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ASIAN TRAILS (M) SDN. BHD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

DIRECTORS' REPORT 

The Directors have pleasure in presenting their report together with the audited financial 
statements of the Company for the financial year ended 31 December 201 7. 

PRINCIPAL ACTIVITIES 

The Company is principally engaged in the business of providing holidays, tours and travel 
services to overseas and local clientele. There have been no significant changes in the nature of 
these principal activities dming the financial year. 

FINANCIAL RESULTS 

Profit for the financial year 

DIVIDEND 

RM 

630,654 

No dividend has been paid, declared or proposed by the Company since the end of the previous 
financial year. The Directors also do not recommend the payment of any dividend for the current 
financial year. 

RESERVES AND PROVISIONS 

There were no material transfers to or from reserves or provisions during the financial year. 

ISSUE OF SHARES AND DEBENTURES 

During the financial year, the Company increased its issued and paid-up share capital from 
RMS00,000 to RMS,500,000 by the issuanc~ of 5,000,000 redeemable and convertible 
preference shares at an issue price of RM 1.00 each by the capitalisation of Rl\15,000,000 on 
amount due to holding company. 

No debentmes were issued during the financial year. 

SHARE OPTIONS 

No options have been granted by the Company to any parties dming the financial year to take up 
unissued shares of the Company. 

No shares have been issued during the financial year by virtue of the exercise of any options to 
take up unissued shares of the Company. As at the end of the financial year, there were no 
unissued shares of the Company under options. 
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ASIAN TRAILS (M) SDN. BUD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

DIRECTORS'REPORT 
(Continued) 

DIRECTORS 

The following Directors served on the Board since the date of the last report: 

Lersan Misitsakul 

Laurent KW1Zle 

Emir Cherif 

Luk.as Kreienbuhl (Resigned on 29 June 2017) 

In accordance with the Company's Articles of Association, Mr. Emir Cherif retires by rotation, 
and being eligible, offers himself for re-election. 

DIRECTORS' INTERESTS 

According to the register of director' shareholdings, the Directors holding office at the end of the 
financial year and have interest in shares of the Company and its related corporations were as 
follows: 

Number of ordinary shares 
Balance at Balance at 

1.1.2017 Bought Sold 31.12.2017 

Emir Cherif (1) 

None of the other Directors in office at the end of the financial year held or dealt in shares of the 
Company and its related corporations during the financial year. 

DIRECTORS' BENEFITS 

Since the end of the previous financial year, none of the Directors of the Company has received 
or become entitled to receive any benefit (other than Directors' remuneration as disclosed in the 
financial statements) by reason of a contract made by the Company or a related corporation with 
the Director or with a firm of which the Director is a member, or with a company in which the 
Director has substantial financial interest except for: 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

DIRECTORS' REPORT 
(Continued) 

DIRECTORS' BENEFITS (continued) 

(i) certain Directors who received remuneration from related corporations in their capacities as 
directors and/or executives of those related corporations; and 

(ii) any deemed benefits which may arise from the related party transactions as disclosed in Note 
13 to the financial statements. 

Neither during nor at the end of the financial year, was the Company a party to any arrangements 
whose object is to enable the Directors to acquire benefits by means of the acquisition of shares 
in or debentures of the Company or any other body corporate. 

OTHER STATUTORY INFORMATION 

Before the statement of profit or loss and other comprehensive income and statement of financial 
position of the Company were made out, the Directors took reasonable steps: 

a) to ascertain that proper action had been taken in relation to the writing off of bad debts and 
the making of provision for doubtful debts and have satisfied themselves that all known bad 
debts had been written off and that adequate provision had been made for doubtful debts; 
and 

b) to ensure that any current assets which were unlikely to realise their book values in the 
ordinary course of business had been written down to their expected realisable value. 

At the date of this report, the Directors are not aware of any circumstances:-

a) which would render the amount written off for bad debts or the amount of the provision for 
doubtful debts in the financial statements of the Company inadequate to any substantial 
extent; or 

b) which would render the values attributed to the current assets in the financial statements of 
the Company misleading; or 

c) which have arisen which render adherence to the existing method of valuation of assets or 
liabilities of the Company misleading or inappropriate; or 

d) not otherwise dealt with in this report or financial statements, which would render any 
amount stated in the financial statements of the Company misleading. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

DIRECTORS' REPORT 
(Continued) 

OTHER STATUTORY INFORMATION (continued) 

At the date of this report, there does not exist: 

a) any charge on the assets of the Company which has arisen since the end of the financial year 
to secure the liability of any other person; or 

b) any contingent liability of the Company which has arisen since the end of the financial year. 

No contingent or other liability has become enforceable or is likely to become enforceable within 
the year of twelve months after the end of the financial year which, in the opinion of the 
Directors, will or may substantially affect the ability of the Company to meet its obligations as 
and when they fall due. 

In the opinion of the Directors, 

a) the results of the Company's operations during the financial year have not been substantially 
affected by any item, transaction or event of a material and unusual nature; and 

b) there has not arisen in the interval between the end of the financial year and the date of this 
report any item, transaction or event of a material and unusual nature likely to affect 
substantially the results of the operations of the Company for the financial year in which this 
report is made. 

INDEMNITIES TO DIRECTORS OR OFFICERS 

There has been no indemnity given to or insmance effected for any director or officer of the 
Company during the financial year. 

HOLDING COMPANIES 

The immediate holding company of the Company is Asian Trails Holding Ltd, incorporated in 
Mamitius and the ultimate holding company of the Company is Fairfax Financial Holdings 
Limited, incorporated in Ontario, Canada. 
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ASIAN TRAILS (Mj SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

DIRECTORS' REPORT 
(Continued) 

AUDITORS 

Auditors' remuneration is set out in Note 12 to the financial statements. No payment has been 
made to indemnify auditors during or since the financial year. 

The auditors, Messrs. Peter Chong & Co., Chartered Accountants, have indicated their 
willingness to accept re-appointment. 

Signed on behalf of the Board 
in accordance with a s tion of the Directors, 

LAURENT KUNZLE 
Director 

Director 

Date: . 1 4 FEB 2018 

Kuala Lumpur 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

STATEMENT BY DIRECTORS 
Pursuant to Section 251(2) of the Companies Act 2016 

We, LAURENT KUNZLE and EMIR CHERIF, two of the Directors of ASIAN TRAILS (M) 
SDN. BHD. state that, in the opinion of the Directors, the financial statements set out on pages 
13 to 44 are drawn up in accordance with the Malaysian Financial Reporting Standards, 
International Financial Reporting Standards and the requirements of the Companies Act 2016 in 
Malaysia, so as to give a true and fair view of the financial position of the Company as at 31 
December 2017 and of its financial performance and cash flow of the Company for the financial 
year ended on that date. 

Signed on behalf of the Board 

LAURENT KUNZLE 
Director 

Date: ·~1 4 FEB 2018 

Kuala Lumpur 

of the Directors, 
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ASIAN TRAILS (M) SON. BHD. 
(CompanyNo: 514802-A) 
(Incorporated in Malaysia) 

STATUTORY DECLARATION 
Pursuant to Section 25J(l)(b) of the Companies Act 2016 

I, EMIR CHERIF, being the Director primarily responsible for the financial management of 
ASIAN TRAILS (M) SDN. BHD., do solemnly and sincerely declare that to the best of my 
knowledge and belief> the financial statements set out on pages 13 to 44 are correct. 

And I make this solemn declaration, conscientiously believing the same to be true and by virtue 
of the provisions of the Statutory Declarations Act, 1960. 

Subscribed and solemnly declared by the ) 
abovenamed EMIR CHERIF at KUALA ) 
LUMPUR in the FEDERAL ) 

TERRITORY this date of 1 4 FEB 2018 ) 

Before me 

5B. JAL.AN RAKYAT 
( JALAN TRAVERS ) 

BRICKFIELOS 
50470 KUALA LUMPUR 
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~ Peter Chong & CO.AF016s 
~ Chartered Accoumants 

SOHO Suites @ KLCC 
Block A2, Level 31-3 
No. 20 Jalan Perak 
50450 Kuala Lumpur, Malaysia 
Tel : 603-21817447 
Fax : 603-21818522 
Email : info@peterchongco.com 
Website: www.peterchongco.com 

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF 

ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

Repo1·t on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of ASIAN TRAILS (M) SDN. BHD., which 
comprise the statement of financial position as at 31 December 2017, and the statement of 
profit or loss and other comprehensive income, statement of changes in equity and statement of 
cash flows for the year then ended, and notes to the financial statements, including a stunmary 
of significant accounting policies, as set out on pages 13 to 44. 

In om opinion, the accompanying financial statements give a true and fair view of the financial 
position of the Company as at 31 December 2017, and of its financial perfo1mance and its cash 
flows for the year then ended in accordance with Malaysian Financial Reporting Standards, 
International Financial Reporting Standards and the requirements of the Companies Act 2016 
in Malaysia. 

Basis for Opinion 

We conducted om audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing. Our responsibilities under those standards are fut1her 
described in the Auditors' Responsibilities for the Audit of the Financial Statements section of 
our report. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Independence and Other Ethical Responsibilities 

We are independent of the Company in accordance with the By-Laws (on Professional Ethics, 
Conduct and Practice) of the Malaysian Institute of Accountants ("By-Laws") and the 
International Ethics Standards Board for Accountants' Code of Ethics for Professional 
Accountants ("IESBA Code"), and we have fulfilled om other ethical responsibilities in 
accordance with the By-Laws and the IESBA Code. 

Information Other than the Financial Statements and Auditors' Report Thereon 

The Directors of the Company are responsible for the other information. The other information 
comprises the Directors' Report, but does not include the financial statements of the Company 
and our auditors' report thereon. 

lndcpcn,kn1 .\f<:mhC't' 

BKR 
11neRNrno•u Penang Office: l9'h Noor, Gurney Tower. 18 Persiaran Curney, 10250 Penang, Malaysia 

l'i,ms 111 Prin<ip•I Citits Worldwide Tel: 604-3712150 Fax: 604-3712158 Email: info@l,,peterchongco.com 
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~ ~ Peter Chong & Co. AF 016s 

~ Chartmd Accountant, 

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF 

ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 
(Continued) 

Our opinion on the financial statements of the Company does not cover the other information 
and we do not express any fonn of assurance conclusion thereon. 

ln connection with om audit of the financial statements of the Company, om responsibility is to 
read the. other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements of the Company or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of 
this other information, we are required to report that fact. We have nothing to report in this 
regard. 

Responsibilities of the Directors for the Financial Statements 

The Directors of the Company are responsible for the preparation of financial statements of the 
Company that give a true and fair view in accordance with Malaysian Financial Reporting 
Standards, International Financial Reporting Standards and the requirements of the Companies 
Act 2016 in Malaysia. The Directors are also responsible for such internal control as the 
Directors determine is necessary to enable the preparation of financial statements of the 
Company that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements of the Company, the Directors are responsible for 
assessing the Company's ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accoW1ting W1less the 
Directors either intend to liquidate the Company or to cease operations, or have no realistic 
alternative but to do so. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements of the 
Company as a whole are free from material misstatement, whether due to fraud or e1Tor, and to 
issue an auditors• report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with approved 
standards on auditing in Malaysia and International Standards on Auditing will alway~ detect a 
material misstatement when it exists. Misstatements can arise from fraud or enor and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 

lntlq,c:mlcnr f\kmh<'t' 

BKR 
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ma ~ Peter Chong & Co. AF 0165 
~ Chartered Accountont, 

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF 

ASIAN TRAILS (M) SDN. BHD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 
(Continued) 

As part of an audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements of the 
Company, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Directors. 

Conclude on the appropdateness of the Directors, use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in ow· auditors' rep01t to the related disclosures in the 
financial statements of the Company or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors' report. However, future events or conditions may cause the Company to cease to 
continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements of the 
Company, including the disclosures, and whether the financial statements represent the 
W1derlying transactions and events in a manner that achieves fair presentation. 

BKR 
INTERN'"-110NAL 

l•.icin~ 111 Prim.:1p,1I (;irit:s \Vc,rldwi.dc 
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Ra ~ Peter Chong & CO.AF0165 
~ Chartered Accountants 

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF 

ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 
(Continued) 

We communicate with the Directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Other Matters 

This report is made solely to the members of the Company, as a body, in accordance with 
Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not 
assume responsibility to any other person for the content of this report. 

Peter Chong & Co. 
No. AF 0165 
Chartered Accountants 

()~ 
Peter Chong Ton Nen 
No. 394/03/18/J/PH 
Chartered Accountant 

Date: 1 4 FEB 2018 

Kuala Lumpw-

BKR 
1N1ERNATIONA1. 

