,509 - 7,509 
 -------- --------- --------- ---------- 
Balance as at 31 December 2022 - 249,956 25,000 274,956
 -------- --------- --------- ---------- 
Balance as at 1 January 2023 - 249,956 25,000 274,956 
Charge for the year  5,982 - 5,982 
 --------- ---------- --------- ---------- 
Balance as at 31 December 2023 - 255,938 25,000 280,938 
 ===== ====== ===== ====== 
Net book value 
 - 11,765  - 11,765 
At 31 December 2023 === ==== === ==== 
  - 9,774  -   9,774 
At 31 December 2022 === ===== ===  ===== 
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11 Trade and other receivables 

 2023 2022 
 AED AED 
   

Trade receivables 1,497,560 773,362 
Provision for impairment loss on trade receivables (91,372) (23,574) 
 ---------- ---------- 
 1,406,188 749,788 
   
Prepayments 88,323 92,460 
Deposits and other receivables 240,986 294,033 
Advances to suppliers & others 920,452 116,004 
 ------------ ------------ 
 2,655,949 1,252,285 
 ======= ======= 

12 Related parties  

 The Company in normal course of business, enter into transactions with other business entities 
which fall within the definition of related party contained in International Accounting Standard 
24. Such transactions are on terms and conditions mutually agreed between them. There were 
no transactions with the related parties during the year and in the previous year except the receipt 
and payment of the funds. Significant related party transactions during the year ended 31 
December 2023 were as follows: 

 
Below is the detail of Key management personnel compensation: 

 2023 2022 
 AED AED 

Key management personnel compensation  
Short term employee benefits 591,215 622,458  
Post-employment benefits 34,824 26,359 
 ===== ===== 

 Due to related parties 
  Relationship 2023 2022 
   AED AED 
 

861,482 1,335,635 
 Desert Adventures Tourism LLC       Fellow Subsidiary 823,906 3,525,251 
   ------------ ------------ 
   1,685,388 4,860,886 
   ======= ======= 
13 Trade and other payables 

 2023 2022 

 AED AED 

  
Trade payables  775,484 842,007 
Accruals and other payables  965,383 627,868 

 ------------ ------------ 

 1,740,867 1,469,875 

 ======= ======= 
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14
2023 2022 

  AED AED 

 Balance at 01 January 147,727 193,765 
 Provision during the year 93,200 61,412 
 Payments made during the year (11,747) (107,450)   

 ---------- ---------- 
 Balance at 31 December 229,180 147,727 
 ====== ====== 

15 Share capital 

 2023 2022 

 AED AED 
Authorised, issued and fully paid-up capital   
100 shares of AED 3,000 each 300,000 300,000 
 ====== ====== 

16 Statutory reserves 

In accordance with UAE Federal Law No. 32 of 2021, a minimum of 5% of the net profits of 
the Company is required to be allocated to a statutory reserve, which is not distributable. Such 
allocations may be ceased when the statutory reserve equals half of the paid-up share capital of 
the Company. During the year no transfers were made to this reserve as the amount of the reserve 
has reached to the threshold (2022: AED Nil). 

17 Cash and cash equivalents 
 2023 2022 

 AED AED 

  
Cash in hand 3,900 20,026 
Cash at bank  680,786 496,223 

 ---------- ---------- 

 684,686 516,249 

 ====== ====== 
18  Leases  

 
(a) The statement of financial position shows the following amounts relating to leases: 

 

 2023 2022 

 AED AED 
Right of use asset   
Office premises 149,002 - 

====== ====== 
Lease liability    
Current 74,303 - 
Non-current 83,102 - 

 ---------- ---------- 

 157,405 - 

 ====== ====== 
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18  Leases (continued) 

(b) The movement of right-of-use asset and lease liability during the period is given below: 
 
                   2023 2022
                  AED AED

Right of use asset   
At 01 January - 67,486
Addition during the period 223,503 -
Depreciation for the period                   (74,501) (67,486)
 ----------- -----------
At 31 December 149,002 -
 ====== ======
Lease liability 
At 01 January - 38,816
Addition during the period 223,503 -
Interest expense charged to finance costs 11,950 210
Repayment of lease liability (78,048) (39,026)
 ---------- ----------
At 31 December  157,405 -
 ====== ======
(c) Amounts recognised in the statement of profit or loss: 
                   2023 2022
                  AED AED

