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     THOMAS COOK (MAURITIUS) OPERATIONS COMPANY LIMITED        
  

 

ANNUAL REPORT  
 
Report on Corporate Governance  
 
CORPORATE GOVERNANCE STATEMENT 

Thomas Cook (Mauritius) Operations Company Limited, the “Company”, is a subsidiary of Thomas 
Cook (Mauritius) Holding Company Limited, a Company incorporated in the Republic of Mauritius and 
a step-down subsidiary of Thomas Cook (India) Limited, a Company incorporated in the Republic of 
India. The ultimate parent is Fairfax Financial Holding Limited, Canada.  
 
The Corporate Governance report for the year ended 31 March 2022 has been prepared having regard 
to the requirements prescribed in the Guideline on Corporate Governance issued by the Bank of 
Mauritius. 
 
The Company is committed to the highest standard of business integrity, transparency and 
professionalism in all its activities.  The Board of Directors ensures that the Company is managed ethically 
and responsibly to enhance business value for all stakeholders. 
 
Although the Company is not qualified as a Public Interest Entity (PIE) under The Financial Reporting 
Act 2004 and the Financial Reporting (Amendment of Schedule) Regulations 2016, the Board has 
considered and applied principles of the code which is likely to work in the particular context of the 
Company and culture and which promotes the following: 
 

 Effective decision-making, risk management and control; 

 Keeping the interests of the owners of the business aligned with, and at the front of the mind 
of, the people charged with managing the business; and 

 The ability of the company to hear the voice of all stakeholders, principally, regulatory and 
standard bodies, employees, customers, suppliers and the environment in which the Company 
operates. 
 

SHAREHOLDING STRUCTURE  

The shareholding of the Company is as follows: 
 

Shareholder No of Shares 

Thomas Cook (Mauritius) Holding Company Ltd  648,149 

Total Number of Shares  648,149 
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Report on Corporate Governance (Contd) 
 
SHAREHOLDING STRUCTURE (Contd) 
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Fairfax Financial Holdings Limited (Listed on the 
Toronto Stock Exchange) 

FFHL Group Ltd. (Canada) 

Fairfax (Barbados) International Corp. (Barbados) 

Fairbridge Capital (Mauritius) Limited GBL 1 

Thomas Cook (India) Limited (India-listed) 
 

Thomas Cook (Mauritius)  
Holidays Ltd 

Thomas Cook (Mauritius) 
Operations Company Ltd  

Thomas Cook (Mauritius) Holding Company Limited    
(Domestic Company) 

Travel Circle International 
(Mauritius) Ltd  
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ANNUAL REPORT (Contd) 

Report on Corporate Governance (Contd) 

BOARD AND DIRECTORS  

Structure of the Board 

The board’s structure of the Company is a unitary Board which is collectively accountable and responsible 
for the long-term success of the Company. The Board provides effective leadership and strategic guidance 
towards the achievement of the Company’s strategy within a framework of effective controls and risk 
management, alongside ensuring adherence of the Company to relevant legislations. The directors of the 
Company share responsibility for directing and promoting its affairs collectively when acting on behalf 
of the Company. 
 
Composition of the Board  
 
The board currently is comprised of one (1) Executive Director, two (2) Non-Executive Directors and 
three (3) Independent-Directors (Mrs Selvida Naiken was appointed on 29th March 2022).   
 

Attendance at Board Meetings: 
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Chairperson    
Ramakrishna SITHANEN (Independent Director) *  - - 
Lovania PERTAB (Independent Director) (Acting 
Chairperson as from 15/11/2021) 

   

Chief Operating Officer/Executive Director    
Mohinder Shakeel DYALL    
Independent Director    

Vidisha RAMLUGUN    
Non-Executive Directors    
Madhavan MENON   - 
Debasis NANDY    

 *Resigned on 25/08/2021 
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      ANNUAL REPORT (Contd) 

Report on Corporate Governance (Contd) 

BOARD AND DIRECTORS (Contd) 

       Directors’ Profile 

Dr Ramakrishna SITHANEN – Independent Director – Resigned 25/08/2021 
 
He holds a BSc Economics (with First Class Honours) and an M.Sc Economics (with a Mark of 
Distinction) from the London School Economics and Political Science (LSE) UK. He holds a PhD in 
Political Science from Brunel University. He has been bestowed with the highest mark of distinction of 
the Republic of Mauritius with the Grand Commander of the Star and Key in 2009. 
 
He has strong leadership skills and a broad experience in political, managerial, technical, financial and 
administrative experience as Deputy Prime Minister and Minister of Finance and Economic 
Development of the Republic of Mauritius, Director at Air Mauritius, General Manager, Strategy and 
Development of Rogers and Co, Partner in major accounting and consulting firm, economist and 
consultant/adviser on economic issues, airline restructuring and policy matters. 

 

He was appointed director of Thomas Cook (Mauritius) Operations Company Limited on the 7th May 
2015. 

Mr. Mohinder Shakeel DYALL – Executive Director  

He joined the Company in September 2013 as the Chief Operating Officer. He holds a Post Graduate 
Diploma in marketing from the Chartered Institute of Marketing and an MSc E-Business from the 
University of Mauritius. He is both a member of the Chartered Institute of Marketing (CIM) and a 
Chartered Marketer from the same Institute. He is the former Chief Operations Officer at Flemingo Duty 
Free Mauritius Ltd and Chief Executive Officer at Mauritius Duty Free Paradise Ltd. 

He was appointed director of Thomas Cook (Mauritius) Operations Company Limited on the 4th 
September 2013. 

Mr Madhavan MENON - Non-Executive Director 
 

Mr Madhavan Menon joined Thomas Cook India in 2000 as the Executive Director responsible for the 
Foreign Exchange business and stepped up to the position of Managing Director in January 2006; 
Chairman and Managing Director in January 2016. 
 

He completed his MBA from George Washington University and undergraduate degree from American 
University of Beirut. 

        
Mr. Menon has a varied background, having commenced his career in Banking at Grindlays Bank, 
Citibank and Emirates Bank and in Birla Sun Life Asset Management Company. 
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Report on Corporate Governance (Contd) 

BOARD AND DIRECTORS (Contd) 

       Directors’ Profile (Contd) 

Mr Madhavan MENON - Non-Executive Director (Contd) 
 

Mr. Menon is a member of the Board of Thomas Cook (India) Ltd and holds directorships in various 
subsidiaries of the Company. He is also the Chairman of the Fairfax India Charitable Foundation that 
focusses on bringing down the cost of treating kidney related ailments in the country. 
 

During his tenure, Thomas Cook India has made several acquisitions, making it the largest travel and 
related services company in India and has expanded the global footprint of the Group to cover twenty-
one countries across four continents, with operations in Australia, China, ASEAN, South Asia, Middle 
East, Southern Africa, Eastern Africa and North America. 

      
       He was appointed director of Thomas Cook (Mauritius) Operations Company Limited on   the 8th March 

2019. 
 
       Mr Debasis NANDY – Non- Executive Director 
   
        He is a Chartered Accountant and a Finance Professional. He is also an associate member of the Institute 

of Chartered Accountants of India. Mr Debasis has been part of the Executive Development Programme 
at Wharton and London Business School. 
 

He has been with Thomas Cook India since 2008 and is presently the President & Group Chief Financial 
Officer. Moreover, he has over 30 years of diverse experience in the field of Finance & Accounts, with 
stints at Piramal Healthcare, Aviva, ICI and Indian Aluminium. 

      
He is responsible for and oversees the Finance and Accounts function of Thomas Cook India Group 
companies, which span across four continents and twenty-four countries. 

    
        With his expertise and diverse experience, Mr Nandy plays a significant role in the performance of the 

Company and is a key member of the Group Management Committee. 
 
 He was appointed director of Thomas Cook (Mauritius) Operations Limited on the 17th December 2018. 
  
        

Mrs Lovania Devina Ouma PERTAB - Independent Director 
 

Mrs Pertab is a barrister by profession. She holds a Masters in Law from University of La Réunion, France 
and a postgraduate diploma in International Environment Law from the University of Limoges, France. 
She is also the holder of a post graduate diploma in Ocean Laws and Policy. 
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Report on Corporate Governance (Contd) 

BOARD AND DIRECTORS (Contd) 

       Directors’ Profile (Contd) 

Mrs Lovania Devina Ouma PERTAB - Independent Director (Contd) 
 
She has worked as Principal State Council at the State Law Office of Mauritius and has served as 
Magistrate in both Mauritius and the Republic of Seychelles. 
 
In the past fifteen years, she has worked in the private sector as in house lawyer namely in the aviation 
sector, the banking sector and in the commercial field.  
 
She is now the Chairperson of Transparency Mauritius and has been a Director in its board for more 
than two years. 
 
She was appointed director of Thomas Cook (Mauritius) Operations Company Limited on the 1st April 
2019 and is also a member of the Audit and Risk Management Committee. 
 
Mrs Vidisha RAMLUGUN – Independent Director 
 
Mrs Ramlugun is a Senior Lecturer from the Department, Finance and Accounting, Faculty of Law and 
Management at the University of Mauritius. She holds a Ph.D. in Corporate Governance from the Open 
University of Mauritius, an MSc International Banking and Finance from University of Greenwich, 
London and a BSc (Hons) Accounting and Finance from the University of Mauritius. She is a member 
of Chartered Institute of Secretaries and Administrators as well as a member of the Mauritius Institute of 
Directors. 
 
As part of her interest, Mrs Ramlugun carried out research in corporate governance matters. Furthermore, 
she actively produces working papers on various themes for publications and conferences. 
 
She was appointed director of Thomas Cook (Mauritius) Operations Company Limited on the 12th April 
2021 and is also the Chairperson of the Audit and Risk Management Committee since 15th November 
2021. 
 
Mrs Selvida Naiken- Independent Director- Appointed 29th March 2022 
 
Mrs Naiken holds an MSc in Business Administration with Specilisation in Marketing, a Diploma in Social 
Work and Certificates in Quality Assurance and Corporate Governance. She is also a fellow member of 
the Association of Chartered and Certified Accountants (ACCA). She has over twenty- five years of 
experience in the Public Sector occupying various posts such as Probation Officer and Senior Accountant 
in various ministries.  She joined the Financial Reporting Council in 2007 as Chief Executive Officer, 
body which regulates auditors, reviews Annual Reports of Public Interest Entities and ensures compliance 
with corporate governance in line with the National Code of Corporate Governance. 
 
She is now the Director of Compliance at Sotravic Ltee and chairs its Risk Management and Audit 
Committee. 
 
She was appointed director of Thomas Cook (Mauritius) Operations Company Limited on the 29th March 
2022. 
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Report on Corporate Governance (Contd) 

BOARD AND DIRECTORS (Contd) 

       Role and function of the Board 

 
The board is the decision-making body for all matters material to the Company’s finances, strategy and 
reputation. It is collectively responsible for the long- term success of the Company and has ultimate 
responsibility for management, direction and performance of the company and its businesses. The board 
is required to exercise objective judgement on all corporate matters and is accountable to shareholders 
for the proper conduct of the business. The board has also delegated specific responsibility to the Audit 
and Risk Management Committee. 
 
There is a defined division of responsibilities between the Non-Executive Chairman and the Chief 
Operating Officer. 
 
Role and Function of the Chairman 
 
The Chairman is responsible to manage and provide leadership to the Board of Directors. He is 
accountable to the Board and acts as a direct liaison between the board and the management of the 
Company through the Chief Operating Officer. The Chairman also acts as the communicator for board 
decisions where appropriate. 
 

Role and Function of the Chief Operating Officer  

 
The Chief Operating Officer (“COO”) is responsible for leading the development and execution of the 
Company’s long-term strategy with a view to creating shareholder value. The COO’s leadership role also 
entails being ultimately responsible for all day-to day management decisions and for implementing the 
Company’s long- and short-term plans. 
 

Role of the Non-Executive director and of the Independent Director   
 
The Non-Executive Director and the Independent Director make a significant contribution to the 
functioning of the board, are involved in policy making and planning exercise. They ensure that no one 
individual or group dominates the decision-making process. 
 
Directors’ Duties and Responsibilities  
 
The Directors exercise care, skill and due diligence in dealing with the business affairs of the Company 
and work with the management to take objective decisions in the interest of the Company. The Company 
Secretary keeps Directors informed of their duties as per the Companies Act 2001. 
 
Role and function of the Company Secretary  
 
The Company Secretary manages the provision of timely, accurate and considered information to the 
board and ensure that the board maintains its awareness of the ever-changing corporate governance 
environment. The Company Secretary attends every board meeting and committee meeting.  
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ANNUAL REPORT (Contd) 

Report on Corporate Governance (Contd) 

BOARD AND DIRECTORS (Contd) 

Conflicts of interests 
 

Each Director ensures that no decision or action is taken that places his interests in front of the interests 
of the business. At each board meeting a director is required to disclose any actual or potential conflicts 
of interests. 

 
Remuneration of directors  
 
The board decided to allocate an aggregate amount of Rs. 15,000 as remuneration and benefits to the 
independent directors for each quarterly meeting.  
 

 
       BOARD EFFECTIVENESS 
 
       Nomination process 
 

The board recognises the importance of having a formal and transparent process for the  nomination and 
appointment of directors. 

        The nomination and appointment process of directors is as follows: 
- Identification of candidates  
- Interviews conducted  
- Board approval of candidate 
- Regulatory approval 
- Election at Annual/Special Meeting 
- Letter of appointment 
- Regulatory filing 

 
Board Induction and Professional Development 
 
All new directors receive a full, formal and tailored induction on joining the board, including meetings 
with senior management and visits to the company’s operational locations. The board recognizes that its 
directors have a diverse range of experience, and so it encourages them to attend external seminars and 
briefings that will assist them individually.  The Company also regularly organises training programmes 
for the Directors to ensure that they keep pace with the fast-moving governance and regulatory 
environment, with a focus on AML/CFT particularly. 
 
Board Evaluation   
 
The Board recognises that a continuous and constructively critical evaluation of their performance is a 
powerful feedback mechanism for improving board effectiveness, maximising strengths and highlighting 
areas for further development. 
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Report on Corporate Governance (Contd) 

 
       BOARD EFFECTIVENESS (Contd) 

 
Succession Planning 

The Board of Directors is responsible to review Board succession plans for Directors and seeking to 
refresh the Board membership as and when it deems necessary. 
 
The Board of Directors also ensures that the Company has succession planning for its Executive 
Directors and key management personnel, including appointing, training and mentoring successions. The 
Board of Directors reviews contingency arrangements for any unexpected incapacity of the Chief 
Operating Officer or any of the top management personnel and ensures that procedures are in place to 
ensure a transition to a full operational management team.  

Board Meetings  

At each meeting, the Board receives regular reports covering current operations and Management 
Accounts. At certain points in the year, the Board reviews results of the operations, budgets, capital 
expenditure, risks and audited financial statements and also reviews other topics such as technical or legal 
developments and the competitive environment as appropriate.  As a consequence of the lockdown due 
to the COVID19 pandemic, the board met three (3) times this year instead of the planned 4 times. 

 
BOARD COMMITTEES - Audit and Risk Management Committee 

 
The board has a standing Audit and Risk Management Committee (the “Committee”). The Committee 
reports to the Board.  The Audit and Risk Management Committee charter was reviewed and approved 
by the Board on the 13th January 2022. The minutes of the Committee Meetings are circulated and 
reviewed by the board. 
 
The main duties and responsibilities of the Audit and Risk Management Committee are: 

1.1 The basic responsibility of the members of the Audit and Risk Management committee is to exercise 
their business judgment to act in what they reasonably believe to be in the best interests of the 
company and its shareholders. In discharging that obligation, members should be entitled to rely on 
the honesty and integrity of the Company senior executives and its outside advisors and auditors, to 
the fullest extent permitted by law. 

1.2 The board authorises the Audit and Risk Management Committee, within the scope of its 
responsibilities to: 
 
(a) perform activities within the scope of this charter. 
(b) investigate any activity it deems appropriate 
(c) appoint independent advisers and professionals (accountants, lawyers and so on) as it deems 

necessary to carry out its duties. 
(d) instruct any officer or employee of the company to attend any meetings and provide pertinent 

information as necessary and appropriate. 
(e) have unrestricted access to members of management, employees and relevant information. 
(f) establish procedures regarding accounting, internal controls and auditing matters
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      ANNUAL REPORT (Contd) 

Report on Corporate Governance (Contd) 

 
       BOARD COMMITTEES (Contd) 
 

(g) establish procedures for the receipt and treatment of audit observations received by the 
company regarding accounting controls and auditing matters. 

(h) make recommendations to the board in relation to the appointment, termination and 
remuneration of external auditors and evaluate the work of the latter. 

(i) review the performance of the external auditors and exercise final approval on the 
appointment or discharge of the auditors. 

(j) pre-approve all audit services fees and terms as well as review policies for the provision of 
non-audit services by the external auditors. 

Membership of the Committee 

The members of the Committee during the year were Mrs Vidisha Ramlugun (Committee Chairperson 
as from 15/11/2021); Mrs Lovania Devina Ouma Pertab and Dr Ramakrishna Sithanen (resigned on 
25/08/2021). 

Attendance at Committee:  
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Dr Ramakrishna SITHANEN   - - 

Mrs Lovania Devina Ouma PERTAB    
Mrs Vidisha RAMLAGUN    

 

The Chief Operating Officer, General Manager-Finance, General Manager-Forex Exchange, the Senior 
Manager –Compliance/MLRO, the BPIA are de-facto attendees at the Audit and Risk Management 
Committee.  The Internal and External auditors attend meetings by invitation. 
 

RISK MANAGEMENT, INTERNAL CONTROL AND INTERNAL AUDIT  

Internal Audit and Internal Control 

The scope of the internal audit function is to assist the Board and management to maintain and improve 
the process by which risks are identified and managed, and to help the board to discharge its 
responsibilities and to maintain and strengthen the internal control framework. 
 
During the year under review the board has outsourced the internal audit function to BDO & Co., assisted 
by the BPIA. 
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ANNUAL REPORT (Contd) 

Report on Corporate Governance (Contd) 

RISK MANAGEMENT, INTERNAL CONTROL AND INTERNAL AUDIT (CONTD) 

Risk Management 

The Board of directors has overall responsibility for the Company’s risk management and the process in 
place in relation to the identification, evaluation and management of the significant risks faced by the 
company in compliance with the Corporate Governance Code. 
 

The risk management mechanism in place includes: 

 A system for the on-going identification and assessment of risks; and 

 Communication of risk management across all levels of organisation 

The Financial Risk Management is outlined on pages 39 to 46 of the audited financial statements.  
 

INFORMATION GOVERNANCE  
 
The Company lays emphasis on the confidentiality, integrity, availability and protection of information 
backed by the Information Technology (IT) systems. For fulfilling its obligations, the Board is supported 
by the Audit and Risk Management Committee. 
 
ACCOUNTING AND AUDITING   

Auditors 
 
The auditors’ fees charged (exclusive of VAT) by Grant Thornton (for ended 31 March 2021) and Baker 
Tilly (for the year ended 31 March 2022), for audit and other services were: 
 
 

              2022                                     
(Rs) 

2021 
(Rs) 

Audit fees  325 000 609,500 
Other services* 65000 237,750 
TOTAL 390,000 845,250 

 
  
 *Other services comprise of tax services and review of Company’s internal control system. 
 
It is to be noted that the External Auditors for 2021 were Grant Thornton and for 2022, Baker Tilly.  
The rotation of the External Auditors was carried out as per the provisions of the Banking Act 2004, 
Grant Thornton having completed its five years tenure. 
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Report on Corporate Governance (Contd) 

 
INTEGRATED SUSTAINABILITY REPORT 

Ethics and business conduct 

The Company is committed to a Code of Business Conduct and Ethics which sets out the business 
practices and personal ethics for all its employees. The Code of Business Conduct and Ethics was 
approved by the Board of Directors on 18 November 2015. 
 
Health and Safety Policy 

 
The Company is committed to ensure a risk-free and healthy working environment through the provision 
and maintenance of a safe workspace and system of work through appropriate information, instruction, 
training and supervision and effective communication. 
The Company commits to comply with the provisions of the Occupational Safe and    Health Act of 
2005 and the relevant Regulations. 
The Company ensures that health and safety standards are a key issue in its organisation. Communication 
and consultation at all levels in the organisation take place to ensure that health and safety are maintained 
and improved where necessary. 
 

Training and Development Policy 

The Company ensures that the employees are trained and become sufficiently experienced to the extent 
necessary to competently and effectively undertake their assigned duties and responsibilities. It is also the 
aim of the Company to encourage the employees to make the most of learning opportunities to realize 
their own personal and enjoyment of their job. 
 

The Company attempts to create a learning environment where employees are prepared to accept change, 
develop new skills and take responsibility for their own continuous learning in collaboration with their 
head of department and the Executive director, to ensure their effective contribution to the successful 
achievement of both their personal goals. 
 

Equal Employment Opportunity Policy 

In order to provide equal employment and advancement opportunity to all individuals, employment 
decision in the Company is based on merit, qualifications and abilities. The Company does not 
discriminate in employment opportunities or practices based on race, colour, religion, sex, national origin, 
age or any other characteristic protected by law. 
 
This policy governs all aspects of employment, including selection, job assignment, compensation, 
discipline, termination and access to benefits and training. 
 
Any employee of the Company with questions or concerns about any type of discrimination in the 
workplace is encouraged to bring these issues to the attention of their head of department or their 
Manager. Employees can raise concerns and make reports without fear of reprisal. Anyone found to be 
engaging in any type of unlawful discrimination would be subject to disciplinary action and may result 
into termination of employment. 
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Report on Corporate Governance (Contd) 
 

INTEGRATED SUSTAINABILITY REPORT (CONTD) 

Corporate Social Responsibility (CSR) 

The Company recognises that it has a responsibility to be involved in social issues which do not 
necessarily relate to the welfare of its own employees. 
 

The Company believes that CSR can also help to improve the perception of the Company amongst its 
employees, particularly when they become involved through fundraising activities, community 
volunteering or other relevant activities. 

 
COMMUNICATION AND DISCLOSURE  

 
Related Party Transaction 
 

Related party transactions are disclosed in Note 24 of the audited financial statements. 
 

Constitution 

The Company’s constitution is in conformity with the provisions of the Companies Act 2001. 
 

Dividend Policy 

The payment of dividends is subject to the performance of the Company, its cash flow, its investments 
requirements and its solvency test. 
 

Directors’ interests 

The directors do not hold any interests in the ordinary shares of the Company. 

 

COMMUNICATION AND DISCLOSURE 

Significant Contracts 

No contracts of significance exist between the Company and its directors.  

        
       Donations  
 
       The Company has not made donations during the year ended 31 March 2022 (2021: Nil). 
 

  
 
 
 
 
 
 
 
 
 
 
 









 
 
 
 
 
 
 
 
 
 

Baker Tilly Alliance Associates trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of which are 
separate and independent legal entities. 

1st Floor CyberTower One 
Ebène 72201, Mauritius 
 
T: +230 460 8800 
BRN: F07000610 
info@bakertilly.mu 
www.bakertilly.mu 

INDEPENDENT AUDITOR’S REPORT 
To the Shareholder of Thomas Cook (Mauritius) Operations Company Limited 
 
Report on the Audit of the Financial Statements  
 
Opinion 
 
We have audited the financial statements of Thomas Cook (Mauritius) Operations Company Limited (the “Company”), 
which comprise the statement of financial position as at 31 March 2022, and the statement of profit or loss and other 
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and 
notes to the financial statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements on pages 22 to 58 give a true and fair view of the financial 
position of the Company as at 31 March 2022, and its financial performance and its cash flows for the year then ended 
in accordance with International Financial Reporting Standards and in compliance with the requirements of the 
Mauritius Companies Act 2001.  
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section 
of our report. We are independent of the Company in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”), and we have fulfilled our other ethical 
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 
 
Our opinion is not modified in this respect. 
 
Responsibilities of Directors and Those Charged with Governance for the Financial Statements 
 
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRSs, and for such internal control as the directors determine is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. In preparing the financial 
statements, the directors are responsible for assessing the Company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the 
directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so. 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 
This opinion has been prepared for and only for the Company’s shareholder in accordance with Section 205 of the 
Mauritius Companies Act 2001 and for no other purposes. 
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Baker Tilly Alliance Associates trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of which are 
separate and independent legal entities. 

INDEPENDENT AUDITOR’S REPORT   
To the Shareholder of Thomas Cook (Mauritius) Operations Company Limited 
 
Report on the Audit of the Financial Statements (Continued) 
 
Auditor’s Responsibilities for the Audit of the Financial Statements (Continued) 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 
 
► Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
 
► Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 
 
► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the directors. 
 
► Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as 
a going concern. 
 
► Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 
 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit. 
 
 
Other information 

 
The directors are responsible for the other information. The other information comprises of corporate data, annual 
report and certificate from the secretary. 

 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
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Baker Tilly Alliance Associates trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of which are 
separate and independent legal entities. 

INDEPENDENT AUDITOR’S REPORT  
To the Shareholder of Thomas Cook (Mauritius) Operations Company Limited 
 
Report on the Audit of the Financial Statements (Continued) 
 
Other information (Continued) 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. 
 
We have nothing to report in this regard. 
 
Report on Other Legal and Regulatory Requirements 
 
Mauritius Companies Act 2001 
 
We have no relationship with or interests in the Company other than in our capacity as auditor and tax advisor. 
 
We have obtained all the information and explanations we have required. 
 
In our opinion, proper accounting records have been kept by the Company as far as it appears from our examination 
of those records. 
 
 
 
 

 
Baker Tilly                                                                                         Sin C. Li, CPA, CGMA 
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Date: 13 May 2022                                                                              Licensed by FRC 
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Thomas Cook (Mauritius) Operations Company Limited 
 
 

Statement of comprehensive income for the year 
ended 31 March 
 

   2022  2021 

 Notes  Rs  Rs 

Net gains from foreign currency dealings and net foreign exchange 

differences 

 

18 

  
  
        27,014,542 

 
 

 

9,472,169 

Other operating income 19   6,295,341  8,883,197 

Sundry income    223,149  2,325,196 

Administrative expenses   (40,599,394)  (37,512,159) 

Operating loss 23  (7,066,362)  (16,831,597) 

      

Finance income 20  571,194  947,582 

Finance costs 21  (1,358,745)  (526,313) 

Net finance (costs)/income   (787,551)  421,269 

      

Loss before tax   (7,853,913)  (16,410,328) 

Tax credit 22  527,291  1,504,327 

      

Loss for the year   (7,326,622)  (14,906,001) 

      

Other comprehensive income:      

Items that will not be reclassified subsequently to profit or loss:      

Deferred tax  22  (50,250)  - 

Actuarial gain/(loss) on gratuity benefit obligations 14  335,000  (154,000) 

      

Items that will be reclassified subsequently to profit or loss         -  - 

Other comprehensive income/(loss) for the year, net of tax   284,750 (154,000) 

      

Total comprehensive loss for the year   (7,041,872)  (15,060,001) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 26 to 58 form an integral part of these financial statements. 
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Thomas Cook (Mauritius) Operations Company Limited 
 
 

Statement of changes in equity for the year ended 
31 March 
 
 

 

Stated  

capital 

Retained 

earnings 

 

Gratuity benefit 

Shares bought back - - - - 

     

Transaction with the shareholder - - - - 

     

Loss for the year - (7,326,622) - (7,326,622) 

     

Other comprehensive income:     

Deferred tax - (50,250) - (50,250) 

Actuarial gain on gratuity benefit 

obligations 

- - 335,000 335,000 

     

Total comprehensive income for the year - (7,376,872) 335,000 (7,041,872) 

     

At 31 March 2022 64,814,900 (6,245,111) (130,000) 58,439,789 

 

 
 
 
 
 
 
 
The notes on pages 26 to 58 form an integral part of these financial statements. 

     

Loss for the year - (14,906,001) - (14,906,001) 

     

Other comprehensive income:     

Actuarial loss on gratuity benefit obligations - - (154,000) (154,000) 

     

Total comprehensive income for the year - (14,906,001) (154,000) (15,060,001) 

     

At 31 March 2021 64,814,900 1,131,761 (465,000) 65,481,661 

At 01 April 2020 100,000,000 18,852,662 (311,000) 118,541,662

     

     

Shares bought back (35,185,100) (2,814,900) - (38,000,000) 

     

Transaction with the shareholder (35,185,100) (2,814,900) - (38,000,000) 

deficits Total 

 Rs Rs Rs Rs 

At 01 April 2021 64,814,900 1,131,761 (465,000) 65,481,661 
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Thomas Cook (Mauritius) Operations Company Limited 
 

Statement of cash flows for the year ended 31 
March  

 2022  2021 
 Rs  Rs 

Operating activities    

Loss before tax (7,853,913)  (16,410,328) 
    
Adjustments for:    
Depreciation 6,804,581  6,168,801 
Amortisation 153,320  628,948 
Gratuity benefit obligations 308,000  649,000 
Interest income (569,273)  (947,582) 
Interest expense 1,200,149  526,313 
Assets written off / loss on disposals -  70,461 

Total adjustments 7,896,777  7,095,941 
    
Net changes in working capital:    
Change in trade and other receivables 2,565,522  (913,110) 
Change in trade and other in payables 22,368,598  (5,443,551) 

Total changes in working capital 24,934,120  (6,356,661) 
    
Interest received 310,561  - 
Interest paid (1,200,149)  (271,370) 

Net cash used in operating activities 24,087,396  (15,942,418) 
    
Investing activities    
Purchase of plant and equipment (769,156)  (209,790) 
Employee contributions (67,000)  - 
Proceeds from disposal 141,191  - 
Proceeds from treasury bills redeemed -  112,000,000 
Purchase of treasury bills -  (86,302,640) 

Net cash (used in)/generated from investing activities (694,965)  25,487,570 
    
Financing activities    

Additions in investment in treasury bills    55,931,177  - 
Repayment of investment in treasury bills  (54,996,654)  - 
Payment of lease liabilities (4,202,882)  (4,066,181) 
Additions in ROU 263,839   
Repayment of borrowing (11,469,962)   
Payment for shares bought back -  (38,000,000) 

Net cash used in financing activities (14,474,482)  (42,066,181) 
    
Net decrease in cash and cash equivalents 8,917,949  (32,521,029) 
Cash and cash equivalents at beginning of the year     8,421,681  23,463,447 

Cash and cash equivalents at end of the year (Note 12) 17,339,630  (9,057,582) 
    
Cash and cash equivalents made up of:    
Cash in hand and cash at bank (Note 12) 17,339,630  8,421,681 
Bank overdrafts (Note 15) (6,009,301)  (17,479,263) 

 11,330,329  (9,057,582) 
  

Non-cash transactions    
Lease assets derecognised under IFRS 16 -  12,382,724 
Lease liabilities derecognised under IFRS 16 -  (12,382,724) 

For reconciliation of liabilities arising from financing activities, refer to Note 26. 
 
The notes on pages 26 to 58 form an integral part of these financial statements. 



26 

 
Thomas Cook (Mauritius) Operations Company Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
1. General information and statement of compliance with International Financial Reporting Standards 

(“IFRS”) 
 
Thomas Cook (Mauritius) Operations Company Limited, the “Company”, was incorporated in the Republic 
of Mauritius under the former Mauritius Companies Act 1984 (now replaced by the Mauritius Companies Act 
2001) on 14 January 2000 as a private company with liability limited by shares. The Company’s registered office 
is Ground Floor, Anglo Mauritius House, 4, Intendance Street, Port Louis, Republic of Mauritius.   
 
The main activity of the Company is to deal in foreign exchange under a foreign exchange dealer licence issued 
by the Bank of Mauritius on 17 June 2005. 
 
The financial statements have been prepared in accordance with IFRS as issued by the International 
Accounting Standards Board (“IASB”).    
 
 

2. Adoption of new and revised IFRS  
 

2.1 New and revised standards that are effective for the annual period beginning on 01 April 2021 
 
Up to the date of issue of these financial statements, the IASB has issued a number of amendments, new 
standards and interpretations which are effective for annual periods beginning on or after 01 January 2021. 
 

Amendments Effective for accounting period 
beginning on or after 

Interest Rate Benchmark Reform Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 
7, IFRS 4 and IFRS 16) 

01 January 2021 

Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16) 1 April 2021 
 
Interest Rate Benchmark Reform Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16) 
 
The amendments provide temporary reliefs which address the financial reporting effects when an interbank 
offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR). The amendments include 
the following practical expedients: 
 
• A practical expedient to require contractual changes, or changes to cash flows that are directly required by 
the reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of 
interest; 
• Permit changes required by IBOR reform to be made to hedge designations and hedge documentation 
without the hedging relationship being discontinued; and 
• Provide temporary relief to entities from having to meet the separately identifiable requirement when an RFR 
instrument is designated as a hedge of a risk component. 
 
Interest Rate Benchmark Reform – Phase 2 introduces amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and 
IFRS 16 and is not mandatorily effective until annual periods beginning on or after 1 April 2021, however, 
many entities were expected to adopt the amendments early.  
 
The Standard did not have any major impact on the Company’s financial statements for the year ended 31 
March 2022. 
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Thomas Cook (Mauritius) Operations Company Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 

 
2. Adoption of new and revised IFRS (Cont’d) 
 
2.1 New and revised standards that are effective for the annual period beginning on 01 April 2021 (contd) 
 

Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16) 
 
Effective 1 June 2020, IFRS 16 was amended to provide a practical expedient for lessees accounting for rent 
concessions that arise as a direct consequence of the COVID-19 pandemic and satisfy the following criteria: 
 
(a) The change in lease payments results in revised consideration for the lease that is substantially the same as, 
or less than, the consideration for the lease immediately preceding the change; 
 
(b) The reduction is lease payments affects only payments originally due on or before 30 June 2021; and 
 
(c) There is no substantive change to other terms and conditions of the lease. 
 
Rent concessions that satisfy these criteria may be accounted for in accordance with the practical expedient, 
which means the lessee does not assess whether the rent concession meets the definition of a lease 
modification. Lessees apply other requirements in IFRS 16 in accounting for the concession. 
 
Accounting for the rent concessions as lease modifications would have resulted in the Company remeasuring 
the lease liability to reflect the revised consideration using a revised discount rate, with the effect of the change 
in the lease liability recorded against the right-of-use asset. By applying the practical expedient, the Company 
is not required to determine a revised discount rate and the effect of the change in the lease liability is reflected 
in profit or loss in the period in which the event or condition that triggers the rent concession occurs. 
 
On 31 March 2021, the IASB issued another amendment to IFRS 16: Covid-19-Related Rent Concessions 
beyond 30 June 2021, which extended the above practical expedient to reductions in lease payments that were 
originally due on or before 30 June 2022. This amendment is effective for annual periods beginning on or after 
1 April 2021 with earlier application permitted. The amendment is to be applied mandatorily by those entities 
that have elected to apply the previous amendment COVID-19-Related Rent Concessions. 
 
The amendments did not have any major impact on the Company’s financial statements for the year ended 31 
March 2022. 

 
2.2 Standards and amendments to existing standards that are not yet effective and have not been adopted 

early by the Company 
 

The following standards, amendments to existing standards and interpretations were in issue but not yet 
effective. They are mandatory for accounting periods beginning on the specified dates, but the Company has 
not early adopted them. The directors have assessed that the below standards would not have an impact on the 
financial statements. 
 

Amendments Effective for accounting 
period beginning on or after 

IAS 16 Property, Plant and Equipment (Amendment –Proceeds before 
Intended Use) 

01 January 2022 

IAS 37 Provisions, Contingent Liabilities and Contingent Assets 
(Amendment – Onerous Contracts – Cost of Fulfilling a Contract) 

01 January 2022 

Annual Improvements to IFRS Standards 2018-2020 01 January 2022 
IFRS 3 Business Combinations (Amendment – Reference to the 
Conceptual Framework) 

01 January 2022 
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Thomas Cook (Mauritius) Operations Company Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
2. Adoption of new and revised IFRS (Cont’d) 

 
2.2 Standards and amendments to existing standards that are not yet effective and have not been adopted 

early by the Company (Cont’d) 
 

Amendments Effective for accounting 
period beginning on or after 

IFRS 17 Insurance Contracts (including the June 2020 amendments to 
IFRS 17) 

01 January 2023 

IAS 1 Presentation of Financial Statements (Amendment – Classification 
of Liabilities as Current or Non-current) 

01 January 2023 

IAS 1 Presentation of Financial Statements and IFRS Practice Statement 
2 (Amendment – Disclosure of Accounting Policies) 

01 January 2023 

IAS 8 Accounting policies, Changes in Accounting Estimates and Errors 
(Amendment - Definition of Accounting Estimates) 

01 January 2023 

IAS 12 Income Taxes (Amendment – Deferred Tax related to Assets and 
Liabilities arising from a Single 
Transaction) 

01 January 2023 

 
The Company is in the process of making an assessment of the impact of these amendments, new standards 
and new interpretations is expected to be in the period of initial application.  The amendments are not expected 
to have any major impact on the Company’s financial statement. 

 
3. Summary of significant accounting policies 

 
3.1 Overall considerations  

 
The financial statements have been prepared using the significant accounting policies and measurement bases 
summarised below. 
 

3.2 Foreign currency 
 
Functional and presentation currency 
 
Items included in the financial statements of the Company are measured using the currency of the primary 
economic environment in which the entity operates (“the functional currency”). The financial statements are 
presented in “Mauritian Rupees” (“MUR” or “Rs”). 
 
Foreign currency transactions and balances  
 
Foreign currency transactions are translated into the functional currency, using the exchange rates prevailing at 
the dates of the transactions (spot exchange rate).  Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the re-measurement of monetary items denominated in foreign 
currency at period-end exchange rates are recognised in the statement of comprehensive income.   
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Thomas Cook (Mauritius) Operations Company Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
3. Summary of significant accounting policies (Cont’d) 
 
3.2 Foreign currency (Cont’d) 
 

Foreign currency transactions and balances (Cont’d) 
 

Non-monetary items are not retranslated at period-end and are measured at historical cost (translated using the 
exchange rates at the transaction date), except for non-monetary items measured at fair value which are 
translated using the exchange rates at the date when fair value was determined. 

 
The average exchange rates for the main foreign currencies against MUR for the year were as follows: 
 
Currency  Average exchange rate 
United States Dollar  40.40 
Euro  47.24 
Great Britain Pound  55.39 
 

3.3 Plant and equipment 
 
Plant and equipment are initially recorded at cost and subsequently measured at cost less accumulated 
depreciation and impairment loss.   
 
Depreciation is calculated on the straight-line method to write down the cost of the assets to their residual values 
over their estimated useful lives as follows: 
 
Office equipment 4.75%  
Computer equipment 25% 
Furniture and fittings 6.33% 
Motor vehicles 15% 
Right-of-use  20% - 50% 

 
Depreciation is provided in full in the month of addition and in respect of assets written off and disposed, up 
to the month of write off and disposal.  Where the carrying amount of an asset is greater than its estimated 
recoverable amount, it is written down immediately to its recoverable amount.  Gains and losses on disposal of 
equipment are determined by reference to their carrying amount and are taken into account in determining 
operating profit.  On disposal of an asset, the difference between the carrying value of the asset and sale 
consideration is taken to the statement of comprehensive income. 
 
The assets’ residual values, useful lives and methods of depreciation are reviewed and adjusted, if appropriate, 
at each reporting date.  Repairs and maintenance costs are expensed as incurred. 
 
Assets of value up to Rs 10,000 are written off completely in the month of acquisition. 
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Thomas Cook (Mauritius) Operations Company Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
3. Summary of significant accounting policies (Cont’d) 

 
3.4 Intangible assets 

 
Computer software 
 

The useful lives of intangible assets are assessed as either finite or indefinite. 
 

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment 
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the 
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each 
reporting period. Changes in the expected useful life or the expected pattern of consumption of future 
economic benefits embodied in the asset are considered to modify the amortisation period or method, as 
appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets 
with finite lives is recognised in the statement of comprehensive income as the expense category that is 
consistent with the function of the intangible assets. 
 
Acquired computer software has been assessed as having a finite useful life which has been estimated to 4 years. 
 
Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the 
net disposal proceeds and the carrying amount of the asset and are recognised in the statement of 
comprehensive income when the asset is derecognised. 
 

3.5 Financial instruments 
 
Recognition, initial measurement and derecognition 
 
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual 
provisions of the financial instrument. 
 
Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, 
or when the financial asset and all substantial risks and rewards are transferred. A financial liability is 
derecognised when it is extinguished, discharged, cancelled or expires. 
 
Classification and initial measurement of financial assets 
 
All financial assets are initially measured at fair value adjusted for transaction costs, where appropriate. 
 
Financial assets, other than those designated and effective as hedging instruments, are classified into the 
following categories: 
 
 amortised cost 
 fair value through profit or loss (“FVTPL”) 
 fair value through other comprehensive income (“FVOCI”) 
 
  



31 

Thomas Cook (Mauritius) Operations Company Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
3. Summary of significant accounting policies (Cont’d) 

 
3.5 Financial instruments (Cont’d) 

 
Classification and initial measurement of financial assets (Cont’d) 
 
In the current year, the Company does not have any financial assets categorised as FVTPL and FVOCI. 
 
The classification is determined by both: 
 
 the Company’s business model for managing the financial asset. 
 the contractual cash flow characteristics of the financial asset. 
 
All income and expenses relating to financial assets that are recognised in profit or loss are presented within 
finance income, finance costs or other financial items, except for impairment of trade receivables which is 
presented within other expenses. 
 
Subsequent measurement of financial assets 
 
Financial assets at amortised cost 
 
Financial assets are measured at amortised cost if the assets meet the following conditions (and are not 
designated as FVTPL): 
 
 they are held within a business model whose objective is to hold the financial assets and collect its 

contractual cash flows; and 
 the contractual terms of the financial assets give rise to cash flows that are solely payments of principal 

and interest on the principal amount outstanding. 
 
After initial recognition, these are measured at amortised cost using the effective interest method. Discounting is 
omitted where the effect of discounting is immaterial. The Company’s investment in treasury bills, cash and cash 
equivalents and most trade and other receivables fall into this category of financial instruments. 
 
Impairment of financial assets 
 
IFRS 9’s impairment requirements use more forward-looking information to recognise expected credit losses 
– the ‘expected credit loss (ECL) model’. Instruments within the scope of these new requirements include 
mainly amount due from related parties. 

 
Recognition of credit losses is no longer dependent on the Company first identifying a credit loss event. Instead 
the Company considers a broader range of information when assessing credit risk and measuring expected 
credit losses, including past events, current conditions, reasonable and supportable forecasts that affect the 
expected collectability of the future cash flows of the instrument.  
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Thomas Cook (Mauritius) Operations Company Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
3. Summary of significant accounting policies (Cont’d) 

 
3.5 Financial instruments (Cont’d) 

 
Subsequent measurement of financial assets (Cont’d) 
 
Impairment of financial assets (Cont’d) 
 
The Company makes use of a simplified approach in accounting for its amount due from related parties and 
records the loss allowance as lifetime expected credit losses. These are the expected shortfalls in contractual 
cash flows, considering the potential for default at any point during the life of the financial instrument. The 
Company uses its historical experience, external indicators and forward-looking information to calculate the 
expected credit losses. 
 
The Company writes off a financial asset when there is information indicating that the debtor is in severe 
difficulty and there is no realistic prospect of recovery. Receivables or other financial assets written off are still 
subject to recovery procedures based on legal advices. 
 
Classification and subsequent measurement of financial liabilities 
 
The Company’s financial liabilities include bank overdrafts, trade and other payables and lease liabilities. 
 
Financial liabilities are measured subsequently at amortised cost using the effective interest method. 
 
All interest-related charges on financial liabilities are included within finance costs. 
 
Offsetting financial instruments 
 
Financial assets and liabilities are offset and the net amount reported in the statement of financial position when 
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net 
basis or realise the asset and settle the liability simultaneously. 
 

3.6 Impairment of assets 
 

At each reporting date, the Company reviews the carrying amounts of its assets to determine whether there is 
any indication that those assets have suffered an impairment. When an indication of impairment loss exists, the 
carrying amount of the asset is assessed and written down to its recoverable amount. 
 

3.7 Trade receivables 
 
Trade receivables represents commission receivable on MoneyGram transfers.  
 