Fmm. I II Prini:ip:d Ciri4.~ \'(.'ml,hvidc 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2017 

2017 
Note RM 

ASSETS 

Non-current assets 
Property, plant and equipment 5 97,479 
Defen-ed tax assets 6 

Total non-current assets 97,479 

Current assets 
Receivables 7 6,009,281 
Cash and bank balances 1,805,446 

Total current assets 7,814,727 

TOTAL ASSETS 7,912,206 

EQUITY AND LIABILITIES 

Equity attributable to owner 
of the parent 

Share capital 8 5,500,000 
Accumulated losses (4,397,683) 

Total equity 1,102,317 

Current liabilities 
Payables 9 6,796,889 
Tax liability 10 13,000 

Total current liabilities 6,809,889 

TOT AL LIABILITIES 6,809,889 

TOT AL EQUITY AND LIABILITIES 7,912,206 

The attached notes form an integral part of the financial statements. 
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2016 
RM 

96,116 
299,703 

395,819 

2,794,116 
1,901,191 

4,695,307 

5,091,126 

500,000 
(5,028,337) 

(4,528,337) 

9,619,463 

9,619,463 

9,619,463 

5,091,126 
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ASIAN TRAILS (M) SON. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2017 

REVENUE 

COST OF SALES 

GROSS PROFIT 

OTHER OPERA TING INCOME 

MARKETING COSTS 

ADMINISTRATIVE EXPENSES 

PROFIT/(LOSS) BEFORE TAXATION 

TAXATION 

PROFIT/(LOSS) FOR THE FINANCIAL YEAR 

OTHER COMPREHENSIVE INCOME 
FOR THE FINANCIAL YEAR 

TOTAL COMPREHENSIVE INCOME/(EXPENSE) 
ATTRIBUTABLE TO OWNER 
OF THE PARENT 

Note 

11 

11 

12 

10 

2017 
RM 

28,477,785 

(23,790,585) 

4,687,200 

582,412 

(504,371) 

(3,821,884) 

943,357 

(312,703) 

630,654 

630,654 

The attached notes fo1m an integral part of the financial statements. 
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2016 
RM 

22,130,895 

(19,537,369) 

2,593,526 

696,255 

(423,613) 

(4,370,113) 

(1,503,945) 

275,953 

(1,227,992) 

(1,227,992) 



ASIAN TRAILS (M) SDN. BHD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

STATEMENT OF CHANGES IN EQUITY 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2017 

Attributable to owner of the Parent 
Share Accumulated 

capital losses Total 
RM RM RM 

At 1 January 2016 500,000 (3,800,345) (3,300,345) 

Total comprehensive expense (1,227,992) (1,227,992) 

At 3 I December 2016/ l January 2017 500,000 (5,028,337) (4,528,337) 

Issuance of shares 5,000,000 5,000,000 

Total comprehensive income 630,654 630,654 

At 31 December 2017 5,500,000 (4,397,683) 1,102,317 

The attached notes form an integral part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

STATEMENT OF CASH FLOWS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2017 

2017 2016 
Note RM RM 

CASH FLOWS FROM OPERA TING ACTIVITIES 

Profit/ (Loss) before taxation 943,357 (1,503,945) 

Adjustments for:-

Bad debts written off 6,487 69,936 
Depreciation of property, plant and equipment 59,436 J 59,029 

Loss on disposal of property, plant and equipment 200 
Unrealised (gain)/ loss on foreign exchange (162,255) 224,824 

Operating profit/ (loss) before working capital changes 847,225 (1,050,156) 

Receivables (3,221,652) 1,679,614 

Payables 2,339,681 43,627 

Net cash (used in)/ generated from operating activities (34,746) 673,085 

CASH FLOWS FROM INVESTING ACTIVITIES 

Proceeds from disposal of property, plant and 
equipment 1,000 

Purchase of property, plant and equipment (61,999) (23,967) 

Net cash used in investing activities (60,999) (23,967) 

NET (DECREASE)/ INCREASE IN 
CASH AND CASH EQUIVALENTS (95,745) 649,118 

CASH AND CASH EQUIVALENTS 
BROUGHT FORWARD 1,901,191 1,252,073 

CASH AND CASH EQUIVALENTS 
CARRIED FORWARD 15 1,805,446 1,901,191 

The above cash flow statement is to be read in conjunction with the notes to the financial 
statements. 
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ASIAN TRAILS (M) SDN. BUD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS-31 DECEMBER 2017 

1 GENERAL INFORMATION 

The Company is principally engaged in the business of providing holidays, tours and travel 
services to overseas and local clientele. There have been no significant changes in the nature 
of these principal activities during the financial year. 

The Company is a private limited company, incorporated and domiciled in Malaysia. 

The immediate holding company of the Company is Asian Trails Holding Ltd, incorporated 
in Mauritius and the ultimate holding company of the Company is Fairfax Financial Holdings 
Limited, incorporated in Ontario, Canada. 

The address of the registered office of the Company is SOHO Suites @ KLCC, Block A2, 
Level 32-3A, No. 20, Jalan Perak, 50450 Kuala Lumpur. 

The principal place of business of the Company is at Suite 7.01, 7th Floor, Wisma Mirama, 
Jalan Wisma Putra, 50460 Kuala Lumpur. 

The Board has authorised the issuance of financial statements on 1 4 FEB 2018 

2 SIGNIFICANT ACCOUNTING POLICIES 

2.1 Basis of preparation 

The financial statements of the Company have been prepared in accordance with 
Malaysian Financial Reporting Standards ("MFRSs"), International Financial Reporting 
Standards and the Companies Act 2016 in Malaysia. 

The financial statements have been prepared under historical cost basis except as 
disclosed in the accounting policies. 

The financial statements are presented in Ringgit Malaysia (RM). 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS -31 DECEMBER 2017 
( Continued) 

2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

(a) Property, plant and equipment 

All items of property. plant and equipment are initially recorded at cost. Subsequent 
costs are included in the asset's carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the 
item will flow to the Company and the cost of the item can be measured reliably. The 
canying amount of the replaced part is derecognised. All other repairs and maintenance 
are charged to the profit or loss during the financial period in which they are incurred. 

Subsequent to recognition, property, plant and equipment are stated at cost less 
accumulated depreciation and any accumulated impairment losses. 

All property, plant and equipment are depreciated on a straight line basis to write off the 
canying amounts of each asset to its remaining useful lives. The useful lives of the 
property> plant and equipment of the Company are as follows: 

Computers 
Furniture and fittings 
Motor vehicles 
Office equipment 
Renovation 

Number of years 

3 
5 
5 
5 
5 

The residual values, useful life and depreciation method are reviewed at each financial 
year-end to ensure that the amount, method and period of depreciation are consistent 
with previous estimates and the expected pattern of consumption of the future economic 
benefits embodied in the items of property, plant and equipment. 

An item of prope1ty, plant and equipment is derecognised upon disposal or when no 
future economic benefits are expected from its use or disposal. The difference between 
the net disposal proceeds> if any and the net carrying amount is recognised in the profit 
or loss. 

These notes form part of the financial statements. 

18 



ASIAN TRAILS (M) SDN. BUD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS -31 DECEMBER 2017 
(Continued) 

2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

(b) Financial instruments 

(i) Financial assets 

Financial assets are recognised in the statements of financial position when, and 
only when> the Company becomes a party to the contractual provisions of the 
financial instrument. 

When financial assets are recognised initially, they are measured at fair value, plus, 
in the case of financial assets not at fair value tlU'ough profit or loss, directly 
attributable transaction costs. 

A financial asset is derecognised where the contractual right to receive cash flows 
from the asset has expired. On derecognition of a financial asset in its entirety, the 
difference between the carrying amount and the sum of the consideration received 
and any cumulative gain or loss that had been recognised in the other 
comp1·ehensive income is recognised in the profit or loss. 

The Company classifies its financial assets in the following categories: at fair value 
through profit or loss and loans and receivables. The classification depends on the 
purpose for which the financial assets were acquired. Management determines the 
classification at initial recognition. 

(a) Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss comprise financial assets 
that are held for trading (i.e. financial assets acquired principally for the 
purpose of resale in the near term), derivatives (both freestanding and 
embedded) and financial assets that were specifically designated into this 
classification upon initial recognition. 

Subsequent to initial recognition, financial assets classified as at fair value 
through profit or loss are measured at fair value. Any gains or losses arising 
from changes in the fair value of financial assets classified as fair value through 
profit or loss are recognised in profit or loss. Net gains or losses on financial 
assets classified as fair value through profit or loss exclude foreign exchange 
gains and losses, interest and dividend income. Such income is recognised 
separately in profit or loss as components of other income or other operating 
losses. 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS -31 DECEMBER 2017 
(Continued) 

2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

(b) Financial instruments ( continued) 

(i) Financial assets ( continued) 

(a) Financial assets at fair value through profit or loss (continued) 

However derivatives that are linked to and must be settled by delivery of 
unquoted equity instruments that do not have a quoted market price in an active 
market are recognised at cost. 

(b) Loans and receivables 

Loans and receivables are non-derivatives financial assets with fixed or 
determinable payments that are not quoted in an active market. 

Subsequent to initial recognition, loans and receivables are measured at 
amortised cost using the effective interest method. Gains and losses are 
recognised in the profit or loss when the loans and receivables are derecognised 
or impaired, and through the amortisation process. Loans and receivables are 
classified as current assets, except for those having matw-ity date later than 12 
months after the reporting date which are classified as non-current. 

(ii) Financial liabilities 

Financial liabilities are recognised when the Company becomes a party to the 
contractual agreements of the instrument. All interest related charges are recognised 
as an expense in "finance costs" in the profit or loss. Financial liabilities are 
derecognised if the Company's obligations specified in the contract expire or are 
discharged or cancelled. 

Borrowings are recognised initially at fair value of proceeds received less 
attributable transaction costs, if any. Bon-owings are subsequently stated at 
amortised cost which is the initial fair value less any principal repayments. Any 
difference between the proceeds (net of transaction costs) and the redemption value 
is taken to the profit or loss over the period of the bo1Towings using the effective 
interest method. The interest expense is chargeable on the amortised cost over the 
period of the borrowings using the effective interest method. 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SON. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS-31 DECEMBER 2017 
(Continued) 

2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

(b) Financial instruments ( continued) 

(ii) Financial liabilities ( continued) 

Gains and losses are recognised in the profit or loss when the liabilities are 
derecognised as well as through the amortisation process. 

Borrowings which are due to be settled within 12 months after the reporting date 
are included in current liabilities in the statement of financial position even though 
the original terms were for a period longer than 12 months and an agreement to 
refinance, or to reschedule payments, on a long-term basis is completed after the 
reporting date. Borrowings to be settled within the Company's normal operating 
cycle are considered as cwTent. Other borrowings due to be settled more than 12 
months after the reporting date are included in non·current liabilities in the 
statement of financial position. 

Trade and other payables are initially recognised at fair value and subsequently 
measured at amortised cost, using the effective interest method. 

(iii) Equity instruments 

Ordinary shares are classified as equity. Dividends on ordinary shares are 
recognised in equity in the period in which they are declared. 

The transaction costs of an equity transaction are accounted for as a deduction from 
equity, net of tax. Equity transaction costs comprise only those incremental external 
costs directly attributable to the equity transaction which would otherwise have 
been avoided. 

Preference share capital is classified as equity if it is non-redeemable, or is 
redeemable but only at the Company's option. and any dividends are discretionary. 
Dividends thereon are recognised as distributions within equity. 

(iv) Derivative financial instruments 

Derivative are initially recognised at fair value on the date a derivative contract is 
entered into and are subsequently remeasured at their fair value. Changes in value 
of financial instruments are recognised in the profit or loss. 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

(c) Impairment of financial assets 

The Company assesses at each reporting date whether there is any objective evidence 
that a financial asset is impaired and recognises the impairment loss when such evidence 
exists. 

Financial assets carried at amortised cost 

An impahment loss is recognised in the profit or loss when there is objective evidence 
that the asset is impaired, and is measured as the difference between the asset's carrying 
amount and the present value of estimated future cash flows discounted at the effective 
interest rate computed at initial recognition. The carrying amount of the asset is reduced 
through the use of an allowance account. Impairment losses are reversed in subsequent 
periods when an increase in the asset's recoverable amount can be related objectively to 
an event occurring after the impahment was recognised to the extent that the carrying 
amount of the asset does not exceed its amortised cost at the reversal date. The amount 
of reversal is recognised in the profit or loss. 

(d) Impairment of non-financial assets 

The can-ying amounts of the Company's assets, other than inventories and deferred tax 
assets, are reviewed at each reporting date to determine whether there is any indication 
of impairment. If any such indication exists, the asset's recoverable amount is estimated 
to determine the amount of impairment loss. 

For the purpose of impairment testing of these assets, recoverable amount is determined 
on an individual asset basis unless the asset does not generate cash flows that are largely 
independent of those from other assets. If this is the case, recoverable amount 1s 
determined for the cash-generating unit ("CGU") to which the asset belongs to. 

An asset's recoverable amount is the higher of an asset's or CGU's fair value less costs 
to sell and its value in use. In assessing value in use, the estimated future cash flows are 
discounted to their present value using a pre~tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. Where the 
carrying amount of an asset exceeds its recoverable amount, the asset is considered 
impaired and is written down to its recoverable amount. 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

( d) Impairment of non-financial assets ( continued) 

An impairment loss is recognised in the profit or loss in the period in which it arises. 
Impairment loss on goodwill is not reversed in a subsequent period. An impairment loss 
for an asset other than goodwill is reversed if, and only if, there has been a change in the 
estimates used to determine the asset's recoverable amount since the last impairment 
loss was recognised. The carrying amount of an asset other than goodwill is increased to 
its revised recoverable amount, provided that this amount does not exceed the carrying 
amount that would have been determined (net of amortisation or depreciation) had no 
impahment loss been recognised for the asset in prior years. A reversal of impailment 
loss for an asset other than goodwill is recognised in the profit or loss. 

( e) Provisions 

Provisions are recognised when the Company has a present obligation as a result of a 
past event and it is probable that an outflow of resources embodying economic benefits 
will be required to settle the obligation, and a reliable estimate of the amount can be 
made. Provisions are reviewed at each reporting date and adjusted to reflect the cunent 
best estimate. Where the effect of the time value of money is material, provisions are 
discounted using a current pre-tax rate that reflects, where appropriate, the risks specific 
to the liability. Where discounting is used, the increase in the provision due to the 
passage of time is recognised as finance cost. 