Depreciation on Right-of-use asset 74,501 67,486
Finance cost 11,950 210
 --------- ---------
 120,192 67,696
 ====== ======

(d)  Amounts recognised in the statement of cash flows: 
                  2023 2022

                  AED AED
Principal payment    66,098 38,816
Add: Finance cost paid 11,950 210
 ---------- ----------
Total lease payments 78,048 39,026
     ======     ======

(e) Maturity analysis of lease liabilities, showing un-discounted lease payments to be paid after 
the reporting date and related unwinding of finance cost is given below: 

 
 As at 31 December 2023 

 

Future 
minimum lease 

payments  
Unwinding of 

finance cost  

Present value of 
minimum lease 

payments 
 AED  AED  AED 

     
Less than one year 81,300  6,997  74,303 
Between one to two years   84,552  1,450  83,102 

----------  --------  ---------- 
 165,852  8,447  157,405 
 ======  =====      ====== 
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19 Contingencies and commitments 

There are no capital commitments and contingent liabilities of the Company as at 31 December 
2023 (31 December 2022: AED Nil). 

20 Financial instruments 
  

Credit risk 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises 
cash at bank, trade and other receivables and amounts due from related parties. 

each customer. However, management also considers the factors that may influence the credit 
risk of its customer base, including the default risk of the industry and country in which 
customers operate. The Company establishes an allowance for impairment that represents its 
estimate of incurred losses in respect of trade and other receivables.  

d cash equivalents are held with bank and financial institution 
counterparties, which have good market credibility and stability. 

The carrying amount of financial assets represents the maximum credit exposure. The maximum 
exposure to credit risk at the reporting date was: 

2023 2022 
  AED AED 
    
 Trade and other receivables 1,647,174 1,043,821 
 (excluding prepayments and advances to suppliers) 
 Cash at bank 680,786 496,223 

 ------------ ------------ 
  2,327,960 1,540,044

 ======= ======= 
The aging of trade receivables at the reporting date was: 

  31 December 2023 31 December 2022 
  Gross Provision Gross Provision 
  AED AED AED AED 
      
 Not due 1,406,188 - 749,788 - 
 0-30 days past due - - - - 
 31-90 days past due    - - - - 
 Over 90 days past due 91,372 91,372 23,574 23,574 
  ---------- --------- ---------- --------- 
  1,497,560 91,372 773,362 23,574 

 ====== ====== ====== ===== 
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20 Financial instruments (continued) 

Credit risk (continued) 

 The movement in the impairment loss for trade receivables is as follows: 

 
 2023 2022 
 AED AED 

 
At 1 January 23,574 13,192 
Impairment loss recognized during the year 67,798 10,382 
 -------- -------- 

 At 31 December 91,372 23,574 
 ===== ===== 

region was as follows:  
 

 
Cash at Banks 
  
The Company held cash at banks of AED 680,786 at 31 December 2023 (2022: AED 496,223). The 
cash at banks are held with banks, which are rate
on cash and cash equivalents has been measured on a 12-month expected loss basis and reflects the 
short maturities of the exposures. The Company considers that its cash and cash equivalents have 
low credit risk based on the external credit ratings of the counterparties. 
 

   Other receivables 
 

r receivable from third parties influence mainly 
by the individual characteristics of each party. Other receivable as at 31 December 2023 include 
deposits and other receivable of AED 240,986 (2022: AED 294,033) for which management 
believes that there is no significant credit risk associated at reporting date. 
 
Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 

liquidity is to ensure, as far as possible, that it will have 
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed 

The Company aims to maintain the level of cash and cash equivalents at an amount in excess of  

 Carrying 
amount 

Carrying 
amount 

 2023 2022 

 AED AED 

Geographical regions   
Europe 18,759 27,059 
Commonwealth of Independent States 110,264 412,969 
Middle east and others 1,368,537 333,334 

 ---------- ---------- 
Grand total 1,497,560 773,362 
 ====== ====== 
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20 Financial instruments (continued) 

Liquidity risk (continued) 

expected cash outflows on financial liabilities by continuous monitoring of forecast and actual cash 
outflows. The following are the contractual maturities of financial liability based on contractual 
undiscounted payments including interest payment and excluding impact of netting: 

 
31 December 2023   

  Carrying Contractual 1 year  More than  
  Amount cash outflows or less 1 year 
  AED AED AED AED 
 Non derivative financial liabilities 