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using 
effective rate of interest less impairment.  Discounting is omitted where the effect of discounting is immaterial.  
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Thomas Cook (Mauritius) Operations Company Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
3. Summary of significant accounting policies (Cont’d) 
 
3.8 Cash and cash equivalents 

 
Cash and cash equivalents comprise cash in hand and cash at bank. Cash and cash equivalents are short term, 
highly liquid investments that are readily convertible into known amounts of cash and which are subject to an 
insignificant risk of change in value. 
 

3.9 Equity and reserves 
 
Stated capital is determined using the values of the shares that have been issued. 
 
Retained earnings include all current and prior years’ results.   
 
Gratuity benefit deficits comprise of the actuarial losses from changes in demographic and financial 
assumptions and the return on plan assets.   
 

3.10 Income tax 
 
Income tax expense represents the sum of the tax currently payable, deferred tax and Corporate Social 
Responsibility not recognised in other comprehensive income or directly in equity. 
 

(i) Current tax 
 
The tax currently payable is based on the taxable profit for the period.  Taxable profit differs from profit as 
reported in the statement of comprehensive income because it excludes items of income or expense that are 
taxable or deductible in other years, but it further excludes items that are neither taxable nor deductible.   
 
The Company’s liability for current tax is on the basis of the tax laws enacted or substantively enacted at the 
reporting date.  Management periodically evaluates positions taken in tax returns with respect to situations in 
which applicable tax regulation is subject to interpretation.  It established provisions where appropriate on the 
basis of amounts expected to be paid to the tax authorities. 
 

(ii) Deferred taxation  
 
Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible 
temporary differences will be utilised against future taxable income. This is assessed based on the Company’s 
forecast of future operating results, adjusted for significant non-taxable income and expenses and specific limits 
on the use of any unused tax loss or credit.  
 
Deferred tax liabilities are generally recognised in full. 
 

(iii) Corporate Social Responsibility (“CSR”) 
 
The Company is subject to CSR and the contribution is at a rate of 2% on chargeable income of the preceding 
financial year.   

 
Effective 01 January 2019, the contribution to the Mauritius Revenue Authority must be at least 75% or reduced 
up to 50% if prior written approval of the National CSR Foundation is obtained. 
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Thomas Cook (Mauritius) Operations Company Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
3. Summary of significant accounting policies (Cont’d) 

 
3.10 Income tax (Cont’d) 

 
(iv) Government Wage Assistance Scheme (GWAS) 

 
In March 2020, the Government of the Republic of Mauritius announced the Government Wage Assistance 
Scheme (“GWAS”) to ensure that all employees in the private sector are duly paid their salary during the 
lockdown period.  Employers who have benefited from GWAS will be liable to a COVID-19 Levy.   
 
Employers should effect payment of the monthly salary as usual and in case their business has been adversely 
affected by COVID-19 and the lockdown in the Republic of Mauritius, they may after payment of the salary, 
apply to the Mauritius Revenue Authority (MRA) for financial support under GWAS. Under GWAS, a business 
entity in the private sector is entitled to receive in respect to its wage bill as from the month of March 2020, an 
amount equivalent to 15 days’ basic wage bill for all of its employees drawing a monthly basic wage of up to Rs 
50,000 subject to a cap of Rs 12,500 of assistance per employee.  A company which has benefited from GWAS 
will be liable to a COVID-19 levy (Levy).  The Levy payable is capped at the lower of the financial support 
obtained under the GWAS or 15% of the chargeable income of the company.  A company will not be subject 
to the levy if it is not liable to tax.   
 

3.11 Employee benefits 
 
Gratuity obligations  
 
The liability recognised in the statement of financial position in respect of gratuity obligations is the present 
value of the gratuity obligations at the end of the reporting period. The gratuity obligations are calculated 
annually by independent actuaries. The present value of the gratuity obligations is determined by discounting 
the estimated future cash outflows using interest rates of high-quality corporate bonds that are denominated in 
the currency in which the benefits will be paid, and that have terms to maturity approximating to the terms of 
the related pension obligation.   
 
Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged 
or credited to equity in other comprehensive income in the period in which they arise. 
 
Past-service costs are recognised immediately in the profit or loss. 
 
Termination benefits 
 
Termination benefits are payable when employment is terminated by the Company before the normal 
retirement date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. 
 
Benefits falling due more than 12 months after the reporting period are discounted to their present value. 
 
Termination benefits include wages, salaries, social security contributions, travelling and insurance.  These costs 
are charged to the profit or loss when incurred. 
 
Employee leave entitlement 
 
Employee entitlement to annual leave and other benefits are supposed to be recognised when they accrue to 
the employees. However, the Company encourages all employees to take all their annual leave and other benefits 
during the year and hence there is no provision required.  
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Thomas Cook (Mauritius) Operations Company Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
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3.12 Provisions 

 
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past 
events, it is probable that an outflow of resources embodying economic benefits will be required from the 
Company and a reliable estimate of the amount can be made.  At time of effective payment, the provision is 
deducted from the corresponding expenses. All known risks at the reporting date are reviewed in detail and 
provision is made where necessary.  
 

3.13 Revenue recognition 
 
To determine whether to recognise revenue, the Company ensures that the following 5 conditions are satisfied: 
 
1. Identifying the contract with a customer. 
2. Identifying the performance obligations. 
3. Determining the transaction price. 
4. Allocating the transaction price to the performance obligations. 
5. Recognising revenue when/as performance obligation(s) are satisfied. 
 
The Company earns fees and commission from the sale and purchase of foreign currencies and from the 
provision of services as detailed below.  
 

3.13.1 Net gains from foreign currency dealings 
 
Sale of foreign currency 
 
Dealings in foreign exchange transactions are recognised on customer acceptance. Gains and losses arising on 
these dealings are recognised on a net basis. 
 
Net foreign exchange differences include net realised gains and net gain on currencies translations at year end. 
 

3.13.2  Other operating income 
 
Other operating income comprises of fees and commission arising from telegraphic transfers, MoneyGram 
transactions, income from pick-up and delivery of foreign currencies to banks net of import charges. 
 
Fees and commissions are recognised at a point in time, when the Company satisfies performance obligations 
by transferring services to its clients.  
 

3.13.3  Interest income 
 
Interest income is recognised on an accrual basis using the effective interest rate method. 
 

3.14 Leased assets 
 
The Company has applied IFRS 16 using the modified retrospective approach. 
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3.14 Leased assets (Cont’d) 
 

The Company as a lessee 
 
For any new contracts entered into on or after 01 April 2019, the Company considers whether a contract is, or 
contains a lease. A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset 
(the underlying asset) for a period of time in exchange for consideration’. To apply this definition the Company 
assesses whether the contract meets three key evaluations which are whether: 
 
 the contract contains an identified asset, which is either explicitly identified in the contract or implicitly 

specified by being identified at the time the asset is made available to the Company; 
 the Company has the right to obtain substantially all of the economic benefits from use of the identified 

asset throughout the period of use, considering its rights within the defined scope of the contract; and 
 the Company has the right to direct the use of the identified asset throughout the period of use. The 

Company assesses whether it has the right to direct ‘how and for what purpose’ the asset is used throughout 
the period of use. 

 
Measurement and recognition of leases as a lessee 
 
At lease commencement date, the Company recognises a right-of-use asset and a right-of-use liability (lease 
liability) on the balance sheet. The right-of-use asset is measured at cost, which is made up of the initial 
measurement of the right-of-use liability, any initial direct costs incurred by the Company, an estimate of any 
costs to dismantle and remove the asset at the end of the lease, and any lease payments made in advance of the 
lease commencement date (net of any incentives received). 
 
The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to 
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also 
assesses the right-of-use asset for impairment when such indicators exist. 
 
At the commencement date, the Company measures the lease liability at the present value of the lease payments 
unpaid at that date, discounted using the Company’s incremental borrowing rate. Lease payments included in 
the measurement of the lease liability are made up of fixed payments. 
 
Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. 
It is remeasured to reflect any reassessment or modification, or if there are changes in in-substance fixed 
payments. When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use 
asset, or profit and loss if the right-of-use asset is already reduced to zero. 
 
The Company has elected to account for short-term leases and leases of low-value assets using the practical 
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are 
recognised as an expense in profit or loss on a straight-line basis over the lease term. 
 
On the statement of financial position, right-of-use assets and lease liabilities have been disclosed as separate 
line items. 
 
Under IFRS 16, right-of-use assets are tested for impairment in accordance with IAS 36.   
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3.14 Leased assets (Cont’d) 
 

The Company as a lessee (Cont’d) 
 
Measurement and recognition of leases as a lessee (Cont’d) 
 
Management applies judgment in considering the substance of a lease agreement and whether it transfers 
substantially all the risks and rewards incidental to ownership of the leased asset. Key factors considered include 
the length of the lease term in relation to the economic life of the asset, the present value of the minimum lease 
payments in relation to the asset’s fair value, and whether the Company obtains ownership of the asset at the 
end of the lease term. The finance lease liability is reduced by lease payments net of finance charges. 
 
The interest element of lease payments is charged to profit or loss, as finance costs over the period of the lease. 
 
Operating leases 
 
Where the Company is a lessee, payments on operating lease agreements are recognised as an expense on a 
straight-line basis over the lease term. Associated costs, such as maintenance and insurance, are expensed as 
incurred.   
 

3.15 Related parties 
 
A related party is a person or company where that person or company has control or joint control of the reporting 
company; has significant influence over the reporting company; or is a member of the key management personnel 
of the reporting company or of a parent of the reporting company. 
 

3.16 Expense recognition 
 
All expenses are accounted for on an accrual basis in the statement of comprehensive income. 
 

3.17 Trade payables 
 
Trade payables are obligations to pay for services that have been acquired in the ordinary course of business 
from suppliers and are classified as current liabilities if payment is due within one year. 
 
Trade payables also include advances received from customers in respect of telegraphic transfers not yet 
processed by the Company at the reporting date. 
 
Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the 
effective rate of interest.  Discounting is omitted where the effect of discounting is immaterial. 
 

3.18 Comparatives 
 
Where necessary, comparative figures have been adjusted to conform with changes in the presentation in the 
current year. 
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3.19 Significant management judgements in applying accounting policies and estimation uncertainty 

 
When preparing the financial statements, management undertakes a number of judgements, estimates and 
assumptions about the recognition and measurement of assets, liabilities, income and expenses.   
 
Significant management judgement  
 
Significant management judgement in applying the accounting policies of the Company that has the most 
significant effect on the financial statements is set out below. 
 
Recognition of deferred tax assets 
 
The extent to which deferred tax assets can be recognised is based on an assessment of the probability of the 
Company’s future taxable income against which the deductible temporary differences can be utilised. 
 
Impact of Covid-19  
 
In January 2020, the World Health Organisation has declared the outbreak of a novel coronavirus (Covid-19) 
as a “Public Health Emergency of International Concern,” which continues to spread throughout the world 
and has adversely impacted global commercial activity and contributed to significant declines and volatility in 
financial markets. 
 
The Directors have considered the potential adverse impact of Covid-19 on the Company’s activities and have 
exercised significant judgement in assessing that the preparation of these financial statements on a going 
concern basis is appropriate.  In making this assessment, the Directors have considered the Company’s current 
and future performance, the global economic conditions, government support schemes, financial support from 
related parties and other risks that could affect the Company. Detailed analysis of the impact of Covid-19 on 
the Company’s activities is provided in Note 4.4 to these financial statements.  
 
Estimation uncertainty 
 
Information about estimates and assumptions that have the most significant effect on recognition and 
measurement of assets, liabilities, income and expenses is provided below.  Actual results may be substantially 
different. 
 
Gratuity benefit obligations 
 
The cost of gratuity benefit obligations is determined using actuarial valuations. The actuarial valuation is based 
on a number of critical underlying assumptions such as discount rates, expected rates of return on assets, future 
salary increases, mortality rates and future pension increases. Variation in these assumptions may significantly 
impact the gratuity benefit obligations amount and the annual defined benefit expenses.   
 
These assumptions were developed by an independent actuarial appraiser. The benefit obligations at the 
reporting date were estimated at Rs 2,235,647 (2021: Rs 1,994,647). 
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3.19 Significant management judgements in applying accounting policies and estimation uncertainty 

(Cont’d) 
 
Estimation uncertainty (Cont’d) 
 
Depreciation and amortisation rates 
 
The Company depreciates or amortises its assets over their estimated useful lives. The estimation of useful lives is 
based on historical performance and expectation about future use and requires significant degree of judgement. 
Uncertainties in these estimates relate to technological obsolescence that may change the utility of certain software 
and IT equipment. 
 
Limitation of sensitivity analysis 
 
Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key assumption while other 
assumptions remain unchanged. In reality, there is a correlation between the assumptions and other factors. It 
should also be noted that these sensitivities are non-linear and larger or smaller impacts should not be interpolated 
or extrapolated from these results. 
 
Sensitivity analysis does not take into consideration that the Company’s assets and liabilities are managed. Other 
limitations include the use of hypothetical market movements to demonstrate potential risk that only represent 
the Company’s view of possible near-term market changes that cannot be predicted with any certainty. 
 
Impairment of receivables 
 
The Company uses the guidance of IFRS 9 to determine the degree of impairment of its receivables.  
Management considers a broader range of information when assessing credit risk and estimating the credit 
losses, including past events, current conditions, reasonable and supportable forecasts that affect the expected 
collectability of the future cash flows of the receivables. These estimates are based on assumptions about a 
number of factors and actual results may differ, resulting in future changes to the allowance.   
 
 

4. Financial instrument risk 
 
Risk management objectives and policies  
 
The Company’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk 
and interest rate risk), credit risk and liquidity risk. The Company’s overall risk management programme focuses 
on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Company’s 
financial performance. 
 
The Company’s risks are managed at the level of the Board of Directors with the assistance of line managers.  
The Board is responsible for overseeing the establishment of effective risk management systems and the 
monitoring of internal compliance and controls. 
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Risk management objectives and policies (Cont’d) 
 
The Board of Directors with the assistance of management has assessed the risks of Covid-19 and their 
potential impact on the Company based on the information available at time of assessment and the results of 
the assessment are provided in Note 4.4. 
 
The Company’s financial assets and financial liabilities by category are summarised below. 
 

 2022  2021 

 Rs  Rs 

Financial assets    

Current    

Investment in treasury bills 54,558,410  54,689,439 

Trade and other receivables* 8,505,726  8,540,731 

Cash and cash equivalents 17,339,630  8,421,681 

Total financial assets 80,403,766  71,651,851 

    

Financial liabilities    

Non-current    

Lease liabilities 14,444,876  1,999,502 

    

Current    

Trade and other payables** 27,551,870  5,183,271 

Bank overdrafts 6,009,301  17,479,263 

Lease liabilities 2,291,197  1,169,031 

 35,852,368  23,831,565 

    

Total financial liabilities 50,297,244  25,831,067 

 
*Trade and other receivables considered as financial assets exclude prepayments, deposits and other assets. 
**Trade and other payables considered as financial liabilities exclude advances from customers. 
 

4.1 Market risk analysis 
 
Foreign exchange risk 
 
The Company has financial assets and liabilities denominated in United States Dollar (“USD”), EURO and 
Great Britain Pound (“GBP”).  Consequently, the Company is exposed to the risk that the exchange rates of 
USD, EURO and GBP relative to MUR may change in a manner which has a material effect on the reported 
values of the Company’s assets and liabilities which are denominated in the foreign currencies.  The effect of 
any change in the exchange rates of other currencies relative to MUR will not have any material impact on the 
operating cash flows. 
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Risk management objectives and policies (Cont’d) 
 

4.1 Market risk analysis (Cont’d) 
 
Foreign exchange risk (Cont’d) 
 
The currency profile of the Company's financial assets and financial liabilities is as follows: 
 

 Financial assets Financial liabilities 

 2022  2021 2022  2021 

Rs  Rs Rs  Rs 

MUR 68,901,019  68,035,423 44,287,943  23,091,236 

USD 6,942,163  1,428,768 -  2,124,358 

EURO 3,062,117  1,421,936 6,009,301  3,383 

GBP 505,747  588,401 -  - 

Others 992,720  177,323 -  612,090 

 80,403,766  71,651,851 50,297,244  25,831,067 

 
Foreign currency sensitivity 
 
The information below illustrates the sensitivity of loss and equity in regard to the Company’s financial 
instruments and the USD/MUR, EURO/MUR and GBP/MUR exchange rates, “all other things being equal”. 
 
It assumes a 10% change in the USD/MUR, EURO/MUR and GBP/MUR exchange rate for the year ended 
31 March 2022 (2021: 10%).  The sensitivity analysis is based on the Company’s foreign currency financial 
instruments held at each reporting date.  
 
If the MUR had strengthened against the USD, EURO and GBP by 10%, equity would have decreased by                      
Rs 450,072 at 31 March 2022 (2021: Rs 131,136).  If the MUR had weakened by the same percentage against 
these foreign currencies, equity would have increased by Rs 450,072 (2021: 131,136). 
 
 2022 2021 

 Loss Equity Loss Equity 

 Rs Rs Rs Rs 

USD 694,216  (694,216) (69,559) 69,559 

EURO (294,718) 294,718 141,855 (141,855) 

GBP 50,574 (50,574) 58,840 (58,840) 

 450,072 (450,072) 131,136 (131,136) 

 
Interest rate risk 
 
The Company has interest bearing financial assets and financial liabilities in the form of bank balances, 
overdrafts and leases. The interest on the overdraft facilities is at floating rate.   
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Risk management objectives and policies (Cont’d) 
 
 

4.1 Market risk analysis (Cont’d) 
 
Interest rate sensitivity 
 
The sensitivity analysis below has been determined based on the exposure to interest rates at the reporting date.   
 
If interest rate on the financial instruments had been 25 basis points higher/lower, the net effect would be                      
Rs 15,023 (2021: Rs 43,698) on the operating cash flows and equity. 
 

4.2 Credit risk analysis 
 
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial 
loss to the Company.  The Company has, as far as it is practicable, adopted a policy of only dealing with 
creditworthy counterparties in order to reduce the risk of financial loss from defaults. 
 
The Company’s exposure to credit risk is limited to the carrying amount of financial assets recognised at 
reporting date, as summarised below: 
 
 2022  2021 

 Rs  Rs 

Financial assets    

Current    

Investment in treasury bills 54,558,410  54,689,439 

Trade and other receivables 8,505,726  8,540,731 

Cash and cash equivalents 17,339,630  8,421,681 

Total 80,403,766  71,651,851 

 
Trade receivables consist of amount due from MoneyGram for which the directors consider risk of default as 
minimal since the latter is a highly reputable organisation. 
 
The directors consider that no credit risk is associated with the amount due from the related party included in 
trade and other receivables, as the latter forms part of the same group of companies and the ultimate holding 
company has undertaken to make good of any loss suffered by the Company in the event of any default arising 
out from this amount due. 
 
The Company holds investment in Government of Mauritius treasury bills on which credit risk is considered 
nil. 
 
The credit risk for cash and cash equivalents is considered negligible, since the Company transacts with 
reputable banks.   
 
The carrying amount of financial assets recorded in the financial statements represents the Company’s 
maximum exposure to credit risk.  
 
None of the above financial assets are secured by collaterals or other credit enhancements.   
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Risk management objectives and policies (Cont’d) 
 

4.3 Liquidity risk analysis 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.  The 
Company's approach to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring 
unacceptable losses or risking damage to the Company's reputation. 
 
Ultimate responsibility for liquidity risk management rests with the Board of Directors who also monitors the 
Company's short, medium and long-term funding and liquidity management requirements. The Company 
manages liquidity risk by monitoring cash inflows and outflows due in day-to-day business. 
 
The maturity profile of the financial liabilities is summarised as follows: 
 
 

31 March 2022 

Carrying  

amount 

 Contractual  

cash flows 

 Less than  

one year 

 1-5  

years 

 Rs  Rs  Rs  Rs 

Financial liabilities        

Trade and other payables 27,551,870  27,551,870  27,551,870  - 

Bank overdrafts 6,009,301  6,009,301  6,009,301  - 

Lease liabilities 16,736,073  16,736,073  2,291,197  14,444,876 

 50,297,244  50,297,244  35,852,368  14,444,876 

 
 

31 March 2021 

Carrying  

amount 

 Contractual  

cash flows 

 Less than  

one year 

 1-5  

years 

 Rs  Rs  Rs  Rs 

Financial liabilities        

Trade and other payables 5,183,271  5,183,271  5,183,271  - 

Bank overdrafts 17,479,263  17,479,263  17,479,263  - 

Lease liabilities 3,168,533  3,466,332  1,316,166  2,150,166 

 25,831,067  26,128,866  23,978,700  2,150,166 

 
4.4  Risks related to the Covid-19 pandemic 

 
The lockdown that the Government of Mauritius announced towards the end of last financial year because of 
the Covid-19 pandemic lasted up to 01 June 2020 during the current year and a second wave of infectious cases 
resulted in another lockdown being imposed as from 09 March 2021. 
 
Management has made a revised assessment of Covid-19 impact on the Company’s current and future 
performance and the results of the assessment are provided below. 
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Risk management objectives and policies (Cont’d) 
 

4.4  Risks related to the Covid-19 pandemic (Cont’d) 
 
Credit risk 
 
The business model of the Company operates on a cash basis and no credit is entertained to customers. The 
Company’s credit risk is mainly associated with the amount due from the related party. The directors consider 
that no credit risk is associated with the amount due from the related party as the latter forms part of the same 
group of companies and the ultimate holding company has undertaken to make good of any loss suffered by 
the Company in the event of any default arising out from this amount due. 
 
Other receivables include transactions which are in the normal course of business and on which no credit risk 
is anticipated. 
 
Income projection 
 
The main sources of revenue are from the selling and buying of foreign exchange currencies, telegraphic and 
MoneyGram transactions. The Company has projected an increase in its revenue derived from foreign 
exchange transactions of 52% in the coming financial year as the international borders are opened in the coming 
months while for its MoneyGram revenue, an increase of 25% has been estimated over the same period. To 
encourage these increases, marketing efforts will be enhanced towards corporate customers as these carry a 
higher income-generating potential. 
 
However, due to the ongoing losses being sustained by the telegraphic segment where revenue being generated 
has not been sufficient to match fixed costs, the Company decided to discontinue this service. Furthermore, 
the MoneyGram business is projected to pick up more towards the end of year 2021, the number of 
transactions has experienced a constant increase year on year.  The situation is being closely monitored and 
other strategic measures will be implemented depending on the evolution of the impact to alleviate the effect 
on the Company’s activities. 
 
Operating costs 
 
It is expected that measures such as rental waivers from landlords, freezing of new hiring and incentive pay 
outs will be maintained. The business activities will remain stable in the forthcoming months and the gradual 
pick up is expected as from October 2021. As a result, the fixed and variable costs will continue to be closely 
monitored so that the Company does not have liquidity stress. 
 
Cash flow and liquidity management 
 
Under normal circumstances the main inflow of funds is from income from foreign exchange transactions, 
MoneyGram transactions and telegraphic business. With the persistent impact of Covid-19, it is expected that 
the cash flow will remain affected since many clients will themselves suffer from a fall in their own revenue 
and will be on the defensive to transact more freely, thus a low level of income is expected.  However, the 
Directors consider that at this stage the Company will be in a position to meet its obligations with a high level 
of liquid asset. 
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Risk management objectives and policies (Cont’d) 
 

4.4  Risks related to the Covid-19 pandemic (Cont’d) 
 
Going concern of the Company 
 
As at the date of this report, the Directors consider that it is difficult to reliably estimate the financial effect of 
the virus on the Company considering the high level of uncertainties in the economy and the ensuing impact. 
The Directors assessed the Company’s ability to continue as a going concern taking into account all available 
information about the future including the analysis of the possible impacts in relation to Covid-19, which is at 
least, but is not limited to, twelve months from the date of approval of these financial statements and confirmed 
that that the preparation of these financial statements on a going concern basis is appropriate.  In making this 
assessment, the Directors have considered the Company’s current and future performance, the financial 
support of its holding company, the global economic conditions and other risks that could affect the Company. 
 
 

5. Capital management policies and procedures 
 
The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern in 
order to provide returns to its member and other stakeholders. In order to maintain or adjust the capital 
structure, the Company may adjust the amount of dividends paid, buy back shares or issue new shares.  
 
The structure of the Company consists of debt, which includes borrowings, offset by cash and cash equivalents 
and equity comprising issued capital and retained earnings. 
 
The Company monitors capital on the basis of the gearing ratio.  This ratio is determined as the proportion of 
net debt to total capital. 
 

  2022  2021 

  Rs  Rs 

Total borrowings (Note (i))  22,745,374  20,647,796 

Less: cash and cash equivalents  (17,339,630)  (8,421,681) 

Net debt   5,405,744  12,226,115 

     

Total equity (Note (ii))  58,439,789  65,481,661 

     

Total capital  63,845,533  77,707,776 

     

Gearing ratio  8.47%  15.73% 

 
(i) Borrowings comprise of bank overdrafts and lease liabilities as detailed in Notes 15 and 16. 

 
(ii) Equity includes both capital and reserves. 
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(iii) The Company is required to maintain an unimpaired capital of Mauritian Rupee 25,000,000 and an additional 

two million rupees for each branch that it operates in accordance with the Terms and Conditions of its Foreign 
Exchange Dealer Licence. At 31 March 2022, the Company’s total equity stood at Rs 58,439,789 (2021: Rs 
65,481,661) and therefore the Company meets the unimpaired capital requirement. 
 
Also, in accordance with Section 25 of the Banking Act 2004, the Company should maintain minimum liquid 
assets, equivalent to not less than 10 per cent of its liabilities, as may be determined by the Bank of Mauritius. 
Management considers the cash and cash equivalents and Government of Mauritius treasury bills as liquid 
assets and the total amount of these assets exceeded the total liabilities balance at the reporting date.  
 
 

6. Fair value measurement 
 

6.1 Fair value measurement of financial instruments not carried at fair value 
 
The Company’s financial assets and financial liabilities are measured at their carrying amounts which 
approximate their fair values. 
 

6.2 Fair value measurement of non-financial assets and non-financial liabilities 
 
The Company's non-financial assets consist of plant and equipment, intangible assets, deferred tax assets, 
deposits, other assets and prepayments. Its non-financial liabilities consist of gratuity obligations. 
 
For both non-financial assets and non-financial liabilities, fair value measurement is not applicable since these 
are not measured at fair value on a recurring or non-recurring basis. 
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Office  

Equipment 

Computer 

Equipment 

Furniture 

and Fittings 

Motor 

Vehicles 

 

Total 

  Rs  Rs Rs Rs Rs 

Cost       

At 01 April 2021  6,363,277 6,779,605 9,711,937 2,445,000 25,299,819 

Additions  153,305 229,756 386,095 - 769,156 

Disposals  (408,821) (272,275) (61,223) - (742,319) 

At 31 March 2022  6,107,761 6,737,086 10,036,809 2,445,000 25,326,656 

       

Depreciation       

At 01 April 2021  3,018,730 6,187,857 4,868,982 1,803,165 15,878,734 

Charge for the year  287,157 497,787 586,254 284,460 1,655,658 

Disposals adjustment  (239,271) (424,120) (30,309) - (693,700) 

At 31 March 2022  3,066,616 6,261,524 5,424,927 2,087,625 16,840,692 

       

Net book values       

At 31 March 2022  3,041,145 475,562 4,611,882 357,375 8,485,964 
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Office  

Equipment 

Computer 

Equipment 

Furniture 

and Fittings 

Motor 

Vehicles 

 

Total 

  Rs  Rs Rs Rs Rs 

Cost       

At 01 April 2020  6,352,139 6,658,740 9,957,337 2,445,000 25,413,216 

Additions  88,925 120,865 - - 209,790 

Disposals  (77,787) - (245,400) - (323,187) 

At 31 March 2021  6,363,277 6,779,605 9,711,937 2,445,000 25,299,819 

       

Depreciation       

At 01 April 2020  2,779,688 5,584,196 4,476,399 1,436,415 14,276,698 

Charge for the year  288,458 603,661 595,893 366,750 1,854,762 

Disposals adjustment  (49,416) - (203,310) - (252,726) 

At 31 March 2021  3,018,730 6,187,857 4,868,982 1,803,165 15,878,734 

       

Net book values       

At 31 March 2021  3,344,547 591,748 4,842,955 641,835 9,421,085 

 
 
 



49 

Thomas Cook (Mauritius) Operations Company Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
8. Intangible assets 

 
  Computer software 

  2022 2021 

  Rs Rs 

Cost    

At 01 April and at 31 March  5,769,728 5,769,728 

Addition  - - 

At 31 March  5,769,728 5,769,728 

    

Amortisation    

At 01 April   5,524,476 4,895,528 

Charge for the year  153,320 628,948 

At 31 March  5,677,796 5,524,476 

    

Net book values    

At 31 March   91,932 245,252 

    

 
9. Rights-of-use assets 

 
 2022  2021 

 Rs  Rs 

Cost    

At 01 April 16,979,428  30,361,624 

Remeasurement adjustment           -  (14,381,127) 

Additions 17,296,617  998,931 

At 31 March 34,276,045  16,979,428 

    

Depreciation    

At 01 April 11,516,866  8,202,299 

Remeasurement adjustment -  (999,472) 

Charge for the year 5,241,311  4,314,039 

At 31 March 16,758,177  11,516,866 

    

Net book values    

At 31 March 17,517,868  5,462,562 

 
 

10. Investment in treasury bills 
 

 2022  2021 

 Rs  Rs 

At 01 April 54,689,439  79,439,217 

Purchased during the year 54,299,698  86,302,640 

Redeemed during the year (55,000,000)  (112,000,000) 

Interest element 569,273  947,582 

At 31 March 54,558,410  54,689,439 
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For the year ended 31 March 2022 
 
 
10. Investment in treasury bills (Cont’d) 

 
At 31 March 2022, the Company held treasury bills through financial institutions with maturity dates of                            
03 September 2021 and 29 September 2021 and interest rates of 1.25%. The total face value of the treasury 
bills is Rs 55M. 
 
 

11. Trade and other receivables 
 

 2022  2021 

 Rs  Rs 

Trade receivables (Note (i)) 425,000  141,776 

Due from related parties (Note (ii)) 7,755,593  7,422,731 

Rental and other deposits 1,491,729  1,400,117 

Other receivables and prepayments  1,480,818  4,754,038 

 11,153,140  13,718,662 

 
(i)  Trade receivables represent commissions receivable from MoneyGram. The credit period is one week and no 

interest is charged on overdue balances. 
 

(ii) The amount due from the related parties are interest-free, unsecured and receivable on demand.  
 

(iii) Expected credit losses 
 
The Company applies the IFRS 9 simplified model of recognising lifetime expected credit losses for its amount 
due from the related party as this item does not have a significant financing component. 
 
The Directors consider that no credit risk is associated with the amount due from the related party as the latter 
forms part of the same group of companies and the ultimate holding company has undertaken to make good 
of any loss suffered by the Company in the event of any default arising out from this receivable. 
 
 

12. Cash and cash equivalents 
 

 2022 2021 

 Rs  Rs  

Cash at bank:   
Local currency 1,907,529 622,836 

Foreign currency 8,084,606 2,380,513 

   

Cash in hand:   

Local currency 3,890,462 4,182,417 

Foreign currency 3,457,033 1,235,915 

Cash at bank and in hand 17,339,630 8,421,681 

   

Bank overdrafts (Note 15) (6,009,301) (17,479,263) 

Total 11,330,329 (9,057,582) 
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13. Stated capital 

 
 2022  2021 

 Rs  Rs 

At 01 April 64,814,900  100,000,000 

Shares bought back -  (35,185,100) 

At 31 March 64,814,900  64,814,900 

 
 

14. Gratuity obligations 
 
The Company has recognised gratuity obligations of Rs 2,235,647 (2021: Rs 1,994,647) in the statement of 
financial position in respect of any retirement gratuities that are expected to be paid out of the Company’s cash 
flow to its employees as determined by the Company’s actuary. 
 

 2022  2021 

 Rs  Rs  

Reconciliation of gratuity obligations    
At 01 April 1,994,647  1,191,647 

Amount recognised in profit or loss 643,000  649,000 

Amount recognised in other comprehensive income (335,000)  154,000 

Employee contributions (67,000)  - 

At 31 March 2,235,647  1,994,647 

 
Reconciliation of present value of gratuity obligations    
At 01 April 1,994,647  1,191,647 

Current service costs 589,000  503,000 

Interest expense 54,000  49,000 

Past service costs -  97,000 

Liability experience loss/(gain) 200,000  113,000 

Liability loss due to change in financial assumptions (535,000)  41,000 

At 31 March 2,302,647  1,994,647 

 
Reconciliation of fair value of plan assets    
Employer contributions 67,000  - 

At 31 March 67,000  - 

 
Components of amount recognised in profit or loss     

Current service costs  589,000  503,000 

Past service costs  -  97,000 

Net interest on net defined benefit liability  -  49,000 

  589,000  649,000 

 
Components of amount recognised in other comprehensive income 
Liability experience loss/(gain)   200,000 113,000 

Liability loss due to change in financial assumptions   (535,000) 41,000 

   (335,000) 154,000 
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14. Gratuity obligations (Cont’d) 

 

  2022  2021 

  Rs  Rs  

Principal assumptions used at end of year     
Discount rate  4.50%  2.70% 

Rate of salary increases  2.8 %  2.80% 

Average retirement age  60  60 

 
Sensitivity analysis on gratuity obligations at end of year     
Increase due to 1% decrease in discount rate  276,000  279,000 

Decrease due to 1% increase in discount rate  233,000  232,000 

 
Future cash flows 
 
(a) The funding policy is to pay benefits out of the reporting entity's cash flow as and when due. 
(b) Expected employer contribution for the next year is Rs 833,000. 
(c) Weighted average duration of the gratuity obligations established at 11 years. 
 
The Company is subject to an unfunded defined benefit plan for the employees. The plan exposes the Company 
to normal risks described below: 
 
Interest risk: A decrease in the bond interest rate will increase the plan liability; however, this may be partially 
offset by a decrease in inflationary pressures on salary increases. 
 
Salary risk: The plan liability is calculated by reference to the future projected salaries of plan participants. As 
such, an increase in the salary of the plan participants above the assumed rate will increase the plan liability 
whereas an increase below the assumed rate will decrease the liability. 
 
There has been no plan amendment, curtailment or settlement during the year, except for data adjustments. 
 
 

15. Borrowings 
 

   2022  2021 

   Rs  Rs 

 Current     

 Bank overdrafts (Note 12)  6,009,301  17,479,263 

 Total borrowings  6,009,301  17,479,263 
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Notes to the financial statements 
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16. Lease liabilities 

 
The Company's lease liabilities concern rental of buildings. 
 
During the current financial year, the Company has recognised 9 leases (for rental of buildings) as finance leases 
as the contractual terms of these leases meet the definition of finance lease under IFRS 16 "Leases".   
 
The remaining period of the lease contracts varies from 1 to 5 years as from 01 April 2021. 
 

 2022  2021 

 Rs  Rs 

At 01 April 3,168,533  19,362,495 

Remeasurement -  (12,382,724) 

Adjusted liabilities 3,168,533  6,979,771 

Payments during the year 13,095,297  (4,066,181) 

Interest accrued 472,243  254,943 

At 31 March 16,736,073  3,168,533 

    

Split between:    

Non-current 14,444,876  1,999,502 

Current 2,291,197  1,169,031 

 16,736,073  3,168,533 

 
Future minimum lease payments at 31 March 2022 were as follows: 
 

 
Within 1 year 1 – 5 years Total 

 
Rs Rs Rs  

31 March 2022    
Lease payments 16,263,830  16,263,830 

Finance charges 472,243 - 472,243 

Net present values 16,736,073 - 16,736,073 

 

 Within 1 year 1 – 5 years Total 

 Rs Rs Rs  

31 March 2021    

Lease payments 1,316,166 2,150,166 3,466,332 

Finance charges (147,134) (150,665) (297,799) 

Net present values 1,169,032 1,999,501 3,168,533 

 
Additional information on the right-of-use assets by class of assets is as follows: 
 

 

Carrying amount 

as at 31 March 

2022 

Depreciation 

expense for the 

year Impairment 

 Rs Rs Rs  

Buildings under rental 17,517,868 5,241,311 - 
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16. Lease liabilities (Cont’d) 
 
Lease payments not recognised as a liability 
 
The Company has elected not to recognise a lease liability for short term leases (leases with an expected term 
of 12 months or less) or for leases of low value assets or the terms of the contract that do not satisfy the three 
key criteria as described in the accounting policy on lease (Note 3.14) and payments made under such leases 
are expensed on a straight-line basis. 
 
 

17. Trade and other payables 
 

 2022 2021 

 Rs  Rs  

Trade payables  20,417,963 - 

Due to intermediate holding company (Note (i)) 2,118,577 612,091 

Accruals and other payables  5,015,330 4,571,180 

 27,551,870 5,183,271 

 
(i) The amount payable to the intermediate holding company is unsecured, interest-free and repayable on demand. 

 
 

18. Net gains from foreign currency dealings and net foreign exchange differences 
 
Net gains from foreign currency dealings arise from sale and purchase of foreign currencies. Dealings in foreign 
exchange transactions are recognised on customer acceptance. Gains and losses arising on dealings in foreign 
currencies are recognised on a net basis. 
 
Net foreign exchange differences include net realised gains and net gain on currencies translations at year end. 
 
 

19. Other operating income 
 

 2022 2021 

 Rs Rs  

Income from pick-up and delivery of foreign currencies to banks, net of import 

charges 249,142 24,471 

Net income on telegraphic transfers (Note (i)) (1,996,543) (999,792) 

Commission received on MoneyGram transactions 8,042,742 9,858,518 

 6,295,341 8,883,197 

 
(i) The income from telegraphic transfers (TT) is net of commitment fees that the Company incurred upon 

renegotiating its contract with its TT service provider. The renegotiation was required upon resuming TT 
activity in prior years. 
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20. Finance income 

 

 2022 2021 

 Rs  Rs  

Bank interest  - - 

Interest received on treasury bills  571,194 947,582 

  571,194 947,582 

 
 

21. Finance costs 
 

  2022 2021 

  Rs Rs  

Interest on obligations under finance leases  - - 

Interest on bank overdrafts  886,502 271,370 

Interest on lease liabilities  472,243 254,943 

  1,358,745 526,313 

 
 

22. Taxation 
 

(i) Income tax 
 
The Company is liable to income tax at the rate of 15% and at 31 March 2022 it had no income tax liability due 
to tax losses of Rs 17,033,206 (2021: Rs 14,093,929) carried forward. 
 

(ii) Tax credit 
 

  2022 2021 

  Rs Rs  

Movement in deferred taxation  (477,042) 1,504,327 

 
(iii) Income tax reconciliation 

 
The tax charge on the Company’s loss before tax differs from the theoretical amount that would arise using 
the basic tax rate of the Company as follows: 
 

 2022  2021 

 Rs  Rs  

Loss before tax (7,853,913)  (16,410,328) 

    

Tax at 15% (1,178,087)  (2,461,549) 

Non-allowable items 199,592  1,224,342 

Movement on deferred taxation – profit and loss 527,291  (1,504,327) 

Movement on deferred taxation - OCI (50,250)  - 

Annual allowances -  (171,971) 

Exempt income (640,482)  (462,355) 

Unutilised tax losses 1,618,978  1,871,533 

Tax credit 477,042  (1,504,327) 
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22. Taxation (Cont’d) 

 
(iv) Deferred taxation 

 
Deferred income taxes are calculated on all temporary differences under the liability method at the rate of 15%. 
 
Deferred tax assets amounting to Rs 1,825,736 at 31 March 2022 (2021: deferred tax assets Rs 1,348,694) has 
been recognised in the financial statements. The movement in deferred tax liabilities is as follows: 
 

 2022  2021 

 Rs  Rs 

At 01 April 1,348,694  155,633 

Movement during the year 477,042  (1,504,327) 

At 31 March 1,825,736  1,348,694 

 
The deferred tax assets are made up of:   
 
 2022  2021 

 Rs  Rs 

Accelerated capital allowances 1,064,592  1,064,592 

Accumulated tax losses (2,554,981)  (2,114,089) 

Gratuity obligations (335,347)  (299,197) 

Total (1,825,736)  (1,348,694) 

 
 
23. Operating loss 

 
 2022  2021 

 Rs  Rs  

Operating loss is arrived at after charging/(crediting):    
Depreciation  6,722,077  6,168,801 

Amortisation  174,892  628,948 

Rental expenses 1,938,212  (174,856) 

Security charges 1,789,835  1,804,735 

Telephone and connectivity charges 1,981,098  2,152,108 

Licences 1,309,805  3,271,141 

Audit fees and other fees 402,501  715,557 

    

Staff costs:    

Salaries and allowances 9,033,195 9,050,137 

Social security costs 1,302,557  1,065,960 

Other employee benefits 3,064,511  3,188,712 
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24. Related party transactions 

 
During the year ended 31 March 2022, the Company had transactions with its related entities. The nature, 
volume of transactions and balances with related parties are as follows: 
 
 

 

 

Nature of relationship 

 

 

 

Nature of transactions 

 

 

Volume of 

transactions 

Debit/(credit) 

balances at  

31 March 

2022 

Debit/(credit) 

balances at  

31 March 

2021 

  Rs Rs Rs 

     

Intermediate holding 

company 

 

Payable 

 

(2,730,668) (2,118,577) 

 

(612,091) 

     

Fellow subsidiaries Receivables 332,862 7,755,593 7,422,731 

     

 
The terms and conditions of the receivables and payables are described in Notes 11 and 17 to these financial 
statements respectively. 
 
 

25. Contingent liabilities 
 

(i) The Company has given bank guarantees for an amount of Rs 80,000 and for which no financial loss is 
anticipated. 

 
26. Reconciliation of liabilities arising from financing activities 

 
 

31 March 2022 

Opening 

balance 

 

Cash flows 

Non-cash 

changes  

Closing 

balance 

 Rs Rs Rs Rs 

Lease liabilities 19,362,495 (4,202,882) 1,576,460 16,736,073 

Bank overdrafts 1,956,300 (11,469,952) 3,504,351 (6,009,301) 

 21,318,795 (15,672,834) 5,080,811 10,726,772 

 
 

 

31 March 2021 

 Opening 

balance 

 

Cash flows 

Non-cash 

changes 

Closing  

balance  

  Rs Rs Rs Rs 

Lease liabilities  19,362,495 (4,066,181) (12,127,781) 3,168,533 

Bank overdrafts  1,956,300 15,522,963 - 17,479,263 

  21,318,795 11,456,782 (12,127,781) 20,647,796 
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27. Holding companies 

 
The Directors consider Thomas Cook (Mauritius) Holding Company Limited, a company incorporated in the 
Republic of Mauritius, as the Company’s immediate holding company. Thomas Cook (Mauritius) Holding 
Company Limited holds 100 % of the shares of the Company.  
 
Thomas Cook (India) Limited, a company incorporated in the Republic of India, holds 100% of the shares of 
Thomas Cook (Mauritius) Holding Company Limited. 
 
Fairbridge Capital (Mauritius) Limited, a subsidiary of Fairfax Financial Holdings Limited (the ‘ultimate 
holding’), Canada and its affiliates, held 248,153,725 equity shares of INR 1 each representing a 65.60% stake 
in Thomas Cook (India) Limited as on 31 March 2021. 
 

28. Events after the reporting date 
 
The novel coronavirus (COVID-19) pandemic continues to spread rapidly across the globe. The outbreak was 
identified first in China towards of end December 2019 and on 11 March 2020, the COVID-19 outbreak was 
declared a global pandemic by the World Health Organization. COVID-19 has taken its toll on not just human 
life, but business and financial markets too, the extent of which is dependent on a number of factors, including 
the formulation of a viable vaccine and governments’ response to combat the spread of the virus in the 
intervening period. This event is a significant event considering the spread of virus all over the world and re-
introduction of lockdown measures in March 2021 and period subsequent to that.  Due to this significant event, 
there could be low to severe direct and indirect effects developing with companies across multiple industries 
and the world. 
 