(f) Employee benefits 

Short term employee benefits 

Wages, salaries, bonuses and social security contributions are recognised as an expense 
in the year in which the associated services are rendered by employees. Sh01t term 
accumulating compensated absences such as paid annual leaves are recognised when 
services are rendered by employees that increase their entitlement to future compensated 
absences, and short term non-accumulating compensated absences such as sick leaves 
are recognised when the absences occur. 

Defined contribution plans 

As required by law, companies in Malaysia make contribution for the local employees to 
the state pension scheme, the Employees Provident Fund ("EPF"). Such contributions 
are recognised as an expense in the profit or loss as incurred. 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SON. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

(g) Foreign currency transactions 

In preparing the financial statements of the individual entities, transactions in currencies 
other than the entity's functional cuITency (foreign currencies) are recorded in the 
functional currencies using the exchange rates prevailing at the dates of the transactions. 
At each rep01ting date, monetary items denominated in foreign currencies are 
retranslated at the rates prevailing on the reporting date. Non-monetary items carried at 
fair value that are denominated in foreign currencies are retranslated at the rates 
prevailing on the date when the fair value was determined. Non-monetary items that are 
measured in te1ms of historical cost in a foreign cwTency are not retranslated. 

Exchange differences arising on the settlement of monetary items, and on the 
retranslation of monetary items, are included in the profit or loss for the period. 
Exchange differences arising on the retranslation of non-monetary items carried at fair 
value are included in the profit or loss for the period except for the differences arising on 
the retranslation of non-monetary items in respect of which gains and losses are 
recognised directly in other comprehensive income. Exchange differences arising from 
such non-monetary items are also recognised directly in other comprehensive income. 

(h) Taxation and deferred taxation 

Income tax on the results for the financial year comprises current and deferred tax. 

Current tax is the expected amount of income taxes payable in respect of the taxable 
profit for the financial year and is measured using the tax rates that have been enacted at 

the reporting date. 

Defe1Ted taxation liability and asset are accounted for using the liability method in 
respect of all temporary differences between the carrying amount of an asset or liabj)ity 
in the statement of financial position and its tax base including unused tax losses and 
capital allowances. 

Deferred tax liabilities and assets are measured at the tax rates that have been enacted or 
substantively enacted by the reporting date and are expected to apply when the related 
deferred tax asset is realised or the deferred tax liability is settled. 

These notes fo1m part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

(h) Taxation and def erred taxation ( continued) 

A deferred tax asset is recognised only to the extent that it is probable that future taxable 
profit will be available against which the deductible temporary differences can be 
utilised. The carrying amount of a deferred tax asset is reviewed at each reporting date. If 
it is no longer probable that sufficient future taxable profit will be available to allow the 
benefit of part or that entire deferred tax asset to be utilised, the carrying amount of the 
deferred tax asset will be reduced accordingly. When it becomes probable that sufficient 
future taxable profit will be available~ such reductions will be reversed. 

(i) Revenue recognition 

Revenue from rendering of services is measured at the fair value of consideration 
receivable and is recognised in the profit or loss when it is probable that future economic 
benefits associated with the transaction will flow to the Company. 

Other revenues are recognised on the foHowing bases: 

Management fee income is measured at the fair value of consideration receivable and is 
recognised in the profit or loss when it is probable that the economic benefits associated 
with the transactions will flow to the Company. 

(j) Cash and cash equivalents 

Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, 
pledged deposits, bank overdrafts and short term, highly liquid investments that are 
readily convertible to known amounts of cash and which are subject to an insignificant 
tisk of changes in value. 

(k) Contingent liabilities and contingent assets 

The Company does not recognise a contingent liability but discloses its existence in the 
financial statements. A contingent liability is a possible obligation that arises from past 
events whose existence will be confirmed by uncertain future events beyond the control 
of the Company or a present obligation that is not recognised because it is not probable 
that an outflow of resources will be required to settle the obligation. A contingent 
liability also arises in the extremely rare circumstance where there is a liability that 
cannot be recognised because it cannot be measured reliably. However, contingent 
liabilities do not include financial guarantee contracts. 

These notes form prut of the financial statements. 
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ASIAN TRAILS (M) SDN. BUD. 
(Company No: 514802~A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

(k) Contingent liabilities and contingent assets ( continued) 

A contingent asset is a possible asset that arises from past events whose existence will be 
confomed by uncertain future events beyond the control of the Company. The Company 
does not recognise contingent assets but discloses its existence where inflows of 
economic benefits are probable, but not virtually certain. 

(I) Fair value measurement 

Fair value is the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date, regardless 
of whether that price is directly observable or estimated using a valuation technique. The 
measurement assumes that the transaction takes place either in the principal market or in 
the absence of a ptincipal market, in the most advantageous market. For non-financial 
asset, the fair value measurement takes into account a market's participant's ability to 
generate economic benefits by using the asset in its highest and best use or by selling it 
to another market participant that would use the asset in its highest and best use. 

For financial reporting purposes, the fair value measurements are analysed into level 1 to 
level 3 as follows: 

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets or 
liability that the entity can access at the measurement date; 

Level 2: Inputs are inputs, other than quoted prices included within level 1, that are 
observable for the asset or liability, either directly or indirectly; and 

Level 3: Inputs are unobservable inputs for the asset or liability. 

The transfer of fair value between levels is dete1mined as of the date of the event or 
change in circumstances that caused the transfer. 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

3 MALAYSIAN FINANCIAL REPORTING STANDARDS ("MFRS"), 
AMENDMENTS TO MFRSs AND ISSUES COMMITTEE ("IC") 
INTERPRETATIONS 

New and revised MFRSs. Amendments to MFRSs and IC Interpretations which have been 
issued but not yet effective and relevant to the Company: 

MFRSs, Amendments to MFRSs and IC Interpretations 

MFRS9 
MFRS 15 

MFRS 16 
IC Interpretion 22 

IC Interpretation 23 

Financial Instruments 
Revenue from Contracts with 

Customers 
Leases 
Foreign Currency Transactions and 

Advance Consideration 
Uncertainty over Income Tax 
Treatments 

Eff cctive dates 

1 January 2018 
1 January 2018 

l January 2019 
1 January 2018 

1 January 2019 

It is anticipated that the adoption of the abovementioned Standards will not have significant 
impact on the financial statements of the Company. 

4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS 

Preparation of the financial statements involved making certain estimates, judgements and 
assumptions concerning the future. They affect the accounting policies applied. amounts of 
assets, liabilities, income and expenses reported and disclosures made. They are assessed on 
an on-going basis and are based on experience and relevant factors, including expectations of 
future events that are believed to be reasonable under the circumstances. Changes in these 
estimates and assumptions by management may have an effect on the balances as rep01ted in 
financial statements. Significant accounting estimates and judgements, where used, have been 
disclosed in the relevant notes to the financial statements. 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

5 PROPERTY, PLANT AND EQUIPMENT 

Furniture Motor Office 
Computers and fittings vehicles equipment Renovation Total 

RM RM RM RM RM RM 
Cost 
At 1 January 2016 762,248 57,841 98,688 83,715 47,083 1,049,575 
Additions 8,879 1,243 - 13,845 - 23,967 

At 31 December 2016/ 1 January 2017 771,127 59,084 98,688 97,560 47,083 1,073,542 
Additions 50,991 2,827 - 8,181 - 61,999 
Disposal - - - (1,500) - (1,500) 

At 31 December 2017 822,118 61,911 98,688 104,241 47,083 1~134,041 

Accumulated depreciation 
At 1 January 2016 590,070 45,196 87,175 59,976 35,980 818,397 
Depreciation charge 124,113 3,562 11,513 10,992 8,849 159,029 

At 31 December 2016/ 1 January 2017 714,183 48,758 98,688 70,968 44,829 977,426 
Depreciation charge 45,651 3,875 - 9,310 600 59.436 
Disposal - - - (300) - (300) 

At 31 December 2017 759,834 52,633 98,688 79,978 45,429 1,036,562 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(CompanyNo: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

5 PROPERTY, PLANT AND EQUIPMENT (continued) 

Furniture 
Computers and fittings 

RM RM 
Net carrying amounts 

At 31 December 2017 62,284 9,278 

At 31 December 2016 56,944 10,326 

Motor 
vehicles 

RM 

-

-

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

6 DEFERREDTAXATION 
2017 2016 
RM RM 

Defe1Ted tax asset at 1 January 299,703 23,750 
Transfe1Ted from/ (to) profit or loss (Note 10) (299,703) __ 2_7_5,:.....9_53_ 

Deferred tax asset at 3 I December 299,703 

The components of deferred tax asset of the Company during the financial year are as 
follows: 

Temporary differences between accounting depreciation 
and related capital allowances 

Unused business losses 
Unused capital allowances 
Others 

7 RECEIVABLES 

Trade receivables 
Other receivables 
Deposits 
Prepayments 

2017 2016 
RM RM 

(14,680) 
303,901 

8,094 
2,388 

299,703 

2017 2016 
RM RM 

1,466,719 2,167,584 
128,101 204,149 
120,098 101,498 

4,294,363 320,885 

6,009,281 2,794,116 

a) The currency exposure profile of the receivables are as follows: 

2017 2016 
RM RM 

Ringgit Malaysia 3,712,673 1,264,792 
Singapore Dollar 257,885 271,749 

US Dollar 861,135 1,088,189 
Emo 1,177,588 169,386 

6,009,281 2,794,116 

b) The Company's normal trade receivables credit period is 30 days (2016: 30 days). 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

7 RECEIVABLES ( continued) 

c) The ageing analysis of the Company's trade receivable is as follows: 

2017 2016 

Neither past due nor impaired 
Past due but not impaired 

- 1 to 30 days 
- 31 to 60 days 
- 61 to 90 days 
- 90 days and above 

RM RM 

843,561 

-
194,153 
65,006 

363,999 

623,158 

1,466,719 

570,362 

618,212 
320,966 
289,482 
368,562 

1,597,222 

2,167,584 

The Company does not hold any collateral or other credit enhancement over the balances. 

None of the Company's trade receivables that are neither past due nor impaired have 
been renegotiated during the financial year. 

Receivable that is past due but not impaired 
Included in trade receivables that are past due but not impaired is llllsecured in nature. 
The Company considers the outstanding amollllts are still recoverable and there has not 
been a significant change in credit quality. 

Management periodically monitors the balances and is in the opinion that cun-ent 
allowance is adequate. 

d) Included in trade receivables is amount due from related companies amounting to 
RMNil (2016: RM362,964). 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SON. BHD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

8 SHARE CAPITAL 

2017 2016 
Number of Number of 2017 2016 

shares shares RM RM 
Authorised: 
At 31 December 
Ordinary shares 500,000 500,000 

Issued and fully paid: 
At 31 December 
Ordinru1' shares with no par value 

(2016: par value ofRl\11 each) 500,000 500,000 500,000 500,000 
Redeemable and convertible 
preference shares ("RCPS") 5,000,000 5,000,000 

5,500,000 500,000 5,500,000 500,000 

The new Companies Act 2016 which came into operation on 31 January 2017, abolished the 
concept of authorised shru·e capital and par value of share capital. There is no impact on the 
numbers of ordinary shares in issue or the relative entitlement of any of the members as a 
result of this transition. 

During the financial year, the Company increased its issued and paid-up share capital from 
RMS00,000 to RMS,500,000 by the issuance of 5,000,000 redeemable and convertible 
preference shares ("RCPS") at an issue price of RMI .00 each by the capitalisation of 
RMS,000,000 on amount due to holding company. 

The salient features of the RCPS are as follows: 

(a) Holders of the RCPS shall have the same rights as ordinary shareholders as regards 
receiving notices, reports and audited accounts and attending general meetings of the 
Company provided always that holders of the RCPS shall not have the right to vote or to 
move or second any resolutions at any general meeting of the Company except on each 
of the following circumstances:-

on a proposal to reduce or increase the Company's share capital; 
on a proposal for the disposal of the whole of the Company's property, business 
and undertaking; 

These notes form part of the financial statements. 

32 



ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS-31 DECEMBER 2017 
(Continued) 

8 SHARE CAPITAL (continued) 

(a) - on a proposal that directly or indirectly varies or affects rights, privileges or 
conditions attached to the RCPS, or the exercise of any of those rights, privileges 
or conditions; 
on a proposal to wind up the Company; and 
during the winding up of the Company. 

(b) In any such case a holder shall have one vote for each RCPS held. Any holder may 
demand a poll at a general meeting of the Company on any resolution on which that 
holder may vote. 

(c) Each RCPS shall on a winding-up or upon a reduction of capital or other return capital 
( other than on the redemption or conversion of the RCPS) rank pari passu with each 
other and confer on the holder thereof the right to receive a pro rata share of the 
Company's net assets after the payment and discharge of all debts and liabilities of the 
Company and the costs of winding up or such capital reduction exercise. 

( d) The RCPS shall be entitled to receive any dividends out of the profits of the Company 
and to participate in the profits of the Company at the discretion of the Company. 

(e) In the event of winding up or upon reduction of capital beyond such rights as are 
expressly set out in this Article, an RCPS holder shall be entitled to a pro rata share 
thereof to participate in the profits or surplus assets of the Company. 

(f) The RCPS shall rank pari passu among themselves. 

(g) The RCPS in the present capital shall be liable to be redeemed in accordance with the 
following provisions: 

Subject to the Act, each RCPS shall at the option of the Company be redeemed by 
payment by the Company in cash to the holder thereof on any date within a period 
of thirty days from the date of the audited accounts of the Company is accepted by 
the ordinary shareholders of the Company (the "Redemption Date"). 

In the event of the Company determining to redeem a part only of the RCPS those 
to be redeemed shall be selected by drawings in such manner as the directors shall 
approve or a rateable proportion (as nearly as practicable without involving 
fractions of share) of each holding of such shares on the Redemption Date. 