 Trade and other payables                           
(excluding advances from customers)  1,740,867  1,740,867 1,740,867 - 

              Lease liability  157,405 165,852 81,300 84,552 
  Due to related parties   1,685,388          1,685,388         1,685,388 - 

      ------------ ------------- ------------ ----------- 
   3,583,660 3,592,107 3,507,555 84,552 
  ======= ======== ======== ======= 

31 December 2022   
  Carrying Contractual 1 year  More than  
  Amount cash outflows or less 1 year 
  AED AED AED AED 
 Non derivative financial liabilities 

 Trade and other payables  
(excluding advances from customers)   1,469,875        (1,469,875)     (1,469,875)  - 

              Due to related parties   4,860,886 (4,860,886)  (4,860,886) - 
   ------------ ------------- ------------ ----------- 
   6,330,761 (6,330,761) (6,330,761) - 
                                                                   =======          =======         =======          =======    

Market risk 
 

Foreign exchange risk 

The Company has no significant exposure to foreign currency risk as the transactions in foreign 
currencies (if any) are mainly made in USD which is informally pegged to AED. 
 
Interest rate risk 
 
The Company has no borrowings and is not exposed to interest rate risk.  
 

 Fair values 
 

 The fair values of the Comp assets and financial liabilities approximate their 
carrying amounts due to the short-term nature of these instruments. 

 
21 Fair value hierarchy 

 The Company does not have financial instruments which are measured at fair value as at the 
reporting date. Accordingly, the fair value hierarchy disclosures are not applicable to the 
Company. 
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22 Significant accounting estimates and judgments

The Company makes estimates and assumptions that affect the reported amounts of assets and 
liabilities within the next financial year. Estimates and judgments are continually evaluated and 
are based on historical experience and other factors, including expectations of future events that 
are believed to be reasonable under the circumstances.  

The following are the critical accounting estimates and judgments used by management in the 
preparation of these financial statements: 

 
 Impairment losses on trade receivables  

The measurement of the expected credit loss allowance for financial assets measured at amortized 
cost is an area that requires the use of complex models and significant assumptions about future 
economic conditions and credit behavior (e.g. the likelihood of customers defaulting and the 
resulting losses). Explanation of the inputs, assumptions and estimation techniques used in 
measuring ECL is further detailed in note 19. 

 
Elements of the ECL models that are considered accounting judgments and estimates include: 

 

effect on probability of default (PDs), exposure at default (EADs) and loss given default (LGDs). 
 

 Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive 
the economic inputs y is to regularly review its models 
in the context of actual loss experience and adjust when necessary. 
 

23       Comparatives

Certain comparative figures have been reclassified to conform to the presentation adopted in these 
financial statements. These reclassifications do not impact on profit, assets and equity. 
 

24 Subsequent events 

There has been no significant event subsequent to the reporting date and up to the date of 
authorization on 26 June 2023, which would have a material effect on the financial statements. 

 
25         UAE Corporate Tax 

 
 
On December 9, 2022, the UAE Ministry of Finance released the Federal Decree-Law No. 47 of 
2022 on the Taxation of Corporations and Businesses (the Law) to enact a Federal corporate tax 
(CT) regime in the UAE. The CT regime will become effective for accounting periods beginning 
on or after June 1, 2023.  

The Cabinet of Ministers Decision No. 116/2022 effective from January 2023, has confirmed the        
threshold of income over which the 9% tax rate would apply, and the Law is considered to be 
substantively enacted. A rate of 9% will apply to taxable income exceeding AED 375.000. A rate 
of 0% will apply to taxable income not exceeding AED 375,000. 
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25        UAE Corporate Tax (continued) 
 
For the Company, current taxes shall be accounted for as appropriate in the financial statements for 
the period beginning 1 January 2024. In accordance with IAS 12 Income Taxes, the related deferred 
tax accounting impact has been considered for the period ended 31 December 2023. 
 

 The Company has assessed the deferred tax implications for the period ended 31 December 2023 
and, after considering its interpretations of applicable tax law, official pronouncements, cabinet 
decisions and ministerial decisions (especially with regard to transition rules), it has been concluded 
that it is not expected to be material. 
 
The Company shall continue to monitor critical Cabinet Decisions to determine the impact on the    
Company, from deferred tax perspective. 
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