Associated with the COVID-19 virus, the directors have considered possible events and conditions for the 
purpose of identifying whether these events and conditions affect or may affect the future performance of the 
Company. In making this assessment, the directors have considered the period up to 12 months after the end 
of the reporting period, as well as the period up to 12 months. 
 
The directors of the Company will continue to monitor the impact of COVID-19 has on them and reflect the 
consequences as appropriate in its accounting and reporting. 
 
Hence, it is considered that there is no material adverse impact of COVID-19 on the financial statements. 
 

29. Events after the reporting date 
 
There has been no significant event after the reporting date which requires disclosures or amendments to the 
financial statements. 
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THOMAS COOK (MAURITIUS) HOLDING COMPANY LIMITED 
 
 
Annual report 
 
The directors present their annual report together with the audited financial statements of Thomas Cook (Mauritius) 
Holding Company Limited, the “Company”, for the year ended 31 March 2022. 
 
Principal activity 
 
The principal activity of the Company is to hold investments. 
 
 
Results and dividends 
 
The results for the year are as shown on page 10.   
 
The directors did not recommend the payment of a dividend for the year under review (2021: Nil). 
 
 
Directors 
 
The present membership of the Board is set out on page 2. 
 
 
Statement of directors’ responsibilities in respect of the financial statements 
 
Company law requires the directors to prepare financial statements for each financial year which present fairly the 
financial position, financial performance and cash flows of the Company. In preparing those financial statements, 
the directors are required to: 
 
 select suitable accounting policies and then apply them consistently; 
 make judgments and estimates that are reasonable and prudent; 
 state whether International Financial Reporting Standards (“IFRS”) have been followed, subject to any material 

departures disclosed and explained in the financial statements; and 
 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 

Company will continue in business. 
 
The directors have confirmed that they have complied with the above requirements in preparing the financial 
statements. 
 
The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any 
time the financial position of the Company and to enable them to ensure that the financial statements comply with 
the Mauritius Companies Act 2001 and the International Financial Reporting Standards. They are also responsible 
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection 
of fraud and other irregularities. 
 
 
Directors’ interests 
 
The directors do not hold any interests in the ordinary shares of the Company. 
 
 
Significant contracts 
 
No contracts of significance exist between the Company and its directors. 
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INDEPENDENT AUDITOR’S REPORT 
To the Shareholder of Thomas Cook (Mauritius) Holding Company Limited 
 
Report on the Audit of the Financial Statements  
 
Opinion 
 
We have audited the financial statements of Thomas Cook (Mauritius) Holding Company Limited (the “Company”), 
which comprise the statement of financial position as at 31 March 2022, and the statement of profit or loss and other 
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and 
notes to the financial statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements on pages 9 to 26 give a true and fair view of the financial position 
of the Company as at 31 March 2022, and its financial performance and its cash flows for the year then ended in 
accordance with International Financial Reporting Standards and in compliance with the requirements of the Mauritius 
Companies Act 2001.  
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section 
of our report. We are independent of the Company in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”), and we have fulfilled our other ethical 
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 
 
Our opinion is not modified in this respect. 
 
Responsibilities of Directors and Those Charged with Governance for the Financial Statements 
 
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRSs, and for such internal control as the directors determine is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. In preparing the financial 
statements, the directors are responsible for assessing the Company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the 
directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so. 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 
This opinion has been prepared for and only for the Company’s shareholder in accordance with Section 205 of the 
Mauritius Companies Act 2001 and for no other purposes. 
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INDEPENDENT AUDITOR’S REPORT  
To the Shareholder of Thomas Cook (Mauritius) Holding Company Limited 
 
Report on the Audit of the Financial Statements (Continued) 
 
Auditor’s Responsibilities for the Audit of the Financial Statements (Continued) 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 
 
► Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
 
► Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 
 
► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the directors. 

 
► Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as 
a going concern. 
 
► Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 
 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit. 
 
Other information 

 
The directors are responsible for the other information. The other information comprises of corporate data, annual 
report and certificate from the secretary. 

 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
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INDEPENDENT AUDITOR’S REPORT  
To the Shareholder of Thomas Cook (Mauritius) Holding Company Limited 
 
Report on the Audit of the Financial Statements (Continued) 
 
Other information (Continued) 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. 
 
We have nothing to report in this regard. 
 
Report on Other Legal and Regulatory Requirements 
 
Mauritius Companies Act 2001 
 
We have no relationship with or interests in the Company other than in our capacity as auditor and tax advisor. 
 
We have obtained all the information and explanations we have required. 
 
In our opinion, proper accounting records have been kept by the Company as far as it appears from our examination 
of those records. 
 
 
 
 

 
Baker Tilly                                                                                         Sin C. Li, CPA, CGMA 
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THOMAS COOK (MAURITIUS) HOLDING COMPANY LIMITED 
 
 

Statement of comprehensive income for the year ended 
31 March  
 
  2022 2021 

 Notes USD USD 

INCOME    

Gain on disposal  - 70,373 

Interest income 9 37,426 6,768 

Other income 14 12,000 12,000 

Total income  49,426 89,141 

    

EXPENDITURE    

Secretarial fees  790 1,034 

Directors’ fees  632 5,014 

Audit fees  1,899 3,730 

Taxation fees  600 1,208 

Bank charges  221 602 

Penalty fees  21 30 

Insurance  1,566 - 

Other expenses  13 39 

Accounting services  7,200 7,800 

Total expenditure  12,942 19,457 

    

Profit before tax  36,484 69,684 

    

Tax expense 15 - - 

Profit for the year  36,484 69,684 

    

    

Other comprehensive income for the year, net of tax  - - 

Total comprehensive income the year  36,484 69,684 

    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 13 to 26 form an integral part of these financial statements. 
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THOMAS COOK (MAURITIUS) HOLDING COMPANY LIMITED 
 
 

Statement of changes in equity for the year ended               
31 March  
 

  

Stated  

capital 

  

   Retained 

earnings 

  

 

Total 

 USD  USD  USD 

At 01 April 2021 1,655,500  35,452  1,690,952 

      

Profit for the year   36,484  36,484 

      

      

Total comprehensive income for the year -  36,484  36,484 

      

At 31 March 2022 1,655,500  71,936  1,727,436 

 
At 01 April 2020 1,655,500  (34,232)  1,621,268 

      

Profit for the year -  69,684  69,684 

      

      

Total comprehensive loss for the year -  69,684  69,684 

      

At 31 March 2021 1,655,500  35,452  1,690,952 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 13 to 26 form an integral part of these financial statements. 
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THOMAS COOK (MAURITIUS) HOLDING COMPANY LIMITED 
 
 

Statement of cash flows for the year ended 31 March 
 
  2022 2021 

 Note USD USD 

Operating activities    

Profit before tax  36,484 69,684 

    

Adjustment for:    

Gain on disposal  - (70,373) 

Operating cash flows before movements in working capital  36,484 (689) 

    

Net changes in working capital:    

Change in receivables  (22,895) (29,268) 

Change in accruals  (5,276) 927 

Total changes in working capital   (28,171) (28,341) 

    

Net cash generated from/(used in) operating activities  8,313 (29,030) 

    

Investing activity    

Acquisition of financial assets   - (6) 

Loan granted to a related party 9 - (950,000) 

Net cash used in investing activity  - (950,006) 

    

Financing activity    

Proceeds from disposal  - 950,000 

Net cash generated from financing activity  - 950,000 

    

Net change in cash and cash equivalents    8,313 (29,036) 

Cash and cash equivalents, beginning of the year  803 29,839 

Cash and cash equivalents, end of the year  9,116 803 

    
Cash and cash equivalents made up of: 

Cash at bank 11  9,116 803 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 13 to 26 form an integral part of these financial statements.
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THOMAS COOK (MAURITIUS) HOLDING COMPANY LIMITED 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
1. General information and statement of compliance with International Financial Reporting Standards 

(“IFRS”) 
 
Thomas Cook (Mauritius) Holding Company Limited, the “Company”, was incorporated in the Republic of 
Mauritius under the Mauritius Companies Act 2001 on 20 December 1994 as a private company with liability 
limited by shares. The Company’s registered office is C/o Executive Services Limited, 2nd Floor, Les 
Jamalacs Building, Vieux Conseil Street, Port Louis, Republic of Mauritius. 
 
The principal activity of the Company is to hold investments. The financial statements have been prepared in 
accordance with International Financial Reporting Standards (“IFRS”) as issued by the International 
Accounting Standards Board (“IASB”). 
 
The Company holds investments in subsidiaries, 100% in Thomas Cook (Mauritius) Operations Company 
Limited and 100% in Thomas Cook (Mauritius) Holidays Ltd and has taken advantage of paragraph 4 of 
International Reporting Standard (“IFRS”), Consolidated Financial Statements, which dispenses it from the 
need to present consolidated financial statements. Its immediate holding company prepares consolidated 
financial statements in accordance with Ind AS Local GAAP. Management believes that there are no material 
differences between Ind AS GAAP and IFRS, hence has taken the advantage of paragraph 4 of International 
Reporting Standard (‘’IFRS’’), which dispenses it from the need to present consolidated financial statements. 
 

2. Application of new and revised IFRS 
 

2.1 New and revised standards that are effective for annual periods beginning on 01 April 2021 
 
Up to the date of issue of these financial statements, the IASB has issued a number of amendments, new 
standards and interpretations which are effective for annual periods beginning on or after 01 January 2021 
 
Amendments Effective for accounting 

period beginning on or 
after 

Interest Rate Benchmark Reform Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, 
IFRS 4 and IFRS 16) 

01 January 2021 

 
Interest Rate Benchmark Reform Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16) 
 
The amendments provide temporary reliefs which address the financial reporting effects when an interbank 
offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR). The amendments include 
the following practical expedients: 
 
• A practical expedient to require contractual changes, or changes to cash flows that are directly required by the 
reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of interest 
• Permit changes required by IBOR reform to be made to hedge designations and hedge documentation 
without the hedging relationship being discontinued 
• Provide temporary relief to entities from having to meet the separately identifiable requirement when 
an RFR instrument is designated as a hedge of a risk component 
 
Interest Rate Benchmark Reform – Phase 2 introduces amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and 
IFRS 16 and is not mandatorily effective until annual periods beginning on or after 1 January 2021, however, 
many entities were expected to adopt the amendments early.  
 
The Standard did not have any major impact on the Company’s financial statements for the year ended 31 
March 2022. 
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THOMAS COOK (MAURITIUS) HOLDING COMPANY LIMITED 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
2.2 Standards and amendments to existing standards that are not yet effective and have not been 

adopted early by the Company 
 
The following standards, amendments to existing standards and interpretations were in issue but not yet 
effective. They are mandatory for accounting periods beginning on the specified dates, but the Company has 
not early adopted them. The directors have assessed that the below standards would not have an impact on 
the financial statements. 
 

Amendments Effective for accounting period 
beginning on or after 

IAS 16 Property, Plant and Equipment (Amendment –Proceeds before 
Intended Use) 

01 January 2022 

IAS 37 Provisions, Contingent Liabilities and Contingent Assets (Amendment 
– Onerous Contracts – Cost of Fulfilling a Contract) 

01 January 2022 

Annual Improvements to IFRS Standards 2018-2020 01 January 2022 
IFRS 3 Business Combinations (Amendment – Reference to the Conceptual 
Framework) 

01 January 2022 

IFRS 17 Insurance Contracts (including the June 2020 amendments to IFRS 
17) 

01 January 2023 

IAS 1 Presentation of Financial Statements (Amendment – Classification 
of Liabilities as Current or Non-current) 

01 January 2023 

IAS 1 Presentation of Financial Statements and IFRS Practice Statement 
2 (Amendment – Disclosure of Accounting Policies) 

01 January 2023 

IAS 8 Accounting policies, Changes in Accounting Estimates and Errors 
(Amendment - Definition of Accounting Estimates) 

01 January 2023 

IAS 12 Income Taxes (Amendment – Deferred Tax related to Assets and 
Liabilities arising from a Single Transaction) 

01 January 2023 

 
 

The Company is in the process of making an assessment of the impact of these amendments, new standards 
and new interpretations is expected to be in the period of initial application.  The amendments are not 
expected to have any major impact on the Company’s financial statement. 
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THOMAS COOK (MAURITIUS) HOLDING COMPANY LIMITED 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
3. Summary of accounting policies  

 

3.1 Overall considerations 
 
The financial statements have been prepared using the significant accounting policies and measurement bases 
summarised below.   
 

3.2 Financial instruments 
 

Recognition, initial measurement and derecognition 
 

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual 
provisions of the financial instrument. 
 

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, 
or when the financial asset and all substantial risks and rewards are transferred. 
 
A financial liability is derecognised when it is extinguished, discharged, cancelled or expires. 
 
Financial assets and financial liabilities are measured initially at fair value plus transactions costs, where 
appropriate. 
 

Classification and initial measurement of financial assets 
 

All financial assets are initially measured at fair value adjusted for transaction costs, where appropriate. 
 
Financial assets, other than those designated and effective as hedging instruments, are classified into the 
following categories: 
 

 Amortised cost 
 Fair value through profit or loss (FVTPL) 
 Fair value through other comprehensive income (FVOCI) 
 
In the current year, the Company does not have any financial assets categorised as FVTPL and FVOCI. 
 

The classification is determined by both: 
 

 the Company’s business model for managing the financial asset. 
 the contractual cash flow characteristics of the financial asset. 
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Notes to the financial statements 
For the year ended 31 March 2022 

 
 

3. Summary of accounting policies (Continued) 
 

3.2 Financial instruments (Continued) 
 
All income and expenses relating to financial assets that are recognised in the statement of comprehensive 
income are presented within finance income or finance costs, except for impairment losses which are 
presented within other expenses. 
 
Subsequent measurement of financial assets 
 
Financial assets at amortised cost 
 
Financial assets are measured at amortised cost if the assets meet the following conditions (and are not 
designated as FVTPL): 
 
 they are held within a business model whose objective is to hold the financial assets and collect its 

contractual cash flows; and 
 the contractual terms of the financial assets give rise to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 
 
After initial recognition, these are measured at amortised cost using the effective interest method. 
Discounting is omitted where the effect of discounting is immaterial. The Company’s cash and cash 
equivalents, loan to related party and most of its receivables fall into this category of financial instruments. 
 
The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a 
lifetime expected loss allowance for all receivables. 
 
Classification and subsequent measurement of financial liabilities 
 
The Company’s financial liabilities include payables and accruals. 
 
Financial liabilities are measured subsequently at amortised cost using the effective interest method. 
 
Financial assets at fair value through profit or loss  
 
Financial assets that are held within a different business model other than ‘hold to collect’ or ‘hold to collect 
and sell’ are categorised at fair value through profit and loss. Further, irrespective of business model, financial 
assets where contractual cash flows are not solely payments of principal and interest are accounted for at 
FVTPL. 
 
Assets in this category are measured at fair value with gains or losses recognised in profit or loss. The fair 
values of financial assets in this category are determined by reference to active market transactions or using a 
valuation technique where no active market exists. 
 
The Company holds investment in Travel Circle International (Mauritius) Ltd, an unquoted company and the 
objective of holding this investment is not for returns from capital appreciation or investment income. Hence 
the directors consider the cost of this investment to be a fair reflection of the fair value. 
 
Offsetting financial instruments 
 
Financial assets and liabilities are offset and the net amount reported in the statement of financial position 
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle 
on a net basis or realise the asset and settle the liability simultaneously. 
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Notes to the financial statements 
For the year ended 31 March 2022 
 
 
3. Summary of accounting policies (Continued) 

 
3.3 Investments in subsidiaries 

 
A subsidiary is an entity over which the Company has control.  The Company controls an entity when it is 
exposed to, or has rights to, variable returns from its involvement with the entity and has ability to affect 
those returns through its power over the entity.  
 
Investments in subsidiaries are stated at cost less impairment. Where an indication of impairment exists, the 
recoverable amounts of the investments are assessed.  Where the carrying amounts of the investments are 
greater than its estimated recoverable amount, it is written down immediately to its recoverable amount and 
the difference is charged to statement of comprehensive income.  On disposal of the investments, the 
difference between the net disposal proceeds and the carrying amount is charged or credited to the statement 
of comprehensive income.  
 
The Company does not present consolidated financial statements as it is wholly-owned by a parent company 
(see note 7). 
 

3.4 Income tax 
 
Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in 
other comprehensive income or directly in equity. 
 
Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities 
relating to the current or prior reporting years, that are unpaid at the reporting date. Current tax is payable on 
taxable profit, which differs from profit or loss in the financial statements. Calculation of current tax is based 
on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting date. 
 
Deferred income taxes are calculated using the liability method on temporary differences between the 
carrying amounts of assets and liabilities and their tax bases.  
 

3.5 Cash and cash equivalents 
 
Cash and cash equivalents comprise of cash on hand and demand deposits together with other short-term, 
highly liquid investments maturing within 90 days from the date of acquisition that are readily convertible into 
known amounts of cash and which are subject to an insignificant risk of change in value.  
 

3.6 Equity and reserves 
 
Stated capital is determined using the nominal value of shares that have been issued.   
 
Retained earnings/accumulated losses include all current and prior years’ results. 
 

3.7 Foreign currency  
 
Functional and presentation currency  
 
The financial statements are presented in currency United State Dollar (“USD”), which is also the functional 
currency of the Company. 
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Notes to the financial statements 
For the year ended 31 March 2022 
 
3. Summary of accounting policies (Continued) 
 
3.7 Foreign currency (Continued) 
 

Foreign currency translations and balances 
 
Foreign currency transactions are translated into the functional currency of the Company, using the exchange 
rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses 
resulting from the settlement of such transactions and from the re-measurement of monetary items 
denominated in foreign currency at year-end exchange rates are recognised in the statement of 
comprehensive income. 
 
Non-monetary items are not retranslated at year-end and are measured at historical cost (translated using the 
exchange rates at the transaction date), except for non-monetary items measured at fair value which are 
translated using the exchange rates at the date when fair value was determined. 
 

3.8 Revenue  
 
Interest income is accounted on an accrual basis unless collectability is in doubt.   
 
Dividend income is recognised when the right to receive payment is established.   
 
To determine whether to recognise revenue, the Company ensures that the following 5 conditions are 
satisfied: 
 
1. Identifying the contract with a customer. 
2. Identifying the performance obligations. 
3. Determining the transaction price. 
4. Allocating the transaction price to the performance obligations. 
5. Recognising revenue when/as performance obligation(s) are satisfied. 
 
The Company also earns service fees from the provision of accounting services to a sister company which are 
recognised over time, that is when the Company satisfies performance obligations by transferring the 
promised services to its client. 
 

3.9 Impairment of assets 
 
At each reporting date, management at group level reviews the carrying amounts of its assets to determine 
whether there is any indication that those assets have suffered any impairment loss.  When an indication of 
impairment loss exists, the carrying amount of the asset is assessed and written down to its recoverable 
amount. 
 

3.10 Provisions 
 
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past 
events, it is probable that an outflow of resources embodying economic benefits will be required from the 
Company and a reliable estimate of the amount can be made.  At time of effective payment, the provision is 
deducted from the corresponding expenses. All known risks at the reporting date are reviewed in detail and 
provision is made where necessary. 
 

3.11 Related parties 
 

A related party is a person or company where that person or company has control or joint control of the 
reporting company; has significant influence over the reporting company; or is a member of the key 
management personnel of the reporting company or of a parent of the reporting company. 
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Notes to the financial statements 
For the year ended 31 March 2022 
 
 
3. Summary of accounting policies (Continued) 
 
3.12 Expense recognition 

 
All expenses are accounted for on the accrual basis.   
 

3.13 Comparatives 
 
Where necessary, comparative figures have been adjusted to conform to changes in presentation in the 
current year. 
 

3.14 Significant management judgements in applying accounting policies and estimation uncertainty 
 
When preparing the financial statements, management undertakes a number of judgements, estimates and 
assumptions about the recognition and measurement of assets, liabilities, income and expenses. 
 
Significant management judgement 
 
Significant management judgement in applying the accounting policies of the Company that has the most 
significant effect on the financial statements is set out below. 
 
Determination of functional currency 
 
The determination of the functional currency of the Company is critical since recording of transactions and 
exchange differences arising therefrom are dependent on the functional currency selected.  The directors have 
considered those factors and have determined that the functional currency of the Company is the USD. 
 
Recognition of deferred tax assets 
 
The extent to which the deferred tax assets can be recognised is based on an assessment of the probability of 
the Company’s future taxable income against which the deferred tax assets can be utilised.   
 
Impairment of investments in subsidiaries 
 
The determination of impairment of investments in subsidiaries requires significant judgement.  In making 
this judgement, management at group level evaluates, among other factors, the duration and extent to which 
the fair value of an investments is less than its cost; and the financial health of and short-term business 
outlook for the investee, including factors such as industry and sector performance, changes in technology 
and operational and financing cash flows. 
 
Impact of COVID 19 
 
In January 2020, the World Health Organization has declared the outbreak of a novel coronavirus (COVID-
19) as a “Public Health Emergency of International Concern,” which continues to spread throughout the 
world and has adversely impacted global commercial activity and contributed to significant declines and 
volatility in financial markets. 
 
The directors have considered the potential adverse impact of COVID 19 on the Company’s investment 
activity and have exercised significant judgement in assessing that the preparation of these financial 
statements on a going concern basis is appropriate.  In making this assessment, the directors have considered 
the financial performance and future plan of the investee companies, the financial support from the holding 
company, the group short term and long term strategies and the global economic conditions. 
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Notes to the financial statements 
For the year ended 31 March 2022 
 
 
3.14 Significant management judgements in applying accounting policies and estimation uncertainty 

(Continued) 
 

Estimation uncertainty 
 
At 31 March 2022, there were no estimates and assumptions that would have a significant effect on the 
recognition and measurement of assets, liabilities, income and expenses. 

 
4. Financial instrument risk 

 
Risk management objectives and policies 
 
The Company’s activity exposes it to a variety of financial risks: market risk (including currency risk and 
interest rate risk), credit risk and liquidity risk.  The Company’s risk management is carried out under policies 
approved by the Board of Directors and focuses on securing the Company’s short to medium term cash 
flows by minimising the exposure to financial risks. 
 
The most significant financial risks to which the Company is exposed are described below:  
 

4.1 Market risk analysis 
 
Foreign exchange sensitivity 
 
The Company is not exposed to foreign currency risk at the reporting date as all transactions are carried out 
in USD. 
 
Interest rate sensitivity  
 
The exposure to interest rates for the Company’s bank balance is considered immaterial. 
 

4.2 Credit risk analysis 
 
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial 
loss to the Company. The financial assets that potentially expose the Company to credit risk consist of cash 
and cash equivalents, loan receivable and receivables. The Company’s maximum exposure to credit risk is 
limited to the carrying amount of financial assets recognised at the reporting date, as summarised below: 
 

 2022 2021 

 USD USD 

Current assets   

Loan receivable 950,000 950,000 

Receivables 55,163 32,268 

Cash and cash equivalents 9,116 803 

 1,014,279 983,071 

 
The credit risk for the bank balance is considered negligible since the Company transacts with a reputable 
bank. The directors do not expect any default on the loan advanced to the related party as it operates under a 
single treasury management where the credit risk is considered low. 
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4. Financial instrument risk (Continued) 

 
Risk management objectives and policies (Continued) 
 

4.3 Liquidity risk analysis 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as and when they 
fall due.  The Company’s approach to managing liquidity risk is to ensure, as far as possible, that it will always 
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without 
incurring unacceptable losses or risking damage to the Company’s reputation. Ultimate responsibility for 
liquidity risk management rests with the Board of Directors who also monitors the Company’s short, medium 
and long-term funding and liquidity management requirements.   
 
The following are the contractual maturities of financial liabilities. 
 
 

31 March 2022 

 Carrying  

amount 

 Contractual 

cash flows 

 Less than  

one year 

 1-5  

years 

  USD  USD  USD  USD 

Accruals  3,639  3,639  3,639  - 
 

 

31 March 2021 

 Carrying  

amount 

 Contractual 

cash flows 

 Less than  

one year 

 1-5  

Years 

  USD  USD  USD  USD 

Accruals  8,915  8,915  8,915  - 

 
 

5. Capital management policies and procedures 
 
The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern in 
order to provide returns to its member and other stakeholders. 
 
In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid, 
buy back shares or issue new shares.  
 
The Company monitors capital on the basis of the gearing ratio.  The Company was not geared at the 
reporting date. 
 
 

6 Fair value measurement 
 

6.1 Fair value measurement of financial instruments 
 
Financial assets measured at fair value in the statement of financial position are grouped into three levels of a 
fair value hierarchy.  This grouping is determined based on the level of significance inputs used in fair value 
measurement, as follows: 
 
Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities; 
Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or     

liability, either directly or indirectly; and 
Level 3 - unobservable inputs for the asset or liability. 
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6 Fair value measurement (Continued) 

 
6.1 Fair value measurement of financial instruments (Continued) 
 

The Company’s financial assets at fair value through profit or loss are classified under Level 3. 
 
The hierarchy of the fair value measurement of the Company’s financial assets are as follows: 
 

At 31 March 2022 Level 1 Level 2 Level 3 Total  

 USD USD USD USD 

Financial assets at fair value through profit or loss  

Investment in an unquoted company                                                    

  

                  

  
 6 

 

 6 

 
The directors consider the cost of the investment to be a reflection of the fair value.  
 

6.2 Fair value measurement of non-financial assets and non-financial liabilities 
 
The Company did not have any non-financial instruments at the reporting date. 

 
 
7. Investments in subsidiaries  

 
(i) Unquoted and at cost: 

 
   2022  2021 

   USD  USD 

At 01 April   716,790  1,596,417 
Disposal   -  (879,627) 

At 31 March   716,790  716,790 

 
(ii) Details of the investments are as follows: 

 
 

 

  

  Country of 

 

 

 

% 

Name of investee company  incorporation Type of investment Holding 

Thomas Cook (Mauritius) Operations Company Limited  Republic of Mauritius  Ordinary shares 100 
  

   

Thomas Cook (Mauritius) Holidays Ltd  Republic of Mauritius  Ordinary shares 100 

     

 
(iii) No consolidated financial statements are presented as the Company’s immediate holding company, 
Thomas Cook (India) Limited, will present consolidated financial statements under Ind AS local GAAP. The 
registered office of Thomas Cook (India) Limited, is A Wing, 11th Floor, Marathon Futurex, N.M. Joshi 
Marg, Lower Parel, Mumbai, 400 013. Management believes that there are no material differences between 
Ind AS GAAP and IFRS, hence has taken the advantage of paragraph 4 of International Reporting Standard 
(‘’IFRS’’), which dispenses it from the need to present consolidated financial statements. 
 

 



23 

THOMAS COOK (MAURITIUS) HOLDING COMPANY LIMITED 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
7. Investments in subsidiaries (Continued) 
 
(vi) The cost of the investments is regarded as a reflection of the fair values. As the Company forms part of a group, 

all impairment assessment is done at the holding company’s level. 
 
8. Financial assets at fair value through profit or loss 
 

     2021 

 

 

  

  Country of 

 

 

 

% 

Cost and 

fair value 

USD  Name of investee company  incorporation Type of investment Holding 

Travel Circle International (Mauritius) Ltd  Republic of Mauritius  Ordinary shares 0.00002 6 

 
(i)  The Company held 1 share in Travel Circle International (Mauritius) Ltd, a related company incorporated in 

Mauritius, as at 31 March 2022. 
 
(ii) The cost of the investments is regarded as a reflection of the fair values. As the Company forms part of a group, 

all impairment assessment is done at the holding company’s level. 
 
 

9. Loan receivable 
 
The loan to Travel Circle International (Mauritius) Ltd bears an interest rate of 3.94% or the benchmarked rate 
per annum, is unsecured and receivable on demand based on group treasury management. Interest income for 
the year amounted to USD 37,426. 

 
 
10. Receivables 

 
  2022 2021 

  USD USD 

Receivable from related party - Thomas Cook Holidays Co Ltd  30,500 10,500 

Receivable from related party - Travel Circle International (Mauritius) Ltd  24,663 21,768 

  55,163 32,268 

 
The receivable from related parties are unsecured, interest-free and repayable on demand. 

 
 
11. Cash and cash equivalent s 

 
  2022 2021 

  USD USD 

Cash at bank  9,116 803 

 
 
12. Stated capital 

 
  2022  2021 

  USD  USD 

1,655,500 ordinary shares of USD 1 each   1,655,500  1,655,500 
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13. Accruals 

 
  2022  2021 

  USD  USD 

Accrued expenses  3,639  8,915 

 
 
14. Other income 

 
  2022  2021 

  USD  USD 

Accounting services fees  12,000  12,000 

 
 
15. Taxation 

 
(i) Income tax  

 
The Company is liable to income tax at the rate of 15% and at 31 March 2022 it had no income tax liability 
due to accumulated tax losses of USD 3,981 (2021: USD 18,370) carried forward. 
 

(ii) Income tax reconciliation 
 
The income tax on the Company’s profit/loss before tax differs from the theoretical amount that would arise 
using the effective tax rate is as follows: 
 

 2022  2021 

 USD  USD 

Profit before tax 36,484  69,684 

    

Tax at effective rate of 15% 5,473  10,453 

Non-allowable expenses 1,177  5 

Exempt income (4,491)  (10,556) 

Deferred tax asset not recognised      (2,159)  98 

Tax expense -  - 

 
(iii) Deferred taxation 

 
Deferred income taxes are calculated on all temporary differences under the liability method at the rate of 
15%. No provision for deferred tax asset has been recognised as no taxable income is probable in the 
foreseeable future. 
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16. Related party transactions 
 
For the year ended 31 March 2022, the Company had transactions with its related parties.  The nature, 
volume of transactions and the balances are as follows: 
 

 

 

Nature of relationship 

Nature of 

transactions 

 

Volume of 

transactions  

Credit 

balance at 31  

March 2022 

Credit 

balance at 31  

March 2021 

 USD USD USD 

Investee company Loan - 950,000 950,000 

     

Subsidiary companies 

 

    Amount receivable 22,895 55,163 32,268 

Key management personnel Director fees 2,432 632 (1,800) 

    

Sister company Other income - 12,000 12,000 

 
All related party transactions are done at arm’s length. 
 
 

17. Holding companies 
 
The directors consider Thomas Cook (India) Limited, a company listed on the Bombay Stock Exchange, 
India, as the immediate holding company and Fairfax Financial Holdings Limited, a company listed on the 
Toronto Stock Exchange, Canada, as the ultimate holding company. 
 
Thomas Cook (India) Limited holds 100% of the shares of Thomas Cook (Mauritius) Holding Company 
Limited. 
 
Fairbridge Capital (Mauritius) Limited ("Fairbridge"), a subsidiary of Fairfax Financial Holdings Limited               
(the “ultimate parent”), Canada and its affiliates, held 248,153,725 equity shares of INR 1 each corresponding 
to 66.94% stake in Thomas Cook (India) Limited as on 31 March 2019. As at the financial year ended  
31 March 2022, the Fairbridge held 248,153,725 equity shares if INR 1 each corresponding to 65.60% stake 
in Thomas Cook (India) Limited. 
 

18. Major events during the year – COVID-19 
 
The novel coronavirus (COVID-19) pandemic continues to spread rapidly across the globe. The outbreak 
was identified first in China towards of end December 2019 and on 11 March 2020, the COVID-19 outbreak 
was declared a global pandemic by the World Health Organization. COVID-19 has taken its toll on not just 
human life, but business and financial markets too, the extent of which is dependent on a number of factors, 
including the formulation of a viable vaccine and governments’ response to combat the spread of the virus in 
the intervening period. This event is a significant event considering the spread of virus all over the world and 
re-introduction of lockdown measures in March 2021 and period subsequent to that.  Due to this significant 
event, there could be low to severe direct and indirect effects developing with companies across multiple 
industries and the world. 
 
Associated with the COVID-19 virus, the directors have considered possible events and conditions for the 
purpose of identifying whether these events and conditions affect or may affect the future performance of 
the Company. In making this assessment, the directors have considered the period up to 12 months after the 
end of the reporting period, as well as the period up to 12 months. 
 

. 
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THOMAS COOK (MAURITIUS) HOLDING COMPANY LIMITED 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 

 
 

18. Major events during the year – COVID-19 (Continued) 
 
The directors of the Company will continue to monitor the impact of COVID-19 has on them and reflect 
the consequences as appropriate in its accounting and reporting. 
 
Hence, it is considered that there is no material adverse impact of COVID-19 on the financial statements. 
 
 

19. Contingencies and capital commitments  
 

The Company does not have any contingent liability and capital commitment at year. 
 
 

20. Events after the reporting date  
 

There has been no significant event after the reporting date which requires disclosures or amendments to the 
financial statements. 
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THOMAS COOK (MAURITIUS) HOLIDAYS LTD 
 
 
Annual report 
 
The directors have pleasure in submitting their annual report together with the audited financial statements of Thomas 
Cook (Mauritius) Holidays Ltd, the “Company”, for the year ended 31 March 2022. 
 
 
Principal activity 
 
The principal activity of the Company is that of a tour operator and travel agent. 
 
 
Results and dividends 

 
The results for the year are as shown on page 11. 
 
The directors did not recommend any dividend during the year under review (2021: Rs Nil). 
 
 
Directors 
 
The present membership of the Board is set out on page 2. 
 
 
Directors' responsibilities in respect of the financial statements 
 
Company law requires the directors to prepare financial statements for each financial year which present fairly the 
financial position, financial performance and cash flows of the Company. In preparing those financial statements, the 
directors are required to: 
 
• select suitable accounting policies and then apply them consistently; 
• make judgements and estimates that are reasonable and prudent; 
• state whether International Financial Reporting Standards have been followed, subject to any material 

departures, disclosed and explained in the financial statements; and 
• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 

Company will continue in business. 
 
The directors confirm that they have complied with the above requirements in preparing the financial statements. 
 
The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any 
time the financial position of the Company and to enable them to ensure that the financial statements comply with 
the Mauritius Companies Act 2001. They are also responsible for safeguarding the assets of the Company and hence 
for taking reasonable steps for the prevention and detection of fraud and other irregularities. 
 
 
Directors' interests 
 
The directors do not hold any interests in the ordinary shares of the Company. 
 
 
Significant contracts 
 
No contracts of significance exist between the Company and its directors. 
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BRN: F07000610 
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INDEPENDENT AUDITOR’S REPORT 
To the Shareholder of Thomas Cook (Mauritius) Holidays Ltd 
 
Report on the Audit of the Financial Statements  
 
Opinion 
 
We have audited the financial statements of Thomas Cook (Mauritius) Holidays Ltd (the “Company”), which comprise 
the statement of financial position as at 31 March 2022, and the statement of profit or loss and other comprehensive 
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements on pages 9 to 42 give a true and fair view of the financial position 
of the Company as at 31 March 2022, and its financial performance and its cash flows for the year then ended in 
accordance with International Financial Reporting Standards and in compliance with the requirements of the Mauritius 
Companies Act 2001.  
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section 
of our report. We are independent of the Company in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”), and we have fulfilled our other ethical 
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 
 
Emphasis of Matter - Going concern 
 
We draw attention to Note 22 of the financial statements which indicates that the Company is in a net liability position 
and is incurring losses as at 31 March 2022. These conditions indicate the existence of material uncertainty which may 
cast significant doubts on the Company’s ability to continue as a going concern. These financial statements have been 
prepared on a going concern basis, the validity of which depends on the continued availability of funds being made 
available by its immediate holding company. These financial statements do not include any adjustments that would 
result from non-availability of finance. 
 
In addition to the above, the Company failed to meet its IATA condition in respect of the minimum equity of USD 10,000 
(Note 5). The directors are taking appropriate measures to address this issue in consultation with IATA. 
 
 

Responsibilities of Directors and Those Charged with Governance for the Financial Statements 
 

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRSs, and for such internal control as the directors determine is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. In preparing the financial 
statements, the directors are responsible for assessing the Company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the 
directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so. 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
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Baker Tilly Alliance Associates trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of which are 
separate and independent legal entities. 

INDEPENDENT AUDITOR’S REPORT   
To the Shareholder of Thomas Cook (Mauritius) Holidays Ltd 
 
Report on the Audit of the Financial Statements (Continued) 
 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 
This opinion has been prepared for and only for the Company’s shareholder in accordance with Section 205 of the 
Mauritius Companies Act 2001 and for no other purposes. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 
 
► Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
 
► Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 
 
► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the directors. 
 
► Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as 
a going concern. 
 
► Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 
 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit. 
 
 
 
 
 
 
 
 
 

 
7 
 



 

Baker Tilly Alliance Associates trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of which are 
separate and independent legal entities. 

 
 

INDEPENDENT AUDITOR’S REPORT   
To the Shareholder of Thomas Cook (Mauritius) Holidays Ltd 
 
Report on the Audit of the Financial Statements (Continued) 
 
Other information 

 
The directors are responsible for the other information. The other information comprises of corporate data, annual 
report and certificate from the secretary. 

 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. 
 
We have nothing to report in this regard. 
 
Report on Other Legal and Regulatory Requirements 
 
Mauritius Companies Act 2001 
 
We have no relationship with or interests in the Company other than in our capacity as auditor and tax advisor. 
 
We have obtained all the information and explanations we have required. 
 
In our opinion, proper accounting records have been kept by the Company as far as it appears from our examination 
of those records. 
 
 
 
 

 
Baker Tilly                                                                                         Sin C. Li, CPA, CGMA 
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THOMAS COOK (MAURITIUS) HOLIDAYS LTD 
 
 

Statement of comprehensive income for the year 
ended 31 March 
 

   2022  2021 

 Notes  Rs  Rs 

Net commission income 15  443,384  (514,079) 

Other direct costs written off 9  -  (1,062,763) 

Other income   (5,473)  163,291 

Administrative expenses   (5,725,436)  (6,216,782) 

Operating loss 17  (5,287,525)  (7,630,333) 

Net finance costs 18  (179,277)  (135,812) 

      

Loss before tax   (5,466,802)  (7,766,145) 

      

Tax expense 16  -  - 

      

Loss for the year   (5,466,802)  (7,766,145) 

      

Other comprehensive income:      

Items that will not be reclassified subsequently to profit or loss      

Actuarial gain/(loss) on gratuity benefit obligations 12  35,000  (30,000) 

      

Items that will be reclassified subsequently to profit or loss   -  - 

Other comprehensive income/(loss)   35,000  (30,000) 

      

Total comprehensive loss for the year   (5,431,802)  (7,796,145) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 13 to 42 form an integral part of these financial statements. 
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THOMAS COOK (MAURITIUS) HOLIDAYS LTD 
 
 

Statement of changes in equity for the year ended 
31 March 
 

  

Stated  

capital 

Accumulated 

losses 

Gratuity 

benefit 

deficits Total 

  Rs Rs Rs Rs 

At 01 April 2021  18,326,000 (34,864,372) (35,000) (16,573,372) 

      

Loss for the year  - (5,466,802) - (5,466,802) 

      

Other comprehensive income   - - 35,000 35,000 

      

Total comprehensive loss for the year  - (5,466,802) 35,000 (5,431,802) 

      

At 31 March 2022  18,326,000 (40,331,174) - (22,005,174) 

 
At 01 April 2020  18,326,000 (27,098,227) (5,000) (8,777,227) 

      

Loss for the year  - (7,766,145) - (7,766,145) 

      

Other comprehensive income   - - (30,000) (30,000) 

      

Total comprehensive income for the year   (7,766,145) (30,000) (7,796,145) 

      

At 31 March 2021  18,326,000         (34,864,372) (35,000) (16,573,372) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 13 to 42 form an integral part of these financial statements. 
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THOMAS COOK (MAURITIUS) HOLIDAYS LTD 
 

Statement of cash flows for the year ended                     
31 March 
 

 

 Rs  Rs 

Operating activities    

Loss before tax (5,466,802)  (7,766,145) 

Adjustments for:    

Interest income -  (22,373) 

Interest expense 32,079  309,101 

Amortisation 184,882  203,600 

Gratuity benefit obligations 67,000  83,000 

Total adjustments 1,470,418  1,716,899 

    

Net changes in working capital:    

Change in trade and other receivables (40,086)  5,289,853 

Change in trade and other payables 3,379,095  1,317,589 

Total changes in working capital 3,339,009  6,607,442 

    

Interest paid (32,079)  (253,064) 

Interest received -  22,373 

Contributions paid (8,000)  - 

    

Financing activities    

Repayment of right-of-use liabilities (1,156,921)  (1,221,268) 

Additions to bank overdrafts 106,975  - 

Net cash used in financing activities (1,049,946)  (1,221,268) 

    

Net change in cash and cash equivalents (1,747,400)  (893,763) 

Cash and cash equivalents, beginning of the year 3,157,603      (2,688,072) 

Cash and cash equivalents, end of the year 1,410,203  (3,581,835) 

    

Cash and cash equivalents made up of:    

Cash in hand and at bank (Note 10) 1,410,203  3,157,603 

Bank overdraft(Note 14) (6,846,413)  (6,739,438) 

 (5,436,210)  (3,581,835) 
 

Non-cash transactions    

Application of IFRS 16 -  1,047,522 

Right-of-use liabilities recognised under IFRS 16 -  1,047,522 
 

For reconciliation of liabilities arising from financing activities, refer to Note 21. 
 
 
The notes on pages 13 to 42 form an integral part of these financial statements. 

2022  2021 

Net cash used in operating activities (697,454)  327,505 

Depreciation 1,126,423  1,143,571 

Effects of exchange difference 60,034  - 
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THOMAS COOK (MAURITIUS) HOLIDAYS LTD 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
1. General information and statement of compliance with International Financial Reporting Standards 

(“IFRS”) 
 
Thomas Cook (Mauritius) Holidays Ltd, the "Company", was incorporated in the Republic of Mauritius under 
the Mauritius Companies Act 2001 on 14 June 2004 as a private company with liability limited by shares.  The 
Company’s registered office is Anglo Mauritius House, 4 Intendance Street, Port Louis, Republic of Mauritius. 
 
The principal activity of the Company is that of a tour operator and travel agent. 
 
The financial statements have been prepared in accordance with IFRS as issued by the International 
Accounting Standards Board (“IASB”).    
 
 

2. Application of new and revised IFRS 
 

2.1 New and revised standards that are effective for annual periods beginning on 01 April 2021 
 
Up to the date of issue of these financial statements, the IASB has issued a number of amendments, new 
standards and interpretations which are effective for annual periods beginning on or after 01 January 2021. 
 
Amendments Effective for accounting period 

beginning on or after 
Interest Rate Benchmark Reform Phase 2 (Amendments to IFRS 9, IAS 39, 
IFRS 7, IFRS 4 
and IFRS 16) 

01 January 2021 

Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendment to 
IFRS 16) 

1 April 2021 

 
 
Interest Rate Benchmark Reform Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16) 
 
The amendments provide temporary reliefs which address the financial reporting effects when an interbank 
offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR). The amendments 
include the following practical expedients: 
 
• A practical expedient to require contractual changes, or changes to cash flows that are directly required by 
the reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of 
interest; 
• Permit changes required by IBOR reform to be made to hedge designations and hedge documentation 
without the hedging relationship being discontinued; and 
• Provide temporary relief to entities from having to meet the separately identifiable requirement when 
an RFR instrument is designated as a hedge of a risk component. 
 
Interest Rate Benchmark Reform – Phase 2 introduces amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and 
IFRS 16 and is not mandatorily effective until annual periods beginning on or after 1 January 2021, however, 
many entities were expected to adopt the amendments early.  
 
The Standard did not have any major impact on the Company’s financial statements for the year ended 31 
March 2022. 
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THOMAS COOK (MAURITIUS) HOLIDAYS LTD 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 

 
2. Application of new and revised IFRS (Contd) 

 
2.1 New and revised standards that are effective for annual periods beginning on 01 April 2021 (Contd) 

 
Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16) 
 
Effective 1 June 2020, IFRS 16 was amended to provide a practical expedient for lessees accounting for rent 
concessions that arise as a direct consequence of the COVID-19 pandemic and satisfy the following criteria: 
 
(a) The change in lease payments results in revised consideration for the lease that is substantially the same as, 
or less than, the consideration for the lease immediately preceding the change; 
 
(b) The reduction is lease payments affects only payments originally due on or before 30 June 2021; and 
 
(c) There is no substantive change to other terms and conditions of the lease. 
 