These notes form part of the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

8 SHARE CAPITAL (continued) 

(g) - No RCPS shall be redeemed otherwise than out of distributable profits or the 
proceeds of fresh issue of shares made for the purpose of the redemption, but the 
premium payable on redemption shall be paid either out of distributable profits or, 
to the extent pe1mitted by law, out of the share premium account of the Company. 
AH the provisions of the Act relating to the redemption of shares and the creation 
or increase where requisite of a capital redemption reserve shall be duly observed. 

Upon the Company giving notice of its intention to redeem, the Company will be 
obliged to redeem the RCPS the subject of the notice, on the Redemption Date as 
specified in the notice. 

Until all the RCPS have been redeemed no further shares may be created and/or 
issued by the Company ranking in priority to the RCPS unless all the holders 
consent thereto in writing. 

Until all the RCPS have been redeemed no further shares may be issued ranking in 
any respect pari passu with the RCPS unless the holders of not less than three
quarters of the redeemable preference shares in each class consent thereto in 
writing. 

At the option of the RCPS holders and by notification in writing, convertible shares 
may be converted into ordinary shares. 

Notwithstanding anything to the contrary expressed or implied in these Articles 
there shall be no restriction on the transfer of RCPS and the directors shall be 
obliged to register any transfer of any RCPS. 

Capital management 

The primary objective of the Company's capital management is to ensure that the Company 
would be able to continue as a going concern while maximising the return to shareholders. 

No changes were made in the objectives, policies or processes during the financial years 
ended 31 December 2017 and 31 December 2016. 

These notes fonn part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

9 PAYABLES 

Trade payables 
Other payables 
Deposits and accruals 
Amount owing to immediate holding company 

a) The currency exposure profile of the payables are as follows: 

Ringgit Malaysia 
Singapore Dollar 
US Dollar 
Swiss Franc 

2017 2016 
RM RM 

4,198,511 
330,068 

1,279,053 
989,257 

6,796,889 

2017 
RM 

5,560,149 
65,442 

1,171,298 

6,796,889 

1,357,335 
336,299 
985,139 

6,940,690 

9,619,463 

2016 
RM 

1,877,904 
40,038 

6,997,699 
703,822 

9,619,463 

b) The normal trade credit period granted to the Company ranges from 30 to 90 days 
(2016: 30 to 90 days). 

c) The amount owing to immediate holding company is an unsecured loan which is interest
free and repayable upon demand. 

These notes form part of the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

10 TAXATION 

2017 2016 

Tax liability at 1 January 
Taxation charge for the financial year 

Tax liability at 31 December 

The taxation expenses/ (income) comprise: 
Malaysian taxation 
- Based on results for the current financial year 

Defe1Ted taxation (Note 6) 
- Based on results for the financial year 
- Over provision in p1ior year 

RM RM 

13,000 

13,000 

13,000 

238,507 
61, l 96 

299,703 

312,703 

(277,399) 
1,446 

(275,953) 

(275,953) 

Reconciliation of tax expenses/ (income) with accounting profit/(loss): 

2017 2016 
RM RM 

Profit/(Loss) before taxation 943,357 (1,503,945) 

Tax at the current income tax rate at 24% 226,406 (360,947) 
Tax saving on lower tax rate granted under The Budget 2017 

based on the increase in chargeable income (51,874) 
Tax effects in respect of: 
- Depreciation of non-qualifying property, plant and 
equipment 72 2,388 

- Defe1Ted tax liability not recognised (9,675) 
- Non-allowable expenses 125,519 27,200 
- Unrealised (gain)/loss on foreign exchange (38,941) 53,960 
Over provision of deferred tax asset in prior years 61,196 1,446 

312,703 (275,953) 

Tax saving arising from the utilisation of unused business losses and unused capital 
allowances brought forward during the financial year amounted to approximately 
RM253,200 (2016: RMNil). 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS- 31 DECEMBER 2017 
(Continued) 

11 REVENUE AND COST OF SALES 

Revenue represents invoiced value of tourism services rendered, net of discount allowed. 
Cost of sales consists of expenses incurred related to purchase or procurement of hotet 
transport, flight and other tourism related services. 

12 PROFIT/ (LOSS) BEFORE TAXATION 

The following items have been charged/ (credited) in a1Tiving at profit/ (loss) before taxation: 

2017 2016 
RM RM 

Auditors' remuneration 
- current year 15,000 15,000 
- (over)/under provision in prior year (4,500) 1,200 
Bad debts written off 6,487 69,936 
Depreciation of property, plant and equipment 59,436 159,029 
Directors' remuneration 472,621 486,423 
Loss on disposal of property, plant and equipment 200 
(Gain)/ Loss on foreign exchange 
- Realised (510,708) (3,408) 

- Unrealised (162,255) 224,824 
Management fee income (557,447) (712,543) 
Rental of equipment 30,000 25,000 
Rental of premises 193,800 268,000 
Staff costs 
- Salary, allowance, wages and bonus 2,557,096 2,128,287 
- Employees' Provident Fund 205,768 153,578 
- Other employee benefits 91,816 72,346 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS -31 DECEMBER 2017 
(Continued) 

13 SIGNIFICANT RELATED PARTIES DISCLOSURES 

In addition to related party disclosure mentioned elsewhere in the financial statements, set 
out below are the other significant related party disclosures:-

(i) Related parties 

Related parties are parties in which one party has the ability to control the other party or 
exercise significant influence over the other party in making financial and operating 
decisions. The Company has related party relationships with the following:-

(a) Immediate and ultimate holding company as disclosed in Note 1 to the financial 
statements. 

(b) Subsidiary companies held by Fairfax Financial Holdings Limited: 

Fairbridge Capital Mauritius Limited 
Thomas Cook (India) Ltd. 
SOTC Travel Limited 

Travel Circle International (Mauritius) Limited 
Asian Trails Holding Ltd. 

(c) Subsidia1y companies held by Asian Trails Holding Ltd.: 

Asian Trails Ltd. 

Asian Trails (Cambodia) Ltd. 
Asian Trails (Laos) Ltd. 

Asian Trails (Vietnam) Co. Ltd. 
Asian Trails Tour Ltd. 
P.T. Asian Trails Indonesia 

Chang Som Ltd. (fo1merly known as Asian Trails Car Shop Co. Ltd.) 
Kuoni Destination Management (Beijing) Ltd. 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No : 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS-31 DECEMBER 2017 
(Continued) 

13 SIGNIFICANT RELATED PARTIES DISCLOSURES (continued) 

(ii) Related party transactions 

In the normal course of business, the Company undertakes on agreed terms and prices, 
transactions with its related parties as follows: 

Professional fee charged by: 
- Asian Trails Ltd. 

Sales to related companies: 
- Asian Trails Ltd. 
- Asian Trails (Cambodia) Ltd. 
- Asian Trails (Vietnam) Co. Ltd. 
- Asian Trails (Laos) Ltd. 
- Asian Trails Tour Ltd. 
- Kuoni Destination Management (Beijing) Ltd. 
- P.T. Asian Trails Indonesia 

(iii) Compensation of key management personnel 

2017 2016 
RM RM 

180,000 378,248 

2017 2016 
RM RM 

1,213,981 1,313,577 
8,419 

46,451 8,243 
1,280 5,415 
5,125 3,588 
1,015 

89,890 4,913 

The members of key management are also the Directors of the Company. The key 
management's remuneration includes fees, salaries, bonuses, allowances and other 
benefits computed based on the cost incurred by the Company. The Directors did not 
receive other benefits-in-kind. The key managements' remuneration is as follows: 

2017 2016 
RM RM 

Directors' remuneration 
- Salaries, bonuses and allowances 472,621 486,423 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

14 FINANCIAL INSTRUMENTS 

(a) Categories of financial instruments 

The table below provides an analysis of financial instruments categorised as follows: 

(i) Loans and receivables ("L&R") 
(ii) Financial liabilities measured at amortised cost ("FL") 

Carrying 
amount L&R/(FL) 

RM RM 

2017 
Financial assets 
Receivables 6,009,281 6,009,281 
Cash and bank balances 1,805,446 1,805,446 

7,814,727 7,814,727 

Financial liabilities 
Payables (6,796,889) (6,796,889) 

(6,796,889) (6,796,889) 

2016 
Financial assets 
Receivables 2,794,116 2,794,116 
Cash and bank balances 1,901,191 1,901,191 

4,695,307 4,695,307 

Financial liabilities 
Payables (9,619,463) (9,619,463) 

(9,619,463) (9,619,463) 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

14 FINANCIAL INSTRUMENTS (continued) 

(b) Financial risk management 

The Company's financial risk management objective is to ensure that there are 
adequate financial resources available to meet its operating requirements and 
managing the associated risks effectively. The Company does not use derivative 
financial instruments to hedge its risks and trade in financial instruments dwfog the 
financial year. 

The main risks arising from the Company's financial instruments are credit risk, 
market risk and liquidity risk. 

(i) Credit risk 

The Company is exposed to credit risk mainly from trade receivables. They are 
subject to continuous review. At reporting date, the maximum exposure for the 
Company was represented by the canying amount of the financial assets. 

Trade receivables 
In respect of trade receivables, the Company trades only with recognised and 
creditworthy third parties. In addition, receivable balances are monitored on an 
ongoing basis and policies and procedures are in place to ensure that the 
Company's exposure to bad debts is kept to a minimum. 

Information regarding trade receivables that are neither past due nor impaired is 
disclosed in Note 7. 

Deposits, cash and bank balances 
Deposits, cash and bank balances are placed with banks and financial institutions 
which are regulated. 

(ii) Market risk 

Market risk is the risk that changes in market prices, such as foreign exchange 
rates, interest rates and other prices that will affect the Company's financial 
position or cash flows. 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SON. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS -31 DECEMBER 2017 
(Continued) 

14 FINANCIAL INSTRUMENTS (continued) 

(b) Financial risk management (continued) 

(ii) Market risk (continued) 

Fo1·eign currency risk 

The Company incurs foreign currency risk on sales and pmchases that are 
denominated in a currency other than Ringgit Malaysia. Foreign currency risk is 
monitored closely and managed to an acceptable level. 

The net canying amounts of financial assets and financial liabilities stated at 
currencies other than the functional cunencies are as follows: 

Financial assets 
- Trade receivables 

Financial liabilities 
~ Trade payables 

2017 
RM 

2,296,608 

1,236,740 

2016 
RM 

1,529,324 

7,741,559 

5% and 10% (2016: 5% and 10%) weakening of the Malaysian Ringgit (11RM11
) 

against the other currencies at the end of the reporting period would have 
decreased profit net of tax by the amount shown below. This analysis assumes 
that all other variables, in particular interest rates, remain constant. 

Effect of changes in foreign currency 
against RM 

2017 
- Weakened by 5% 
- Weakened by I 0% 

(Increase)/ 
Decrease in 
profit after 

tax 
RM 

48,906 
97,811 

These notes f01m part of the financial statements. 
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(Increase)/ 
Decrease in 

equity 
RM 

48,906 
97,811 



ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

14 FINANCIAL INSTRUMENTS (continued) 

(b) Financial risk management (continued) 

(ii) Market risk ( continued) 

Foreign currency risk (continued) 

Effect of changes in foreign currency 
against RM 

2016 
- Weakened by 5% 
- Weakened by 10% 

(Increase)/ 
Decrease in 
profit after 

tax 
RM 

(265,800) 
(617,085) 

(Increase)/ 
Decrease in 

equity 

RM 

(265,800) 
(617,085) 

Conversely, a strengthening of RM against the other cutTencies at the end of the 
reporting period would have the equal but opposite effect on the above currency 
to the amounts shown above assuming that all other variables remained constant. 

(iii) Liquidity risk 

The Company practices prudent liquidity risk management by maintaining 
sufficient cash and the availability of funding through an adequate amount of 
committed credit facilities. 

The table below summarises the maturity profile of the Company's financial 
liabilities as at the end of the reporting period based on undiscounted contractual 
payments: 

2017 
Payables 

2016 
Payables 

Carrying 
amount 

RM 

6,796,889 

9>619A63 

Contractual Contractual 
rate 

O/o 

cash flows 
RM 

6,796,889 

9)619,463 

These notes form pa1t of the financial statements. 
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Under 1 year 
RM 

6,796,889 

9,619A63 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2017 
(Continued) 

14 FINANCIAL INSTRUMENTS (continued) 

15 

16 

(c) Fair values information 

The following methods and assumptions are used to detennine the fair value of each 
of the financial assets or liabilities for which it is practicable to estimate their values: 

(i) Cash and cash equivalents, other receivables, other payables and amount due to 
immediate holding company 

The carrying values of these amounts approximate their fair values due to their 
short te1m nature. 

(ii) Trade receivables and trade payables 

The carrying values of these amounts approximate their fair values because these 
are subject to n01mal trade credit te1ms and their sh011 term nature. 

( d) Fair value measurement hierarchy 

At 31 December 2017 and 31 December 2016, no financial assets and liabilities were 
carried at fair value. 

CASH AND CASH EQUIVALENTS 
2017 2016 
RM RM 

Represented by : 

Cash and bank balances 1,805,446 1,901,191 

CURRENCY 

All amounts are stated in Ringgit Malaysia, unless otherwise indicated. 

