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Report of Independent Certified Public Accounting Firm 

 
Board of Directors  
Quess Corp (USA) Inc.  
(formally known as Magna InfoTech, Inc.) 
 
Report on the Financial Statements 
We have audited the accompanying balance sheet of Quess Corp (USA) Inc. (“the Company”) as of March 31, 2015, 
and the related statements of operations and stockholder’s deficit and cash flows for the year then ended, and the 
related notes to the financial statements.    
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error.   
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America.  Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement.   
 
An audit involves performing procedures to obtain evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation  and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Quess Corp (USA) Inc.  as of March 31, 2015 and the results of its operations and its cash flows for the year then 
ended, in conformity with accounting principles generally accepted in the United States of America. In our opinion, 
the information is fairly stated in all material respects in relation to the financial statements as a whole. 
 
The accompanying financial statements have been prepared assuming that the Company will continue as a going 
conern. As discussed in Note 2 to the financial statements, the Company is a holding company with limited 
operations and is dependent upon shareholder funding to continue as a going concern. The financial statements do 
not include any adjustments that might result from the countcome of this uncertainy 

        
 
New York, New York 
May 21, 2015 



 
QUESS CORP (USA), INC. 

BALANCE SHEET 
AS OF MARCH 31, 2015 

 

See the accompanying notes to the financial statements. 
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Current assets:
Cash and cash eqivalents 5,075$          
Due fom affiliates 95,000          
Total current assets 100,075        

Long term assets:
Investment in MFX Holdings, Inc. 49                
Other assets 1,200            

Total assets 101,324$       

Current liabilities:
Accounts payable 1,752$          
Total current liabilites 1,752            

Stockholder's equity
 Common stock, 200 shares authorized, 1 share issued and outstanding, no par 
value 100,000        
Accumulated defecit (428)             
Total stockholder's equity 99,572          

Total liabilities and stockholder's equity 101,324$       

Assets

Liabilities and Stockholder's Equity



 
QUESS CORP (USA), INC. 

STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 2015 

 

See the accompanying notes to the consolidated financial statements. 
 

 3   

 
 

 
 
 
 
 
 

Revenues -$             

Operating expenses
Professional fees 428              
Total operating expenses 428              

Loss before income taxes (428)             

Provision for income taxes -               

Net loss (428)$            



QUESS CORP (USA), INC. 
STATEMENT OF STOCKHOLDER’S EQUITY 

FOR THE YEAR ENDED MARCH 31, 2015 
 

See the accompanying notes to the financial statements. 
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Common 
Stock

Accumulated 
Deficit Total

Beginning balance, April 1, 2014 -$             -$             -$             

Issuance of common stock 100,000        -               100,000        

Net loss -               (428)             (428)             

Ending balance, March 31, 2015 100,000$       (428)$            99,572$        



QUESS CORP (USA), INC. 
 STATEMENT OF CASH FLOWS 

FOR THE YEAR ENED MARCH 31, 2015 

See the accompanying notes to the consolidated financial statements. 
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Cash flows from operating activities:
Net loss (428)$            

Adjustment to reconcile net loss to net cash provided by operating activities:
Increase in other assets (1,200)           
Increase in accounts payable 1,752            

Net cash provided by operating activities 124              

Cash flows from investing activities:
Invesment in MFX Holdings (49)               
Loan to affiliate (95,000)         

Net cash used in investing activities (95,049)         

Cash flows from financing activities:
Proceeds from Issuance of common stock 100,000        

Net cash provided by financing activities 100,000        

Net increase in cash and cash equivalents 5,075            

Cash and cash equivalents, beginning -               

Cash and cash equivalents, ending 5,075$          

Cash paid for income taxes -$             

Cash paid for interest -$             



QUESS CORP (USA), INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED MARCH 31, 2015 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  
A summary of the significant accounting policies applied in the preparation of the accompanying financial 
statements follows. 
  
Business and organization 
 
Magna InfoTech, Inc. (“the Company”), a Delaware corporation, was incorporated on November 19, 2013.   
The Company is wholly owned by Magna Infotech Ltd, India (“the Parent”).  On March 23, 2015,  the 
Company changed its name to Quess Corp (USA), Inc. The Company is currently a holding company which 
owns fortynine percent (49%) of MFX Holdings, Inc. 
 
Use of estimates 
  
The preparation of the accompanying financial statements in conformity with U.S. GAAP requires 
management to make estimates and assumptions about future events that affect the amounts of assets and 
liabilities reported, disclosures about contingent assets and liabilities, and reported amounts of revenues and 
expenses. These estimates and assumptions are based on management’s best estimates and judgment. 
Management regularly evaluates its estimates and assumptions using historical experience and other factors; 
however, actual results could differ significantly from these estimates. 
 
Cash Equivalents 

For purposes of the Statements of Cash Flows, the Company considers all highly liquid investments 
purchased with an original maturity date of three months or less to be cash equivalents. 
 
Investments in Nonconsolidated Affiliates 
 
In general, investments in which the Company owns 20 percent to 50 percent of an entity’s equity interest or 
otherwise exercises significant influence over the investee are accounted for under the equity method.  The 
Company reviews the value of equity method investments and records impairment charges in the statement 
of operations for any decline in value that is determined to be other-than-temporary.  
 
Income Taxes 
  
The Company follows Accounting Standards Codification subtopic 740-10, Income Taxes (“ASC 740-10”) 
for recording the provision for income taxes. Deferred tax assets and liabilities are computed based upon the 
difference between the financial statement and income tax basis of assets and liabilities using the enacted 
marginal tax rate applicable when the related asset or liability is expected to be realized or settled. Deferred 
income tax expenses or benefits are based on the changes in the asset or liability during each period. If 
available evidence suggests that it is more likely than not that some portion or all of the deferred tax assets 
will not be realized, a valuation allowance is required to reduce the deferred tax assets to the amount that is 
more likely than not to be realized. Future changes in such valuation allowance are included in the provision 
for deferred income taxes in the period of change. Deferred income taxes may arise from temporary 
differences resulting from income and expense items reported for financial accounting and tax purposes in 
different periods.  
 
 
 
 
 



QUESS CORP (USA), INC. 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED MARCH 31, 2015 
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NOTE 2 –LIQUIDTIY 
 
The accompanying financial statements have been prepared on a going concern basis, which contemplates the 
realization of assets and the satisfaction of liabilities in the normal course of business.  The Company is a 
holding company with limited operations and is dependent upon shareholder funding to continue as a going 
concern. The financial statements do not include any adjustments that might result from the countcome of 
this uncertainy 
 
NOTE 3 – RELATED PARTY TRANSACTIONS  
 
During the year ended March 31, 2015, the Company loaned $95,000 to Magna Ikya InfoTech, an affiliate of 
the Parent.  The loan receivable is due upon demand and is non-interest bearing. 
 
NOTE 4 – STOCKHOLDER EQUITY 

The Company has 200 shares authorized common shares at no par value. As of March 31, 2015, the 
Company has one (1) share of common stock issued and outstanding. 
 
NOTE 5 – SUBSEQUENT EVENTS 
 
The Company has evaluated events and transactions for potential recognition or disclosure through May 21, 
2015, which is the date the financial statements were available to be issued. 






