Rent concessions that satisfy these criteria may be accounted for in accordance with the practical expedient, which 
means the lessee does not assess whether the rent concession meets the definition of a lease modification. Lessees 
apply other requirements in IFRS 16 in accounting for the concession. 
 
Accounting for the rent concessions as lease modifications would have resulted in the Company remeasuring the 
lease liability to reflect the revised consideration using a revised discount rate, with the effect of the change in the 
lease liability recorded against the right-of-use asset. By applying the practical expedient, the Company is not 
required to determine a revised discount rate and the effect of the change in the lease liability is reflected in profit 
or loss in the period in which the event or condition that triggers the rent concession occurs. 
 
On 31 March 2021, the IASB issued another amendment to IFRS 16: Covid-19-Related Rent Concessions beyond 
30 June 2021, which extended the above practical expedient to reductions in lease payments that were originally 
due on or before 30 June 2022. This amendment is effective for annual periods beginning on or after 1 April 2021 
with earlier application permitted. The amendment is to be applied mandatorily by those entities that have elected 
to apply the previous amendment COVID-19-Related Rent Concessions. 
 
The amendments did not have any major impact on the Company’s financial statements for the year ended 31 
March 2022. 
 

2.2 Standards and amendments to existing standards that are not yet effective and have not been adopted 
early by the Company 

 
The following standards, amendments to existing standards and interpretations were in issue but not yet effective. 
They are mandatory for accounting periods beginning on the specified dates, but the Company has not early 
adopted them. The directors have assessed that the below standards would not have an impact on the financial 
statements. 

 
Amendments Effective for accounting 

period beginning on or after 
IAS 16 Property, Plant and Equipment (Amendment –Proceeds before 
Intended Use) 

01 January 2022 

IAS 37 Provisions, Contingent Liabilities and Contingent Assets 
(Amendment – Onerous Contracts – Cost of Fulfilling a Contract) 

01 January 2022 
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THOMAS COOK (MAURITIUS) HOLIDAYS LTD 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
2. Application of new and revised IFRS (Contd) 

 
2.2 Standards and amendments to existing standards that are not yet effective and have not been adopted 

early by the Company (Contd) 
 
Amendments Effective for accounting 

period beginning on or after 
Annual Improvements to IFRS Standards 2018-2020 01 January 2022 
IFRS 3 Business Combinations (Amendment – Reference to the 
Conceptual Framework) 

01 January 2022 

IFRS 17 Insurance Contracts (including the June 2020 amendments to 
IFRS 17) 

01 January 2023 

IAS 1 Presentation of Financial Statements (Amendment – Classification 
of Liabilities as Current or Non-current) 

01 January 2023 

IAS 1 Presentation of Financial Statements and IFRS Practice Statement 
2 (Amendment – Disclosure of Accounting Policies) 

01 January 2023 

IAS 8 Accounting policies, Changes in Accounting Estimates and Errors 
(Amendment - Definition of Accounting Estimates) 

01 January 2023 

IAS 12 Income Taxes (Amendment – Deferred Tax related to Assets and 
Liabilities arising from a Single 
Transaction) 

01 January 2023 

 
The Company is in the process of making an assessment of the impact of these amendments, new standards and 
new interpretations is expected to be in the period of initial application.  The amendments are not expected to 
have any major impact on the Company’s financial statement. 

 
3. Summary of accounting policies 

 
3.1 Overall considerations  

 
The financial statements have been prepared using the significant accounting policies and measurement bases 
summarised below.   
 

3.2 Foreign currency 
 
Functional and presentation currency 
 
Items included in the financial statements of the Company are measured using the currency of the primary 
economic environment in which the entity operates (“the functional currency”). The financial statements are 
presented in “Mauritian Rupees” (“MUR” or “Rs”). 
 
Foreign currency transactions and balances 
 
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at 
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 
transactions and from the translation at period-end exchange rates of monetary assets and liabilities denominated 
in foreign currencies are recognised in the statement of comprehensive income. All foreign exchange gains and 
losses are presented in profit or loss within ‘net finance income’. 
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THOMAS COOK (MAURITIUS) HOLIDAYS LTD 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
3. Summary of accounting policies (Contd) 

 
3.2 Foreign currency (Contd) 
 

Foreign currency transactions and balances (Contd) 
 
Non-monetary items are not retranslated at period-end and are measured at historical cost (translated using the 
exchange rates at the transaction date), except for non-monetary items measured at fair value which are 
translated using the exchange rates at the date when fair value was determined. 
 

3.3 Plant and equipment  
 
Plant and equipment are stated at historical cost, less depreciation and accumulated impairment losses. Historical 
cost includes expenditure that is directly attributable to the acquisition of the items. 
 

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the Company and 
the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All 
other repairs and maintenance are charged to profit or loss during the financial year in which they are incurred. 
 

Depreciation is calculated using the straight-line method to allocate their cost to their residual values over their 
estimated useful lives, as follows: 
 
Office equipment      4.75% 
Computer equipment     25% 
Furniture and fittings     6.33% 
Motor vehicles        15% 
Right-of-use        33.33% 
 
Depreciation is provided in full in the month of addition and in respect of assets written off and disposed, up 
to the month of write off and disposal.  Gains and losses on disposals are determined by comparing proceeds 
with carrying amount and are included in profit or loss. The assets’ residual values and useful lives are reviewed, 
and adjusted if appropriate, at the end of each reporting period. An asset’s carrying amount is written down 
immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable 
amount. Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and 
are recognised within ‘Other income’ in the statement of comprehensive income. 
 

Assets of value up to Rs 10,000 are written off completely in the month of acquisition. 
 

3.4 Intangible assets 
 

Computer software and licences 
 

The useful lives of intangible assets are assessed as either finite or indefinite. 
 

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment 
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the 
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each 
reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic 
benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and 
are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is 
recognised in the statement of comprehensive income as the expense category that is consistent with the 
function of the intangible assets. 
 

Acquired computer software and licences have been assessed as having a finite useful life of 4 years. 



17 

THOMAS COOK (MAURITIUS) HOLIDAYS LTD 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 

3. Summary of accounting policies (Contd) 
 

3.5 Impairment of assets  
 

At each reporting date, the Company reviews the carrying amounts of its assets to determine whether there is 
any indication that those assets have suffered any impairment loss.  When an indication of impairment loss 
exists, the carrying amount of the asset is assessed and written down to its recoverable amount. 

 

3.6 Financial instruments 
 

Recognition, initial measurement and derecognition 
 

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual 
provisions of the financial instrument. 
 

Financial assets are derecognised when the contractual rights to the cash flows from the financial assets expire, 
or when the financial assets and all substantial risks and rewards are transferred. A financial liability is 
derecognised when it is extinguished, discharged, cancelled or expires. 
 
Classification and subsequent measurement of financial assets 
 

Except for those trade receivables that do not contain a significant financing component and are measured at 
the transaction price in accordance with IFRS 15, all financial assets are initially measured at fair value adjusted 
for transaction costs, where appropriate. 
 

Financial assets, other than those designated and effective as hedging instruments, are classified into the 
following categories: 
 

 amortised cost 
 fair value through profit or loss (FVTPL) 
 fair value through other comprehensive income (FVOCI). 
 

In the current year, the Company does not have any financial assets categorised as FVTPL and FVOCI. 
 

The classification is determined by both: 
 

 the Company’s business model for managing the financial asset. 
 the contractual cash flow characteristics of the financial asset. 
 

All income and expenses relating to financial assets that are recognised in profit or loss are presented within 
finance income, finance costs or other financial items, except for impairment of trade receivables which is 
presented within other expenses. 
 

Subsequent measurement of financial assets 
 

Financial assets at amortised cost 
 

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not 
designated as FVTPL): 
 

 they are held within a business model whose objective is to hold the financial assets and collect its 
contractual cash flows; and 

 the contractual terms of the financial assets give rise to cash flows that are solely payments of principal 
and interest on the principal amount outstanding. 

After initial recognition, these are measured at amortised cost using the effective interest method. Discounting is 
omitted where the effect of discounting is immaterial. The Company’s cash and cash equivalents and trade and most 
other receivables fall into this category of financial instruments. 
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3.6 Financial instruments (Contd) 
 

Impairment of financial assets 
 

IFRS 9’s impairment requirements use more forward-looking information to recognise expected credit losses 
– the ‘expected credit loss (ECL) model’. This replaces IAS 39’s ‘incurred loss model’. Instruments within the 
scope of the new requirements include mainly trade receivables. 
 

Recognition of credit losses is no longer dependent on the Company first identifying a credit loss event. Instead 
the Company considers a broader range of information when assessing credit risk and measuring expected 
credit losses, including past events, current conditions, reasonable and supportable forecasts that affect the 
expected collectability of the future cash flows of the instrument.  
 

The Company makes use of a simplified approach in accounting for its trade receivables and records the loss 
allowance as lifetime expected credit losses. These are the expected shortfalls in contractual cash flows, 
considering the potential for default at any point during the life of the financial instrument. The Company uses 
its historical experience, external indicators and forward-looking information to calculate the expected credit 
losses. 
 
The Company assesses impairment of trade receivables on a collective basis as they possess shared credit risk 
characteristics and they have been grouped based on the days past due.  
 

The Company writes off a financial asset when there is information indicating that the debtor is in severe 
difficulty and there is no realistic prospect of recovery. Receivables or other financial assets written off are still 
subject to recovery procedures based on legal advices. 
 

Classification and subsequent measurement of financial liabilities 
 
The Company’s financial liabilities includes trade and other payables and bank overdraft. 
 

Financial liabilities are measured subsequently at amortised cost using the effective interest method. 
 
All interest-related charges on financial liabilities are included within finance costs. 
 
Offsetting financial instruments 
 

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when 
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net 
basis or realise the asset and settle the liability simultaneously. 
 

3.7 Trade and other receivables 
 

Trade receivables are amounts due from customers for provision of services in the ordinary course of business 
and are classified as current assets if settlement is expected within one year. 
 

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using 
effective rate of interest less impairment. Discounting is omitted where the effect of discounting is immaterial.   
 

3.8 Cash and cash equivalents 
 

Cash and cash equivalents comprise cash on hand and cash at bank, together with other short term, highly 
liquid investments that are readily convertible into known amounts of cash and which are subject to an 
insignificant risk of changes in value.  
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3.9 Equity and reserves 

 
Stated capital is determined using the values of the shares that have been issued. 
 
Accumulated losses include all current and prior years’ results.   
 
Gratuity benefit deficits comprise of the actuarial losses from changes in demographic and financial 
assumptions and the return on plan assets.   
 

3.10 Trade and other payables 
 
Trade payables are obligations to pay for goods and services that have been acquired in the ordinary course of 
business from suppliers and are classified as current liabilities if payment is due within one year. 
 
Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the 
effective rate of interest. Discounting is omitted where the effect of discounting is immaterial. 
 

3.11 Income tax 
 
Income tax expense represents the sum of the tax currently payable, deferred tax and Corporate Social 
Responsibility not recognised in other comprehensive income or directly in equity. 
 

(i) Current tax 
 
The tax currently payable is based on the taxable profit for the period.  Taxable profit differs from profit as 
reported in the statement of comprehensive income because it excludes items of income or expense that are 
taxable or deductible in other years but it further excludes items that are neither taxable nor deductible.   
 
The Company’s liability for current tax is on the basis of the tax laws enacted or substantively enacted at the 
reporting date.  Management periodically evaluates positions taken in tax returns with respect to situations in 
which applicable tax regulation is subject to interpretation. It established provisions where appropriate on the 
basis of amounts expected to be paid to the tax authorities. 
 

(ii) Deferred taxation  
 
Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible 
temporary differences will be utilised against future taxable income. This is assessed based on the Company’s 
forecast of future operating results, adjusted for significant non-taxable income and expenses and specific limits 
on the use of any unused tax loss or credit.  
 
Deferred tax liabilities are generally recognised in full. 
 

(iii) Government Wage Assistance Scheme (GWAS) 
 
In March 2020, the Government of the Republic of Mauritius announced the Government Wage Assistance 
Scheme (GWAS) to ensure that all employees in the private sector are duly paid their salary during the lockdown 
period.  Employers who have benefited from GWAS will be liable to a COVID-19 Levy.   
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3.11 Income tax (Contd) 

 
(iii) Government Wage Assistance Scheme (GWAS) (Contd) 

 
Employers should effect payment of the monthly salary as usual and in case their business has been adversely 
affected by Covid-19 and the lockdown in Mauritius, they may after payment of the salary, apply to MRA for 
financial support under GWAS. Under GWAS, a business entity in the private sector is entitled to receive in 
respect to its wage bill for the month of March 2020, and to any other month as decided by the Government, 
an amount equivalent to 15 days’ basic wage bill for all of its employees drawing a monthly basic wage of up to 
Rs 50,000 subject to a cap of Rs 12,500 of assistance per employee.  A company which benefited from GWAS 
will be liable to a COVID-19 levy (Levy).  The levy payable is capped at the lower of the financial support 
obtained under the GWAS or 15% of the chargeable income of the company.  The company will not be subject 
to the levy if it is not liable to tax.   
 

(iv) Corporate Social Responsibility (“CSR”) 
 
The Company is subject to CSR and the contribution is at a rate of 2% on chargeable income of the preceding 
financial year.   
 
However, effective as from 01 January 2017, further to change in the income tax legislation, the Company is 
required to contribute at least 50% of its CSR money to the National CSR Foundation through the Mauritius 
Revenue Authority. The remaining 50% of the CSR can be used by the Company in accordance with its own 
CSR Fund.  Effective 01 January 2019, the contribution to the Mauritius Revenue Authority must be at least 
75% or reduced up to 50% if prior written approval of the National CSR Foundation is obtained.  
 

3.12 Employee benefits  
 
Gratuity obligations  
 
The liability recognised in the statement of financial position in respect of gratuity obligations is the present 
value of the gratuity obligations at the end of the reporting period. The gratuity obligations are calculated 
annually by independent actuaries. The present value of the gratuity obligations is determined by discounting 
the estimated future cash outflows using interest rates of high-quality corporate bonds that are denominated in 
the currency in which the benefits will be paid, and that have terms to maturity approximating to the terms of 
the related pension obligation. 
 
Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged 
or credited to equity in other comprehensive income in the period in which they arise. 
 
Past-service costs are recognised immediately in the profit or loss. 
 
Termination benefits 
 

Termination benefits are payable when employment is terminated by the Company before the normal 
retirement date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. 
 
Benefits falling due more than 12 months after the reporting period are discounted to their present value. 
 
Termination benefits include wages, salaries, social security contributions, travelling and insurance. These costs 
are charged to the profit or loss when incurred.  
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3.12 Employee benefits (Contd) 

 
Employee leave entitlement 
 
Employee entitlement to annual leave and other benefits are supposed to be recognised when they accrue to 
the employees. However, the Company encourages all employees to take all their annual leave and other benefits 
during the year and hence there is no provision required. 
 

3.13 Provisions  
 
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past 
events, it is probable that an outflow of resources embodying economic benefits will be required from the 
Company and a reliable estimate of the amount can be made. At time of effective payment, the provision is 
deducted from the corresponding expenses. All known risks at the reporting date are reviewed in detail and 
provision is made where necessary. 
 

3.14 Commission receivable 
 

3.14.1 Revenue recognition 
 
Revenue arises mainly on commission in relation to sales of air tickets, tour packages, Euro rail tickets and 
travel insurance. 
 
To determine whether to recognise revenue, the Company ensures that the following 5 conditions are satisfied: 
 
1. Identifying the contract with a customer. 
2. Identifying the performance obligations. 
3. Determining the transaction price. 
4. Allocating the transaction price to the performance obligations. 
5. Recognising revenue when/as performance obligation(s) are satisfied. 
 
Revenue is recognised either at a point in time or over time, that is when (or as) the Company satisfies 
performance obligations by transferring the promised services to its customers as described below. 
 
Sale of air tickets and tour packages 
 
Fees and commission on air tickets and travel packages sold by the Company are recognised when the service 
has been provided. Commissions earned as the general sales agent of airline operators are recognised on the 
basis of the revenue derived by the airline operator from all ticket sales made in Mauritius. 
 
Sale of Euro rail tickets 
 
Fees and commission on Euro rail tickets sold by the Company are recognised when the service has been 
provided. 
 
“L’express” sales 
 
Fees and commission earned on “l’express” (a daily newspaper) advertisements are recognised when the service 
has been provided.  
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3.14 Commission receivable (Contd) 

 
3.14.1 Revenue recognition (Contd) 

 
Sale of travel insurance 
 
Fees and commission earned on travel insurance sold by the Company are recognised when the service has 
been provided. 
 
Sale of visa services 
 
Fees are earned on the sale of visa form-filing services. 
 
Interest income 
 
Interest income is recognised on an accrual basis using the effective interest rate method. 
 

3.14.2 Direct costs 
 
Direct costs incurred in generating income are recognised on an accrual basis. 
 

3.15 Leased assets 
 
The Company as a lessee 
 
A lease is defined as ‘a contract or part of a contract’, that conveys the right to use an asset (the underlying 
asset) for a period of time in exchange for consideration’. To apply this definition the Company assesses 
whether the contract meets three key evaluations which are whether: 
 
 the contract contains an identified asset, which is either explicitly identified in the contract or implicitly 

specified by being identified at the time the asset is made available to the Company; 
 the Company has the right to obtain substantially all of the economic benefits from use of the identified 

asset throughout the period of use, considering its rights within the defined scope of the contract; and 
 the Company has the right to direct the use of the identified asset throughout the period of use. The 

Company assesses whether it has the right to direct ‘how and for what purpose’ the asset is used throughout 
the period of use. 

 
Measurement and recognition of leases as a lessee 
 
At lease commencement date, the Company recognises a right-of-use asset and a right-of-use liability on the 
balance sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of the 
right-of-use liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and 
remove the asset at the end of the lease, and any lease payments made in advance of the lease commencement 
date (net of any incentives received). 
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3.15 Leased assets (Contd) 

 
Measurement and recognition of leases as a lessee (Contd) 
 
The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to 
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also 
assesses the right-of-use asset for impairment when such indicators exist. 
 
At the commencement date, the Company measures the right-of-use liability at the present value of the lease 
payments unpaid at that date, discounted using the Company’s incremental borrowing rate. Lease payments 
included in the measurement of the right-of-use liability are made up of fixed payments. 
 
Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. 
It is remeasured to reflect any reassessment or modification, or if there are changes in in-substance fixed 
payments. When the right-of-use liability is remeasured, the corresponding adjustment is reflected in the right-
of-use asset, or profit and loss if the right-of-use asset is already reduced to zero. 
 
The Company has elected to account for short-term leases and leases of low-value assets using the practical 
expedients. Instead of recognising a right-of-use asset and right-of-use liability, the payments in relation to 
these are recognised as an expense in profit or loss on a straight-line basis over the lease term. 
 
On the statement of financial position, right-of-use assets have been included in plant and equipment and right-
of-use liabilities have been disclosed in borrowings. 
 
The right-of-use assets are tested for impairment at each reporting date.   
 
Operating leases 
 
Where the Company is a lessee, payments on operating lease agreements are recognised as an expense on a 
straight-line basis over the lease term. Associated costs, such as maintenance and insurance, are expensed as 
incurred.   
 

3.16 Expense recognition 
 
All expenses are accounted for on an accrual basis in the statement of comprehensive income. 
 

3.17 Related parties 
 
A related party is a person or company where that person or company has control or joint control of the 
reporting company; has significant influence over the reporting company; or is a member of the key 
management personnel of the reporting company or of a parent of the reporting company. 
 

3.18 Comparatives 
 
Where necessary, comparative figures have been adjusted to conform with changes in the presentation in the 
current year. 
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3.19 Significant management judgements in applying accounting policies and estimation uncertainty 

 
When preparing the financial statements, management undertakes a number of judgements, estimates and 
assumptions about the recognition and measurement of assets, liabilities, income and expenses.   
 
Significant management judgement  
 
Significant management judgement in applying the accounting policies of the Company that has the most 
significant effect on the financial statements is set out below. 
 
Recognition of deferred tax assets 
 
The extent to which deferred tax assets can be recognised is based on an assessment of the probability of the 
Company’s future taxable income against which the deductible temporary differences can be utilised. 
 
Impact of Covid-19 and going concern 
 
In January 2020, the World Health Organisation has declared the outbreak of a novel coronavirus (Covid-19) 
as a “Public Health Emergency of International Concern,” which continues to spread throughout the world 
and has adversely impacted global commercial activity and contributed to significant declines and volatility in 
financial markets. 
 
The directors have considered the potential adverse impact of COVID-19 on the Company’s activity and have 
exercised significant judgement in assessing that the preparation of these financial statements on a going 
concern basis is appropriate.  In making this assessment, the directors have considered the Company’s current 
and future performance, financial support from related parties, the global economic conditions and other risks 
that could affect the Company. 
 
Detailed analysis of the impact of Covid-19 on the Company’s activity is provided in Note 4.4 to these financial 
statements. 
 
Estimation uncertainty 
 
Information about estimates and assumptions that have the most significant effect on recognition and 
measurement of assets, liabilities, income and expenses is provided below. Actual results may be substantially 
different. 
 
Gratuity benefit obligations 
 
The cost of gratuity benefit obligations is determined using actuarial valuations. The actuarial valuation is based 
on a number of critical underlying assumptions such as discount rates, expected rates of return on assets, future 
salary increases, mortality rates and future pension increases. Variation in these assumptions may significantly 
impact the gratuity benefit obligations amount and the annual defined benefit expenses.   
 
These assumptions were developed by an independent actuarial appraiser.  The benefit obligations at the 
reporting date were estimated at Rs 337,000 (2021: Rs 278,000). 
 
 

  



25 

THOMAS COOK (MAURITIUS) HOLIDAYS LTD 
 
 

Notes to the financial statements 
For the year ended 31 March 2022 
 
 
3. Summary of accounting policies (Cont’d) 

 
3.19 Significant management judgements in applying accounting policies and estimation uncertainty 

(Cont’d) 
 

Estimation uncertainty (Cont’d) 
 
Depreciation and amortisation rates 
 
The Company depreciates or amortises its assets over their estimated useful lives. The estimation of useful lives 
is based on historical performance and expectation about future use and requires significant degree of 
judgement. Uncertainties in these estimates relate to technological obsolescence that may change the utility of 
certain software and IT equipment. 
 
Impairment of receivables 
 
The Company uses the guidance of IFRS 9 to determine the degree of impairment of its receivables.  
Management considers a broader range of information when assessing credit risk and estimating the credit 
losses, including past events, current conditions, reasonable and supportable forecasts that affect the expected 
collectability of the future cash flows of the receivables. These estimates are based on assumptions about a 
number of factors and actual results may differ, resulting in future changes to the allowance.   
 
 

4. Financial instrument risk 
 
Risk management objectives and policies 
 
The Company’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk 
and interest rate risk), credit risk and liquidity risk. The Company’s overall risk management programme focuses 
on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Company’s 
financial performance. 
 
Risk management is carried out by management under policies approved by the Board of Directors. The board 
provides guidance for overall risk management, as well as policies covering specific areas, such as foreign 
exchange risk, interest rate risk and credit risk. 
 
The board of directors with the assistance of management has assessed the risks of Covid-19 and their potential 
impact on the Company based on the information available at time of assessment and the results of the 
assessment are provided in Note 4.4. 
 
The Company’s financial assets and financial liabilities by category are summarised below. 
 
 2022  2021 

 Rs  Rs 

Financial assets     

Current    

Trade and other receivables* 1,188,299  912,483 

Cash and cash equivalents 1,410,203  3,157,603 

Total financial assets 2,598,502  4,070,086 
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Risk management objectives and policies (Cont’d) 
 
 2022  2021 

 Rs  Rs 

Financial liabilities     

Non-current    

Right-of-use liabilities -  291,293 

    

Current    

Trade and other payables** 18,161,453  14,814,319 

Right-of-use liabilities 290,746  1,131,340 

Bank overdraft 6,846,413  6,739,438 

Total financial liabilities 25,298,612  22,976,390 

 
*Trade and other receivables considered as financial assets exclude advances, deposits, “VAT” and prepayments. 
**Trade and other payables considered as financial liabilities exclude Value Added Taxes (“VAT”). 
 

4.1  Market risk analysis 
 
Foreign exchange risk 
 
The Company has financial assets and liabilities denominated in United States Dollar (“USD”).  Consequently, 
the Company is exposed to the risk that the exchange rate of USD relative to MUR may change in a manner 
which has a material effect on the reported values of the Company’s assets and liabilities which are 
denominated in USD. The effect of any change in the exchange rate of USD relative to MUR will not have 
any material impact on the operating cash flows. 
 
The currency profile of the Company's financial assets and financial liabilities is as follows: 
 

                 Financial assets Financial liabilities 

 2022  2021 2022  2021 

Rs  Rs Rs  Rs 

Mauritius rupee 2,481,517  4,064,206 24,087,512  19,828,880 

United States Dollar 116,985  5,880 1,211,100  3,147,510 

 2,598,502  4,070,086 25,298,612  22,976,390 
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Foreign currency sensitivity 
 
The Company is mainly exposed to fluctuations in the United States Dollar. 
 
The information below illustrates the sensitivity of loss and equity in regards to the Company’s financial 
instruments and the USD/MUR exchange rate, “all other things being equal”. 
 
It assumes a 10% change in the USD/MUR exchange rate for the year ended 31 March 2022 (2021: 10%).  The 
sensitivity analysis is based on the Company’s foreign currency financial instruments held at each reporting 
date.  
 
If the MUR had strengthened against the USD by 10%, loss would have increased by Rs 109,412 at 31 March 
2022 (2021: Rs 314,163).  If the MUR had weakened by the same percentage against the USD, loss would have 
decreased by Rs 109,412 (2021: Rs 314,163). 
 
Interest rate risk 
 
The Company has interest bearing financial assets and financial liabilities in the form of bank balances, bank 
overdraft and finance lease respectively. The interest thereon is based on market rates.   
 
Interest rate sensitivity 
 
The sensitivity analysis below has been determined based on the exposure to interest rates at the reporting date.   
 
If interest rate on the financial instruments had been 25 basis points higher/lower, the net effect would be 
marginal on the operating cash flows and equity.   
 

4.2  Credit risk analysis 
 
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial 
loss to the Company. The Company has adopted a policy of only dealing with creditworthy counterparties, as 
a means of mitigating the risk of financial loss from defaults. 
 
The Company’s maximum exposure to credit risk is limited to the carrying amount of financial assets recognised 
at the reporting date, as summarised below: 
 
 2022  2021 

 Rs  Rs 

Financial assets     

Current    

Trade and other receivables 1,188,299 912,483 

Cash and cash equivalents 1,410,203 3,157,603 

 2,598,502 4,070,086 
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Risk management objectives and policies (Cont’d) 
 

4.2  Credit risk analysis (Cont’d) 
 
The Company's credit risk is primarily attributable to its trade receivables. The amounts presented in the 
statement of financial position are net of allowances for doubtful receivables. The analysis of the expected 
credit losses is provided in Note 9 to these financial statements. 
 
The directors consider that no credit risk is associated with the amounts due from the related parties as all the 
related parties form part of the same group of companies and the ultimate holding company has undertaken 
to make good any loss suffered by the Company in the event of any default arising out from these amounts 
due. 
 
The credit risk for the bank balances is considered negligible since the Company transacts with reputable banks. 
 
None of the above financial assets are secured by collaterals or other credit enhancements. 
 

4.3 Liquidity risk analysis  
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as and when they 
fall due.  The Company’s approach to managing liquidity risk is to ensure, as far as possible, that it will always 
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without 
incurring unacceptable losses or risking damage to the Company’s reputation. 
 
Ultimate responsibility for liquidity risk management rests with the Board of Directors who also monitors the 
Company’s short, medium and long-term funding and liquidity management requirements.   
 
The maturity profile of the financial instruments is summarised as follows: 
 

 Carrying  

amount 

Contractual 

cash flows 

Less than  

one year 

More than  

one year 

 Rs Rs Rs Rs 

31 March 2022     

Trade and other payables 18,161,453 18,161,453 18,161,453 - 

Right-of-use liabilities 290,746 290,746 290,746 - 

Bank overdraft 6,846,413 6,846,413 6,846,413 - 

 25,298,612 25,298,612 25,298,612 - 
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Risk management objectives and policies (Cont’d) 
 

4.3 Liquidity risk analysis (Cont’d) 
 
 Carrying  

amount 

Contractual 

cash flows 

Less than  

one year 

More than  

one year 

 Rs Rs Rs Rs 

31 March 2021     

Trade and other payables 14,814,319 14,814,319 14,814,319 - 

Right-of-use liabilities 1,422,633 1,456,755 1,164,633 292,122 

Bank overdraft 6,739,438 6,739,438 6,739,438 - 

 22,976,390 23,010,512 22,718,390 292,122 

 
4.4 Risks related to the Covid-19 pandemic 

 
On 11 March 2020, the World Health Organisation categorised Covid-19 as a pandemic and on  
19 March 2020, the Government of Mauritius announced a lockdown for two weeks which was further 
extended up to 01 June 2020. 
 
Management has made a preliminary assessment of Covid-19 impact on the Company’s current and future 
performance and the results of this assessment are provided below. 
 

a) The Company is currently operating using bank overdraft facilities and the financial support from its related 
parties. However, the cashflow may collapse due to lack of business activities and lower business revenues. 
These in turn may cause distress for the Company to meet its obligations. The directors believe that the 
prevailing situation will have an impact and a close monitoring of the evolution is warranted to assist 
management in its decision-making process. 
 

b) Since the borders of many countries are still closed and people may not be willing to travel due to the risk of 
getting infected, the income of the Company is expected to experience a major hit. The directors are closely 
monitoring the situation and working on several measures to alleviate the impact and stimulate the Company’s 
performance. 
 

c) Although no specific situation has been identified at present, it is possible that in the future the Company may 
breach covenants on banking facilities due to difficulties triggered by the Covid-19 crisis. 
 

d) It is possible that post-crisis, new legislations and regulations may be enacted in other countries that would 
adversely impact the Company’s ability to access their traditional markets for their services.  
 
The above assessment is based on the information currently available about the spread of the Covid-19 disease 
in Mauritius and it is possible that the actual impact of Covid-19 on the Company will differ from what has 
been predicted above.  
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The Company manages its capital to ensure that it will be able to continue as a going concern while maximising 
the return to stakeholders through the optimisation of the debt and equity balance.  The Company's overall 
strategy remains unchanged from prior year. 
 
The capital structure of the Company consists of debt, which includes borrowings, offset by cash and cash 
equivalents and equity comprising issued capital, and accumulated losses. 
 
The Company monitors capital on the basis of the gearing ratio.  This ratio is determined as the proportion of 
net debt to total capital. 
 

  2022  2021 

  Rs  Rs 

Total borrowings  7,137,159  8,162,071 

Less: cash and cash equivalents  (1,410,203)  (3,157,603) 

Net debt   5,726,956  5,004,468 

     

Total equity   (22,005,174)  (16,573,372) 

     

Gearing ratio  100%  100% 

 
(i) Borrowings comprise of bank overdraft and right-of-use liabilities as detailed in Note 14. 

 
(ii) Equity includes both capital and reserves. 
 
(iii)    In virtue of the IATA (International Air Transport Association) conditions, the Company is required, amongst 

others, to maintain a total equity of not lower than USD 10,000 (equivalent to Rs 434,452 as at 31 March 2022). 
As at 31 March 2022, the Company had a negative equity of Rs 22,005,174 and hence it did not meet the above 
condition. 
 
 

6. Fair value measurement 
 

6.1 Fair value measurement of financial instruments 
 
The Company’s financial assets and liabilities are measured at their carrying amounts which approximate their 
fair values.   
 

6.2 Fair value measurement of non-financial assets and non-financial liabilities 
 
The Company’s non-financial assets consist of plant and equipment, intangible assets, deposits, prepayments and 
advances to suppliers.  Its non-financial liabilities consist of VAT and gratuity obligations. 
 
For both non-financial assets and non-financial liabilities, fair value measurement is not applicable since these are 
not measured at fair value on a recurring or non-recurring basis.   
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 Office  

equipment 

Computer  

equipment 

Furniture and 

fittings 

Motor  

vehicles 

Right-of-use  

assets 

 

Total 

 Rs Rs Rs Rs Rs Rs 

Cost       

At 01 April 2021  57,990 474,357 252,350 977,604 2,235,854 3,998,155 

Disposal - (28,380) - - - (28,380) 

At 31 March 2022 57,990 445,977 252,350 977,604 2,235,854 3,969,775 

       

Depreciation       

At 01 April 2021 46,220 474,357 203,495 977,604 838,448 2,540,124 

Disposal - (28,380) - - - (28,380) 

Charge for the year 3,273 - 6,323 - 1,116,827 1,126,423 

At 31 March 2022 49,493 445,977 209,818 977,604 1,955,275 3,638,167 

       

Net book values       

At 31 March 2022 8,497                   - 42,532 - 280,579 331,608 
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7. Plant and equipment (Contd) 

 
 Office  

equipment 

Computer  

equipment 

Furniture and 

fittings 

Motor  

vehicles 

Right-of-use  

assets 

 

Total 

 Rs Rs Rs Rs Rs Rs 

Cost       

At 01 April 2020 57,990 474,357 252,350 977,604 4,661,719 6,424,020 

Application of IFRS 16 - - - - (2,425,865) (2,425,865) 

At 31 March 2021 57,990 474,537 252,350 977,604 2,235,854 3,998,155 

       

Depreciation       

At 01 April 2020 43,584 461,170 195,663 977,604 1,096,875 2,774,896 

Remeasurement adjustment - - - - (1,378,343) (1,378,343) 

Charge for the year 2,636 13,187 7,832 - 1,119,916 1,143,571 

At 31 March 2021 46,220 474,357 203,495 977,604 838,448 2,540,124 

       

Net book values       

At 31 March 2021 11,770 - 48,855 - 1,397,406 1,458,031 
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8. Intangible assets 

 
  

Software 

Cost Rs 

At 01 April 2021 and 31 March 2022 946,240 

  

Amortisation  

At 01 April 2021 743,187 

Charge for the year 184,882 

At 31 March 2022 928,069 

  

Net book values  

At 31 March 2022 18,171 

 
Cost Rs 

At 01 April 2019 and 31 March 2021 946,240 

  

Amortisation  

At 01 April 2020 539,587 

Charge for the year 203,600 

At 31 March 2021 743,187 

  

Net book values  

At 31 March 2021 203,053 

 
 

9. Trade and other receivables 
 

  2022  2021 

  Rs  Rs 

Trade receivables, gross  1,183,076  2,236,050 

Allowance for credit losses  -  (1,344,517) 

Net trade receivables (Note (i))  1,183,076  891,533 

Other receivables and prepayments (Note (vii))  719,341  970,798 

  1,902,417  1,862,331 

 
(i) Total trade receivables (net of allowances) held by the Company at 31 March 2022 amounted to  

Rs 1,183,076 (2021: Rs 891,533). 
 

(ii) The average credit period provided to customers is generally within one month.  No interest is charged on 
overdue balances. 
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9. Trade and other receivables (Cont’d) 
 

(iii) Expected credit losses 
 

The Company applies the IFRS 9 simplified model of recognising lifetime expected credit losses for all trade 
receivables as these items do not have a significant financing component. In measuring the expected credit 
losses, the trade receivables have been assessed on a collective basis as they possess shared credit risk 
characteristics. They have been grouped based on the days past due. 
 

The expected loss rates are based on the payment pattern from customers and the corresponding historical 
credit losses during the prior years. For the year ended 31 March 2022, no expected credit losses were 
recognised the accounts. 
 

Trade receivables are written off when there is no reasonable expectation of recovery.  
 

(iv) Movement in allowance for credit losses was as follows: 
 

 2022  2021 

 Rs  Rs 

At 01 April 1,344,517  1,344,517 

Reversal of allowance for credit losses -  (1,344,517) 

Allowance for credit losses -  1,344,517 

At 31 March 1,344,517  1,344,517 
 
 

Ageing of past debtors 
 

 2022  2021 

 Rs  Rs 

0 - 30 days 394,601  35,141 

31 - 60 days 218,964  241,814 

61 - 90 days 458  6,451 

Over 90 days 569,053  1,952,644 

Total 1,183,076  2,236,050 
 

(v) Provision matrix  
 

The Company uses its historical experience, external indicators and forward–looking information to calculate 
expected credit losses using a provision matrix which is as below:  
 

2022  Trade receivables days past due  

 0-30 days 31-60 days  61-90 days  Over 90 days  Total  

 Rs Rs Rs Rs Rs 

Expected credit losses   - - - - - 

      

Gross carrying amount 394,601 218,964 458 569,053 1,183,076 

Expected credit losses - - - - - 

Total 394,601 218,964 458 569,053 1,183,076 

 
During the year, no expected credit losses were accounted.  
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9. Trade and other receivables (Cont’d) 

 
(v) Provision matrix (Contd) 

 
2021  Trade receivables days past due  

 0-30 days 31-60 days  61-90 days  Over 90 days  Total  

  Rs Rs Rs Rs 

Expected credit losses   - - - - 

      

Gross carrying amount  35,141 241,814 6,451 1,952,644 2,236,050 

Expected credit losses   - - - (1,344,517) (1,344,517) 

Total  35,141 241,814 6,451 608,127 891,533 

 
(vi) The amounts due from the related companies are interest free, unsecured and receivable on demand.  
 

 
10. Cash and cash equivalents 

 
 2022  2021 

 Rs  Rs 

Cash at bank       1,410,203  3,157,603 

Bank overdraft (Note 14) (6,846,413)  (6,739,438) 

 (5,436,210)  (3,581,835) 

    

Cash at bank:    

- MUR 1,293,218  3,151,723 

- USD 116,985  5,880 

 1,410,203  3,157,603 

 
 

11. Stated capital 
 

  2022  2021 

  Rs  Rs 

183,260 ordinary shares of Rs 100 each  18,326,000  18,326,000 

 
 

12. Gratuity obligations 
 
The Company has recognised a gratuity obligation of Rs 337,000 (2021: Rs 278,000) in the statement of 
financial position in respect of any retirement gratuities that are expected to be paid out of the Company’s cash 
flows to its employees as determined by the Company’s actuary. 
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12. Gratuity obligations (Contd) 

 
 2022  2021 

 Rs  Rs 

Reconciliation of gratuity obligations    

At 01 April 278,000  165,000 

Amount recognised in profit or loss 102,000  83,000 

Amount recognised in other comprehensive income (35,000)  30,000 

Less Employer contributions (8,000)  - 

At 31 March 337,000  278,000 

    

 2022  2021 

 Rs  Rs 

Reconciliation of fair value of plan assets    

Employer contributions                 8,000  - 

At 31 March 8,000  - 
 

 2022  2021 

 Rs  Rs 

Reconciliation of present value of gratuity obligations    

At 01 April 278,000  165,000 

Current service cost 94,000  76,000 

Interest expense -  7,000 

Past service cost -  - 

Liability experience gain 37,000  23,000 

Liability loss due to change in financial assumptions (72,000)  7,000 

At 31 March 337,000  278,000 

 
 2022  2021 

 Rs  Rs 

Components of amount recognised in profit or loss    

Current service cost 94,000  76,000 

Net interest on net defined benefit liability 8,000  7,000 

Past service cost -  - 

 102,000  83,000 
 

Components of amount recognised in other comprehensive income    

Liability experience gain (35,000)  30,000 

 
Principal assumptions used at end of year:    

Discount rate 4.5%  2.7% 

Rate of salary increases 2.8%  2.8% 

Average retirement age  60  60 

 
Sensitivity analysis on gratuity obligations at end of year: 

Increase due to 1% decrease in discount rate 37,000  35,000 

Decrease due to 1% increase in discount rate 31,000  29,000 
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12. Gratuity obligations (Cont’d) 
 
Future cash flows 
 
(a) The funding policy is to pay benefits out of the Company's cash flows as and when due. 
(b) Expected employer contribution for the next year is Rs Nil. 
(c) Weighted average duration of the gratuity obligations established at 10 years. 
 
The Company is subject to an unfunded defined benefit plan for the employees. The plan exposes the Company 
to normal risks described below: 
 
Interest risk: A decrease in the bond interest rate will increase the plan liability; however, this may be partially 
offset by a decrease in inflationary pressures on salary increases. 
 
Salary risk: The plan liability is calculated by reference to the future projected salaries of plan participants. As 
such, an increase in the salary of the plan participants above the assumed rate will increase the plan liability 
whereas an increase below the assumed rate will decrease the liability. 
 
There has been no plan amendment, curtailment or settlement during the year, except for data adjustments.   
 

 
13. Trade and other payables  

 

 2022  2021 

 Rs  Rs 

Trade payables (Note (i)) 4,418,802  3,352,913 

Due to related parties (Note (ii)) 13,315,614  10,939,341 

Other payables 458,998  522,065 

 18,193,414  14,814,319 

 
(i) The average credit period on purchase of air ticket is generally within one month. The Company has financial 

risk management policies in place to ensure that all payables are paid within the credit timeframe. 
 

(ii) The amounts due to the related parties are unsecured, interest free and payable on demand.   
 
 

14. Borrowings 
 

  2022  2021 

  Rs  Rs 

Non-current     

Right-of-use liabilities (Note 14.1)  -  291,293 

     

Current     

Bank overdraft (Note 10)  6,846,413  6,739,438 

Right-of-use liabilities (Note 14.1)  290,746  1,131,340 

  7,137,159  7,870,778 

 

Total borrowings  7,137,159  8,162,071 
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14.1. Right-of-use liabilities 

 
The Company's right-of-use liabilities concern rental of building. The Company classifies its right-of-use assets 
in a consistent manner to its plant and equipment (Note 7). 
 
During the year ended 31 March 2022, the Company has recognised one lease (office building) as finance lease 
as the contractual terms of this lease meet the definition of finance lease under IFRS 16 “Leases”.   
 
Future minimum lease payments at 31 March 2022 were as follows: 
 

 Within 1 year 1 – 2 years Total 

 Rs Rs Rs 

31 March 2022    

Lease payments 1,156,921 - 1,156,921 

Finance charges (32,348) - (32,348) 

Net present values 1,124,573 - 1,124,573 
    
 

 Within 1 year 1 – 2 years Total 

 Rs Rs Rs 

31 March 2021    

Lease payments 1,164,633 292,122 1,456,755 

Finance charges (33,293) (829) (34,122) 

Net present values 1,131,340 291,293 1,422,633 

 
 
Additional information on the right-of-use assets by class of assets is as follows: 
 

 Carrying amount as at 

31 March 2022 

Depreciation expense 

for the year 

 

Impairment 

 Rs Rs Rs 

Office building 280,579 1,116,827 - 
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14. Borrowings (Cont’d) 

 
14.1. Right-of-use liabilities (Cont’d) 

 
 Carrying amount as at 

31 March 2021 

Depreciation expense 

for the year 

 

Impairment 

 Rs Rs Rs 

Office building 1,397,406 838,448 - 

 
 

15. Net commission income 
 

 2022  2021 

 Rs  Rs 

 
 

16. Taxation  
 

(i) Income tax  
 
The Company is liable to income tax at the rate of 15% and at 31 March 2022 it had no income tax liability due 
to accumulated tax losses of Rs 16,262,763 (2021: Rs 12,418,258) carried forward. 
 

(ii) Income tax reconciliation 
 
The income tax on the Company’s loss before tax differs from the theoretical amount that would arise using 
the effective tax rate is as follows: 
 

 2022  2021 

 Rs  Rs 

Loss before tax (5,466,802)  (7,766,145) 

    

Tax at effective rate of 15% (820,020)  (1,164,922) 

Exempt income (365,571)  (104,251) 

Non-allowable expenses 238,898  242,659 

Annual allowances -  (26,280) 

Deferred tax asset not recognised 946,693  1,052,794 

Tax expense -  - 

 
(iii) Deferred taxation 

 
Deferred income taxes are calculated on all temporary differences under the liability method at the rate of 15%.  
No provision for deferred tax asset has been made as no taxable income is probable in the foreseeable future. 