These notes form part of the financial statements. 
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ASIAN TRAILS (M) SDN. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

DETAILED INCOME STATEMENT 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2017 

2017 
RM 

REVENUE 
Tourism services rendered 28,477,785 

COST OF SALES 
Hotel, ticketing and tour package (23,790,585) 

GROSS PROFIT 4,687,200 

OTHER OPERA TING INCOME 
Brochures and collaterals 
- Current year 24,965 
- Over provision in prior years 
Management fee income 557,447 

582,412 

5,269,612 

ADMJNISTRA TIVE EXPENSES (3,821,884) 
SELLING AND DISTRIBUTION COSTS (504,371) 

PROFIT/(LOSS) BEFORE TAXATION 943,357 

2016 
RM 

22,130,895 

(19,537,369) 

2,593,526 

23,951 
(40,239) 
712,543 

696,255 

3,289,781 

(4,370,113) 
(423,613) 

(1,503,945) 

The above detailed income statement was prepared for management purposes only and does not 
form part of the audited financial statements. 
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ASIAN TRAILS (M) SDN. BUD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

SCHEDULE OF EXPENSES 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2017 

MARKETING COSTS 

Marketing survey expenses 
Sales commission 
Travelling and accommodation 

ADMINISTRATIVE EXPENSES 

Advertisement 
Auditors' remuneration 
- current year 
- ( over)/under provision in prior year 
Bad debts written off 
Bank charges 
Company trip 
Depreciation of property, plant and equipment 
Directors' remuneration 
Electricity and water 
Electronic data processing maintenance fee 
Gift and donation 
Insmance and road tax 
Licence fee 
Loss on disposal of property, plant and equipment 
(Gain)/ Loss on foreign exchange 
- Realised 
- Unrealised 
Miscellaneous expenses 
Office expenses 
Parking charges 
Penalty 
Postage and comier 
Printing and stationery 
Professional fees 

Balance carried forward 

2017 2016 
RM RM 

204,415 118,619 
6,292 11,816 

293,664 293,178 

504,371 423,613 

33,526 5,820 

15,000 15,000 
(4,500) 1,200 
6,487 69,936 

35,523 29,443 
2,064 

59,436 159,029 
472,621 486,423 

27,179 28,467 
45,239 9,668 

6,977 9,835 
54,139 66,000 

845 145 
200 

(510,708) (3,408) 
(162,255) 224,824 

4,498 
23,498 23,315 

3,416 
10,243 

3,080 7,237 
29,430 36,748 

461,029 398,742 

601,244 1,584,147 

The above detailed income statement was prepared for management purposes only and does not 
form part of the audited financial statements. 



ASIAN TRAILS (M) SON. BHD. 
(Company No: 514802-A) 
(Incorporated in Malaysia) 

SCHEDULE OF EXPENSES 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2017 
(Continued) 

Balance brought forward 

Rental of equipment 
Rental of premises 
Repair and maintenance 
Staff costs 
- Salruy, allowance, wages and bonus 
- Employees' provident fund 
-SOCSO 
- Staff training 
- Medical expenses 
- Staff welfare and refreshment 
- Staff uniform 
Secretarial and filing fees 
Stamp duty 
Subscription fee 
Telephone and fax 
Upkeep of computers 
Upkeep of office equipment 
Worker's permit 

2017 2016 
RM RM 

601,244 1,584,147 

30,000 25,000 
193,800 268,000 

2,722 1,667 

2,557,096 2,128,287 
205,768 153,578 

21,211 16,527 
2,545 6,941 

57,044 8,427 
11,016 32,589 

7,862 
1,225 
2,430 

4,549 1,518 
70,862 69,623 
50,803 55,539 
6,587 3,965 
6,637 2,788 

3,821,884 4,370,113 

The above detailed income statement was prepared for management purposes only and does not 
form part of the audited financial statements. 
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Your directors present their report on the company for the financial year ended 31 December 2017: 

 Directors 

The names of the directors in office at any time during, or since the end of, the year are: 

 

Names  

Eng Waa Teh   

Laurent Kuenzle   

Marcel Grifoll   

Directors have been in office since the start of the financial year to the date of this report unless 
otherwise stated. 

 

 Operating Results 

The profit of the company during the financial year after providing for income tax amounted to 
$448,599 (2016: $156,254). 

 

 Review of Operations   

A review of the operations of the company during the financial year and the results of those 
operations found that during the year, the company continued to engage in its principle activity, the 
results of which are disclosed in the attached financial statements. 

 

 Significant Changes in State of Affairs  

No significant changes in the company’s state of affairs occurred during the financial year. 

 

 Principal Activity  

Established in Melbourne in 1983, Australian Tours Management (ATM) has built a reputation as 
one of Australia’s leading inbound and destination management service providers. Its acquisition in 
2008 by Kuoni Travel Holding Pty Ltd and subsequently by Travel Circle International (Mauritius) 
Limited in 2017 has provided ATM access to a broad worldwide network in the travel industry. 

There has been no significant change in the nature of the entities principal activity during the year. 
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 Events After the Reporting Period 

No matters or circumstances have arisen since the end of the financial year which significantly 
affected or may significantly affect the operations of the company, the results of those operations or 
the state of affairs of the company in future financial years. 

 

 Likely Developments  

The company expect to maintain the present status and level of operations with a focus on continued 
growth in volume of inbound tourists and hence there are no likely developments in the operations in 
future financial years. 

 

 Environmental Issues  
 
The company operations are not regulated by any significant environmental regulation under a law 
of the Commonwealth or of a State or Territory. 

 

           Options 
 
No options over issued shares or interests in the company were granted during or since the end of 
the financial year and there were no options outstanding at the date of this report. 

 

Dividends 
 
 
No dividends were paid or declared during the financial year. No recommendation for payment of 
dividends has been made. 

 

 Indemnification of Officer or Auditor  

No indemnities have been given or insurance premiums paid, during or since the end of the financial 
year, for any person who is or has been an officer or auditor of the company. 

 

           Proceedings on Behalf of Company 

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene 
in any proceedings to which the company is a party for the purpose of taking responsibility on behalf 
of the company for all or any part of those proceedings. 
 
The company was not a party to any such proceedings during the year. 
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Directors' Report

Auditors Independence Declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations
Act 2001 is attached to this Directors' Report.

Signed in accordance with a resolution of the Board of Directors:

.....~.~ .
En~~l'Teh
Director

Laurent Kuenzle
Director

Dated in Melbourne, this day of ,2018
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•• : William Buck

AUDITOR'S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE
CORPORATIONS ACT 2001 TO THE DIRECTORS OF AUSTRALIAN TOURS
MANAGEMENT PTY LTD

I declare that, to the best of my knowledge and belief during the year ended 31 December
2017 there have been:

no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

no contraventions of any applicable code of professional conduct in relation to the
audit.

William Buck Audit (Vic) Pty ltd
ABN 59116151 136

~iQbOW
Director

Dated this 9th day of March, 2018

CHARTERED ACCOUNTANTS
& ADVISORS

Level 20, 181 William Street
Melbourne VIC 3000

Telephone: +61 39824 8555
williambuck.com

William Buck is an association of independent firms, each trading under the name of William Buck across
Australia and New Zealand with affiliated offices worldwide. Liability limited by a scheme approved under
Professional Standards Legislation other than for acts or omissions of financial services licensees.

....
Praxity.::

MEMBER ••
GLOBAL ALLIANCE OF
INDEPENDENT FIRMS
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 Note  

2017 

$ 

2016 

$ 

Sales revenue 2 
 

22,751,890 16,673,127 

Cost of sales  
 (19,092,406) (13,791,435) 

Gross profit  
 

3,659,484 2,881,692 
  

   

Interest received  
 25,790             4,742 

 
Administration   

 

(606,013) (529,880) 

Depreciation   (41,289) (5,696) 

Employee benefits expense   (2,358,129) (2,081,815) 

Other expenses   (36,070) (43,879) 

Profit before income tax  
 

643,773 225,163 

Income tax expense  
 

(195,174) (68,909) 

Profit after income tax  
 

448,599 156,254 

Other comprehensive income  
 

- - 

Total comprehensive income for the 
year 

 
 

448,599 156,254 

 
 
 

The accompanying notes form part of these financial statements 
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 Note  

2017 

$ 

2016 

$ 

ASSETS 
    

CURRENT ASSETS  
   

Cash and cash equivalents   1,233,331 485,616 

Trade and other receivables 3  1,951,357 2,927,467 

Advances to related entities   2,442,595 1,760,234 

Prepaid expense   552,746 112,378 

TOTAL CURRENT ASSETS   6,180,029 5,285,695 

NON-CURRENT ASSETS  
 

  

Intangible Asset   
63,077 - 

Property, plant and equipment   
25,363 27,965 

Deferred tax assets   
121,432            103,560 

TOTAL NON-CURRENT ASSETS  
 

209,872 131,525 

TOTAL ASSETS  
 

6,389,901 5,417,220 

LIABILITIES  
 

  

CURRENT LIABILITIES  
 

  

Trade and other payables   2,418,415 2,543,444 

Customer deposits   291,120 66,072 

Employee benefits provisions   247,844 202,377 

Deferred revenue   496,286 135,172 

TOTAL CURRENT LIABILITIES  
 

3,453,665 2,947,065 

NON-CURRENT LIABILITIES  
 

  

Employee benefits provisions   137,727 120,245 

TOTAL NON-CURRENT LIABILITIES  
 

137,727 120,245 

TOTAL LIABILITIES  
 

3,591,392 3,067,310 

 

NET ASSETS 

 

 

2,798,509 2,349,910 

EQUITY     

Issued capital 4  500,000 500,000 

Retained earnings    2,298,509 1,849,910 

TOTAL EQUITY   2,798,509 2,349,910 

 

 

The accompanying notes form part of these financial statements
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The accompanying notes form part of these financial statements 
 

  

Issued 
capital 

$ 

 Retained 
earnings  

$ 

Total 

$ 

As at 1 January 2016  500,000 1,693,656 2,193,656 

Total comprehensive income  - 156,254 156,254 

     

As at 31 December 2016  500,000 1,849,910 2,349,910 

     

As at 1 January 2017  500,000 1,849,910 2,349,910 

Total comprehensive income  - 448,599 448,599 

     

As at 31 December 2017  500,000 2,298,509 2,798,509 
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 Note 

2017 

$ 

2016 

$ 

Cash from operating activities:    

Receipts from customers  24,314,163 15,299,944 

Payments to suppliers and employees  (22,595,066) (16,347,230) 

Interest received  25,790              4,742 

Net cash (used by)/provided by operating 
activities 6 1,744,887 (1,042,544) 

 

Cash flows from investing activities:    

Payments for property, plant and equipment  (101,765) (31,295) 

Net cash used investing/ financing activities  (101,765) (31,295) 

 

Cash flows from financing activities: 

Advances made related parties  (895,407) (852,063) 

Net cash used by financing activities  (895,407) (852,063) 

    

Net increase / (decrease) in cash held 
 

747,715 (1,925,902) 

Cash at beginning of financial year 
 

485,616 2,411,518 

Cash at end of financial year  1,233,331 485,616 

 

 
 

The accompanying notes form part of these financial statements 
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1 Statement of Significant Accounting Policies 

 General Information 

Australian Tours Management Pty Ltd is a company limited by shares, incorporated and domiciled in 
Australia. Its immediate parent company is Kuoni Australia Holding Pty Ltd and its ultimate parent 
company is Fairfax Financial Holdings Limited. 

 Reporting Basis and Conventions 
 

The directors have prepared the financial statements on the basis that the company is a non-
reporting entity because there are no users dependent on general purpose financial reports. The 
financial statements are therefore special purpose financial statements that have been prepared in 
order to meet the requirements of non-reporting entities under the Corporations Act 2001. 
 
The financial statements have been prepared in accordance with the mandatory Australian 
Accounting Standards applicable to non-reporting entities reporting under the Corporations Act 2001 
and the significant accounting policies disclosed below which the directors have determined are 
appropriate to meet the needs of members. Such accounting policies are consistent with the 
previous period unless stated otherwise. 
 
The financial statements, except cash flow information, have been prepared on an accruals basis 
and are based on historical costs. The financial report is presented in Australian dollars and all 
values are rounded to the nearest dollar unless otherwise stated. 

 (a) Income Tax 
 

 
The income tax expense (revenue) for the year comprises current income tax expense (income) and 
deferred tax expense (income). 

Current income tax expense charged to the profit or loss is the tax payable on taxable income 
calculated using applicable income tax rates enacted, or substantially enacted, as at the end of the 
reporting period. Current tax liabilities (assets) are therefore measured at the amounts expected to 
be paid to (recovered from) the parent entity. 

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability 
balances during the year as well as unused tax losses. 

Current and deferred income tax expense (income) is charged or credited directly to equity instead 
of the profit or loss when the tax relates to items that are credited or charged directly to equity. 

Deferred tax assets and liabilities are ascertained based on temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements. 
Deferred tax assets also result where amounts have been fully expensed but future tax deductions 
are available. No deferred income tax will be recognized from the initial recognition of an asset or 
liability, excluding a business combination, where there is no effect on accounting or taxable profit or 
loss. 

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the 
period when the asset is realised or the liability is settled, based on tax rates enacted or 
substantively enacted at the end of the reporting period. Their measurement also reflects the manner 
in which management expects to recover or settle the carrying amount of the related asset or 
liability. 
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1 Statement of Significant Accounting Policies (continued) 

 (a) Income Tax (continued) 

Deferred tax assets relating to temporary differences are recognized only to the extent that it is 
probable that future taxable profit will be available against which the benefits of the deferred tax 
asset can be utilised.  

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is 
intended that net settlement or simultaneous realisation and settlement of the respective asset and 
liability will occur. Deferred tax assets and liabilities are offset where a legally enforceable right of 
set-off exists, the deferred tax assets and liabilities relate to income taxes levied by the same 
taxation authority on either the same taxable entity or different taxable entity where it is intended that 
net settlement or simultaneous realization and settlement of the respective asset and liability will 
occur in future periods in which significant amounts of deferred tax assets or liabilities are expected 
to be recovered or settled. 