Net  443,384  (514,079) 

Gross billings  15,394,135  19,339,981 

Direct costs (14,950,751)  (19,854,060) 
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17. Operating loss 

 
 2022  2021 

 Rs  Rs 

Operating loss is arrived at after charging:    

    

Depreciation 1,126,423  1,143,571 

Amortisation 184,882  203,600 

Marketing expenses 8,177  900 

    

Staff costs:    

Salaries and allowances 1,602,121  1,943,441 

Social security costs 149,074  146,990 

 

 
18. Net finance (costs)/income 

 
 2022  2021 

 Rs  Rs 

Finance income    

Exchange gains 85,931  150,916 

Interest income 5,846  22,373 

 91,777  173,289 

Finance costs    

Interest on finance leases (271,054)  (309,101) 

Net finance costs (179,277)  (135,812) 

 
 

19. Related party transactions 
 
Related parties are entities with common direct or indirect shareholders and/or directors. Parties are considered 
to be related only if one party has the ability to control the other party or exercise significant influence over 
the other party in making financial and operating decisions. 
 
 

 

 

Nature of relationship 

 

 

 

Nature of transactions 

 

 

Volume of 

transactions 

Credit 

balances at  

31 March 

 2022 

Credit 

balances at  

31 March 

2021 

  Rs Rs Rs 

Intermediate holding company Amount  payable (1,239,015) (4,386,525) (3,147,510) 

     

Fellow subsidiary Amount payable (340,258) (7,717,989) (7,377,731) 

     

Holding Company Amount payable (797,000) (1,211,100) (414,100) 

 
The terms and conditions are described in Note 13 to the financial statements. 
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20. Contingent liabilities 

 
At 31 March 2022, there were contingent liabilities in respect of bank guarantees of Rs 1,253,000 (2021:  Rs 
3,130,000) in the ordinary course of business for which it is anticipated that no material liabilities will arise. 
 
 

21. Reconciliation of liabilities arising from financing activities 
 
 

31 March 2022 

Opening 

balance 

Adoption of 

IFRS 16 

 

Cash flows 

Non-cash 

changes  

Closing 

balance 

 Rs  Rs Rs Rs 

Right-of-use lease liabilities 1,422,633 - (1,156,921) 25,034 290,746 

Bank overdrafts 6,739,438 - 106,975 - 6,846,413 

 8,162,071 -  (1,049,946) 25,034 7,137,159 

 
 

31 March 2021 

Opening 

balance 

Adoption of 

IFRS 16 

 

Cash flows 

Non-cash 

changes  

Closing 

balance 

 Rs  Rs Rs Rs 

Right-of-use lease liabilities 3,635,386 - (1,221,268) (991,485) 1,422,633 

Bank overdrafts 6,664,561 - 74,877 - 6,739,438 

 10,299,947 - (1,146,391) (991,485) 8,162,071 

  

 
22. Going concern 

 
The Company incurred a loss of Rs 5,431,802 (2021: Rs 7,766,145) during the year ended 31 March 2022 and, 
as of that date, the net liability stood at Rs 22,005,174 (2021: Rs 16,573,372). These conditions indicate the 
existence of a material uncertainty which may cast significant doubt about the Company’s ability to continue 
as a going concern. 
 
The directors have exercised significant judgement in assessing that the preparation of these financial 
statements on a going concern basis is appropriate. In making this assessment, the directors have considered 
the Company’s future business prospects and financial support from its immediate holding company. 
 
In addition to the above, the Company failed to meet its IATA condition in respect of the minimum equity of 
USD 10,000 (Note 5). The directors are taking appropriate measures to address this issue in consultation with 
IATA. 
 

23. Holding and ultimate parent company 
 
The directors consider Thomas Cook (Mauritius) Holding Company Limited, a company incorporated in the 
Republic of Mauritius, as the Company’s immediate holding company. Thomas Cook (Mauritius) Holding 
Company Limited holds 100 % of the shares of the Company.  
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23. Holding and ultimate parent company (Contd) 

24. Major events during the year – COVID-19 
 

The novel coronavirus (COVID-19) pandemic continues to spread rapidly across the globe. The outbreak was 
identified first in China towards of end December 2019 and on 11 March 2020, the COVID-19 outbreak was 
declared a global pandemic by the World Health Organization. COVID-19 has taken its toll on not just human 
life, but business and financial markets too, the extent of which is dependent on a number of factors, including 
the formulation of a viable vaccine and governments’ response to combat the spread of the virus in the 
intervening period. This event is a significant event considering the spread of virus all over the world and re-
introduction of lockdown measures in March 2021 and period subsequent to that.  Due to this significant 
event, there could be low to severe direct and indirect effects developing with companies across multiple 
industries and the world. 
 
Associated with the COVID-19 virus, the directors have considered possible events and conditions for the 
purpose of identifying whether these events and conditions affect or may affect the future performance of 
the Company. In making this assessment, the directors have considered the period up to 12 months after the 
end of the reporting period, as well as the period up to 12 months. 
 
The directors of the Company will continue to monitor the impact of COVID-19 has on them and reflect the 
consequences as appropriate in its accounting and reporting. 
 
Hence, it is considered that there is no material adverse impact of COVID-19 on the financial statements. 
 

25. Events after the reporting date 
 
There has been no significant event after the reporting date which requires disclosures or amendments to the 
financial statements. 
 

 
Thomas Cook (India) Limited, a company incorporated in India, holds 100% of the shares of Thomas Cook 
(Mauritius) Holding Company Limited. 
 
Fairbridge Capital (Mauritius) Limited, a subsidiary of Fairfax Financial Holdings Limited (the ‘ultimate 
parent’), Canada and its affiliates, held 248,153,725 equity shares of INR 1 each representing to 65.60% stake
 in Thomas Cook (India) Limited as on 31 March 2022.  
 
 































































































































































































































































































































































































































































Sterling Holiday Re.orls Limited 
Balance Sheet as al March 31, 2022 
(All umou/11s ill /NR lakhs, unless 01henvise s/a/ed) 

Assets 
Non-current assets 
Property, Plant and Equipment 

Right of Use assets 

Capital work-in-progress 
Intangible assets 

Intangible assets under development 
Financial assets 

i Investments 
ii, Trade receivables 
iii Other financial assets 

Other tax assets (net) 

Deferred acquisition costs 
Other non-current assets 
Total non-current assets 

Current assets 
lnventories 
Financial assets 

i Investments 
ii Trade receivables 
iii Cash and cash equivalents 
iv Other bank balances 

v Loans 
vi.. Other financial assets 

Deferred acquisition costs 
Other current assets 
Total current assets 

Total assets 

Equity and liabilities 

Equity 
Equity share capital 

Other equity 
Reserves and surplus 

Other reserves 
Total equity 

J,inhilitiR 

Non-current liabilities 
Financial liabilities 

i, Borrowings 
ii Other financial Ji:ibilities 

iii Lease li:ibilities 
Provision for employee benefit obligations 
Other non-current liabilities 

Contract liability - Deferred revenue 

Total non-current liabilities 

Current liabilities 
Finat1cial liabilities 

i, Borrowings 
ii Trade payables 

Dues to micro enterprises and small enterprises 
Dues to creditors other than m.icro enterprises and small enterprises 

iii Other financial liabilities 
iv Lease liabilities 

Provisions 
i. Provision for employee benefit obligations 
ii Other provisions 

Other cWTent liabilities 
Contrnct liability - Deferred revenue 
Others 

Total cu rrcnt liabilities 

Total liabilities 

Toto I equity and liabilities 

Significant accounting policies 

The notes referred to above fn.:i111 un integrnl part of the financinJ statements  
for BS R & Co. LLP 
Chartered Accountants 

Fi1m Registration Number: 101248W/W-100022 

Satish Vuidyanathan 
Pa1111er 
Membership No: 217042 

Place: Chennai 
Date: May 20, 2022 

Note 

54 
4 

6 

7(a) 

8(a) 

10 

11 

12 

l3 

14 

7(b) 

8(b) 

15 

16 

9 

10 

12 

17 

18 

19 

20 

21(a) 

22(a) 
54 

23 

25 

2l(b) 

26 

26 

22(b) 

54 

23 

27 

28 

29 

I 3 

For and on behalf of the Board of Directors of 

Sterling Holiday Resorts Limited 

A,at 
Mar<h JI, 2022 

93,601.02 

7,076 06 

240 41 

534 59 

1,975 82 

226 22 

584,10 

1,636 40 

8,438 09 

780 83 

1,15,093.54 

71.72 

2,704 52 

3,129 19 

646 77 

1,072 12 

4,691 12 

90 43 

649 34 

670 39 

13,725.60 

1,28,819.14 

2,905 00 

(16,605 37) 

34,079 93 

40,379.56 

2,300.56 

13 49 

5,078 31 

380 04 

66,921.34 

74,693.74 

2,613 79 

87.88 

2,181.70 

364,01 

1,097,32 

219 53 

1,000 00 

4,978,92 

1,202 69 
13,745.84 

88,439.58 

l,28,819.14 

Asal 
Mar<h 31, 2021 

93,132.90 

10,133 97 

283 83 

816 73 

24.71 

2,256 88 
292 20 

648 54 

1,407 81 

8,962 89 

825 73 

1,18,786.19 

66.14 

1,644 43 

3,471 58 

190 58 

567 53 

4,009 66 

84 97 

533 31 

539 06 

11,107.26 

1,29,893,45 

2,905,00 

(20,538.46) 

32,996.77 
35,363.JI 

3,144,91 

10.43 

5,969,57 

366,13 

70,973 36 

80,464,40 

2,456 87 

80 80 

2,415 08 

475,39 

1,246 34 

285 01 

1,072 94 

4,963 67 

1,069 64 
14,065,74 

94,530.14 

I 129,893.45 

CTN: U63040TNl989PLCI 14064 

�M Vikram Onyal Lalvani R. Anand 

Place: Chennai 

Dote: May 04, 2022 

\,,io-� 
Krishnn Kunrnr L 
Chit'/Fi1m11dal Officer 

lace: Chennai 
Date: May 04, 2022 

Managing Dlre,:for 

DIN No.: 07115464 

Place: Chennai 
Date: May 04, 2022 

c:ol1Jfl'tllJ' Secrela1y 
Place: Chennai 

Dnte: May 04, 2022 

Director 

DIN No,. 00243485 

Place: Chennai 
Date: May 04, 2022 



Sterlini: Holiday Resorts Limited 
Slatemenl of Profit and Loss for the yeor ended Mnrch 31, 2022 
(All amounts in INR lakhs, unless otherwise slated) 

Income 
Revenue from operations 
Other income 
Totnl income 

Expense� 
Cost of materials consumed 
Employee benefits expense 
Finance costs 
Depreciation and amortisation expense 

Other expenses 

Total expenses 

Profit before tax 

Tax expense 
Current ta>< 
Deferred tax 
Fringe benefit tax related to prior years 

Profit after tax 

Other com1,rehensive income 
flems Iha/ wl/1 1101 he rccla.,.,ificd suhscq11e111/y lo profit or lo.,., 

Remeasurements of the defined benefit (asset)/liability 
Revaluation gain relating to property, plant and equipment (Refer Note 53) 
Income tax effect on revaluation of property, plant & equipment 

Net other comprehensive income not to be reclossilied subsequently to profit or loss 

Total comprehensive income for the year 

Earnin&s per share (Face value of INR 10 each) 
Basic and anti-diluted earnings per share 

Significant accounting policies 

The notes referred to above from an integral part of the financial statements, 

for B S R & Co. LLP 
Chartered Accountants 
Firm Regis/ration Number: IOJ248W/W-100022 

S:,tish V:,idynnnth:m 
Partner 

Membership No.: 217042 
Place: Che1u10i 
Date: May 20, 2022 

Nole 

30 
31 

32 
33 
34 
35 
36 

37 

57 

1.3 

Year ended 
March 31, 2022 

24,548.75 
1,909 11 

26,457,86 

1,068.04 
7,470 43 
1,149.28 
3,763 91 
8,166.20 

21,617.86 

4,840.00 

(896,15) 
72.94 

4,016.79 

(83.70) 

896.15 

812.45 

4,829.24 

13.83 

Year ended 
March 31, 2021 

15,951.61 
3,352.18 

19,303.79 

545 71 
6,284.85 
1,320.98 
4,326 64 
6,310.79 

18,788.97 

514.82 

1,912.58 

2,427.40 

8,23 
9,217.12 

(1,912.58) 

7,312.77 

9,740.17 

8.36 

For and on behalf of the Board of Directors of 
Sterlini: Holiday Resorts Limited 
CIN: U63040TN1989PLCI 14064 

Place: Chemmi 
Date: May 04, 2022 

"'°'� 
ishna Kumnr L 
ief Finandal Officer 

ce: Chennai 
Date: May 04, 2022 

'J� 
Vikrnm Dayal Lal,.:mi � �nand ,_J 
Managing Direclor tr�� \ 
DIN No.: 07115464 DIN No.: 0024348S 
Place: Chennai 
Date: May 04, 2022 

1lcuum1't1tlA 
Company Secre/a,y 

Place: Chennai 
Dote: May 04, 2022 

Place: Chen.nai 
Date: May 04, 2022 



Sterling Holiday Resorts Limited 

Statement or Changes in Equity for the year ended March 31, 2022 

(Al/ amo11111.v ill lNR lakhs, unless otherwise slated) 

l) Equity share capital 

Balance as at A11ril 1, 2020 

Changes in equity share capital during the year 
Balance as at March 31, 2021 

Changes in equity share capital during the year 
Balance as at March 31, 2022 

ll) Other equity 

Balance as at April 1, 2020 
Profit for the year 
Stock compensation expense 
Other comprehensive income 
Revaluation gain for the year 
Balance as at March 31, 2021 

Profit for the year 
Stock compensation expense 
Other comprehensive income 
Balance as at March 31, 2022 

Significant accounting policies 

Note 

19 
52 
20 

20 

19 
52 
20 

1.3 

Securities 
premium 

32,057.94 

32,057.94 

32.057.94 

The notes referred to above from an integral part of the financial statements. 

for B SR & Co. LLP 

Chartered Accoun/<111/s 

Finn Registration Number: 101248W/W-100022 

Satish Vaidyanalhan 

Partner 

Membership No.: 217042 
Place: Chennai 
Date: May 20, 2022 

Reserves and surplus 
General Retained 
reserve earnings 

4.70 (55,036.73) 
2,427.40 

8 23 

4.70 (52,601.10) 
4,016.79 

(83.70) 
4.70 !48,668.01) 

Total 

(22,974.09) 
2,427 40 

8.23 

(20,538.46) 

4,016.79 

(83.70) 
(16,605.37) 

Forand on behalfofthe Board of Directors of 
Sterling Holiday Resorts Limited 

CIN: U63040TN l989PLCI 14064 

time Director 

DIN No : 00174550 

Place: Chennai 
Date: May 04, 2022 

' &,J<no/ 
" 

Krishna Kumar L 

Chief Financial Officer 

Place: Chennai 
Date: May 04, 2022 

Other reserves 
ESOP Revaluation 

reserve reserve 

1,232.06 44,099.34 

360.83 
(1,912 58) 
9,217 12 

1,592.89 51,403.88 

187.01 
896 15 

1,779.90 52,J00.0J 

Vikram Dayal Lalvani 
Managing Director 

DIN No.: 07115464 
Place: Chennai 
Date: May 04, 2022 

Note 

18 

18 

Total 

45,331.40 

360.83 
(1,912 58) 
9,217.12 

52,996.77 

187 01 
896.15 

�.079.�J 

R. Anand

Director 

Amount 
2,905.00 

2,905.00 

2,905.00 

Grand total 

22,357.31 

2,427.40 
360.83 

(1,904.35) 

9,217.12 

32,458.31 

4,016.79 
187.01 

812.45 

37,474.56 

DIN No.: 00243485 
Place: Chennni 
Date: May 04, 2022 



Sterling Holidny Resorts Limited 
Cash flow statement for the yenr ended March 31, 2022 
(All amounts in JNR lakhs, unless otherwise stated) 

Cash flow from operating activities 
Profit before tax 

Adjustments for: 
Depreciation and amortisation 
Finance costs 
Income fiom tennination of memberships 
Interest income 
Loss on sale of assets 
Employee share based payments 
Change in fair value of financials assets at fair value through profit or loss 
(mpact of effective interest amortisation 
Capital work in progress written off 
Provision for impai1ment of investment in subsidiaries 
Liabilities no longer required written back 
Provision for doubtful advances 
Income from termination of lease contracts 
Working capital adjustments: 
Decrease in trade receivables 
(lncrease)/Decrease in inventories 
(Increase )/Decrease in other financial assets 
(Increase )/Decrease in other assets 
lncrease/(Decrease) in trade payables 
Increase/(Decrease) in other liabilities 
Inc, ease/(Decrease) in employee benefit obligations 
(Decrease) in other financial liabilities 
Cash generated from 01,erations 
Income tax paid 

Net cnsh generated from operating activities 

Cash flows from investing activities 
Purchase of property, plant and equipment and intangible assets 
Loans to subsidiaries (net) 
Investment in fixed deposits 
Proceeds fi-om sale of assets 
Investment in mutual funds 
Interest received 
Net Clish used in investing activities 
Cnsh flows from fimmcing activities 
Interest paid 
Repayment of borrowings 
Payment oflease liabilities 
Proceeds from borrowings 
Net cash userl in financing activities 

Net increase in cash and cnsh equivalents 

Cash and cash equivalents at the beginning of the year 

Cnsh and cash cquiv:ilcnts at end of the yeal' (Rcfcl' note 15) 

Significant accounting policies 
The notes refeff\!d to above from an integrnl part of the financial statements 

for BS R & Co. LLP 
Cha11cred Accountants 
Firm Registration Number: 101248\V/W-100022 

Satish Vaidy:nrnthan 
Parll1l!r 
Membe,ship No : 217042 

Place: Ch,nnai 

Date: May 20. 2022 

Note Year ended 
March 31, 2022 

35 

34 
30 
31 
36 
52 

31 
21 
36 
36 
31 
36 
31 

9 

15 

1.3 

For m11l on behalf of the Board of Directors of 
Sterling Holiday Resorts Limited 

4,840.00 

3,763 91 
1,149.28 

(4,023.64) 
(471.24) 

16 45 
187.01 
(63.53) 

6 99 
281.08 
(87.35) 

29 47 
3 12 

408 37 
(5.58) 

118 15 
(664,70) 
(136.48) 

999.20 
(135.27) 
(55,BRJ 

6,149.36 

(169.93) 

5,979.43 

(623,90) 
(551.93) 
(523,64) 

12.53 
(1,000.00) 

213,20 

(2,473.74) 

(474,68) 
(1,496 03) 
(1,850 79) 

772.00 
{J,0�9.50) 

456 19 

190 58 

646,77 

Year ended 
March 31, 2021 

514,82 

4,326.64 
1,320.98 

(2,509.02) 
(412.44) 

49.61 
360,83 
(23.10) 
36.83 

431.42 

(1,355.65) 
52,21 
25, 12 

4,660.39 
24.79 

279 47 
172 92 
989 65 

(3,329 27) 
64.20 

(962.10) 
,1,718,JO 

(97.50) 

4,620.80 

(431.82) 
(980,33) 
(528,27) 

7 27 
(1,300.00) 

238 79 

(2,994.36) 

(496.75) 
(563.65) 

(2,173 75) 
2.42•1.65 

(809,50) 

816 94 

(626 36) 

190.58 

CIN: U63040TNl989PLCl14064 ore 

�N-1 Vikl'am Dnyo1I Lalv,mi R. An:nul 

DIN No : 00174550 
Place: Chcnnai 

Date: 1"1ay 04, 2022 

��cV
K1·ishm1 Kmrnu· L 

hie/ Financial O(f)cer 

Place: Chennai 
Date: May 04, 2022 

Afmwging Director 
DIN No.: 07115�64 
Pia«: Chennai 

Date: May 04, 2022 

Dir.!cfor 

DIN No.: 0024)485 
Place: Chenn:.1i 

Date: May 04, 2022 





































































































Sterling Holiday Resort, Limited 
Notes forming part offmancial statements as at and for the year ended March 31, 2022 
(Alt amounts in Rs. lakhs, unless othenvise stated) 

57 Earnings per share 01 l\lnrth JI. 2022 A• 01 i\lnrch 31
1 

2021 

Profit for the year attributable to the equity holders of the Company 
Weighted average number of equity shares outstanding (in lakhs) 
Basic and diluted earnings per share 

58 Subsequent events 
There are no significant subsequent events, that have occurred after the reporting period till the date of the signing of these standalo;,e financial statements. 

4,016.79 
290,50 
13.83 

2,427.40 
290,50 

8,36 

59 Previous period figures have been re-grouped / «>•classified wherever necessary, to conform to current period's classification in order to comply with the requirements of the amended Schedule Ill 
to the Companies Act, 2013 effective April I, 2021 

for B S R & Co. LLP 
Chartered Accountants 
Firm Registration Number: I0l 248W/W-100022 

Salish Vaidyanathan 
Partner 
Membership No.: 217042 
Plftce: Chennai 
Date: May 20, 2022 

For and on behalf of the Board of Directors of 
Sterling Holiday Resorts Limited 

r
•
�

3040T Nl 989PLCI 14064 

� 
Chairman & Whole lime Director 
DIN No,: 00174550 
Place: Cbennai 
Date: May 04, 2022 

I 

<>-� 
Krishna Kumar L 

hie/ Financial Officer 

Place: Chennai 
Date: May 04, 2022 

Vikram Dayal Lalvani 
Managing Director 

DIN No.: 07115464 
Place: Chennai 
Date: May 04, 2022 

luthuku11u1ran Audikesavan 

Company Secretary 
Place: Chcnnai 
Date: May 04, 2022 

� Direclor 

DIN No.: 00243485 
Place: Chennai 
Date: May 04, 2022 











































































































































































Sterling Holiday Resorts (Kodaikanal) Limited 

Balance Sheet as at March 31, 2022 
(All amounts in INR lakhs, unless otherwise staled) 

Assets 

Non-current assets 
Property, plant and equipment 

Financial assets 

i. Other financial assets 

Other tax assets 

Other non-current assets 

Total non-current assets 

Current assets 
Inventories 

Financial assets 
i. Trade receivables 

ii. Cash and cash equivalents

Other current assets 

Total current assets 

Total assets 

Equity and liabilities 

Equity 
Equity �hare capital 

Other equity 
Reserves and surplus 

Other reserves 

Total equity 

Liabilities 
Non-current liabilities 
Financial liabilities 

i. Provision for employee benefit obligations 

Total non-current liabilities 

Current liabilities 
Financial liabilities 

i. Borrowings 
ii. Trade payables 

Dues to micro and small enterprises 

Dues lo creditors other than micro and small enterprises 
iii. Other financial liabilities 

Provisions 
i. Provision for employee benefit obligations 

ii. Other provisions 
Other current liabilities 

Total current liabilities 

Total liabilities 

Total equity and liabilities 

Significant accounting policies 

The accompanying notes are an integral part of these financial statements 

for B S R & Co. LLP 

Cltarlered Accounlants 

Firm Registration Number: 101248W/W-100022 

Salish Vaidyanathan 
Parlner 

Membership No.: 217042 

Place: Chennai 

Date: May 20, 2022 

As at 
Note 

March 31, 2022 

3 

4 
5 

9 

6 

7 

8 

9 

10 

II 

12 

15 

13 

16 

16 

17 

15 
18 

19 

I 3 

36.83 

11.69 
5.99 

28 05 

82.56 

6 08 

21.35 
6.70 

7.60 

41.73 

124.29 

5.00 

(1,489.84) 

111.78 

(1,373.06) 

20.10 

20.10 

1,288.28 

7.93 

62,99 
36,68 

6,96 

74 41 

1,477.25 

l,�'J7.J5 

124.29 

For and on behalfofthe Board of Directors of 

Sterling Holiday Resorts ,laiharrnl) Limited 

(CIN U924�(11'Ni1J87J>LC 14 15) 

As at 
March 31, 2021 

39.83 

14.09 

7.88 

14.47 

76.27 

5 42 

10.49 

l.72 

27.42 

45.05 

�1.32 

5 00 

(1,417.64) 
111.78 

(1,300.86) 

15 34 

15.34 

1,260.28 

6 03 

37.69 
36.49 

9 17 

I.II 

56.07 

1,406.84 

1,422.18 

121.32 

ro.rsk 

DIN No.: 06646158 

Place: Chennai 
Date: May 4. 2022 

Place: Chennai 

Date: May 4, 2022 



Sterling Holiday Resorts (Kodaikanal) Limited 
Statement of Profit and Loss for the year ended March 31, 2022 
(All amounts in INR lakhs, unless otherwise stated) 

Income 
Revenue from operations 

Other income 

Total income 

Expenses 
Cost of materials consumed 

Employee benefits expense 

Finance costs 

Depreciation and amortisation expense 

Other expenses 

Total expenses 

Loss before tax 

Income tax expense 
Current tax 

Deferred tax 

Loss for the year 

Other comprehensive income 
Items that will not be reclassified subsequently to profit or loss 

Remeasurement of post employment benefit obligations 

Income tax relating to this item 

Other comprehensive loss for the year, net or income tax 

Total comprehensive loss for the year 

Earnings per share (Face value ofRs.10 each) 
Basic and anti-diluted earnings per share (in Rs.) 

Significant accounting policies 

The accompanying notes are an integral part of these financial statements 

for B S R & Co. LLP 
Chartered Accountants 

Firm Registration Number: 101248W/W-100022 

Salish Vaidyanathan 
Partner 

Membership No.: 217042 

Place: Chennai 

Date: May 20, 2022 

Note 
For the year ended For the year ended 

March 31, 2022 March 31, 2021 

20 1,129.19 569.40 

21 32.16 33.19 

1,161.35 602.59 

22 91.26 48.46 

23 209.31 158.81 

24 120.94 127.65 

25 4.35 6.96 

26 801.03 475.36 

1,226.89 817.24 

(65.54) (214.65) 

27 

(65.54) (214.65) 

15 (6.66) 5.96 

(6.66) 5.96 

<'2.20) (2oR.6�) 

39 (131.08) (429.30) 

1.3 

For and on behalf of the Board of Directors of 

DIN No.: 06646158 

Place: Chennai 

Date: May 4, 2022 

•sorts (Kodaikanal) Limited
i7PLC(Jl4215) 

Director 

DIN No.: 03088801 

Place: Chennai 

Date: May 4, 2022 



Sterling Holiday Resorts {Kodaikanal) Limited 
Statement or changes in equity for the year ended March 31, 2022 
(All amounts in INR lakhs, unless otherwise stated) 

I) Equity share capital 

Balance as at April 1, 2020 
Changes in equity share capital during the year 

Balance as at March 31, 2021 
Changes in equity share capital during the year 

Balance as at March 31, 2022 

II) Other equity

Balance as at April 1, 2020 
Loss for the year 

Other comprehensive loss 

Balance as at March 31, 2021 
Loss for the year 

Other comprehensive loss 

Balance as at March 31, 2022 

Significant accounting policies 

The accompanying notes are an integral part of these financial statements 

for B S R & Co. LLP 
Chartered Accountants 

Firm Registration Number: IO 1248W /W-I 00022 

Salish Vaidyanathan 
Parlner 

Membership No.: 217042 

Place: Chennai 

Date: May 20, 2022 

Note 

II & 12 

II & 12 

II & 12 

II & 12 

1.3 

Note Amount 
5.00 

10 

5,00 
10 

5.00 

Reserves·and sur(!lus Other reserves 
Contribution 

Retained earnings from holding Total 
company 

(1,208.95) 111.78 {1,097.17) 
(214.65) (214.65) 

5.96 5.96 

(1,417.64) 111,78 {1,305.86) 
(65.54) (65.54) 

(6.66) (6.66) 

(1,489.84) 111.78 {1,378.06) 

onrd of Directors of 

{Kodaikanal) Limited 
014215) 

DIN No.: 06646158 

Place: Chennai 

Date: May 4, 2022 

oj) .� ���<>" 
Direclor 

DIN No : 03088801 

Place: Chennai 

Date: May 4, 2022 



Sterling Holiday Resorts (Kodaikanal) Limited 
Statement of cash flows for the year ended March 31, 2022 
(All amounts in INR lakhs, unless otherwise stated) 

Cash flow from operating activities 

Loss before income tax 

Adjustments for: Depreciation Finance cost Loss on tennination of lease contracts 
Operating cash flow before working capital changes 

Change in operating assets and liabilities (Increase )/decrease in trade receivables (Increase)/decrease in inventories (Increase )/decrease in other financial assets Increase in other non current assets (Increase)/decrease in other current assets Increase/( decrease) in trade payables Increase in other financial liabilities lncrease/(decrease) in employee benefit obligations Increase in other current liabilities lncrease/(decrease) in other provisions 
Cash generated / (used in) from operations 

Income tax paid 
Net cash generated I (used in) from operating activities 

Cash flows from investing activities 

Purchase of property, plant and equipment 
Net cash used in investing activities 

Cash flows from financing activities Proceeds from loan taken from holding Company Repayment of loan from holding company Interest paid Payment of lease liability 
Net cash generated (used in) I from financing activities 
Net (decrease) I increase in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at end of the year Reconciliation of cash and cash equivalents as per the cash flow statement: 
Cash and cash equivalents comprise of the following : 
Cash and cash equivalents Balance as per statement of cash flows 
Significant accounting policies 
The accompanying notes are an integral part of these financial statements 

for B S R & Co. LLP
Chartered Accountants Firm Registration Number: 101248W/W-I00022 

Salish Vaidyanathan Membership No : 217042 
Place: Chennai Date: May 20, 2022 

For the year ended For the year ended 
Note March 31, 2022 March 31, 2021 

25 24 

7 6 4 9 9 16 17 15 19 18 

8 

8 
1 3 

For and on behalf ofth� 

Place: Chennai Date: May 4, 2022 

(65.54) 

4.35 120.94 
59.75 

(10 86) (0,66) 2.40 (13 58) 19.82 27.20 0.19 (4.11) 18,34 (1.11) 
97.38 

1.89 
99,27 

(I 35) 
(1.35) 

1,307.03 (1,265, 10) (134.87) (0.00) 
(92.94} 

4.98 

1.72 
6.70 

6,70 6,70 

tHml of Directors _ (Kodaikanal) Limited 014215) 

(214.65) 

6.96 127.65 �o 76) 
(80.80) 

24.75 2.35 (0,72) (2.24) (3 29) (115.40) 0.48 2.42 8 26 
(164.19) 

2.01 
(162.18) 

(1.19) 
(1.19) 

1,139.94 (860.61) (121.50) (1.49) 
156.34 

(7.03) 
8.75 
l.72 

1.72 1.72 

m •/tJkvv�t:M rr/

M Balasubramaniyan 
� 

DIN No.: 03088801 
Place: Chennai Date: May 4, 2022 





















































Sterling Holiday Resorts (Kodaikanal) Limited 
Notes forming part of financial statements as at and for the year ended March 31, 2022 
(Alf amounts in Rs. /akhs, unless othenvise stated) 

38 Movement in right of use assets and lease liabilities as per Ind AS 116 Leases 

As a lessee, the company leases assets mainly comprising of staff accomodation. 
Right of use assets 
Balance at April 1, 2020 
Addition to right of use assets 
Depreciation charge for the year 
Derecognition of right of uses assets 
Balance at March 31, 2021 
Addition to right of use assets 
Depreciation charge for the year 
Derecognition of right of uses assets 
Balance at March 31, 2022 

Lease liabilities 
Balance at April 1, 2020 
Additions 
Deletions 
Finance cost accrued during the year 
Discharge of lease liabilities 
Balance at March 31, 2021 
Additions 
Deletions 
Finance cost accrued during the year 
Discharge of lease liabilities 
Balance at March 31, 2022 
Current 
Non-current 

39 Earnings per share 

Loss for the year attributable to the equity holders of the Company 
Weighted average number of equity shares outstanding 
Basic and diluted earnings per share 

40 Subsequent events 

Building 
15,00 

(1.29) 
(13.71) 

March 31, 2022 
(65.54) 
50,000 

(131.08) 

There are no significant subsequent events, that have occurred after the reporting period till the date of the signing of these financial statements. 

Total 
15.00 

(I 29) 
(13.71) 

Amount 
15.72 

(14.48) 
0.24 

( 1.48) 

March 31, 2021 
(214.65) 

50.000 
(429.J0) 

41 Previous period figures have been re-grouped / re-classified wherever necessary, to confonn to current period's classification in order to comply with the requirements 
of the amended Schedule III to the Companies Act, 2013 effective April 1, 2021 

for B S R & Co. LLP 
Chartered Accountants 

Firm Registration Number: 101248W/W-100022 

Sntlsb nhlynnnthnn 
·Pt11wer
Membership No.: 217042

Place: Chennai 
Date: May 20, 2022 

For and on behalf of the Board of Directors of 
Sterling Holiday Res Is (Kodaikanal) Limited 
(CINU92490TN1987 t 014215) 

DIN No.: 06646158 

Place: Chennai 
Date: May 4, 2022 

m -�fy� ~
Director

DIN No.: 03088801

Place: Chennai
Date: May 4, 2022

























Sterling Holidays (Ooty) Limited 

Balance Sheet as at March 31, 2022 

(All amounts in INR /akh.v, unless otherwise stated) 

Assets 

Non-current assets 

Property, plant and equipment 

Financial assets 

Other financial assets 

Other tax assets 

Deferred tax assets 

Total non-current assets 

Current assets 

Inventories 

Financial assets 

i. Trade receivables 

ii Cash and cash equivalents 

iii Other financial assets 

Other current assets 

Total current assets 

Total assets 

Equity and liabilities 

Equity 
Equity share capital 

Other equity 

Reserves and surplus 

Other reserves 

Total equity 

Liabilities 

Non-current liabilities 

i. Provision for employee benefit obligations 

Total non-current liabilities 

Current liabilities 

Financial liabilities 

i. Borrowings 

ii Trade payables 

Dues to micro and small enterprises 

Dues to creditors other than micro and small enterprises 

iii Other financial liabilities 

Provisions 

i P1ovision for employee benefit obligations 

ii. Other provisions 

Other current liabilities 

Total cunent liabilities 

Total liabilities 

Total equity and liabilities 

Significant accounting policies 

The accompanying notes are an integral part of these financial statements 

for B S R & Co. LLP 

Chartered .4cco1111ta11ts 

Firm Registration Number: 101248W/W-100022 

� 
Snfoh Vaidy:mathan 
Partner 

Membership No.: 217042 

Place: Chennai 

Date: May 20, 2022 

Note 

4 

5 

SA 

14 

6 

7 

8 

5 

9 

10 

11 

12 

15 

13 

16 

16 

17 

15 

18 

20 

I 3 

DIN No: 06646 l58 

Place: Chennai 

Date: May 4, 2022 

As at As at 
March 31, 2022 March 31, 2021 

22.55 23.10 

11.76 18 05 

21.00 9.79 

100.29 63,71 

155.60 114.65 

14.32 8.26 

29.30 8.48 

2.35 0.95 

12.63 

49.15 58.59 

95.12 88.91 

250.72 203.56 

5.00 5.00 

(683,20) (580 53) 

68,58 68.58 

(609.62) (506.95) 

14 16 12.75 

14.16 12.75 

630.00 497 71 

16.53 4.62 

84.66 81 91 

18.82 19 10 

4.94 5.91 

0 36 

91.23 88.15 

846.18 697.76 

860.34 710.51 

250.72 203,56 

foJ-181;_� 
Director 

DIN No.: 03088801 

Place: Chennai 

Date: May 4, 2022 



Sterling Holidays (Ooty) Limited 

Statement of Profit and Loss for the year ended March 31, 2,022 

(All amounts in INR lakhs, unless othenvise slated) 

Income 

Revenue from operations 

Other income 

Total income 

Expenses 

Cost of materials consumed 

Employee benefits expense 

Finance costs 

Depreciation and amortisation expense 

Other expenses 

Total expenses 

Loss before tax 

Income tax expense 

Current tax 

Deferred tax 

Loss for the year 

Other comp1·ehensive income 

Items that will not be reclassified subsequently to profit or loss 

Remeasurement of post employment benefit obligations 

Income tax relating to this item 

Other comprehensive (loss)/income for the year, net of income tax 

Total comprehensive loss for the year 

Earnings per share (Face value of Rs. 10 each) 

Basic and anti-diluted earnings per share (in Rs.) 

Significant accounting policies 

The accompanying notes are an integral part of these financial statements 

for B S R & Co. LLP 

Chartered Accountants 

Firm Registration Number: 101248W/W-100022 

Salish Vaicly:rnathan 

Partner 

Membership No.: 217042 

Place: Chennai 

Date: May 20, 2022 

Note 
For the year ended For the year ended 

March 31, 2022 March 31, 2021 

21 1,170.21 467.05 

22 48.05 69.87 

1,218.26 536.92 

23 85,95 37.96 

24 250.10 167.20 

25 56.09 47.03 

26 2.79 2.89 

27 960.38 518.07 

1,355.31 773.15 

(137.05) (236.23) 

28 

4.62 

(36.58) (54,60) 

(100.47) (186,25) 

(2.20) 5.07 

(2.20) 5.07 

(102.67) (181.18) 

(200.94) (372.50) 

1.3 

For and on behalf of the Board of Directors of 

Sterling Holidays (0 ) Limited 

(CIN U55102TN198l 1 ,C0l8344) 

. 1 S nnmug:im 

ector 
0J. §�°::.:=�"'

DIN No.: 06646158 

Place: Chennai 

Date: May 4, 2022 

Director 

DIN No.: 03088801 

Place: Chennai 

Date: May 4, 2022 



Sterling Holidays (Ooty) Limited 
Statement of changes in equity for the year ended March 31, 2022 
(All amounts in INR /akhs, unless otherwise stated) 

I) Equity share capital 

Balance as at April 1, 2020 

Changes in equity share capital during the year 

Balance as at March 31, 2021 
Changes in equity share capital during the year 

Balance as at March 31, 2022 

II) Other equity

Balance as at April 1, 2020 
Profit for the year 
Other comprehensive income 

Balance as at March 31, 2021 
Loss for the year 
Other comprehensive loss 

Balance as at March 31, 2022 

Significant accounting policies 1.3 

The accompanying notes are an integral part of these financial statements 

for B S R & Co. LLP 
Chartered Acco11ntants 

Finn Registration Number: 101248W/W-100022 

�
Salish Vaidyanathan 
Partner 

Membership No.: 2 I 7042 

Place: Chennai 
Date: May 20, 2022 

Notes 

11&12 
II& 12 

11 & 12 
11 & 12 

Note Amount 
5,00 

10 

5.00 
10 

s.oo 

Re l'l'VCS and su q1lu, Other reserves 

Retained earnings 
Contribution from 

Total 
holding company 

(399.35) 68.58 (330.77) 
(186,25) (186.25) 

5.07 5.07 

(580.53) 68.58 (511.95) 
(100.47) (100.47) 

(2.20) (2.20) 

!683.20} 68.58 (614.62} 

For and on behalf of the Boru · or U,rcctors of 

s 

fiJ ,/f)/4:::::.=�N 

Place: Chennai 
Date: May 4, 202_2 

Director 

DIN No.: 03088801 

Place: Chennai 
Date: May 4, 2022 



Sterling Holidays (Ooty) Limited 
Statement of cash flows for the year ended March 31, 2022 
(All amounts in INR lakhs, unless othenvise stated) 

Cash flow from operating activities 

Loss before income tax 

Adjustments for 
Depreciation 

Income from lease termination 

Finance costs 

Operating cash flow before working capital changes 
Change in operating assets and liabilities 
(Increase)/decrease in trade receivables 

(lncrease)/decrease in inventories 

(lncrease)/decrease in other financial assets 

(lncrease)/decrease in other current assets 

Increase/(decrease) in trade payables 

Increase/(decrease) in other financial liabilities 

Increase/( decrease) in employee benefit obligations 

Increase/( decrease) in provisions 

Increase/( decrease) in other current liabilities 

Cash used in operations 

Income tax paid 

Net cash used in operating activities 
Cash flows from investing activities 
Purchase of property, plant and equipment 

Net cash used in investing activities 

Cash flows from financing activities 
Proceeds from loan taken from holding company 

Repayment of loan from holding company 

Interest paid 

Payment of lease liability 

Net cash generated from financing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at end of the year 

Reconciliation of cash and cash equivalents as per the cash flow st:1tement: 
Cash and cash equivalents comprise of the following 

Cash and cash equivalents 

Balance as per statement of cash flows 

Significant accounting policies 

The accompanying notes are an integral part of these financial statements 

for B S R & Co. LLP 
Chartered Accountants 

Finn Registration Number: l0 l248W/W-100022 

Satish Vaidyanathan 
Partner 

Membership No : 217042 

Place: Chennai 

Date: May 20, 2022 

Notes 

26 

22 

25 

7 

6 

5 

9 

16 

17 

15 

18 

20 

8 

8 

1.3 

As at 
March 31, 2022 

(137.05) 

2.79 

56.09 

(78.17) 

(20 82) 

(6.06) 

18.92 

9.44 

14 66 

(0.28) 

(1.76) 

(0.36) 

3.08 

(61.35) 

(11.21) 

(72.56) 

(2.24) 
(2.24) 

1,378.97 

(1,240.97) 

(61.80) 

(0.00) 

76.20 

1.40 

0.95 

2.35 

2.35 

2.35 

As at 
March 31, 2021 

(236.23) 

2.89 

(1.26) 

47.03 

(187.57) 

28.42 

(0 94) 

2.15 

(29 78) 

(141.88) 

(0.38) 

(1.97) 

38.75 

(293.20) 

(24.12) 

(317.32) 

(7.55) 

(7.55) 

1,216 28 

(852 77) 

(38.70) 

(1.01) 

323.80 

(1.07) 

2 02 

0.95 

0.95 

0.95 

For and on behalf of the oorcl of Directors 

DIN No.: 06646158 

Place: Chennai 

Date: May 4, 2022 

m� f?J� &-.� , 
&--

M Balasubrnmaniya� 

Director 

DIN No : 03088801 

Place: Chennai 

Date: May 4, 2022 



















































Sterling Holidays (Oo·ty) Limited 
Notes forming part of financial statements as at and for the period ended March 31, 2022 
(All amounts in INR /akhs. unless otherwise staled) 

39 Movement in right of use assets and lease liabilities as per Ind AS 116 Leases 

As a lessee, the company leases many assets mainly comprising of staff accomodation 
Right of use assets 

Balance at April 1, 2020 

Addition to right of use assets 
Depreciation charge for the year 
Derecognition of right of uses assets 
Balance at March 31, 2021 

Addition to right of use assets 
Depreciation charge for the year 
Derecognition of right of uses assets 
Balance at March 31, 2022 

Lease liabilities 

Balance at April 1, 2020 

Additions 
Deletions 
Finance cost accrued during the period 
Discharge oflease liabilities 
Balance at Mal'ch 31, 2021 

Additions 
Deletions 
Finance cost accrued during the period 
Discharge oflease liabilities 
Balance at March 31, 2022 

40 Earnings per share 

Loss for the year attributable to the equity holders of the Company 
Weighted average number of equity shares outstanding 
Basic and diluted earnings per share 

Building 

5.06 

(0.92) 
(4.14) 

March 31, 2022 

(100.47) 
S0.000 

(200.94) 

Total 

5.06 

(0.92) 
('I 14) 

Amount 

5.31 

(4.38) 
0.08 
(1.01) 

March 31, 2021 

(186.25) 
50.000 

(372.50) 

41 Previous period figures have been re-grouped / re-classified wherever necessary, to conform to current period's classification in order to comply with the requirements of the 
amended Schedule Ill to the Companies Act, 2013 effective April 1, 2021 

for BSR&Co. LLP 

Chartered Accountants 

Firm Registration Number: 101248W/W-l00022 

Sntish Vaidynnnthnn 
Partner 

Membership No.: 217042 

Place: Chennai 
Date: May 20, 2022 

For and on behalfofthe Board of Directors of 
Sterling Holidays (Ooty) Li il�,l 
(CCNUS5102TNl1J6'Jl'LCOI :q,1) 

frJ,(9,��-�� 
DIN No.: 06646158 

Place: Chennai 
Date: May 4, 2022 

Director 

DIN No.: 0308880 I 

Place: Chennai 
Date: May 4, 2022 

















































































AlliedTPro Travel Canada Limited
Statement of Profit And Loss for the 12 months ended 31st March, 2022

Period [April 1, 2021 to March 2022] Currency - CAD
Particulars Notes
 
Income
Revenue from operations 17 73,919.3                                         
Other income 18(a) -                                                  
Other gains (net) 18(b) -                                                  
Total income 73,919.3                                    

Expenses
Cost of services 68,885.4                                        
Employee benefits expense 19 -                                                  
Finance Cost 22 4,941.1                                            
Advertisement Expenses -                                                  
Depreciation and amortisation expense 20 495.9                                              
Other expenses 21 13,809.8                                        
Total expenses 88,132.2                                   
Profit before exceptional item (14,212.9)                                  
Add Exceptional items: 

Less Exceptional items: 
(Loss)/Profit before tax (14,212.9)                                  
Less : Tax expense
          Current tax 23 -                                                  
          Deferred tax 23 -                                                  
Total tax expenses -                                              

(Loss)/Profit for the year (A) (14,212.9)                                  

Other comprehensive income
Items that will not be reclassified to profit or loss
Foreign exchange translation on consolidation -                                                  
Income tax relating to items that will not be reclassified to profit or loss

Total other comprehensive income for the year, net of taxes (B) -                                              

Total comprehensive income for the year (A+B) (14,212.90)                                

Earnings/(Loss) per equity share ( Face value of INR 1 each) 34
- Basic earnings/(loss) per share -                                                  
- Diluted earnings/(loss) per share -                                                  

Summary of Significant Accounting Policies 2
The above statement of profit and loss should be read in conjunction with the accompanying notes.

12 months ended 31st 
March, 2022



AlliedTPro Travel Canada Limited

Currency - CAD
Particulars Notes As at 

31st March 2022

ASSETS

Non-current assets:
Property, plant and equipment 3 -                                              
Capital work-in-progress 3 -                                              
Goodwill 4 -                                              
Other intangible Assets 4 1,994.5                                       
Right of Use Assets 4(a) -                                              
Intangible assets under development
Investment accounted for using equity method 5 -                                              
Investment in subsidiaries 5 -                                              

Financial assets
- Non current investments 5 -                                              
- Loans
- Other financial assets 6(e) -                                              
Other non-current assets 7 -                                              
Non Current Income Tax assets 9 -                                              
Deferred tax assets (net) 16 -                                              
Total non-current assets 1,994.5                                  

Current assets:
Inventories
Financial assets
- Investments 6(a) -                                              
- Trade receivables 6(b) 59,994.8                                    
- Cash and cash equivalents 6(c) 80,743.6                                    
- Bank balances other than cash and cash equivalents 6(d) -                                              
- Other financial assets 6(e) -                                              
Other current assets 8 -                                              
Total current assets 140,738.5                             

TOTAL ASSETS 142,732.9                              

EQUITY AND LIABILITIES

EQUITY
Equity share capital 10(a) 25,000.0                                   
Preference share capital 10(a) -                                              
Other equity
     Share application money pending allotment -                                              
     Reserve and surplus 10(b) (14,212.9)                                    

Total Equity 10,787.1                                

LIABILITIES

Non-current liabilities

Financial Liabilities
- Borrowings 11(a) -                                              
- Other financial liabilities 11(c) -                                              
Provisions 14 -                                              
Employee Benefit Obligations 15 -                                              
Deferred tax liabilities (net) 16 -                                          
Other non-current liabilities 12 -                                              
Total non-current liabilities -                                          

Current liabilities
Financial liabilities
- Borrowings 11(b) -                                              
- Trade payables 11(d) 62,564.1                                     
- Other financial liabilities 11(c) -                                              
Provisions 14 -                                              
Employee Benefit Payable 15 -                                              
Current Income Tax Liabilities 9 -                                              
Other current liabilities 13 69,381.7                                     
Total current liabilities 131,945.8                              

TOTAL LIABILITIES 131,945.8                              

TOTAL EQUITY AND LIABILITIES 142,732.9                              
Check ---> -                                          

Summary of Significant Accounting Policies
The above balance sheet should be read in conjunction with the accompanying notes.

Balance Sheet as at 31st March 2022
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Australian Tours Management Pty Ltd 
Directors' report 
31 December 2021 
 

  

  
1 

The directors present their report, together with the financial statements, on the company for the year ended 31 December 
2021. 
  

Directors 
The following persons were directors of the company during the whole of the financial year and up to the date of this report, 
unless otherwise stated: 
  
Eng Waa Teh 
Laurent Kuenzle 
Madhavan Karunakaran Menon 
Marcel Grifoll 
  

Principal activities 
Established in Melbourne in 1983, Australian Tours Management (ATM) has built a reputation as one of Australia’s leading 
inbound and destination management service providers. Its acquisition in 2008 by Kuoni Travel Holding Ltd and subsequently 
by Travel Circle International (Mauritius) Limited in 2017 has provided ATM access to a broad worldwide network in the travel 
industry. 
 
There has been no significant change in the nature of the entity’s principal activity during the year. 
  

Review of operations 
The loss for the company after providing for income tax amounted to $512,328 (31 December 2020: $353,832). 
  

Significant changes in the state of affairs 
Since March last financial year, operations of the business have been significantly affected by the COVID-19 virus resulting 
in travel to Australia and around Australia becoming restricted by the Australian and State Governments adversely affecting 
the operations of the company, the results of those operations and the state of affairs of the company. Uncertainty from these 
events and the impact on the financial performance and financial position of the company is uncertain. 
  
There were no other significant changes in the state of affairs of the company during the financial year. 
  

Matters subsequent to the end of the financial year 
Since March last financial year, operations of the business have been significantly affected by the COVID-19 virus resulting 
in travel to Australia and around Australia becoming restricted by the Australian and State Governments adversely affecting 
the operations of the company, the results of those operations and the state of affairs of the company. While Australia re-
opened its borders to international travel from 21 February 2022, uncertainty from these events and the impact on the 
financial performance and financial position of the company is uncertain. 
  
No other matter or circumstance has arisen since 31 December 2021 that has significantly affected, or may significantly 
affect the company's operations, the results of those operations, or the company's state of affairs in future financial years. 
  

Likely developments and expected results of operations 
The impact of the COVID-19 virus on the status and level of operations in the volume of inbound tourists travelling to Australia 
is uncertain and accordingly the likely developments on the business are difficult to determine. 
  

Environmental regulation 
The company is not subject to any significant environmental regulation under Australian Commonwealth or State law. 
  

Shares under option 
There were no unissued ordinary shares of the company under option outstanding at the date of this report. 
  



Australian Tours Management Pty Ltd 
Directors' report 
31 December 2021 
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Indemnity and insurance of auditor 
The company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the 
company or any related entity against a liability incurred by the auditor. 
  
During the financial year, the company has not paid a premium in respect of a contract to insure the auditor of the company 
or any related entity. 
  

Proceedings on behalf of the company 
No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on behalf 
of the company, or to intervene in any proceedings to which the company is a party for the purpose of taking responsibility 
on behalf of the company for all or part of those proceedings. 
  

Auditor's independence declaration 
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out 
immediately after this directors' report. 
  

This report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the Corporations Act 2001. 
  
On behalf of the directors 
  
     
     
     
___________________________  ___________________________ 
Eng Waa Teh  Laurent Kuenzle 
Director  Director 
     
24 May 2022   
 Melbourne 



 

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE 
CORPORATIONS ACT 2001 TO THE DIRECTORS OF AUSTRALIAN TOURS 
MANAGEMENT PTY LTD 
 
I declare that, to the best of my knowledge and belief during the year ended 31 December 
2021 there have been: 

— no contraventions of the auditor independence requirements as set out in the 
Corporations Act 2001 in relation to the audit; and 

— no contraventions of any applicable code of professional conduct in relation to the 
audit. 

 
 
 
 
William Buck Audit (Vic) Pty Ltd 
ABN 59 116 151 136 
 
 
 
 
 
J. C. Luckins 
Director 
 
Dated this 24th day of May, 2022 
 
 



Australian Tours Management Pty Ltd 
Contents 
31 December 2021 
 

  

  
4 
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Notes to the financial statements 9 
Directors' declaration 19 
Independent auditor's report to the members of Australian Tours Management Pty Ltd 20 
 

General information 
  
The financial statements cover Australian Tours Management Pty Ltd as an individual entity. The financial statements are 
presented in Australian dollars, which is Australian Tours Management Pty Ltd's functional and presentation currency. 
  
Australian Tours Management Pty Ltd is an unlisted public company limited by shares. 
  
The financial statements were authorised for issue, in accordance with a resolution of directors, on 24 May 2022. The 
directors have the power to amend and reissue the financial statements. 
  



Australian Tours Management Pty Ltd 
Statement of profit or loss and other comprehensive income 
For the year ended 31 December 2021 
 

  
  Note  2021  2020 
    $  $ 
       

The above statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes 

5 

Revenue       
Sales Revenue  3  22,274   2,645,244  
Cost of Sales    115,713  (1,848,301) 
       
Gross profit    137,987   796,943  
  
Other Income  3  376,800   804,960  
Interest Income    55   1,445  
  
Expenses       
Employee benefits expense    (704,495)  (1,516,486) 
Depreciation     (22,420)  (29,387) 
Other expenses    (4,233)  (11,776) 
Administration    (296,022)  (399,531) 
  
Loss before income tax expense    (512,328)  (353,832) 
  
Income tax expense  4  -   -  
  
Loss after income tax expense for the year attributable to the owners of 
Australian Tours Management Pty Ltd 

 
15 

 
(512,328) 

 
(353,832) 

  

Other comprehensive income for the year, net of tax    -   -  
       
Total comprehensive income for the year attributable to the owners of 
Australian Tours Management Pty Ltd 

 
 

 
(512,328) 

 
(353,832) 

  



Australian Tours Management Pty Ltd 
Statement of financial position 
As at 31 December 2021 
 

  
  Note  2021  2020 
    $  $ 
       

The above statement of financial position should be read in conjunction with the accompanying notes 
6 

Assets       
       
Current assets       
Cash and cash equivalents  5  89,880   416,213  
Trade and other receivables  6  -   120,844  
Advances to related entities  19  2,609,581   2,838,249  
Prepaid expense    24,382   52,023  
Total current assets    2,723,843  3,427,329  
       
Non-current assets       
Property, plant and equipment  7  7,072   11,022  
Intangible software  8  7,472   23,669  
Deferred tax assets  9  144,301   144,301  
Total non-current assets    158,845   178,992  
       
Total assets    2,882,688   3,606,321  
  

Liabilities       
       
Current liabilities       
Trade and other payables  10  336,841   445,288  
Employee benefits provisions  11  120,775   120,063 
Deferred revenue  12  -   31,595  
Total current liabilities    457,616   596,946  
       
Non-current liabilities       
Employee benefits provisions  13  2,931   74,906  
Total non-current liabilities    2,931   74,906  
       
Total liabilities    460,547   671,852  
  
Net assets    2,422,141   2,934,469  
  

Equity       
Issued capital  14  500,000   500,000  
Retained earnings  15  1,922,141   2,434,469  
       
Total equity    2,422,141   2,934,469  
  



Australian Tours Management Pty Ltd 
Statement of changes in equity 
For the year ended 31 December 2021 
 

  

The above statement of changes in equity should be read in conjunction with the accompanying notes 
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  Issued    Retained  
Total equity   capital  Reserves  profits  

  $  $  $  $ 
         
Balance at 1 January 2020  500,000  -  2,788,301  3,288,301 
         
Loss after income tax expense for the year  -  -  (353,832)  (353,832) 
Other comprehensive income for the year, net of tax  -  -  -  - 
         
Total comprehensive income for the year  -  -  (353,832)  (353,832) 
         
Balance at 31 December 2020  500,000  -  2,434,469  2,934,469 
  
  Issued    Retained  

Total equity   capital  Reserves  profits  
  $  $  $  $ 
         
Balance at 1 January 2021  500,000  -  2,434,469  2,934,469 
         
Loss after income tax expense for the year  -  -  (512,328)  (512,328) 
Other comprehensive income for the year, net of tax  -  -  -  -  
         
Total comprehensive income for the year  -  -  (512,328)  (512,328) 
         
Balance at 31 December 2021  500,000  -  1,922,141  2,422,141 
  



Australian Tours Management Pty Ltd 
Statement of cash flows 
For the year ended 31 December 2021 
 

  
  Note  2021  2020 
    $  $ 
       

The above statement of cash flows should be read in conjunction with the accompanying notes 
8 

Cash flows from operating activities       
Receipts from customers      58,628  2,549,329  
Receipts from related parties    -  3,026,322 
Government support    473,260  707,700 
Payments to suppliers and employees     (1,084,671)  (7,401,469) 
       
     (552,783)    (1,118,118) 
Interest received    55  1,445  
       
Net cash from/(used in) operating activities     (552,728)  (1,116,673)  
  

Cash flows from investing activities       
Payments for property, plant and equipment  7  (2,273)  (1,132) 
       
Net cash used in investing activities    (2,273)  (1,132) 
  

Cash flows from financing activities       
Advances made (to)/ repaid by related parties   19  228,668  (30,442) 
       
Net cash used in financing activities    228,668  (30,442) 
  

Net decrease in cash and cash equivalents    (326,333)  (1,148,247) 
Cash and cash equivalents at the beginning of the financial year    416,213  1,564,460  
       
Cash and cash equivalents at the end of the financial year  5  89,880  416,213  
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Note 1. Significant accounting policies 
  
The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated. 
  
New or amended Accounting Standards and Interpretations adopted 
The company has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian 
Accounting Standards Board ('AASB') that are mandatory for the current reporting period. 
  
Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted. 
  
Basis of preparation 
These general purpose financial statements have been prepared in accordance with Australian Accounting Standards - 
Reduced Disclosure Requirements and Interpretations issued by the Australian Accounting Standards Board ('AASB') and 
the Corporations Act 2001, as appropriate for for-profit oriented entities. 
  
Historical cost convention 
The financial statements have been prepared under the historical cost convention, except for, where applicable, the 
revaluation of financial assets and liabilities at fair value through profit or loss, financial assets at fair value through other 
comprehensive income, investment properties, certain classes of property, plant and equipment and derivative financial 
instruments. 
  
Critical accounting estimates 
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the company's accounting policies. The areas involving a 
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed in note 2. 
  
Revenue recognition 
The company recognises revenue as follows: 
  
Sales revenue 
The company renders a wide range of travel services. The revenue from rendering these services is recognised in the 
statement of comprehensive income at the time when the significant risks and rewards are transferred to the customers. In 
the case of destination management activities, this is generally on the date of arrival.  
 
Revenue comprises net sales revenues from the tour operating business (after deduction of sales taxes, goods and services 
tax, discounts and commissions).  
 
Unconditional payments due from customers for satisfied performance obligations are recorded as sales receivables within 
other assets on the Statement of Financial Position. Customer prepayments are recorded as deferred revenue within 
accounts payable and accrued liabilities on Statement of Financial Position and are not recognised as revenue until the 
provision of services occurs. Certain contracts include multiple deliverables which are accounted for as separate performance 
obligations, with the transaction price allocated among the performance obligations based on their individual selling prices. 
  
Interest 
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate, 
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the 
net carrying amount of the financial asset. 
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Income tax 
The income tax expense (revenue) for the year comprises current income tax expense (income) and deferred tax expense 
(income). 
 
Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using applicable 
income tax rates enacted, or substantially enacted, as at the end of the reporting period. Current tax liabilities (assets) are 
therefore measured at the amounts expected to be paid to (recovered from) the parent entity. 
 
Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year as 
well as unused tax losses. 
 
Current and deferred income tax expense (income) is charged or credited directly to equity instead of the profit or loss when 
the tax relates to items that are credited or charged directly to equity. 
  
Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases of assets 
and liabilities and their carrying amounts in the financial statements. Deferred tax assets also result where amounts have 
been fully expensed but future tax deductions are available. No deferred income tax will be recognized from the initial 
recognition of an asset or liability, excluding a business combination, where there is no effect on accounting or taxable profit 
or loss. 
 
Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset is 
realised or the liability is settled, based on tax rates enacted or substantively enacted at the end of the reporting period. Their 
measurement also reflects the manner in which management expects to recover or settle the carrying amount of the related 
asset or liability. 
  
Deferred tax assets relating to temporary differences are recognized only to the extent that it is probable that future taxable 
profit will be available against which the benefits of the deferred tax asset can be utilised.  
 
Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that net 
settlement or simultaneous realisation and settlement of the respective asset and liability will occur. Deferred tax assets and 
liabilities are offset where a legally enforceable right of set-off exists, the deferred tax assets and liabilities relate to income 
taxes levied by the same taxation authority on either the same taxable entity or different taxable entity where it is intended 
that net settlement or simultaneous realization and settlement of the respective asset and liability will occur in future periods 
in which significant amounts of deferred tax assets or liabilities are expected to be recovered or settled. 
  
Tax Consolidation 
 
The company does not pay tax on an individual basis. All the profits are transferred to Kuoni Australia Holding Pty Ltd, the 
parent entity for the company. The parent entity is responsible for recognising the current tax liabilities and deferred tax 
assets arising in respect of tax losses, for the consolidated group. The tax consolidated group has also entered a tax funding 
agreement whereby each company in the group contributes to the income tax payable in proportion to their contribution to 
the net profit before tax of the tax consolidated group. On this basis the company recognises its own individual income tax 
liabilities. 
  
Current and non-current classification 
Assets and liabilities are presented in the statement of financial position based on current and non-current classification. 
  
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the company's 
normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after the 
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a liability 
for at least 12 months after the reporting period. All other assets are classified as non-current. 
  
A liability is classified as current when: it is either expected to be settled in the company's normal operating cycle; it is held 
primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no 
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities 
are classified as non-current. 
  
Deferred tax assets and liabilities are always classified as non-current. 
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Cash and cash equivalents 
Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid investments 
with original maturities of three months or less, and bank overdrafts. Bank overdrafts and unpresented cheques are shown 
in current liabilities on the statement of financial position. 
  
Trade and other receivables 
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective 
interest method, less any allowance for expected credit losses. Trade receivables are generally due for settlement within 30 
days. 
  
The company has applied the simplified approach to measuring expected credit losses, which uses a lifetime expected loss 
allowance. To measure the expected credit losses, trade receivables have been grouped based on days overdue. 
  
Property, plant and equipment 
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes 
expenditure that is directly attributable to the acquisition of the items. 
  
Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment 
(excluding land) over their expected useful lives as follows: 
  
Buildings  40 years 
Leasehold improvements  3-10 years 
Plant and equipment  3-7 years 
  
The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting date. 
  
Leasehold improvements are depreciated over the unexpired period of the lease or the estimated useful life of the assets, 
whichever is shorter. 
  
An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the 
company. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss. 
  
Intangible assets 
Software 
Significant costs associated with software are deferred and amortised on a straight-line basis over the period of their expected 
benefit, being their finite life of 5 years. 
  
Right-of-use assets 
A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which 
comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the 
commencement date net of any lease incentives received, any initial direct costs incurred, and, except where included in the 
cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset, and 
restoring the site or asset. 
  
Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful 
life of the asset, whichever is the shorter. Where the company expects to obtain ownership of the leased asset at the end of 
the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to impairment or adjusted for 
any remeasurement of lease liabilities. 
  
Right-of-use assets that meet the definition of investment property are measured at fair value where the company has 
adopted a fair value measurement basis for investment property assets. 
  
The company has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases with 
terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to profit or loss 
as incurred. 
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Trade and other payables 
These amounts represent liabilities for goods and services provided to the company prior to the end of the financial year and 
which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The amounts 
are unsecured and are usually paid within 30 days of recognition. 
  
Deferred Revenue 
Deferred revenue represent the company's obligation to provide services to a customer and are recognised when a customer 
pays consideration, or when the company recognises a receivable to reflect its unconditional right to consideration (whichever 
is earlier) before the company has provided or services to the customer. 
  
Employee benefits 
  
Provision is made for the company's liability for employee benefits arising from services rendered by employees to the end 
of the reporting period. Employee benefits that are expected to be settled within one year have been measured at the 
amounts expected to be paid when the liability is settled, plus related on costs. Employee benefits payable later than one 
year have been measured at present value of the estimated future cash outflows to be made for those benefits. 
  
Fair value measurement 
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair 
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal 
market; or in the absence of a principal market, in the most advantageous market. 
  
Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming 
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and 
best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable 
inputs. 
  
Issued capital 
Ordinary shares are classified as equity. 
  
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, 
from the proceeds. 
  
Goods and Services Tax ('GST') and other similar taxes 
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not 
recoverable from the Australian Taxation Office. In these circumstances the GST is recognised as part of the cost of 
acquisition of the asset or as part of an item of the expense.  
  
Receivables and payables in the statement of financial position are shown inclusive of GST. 
  
Cash flows are presented in the cash flow statement on a gross basis, except for the GST component of investing and 
financing activities, which are disclosed as operating cash flows. 
  

Note 2. Critical accounting judgements, estimates and assumptions 
  
The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in 
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and 
assumptions on historical experience and on other various factors, including expectations of future events, management 
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal 
the related actual results. The judgements, estimates and assumptions that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are 
discussed below. 
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Allowance for expected credit losses 
The allowance for expected credit losses assessment requires a degree of estimation and judgement. It is based on the 
lifetime expected credit loss, grouped based on days overdue, and makes assumptions to allocate an overall expected credit 
loss rate for each group. These assumptions include recent sales experience and historical collection rates. 
  
Estimation of useful lives of assets 
The company determines the estimated useful lives and related depreciation and amortisation charges for its property, plant 
and equipment and finite life intangible assets. The useful lives could change significantly as a result of technical innovations 
or some other event. The depreciation and amortisation charge will increase where the useful lives are less than previously 
estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off or written 
down. 
  
Impairment of non-financial assets other than goodwill and other indefinite life intangible assets 
The company assesses impairment of non-financial assets other than goodwill and other indefinite life intangible assets at 
each reporting date by evaluating conditions specific to the company and to the particular asset that may lead to impairment. 
If an impairment trigger exists, the recoverable amount of the asset is determined. This involves fair value less costs of 
disposal or value-in-use calculations, which incorporate a number of key estimates and assumptions. 
  
Income tax 
The company is subject to income taxes in the jurisdictions in which it operates. Significant judgement is required in 
determining the provision for income tax. There are many transactions and calculations undertaken during the ordinary 
course of business for which the ultimate tax determination is uncertain. The company recognises liabilities for anticipated 
tax audit issues based on the company's current understanding of the tax law. Where the final tax outcome of these matters 
is different from the carrying amounts, such differences will impact the current and deferred tax provisions in the period in 
which such determination is made. 
  
Recovery of deferred tax assets 
Deferred tax assets are recognised for deductible temporary differences only if the company considers it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses. The unutilised tax losses available 
to the Company amounts to $1,856,387. 
  
Employee benefits provision 
As discussed in note 1, the liability for employee benefits expected to be settled more than 12 months from the reporting 
date are recognised and measured at the present value of the estimated future cash flows to be made in respect of all 
employees at the reporting date. In determining the present value of the liability, estimates of attrition rates and pay increases 
through promotion and inflation have been taken into account. 
  

Note 3. Sales Revenue 
  
  2021  2020 
  $  $ 
     
Revenue     
Sales - external parties   22,274   1,355,354  
Sales - related parties   -   1,289,890  
     
  22,274   2,645,244  
  
The Company operates in only one geographical region being Australia. 
  
Other income of $376,800 during the period is attributable to Job-Keeper payments received from the government as part of 
support provided as a result of the COVID-19 pandemic 
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Note 4. Income tax expense 
  
  2021  2020 
  $  $ 
     
Numerical reconciliation of income tax expense and tax at the statutory rate     
Loss before income tax expense  (512,328)  (353,832) 
     
Tax at the statutory tax rate of 26%  (133,205)  (91,996) 
     
Tax effect amounts which are not deductible/(taxable) in calculating taxable income:     

Deferred tax asset not recognised  133,205   91,996 
     
Income tax expense  -   -  
  

Note 5. Current assets - cash and cash equivalents 
  
  2021  2020 
  $  $ 
     
Cash and cash equivalents   89,880   416,213  
  

Note 6. Current assets - trade and other receivables 
  
  2021  2020 
  $  $ 
     
Trade receivables - external parties   9,704   33,288  
Less: provision for doubtful debts   (9,704)  (9,704)  
  -  23,584 
Trade receivables - related entities   -   -  
Other receivables   -  97,260  
     
  -   120,844 
  

Note 7. Non-current assets - property, plant and equipment 
  
  2021  2020 
  $  $ 
     
Property, plant and equipment  190,828   188,555  
Less: Accumulated depreciation  (183,756)  (177,533) 
     
  7,072   11,022  
  



Australian Tours Management Pty Ltd 
Notes to the financial statements 
31 December 2021 
 

  
Note 7. Non-current assets - property, plant and equipment (continued) 
 

  

  
15 

Reconciliations 
Reconciliations of the written down values at the beginning and end of the current financial year are set out below: 
  
  Office   Furniture &  Computers   
  Equipment  Fittings    Total 
  $  $  $  $ 
         
Balance at 1 January 2021  8,517  104  2,401  11,022 
Additions  -  -  2,273  2,273 
Depreciation expense  (3,494)  (104)  (2,625)  (6,223) 
         
Balance at 31 December 2021  5,023  -  2,049  7,072 
  

Note 8. Non-current assets - Intangible software 
  
  2021  2020 
  $  $ 
     
Intangible software  143,207   143,207  
Less: Accumulated amortisation  (135,735)  (119,538) 
     
  7,472   23,669  
  
Reconciliations 
Reconciliations of the written down values at the beginning and end of the current financial year are set out below: 
  
  Software   
    Total 
  $  $ 
     
Balance at 1 January 2021  23,669  39,866 
Amortisation expense  (16,197)  (16,197) 
     
Balance at 31 December 2021  7,472  23,669 
  

Note 9. Non-current assets - Deferred tax assets 
  
  2021  2020 
  $  $ 
     
Deferred tax asset  144,301   144,301  
  

Note 10. Current liabilities - trade and other payables 
  
  2021  2020 
  $  $ 
     
Trade and other payables  187,819   346,925  
Customer deposits  149,022  98,363  
     
  336,841   445,288  
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Note 11. Current liabilities - Employee benefits provisions 
  
  2021  2020 
  $  $ 
     
Employee benefits provisions  120,775   120,068  
  

Note 12. Current liabilities - Deferred revenue 
  
  2021  2020 
  $  $ 
     
Deferred revenue  -   31,595  
  
Deferred revenue 
  

Note 13. Non-current liabilities - Employee benefits provisions 
  
  2021  2020 
  $  $ 
     
Employee benefits provisions  2,931   74,906  
  

Note 14. Equity - issued capital 
  
  2021  2020  2021  2020 
  Shares  Shares  $  $ 
         
Issued capital  500,000  500,000  500,000   500,000  
  
Ordinary shares 
The company has 500,000 ordinary fully paid shares (2020: 500,000). Ordinary shares participate in dividends and the 
proceeds on winding up of the company in proportion to the number of shares held. At shareholders meetings each ordinary 
share is entitled to one vote when a poll is called, otherwise each shareholder has one vote on a show of hands. 
 
  

Note 15. Equity - Retained earnings 
  
  2021  2020 
  $  $ 
     
Retained profits at the beginning of the financial year  2,434,469   2,788,301  
Comprehensive loss after income tax expense for the year  (512,328)  (353,832) 
     
Retained profits at the end of the financial year  1,922,141   2,434,469  
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Note 16. Cash Flow Information 
  
  2021  2020 
  $  $ 
     
Profit/(loss) after income tax  (512,328)  (353,832) 
Depreciation  22,420  29,387  
(Increase)/Decrease in Trade and Other Rec  132,814      2,833,144 
(Increase)/decrease in prepayments  27,640  (21,621)  
Increase/(decrease) in trade payables and accruals  (152,011)  (3,413,793)  
Increase/(decrease) in provisions  (71,263)       (189,958) 
     
Cash flow from operations  (552,728)  (1,116,673)  
  

Note 17. Key management personnel disclosures 
  
Compensation 
The aggregate compensation made to directors and other members of key management personnel of the company is set 
out below: 
  
  2021  2020 
  $  $ 
     
Aggregate compensation  174,867  320,327  
  

Note 18. Contingent liabilities 
  
The company is not aware of any matter pending that may give rise to any contingent liability. 
  

Note 19. Related party transactions 
  
Key management personnel 
Disclosures relating to key management personnel are set out in note 17. 
  
Transactions with related parties 
The following transactions occurred with related parties: 
  
  2021  2020 
  $  $ 
     
Sale of goods and services:     
Sale of goods to other related parties within the Fairfax Financial Holdings Limited Group    -   1,289,980  
  
Loans to/from related parties 
The following balances are outstanding at the reporting date in relation to loans with related parties: 
  
  2021  2020 
  $  $ 
     
Current receivables:     
Loan to Kuoni Holdings Limited  2,609,581   2,838,249  
  
Terms and conditions 
All loans provided are non-interest bearing 
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Note 20. Events after the reporting period 
  
Since March last financial year, operations of the business have been significantly affected by the COVID-19 virus resulting 
in travel to Australia and around Australia becoming restricted by the Australian and State Governments adversely affecting 
the operations of the company, the results of those operations and the state of affairs of the company. Uncertainty from these 
events and the impact on the financial performance and financial position of the company is uncertain. 
  
No other matter or circumstance has arisen since 31 December 2021 that has significantly affected, or may significantly 
affect the company's operations, the results of those operations, or the company's state of affairs in future financial years. 
  

Note 21. Economic Dependency 
  
As at 31 December 2021 the company recorded a loss after tax of $512,328 and had a receivable of $2,609,581 owing to it 
by the parent entity Kuoni Australia Holding Pty Ltd (“Kuoni”). The continued economic support of both Australian Tours 
Management Pty Ltd & Kuoni from the ultimate parent entity is a fundamental element of the capacity of the company to 
meet its debts as and when they fall due and therefore a significant decision of the directors in preparing the financial 
report on a going concern basis. 
 
The company has received a commitment of continuous financial support from the parent company, Travel Circle 
International (Mauritius) Limited. This commitment of financial support is given on the basis that Travel Circle International 
(Mauritius) Limited controls the ownership of the company and that the company will continue to be economically 
dependent upon of Travel Circle International (Mauritius) Limited for its financial and operational stability. 
 
In the event that this support is withdrawn, a material uncertainty may exist which may cast significant doubt on the entity’s 
ability to continue as a going concern, and therefore, that it may be unable to realise its assets and discharge its liabilities 
in the normal course of business. Should the company not continue as a going concern, this may necessitate a 
restatement of the valuation and classification of assets and liabilities in the statement of financial position. 
 
 
Further to this economic dependency, in light of the events occurring after the reporting date described in Note 20, the 
commitment of continuous financial support from the parent company, Travel Circle International (Mauritius) Limited is further 
emphasised.  
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In the directors' opinion: 
  
●  the attached financial statements and notes comply with the Corporations Act 2001, the Australian Accounting 

Standards - Reduced Disclosure Requirements, the Corporations Regulations 2001 and other mandatory professional 
reporting requirements; 

  
●  the attached financial statements and notes give a true and fair view of the company's financial position as at 31 

December 2021 and of its performance for the financial year ended on that date; and 
  
●  there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due 

and payable. 
  
Signed in accordance with a resolution of directors made pursuant to section 295(5)(a) of the Corporations Act 2001. 
  
On behalf of the directors 
  
     
     
     
___________________________  ___________________________ 
Eng Waa Teh  Laurent Kuenzle 
Director  Director 
     
24 May 2022   
  



 
 

 

 

 

 

 

Report on the Audit of the Financial Report 
Opinion 
We have audited the financial report of Australian Tours Management Pty Ltd. (the 
Company), which comprises the statement of financial position as at 31 December 2021, 
statement of profit or loss and other comprehensive income, the statement of changes in 
equity and the statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies and other explanatory 
information, and the directors’ declaration. 
 
In our opinion, the accompanying financial report of the Company, is in accordance with 
the Corporations Act 2001, including:  
(i)  giving a true and fair view of the Company’s financial position as at  31 December 

2021 and of its financial performance for the year then ended; and  
(ii)  complying with Australian Accounting Standards - Reduced Disclosure Regime and 

the Corporations Regulations 2001.  

Basis for Opinion  
We conducted our audit in accordance with Australian Auditing Standards. Our 
responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Report section of our report. We are 
independent of the Company in accordance with the auditor independence requirements 
of the Corporations Act 2001 and the ethical requirements of the Accounting Professional 
and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants 
(including Independence Standards) (the Code) that are relevant to our audit of the 
financial report in Australia. We have also fulfilled our other ethical responsibilities in 
accordance with the Code.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.

Australian Tours Management Pty Ltd 
Independent auditor’s report to members  
 



 
 

 

 

Material uncertainty regarding going concern  
We draw attention to note 21 in the financial report which indicates that the Company incurred a net loss of 
$512,328 and had a receivable of $2,609,581 owing to it by the parent entity Kuoni Australia Holding Pty 
Ltd (“Kuoni”). As stated in note 21, these events or conditions, along with other matters set forth in note 21, 
indicate that a material uncertainty exists that may cast significant doubt on the Company’s ability to 
continue as a going concern. Our opinion is not modified in respect of this matter. 

Other Information  
The directors are responsible for the other information. The other information comprises the information 
included in the Company’s annual report for the year ended 31 December 2021, but does not include the 
financial report and the auditor’s report thereon. 
  
Our opinion on the financial report does not cover the other information and accordingly we do not express 
any form of assurance conclusion thereon.  
 
In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors for the Financial Report  
The directors of the Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards - Reduced Disclosure Regime and the 
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the 
preparation of the financial report that gives a true and fair view and is free from material misstatement, 
whether due to fraud or error.  
 
In preparing the financial report, the directors are responsible for assessing the ability of the Company to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report  
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with the Australian Auditing Standards will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of this financial report. 
 
A further description of our responsibilities for the audit of these financial statements is located at the 
Auditing and Assurance Standards Board website at: 
 
http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf  
 
This description forms part of our independent auditor’s report. 



 
 

 

 

We also provide the directors with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.  
 
 
 
 
William Buck Audit (Vic) Pty Ltd 
ABN: 59 116 151 136 
 
 
 
 
 
J. C. Luckins 
Director 
 
Dated this 24th day of May, 2022 















































































Horizon Travel Services LLC
Statement of Profit And Loss for the 12 months ended 31st March, 2022

Period [April 1, 2021 to June 2021] Currency - USD
Particulars Notes
 
Income
Revenue from operations 17 6,722,700.3                                   161,532.0                                              
Other income 18(a) 189,597.6                                       71,853.0                                                
Other gains (net) 18(b) -                                                  -                                                    
Total income 6,912,297.9                             233,385.0                                       

-                                                    
Expenses -                                                    
Cost of services 6,290,003.5                                  126,429.0                                             
Employee benefits expense 19 2,323,127.0                                   960,079.0                                             
Finance Cost 22 574,041.3                                       208,412.0                                             
Advertisement Expenses 22,705.3                                        (8,094.0)                                                
Depreciation and amortisation expense 20 350,961.1                                       202,505.0                                             
Other expenses 21 962,704.7                                      440,985.0                                             
Total expenses 10,523,542.9                           1,930,316.0                                    
Profit before exceptional item (3,611,245.0)                            (1,696,931.0)                                  
Add Exceptional items: -                                                    

-                                                    
Less Exceptional items: -                                                    
(Loss)/Profit before tax (3,611,245.0)                            (1,696,931.0)                                  
Less : Tax expense -                                                    
          Current tax 23 800.0                                             -                                                         
          Deferred tax 23 (764,828.8)                                    (356,356.0)                                            
Total tax expenses (764,028.8)                              (356,356.0)                                     

-                                                    
(Loss)/Profit for the year (A) (2,847,216.2)                            (1,340,575.0)                                  

Other comprehensive income
Items that will not be reclassified to profit or loss
Foreign exchange translation on consolidation -                                                  
Income tax relating to items that will not be reclassified to profit or loss

Total other comprehensive income for the year, net of taxes (B) -                                              

Total comprehensive income for the year (A+B) (2,847,216.15)                          

Earnings/(Loss) per equity share ( Face value of INR 1 each) 34
- Basic earnings/(loss) per share -                                                  
- Diluted earnings/(loss) per share -                                                  

Summary of Significant Accounting Policies 2
The above statement of profit and loss should be read in conjunction with the accompanying notes.

12 months ended 31st 
March, 2022

12 months ended 31st March, 
2021



Horizon Travel Services LLC

Currency - USD
Particulars Notes As at 

31st March 2022
As at 

31st March, 2021

ASSETS

Non-current assets:
Property, plant and equipment 3 52,712.5                                     89,319.9                                     
Capital work-in-progress 3 -                                              -                                              
Goodwill 4 2,462,283.3                              2,462,283.3                              
Other intangible Assets 4 143,391.6                                   140,883.4                                  
Right of Use Assets 4(a) 1,438,597.8                               1,673,953.8                               
Intangible assets under development
Investment accounted for using equity method 5 -                                              -                                              
Investment in subsidiaries 5 30,336.8                                    10,000.0                                    

Financial assets
- Non current investments 5 -                                              -                                              
- Loans
- Other financial assets 6(e) 29,762.2                                    28,310.8                                    
Other non-current assets 7 26,032.5                                    27,695.5                                     
Non Current Income Tax assets 9 7,963.7                                       7,140.4                                       
Deferred tax assets (net) 16 2,004,490.5                              1,239,661.7                                
Total non-current assets 6,195,570.9                          5,679,248.7                         

Current assets:
Inventories
Financial assets
- Investments 6(a) -                                              -                                              
- Trade receivables 6(b) 417,482.8                                  85,870.7                                    
- Cash and cash equivalents 6(c) 1,640,254.0                               497,911.2                                   
- Bank balances other than cash and cash equivalents 6(d) -                                              -                                              
- Other financial assets 6(e) 25,000.0                                   32,941.0                                     
Other current assets 8 1,238,807.1                               387,501.4                                  
Total current assets 3,321,543.9                          1,004,224.2                         

TOTAL ASSETS 9,517,114.8                           6,683,472.9                         

EQUITY AND LIABILITIES

EQUITY
Equity share capital 10(a) 975,000.0                                 975,000.0                                 
Preference share capital 10(a) -                                              -                                              
Other equity
     Share application money pending allotment -                                              -                                              
     Reserve and surplus 10(b) (7,527,981.5)                              (4,680,765.3)                             

Total Equity (6,552,981.5)                        (3,705,765.3)                        

LIABILITIES

Non-current liabilities

Financial Liabilities
- Borrowings 11(a) -                                              -                                              
- Other financial liabilities 11(c) 1,951,269.6                                2,197,438.9                               
Provisions 14 -                                              -                                              
Employee Benefit Obligations 15 -                                              -                                              
Deferred tax liabilities (net) 16 -                                          -                                              
Other non-current liabilities 12 -                                              -                                              
Total non-current liabilities 1,951,269.6                          2,197,438.9                         

Current liabilities
Financial liabilities
- Borrowings 11(b) 9,070,000.0                             5,620,000.0                             
- Trade payables 11(d) 2,662,158.9                               1,325,081.7                                
- Other financial liabilities 11(c) 719,771.5                                    363,671.8                                   
Provisions 14 -                                              -                                              
Employee Benefit Payable 15 -                                              -                                              
Current Income Tax Liabilities 9 -                                              -                                              
Other current liabilities 13 1,666,896.1                               883,045.7                                  
Total current liabilities 14,118,826.5                        8,191,799.3                          

TOTAL LIABILITIES 16,070,096.1                       10,389,238.2                      

TOTAL EQUITY AND LIABILITIES 9,517,114.6                           6,683,472.9                         
Check ---> 0.2                                          -                                          

Summary of Significant Accounting Policies
The above balance sheet should be read in conjunction with the accompanying notes.

Balance Sheet as at 31st March 2022
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The directors present their report, together with the financial statements, on the company for the year ended 31 December 
2021. 
  

Directors 
The following persons were directors of the company during the whole of the financial year and up to the date of this report, 
unless otherwise stated: 
  
Eng Waa Teh 
Laurent Kuenzle 
Madhavan Karunakaran Menon 
Marcel Grifoll 
  

Principal activities 
The principal activity of the company during the financial year was investment holding of Australian Tours Management Pty 
Ltd. The company did not generate revenue during the year. 
 
There has been no significant change in the nature of the entity’s principal activity during the year. 
  

Review of operations 
The loss for the company after providing for income tax amounted to $137,035 (31 December 2020: $1,162,578). 
  

Significant changes in the state of affairs 
There were no significant changes in the state of affairs of the company during the financial year. 
  

Matters subsequent to the end of the financial year 
No matter or circumstance has arisen since 31 December 2021 that has significantly affected, or may significantly affect the 
company's operations, the results of those operations, or the company's state of affairs in future financial years. 
  

Likely developments and expected results of operations 
The company expect to maintain the present status and level of operations and hence there are no likely developments in 
the operations in future financial years. 
  

Environmental regulation 
The company operations are not regulated by any significant environmental regulation under a law of the Commonwealth or 
of a State or Territory. 
  

Shares under options 
There were no unissued ordinary shares of the company under option outstanding at the date of this report. 
  

Dividends 
No dividends were paid or declared during the financial year. No recommendation for payment of dividends has been made. 
  

Indemnification and insurance of auditor 
The company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the 
company or any related entity against a liability incurred by the auditor. 
  
During the financial year, the company has not paid a premium in respect of a contract to insure the auditor of the company 
or any related entity. 
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Proceedings on behalf of the company 
No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on behalf 
of the company, or to intervene in any proceedings to which the company is a party for the purpose of taking responsibility 
on behalf of the company for all or part of those proceedings. 
  

Auditor's independence declaration 
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out 
immediately after this directors' report. 
  

This report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the Corporations Act 2001. 
  
On behalf of the directors 
  
     
     
     
___________________________  ___________________________ 
Eng Waa Teh  Laurent Kuenzle 
Director  Director  
     
24 May 2022   
Melbourne   
  



 

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE 
CORPORATIONS ACT 2001 TO THE DIRECTORS OF KUONI AUSTRALIA HOLDING 
PTY LTD 
 
I declare that, to the best of my knowledge and belief during the year ended 31 December 
2021 there have been: 

— no contraventions of the auditor independence requirements as set out in the 
Corporations Act 2001 in relation to the audit; and 

— no contraventions of any applicable code of professional conduct in relation to the 
audit. 

 
 
 
 
William Buck Audit (Vic) Pty Ltd 
ABN 59 116 151 136 
 
 
 
 
 
J. C. Luckins 
Director 
 
Dated this 24th day of May, 2022 
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General information 
  
The financial statements cover Kuoni Australia Holding Pty Ltd as an individual entity. The financial statements are presented 
in Australian dollars, which is Kuoni Australia Holding Pty Ltd's functional and presentation currency. 
  
Kuoni Australia Holding Pty Ltd is an unlisted public company limited by shares. 
  