Tax Consolidation 

The company does not pay tax on an individual basis. All the profits are transferred to Kuoni 
Australia Holding Pty Ltd, the parent entity for the company. The parent entity is responsible for 
recognising the current tax liabilities and deferred tax assets arising in respect of tax losses, for the 
consolidated group. The tax consolidated group has also entered a tax funding agreement whereby 
each company in the group contributes to the income tax payable in proportion to their contribution 
to the net profit before tax of the tax consolidated group. On this basis the company recognises its 
own individual income tax liabilities. 

(b) Leases 
 
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of 
the asset, but not the legal ownership that are transferred to the company are classified as finance 
leases. 
 
Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal 
to the fair value of the leased property or the present value of the minimum lease payments, 
including any guaranteed residual values. Lease payments are allocated between the reduction of 
the lease liability and the lease interest expense for the period. 
 
Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives 
or the lease term. 
 
Lease payments for operating leases, where substantially all the risks and benefits remain with the 
lessor, are charged as expenses in the periods in which they are incurred. 
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1 Statement of Significant Accounting Policies (continued) 
 

(c) Financial Instruments 

 Initial Recognition and Measurement 

Financial assets and financial liabilities are recognised when the entity becomes a party to the 
contractual provisions of the instrument. For financial assets, this is equivalent to the date that the 
company commits itself to either purchase or sell the asset (ie, trade date accounting is adopted).  

Classification and Subsequent Measurement 

Financial instruments are subsequently measured at amortised cost using the effective interest rate 

method or cost. 

(d) Financial Instruments 

Amortised cost is calculated as the amount at which the financial asset or financial liability is 

measured at initial recognition less principal repayments and any reduction for impairment, and 

adjusted for any cumulative amortisation of the difference between that initial amount and the 

maturity amount calculated using the effective interest method. 

The effective interest method is used to allocate interest income or interest expense over the 

relevant period and is equivalent to the rate that exactly discounts estimated future cash payments 

or receipts (including fees, transaction costs and other premiums or discounts) through the expected 

life (or when this cannot be reliably predicted, the contractual term) of the financial instrument to the 

net carrying amount of the financial asset or financial liability. Revisions to expected future net cash 

flows will necessitate and adjustment to the carrying amount with a consequential recognition of an 

income or expense item in profit or loss. 
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1 Statement of Significant Accounting Policies (continued) 

 

 (e) Employee Benefits 

Provision is made for the company's liability for employee benefits arising from services rendered by 
employees to the end of the reporting period.  Employee benefits that are expected to be settled 
within one year have been measured at the amounts expected to be paid when the liability is settled, 
plus related on-costs. Employee benefits payable later than one year have been measured at 
present value of the estimated future cash outflows to be made for those benefits. 

(f) Provisions 

Provisions are recognised when the company has a legal or constructive obligation, as a result of 
past events, for which it is probable that an outflow of economic benefits will result and that outflow 
can be reliably measured. 

(g) Cash and Cash Equivalents 

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term 
highly liquid investments with original maturities of three months or less, and bank overdrafts.  Bank 
overdrafts and unpresented cheques are shown in current liabilities on the statement of financial 
position. 

(h) Revenue 

The company renders a wide range of travel services. The revenue from rendering these services is 
recognised in the statement of comprehensive income at the time when the significant risks and 
rewards are transferred to the customers. This is generally the case on the date of departure or, in 
the case of destination management activities, on the date of arrival. 

Revenue comprises net sales revenues from the tour operating business (after deduction of sales 
taxes, goods and services tax, discounts and commissions). 

Interest revenue is recognised on an effective interest rate basis.  
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1 Statement of Significant Accounting Policies (continued) 

 (i) Goods and Services Tax (GST) 
  

Revenues, expenses and assets are recognised net of the amount of GST, except where the 
amount of GST incurred is not recoverable from the Australian Taxation Office. In these 
circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of an 
item of the expense.  Receivables and payables in the statement of financial position are shown 
inclusive of GST. 

Cash flows are presented in the cash flow statement on a gross basis, except for the GST 
component of investing and financing activities, which are disclosed as operating cash flows. 
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2    Revenue and Other Income   

  

2017 

$ 

2016 

$ 

Revenue    

 - Sales: external parties  16,148,558 14,469,250 

 - Sales: related parties  6,603,332 2,203,877 

  22,751,890 16,673,127 

 
 
 
3 Trade and Other Receivables 

        Trade receivables – external parties  667,808          804,308 

        Trade receivables – related entities  1,284,454       2,132,159                    

        Less: provision for doubtful debts  (905)            (9,000) 

  1,951,357 2,927,467 

 
 

 
4      Issued Capital  

 

 
 

The company has 500,000 ordinary fully paid shares (2016: 500,000). Ordinary shares participate in 
dividends and the proceeds on winding up of the company in proportion to the number of shares 
held. At shareholders meetings each ordinary share is entitled to one vote when a poll is called, 
otherwise each shareholder has one vote on a show of hands. 
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 2017 

 $ 

   2016 

 $ 

5      Remuneration of Auditor  

 

Audit of the financial statements         13,660         14,900 

 
 

6 Cash Flow Information  

 
Reconciliation of Cash Flow from Operations with Profit 
after Income Tax 

  

Profit/(loss) after income tax 448,599 156,254 

Cash flows excluded from profit / (loss) attributable to 
operating activities   

Non-cash flows in profit / (loss):   

    Depreciation  41,289 5,696 

Changes in assets and liabilities, net of the effects of 
purchase and disposal of subsidiaries   

(Increase)/decrease in trade receivables and 
prepayments 535,742 (1,072,783) 

Increase/(decrease) in trade payables and accruals 674,179 (161,130) 

Increase in provisions 62,950           38,297 

Decrease in deferred taxes (17,872)            (8,878) 

 
Cash flow from operations 1,744,887 (1,042,544) 

 

7  Events After the Reporting Period 
 
No matters or circumstances have arisen since the end of the financial year which significantly affected or 
may significantly affect the operations of the company, the results of those operations or the state of affairs 
of the company in future financial years. 
 
8 Contingent Liabilities 
 
Australian Tours Management Pty Ltd are currently in proceedings brought against it by Tour Plan Pacific 
Ltd and Tourplan Central Services Ltd regarding the Passion software. The claim was filed in the 
Commercial List of the High Court in Auckland in April 2016. The parties are currently working through 
interlocutory steps and do not yet quantify the loss, if any, that may result as a consequence of the 
proceedings. Tourplan has made an offer in January 2018 to extinguish the legal proceedings if the 
company agrees to revert back to using Tourplan in place of Passion as part of the arrangement. 



Australian Tours Management Pty Ltd 
ABN 33 133 085 775 

 

Notes to the Financial Statements 
For the Year Ended 31 December 2017 
 

Australian Tours Management Pty Ltd 2017 FINANCIAL REPORT - 18 - 
 

 
 

 

 

9  Commitments 

The company has entered into an operating lease agreement for their premises at 28 Victoria Street, 
Carlton for a period of 12 months commencing 1 November 2017. 

 

 

2017 

$ 

2016 

$ 

 

        Within one year  148,856 143,130 

        After one year but not more than five years  - - 

        Less: provision for doubtful debts  - - 

  148,856 143,130 

 



Australian Tours Management Pty Ltd
ABN 33 133 085 775

Directors' Declaration

In accordance with a resolution of the directors of Australian Tours Management Pty Ltd, the directors have
determined that the company is not a reporting entity and that this special purpose financial report should be
prepared in accordance with the accounting policies described in Note 1 to the financial statements.

The directors of the company declare that:

1. The accompanying financial statements and notes are in accordance with the Corporations Act 2001 and:

(a) comply with Accounting Standards to the extent described in Note 1; and

(b) give a true and fair view of the company's financial position as at 31 December 2017 and of its
performance for the year ended on that date in accordance with the accounting policies described in
Note 1 to the financial statements.

2. In the directors' opinion, there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable.

Eng Waa Teh
Director

Dated in Melbourne, this day of ,2018

Laurent Kuenzle
Director

Australian Tours Management Pty Ltd 2017 FINANCIAL REPORT - 19 -
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Australian Tours Management Pty Ltd
Independent auditor's report to members

Report on the Audit of the Financial Report
Opinion

We have audited the financial report of Australian Tours Management Pty Ltd (the
Company), which comprises the statement of financial position as at 31 December 2017,
the statement of profit or loss and other comprehensive income, the statement of changes
in equity and the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information, and the directors' declaration.

In our opinion, the accompanying financial report of the Company, is in accordance with
the Corporations Act 2001, including:
(i) giving a true and fair view of the Company's financial position as at 31 December 2017
and of its financial performance for the year then ended; and
(ii) complying with Australian Accounting Standards and the Corporations Regulations
2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our
responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Company in accordance with the auditor independence requirements
of the Corporations Act 2001 and the ethical requirements of the Accounting Professional
and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants
(the Code) that are relevant to our audit of the financial report in Australia. We have also
fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

William Buck is an association of independent firms, each trading under the name of William Buck across
Australia and New Zealand with affiliated offices worldwide. Liability limited by a scheme approved under
Professional Standards Legislation other than for acts or omissions of financial services licensees.

CHARTERED ACCOUNTANTS
& ADVISORS

Level 20, 181 William Street
Melbourne VIC 3000

Telephone: +61 398248555
williambuck.com

Praxliy::
MEMBER "

GLOBAL ALLIANCE OF
INDEPENDENT FIRMS



.1 William Buck

Emphasis of Matter - Basis of Accounting

We draw attention to Note 1 to the financial report, which describes the basis of
accounting. The financial report has been prepared for the purpose of fulfilling the
directors' financial reporting responsibilities under the Corporations Act 2001. As a result,
the financial report may not be suitable for another purpose. Our opinion is not modified in
respect of this matter.

Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report
that gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001 and for such internal control as the directors determine is
necessary to enable the preparation of the financial report that gives a true and fair view
and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of
the Company to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the
Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.



•• : William Buck

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial report or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial report,
including the disclosures, and whether the financial report represents the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

William Buck Audit (Vic) Pty Ltd
ABN: 59 116 151 136

~N.S.Benbow
Director

Dated this 9th day of March, 2018
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Asian Trails Co., Ltd. 
(Incorporated in Cambodia) 

Statement of comprehensive income 
For the year ended 31 December 2017 

31-Dec-17 

US$ 
KHR'OOO 

Note 
(Note 2.4) 

Revenue 14 6,331,564 25,611,176 

Cost of sales 15 (5,060,906) (20,471,365) 

Gross profit 1,270,658 5,139,811 

Other income 16 34,327 138,853 

Employee salaries and benefit (720,382) (2,913,944) 

Depreciation and amortization (19,697) (79,674) 

Other operating expenses 17 (607,701) (2,458,150) 

Loss before tax (42,795) (173,104) 

Income tax 18 

Net loss for the year (42,795) (173,104) 

31-Dec-16 

US$ 
KHR'OOO 

(Note 2.4) 

5,582,036 22,623,992 

(4,451,898) (18,043,543) 

1,130,138 4,580,449 

37,055 150,184 

(727,765) (2,949,632) 

(19,493) (79,005) 

(776,089) (3,145,488) 

(356,154) (1,443,492) 

(356,154) (1,443,492) 

The accompanying notes on pages 12 to 27 form an integral part of this financial statements. 
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Asian Trails Co., Ltd. 
(Incorporated in Cambodia) 

Statement of changes in equity for the year ended 31 December 2017 

Share Capital Accumulated losses Currency translation 

US$ 
KHR'OOO 

US$ 
KHR'OOO 

US$ 
KHR'OOO 

(Note 2.4) (Note 2.4) (Note 2.4) 

As at 1 January 2016 250,000 1,012,250 259,062 1,138,208 

Net profit/(Loss) for the year (356,154) (1,443,492) 

Currency translation (409) 

As at 31 December 2016 250,000 1,012,250 (97,092) (305,284) (89,676) 

Net profit/(Loss) for the year (42,795) (173,104) 
Currency translation 340 

As at 31 December 2017 250,000 1,012,250 (139,887) (478,388) (89,336) 

The accompanying notes on pages 12 to 27 form an integral part of this financial statements. 