The financial statements were authorised for issue, in accordance with a resolution of directors, on  24 May 2022. The 
directors have the power to amend and reissue the financial statements. 
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  Note  2021  2020 
    $  $ 
       

The above statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes 

5 

Other Gains and Losses       
Net loss on financial assets at fair value through profit or loss    -  (1,009,584) 
       
Expenses       
Administration    (43,863)  (51,825) 
Finance costs    (93,172)  (101,169) 
  
Loss before income tax expense    (137,035)  (1,162,578) 
  
Income tax expense  3  -   -  
  
Loss after income tax expense for the year attributable to the owners of Kuoni 
Australia Holding Pty Ltd 
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(137,035) 

 
(1,162,578) 

  

Other comprehensive income for the year, net of tax    -   -  
       
Total comprehensive loss for the year attributable to the owners of Kuoni 
Australia Holding Pty Ltd 

 
 

 
(137,035) 

 
(1,162,578) 
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  Note  2021  2020 
    $  $ 
       

The above statement of financial position should be read in conjunction with the accompanying notes 
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Assets       
       
Non-current assets       
Investment in Australian Tours Management  7  2,838,249   2,838,249  
Total non-current assets    2,838,249   2,838,249  
       
Total assets    2,838,249   2,838,249  
  

Liabilities       
       
Current liabilities       
Trade and other payables    423,003   367,300  
Advances from related parties – other entities ultimately controlled by Fairfax 
Financial Holdings Limited 

 
9 

 
8,003,245  

 
7,693,245  

Advances from related parties – Australian Tours Management Pty Ltd  9  2,609,581   2,838,249  
Total current liabilities    11,035,829   10,898,794  
       
Total liabilities    11,035,829   10,898,794  
  
Net liabilities    (8,197,580)  (8,060,545) 
  

Equity       
Contributed Equity  4  500,000   500,000  
Accumulated losses  5  (8,697,580)  (8,560,545) 
       
Total deficiency in equity    (8,197,580)  (8,060,545) 
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Contributed  

Equity 

 
Accumulated 

losses 

 Total 
deficiency in 

equity 
   

  $  $  $ 
       
Balance at 1 January 2020  500,000  (7,397,967)  (6,897,967) 
       
Loss after income tax expense for the year  -  (1,162,578)  (1,162,578) 
Other comprehensive income for the year, net of tax  -  -  - 
       
Total comprehensive income for the year  -  (1,162,578)  (1,162,578) 
       
Balance at 31 December 2020  500,000  (8,560,545)  (8,060,545) 
  

 

 
Contributed 

Equity 

 
Accumulated 

losses 

 Total 
deficiency in 

equity 
   

  $  $  $ 
       
Balance at 1 January 2021  500,000  (8,560,545)  (8,060,545) 
       
Loss after income tax expense for the year  -  (137,035)  (137,035) 
Other comprehensive income for the year, net of tax  -  -  - 
       
Total comprehensive income for the year  -  (137,035)  (137,035) 
       
Balance at 31 December 2021  500,000  (8,697,580)  (8,197,580) 
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  Note  2021  2020 
    $  $ 
       

The above statement of cash flows should be read in conjunction with the accompanying notes 
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Cash flows from operating activities       
Payments to suppliers (inclusive of GST)    (64,918)  70,727 
Borrowing Costs     (16,412)  (101,169) 
       
Net cash used in operating activities    (81,330)  (30,442) 
  

Cash flows from investing activities       
Cash in advance from/(repaid to) subsidiary     (228,668)  30,442  
       
Net cash from investing activities    (228,668)  30,442  
  

       
Net cash from financing activities    -   -  
  

Net decrease in cash and cash equivalents    (309,998)   -  
Cash and cash equivalents at the beginning of the financial year  6  (7,693,245)  (7,693,245) 
       
Cash and cash equivalents at the end of the financial year    (8,003,243)  (7,693,245) 
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Note 1. Significant accounting policies 
  
The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated. 
  
New or amended Accounting Standards and Interpretations adopted 
The company has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian 
Accounting Standards Board ('AASB') that are mandatory for the current reporting period. 
  
Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted. 
  
Basis of preparation 
These general purpose financial statements have been prepared in accordance with Australian Accounting Standards - 
Reduced Disclosure Requirements and Interpretations issued by the Australian Accounting Standards Board ('AASB') and 
the Corporations Act 2001, as appropriate for for-profit oriented entities. 
  
Historical cost convention 
The financial statements have been prepared under the historical cost convention, except for, where applicable, the 
revaluation of financial assets and liabilities at fair value through profit or loss, financial assets at fair value through other 
comprehensive income, investment properties, certain classes of property, plant and equipment and derivative financial 
instruments. 
  
Critical accounting estimates 
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the company's accounting policies. The areas involving a 
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed in note 2. 
  
Income tax 
The income tax expense (revenue) for the year comprises current income tax expense (income) and deferred tax expense 
(income). 
 
Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using applicable 
income tax rates enacted, or substantially enacted, as at reporting date. Current tax liabilities (assets) are therefore measured 
at the amounts expected to be paid to (recovered from) the relevant taxation authority. 
 
Income tax liability owed by controlled entity is transferred via the intercompany accounts and treated as income in the 
statement of comprehensive income or a saving in tax liabilities. 
 
Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year as 
well as unused tax losses. 
  
Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases of assets 
and liabilities and their carrying amounts in the financial statements. Deferred tax assets also result where amounts have 
been fully expensed but future tax deductions are available. No deferred income tax will be recognised from the initial 
recognition of an asset or liability, excluding a business combination, where there is no effect on accounting or taxable profit 
or loss. 
 
Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset is 
realised or the liability is settled, based on tax rates enacted or substantively enacted at reporting date. Their measurement 
also reflects the manner in which management expects to recover or settle the carrying amount of the related asset or liability. 
 
Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is 
probable that future taxable profit will be available against which the benefits of the deferred tax asset can be utilised.  
  
Where temporary differences exist in relation to investments in subsidiaries, branches, associates, and joint ventures, 
deferred tax assets and liabilities are not recognised where the timing of the reversal of the temporary difference can be 
controlled and it is not probable that the reversal will occur in the foreseeable future. 
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Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that net 
settlement or simultaneous realisation and settlement of the respective asset and liability will occur. Deferred tax assets and 
liabilities are offset where a legally enforceable right of set-off exists, the deferred tax assets and liabilities relate to income 
taxes levied by the same taxation authority on either the same taxable entity or different taxable entity where it is intended 
that net settlement or simultaneous realisation and settlement of the respective asset and liability will occur in future periods 
in which significant amounts of deferred tax assets or liabilities are expected to be recovered or settled. 
 
Tax Consolidation 
 
Kuoni Australia Holding Pty Ltd and its controlled entities have formed an income tax consolidated group under Australian 
tax consolidation legislation. Kuoni Australia Holding Pty Ltd, the parent entity is responsible for recognising the current tax 
liabilities and deferred tax assets arising in respect of tax losses to the extent that they are recoverable, for the tax 
consolidated group. The tax consolidated group has also entered a tax funding agreement whereby each company in the 
group contributes to the income tax payable in proportion to their contribution to the net profit before tax of the tax 
consolidated group. 
  
Current and non-current classification 
Assets and liabilities are presented in the statement of financial position based on current and non-current classification. 
  
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the company's 
normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after the 
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a liability 
for at least 12 months after the reporting period. All other assets are classified as non-current. 
  
A liability is classified as current when: it is either expected to be settled in the company's normal operating cycle; it is held 
primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no 
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities 
are classified as non-current. 
  
Deferred tax assets and liabilities are always classified as non-current. 
  
Investments and other financial assets 
Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of the initial 
measurement, except for financial assets at fair value through profit or loss. Such assets are subsequently measured at 
either amortised cost or fair value depending on their classification. Classification is determined based on both the business 
model within which such assets are held and the contractual cash flow characteristics of the financial asset unless an 
accounting mismatch is being avoided. 
  
Financial assets are derecognised when the rights to receive cash flows have expired or have been transferred and the 
company has transferred substantially all the risks and rewards of ownership. When there is no reasonable expectation of 
recovering part or all of a financial asset, it's carrying value is written off. 
  
Financial assets at fair value through profit or loss 
  
Financial assets not measured at amortised cost or at fair value through other comprehensive income are classified as 
financial assets at fair value through profit or loss. Typically, such financial assets will be either: (i) held for trading, where 
they are acquired for the purpose of selling in the short-term with an intention of making a profit, or a derivative; or (ii) 
designated as such upon initial recognition where permitted. Fair value movements are recognised in profit or loss. 
  
Trade and other payables 
These amounts represent liabilities for goods and services provided to the company prior to the end of the financial year and 
which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The amounts 
are unsecured and are usually paid within 30 days of recognition. 
  
Finance costs 
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance costs are expensed in 
the period in which they are incurred 
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Fair value measurement 
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair 
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal 
market; or in the absence of a principal market, in the most advantageous market. 
  
Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming 
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and 
best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable 
inputs. 
  
Assets and liabilities measured at fair value are classified into three levels, using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements. Classifications are reviewed at each reporting date and transfers 
between levels are determined based on a reassessment of the lowest level of input that is significant to the fair value 
measurement. 
  
For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is either not 
available or when the valuation is deemed to be significant. External valuers are selected based on market knowledge and 
reputation. Where there is a significant change in fair value of an asset or liability from one period to another, an analysis is 
undertaken, which includes a verification of the major inputs applied in the latest valuation and a comparison, where 
applicable, with external sources of data. 
  
Goods and Services Tax ('GST') and other similar taxes 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of 
the expense. 
  
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of 
financial position. 
  
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities 
which are recoverable from, or payable to the tax authority, are presented as operating cash flows. 
  
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority. 
  

Note 2. Critical accounting judgements, estimates and assumptions 
  
The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in 
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and 
assumptions on historical experience and on other various factors, including expectations of future events, management 
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal 
the related actual results. The judgements, estimates and assumptions that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are 
discussed below. 
  
Fair value measurement hierarchy 
The company is required to classify all assets and liabilities, measured at fair value, using a three level hierarchy, based on 
the lowest level of input that is significant to the entire fair value measurement, being: Level 1: Quoted prices (unadjusted) in 
active markets for identical assets or liabilities that the entity can access at the measurement date; Level 2: Inputs other than 
quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly; and Level 3: 
Unobservable inputs for the asset or liability. Considerable judgement is required to determine what is significant to fair value 
and therefore which category the asset or liability is placed in can be subjective. 
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The fair value of assets and liabilities classified as level 3 is determined by the use of valuation models. These include 
discounted cash flow analysis or the use of observable inputs that require significant adjustments based on unobservable 
inputs. 
 
Investment in Australian Tours Management Pty Ltd 
 
As at 31 December 2021 the company held 100% (2020: 100%) of the ordinary paid up share capital of Australian Tours 
Management Pty Ltd. 
  
The company does not consolidate its 100% owned subsidiary into these financial statements for the following reasons: 
 
a)   the company is a subsidiary of Fairfax Financial Holdings Ltd based in Canada; 
b)   the company has no debts or equity traded in a public market;  
c)    the company is not in the process of issuing any class of instruments in a public market; and 
d)   the ultimate parent entity, Fairfax Financial Holdings Ltd, produces financial statements available for public use  
 
As such, this investment is accounted for at fair value through profit or loss in line with AASB 9. 
  
Income tax 
The company is subject to income taxes in the jurisdictions in which it operates. Significant judgement is required in 
determining the provision for income tax. There are many transactions and calculations undertaken during the ordinary 
course of business for which the ultimate tax determination is uncertain. The company recognises liabilities for anticipated 
tax audit issues based on the company's current understanding of the tax law. Where the final tax outcome of these matters 
is different from the carrying amounts, such differences will impact the current and deferred tax provisions in the period in 
which such determination is made. 
  
Recovery of deferred tax assets 
Deferred tax assets are recognised for deductible temporary differences only if the company considers it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses. 
 
The directors have determined that as there is no certainty that the tax losses will be available for offset against future taxable 
income. On this basis, deferred tax assets have not been recognised the financial statements.  
 
  

Note 3. Income tax expense 
  
  2021  2020 
  $  $ 
     
Numerical reconciliation of income tax expense and tax at the statutory rate     
Loss before income tax expense  (137,035)  (1,162,578) 
     
Tax at the statutory tax rate of 26%  (35,629)  (302,270) 
     
Tax effect amounts which are not deductible/(taxable) in calculating taxable income:     

Deferred tax asset not recognised  35,629   302,270  
     
Income tax expense  -   -  
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Note 4. Equity - Contributed Equity 
  
  2021  2020 
  $  $ 
     
Contributed Equity   500,000   500,000  
  
The company has 500,000 ordinary fully paid shares on issue (2020: 500,000). Ordinary shares participate in dividends and 
the proceeds on winding up of the company in proportion to the number of shares held.  
 
 At shareholders meetings each ordinary share is entitled to one vote when a poll is called, otherwise each shareholder has 
one vote on a show of hands. 
 

Note 5. Equity - accumulated losses 
 
  2021  2020 
  $  $ 
     
Accumulated losses at the beginning of the financial year  (8,560,545)  (7,397,967) 
Loss after income tax expense for the year  (137,035)  (1,162,578) 
     
Accumulated losses at the end of the financial year  (8,697,580)  (8,560,545) 
  

Note 6. Reconciliation of cash flow 
  
  2021  2020 
  $  $ 
     
Borrowings from other entities ultimately controlled by Fairfax Financial Holdings Limited  (8,003,245)  (7,693,245) 
  

Note 7. Fair value measurement 
  
Fair value hierarchy 
The following tables detail the company's assets and liabilities, measured or disclosed at fair value, using a three-level 
hierarchy, based on the lowest level of input that is significant to the entire fair value measurement, being: 
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the 
measurement date 
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or 
indirectly 
Level 3: Unobservable inputs for the asset or liability 
  
  Level 1  Level 2  Level 3  Total 
2021  $  $  $  $ 
         
Assets         
Investment in Australian Tours Management Pty Ltd  -  -  2,838,249  2,838,249 
Total assets  -  -  2,838,249  2,838,249 
  
  Level 1  Level 2  Level 3  Total 
2020  $  $  $  $ 
         
Assets         
Investment in Australian Tours Management Pty Ltd  -  -  2,838,249  2,838,249 
Total assets  -  -  2,838,249  3,838,249 
  
There were no transfers between levels during the financial year. 
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Note 8. Key management personnel disclosures 
  
Compensation 
The aggregate compensation made to directors and other members of key management personnel on behalf of the company 
is set out below: 
  
  2021  2020 
  $  $ 
     
Aggregate compensation  174,867   320,327  
  

Note 9. Related party transactions 
  
Key management personnel 
Disclosures relating to key management personnel are set out in note 8. 
  
Transactions with related parties 
There were no transactions with related parties during the current and previous financial year. 
  
Receivable from and payable to related parties 
There were no trade receivables from or trade payables to related parties at the current and previous reporting date. 
  
Loans to/from related parties 
The following balances are outstanding at the reporting date in relation to loans with related parties: 
  
  2021  2020 
  $  $ 
     
Current borrowings:     
Loan from other entities ultimately controlled by Fairfax Financial Holdings Limited  8,003,245   7,693,245  
Loan from Australian Tours Management Pty Ltd  2,609,581   2,838,249  
  
Terms and conditions 
The loans from Australian Tours Management Pty Ltd are non interest bearing 
  

Note 10. Events after the reporting period 
  
No matter or circumstance has arisen since 31 December 2021 that has significantly affected, or may significantly affect the 
company's operations, the results of those operations, or the company's state of affairs in future financial years. 
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Note 11. Economic Dependency 
  
As at 31 December 2021 the company had incurred a loss of $137,035 and has deficiency between current liabilities and 
total assets totalling $8,197,580, which included amounts payable, secured by or guaranteed by related entities ultimately 
controlled by Fairfax Financial Holdings Limited totalling $10,612,826. The continued economic support of the company from 
its ultimate parent entity is a fundamental element of the capacity of the company to meet its debts as and when they fall due 
and therefore a significant decision of the directors in preparing the financial report on a going concern basis. 
  
The company has received a commitment of continuous financial support from the parent company, Travel Circle 
International (Mauritius) Limited. This commitment of financial support is given on the basis that Travel Circle International 
(Mauritius) Limited controls the ownership of the company and that the company will continue to be economically dependent 
upon of Travel Circle International (Mauritius) Limited for its financial and operational stability. 
  
In the event that this support is withdrawn, a material uncertainty may exist which may cast significant doubt on the entity’s 
ability to continue as a going concern, and therefore, that it may be unable to realise its assets and discharge its liabilities 
in the normal course of business. Should the company not continue as a going concern, this may necessitate a 
restatement of the valuation and classification of assets and liabilities in the statement of financial position. 
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In the directors' opinion: 
  
●  the attached financial statements and notes comply with the Corporations Act 2001, the Australian Accounting 

Standards - Reduced Disclosure Requirements, the Corporations Regulations 2001 and other mandatory professional 
reporting requirements; 

  
●  the attached financial statements and notes give a true and fair view of the company's financial position as at 31 

December 2021 and of its performance for the financial year ended on that date; and 
  
●  there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due 

and payable. 
  
Signed in accordance with a resolution of directors made pursuant to section 295(5)(a) of the Corporations Act 2001. 
  
On behalf of the directors 
  
     
     
     
___________________________  ___________________________ 
Eng Waa Teh  Laurent Kuenzle 
Director  Director  
     
24 May 2022   
Melbourne   
  



 
 

 

 

 

 

 

Report on the Audit of the Financial Report 
Opinion 
We have audited the financial report of Kuoni Australia Holding Pty Ltd (the Company), 
which comprises the statement of financial position as at 31 December 2021, statement of 
profit or loss and other comprehensive income, the statement of changes in equity and the 
statement of cash flows for the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies and other explanatory information, 
and the directors’ declaration. 
 
In our opinion, the accompanying financial report of the Company, is in accordance with 
the Corporations Act 2001, including:  
(i)  giving a true and fair view of the Company’s financial position as at  31 December 

2021 and of its financial performance for the year then ended; and  
(ii)  complying with Australian Accounting Standards - Reduced Disclosure Regime and 

the Corporations Regulations 2001.  

Basis for Opinion  
We conducted our audit in accordance with Australian Auditing Standards. Our 
responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Report section of our report. We are 
independent of the Company in accordance with the auditor independence requirements 
of the Corporations Act 2001 and the ethical requirements of the Accounting Professional 
and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants 
(including Independence Standards) (the Code) that are relevant to our audit of the 
financial report in Australia. We have also fulfilled our other ethical responsibilities in 
accordance with the Code.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.

Kuoni Australia Holding Pty Ltd 
Independent auditor’s report to members  
 



 
 

 

 

Material uncertainty regarding going concern  
We draw attention to note 11 in the financial report which indicates that the Company incurred a net loss of 
$137,035 during the year ended 31 December 2021 and, as of that date the Company’s current liabilities 
exceeded its total assets by $8,197,580. As stated in note 11, these events or conditions, along with other 
matters as set forth in note 11, indicate that a material uncertainty exists that may cast significant doubt on 
the Company’s ability to continue as a going concern.  Our opinion is not modified in respect of this matter. 

Other Information  
The directors are responsible for the other information. The other information comprises the information 
included in the Company’s annual report for the year ended 31 December 2021, but does not include the 
financial report and the auditor’s report thereon. 
  
Our opinion on the financial report does not cover the other information and accordingly we do not express 
any form of assurance conclusion thereon.  
 
In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors for the Financial Report  
The directors of the Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards - Reduced Disclosure Regime and the 
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the 
preparation of the financial report that gives a true and fair view and is free from material misstatement, 
whether due to fraud or error.  
 
In preparing the financial report, the directors are responsible for assessing the ability of the Company to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report  
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with the Australian Auditing Standards will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of this financial report. 
 
A further description of our responsibilities for the audit of these financial statements is located at the 
Auditing and Assurance Standards Board website at: 
 
http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf  
 
This description forms part of our independent auditor’s report. 



 
 

 

 

We also provide the directors with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.  
 
 
 
 
William Buck Audit (Vic) Pty Ltd 
ABN: 59 116 151 136 
 
 
 
 
 
J. C. Luckins 
Director 
 
Dated this 24th day of May, 2022 



Nature Trails Resorts Private Limited
Statement of Profit and Loss for the year ended March 31, 2022
(All amounts are in Indian Rupees Lakhs except share data and as stated)

Year ended Year ended
March 31, 2022 March 31, 2021

Income
Revenue from operations 20 384.26                        182.14                          
Other income 21 11.58                          21.90                            
Total income 395.84                        204.04                          

Expenses
Cost of materials consumed 22 69.72                          35.77                            
Employee benefits expense 23 218.42                        221.70                          
Finance costs 24 251.84                        275.33                          
Depreciation and amortisation expense 25 171.88                        221.12                          
Other expenses 26 189.18                        206.11                          
Total expenses 901.04                        960.03                          

Loss before tax                        (505.20)                          (755.99)

Income tax expense 27
Current tax -                              -                               
Deferred tax -                              (39.08)                          

Loss for the year                        (505.20)                          (716.91)

Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Remeasurement of post employment benefit obligations -                              1.24                              
Revaluation gain -                              840.00                          
Income tax relating to this item -                              (174.72)                        
Other comprehensive income for the year, net of income tax -                              666.52                          

Total comprehensive income/ (loss) for the year                        (505.20)                            (50.39)

Earnings per share (Face value of Rs. 10 each)
Basic and anti-diluted earnings per share (in Rs.) 32 (342.32)                       (485.78)                        

Significant accounting policies 1.3

The accompanying notes are an integral part of these financial statements.

As per our report of even date

for  B S R & Co. LLP For and on behalf of the Board of Directors of 
Chartered Accountants Nature Trails Resorts Private Limited
ICAI Firm Registration Number: 101248W/W-100022 (CIN: U55100MH2005PTC150901)

Satish Vaidyanathan Ramesh Ramanathan Krishna Kumar L 
Partner Director Director
Membership No.: 217042 DIN No.: 00174550 DIN No.: 00420790

Place: Chennai Place: Chennai
Date: Date: 

Note



Nature Trails Resorts Private Limited
Balance Sheet as at March 31, 2022
(All amounts are in Indian Rupees Lakhs except share data and as stated)

As at As at
March 31, 2022 March 31, 2021

Assets
Non-current assets
Property, plant and equipment 2 5,031.81                       4,753.14                    
Capital work in progress 3 62.85                            38.74                         
Other intangible assets 4 -                               -                             
Right of use assets 38 7.48                              178.56                       
Financial assets

Other financial assets 5 12.30                            9.04                           
Other tax assets 6 2.81                              17.45                         
Other non-current assets 10 -                               256.94                       
Total non-current assets 5,117.25                       5,253.87                    

Current assets
Inventories 7 1.70                              1.70                           
Financial assets

Trade receivables 8 6.69                              1.29                           
Cash and cash equivalents 9 14.97                            7.25                           

Other current assets 10 17.49                            17.23                         
Total current assets 40.85                            27.47                         

Total assets 5,158.10                       5,281.34                    

Equity and liabilities

Equity
Equity share capital 11 147.58                          147.58                       
Other equity

Reserves and surplus 12 (573.78)                        (68.58)                        
Other reserves 13 1,338.29                       1,338.29                    

Total equity 912.09                          1,417.29                    

Liabilities
Non-current liabilities
Financial liabilities

Borrowings 14 622.24                          677.23                       
Lease liability 38 9.20                              9.20                           
Other financial liabilities 16 0.15                              0.15                           

Provision for employee benefit obligations 18 69.83                            83.49                         
Deferred tax liabilities (net) 19 394.92                          384.46                       
Total non-current liabilities 1,096.34                       1,154.53                    

Current liabilities
Financial liabilities

Borrowings 14 2,981.74                       2,463.60                    
Lease liability 38 0.89                              1.56                           
Trade payables

Total outstanding dues of micro enterprises and small enterprises 15 -                               -                             
Total outstanding dues of creditors other than micro enterprises and 
small enterprises 15 112.25                          159.26                       

Other financial liabilities 16 9.15                              25.64                         
Provisions 

Provision for employee benefit obligations 18 9.85                              11.65                         
Other current liabilities 17 35.78                            47.81                         
Total current liabilities 3,149.66                       2,709.52                    

Total liabilities 4,246.00                       3,864.05                    

Total equity and liabilities 5,158.09                       5,281.34                    

Significant accounting policies 1.3

The accompanying notes are an integral part of these financial statements.

As per our report of even date
for  B S R & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Nature Trails Resorts Private Limited
ICAI Firm Registration Number: 101248W/W-100022 (CIN: U55100MH2005PTC150901)

Satish Vaidyanathan Ramesh Ramanathan Krishna Kumar L 
Partner Director Director
Membership No.: 217042 DIN No.: 00174550 DIN No.: 00420790

Place: Chennai Place: Chennai
Date: Date: 

Note
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(Registration number 2006/511) 
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Director's Responsibilities and Approval 

 

 

 
 
The director is required in terms of the Companies Act of Namibia to maintain adequate accounting records 
and is responsible for the content and integrity of the annual financial statements and related financial 
information included in this report. It is her responsibility to ensure that the annual financial statements fairly 
present the state of affairs of the company as at the end of the financial year and the results of its operations 
and cash flows for the period then ended, in conformity with International Financial Reporting Standards. The 
external auditors are engaged to express an independent opinion on the annual financial statements. 

 
The annual financial statements are prepared in accordance with International Financial Reporting Standards 
and are based upon appropriate accounting policies consistently applied and supported by reasonable and 
prudent judgements and estimates. 

 
The director acknowledges that she is ultimately responsible for the system of  internal financial control 
established by the company and places considerable importance on maintaining a strong control environment. 
To enable the director to meet these responsibilities, the board sets standards for internal control aimed at 
reducing the risk of error or loss in a cost effective manner. The standards include the proper delegation of 
responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation 
of duties to ensure an acceptable level of risk. These controls are monitored throughout the company and all 
employees  are required to  maintain  the  highest  ethical standards  in ensuring the  company’s business is 
conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management 
in the company is on identifying, assessing, managing and monitoring all known forms of risk across the 
company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring 
that  appropriate  infrastructure, controls, systems  and ethical behaviour are applied and managed within 
predetermined procedures and constraints. 

 
The director is of the opinion, based on the information and explanations given by management, that the 
system of internal control provides reasonable assurance that the financial records may be relied on for the 
preparation of the annual financial statements. However, any system of internal financial control can provide 
only reasonable, and not absolute, assurance against material misstatement or loss. 

 
The director has reviewed the company’s cash flow forecast for the year to 31 December 2022 and, in light of 
this review and the current financial position, she is satisfied that the company has or had access to adequate 
resources to continue in operational existence for the foreseeable future. 

 
The  external auditors  are responsible for  independently  auditing and reporting  on  the  company's  annual 
financial statements. The annual financial statements have been examined by the company's external auditors 
and their report is presented on pages 4 to 6. 

 
The annual financial statements set out on pages 9 to 35, which have been prepared on the going concern 
basis, were approved by the board on 9 May 2022 and were signed on their behalf by: 

 
 
 
 
 
Windhoek 

 

Monday, 9 May 2022
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Namibia 

 
 
INDEPENDENT AUDITOR’S REPORT 

 
To the shareholder of Kuoni Private Safaris Namibia (Pty) Ltd 

 
Opinion 

 
We have audited the annual financial statements of Kuoni Private Safaris Namibia (Pty) Ltd set out on 

pages 9 to 33, which comprise the statement of financial position as at 31 December 2021, and the 

statement  of profit  or loss and other  comprehensive  income,  statement  of changes  in equity  and 
statement  of cash  flows  for the year then  ended,  and  notes  to  the annual  financial  statements, 

including a summary of significant accounting policies. 

 
In our opinion, the annual financial statements present fairly, in all material respects, the financial 

position  of  Kuoni  Private  Safaris  Namibia  (Pty)  Ltd  as  at  31  December  2021,  and  its  financial 

performance  and  cash  flows  for  the  year  then  ended  in  accordance  with  International  Financial 

Reporting Standards and the requirements of the Companies Act of Namibia. 

 
Basis of Opinion 

 
We  conducted   our  audit  in  accordance   with  International   Standards  on  Auditing   (ISAs).  Our 

responsibilities  under those standards are further described  in the Auditor’s Responsibilities  for the 

Audit of the annual financial statements section of our report. We are independent of the company in 

accordance with the International Ethics Standards Board for Accountants International Code of Ethics 
for Professional Accountants (including International Independence Standards) and other independence 

requirements applicable to performing audits of financial statements in Namibia. We have fulfilled our 

other  ethical  responsibilities  in  accordance  with  these  requirements.  We  believe  that  the  audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 
Material uncertainty related to going concern 

 
We draw your attention to note 10 of the director’s report in the annual financial statements, which 

indicates that as at 31 December 2021 the company had accumulated losses of N$ 34,960,213 (2020: N$ 

31,921,273) and as of that date, the company’s total liabilities exceed its total assets by N$ 14,973,093 
(2020 N$ 11,934,153). Furthermore, the company incurred operating losses of N$ 3,038,940 (2020: N$ 

1,802,528). As stated in note 10 of the director’s report, these events and conditions, along with other 

matters  as set forth  in the same  note, indicate  that a material  uncertainty  exists  that may cast 

significant doubt on the company’s ability to continue as a going concern. Our opinion is not modified 

in respect of this matter. 

 
Other Information 

 
The director is responsible for the other information. The other information comprises the director’s 

report  and  the  detailed  statement  of  profit  or  loss  and  other  comprehensive  income,  which  we 

obtained  prior to the date of this auditor’s  report.  Other information  does not include the annual 

financial statements and our auditors’ report thereon. 

 
Our opinion on the annual financial statements does not cover the other information and we do not 
express an audit opinion or any form of assurance conclusion thereon. 

 
In connection with our audit of the annual financial statements, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent with the 

annual  financial  statements  or our knowledge  obtained  in  the  audit,  or otherwise  appears  to  be 
 
 

BDO, a Namibian  partnership,  is registered  with the Public  Accountants  and Auditors  Board (Practice  Number:  9402).  Our firm  has offices in Windhoek,  Walvis  Bay and 

Oshakati.  BDO is a m ember of BDO International  Limited,  a UK company  limited by guarantee,  and forms part of the International  BDO network  of independent  member 

firms.
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Namibia 

 
 
 
materially  misstated.  If, based on the work we have performed  on the other  information  that we 

obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement 

of this other information,  we are required  to report that fact.   We have nothing  to report in this 

regard. 

 
Responsibilities of the director for the Annual Financial Statements 

 
The director is responsible for the preparation and fair presentation of the annual financial statements 

in accordance with International Financial Reporting Standards and the requirements of the Companies 

Act of Namibia, and for such internal control as the director determine  is necessary  to enable the 

preparation of annual financial statements that are free from material misstatement, whether due to 

fraud or error. 

 
In preparing the annual financial statements, the director is responsible for assessing the Company’s 

ability  to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless the director either intend to liquidate the Company 

or to cease operations, or have no realistic alternative but to do so. 

 
Auditors’ Responsibilities for the Audit of the Annual Financial Statements 

 
Our objectives are to obtain reasonable assurance about whether the annual financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report  that includes  our opinion.  Reasonable  assurance  is a high level of assurance,  but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement 

when it exists. Misstatements can arise from fraud or error and are considered material if, individually 

or in aggregate, they could reasonably be expected to influence the economic decisions of users taken 

on the basis of these annual financial statements. 

 
As  part  of  an  audit  in  accordance  with  ISAs,  we  exercise  professional  judgement  and  maintain 

professional scepticism throughout the audit. We also: 

 
 Identify  and  assess  the risks of material  misstatement  of the annual  financial  statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 
 Obtain  an understanding  of internal  control  relevant  to the audit in order to design  audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Company’s internal control. 

 
 Evaluates the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the director. 

 
 Conclude on the appropriateness of the director’s use of the going concern basis of accounting 

and based on the audit evidence obtained, whether a material uncertainty  exists related to 

events or conditions that may cast significant doubt on the Company’s ability to continue as a 

going concern. If we conclude  that a material  uncertainty  exists, we are required  to draw 

attention in our auditor’s report to the related disclosures in the annual financial statements 

or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
 
 

BDO,  a Namibian  partnership,  is registered  with the Public Accountants  and Auditors  Board (Practice  Number:  9402).  Our firm has offices  in Windhoek,  Walvis  Bay and 

Oshakati.  BDO is a m ember of BDO International  Limited,  a UK company  limited by guarantee,  and forms part of the International  BDO network  of independent  member 

firms.
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audit evidence  obtained  up to the date of our auditor’s  report. However,  future events or 

conditions may cause the Company to cease to continue as a going concern. 

 
 Evaluate the overall presentation,  structure and content of the annual financial statements, 

including   the  disclosures,   and  whether   the  annual  financial   statements   represent   the 
underlying transactions and events in a manner that achieves fair presentation. 

 
We communicate with the director regarding, among other matters, the planned scope and timing of 

the audit and significant audit findings, including any significant deficiencies in internal controls that 

we identify during our audit. 
 
 
 
BDO Namibia 

Registered Accountants and Auditors 
Chartered Accountants (Namibia) 

 
Per: JSW de Vos 

Partner 

 
Windhoek 
09 May 2022 
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The director has pleasure in submitting her report on the annual financial statements of Kuoni Private Safaris 
Namibia (Pty) Ltd for the year ended 31 December 2021. 

 
1.   Nature of business 

 
Kuoni Private Safaris Namibia (Pty) Ltd is engaged in carrying on the business of tourism, arranging and 
operating services for travel agents, tour operators, cruise lines, travel packages wholesale and logistics and all 
businesses related thereto and operates  in Namibia. 

 
There have been no material changes to the nature of the company's business from the prior year. 

 
2.   Review of financial results and activities 

 
The annual financial statements have been prepared in accordance with International Financial Reporting 
Standards and the requirements of the Companies Act of Namibia. The accounting policies have been applied 
consistently compared to the prior year. 

 
Full details of the financial position, results of operations and cash flows of the company are set out in these 
annual financial statements. 

 
3.   Share capital 

 
There have been no changes to the authorised or issued share capital during the year. 

 
4.   Dividends 

 
The board does not recommend the declaration of a dividend for the year. 

 

5.   Directorate 
 
The director in office at the date of this report are as follows: 
 
Director 

 
 
 
 
 

Nationality 

 
 
 
 
 

Changes 

Virginia Barnard 
 
M Iuel 

German 
 

South African 

Appointed Thursday, 1 
April 2021 
Resigned Wednesday, 31 
March 2021 

6.   Holding company   
 

The company's holding company is  Kuoni Private Safaris (Pty) Ltd incorporated in South Africa. 
 

7.   Ultimate holding company 
 

The company's ultimate holding company is Travel Circle International Ltd which is incorporated in Mauritius. 
 

8.   Events after the reporting period 
 

The director is not aware of any material event which occurred after the reporting date and up to the date of 
this report.
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9.   Secretary 

 
The company secretary is  Sage Secretarial Services (Pty) Ltd of: 

 
Postal address:                                              PO Box 2184 

Windhoek 
Namibia 

 
Business address:                                           61 Simeon Shixungileni Street 

Windhoek 
Namibia 

 
10. Going Concern 

 
We  draw attention  to  the  fact  that  at  31 December 2021, the  company had accumulated losses of  N$ 
(34,960,213) and that the company's total liabilities exceed its assets by N$ (14,973,093). 

 
A material uncertainty exists with regards to the company continuing as a going concern. The annual financial 
statements have been prepared on the basis of accounting policies applicable to a going concern. This basis 
presumes that funds will be available to finance future operations and that the realisation of assets and 
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business. 

 
The ability of the company to continue as a going concern is dependent on a number of factors. The most 
significant of these are that: 

 
•  the director continue to secure funding for the ongoing operations for the company; 

• that the subordination agreement referred to in notes 9 and 10 of these annual financial statements will 
remain in force for so long as it takes to restore the solvency of the company; 

•  the  shareholders  continue  to  support  the  company  financially  to  enable it  to  meet  its  daily  financial 
obligations. 

 
11. Terms of appointment of the auditors 

 
BDO (Namibia) continued in the office as auditors for the company for 2021.
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Statement of Financial Position as at 31 December 2021 
 

Figures in Namibia Dollar Note(s) 2021 2020 

 
Assets 

   

Non-Current Assets 

Property, plant and equipment 

 
 

3 

 
 

141,738 

 
 

69,459 

Intangible assets 4 11 11 

Deferred tax 5 32,425 32,425 

  174,174 101,895 
 
Current Assets 

Trade and other receivables 

 
 

6 

 
 

784,879 

 
 

788,229 

Cash and cash equivalents 7 1,514,186 1,013,944 

  2,299,065 1,802,173 

Total Assets  2,473,239 1,904,068 
 
Equity and Liabilities 

   

Equity 

Share capital 

 
 

8 

 
 

19,987,120 

 
 

19,987,120 

Accumulated loss  (34,960,213) (31,921,273) 

(14,973,093)(11,934,153) 
 
Liabilities 

   

Non-Current Liabilities 

Finance lease liabilities 

  
 

4,950 

 
 

35,199 

 
Current Liabilities 

Trade and other payables 

 
 

9 

 
 

13,141,382 

 
 

11,803,022 

Loans from group companies 10 4,300,000 2,000,000 

  17,441,382 13,803,022 

Total Liabilities  17,446,332 13,838,221 

Total Equity and Liabilities  2,473,239 1,904,068 
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Statement of Profit or Loss and Other Comprehensive Income 

Figures in Namibia Dollar                                                                            Note(s)      2021            2020 
 

 
Revenue 

 
11 

 
6,637,550 

 
11,577,224 

Cost of sales 12 (5,583,040) (8,468,799) 

Gross profit  1,054,510 3,108,425 

Other operating income 13 4,820 289,165 

Other operating (losses) gains 14 10,272 105,233 

Other operating expenses  (3,836,263) (5,103,082) 

Loss before investment income and finance costs 15 (2,766,661) (1,600,259) 

Investment income 16 3,937 104,244 

Finance costs 17 (276,216) (56,942) 

Loss  before taxation  (3,038,940) (1,552,957) 

Taxation 18 - (249,571) 

Loss for the year  (3,038,940) (1,802,528) 

Total comprehensive loss income for the year  (3,038,940) (1,802,528) 
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Statement of Changes in Equity 

Share capital      Share 

 
 
 
Total share 

 
 
 
Accumulated Total equity

Figures in Namibia Dollar premium capital loss
 

 

Balance at 1 January 2020 
 

3,001,000 
 

16,986,120 
 

19,987,120 (30,118,745)(10,131,625) 

Loss for the year - - -    (1,802,528)   (1,802,528) 

Total comprehensive loss for the year - - -   (1,802,528)  (1,802,528) 

Balance at 1 January 2021 3,001,000 16,986,120 19,987,120 (31,921,273)(11,934,153) 

Loss for the year - - -    (3,038,940)   (3,038,940) 

Total comprehensive loss for the year - - -   (3,038,940)  (3,038,940) 

Balance at 31 December 2021 3,001,000 16,986,120 19,987,120 (34,960,213)(14,973,093) 

Note(s) 8 8 8 



12 

Kuoni Private Safaris Namibia (Pty) Ltd 
(Registration number 2006/511) 
Annual Financial Statements for the year ended 31 December 2021 

 

 

Statement of Cash Flows 
 

Figures in Namibia Dollar Note(s) 2021 2020 
 
 
Cash flows from operating activities 

   

 

Cash used in operations 19 
 

(1,391,811) 
 

(4,846,643) 

Interest income  3,937 104,244 

Finance costs  (276,216) (56,942) 

Net cash from operating activities  (1,664,090) (4,799,341) 

 
Cash flows from investing activities 

   

 

Purchase of property, plant and equipment 3 
 

(105,419) 
 

- 

Sale of property, plant and equipment 3 - 30,002 

Net cash from investing activities  (105,419) 30,002 

 
Cash flows from financing activities 

   

 

Movements in finance lease liabilities 
  

(30,249) 
 

(492,818) 

Proceeds from loans with related parties  2,300,000 2,000,000 

Net cash from financing activities  2,269,751 1,507,182 

 
Total cash movement for the year 

  
500,242 

 
(3,262,157) 

Cash at the beginning of the year  1,013,944 4,276,101 

Total cash at end of the year 7 1,514,186 1,013,944 
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1.   Significant accounting policies 

 
The annual financial statements have been prepared in accordance with International Financial Reporting 
Standards and the Companies Act of Namibia. The annual financial statements have been prepared on the 
historic cost convention, and incorporate the principal accounting policies set out below. They are presented in 
company 

 
1.1 Significant judgements and sources of estimation uncertainty 

 
The preparation of annual financial statements in conformity with IFRS requires management, from time to 
time, to make judgements, estimates and assumptions that affect the application of policies and reported 
amounts of assets, liabilities, income and expenses. These estimates and associated assumptions are based on 
experience and various other factors that are believed to be reasonable under the circumstances. Actual 
results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing 
basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in 
any future periods affected. 

 
Estimation uncertainties in applying accounting policies 

 
The estimation uncertainties made by management in applying accounting policies, apart from those involving 
estimations, that have the most significant effect on the amounts recognised in the financial statements, are 
outlined as follows: 

 
Key sources of estimation uncertainty 

 
Trade receivables 

 
The company assesses its trade receivables for impairment at the end of each reporting period. In determining 
whether an impairment loss should be recorded in profit or loss, the company makes judgements as to whether 
there is observable data indicating a measurable decrease in the estimated future cash flows from the financial 
asset. 

 
The  impairment  (or  loss  allowance)  for  trade  receivables  is  calculated  on  a  portfolio  basis, except  for 
individually significant trade receivables which are assessed separately. The impairment test on the portfolio is 
based on historical loss ratios, adjusted for national and industry-specific economic conditions and other 
indicators present at the reporting date that correlate with defaults on the portfolio. These annual loss ratios 
are applied to loan balances in the portfolio and scaled to the estimated loss emergence period. 

 
Provisions 

 
Provisions are inherently based on assumptions and estimates using the best information available. 

 
Taxation 

 
The company recognises the net future tax benefit related to deferred income tax assets to the extent that it 
is probable that the deductible temporary differences will reverse in the foreseeable future. Assessing the 
recoverability of deferred income tax assets requires the company to make significant estimates related to 
expectations of future taxable income. Estimates of future taxable income are based on forecast cash flows 
from operations and the application of existing tax laws in each jurisdiction. To the extent that future cash 
flows and taxable income differ significantly from estimates, the ability of the company to realise the net 
deferred tax assets recorded at the end of the reporting period could be impacted. 

 
1.2 Property, plant and equipment 

 
Property, plant and equipment are tangible assets which the company holds for its own use or for rental to 
others and which are expected to be used for more than one year.
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1.2 Property, plant and equipment (continued) 
 

An item of property, plant and equipment is recognised as an asset when it is probable that future economic 
benefits associated with the item will flow to the company, and the cost of the item can be measured reliably. 

 
Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is 
directly attributable to the acquisition of the asset. 

 
Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant 
and equipment are capitalised if it is probable that future economic benefits associated with the expenditure 
will flow to the company and the cost can be measured reliably. Day to day servicing costs are included in 
profit or loss in the year in which they are incurred. 

 
Subsequent to initial recognition, property, plant and equipment is measured at cost less accumulated 
depreciation and any  accumulated impairment losses, except  for land and buildings which are stated at 
revalued amounts. The revalued amount is the fair value at the date of revaluation less any subsequent 
accumulated depreciation and impairment losses. 

 
Depreciation of an asset commences when the asset is available for use as intended by management. 
Depreciation is charged to write off the asset's carrying amount over its estimated useful life to its estimated 
residual value, using a method that best reflects the pattern in which the asset's economic benefits are 
consumed by the company. Leased assets are depreciated in a consistent manner over the shorter of their 
expected useful lives and the lease term. Depreciation is not charged to an asset if its estimated residual value 
exceeds or is equal to its carrying amount. Depreciation of an asset ceases at the earlier of the date that the 
asset is classified as held for sale or derecognised. 

 
The useful lives of items of property, plant and equipment have been assessed as follows: 

 

 
Item 

 
Depreciation method 

 
Average useful life 

Furniture and fixtures 
IT equipment 

Straight line 
Straight line 

5 years 
3-5 years 

 

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting 
year. If the expectations differ from previous estimates, the change is accounted for prospectively as a change 
in accounting estimate. 

 
Each part of an item of property, plant and equipment with a cost that is significant in relation to the total 
cost of the item is depreciated separately. 

 
The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount 
of another asset. 

 
Impairment tests are performed on property, plant and equipment when there is an indicator that they may be 
impaired. When the carrying amount of an item of property, plant and equipment is assessed to be higher than 
the estimated recoverable amount, an impairment loss is recognised immediately in profit or loss to bring the 
carrying amount in line with the recoverable amount. 

 
1.3 Right of use Asset 

 
When the company holds property under a long term prepaid lease agreement, the lease is classified as a 
finance lease lease in accordance with the provisions of IFRS 16 Leases. Refer to the accounting policy on 
leases. When these leases are classified as finance leases, the property is capitalised as leasehold property, and 
is depreciated over the lease term.
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1.4 Intangible assets 

 
An intangible asset is recognised when: 

  it is probable that the expected future economic benefits that are attributable to the asset will flow 
to the entity; and 

        the cost of the asset can be measured reliably. 
 
Intangible assets are initially recognised at cost. 

 
Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as 
follows: 

 
Item                                                                                       Useful life 
Computer software                                                                 3 years 

 
1.5 Financial instruments 

 
Initial recognition and measurement 

 
Financial instruments are recognised initially when the company becomes a party to the contractual provisions 
of the instruments. 

 
The company classifies financial instruments, or their component parts, on initial recognition as a financial 
asset,  a financial liability or  an equity instrument  in accordance with the  substance  of  the  contractual 
arrangement. 

 
Subsequent measurement 

 
Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains 
and losses arising from changes in fair value being included in profit or loss for the period. 

 
Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest 
method. 

 
Derecognition 

 
Financial assets are derecognised when the rights to receive cash flows from the investments have expired or 
have been transferred and the company has transferred substantially all risks and rewards of ownership. 

 
Impairment of financial assets 

 
At each reporting date the company assesses all financial assets, other than those at fair value through profit 
or loss, to determine whether there is objective evidence that a financial asset or group of financial assets has 
been impaired. 

 
For amounts due to the company, significant financial difficulties of the debtor, probability that the debtor 
will enter bankruptcy and default of payments are all considered indicators of impairment. 

 
In the case of equity securities classified as available-for-sale, a significant or prolonged decline in the fair 
value of the security below its cost is considered an indicator of impairment. If any such evidence exists for 
available-for-sale financial assets, the cumulative loss - measured as the difference between the acquisition 
cost and current fair value, less any impairment loss on that financial asset previously recognised in profit or 
loss - is removed from equity as a reclassification adjustment to other comprehensive income and recognised in 
profit or loss. 

 
Impairment losses are recognised in profit or loss.
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1.5 Financial instruments (continued) 

 
Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related 
objectively to an event occurring after the impairment was recognised, subject to the restriction that the 
carrying amount of the financial asset at the date that the impairment is reversed shall not exceed what the 
carrying amount would have been had the impairment not been recognised. 

 
Loans to / (from) related parties 

 
These  include  loans  to  and  from  holding companies, fellow subsidiaries, subsidiaries, joint  ventures and 
associates and are recognised initially at fair value plus direct transaction costs. 

 
Loans to group companies are classified as loans and receivables. 

 
Loans from group companies are classified as financial liabilities measured at amortised cost. 

 
Trade and other receivables 

 
Trade  receivables  are  measured  at  initial  recognition  at  fair  value,  and  are  subsequently  measured  at 
amortised cost using the effective interest rate method. Appropriate allowances for estimated irrecoverable 
amounts are recognised in profit or loss when there is objective evidence that the asset is impaired. Significant 
financial  difficulties  of  the  debtor,  probability  that  the  debtor  will  enter  bankruptcy  or  financial 
reorganisation, and default or delinquency in payments (more than 30 days overdue) are considered indicators 
that the trade receivable is impaired. The allowance recognised is measured as the difference between the 
asset’s carrying amount and the present value of estimated future cash flows discounted at the effective 
interest rate computed at initial recognition. 

 
The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the 
loss is recognised in profit or loss within operating expenses. When a trade receivable is uncollectable, it is 
written off against the allowance account for trade receivables. Subsequent recoveries of amounts previously 
written off are credited against operating expenses in profit or loss. 

 
Trade and other receivables are classified as loans and receivables. 

 
Trade and other payables 

 
Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the 
effective interest rate method. 

 
Cash and cash equivalents 

 
Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid 
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of 
changes in value. These are initially and subsequently recorded at fair value.
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1.5 Financial instruments (continued) 

Fair value measurement hierarchy 

IFRS 13 requires certain disclosure which require the classification of financial assets and financial liabilities 
measured at fair value using a fair value measurement hierarchy. 

 
The company determines the fair value of its financial statements on the basis of the following hierarchy: 

Level 1           – quoted prices (unadjusted) in active markets for identical assets or liabilities; 

Level 2           - inputs other than quoted prices included within level 1 that are observable for the assets or 
liabilities, either directly (that is, as prices) or indirectly (that is derived from prices); and 

 
Level 3           - inputs for the assets or liabilities that are not based on observable market data 

(that is, unobservable inputs). 
 
1.6 Tax 

 
Current tax assets and liabilities 

 
Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount 
already paid in respect of current and prior periods exceeds the amount due for those periods, the excess is 
recognised as an asset. 

 
Current tax liabilities / (assets) for the current and prior periods are measured at the amount expected to be 
paid to / (recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or 
substantively enacted by the end of the reporting period. 

 
Deferred tax assets and liabilities 

 
A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable 
that future taxable profit will be available against which the unused tax losses and unused company credits can 
be utilised. 

 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when 
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or 
substantively enacted by the end of the reporting period. 

 
Tax expenses 

 
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the 
period, except to the extent that the tax arises from: 

  a transaction or event which is recognised, in the same or a different period, to other comprehensive 
income, or 

        a business combination. 
 
Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to 
items that are credited or charged, in the same or a different period, to other comprehensive income. 

 
Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are 
credited or charged, in the same or a different period, directly in equity.
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1.7 Leases 

 
All lease of low value assets; and 
• Leases with a duration of 12 months or less. 

 
Lease liabilities are measured at the present value of the contractual payments due to the lessor over the lease 
term, with the discount rate determined by reference to the rate inherent in the lease unless (as is typically 
the case) this is not readily determinable, in which case the group’s incremental borrowing rate on 
commencement of the lease is used.  Variable lease payments are only included in the measurement of the 
lease liability if they depend on an index or rate.  In such cases, the initial measurement of the lease liability 
assumes  the  variable  element  will  remain  unchanged  throughout  the  lease  term.    Other  variable  lease 
payments are expensed in the period to which they relate. 

 
On initial recognition, the carrying value of the lease liability also includes: 
• amounts expected to be payable under any residual value guarantee; 
• the exercise price of any purchase option granted in favour of the group if it is reasonable certain to assess 
that option; 
• any penalties payable for terminating the lease, if the term of the lease has been estimated on the basis of 
termination option being exercised. 

 
Right of use assets are initially measured at the amount of the lease liability, reduced for any lease incentives 
received, and increased for: 
• lease payments made at or before commencement of the lease; 
• initial direct costs incurred; and 
• the amount of any provision recognised where the group is contractually required to dismantle, remove or 
restore the leased asset. 

 
Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant rate on 
the balance outstanding and are reduced for lease payments made.  Right-of-use assets are amortised on a 
straight-line basis over the remaining term of the lease or over the remaining economic life of the asset if, 
rarely, this is judged to be shorter than the lease term. 

 
When the company revises its estimate of the term of any lease (because, for example, it re-assesses the 
probability of a lessee extension or termination option being exercised), it adjusts the carrying amount of the 
lease liability to reflect the payments to make over the revised term, which are discounted at the same 
discount rate that applied on lease commencement.  The carrying value of lease liabilities is similarly revised 
when the variable element of future lease payments dependent on a rate or index is revised.  In both cases an 
equivalent adjustment is made to the carrying value of the right-of-use asset, with the revised carrying amount 
being amortised over the remaining (revised) lease terms. 

 
Finance leases – lessee 

 
Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to 
the fair value of the leased property or, if lower, the present value of the minimum lease payments. The 
corresponding liability to the lessor is included in the statement of financial position as a finance lease 
obligation. 

 
The discount rate used in calculating the present value of the minimum lease payments is the . 

 
The lease payments are apportioned between the finance charge and reduction of the outstanding liability.The 
finance charge is allocated to each period during the lease term so as to produce a constant periodic rate on 
the remaining balance of the liability.



19 

Kuoni Private Safaris Namibia (Pty) Ltd 
(Registration number 2006/511) 
Annual Financial Statements for the year ended 31 December 2021 
 

Accounting Policies 

 

 

 
 
1.8 Impairment of non-financial assets 

 
The company assesses at each end of the reporting period whether there is any indication that an asset may be 
impaired. If any such indication exists, the company estimates the recoverable amount of the asset. 

 
Irrespective of whether there is any indication of impairment, the company also: 

  tests intangible assets with an indefinite useful life or intangible assets not yet available for use for 
impairment annually by comparing its carrying amount with its recoverable amount. This impairment 
test is performed during the annual period and at the same time every period. 

        tests goodwill acquired in a business combination for impairment annually. 
 
If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual 
asset. If it is not possible to estimate the recoverable amount of the individual asset, the recoverable amount 
of the cash-generating unit to which the asset belongs is determined. 

 
The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and 
its value in use. 

 
If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is 
reduced to its recoverable amount. That reduction is an impairment loss. 

 
An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised 
immediately in profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease. 

 
1.9 Share capital and equity 

 
An  equity instrument  is any contract that evidences a residual interest in the assets of  an entity after 
deducting all of its liabilities. 

 
Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received 
from the issue of  shares in excess of  par value is classified as 'share premium' in equity. Dividends are 
recognised as a liability in the year in which they are declared. 

 
1.10     Employee benefits 

 
Short-term employee benefits 

 
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such 
as  paid  vacation  leave  and  sick  leave,  bonuses,  and  non-monetary  benefits  such  as  medical  care), are 
recognised in the period in which the service is rendered and are not discounted. 

 
The expected cost of compensated absences is recognised as an expense as the employees render services that 
increase their entitlement or, in the case of non-accumulating absences, when the absence occurs. 

 
1.11     Provisions and contingencies 

 
Provisions are recognised when: 

        the company has a present obligation as a result of a past event; 
  it is probable that an outflow of resources embodying economic benefits will be required to settle the 

obligation; and 
        a reliable estimate can be made of the obligation. 

 
The amount of a provision is the present value of the expenditure expected to be required to settle the 
obligation.
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1.11     Provisions and contingencies (continued) 

 
Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another 
party, the reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement 
will be received if the entity settles the obligation. The reimbursement shall be treated as a separate asset. 
The amount recognised for the reimbursement shall not exceed the amount of the provision. 

 
Provisions are not recognised for future operating losses. 

 
If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and 
measured as a provision. 

 
Contingent assets and contingent liabilities are not recognised. 

 
1.12     Revenue 

 
When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue 
associated with the transaction is recognised by reference to the stage of completion of the transaction at the 
end of the reporting period. The outcome of a transaction can be estimated reliably when all the following 
conditions are satisfied: 

        the amount of revenue can be measured reliably; 
        it is probable that the economic benefits associated with the transaction will flow to the company; 
  the stage of completion of the transaction at the end of the reporting period can be measured 

reliably; and 
  the costs incurred for the transaction and the costs to complete the transaction can be measured 

reliably. 
 
When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue 
shall be recognised only to the extent of the expenses recognised that are recoverable. 

 
Service revenue is recognised by reference to the stage of completion of the transaction at the end of the 
reporting period. Stage of completion is determined by the travel dates of bookings completed at reporting 
date. 

 
Revenue is measured at the fair value of the consideration received or receivable and represents the amounts 
receivable for goods and services provided in the normal course of business, net of trade discounts and volume 
rebates, and value added tax. 

 
Interest is recognised, in profit or loss, using the effective interest rate method. 

 
1.13     Cost of sales 

 
The related cost of providing services recognised as revenue in the current period is included in cost of sales. 

 
1.14     Borrowing costs 

 
Borrowing costs are recognised as an expense in the period in which they are incurred.
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1.15     Translation of foreign currencies 

 
Foreign currency transactions 

 
A foreign currency transaction is recorded, on initial recognition in Namibia Dollars, by applying to the foreign 
currency amount the spot exchange rate between the functional currency and the foreign currency at the date 
of the transaction. 

 
At the end of the reporting period: 

        foreign currency monetary items are translated using the closing rate; 
  non-monetary items that are measured in terms of historical cost in a foreign currency are translated 

using the exchange rate at the date of the transaction; and 
  non-monetary items that are measured at fair value in a foreign currency are translated using the 

exchange rates at the date when the fair value was determined. 
 
Exchange differences arising on the settlement of monetary items or on translating monetary items at rates 
different from those at which they were translated on initial recognition during the period or in previous 
annual financial statements are recognised in profit or loss in the period in which they arise. 

 
When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in 
equity, any  exchange  component  of  that  gain or  loss  is recognised to  other comprehensive income and 
accumulated in equity. When a gain or loss on a non-monetary item is recognised in profit or loss, any 
exchange component of that gain or loss is recognised in profit or loss. 

 
Cash flows arising from transactions in a foreign currency are recorded in Namibia Dollars by applying to the 
foreign currency amount the exchange rate between the Namibia Dollar and the foreign currency at the date of 
the cash flow.
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Figures in Namibia Dollar                                                                                              2021            2020 

 
 
2.   New Standards and Interpretations 

 
2.1 Standards and interpretations not yet effective 

 
The  following  standards  and  interpretations  have  been  published  and  are  mandatory  for  the  company’s 
accounting periods beginning on or after 1 January 2022 or later periods but are not relevant to its operations: 

Standard/ Interpretation:                                                        Effective date: 
Years beginning on or 
after 

Expected impact:

        Onerous  Contracts  –  Cost  of  Fulfilling  a  Contract 
(Amendments to IAS 37) 

01 January 2022           Unlikely there will be a 
material impact

        Property,  Plant  and  Equipment:  Proceeds  before 
Intended Use (Amendments to IAS 16) 

01 January 2022           Unlikely there will be a 
material impact

  Annual Improvements to IFRS Standards 2018-2020 
(Amendments to IFRS 1, IFRS 9, IFRS 
16 and IAS 41) 

01 January 2022           Unlikely there will be a 
material impact

  References to Conceptual Framework (Amendments 
to IFRS 3) 

01 January 2022           Unlikely there will be a 
material impact

 
3.   Property, plant and equipment 

 
2021                                                      2020

Cost or 
revaluation 

Accumulated 
depreciation 

Carrying 
value 

Cost or 
revaluation 

Accumulated 
depreciation 

Carrying 
value

Right of use asset                           71,120         (69,029)           2,091          71,120         (43,928)         27,192 
Furniture and fixtures                   228,409       (228,353)                56         228,409       (226,706)           1,703 
IT equipment                             1,003,303       (863,712)       139,591         897,883       (857,319)         40,564 

Total                                       1,302,832   (1,161,094)      141,738    1,197,412   (1,127,953)        69,459 

 
Reconciliation of property, plant and equipment - 2021 

Opening 
balance 

Additions   Depreciation      Total

Right of use asset                                                                     27,192                   -         (25,101)           2,091 
Furniture and fixtures                                                                1,703                   -           (1,647)                56 
IT equipment                                                                           40,564         105,419           (6,392)       139,591 

69,459       105,419        (33,140)      141,738 

 
Reconciliation of property, plant and equipment - 2020 

Opening 
balance 

Disposals   Depreciation      Total

Buildings                                                                                502,190                   -       (474,998)         27,192 
Furniture and fixtures                                                              28,824         (19,599)          (7,522)           1,703 
Motor vehicles                                                                                  1                 (1)                  -                   - 
IT equipment                                                                          102,189                   -         (61,625)         40,564 

633,204        (19,600)     (544,145)        69,459
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3.   Property, plant and equipment (continued) 

Net carrying amounts of leased assets 

Buildings 

  
 
 
 
 
 

2,091 

 
 
 
 
 
 

27,192 

 
4.   Intangible assets 

   

2021  2020  

Cost /      Accumulated 
Valuation   amortisation 

Carrying 
value 

Cost /      Accumulated 
Valuation   amortisation 

Carrying 
value 

Computer software                    1,091,413    (1,091,402) 11 1,091,413    (1,091,402) 11 

 
Reconciliation of intangible assets - 2021 

   

 
 
 
Computer software 

 Opening 
balance 

11 

Total 
 

11 

 
Reconciliation of intangible assets - 2020 

   

 
 
 
Computer software 

 Opening     Impairment 
balance           loss 

2,191           (2,180) 

Total 
 

11 

 
5.   Deferred tax 

   

Deferred tax asset    

Accelerated capital allowances for tax purposes  (22,231) (22,231) 
Prepayments  15,206 15,206 
Leave provision  30,311 30,311 
Revenue received in advance  (27,761) (27,761) 
Lease liabilities  11,264 11,264 
Provision for bad debts  25,636 25,636 

Total deferred tax asset  32,425 32,425 

 
 
Reconciliation of deferred tax asset / (liability) 

  

At beginning of year 32,425 281,997 
Taxable / (deductible) temporary difference on health care benefits - (249,572) 

 32,425 32,425 

 
The company has estimated tax loss of N$ 25,118,495 (2020: N$ 21,936,191) available for which no 
deferred tax asset was recognised.
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5.   Deferred tax (continued) 

Unrecognised deferred tax asset 

Assets 

 
 
 
 
 
 

32,091 

 
 
 
 
 
 

- 
Prepayments 105,936 - 
Revenue received in advance (659,953) - 
Leave provision (35,733) - 
Lease liabilities (1,584) - 
Tax loss 8,037,919 - 
Tax asset not recognised (7,446,251) - 

 32,425 - 

 
6.   Trade and other receivables 

  

Trade receivables 6,811 (416) 
Prepayments 150,560 84,432 
Deposits 22,994 10,043 
Value Added Tax 604,514 694,170 

 784,879 788,229 

 
Split between non-current and current portions 

  

Non-current assets - 788,229 
Current assets 784,879 788,229 

 784,879 1,576,458 

 
Trade and other receivables additional disclosure 

  

 

Included in trade and other receivables are foreign debtors which amounts to USD 479 (2020: USD 
538) and foreign creditors with debit balance which amounts to USD 9 (2020: USD 9). 

 
Credit quality of trade and other receivables 

 
The credit quality of trade and other receivables that are neither past due nor impaired is assessed 
as high. The directors consider the carrying value of trade and other receivables which are not past 
due and not impaired to approximate fair value. 

 
Trade and other receivables past due but not impaired 

 
Trade receivables which are past due are not considered to be impaired due to specific payment 
arrangements with customers. 

 
The ageing of amounts past due but not impaired is as follows: 

 
Trade and other receivables impaired 

 
All of the company's trade and other receivables have been reviewed for indicators of impairment. 
Certain trade receivables were found to be impaired and a provision of N$ nil (2020: N$ 106,818) has 
been raised. 

 
The ageing of these receivables is as follows: 

 
Over 6 months                                                                                                                            -         106,818
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6.   Trade and other receivables (continued) 
 
Reconciliation of provision for impairment of trade and other receivables 
 
Opening balance 

 
 
 
 
 
 

106,818 

 
 
 
 
 
 

106,818 
Unused amounts reversed (106,818) - 

 - 106,818 

 
7.   Cash and cash equivalents 

  

Cash and cash equivalents consist of:   

Cash on hand 726 719 
Bank balances 1,188,787 692,489 
Short-term deposits 324,673 320,736 

 1,514,186 1,013,944 

 
Included in bank balances above is foreign currency amounts of USD 6,518 and EUR 111 (2020: USD 
18,352 and EUR 111). 

 

Included in cash on hand above is foreign currency amounts of EUR 40 (2020: EUR 
 
8.   Share capital 
 
Authorised 

40).  

3,000 Ordinary shares of N$1.00 each 3,000,000 3,000,000 

 
Issued 
3,000,000 Ordinary shares of N$ 1.00 each 

 
 

3,000,000 

 
 

3,000,000 
1,000 Preference Shares of N$ 1.00 each issued at a premium of N$ 
16,986.12 each 
Share premium on preference shares 

1,000 
 

16,986,120 

1,000 
 

16,986,120 

 19,987,120 19,987,120 

 
9.   Trade and other payables 

  

Trade payables* 8,669,155 8,449,859 
Amounts received in advance 2,856,650 1,850,033 
Operating lease liability 39,004 - 
Accruals 1,576,573 1,503,130 

 13,141,382 11,803,022 

 
* Included in trade and other payables are foreign creditors which amounts to 
USD 124 and BWP 7,078 (2020: USD 9,787 and BWP 6,096). 

  

 
* Included in trade payables is N$ 276,203 (2020: N$ 29,534) relating to interest accrued on the loan 
from the holding company. 

 
*Included in trade payables is N$ 6,333,818 (2020: N$ 6,392,011) due to the holding company and of 
this balance, N$ 6,333,818 (2019: N$ 6,392,0111) has been subordinated in favor of other creditors 
until such time that the company's assets, fairly valued, exceed its liabilities.
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10. Loans to (from) group companies 
 

Holding company 
 

Kuoni Private Safaris (Pty) Ltd                                                                                       4,300,000      2,000,000 

 
The loan bears interest at 7% per annum, is unsecured with no fixed terms of repayment. The loan is 
repayable in 12 months from date of the agreement. The loan has been subordinated in full in 
favour of other creditors. 

 
Interest of N$ 276,203  (2020: N$ 29,534) charged on the holding company loan has been included in 
the trade payables balance. 

 
11. Revenue 

 
Fees received for travelling administration                                                                    6,637,550    11,577,224 

 
12. Cost of sales 

 
Rendering of services                                                                                                    5,583,040      8,468,799 

 
Rendering of services 
Fees earned                                                                                                                  5,583,040      8,468,799 

 
13. Other operating income 

 
Brochure Contributions                                                                                                        4,820         289,165 

 
14. Other operating gains / (losses) 

 
Gains (losses) on disposals, scrappings and settlements 
Property, plant and equipment                                                                                                   -          10,401 

 
Foreign exchange gains (losses) 
Net foreign exchange gains                                                                                                10,272          94,832 

 
Total other operating gains / (losses)                                                                              10,272       105,233 

 
15. Operating losses 

 
Loss before investment income and finance costs for the year is stated after charging (crediting) the 
following, amongst others: 

 

Auditor's remuneration - external 
Audit fees 

 

 
90,803 

 

 
137,376 

 
Remuneration, other than to employees 
Consulting and professional services 

 
 

592,748 

 
 

22,883 
Secretarial services 40,642 25,805 

 633,390 48,688 

 
Employee costs 

  

Salaries, wages, bonuses and other benefits 2,004,058 2,412,028 
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Trade receivables  - 303,155 

 
Other 
Other operating (losses) gains 

 
 

14 

 
 

10,272 

 
 

105,233 

 
Other expenses 

   

Employee costs  2,004,058 2,412,028 
Accounting and administrative fees  553,773 449,802 
Telephone and fax  574,050 792,049 
Advertising  186,449 192,401 
Depreciation and amortisation  33,140 546,325 
Other expenses  484,793 710,477 

  3,836,263 5,103,082 

 
16. Investment income 

   

Interest income 
From investments in financial assets: 
Bank and other cash 

  
 
 

3,937 

 
 
 

104,244 

 
17. Finance costs 

   

Shareholder loan  276,203 29,534 
Lease liability  13 27,408 

Total finance costs  276,216 56,942 

 
18. Taxation 

   

Major components of the tax expense    

Deferred 
Originating and reversing temporary differences 

  
 

- 

 
 

249,572 

 

 
 
 
15. Operating losses (continued) 

Leases 

Operating lease charges 

 

Premises - 37,319 

 
 
Depreciation and amortisation 
Depreciation of property, plant and equipment 

 
 
 

33,140 

 
 
 

544,145 
Amortisation of intangible assets - 2,180 

Total depreciation and amortisation 33,140 546,325 

 
 
 

Impairment losses
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18. Taxation (continued) 

 

Reconciliation of the tax expense 

Reconciliation between accounting profit and tax expense. 

Accounting loss (3,038,940) (1,552,957) 

Tax at the applicable tax rate of 32% (2020: 32%) (972,461) (496,946) 

Tax effect of adjustments on taxable income 
Other income 

 
 

(3,287) 

 
 

(30,346) 
Fines income - 8,771 
Tax losses carried forward 975,748 768,093 

 - 249,572 

 
No provision has been made for 2021 tax as the company has an estimated tax loss available for set 
off against future taxable income of N$ (25,118,495) (2020: N$ (21936191)). 

 

19. Cash used in operations 
 
Loss before taxation 

 

 
 

(3,038,940) 

 

 
 

(1,552,957) 
Adjustments for:   
Depreciation and amortisation 33,140 546,325 
Gains on disposals, scrappings and settlements of assets and liabilities - (10,401) 
Interest income (3,937) (104,244) 
Finance costs 276,216 56,942 
Changes in working capital:   
Trade and other receivables 3,350 925,087 
Trade and other payables 1,338,360 (4,707,395) 

 (1,391,811) (4,846,643) 

 
20. Related parties 

  

` 

Relationships 
  

Ultimate holding company                                                         Travel Circle International Ltd 
Holding company                                                                       Kuoni Private Safaris (Pty) Ltd 
Related through ultimate shareholding                                       Travel Corporation (India) Limited 

SOTC Travel Limited (formerly known as SOTC 
Travel Private Limited) 
Horizon Travel services LLC (USA) 
Travel Circle International (Mauritius) Ltd 
Asian Trails Holdings Ltd, Mauritius 
Reem Tours & Travels LLC (Dubai) 
Gulf Dunes LLC (Dubai) 
Desert Adventure Tourism LLC, Dubai 
Kuoni Destination Management (Beijing) Ltd 
Kuoni Australia Holding Pty Ltd Australia 
Tours Management Pty Ltd Private 
Safaris (East Africa) Ltd (Kenya) 

 
Director                                                                                     Virginia Barnard
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20. Related parties (continued) 

Related party balances 

Loan accounts - Owing (to) by related parties 

 

Kuoni Private Safaris (Pty) Ltd (4,300,000) (2,000,000) 

Amounts included in Trade receivable (Trade Payable) regarding related 
parties 
Kuoni Private Safaris (Pty) Ltd 

 
 
 

(6,333,818) 

 
 
 
(6,392,011) 

 
Interest Accrued on balance sheet relating to loan 
Kuoni Private Safaris (Pty) Ltd 

 
 

276,203 

 
 

29,534 

 
Related party transactions 

  

Interest paid to (received from) related parties 
Kuoni Private Safaris (Pty) Ltd 

 
 

276,203 

 
 

29,534 

Travel related and finance support fees paid to related parties 
Kuoni Private Safaris (Pty) Ltd 

 
 

553,773 

 
 

449,802 

 
Reimbursements for IT, communications, admin and marketing costs 
Kuoni Private Safaris (Pty) Ltd 

 
 

525,586 

 
 

588,928 

 
Maintenance of databse fees paid to related parties 
Desert Adventure Tourism LLC, Dubai 

 
 

- 

 
 

11,450 

 
Director's emoluments 

  

No emoluments were paid to the director during the current year and in prior year.   
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21. Risk management 
 

Capital risk management 
 

The company's objectives when managing capital are to safeguard the company's ability to continue 
as a going concern in order to provide returns for shareholder and benefits for other stakeholders 
and to maintain an optimal capital structure to reduce the cost of capital. 

 
In  order to  maintain  or  adjust  the  capital structure, the company may adjust the amount of 
dividends paid to shareholder, return capital to shareholder, issue new shares or sell assets to 
reduce debt. 

 
The company monitors capital on the basis of budgeted expenditure. The company uses working 
capital and loan from its shaholder to fund capital and operational expenses. The company also 
issued preference shares to the shareholder subsequent to year-end for additional capital 
contribution. 

 

The gearing ratio at 2021 and 2020 respectively were as follows: 
 
Total borrowings 

 

Loans to (from) group companies 10 4,300,000 2,000,000 
Finance lease obligation  4,950 35,199 

  4,304,950 2,035,199 
Less: Cash and cash equivalents 7 1,514,186 1,013,944 

Net debt  2,790,764 1,021,255 
Total equity  (14,973,093) (11,934,153) 

Total capital                                                                                                            (12,182,329)(10,912,898) 

 
Financial risk management 

 
The company is exposed to market risk through its use of financial instruments and specifically to 
liquidity  risk, interest  risk and credit risk which results  from  both  its operating and investing 
activities. The company's risk management is coordinated by its ultimate parent, in co-operation 
with the board of directors, and focuses on actively securing the company's short to medium term 
cashflows by minimising the exposure to financial markets and institutions. The company does not 
engage in the trading of financial assets for speculative purposes nor does it write options. The most 
significant financial risks to which the company is exposed to are described below. 

 
Liquidity risk 

 
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the 
availability of funding through an adequate amount of committed credit facilities and the ability to 
close out market positions. Due to the dynamic nature of  the underlying businesses, company 
treasury maintains flexibility in funding by maintaining availability under committed credit lines. 
Management does not forsee any material cash expenditure in the near future which could result in 
the utilisation of the bank account. 

 
The company’s risk to liquidity is a result of the funds available to cover future commitments. The 
company  manages  liquidity  risk  through  rolling  forecast  of  the  company's  liquidity  reserves 
(comprise undrawn borrowing facility and cash and cash equivalents). 

 
The table below analyses the company’s financial liabilities into relevant maturity groupings based 
on the remaining period at the statement of financial position date to the contractual maturity 
date. The amounts disclosed in the table are the contractual undiscounted cash flows.
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21. Risk management (continued) 

 
At 31 December 2021                                                                                                                   Less than 1 

year 
Trade and other payables                                                                                                                (13,321,872) 
Loan from shareholder                                                                                                                      (4,300,000) 

 
At 31 December 2020                                                                                                                   Less than 1 

year 
Trade and other payables                                                                                                                (11,803,022) 
Loan from shareholder                                                                                                                      (2,000,000) 

 
Trade and other payables 

 
Liquidity gap analyses without subordinated related party balances taken 
into account 

 
Current assets                                                                                                               2,479,555      1,802,173 
Current liabilities                                                                                                       (17,621,872) (13,803,022) 

(15,142,317)(12,000,849) 

 
Liquidity gap analyses with subordinated related party blances taken into 
account 

 
Current assets                                                                                                               2,479,555      1,802,173 
Current liabilities                                                                                                       (17,621,872) (13,803,022) 
Shareholder subordinated current liability                                                                    10,633,818      8,392,011 

(4,508,499)  (3,608,838) 

 
Interest rate risk 

 
As the company has no significant interest-bearing assets, the company’s income and operating cash 
flows are substantially independent of changes in market interest rates. 

 
The company’s interest rate risk arises from financing from a group company. This loan issued at a 
variable interest rate of 7% exposes the group to cash flow interest rate risk. 

 
The company analyses its interest rate exposure on a dynamic basis. Various scenarios are simulated 
taking  into  consideration  refinancing,  renewal  of  existing  positions,  alternative  financing  and 
hedging. Based on these scenarios, the company calculates the impact on profit and loss of a 
defined  interest  rate  shift.  For  each  simulation,  the  same  interest  rate  shift  is  used  for  all 
currencies. 

 
Cash flow interest rate risk

 
` 

Financial instrument                                                                                                   Current 
interest rate 

 
Due in less 
than a year

Trade and other receivables 
Cash and cash equivalents 
Trade and other payables 
Loan from shareholder 

- % 
4.50 % 

- % 
7.00 % 

360,855 
1,514,186 

(13,321,872) 
(4,300,000)
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21. Risk management (continued) 
 

At 31 December 2020
 

` 

Financial instrument                                                                                                   Current 
interest rate 

 
Due in less 
than a year

Trade and other receivables 
Cash and cash equivalents 
Trade and other payables 
Loan from shareholder 

- % 
4.50 % 

- % 
7.00 % 

94,059 
1,013,944 

11,803,022 
(2,000,000)

 
Credit risk 

 
Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and 
trade debtors. The company only deposits cash with major banks with high quality credit standing 
and limits exposure to any one counter-party. 

 
Trade receivables comprise a widespread customer base. Management evaluated credit risk relating 
to customers on an ongoing basis. If customers are independently rated, these ratings are used. 
Otherwise,  if  there  is  no  independent  rating,  risk  control  assesses  the  credit  quality  of  the 
customer, taking into account its financial position, past experience and other factors. 

 
22. Financial liabilities by category 

 
The accounting policies for financial instruments have been applied to the line items below: 

 
2021 

 
 
 
 
 
 
Other financial liabilities 

Financial 
liabilities at 
amortised 

cost 
4,950 

Total 
 
 
 

4,950 
Trade and other payables 13,321,872 13,321,872 
Loan from shareholder 4,300,000 4,300,000 

 17,626,822 17,626,822 

 
2020 

  

 
 
 
 
 
Other financial liabilities 

Financial 
liabilities at 
amortised 

cost 
35,199 

Total 
 
 
 

35,199 
Trade and other payables 11,803,022 11,803,022 
Loan from shareholder 2,000,000 2,000,000 

 13,838,221 13,838,221 
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23. Fair value of financial instruments 

 
The company classifies fair value measurement using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements; this is done for instruments recognised 
at fair value. There has been no change to the valuation technique during the year. The company's 
fair value hierarchy has the following levels: 

 
-Level 1:         Fair value is determined using unadjusted quoted prices in active 

markets for identical assets or liabilities; 
 
-Level 2:         Fair value is determined using inputs other than quoted prices 

included within Level 1 that are observable for the asset or liability, either directly 
(i.e prices) or indirectly (derived from prices); and 

 
-Level 3:         Fair value is determined using a valuation technique and inputs for 

the asset or liability that are not based on observable market data (unobservable 
inputs). 

 
24. Going concern 

 
We draw attention to the fact that at 31 December 2021, the company had accumulated losses of 
N$ (34,960,213) and that the company's total liabilities exceed its assets by N$ (14,973,093). 

 
A material uncertainty exists with regards to the company continuing as a going concern. The annual 
financial statements have been prepared on the basis of accounting policies applicable to a going 
concern. This basis presumes that funds will be available to finance future operations and that the 
realisation of assets and settlement of liabilities, contingent obligations and commitments will occur 
in the ordinary course of business. 

 
The ability of the company to continue as a going concern is dependent on a number of factors. The 
most significant of these is that: 

 
•  the director continue to secure funding for the ongoing operations for the company; 
•  that  the  subordination  agreement  referred  to  in  notes  9  and  10  of  these  annual  financial 
statements will remain in force for so long as it takes to restore the solvency of the company; 
• the shareholders continue to support the company financially to enable it to meet its daily 
financial obligations.
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The supplementary information presented does not form part of the annual financial statements and is 

unaudited 

 

 

 
Figures in Namibia Dollar Note(s) 2021 2020 

 
Revenue 

   

Fees received for travelling administration  6,637,550 11,577,224 

 
Cost of sales 

   

Cost incurred for travelling administration  (5,583,040) (8,468,799) 

Gross profit  1,054,510 3,108,425 

Other operating income    
Brochure Contributions  4,820 289,165 

 
Other operating gains / (losses) 

   

Gains on disposal of assets  - 10,401 

Foreign exchange gains / (losses)  10,272 94,832 

 14 10,272 105,233 
 
Expenses (Refer to page 35) 

  
(3,836,263) 

 
(5,103,082) 

Operating loss 15 (2,766,661) (1,600,259) 

Investment income 16 3,937 104,244 

Finance costs 17 (276,216) (56,942) 

Loss before taxation  (3,038,940) (1,552,957) 

Taxation 18 - (249,571) 

Loss for the year  (3,038,940) (1,802,528) 
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The supplementary information presented does not form part of the annual financial statements and is 

unaudited 

 

 

 
Figures in Namibia Dollar                                                                             Note(s)      2021            2020 

 

 
Other operating expenses 

Advertising 

  

 
 

186,449 

 

 
 

192,401 

Amortisation  - 2,180 

Auditors remuneration - external auditors 15 90,803 137,376 

Bad debts  (11,573) - 

Bank charges  61,004 41,387 

Commission paid  22,424 223,066 

Accounting and administrative fees  553,773 - 

Consulting - tax fees  38,975 22,883 

Consumables  2,082 2,257 

Delivery expenses  52,740 22,751 

Depreciation  33,140 544,145 

Employee costs  2,004,058 2,861,830 

Entertainment  200 10,996 

IT charges  - (7,328) 

Insurance  56,345 77,040 

Lease rentals on operating lease  - 37,319 

Miscellaneous office expenses  9,568 20,068 

Motor vehicle expenses  400 1,925 

Municipal expenses  - 29,706 

Override payable expenses  - 9,800 

Printing and stationery  214 5,346 

Repairs and maintenance  18,921 11,805 

Secretarial fees  40,642 25,805 

Security  - 3,988 

Subscriptions  3,214 - 

Sundry expenses  98,834 - 

Telephone and fax  574,050 792,049 

Travel - overseas  - 34,287 

  3,836,263 5,103,082 

 



Sita Lanka
Statement of Profit And Loss for the Period ended 31 March 2022

Currency - LKR
Particulars Notes
 
Income
Revenue from operations 17 -                                                  
Other income 18(a) 64.0                                                
Other gains (net) 18(b) 260.2                                              
Total income 324.2                                         

Expenses
Cost of services -                                                  
Employee benefits expense 19 -                                                  
Finance Cost 22 26,750.0                                        
Advertisement Expenses
Depreciation and amortisation expense 20 94,570.8                                        
Other expenses 21 142,482.8                                      
Total expenses 263,803.5                                
Profit before exceptional item (263,479.4)                               
Add Exceptional items: 

Less Exceptional items:                                                    -   
(Loss)/Profit before tax (263,479.4)                               
Less : Tax expense
          Current tax 23 -                                                  
          Deferred tax 23 -                                                  
Total tax expenses -                                              

(Loss)/Profit for the year (A) (263,479.4)                               

Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurements of post-employment benefit obligations
Income tax relating to items that will not be reclassified to profit or loss

Total other comprehensive income for the year, net of taxes (B) -                                              

Total comprehensive income for the year (A+B) (263,479.4)                               

Earnings/(Loss) per equity share ( Face value of INR 1 each) 34
- Basic earnings/(loss) per share -                                                  
- Diluted earnings/(loss) per share -                                                  

Summary of Significant Accounting Policies 2
The above statement of profit and loss should be read in conjunction with the accompanying notes.

Period ended 31 March 
2022



-                                          
Sita Lanka
Balance Sheet as at 31st March 2022

Currency - LKR
Particulars Notes As at 

31st March 2022

ASSETS

Non-current assets:
Property, plant and equipment 3 79,629.2                                    
Capital work-in-progress 3 -                                              
Goodwill 4 -                                              
Other intangible Assets 4 40,523.2                                    
Right of Use Assets 4(a) -                                              
Intangible assets under development
Investment accounted for using equity method 5 -                                              
Investment in subsidiaries 5 -                                              

Financial assets
- Non current investments 5 -                                              
- Loans
- Other financial assets 6(e) -                                              
Other non-current assets 7 -                                              
Non Current Income Tax assets 9 143,146.5                                   
Deferred tax assets (net) 16 20,862.0                                    
Total non-current assets 284,160.8                             

Current assets:
Inventories
Financial assets
- Investments 6(a) -                                              
- Trade receivables 6(b) -                                              
- Cash and cash equivalents 6(c) (8,949.7)                                     
- Bank balances other than cash and cash equivalents 6(d) -                                              
- Other financial assets 6(e) 13,520,000.0                            
Other current assets 8 375,926.1                                   
Total current assets 13,886,976.4                       

TOTAL ASSETS 14,171,137.2                         

EQUITY AND LIABILITIES

EQUITY
Equity share capital 10(a) 2,500,000.0                             
Preference share capital 10(a) 43,098,944.0                            
Other equity
     Share application money pending allotment -                                              
     Reserve and surplus 10(b) (31,553,460.8)                           

Total Equity 14,045,483.2                      

LIABILITIES

Non-current liabilities

Financial Liabilities
- Borrowings 11(a) -                                              
- Other financial liabilities 11(c) -                                              
Provisions 14 -                                              
Employee Benefit Obligations 15 -                                              
Deferred tax liabilities (net) 16 20,862.0                              
Other non-current liabilities 12 -                                              
Total non-current liabilities 20,862.0                              

Current liabilities
Financial liabilities
- Borrowings 11(b) -                                              
- Trade payables 11(d) 40,000.0                                   
- Other financial liabilities 11(c) -                                              
Provisions 14 -                                              
Employee Benefit Payable 15 -                                              
Current Income Tax Liabilities 9 64,792.0                                    
Other current liabilities 13 -                                              
Total current liabilities 104,792.0                             

TOTAL LIABILITIES 125,654.0                             

TOTAL EQUITY AND LIABILITIES 14,171,137.2                         
Check ---> -                                          

Summary of Significant Accounting Policies
The above balance sheet should be read in conjunction with the accompanying notes.



Thomas Cook Lanka (Private) Limited
Statement of Profit And Loss for the Period ended 31st March 2022

Currency - 
Particulars Notes
 
Income
Revenue from operations 17 101,419,343.4                               
Other income 18(a) 15,362,532.9                                 
Other gains (net) 18(b) -                                                  
Total income 116,781,876.4                         

Expenses
Cost of services
Employee benefits expense 19 30,439,888.5                                
Finance Cost 22 3,678,447.9                                   
Advertisement Expenses -                                                  
Depreciation and amortisation expense 20 3,953,087.0                                  
Other expenses 21 56,524,588.3                                
Total expenses 94,596,011.7                           
Profit before exceptional item 22,185,864.7                           
Add Exceptional items: 

Less Exceptional items:                                                    -   
(Loss)/Profit before tax 22,185,864.7                           
Less : Tax expense
          Current tax 23 -                                                  
          Deferred tax 23 (9,669.0)                                         
Total tax expenses (9,669.0)                                   

(Loss)/Profit for the year (A) 22,195,533.7                           

Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurements of post-employment benefit obligations -                                                  
Income tax relating to items that will not be reclassified to profit or loss -                                                  

Total other comprehensive income for the year, net of taxes (B) -                                              

Total comprehensive income for the year (A+B) 22,195,533.7                           

Earnings/(Loss) per equity share ( Face value of INR 1 each) 34
- Basic earnings/(loss) per share -                                                  
- Diluted earnings/(loss) per share -                                                  

Summary of Significant Accounting Policies 2
The above statement of profit and loss should be read in conjunction with the accompanying notes.

Period ended 31st March 
2022



-                                          
Thomas Cook Lanka (Private) Limited

Currency - 
Particulars Notes As at 

31st March 2022

ASSETS

Non-current assets:
Property, plant and equipment 3 15,569,298.3                             
Capital work-in-progress 3 -                                              
Goodwill 4 -                                              
Other intangible Assets 4 -                                              
Right of Use Assets 4(a) 345,573.8                                  
Intangible assets under development
Investment accounted for using equity method 5 -                                              
Investment in subsidiaries 5 55,481,250.0                       

Financial assets
- Non current investments 5 -                                              
- Loans
- Other financial assets 6(e) -                                              
Other non-current assets 7 -                                              
Non Current Income Tax assets 9 1,343,488.2                         
Deferred tax assets (net) 16 9,669.0                                      
Total non-current assets 72,749,279.4                       

Current assets:
Inventories
Financial assets
- Investments 6(a) -                                              
- Trade receivables 6(b) -                                              
- Cash and cash equivalents 6(c) 39,877,252.8                       
- Bank balances other than cash and cash equivalents 6(d) 137,049,764.5                     
- Other financial assets 6(e) 167,159,637.2                      
Other current assets 8 18,820,852.3                      
Total current assets 362,907,506.8                   

TOTAL ASSETS 435,656,786.2                    

EQUITY AND LIABILITIES

EQUITY
Equity share capital 10(a) 107,679,780.0                    
Preference share capital 10(a) -                                              
Other equity
     Share application money pending allotment -                                              
     Reserve and surplus 10(b) 94,644,553.7                       

Total Equity 202,324,333.7                    

LIABILITIES

Non-current liabilities

Financial Liabilities
- Borrowings 11(a) -                                              
- Other financial liabilities 11(c) 74,121,835.9                        
Provisions 14 -                                              
Employee Benefit Obligations 15 5,952,820.0                        
Deferred tax liabilities (net) 16 9,669.0                                 
Other non-current liabilities 12 -                                              
Total non-current liabilities 80,084,325.0                     

Current liabilities
Financial liabilities
- Borrowings 11(b) -                                              
- Trade payables 11(d) 19,242,309.8                      
- Other financial liabilities 11(c) 134,005,817.7                     
Provisions 14 -                                              
Employee Benefit Payable 15 -                                              
Current Income Tax Liabilities 9 -                                              
Other current liabilities 13 -                                              
Total current liabilities 153,248,127.5                     

TOTAL LIABILITIES 233,332,452.5                    

TOTAL EQUITY AND LIABILITIES 435,656,786.2                    
Check ---> -                                          

Summary of Significant Accounting Policies
The above balance sheet should be read in conjunction with the accompanying notes.

Balance Sheet as at 31st March 2022
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