Total 

US$ 
KRR'OOO 

(Note 2.4) 

509,062 2,061,191 

(356,154) (1,443,492) 

(409) 

152,908 617,290 

(42,795) (173,104) 
340 

110,113 444,526 
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Asian Trails Co., Ltd. 
(Incorporated in Cambodia) 

Notes to the financial statements (continued) 
For the year ended 31 December 2017 

6. Trade receivables 
31-Dec-2017 

KHR'OOO 
US$ (Note 2.4) 

Trade receivables - 3'' parties 896,460 3,619,010 

Trade receivables - related 
parties (note 19.2) 151,859 613,054 

1,048,319 4,232,064 

7. Other receivables 
31-Dec-2017 

KHR'OOO 
US$ (Note 2.4) 

Deposits to suppliers 301,910 1,218,811 

Refundable deposit 27,871 112,515 

Prepayment and others 8,636 34,864 
Balance due from related 

parties (note 19.2) 37,033 149,502 

Advance to employees 3,979 16,063 

Fixed deposit(*) 7,040 28,420 

Other advances 215,187 868,710 

601,656 2,428,885 

31-Dec-2016 
KHR'OOO 

US$ (Note 2.4) 

434,078 1,752,373 

95,182 384,250 

529,260 2,136,623 

31-Dec-2016 (As restated) 
KHR'OOO 

US$ (Note 2.4) 

256,479 1,035,406 

43,177 174,306 

22,981 92,774 

17,224 69,533 

4,509 18,203 

7,040 28,420 

150,283 606,693 

501,693 2,025,335 

(*) The fixed deposit is for the period of 12 months, matures on 30 July 2018 and earns an interest rate of 
4% per annum. 
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Asian Trails Co., Ltd. 
(Incorporated in Cambodia) 

Notes to the financial statements (continued) 
For the year ended 31 December 2017 

9. Intangible assets 

Cost 
1 January 2017 

Additions 

31 December 2017 

Accumulated depreciation 

1 January 2017 

Charge during the year 

31 December 2017 

Carrying amount 

At 31 December 2017 

At 31 December 2016 

Amortization charge in year 2016 

At 31 December 2017 (KHR'OOO) 

At 31 December 2016 (KHR'OOO) 

10. Trade payables 

Trade payables - 3"' parties 

Trade payables - related 
parties (note 19.2) 

31-Dec-2017 

US$ 

50,324 

50,324 

50,324 

50,324 

31-Dec-2017 
KHR'OOO 

US$ (Note 2.4) 

369,717 

2,498 

372,215 

1,492,548 

10,084 

1,502,632 

31-Dec-2016 
KHR'OOO 

US$ (Note 2.4) 

143,274 

12,690 

155,964 

578,397 

51,230 

629,627 
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Asian Trails Co., Ltd. 
(Incorporated in Cambodia) 

Notes to the financial statements (continued) 
For the year ended 31 December 2017 

11. Other payables 
31-Dec-2017 31-Dec-2016 

KHR'OOO KHR'OOO 

US$ (Note 2.4) US$ (Note 2.4) 

Accrued standard cost 555,205 2,241,364 713,584 2,880,739 

Advance from clients 692,093 2,793,979 381,045 1,538,279 

Loan and accrued interest with 
related parties (note 19.2) 201,263 812,499 

Salaries, bonuses and other payables 55,502 224,060 14,601 58,944 

Accrued commission 41,909 169,187 22,251 89,827 

Royalty payable 38,358 154,851 

Provident fund(*) 22,923 92,540 22,923 92,540 

Other payables 18,490 74,645 24,547 99,096 

Accrued others 69,509 280,607 11,617 46,898 

1,656,894 6,688,881 1,228,926 4,961,174 

(*) Movements of provident fund during the year are as follows: 

31-Dec-2017 31-Dec-2016 
KHR'OOO KHR'OOO 

US$ (Note 2.4) US$ (Note 2.4) 

Balance at beginning of year 22,923 92,540 22,923 92,815 

Currency translation (275) 

Balance at end of year 22,923 92,540 22,923 92,540 
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Asian Trails Co., Ltd. 
(Incorporated in Cambodia) 

Notes to the financial statements (continued) 
For the year ended 31 December 2017 

20. Commitments under operating leases 

Within 1 year 

Within 2- 5 years 

21. Taxation contingencies 

31-Dec-2017 
KHR'OOO 

US$ 

42,000 

58,800 

100,800 

(Note 2.4) 

169,554 

237,376 

406,930 

31-Dec-2016 
KHR'OOO 

US$ 

52,800 

59,600 

112,400 

(Note 2.4) 

213,154 

240,605 

453,759 

The Company's tax returns are subject to examination by the General Department of Taxation (GOT). 
Because the application of tax laws and regulations to many types of transactions is susceptible to 
varying interpretations, the amount reported in the financial statements could be changed upon the 

final determination by the GOT. 

22. Comparative figures 

The following comparative figures has been reclassified to conform to the current reporting 

presentation: 

Cash and cash equivalents (note 5) 

Demand deposits 

Other receivables (note 7) 

Amount due from Asia NextGen Pte Ltd. 

31-12-2016 

As restated As previously stated 

KHR'OOO KHR'OOO 
US$ (Note 2.4) US$ (Note 2.4) 

464,326 1,874,483 481,550 1,944,017 

17,224 69,533 
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AT LAO COMPANY LIMI:IED

Letter of the Board of Directors
The Board of Directors of AT LAo co., LTD (..the company") submits its report
together with the audited separate financial statements or Ar LAo co., LTD (;the
Company") for the year end.ed 3l Decemb er 2017 .

The Company Profile
AT LAO Co., LTD is a subsidiary company of the Asian Trails Group that has
headquarters office in Bangkok and that financial management; is under sup^ervision of
Bangkok office.

Asian Trails has commenced its tourist business in Laos from November 2002 by
sending tourist group tour to Lao Asian Trails. Due to Laors Asian Trails failed to
implement agreement, from 2003 Asian Trails has changed frorn Laos Asian Trails then
had cooperation with Say Nam Houng. From 2003 to 2006, Say Nam Houng has tried to
obtain a Joint venture business license between Asian Trails and Say Nam Houng but
was not successful.

From September 2006, Ar;ian Trails changed from Say Narn Houng to come into
partnership with Green Discovery and had run its business on the name of Green
Discovery and that Green JDiscovery had run application for al Joint Venture business
between Asian Trails and Grreen Discovery

The Company AT LAO CC)., LTD. is a joint venture business between Asian Trials and
Green Discovery. It was granted an authorization to establish its business in Laos as a
Tourist Operator. With For:eign Investment License dated 23Ilebruary 2007 issued by
the Ministry of Planning and Investment. Business license No. 5871 daied,2SMay 2009,
issued by the Ministry of Inrlustry and Commerce, and Tourism.License No. 83 iatedZT
13 Dec 20l7Issued by the Municipal Department of Information, Culture and Tourism.
Ministry of Information, Cullture and Tourism. Laos

Principal activities
The Company's principle activities included sales tour packagesr and provide services to
tour group come into Lao and in bound.

The Board of Directors and Managing Director
The members of the Board of Directors of the Company during the period are as follows:
Mr. Philippe conod (PC) Managing Director, appointedby ATH
Mr. Lersan Misitsankul (LM) Director, appointed by ATEI
Mr. Laurent Kuenzle (LK)
Mr. Inthy Deuansavan (ID)

Director, appointed by ATEI
Director (proxy to LK)

Managing Director
Mr. Philippe Conod



Auditors

The financial statements ha'ye been audited by the LAAC Co., Ltd.

The Board of Directors is responsible for the preparation the fi:nancial statements which
have been prepared, in all rmaterial respects, in accordance with the accounting policies
set out in Note 2 to the fin:rncial statements. In preparing these financial statements, the
Board of Directors is required to:

The Board of Directors is also responsible for safeguarding the assets of the Company
and hence for taking reasoniable steps for the prevention and detrtction of fraud and other
irregularities.

The Board of Directors confirms that the Company has complied with the above
requirements in preparing the financial statements.

Statement by the Board of Directors
In the opinion of the Board of Directors, the accompanying balance sheet, statement of
income and statement of cash flows, together with the notes thereto, have been properly
drawn up and give a true and fair view of the financial position of the Company as at 3l
December 2017 and of its results of operations and cash flows for the year ended 3l
December 2017 in accordance with the accounting policies that meet the requirements of
Asian Trails that complies with Intemational Financial Report Standards is set out in
Note 2.

On behalf of the Board of Directors

Mr.Philippe Conod
Managing Director
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(i) adoptappropriateaccountingpolicieswhicharesupp@
prudent judgments and estimates and then apply them co,nsistently;

(ii) complywithther1isclosurerequirementsofAsianffi
Accounting Standard or, if there have been any departures in the interest of true
and fair presentation, ensure that these have been appropriately disclosed,
explained and quantified in the financial statements.

(iii) maintain adequate
controls;

accounting records and an effecrtive system of internal

(iv) prepare the financial statements on the going conr:em basis unless it is
inappropriate to assume that the Company will continLue its operations in the
foreseeable future; and control and direct effectively the Company in all material
decisions affecting its operations and performance and ascertain that such
decisions and/or instructions have been properly re.flected in the financial
statements.

Phommixay
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TO THE BOARD DIRECTORS AND SHAREHOLDERS OF
AT LAO COMPANY LIN{ITED

We have audited the accompanying financial statements of AT LAO Co., LTD which
comprise the balance sheet as at 31 December 2017 and the inc,rme statement, statement
of changes in equity and statement of cash flows for the year ernded, and a summary of
significant accounting policies and other explanatory notes.

Management's responsibiliity for the financial statements
Management is responsible, for the preparation and fair preserrtation of these financial
statements in accordance with International Financial Reporting Standards. This
responsibility includes: designing, implementing and mainrtaining internal control
relevant to the preparation ernd fair presentation of financial statements that are free from
material misstatement, whe'ther due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors' responsibility
Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with InternationalL Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonallle assurance whether the financial rstatements are free from
material misstatement.

This report, including the opinion, has been prepared for ancl only for the Board of
Directors and shareholders of the company and for no other purpose. We do not, in
giving this opinion, accept or assume responsibility for any otherr purpose or to any other
persons to whom this report is shown or into whose hands it nnay come, except where
expressly agreed by our prior consent in writing

An audit involves performinLg procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor,s
judgment, including the assessment of the risks of material misstatement of the financial
statementso whether due to :flraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation ofthe
financial statements in order to design audit procedures that are ippropriate in the
circumstances, but not for the purpose of expressing an opiniorr on the-effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used ernd the reasonableness of accountlng esiimates made by
management, as well as evaluating the overall presentation of the financial statements.

The_Company management's policy is to prepare the accompanyilg financial statements
on the accrued basis of accounting as described in Note 2toihe fiinancial statements.



Opinion

In our opinion, except for the effect on the financial statements of the matter referred to

in the preceding paragraph, the financial statements have been prepared and presented

free of material misstatement, in the financial position of AT LAO COMPANY
LIMITED as at December 31, 2017 and result of its operations for the year then ended in
accordance with the accounting policies set out in Note 2 to the financial statements.

Date: 12 Jan 2018

*.

Accounting Consultancy, Auditing Sole Co., Ltd.

Mr.Lomphet Phongsavan



AT LAO COMPAIIY LIMITTED

BALANCE SHEET
AS AT 31 DECEMBER 2017

Assets

Current
Cash and cash equivalents
Trade and other receivables
Prepaid Expenses

Non-current
Fixed asset

TOTAL ASSET

Liabilities
Current
Accrued standard cost

Trade and other payables

Accrued payments

Current tax liabilities
Total liability

Equity
Share capital

Accumulated profit
Profit current year

Total equity
TOTAL Liability and Equity

Note

4

5

5

31-Dec-17
USD

309,569
357,762

135,927

75,406

31-Dec-16

USD

336,732

368,535

t12,966

818,133878,664

6

6

6

7

519,135

70,934

22,049

278,216

199,543

43,015

10,89915.5 82

627,699

200,000

86,470
(35.505)

250,965

878,664

531,663

200,000

118,323

(3 1.8s3)

286,470

819,133 '



AT LAO COMPAI\TY LIMITTED

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBEF-2OIT

Note

Revenue

Cost of sales

Gross profit

Personnel expenses
Marketing & Advertising
expenses

Other Operating Expenses

Depreciation expenses

EBITA

Amortization of Goodwill
EBIT

Management Fee

Financial Result

Profit before tax

lncome Taxes

Net Protit

Year ended
December 2017

2,397,355

Year ended 3l
December 2016

2,574,550
(1,996,54r)

578,309

(398,875)

(25,62t)
(l 39,13 1)

(33,095)

(103,3s2)

(103,352)

(38,618)

142,329

3s9

(32,2r2)

l,9lg,7
477,616

(344,6t8)

(18,144)

(r74,44t)
(29,931)

(89,s18)

(89,518)

83,340

(6,178)



Ir

il

:r
:l

AT LAO COMPANY LIMITTED

STATEMENT OF'CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

,l

Balance at I Jamary 2017

Dividend from net Wofrt20l6
Share contribution 2016

Profit cuffent year

31-Dec-17

Share
capital

USD

200,000

200,000

,l
il

;i
tl

i

,:

,i

:lil

;l
ii

!

iI

ti
10

Total
Equity

USI)

2_86,470

(35,s05)

250,965



AT LAO COMPANY LIMI'TTED

CASH FLOW STATEMEN'T
FORTIIE YEARENDED 3I DECEMBER2OlT

Cash flows from operating actiivities
Net income

Adjustments for:
Trade and other receivab.le 10.773

Year ended

31-Dec-17

USD

(35,s05)

Year ended

31-Dec-16

USD

(31,853)

Advances

Prepayments

Deposit

Account payable

Accrued

Cash flows from financing activities
Dividend paid
Net cash provided by
financing activities

Accrued standard cost 240,919
Accrued Tax payment _ 4,693

Depreciation of fixed asset 29,327

-(135,g27)

(128,609)

(20,967\

(86,882)

(21,154)
(2,270)

7,756

71,966

100,499

133,097

954

33,095

Net cash providerl by
operating activities (35,290 _ (60,976)

Cash flows from investing activities

Purchase ofAssets 37,460 (3,530)
Disposal of fixed asset

Net cash used by investing
activities 37,460 (3,530)

(80,000)

(80,000)

Net increase in cash 2,164 (144,506)

4gl,23gCash at beginning of period 336.732
Cash at end of period _ 309,569 _ 3361732

t1



AT LAO COMPAI{Y LIN4ITTED

NOTES TO THE FINANCIAL STATEMENTS

1- General information
AT LAO Co., LTD is a subsidiary company of the Asiarr Trails group that has
headquarters office in Bangkok and that financial management is undeisupervision of
Bangkok office. The details of the background of the Compan.y have been described in
The Company Profile on Letter of representation.

The Company's registered office is located at Unit 10 Ban Khournta Thong, Sikhottabong
District, Vientiane City, Lao PDR. In addition the Company has branches office in Luang
Prabang and Pakse.

The principal activities of the Company included sale and sen,ices of tour packages in
Laos and inbound.

As at 3l December 2017,the Company has32 national and 2 Intemational employees.

2- Summary of significant accounting policies
The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) (including International Accounting Standards (IAS)) and
GAAP of Kuoni Group Finance Manual.

The significant accounting policies that have been used in the preparation of these
financial statements are summarized below. These policies have been consistently
applied to all the years presented unless otherwise stated.

(a) Accounting convention
The financial statements of the Company have been using the historical cost convention.

(b) Investment in joint ventures
The Company's investments in joint ventures whereby no significant control and
influence on the investors irs evident are stated at cost. The resulti of the joint ventures
are accounted for by the Cornpany on the basis of dividends receiived and receivable.

(c) Functional and presentation currency
These financial statements are expressed in United States Dollar (USD) as that is the
cunency in which the majority of the Company's transactions are denominated and
settled.

(d) Currency and Forelign Exchange
Transactions arising in cunencies other than the presentation currency are converted to
UlD at the monthly average exchange rate of the total USD converted to local currency
of the month. Monetary assiets and liabilities denominated in currencies other than the
presentation cunency are translated at the exchange rates in efjlect at the balance sheet
date. Transaction gains and losses and expenses relating to forei6;n exchange transactions
are recorded in the statement of income.

(e) Cash and cash equivalents
Cash and cash equivalents include cash at bank and cash in hand and short term deposits
with an original maturity of rthree months or less.

t2



(f) Trade debtors
Accounts receivable are recognized and carried at original invoice amount that accepted
by clients and less credit notes or add a debit notes amounts made by changing of
numbers of tourist or tour schedule.

(g) Tangible fixed assets
Tangle fixed assets are stated at cost less accumulated deprrociation and impairment
losses. Leases in terms ol'which the Group assumes subsiantially all the risks and
rewards of ownership are classified as finance leases.

Expenditure incuned to retrrlace a component of an item of tangible fixed assets that is
accounted for separately including manor inspection and overhaul expenditure is
capitalized. Other subseque.nt expenditure is capitalized only whLen it increasis the future
economic benefits embodied in the item of tangible fixed assets, All other expenditure is
recognized in the income statement as an expense as incurred.

Depreciation is charged to the income statement on a straright-line basis over the
estimated useful life of items of tangible fixed assets (owned assets and assets under
finance lease) and major components that are accounted for separately. Land is not
depreciated. The estimated useful life is as follows:

Depreciation on assets added or disposed of during the year is provided for on a pro-rata
basis with reference to the month of addition or disposal.

The estimated useful life for each category of property is as follows:

Property Useful life (vear)
Vehicles 5
IT Equipment a

J
Office equipment 5

Office furniture 5

IJ



(h) Intangible fixed assets
Intangible assets comprise software acquired from third parties, licenses, trademarks and
similar rights. These assets are amortized straight-line over their expected useful life but
not longer than five years.

The estimated useful life for each category of properly is as follcrws:

Property Useful life 6rear)
Passion (Operations and Accounting) &
OneStream (Reporting System)

N/A

(i) Taxation
The tax expenses for the year arc assessed on profit calculated in accordance with the
Lao accounting system in Lao Kip.

(g) Revenue recognition
Revenue comprises the invoiced value for the sale of tour packages and services net of
credit or debit notes caused by reducing number of tourist or changes in tour schedule.
The Asian Trails renders a wide range of travel services. The revenue from rendering
these services is recognized in the income statement in the p,eriod in which the first
service for a passenger / tour starts.

(k) Expenses
Expenses are defined as a decrease in future economic benefits related to a decrease in an
asset or an increase in a liability to the extent that they dercrease the equity. This
definition comprises both the cost of operating activities and losses on traniaciions or
changes in the value of an asset or a liability.

Estimation of Expenditures of each tour packages were booked as accrued standard costs
at the same time when revenue was recognized and booked when clients accepted the
quotations. The accrued standard costs were reverted the balance with the actual cosrs ar
the end of each period (monthly, quarterly and annually).

Related parties
AT LAO Company Limited has contracted with other Tourist Agencies in abroad. These
Agencies include the Agenc;ies are in Asian Trails Group. AT LAO and these Agencies
has provided each other tourist packages and services.

1ATA



3. FIXED ASSETS

4. CASH AND CASH EQUTVALENTS

Cash on hand

Cash in bank

31-Dec-17

USD
12,545

297,025

31-Dec-16

USD
17,261

3r9,47r

Total cash and cash equivalents 309.569 336,732

31-Dec-16

Addition in20l7

31-Dec-17

31-Dec-17

31-Dec-16
31-Dec-17

I)



5. TRADE DEBTORS AND OTHER RECEIVABLES

Trade debtors

Account receivable from customers Third
party

Inter company ATT
Inter company ATV
Total

Advances

Advance to Suppliers

Total advance

Prepaid expenses

Prepaid expenses

Insurance

Rental

Prepaid Internet -VTE
Total prepaid expenses

Deposit

Refundable Deposits to Suppliers

Suspense accounts - VTE

Total deposit

TOTAL Trade and other receivable

31-Dec-17

USD

354,779

,ro:,r,

I 00,139

100,139

r,227
L3,250

1,31 I
15,788

20,000

20,000

493,689

31-Dec-16

USD

262,595

35,598

13,432

311,615

27,279

27,279

9,642

,ruo,

20,000

20,000

368,535



6. TRADE AI\[D OTHER PAYABLE

Trade payable for Third pa.rty

Account payable intercompany
Advance from oustomers

Accrued standard cost

Accrued expenses

Future Expense

31-Dec-

USD
70,461

22,049
489,762

29,946

TOTAL Trade and other payable 612,117

7. CURRENT TAX LIABILITIES

31-Dec-l
USD

Profit Tax, Minimum Tax and Turnover
tax

Current Tax Liabilities 15,592

15,592

8. SHARE CAPITAL

AT LAO Company Limited established as Joint Venture
and Green Discovery. Asian Trails held 70% and Green
the total shares with USD25 per share.

31-Dec-16

USD
77,457

3,005

109,940

278,216

43,015
10,247

520,774

31-Dec-16

USD

10,ggg

10,889

Jompany between Asian Trails
Discovery held 30% of 20,000

Shareholders' agreement Paid in shares

No. Shareholders Amount of
shares held %

Par
vah

Total
va.lue Shares %

Value

1 Asian Trails Holding 14,000 70 25 5(1,000 5,600 28
140.000

2 Green Discovery 6,000 30 25 50,000 2,400 t2 60,000
Total 20,000 500.000 8,000 40 200,000

9. APPROVAL FOR ISSUE

The financial statements for the year ended 3l December 201
Board of Directors on Januarv 2018.
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Directo1·s' Report 

The directors submit their report together with the audited consolidated financial statements of the Group for 
the year ended 31st December 2017. 

LEGAL STATUS 
Desert Adventures Tourism LLC is a limited liability company (the "Company") registered with the 
Department of Tourism and Commerce Marketing, Government of Dubai. 

The consolidated financial statements of the Group for the year ended December 31, 2017 comprises the 
Company and its subsidiaries, Muscat Desert Adventures Tourism LLC and Desert Adventures Tourism 
Amman - Jordan (collectively referred to as the "Group"). 

The principal activity of the Group is to atTange Hotel Bookings, Leisure, FIT, Last Minute, Visa Processing 
and Transfer. The Group started its operations in September 1997. 

The registered office of the Dese11 Adventures Tourism LLC is P.O. Box No. 25488, Dubai, United Arab 
Emirates. 

SHARE HOLDINGS 
The shareholding in the Company was as follows: 

Name 
Mohammad Ameen H.M Mubasheri Almarzooqi 
Travel Circle International (Mauritius) Limited ("the holding company") 

% holding 
51% 
49% 

Mohammad Ameen H.M Mubasheri Almarzooqi has agreed not to take prut in the operational and 
financial management of the Company. 

FINANCIAL PERFORMANCE 

The results of the Group for the year ended 3181 December 2017 are stated below: 

Financial highlights 

Net loss 
Total equity 

REPRESENTATIONS AND AUDIT 

2017 
AED 

(5,170,361) 
28 887 09 

2016 
AED 

(3,351,191) 
. 33 058 437 

There have been no events subsequent to 31 December 2.017, which req ir disclosures under IFRS. 

On ~ If :~: ard 

Sali~ , 
Head of Finance 
DMS - Middle East 

Date: 1 9 ~\PR 2Ui8 
----- ------

Peter P yet 
CEO 
OMS - Middle East 
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KPMG Lower Gulf Limited 
Level 13, Boulevard Plaza Tower One 
Mohammed Bin Rashid Boulevard, Downtown Dubai 
Tel. +971 (4) 403 0300, Fax +971 (4) 330 1515 

Independent Auditors' Report 

To the Shareholders of Desert Adventures Tourism LLC 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

We have audited the consolidated financial statements of Desert Adventures 
Tourism LLC ("the Company") and its subsidiaries ("the Group"), which comprise 
the consolidated statement of financial position as at 31 December 2017. the 
consolidated statements of profit or loss and other comprehensive income, changes 
in equity and cash flows for the year then ended. and notes, comprising significant 
accounting policies and other explanatory information. 

In our opinion, the accompanying consolidated financial statements present fairly, in 
all material respects. the consolidated financial position of the Group as at 31 
December 2017, and its consolidated financial performance and its consolidated 
cash flows for the year then ended in accordance with International Financial 
Reporting Standards (IFRS). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing 
(ISAs). Our responsibilities under those standards are further described in the 
Auditors' Responsibilities for the Audit of the Consolidated Financial Statements 
section of our report. We are independent of the Group in accordance with 
International Ethics Standards Board for Accountants Code of Ethics for Professional 
Accountants (IESBA Code) together with the ethical requirements that are relevant 
to our audit of the consolidated financial statements in the United Arab Emirates, 
and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the IESBA Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Other Information 

Management is responsible for the other information. The other information 
comprises the Directors' Report set out on page 1. 

Our opinion on the consolidated financial statements does not cover the other 
information and we do not express any form of assurance conclusion thereon. 

2 
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Other Information (continued) 

Desert Adventures Tourism LLC and its subsidiaries 
Independent Auditors' Report 

31 December 2017 

In connection with our audit of the consolidated financial statements, our 
responsibility is to read the other information and, in doing so, consider whether the 
other information is materially inconsistent with the consolidated financial 
statements or our knowledge obtained in the audit, or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we are required to report 
that fact. We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the 
Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the 
consolidated financial statements in accordance with IFRS and their preparation in 
compliance with the applicable provisions of the UAE Federal Law No. (2) of 2015, 
and for such internal control as management determines is necessary to enable the 
preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for 
assessing the Group's ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with Governance are responsible for overseeing the Group's financial 
reporting process. 

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements 

Our obiectives are to obtain reasonable assurance about whether the consolidated 
financial statements as a whole are free from material misstatement, whether due 
to fraud or error, and to issue an auditors' report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated 
financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated 
financial statements, whether due to fraud or error. design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 
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~ Desert Adventures Tourism LLC and its subsidiaries 
Independent Auditors' Report 

31 December 2017 

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements 
(continued) 

• Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the Group's 
internal control. 

• Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by 
management. 

• Conclude on the appropriateness of management's use of the going concern 
basis of accounting and. based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in 
our auditors' report to the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our 
auditors' report. However, future events or conditions may cause the Group to 
cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated 
financial statements, including the disclosures. and whether the consolidated 
financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information 
of the entities or business activities within the Group to express an opinion on 
the consolidated financial statements. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible 
for our audit opinion. 

We communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our 
audit. 

Report on Other Legal and Regulatory Requirements 

Further. as required by the UAE Federal Law No. 12) of 2015, we report that: 

i) we have obtained all the information and explanations we considered necessary 
for the purposes of our audit; 

ii) the consolidated financial statements have been prepared and comply, in all 
material respects. with the applicable provisions of the UAE Federal Law No. (2) 
of 2015; 

iii) the Group has maintained proper books of account; 
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~ Desert Adventures Tourism LLC and its subsidiaries 
Independent Auditors' Report 

31 December 2017 

Report on Other Legal and Regulatory Requirements (continued} 

iv) the financial information included in the Directors' report, in so far as it relates 
to these financial statements, is consistent with the books of account of the 
Group; 

v} the Group has not purchased any shares during the year ended 31 December 
2017; 

vi) note 13 to the consolidated financial statements discloses material related party 
transactions and the terms under which they were conducted; and 

vii) based on the information that has been made available to us. nothing has come 
to our attention which causes us to believe that the Group has contravened 
during the financial year ended Date of issue any of the applicable provisions of 
the UAE Federal Law No.(2) of 2015 or in respect of Company its Articles of 
Association, which would materially affect its activities or its financial position 
as at 31 December 2017. 

KPMG Lower Gulf Limited 

Fawzi AbuRass 
Registration No.: 968 
Dubai. United Arab Emirates 

Date: i 9 APR 2013 
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Desert Adventures Tourism LLC and its subsidiaries 
Consolidated statement of profit or loss and other comprehensive income 
For the year ended 31 December 

Notes 2017 
AED 

209,542,466 

2016 
AED 

216,043,089 Revenue 
Cost of sales 

4 
5 (186,913,554) (191,157,667) 

Gross profit 

Administrative and general expenses 
Other income 

Results from operating activities 

Finance income 
Finance cost 

Loss before tax 

Income tax expense 
Current year 
Prior year 

Def erred tax credit 

Loss after tax and total comprehensive income 

6 
8 

7 
7 

9.1 
9.1 
9.1 

------
22,628,912 

(28,925,300) 
2,151,937 

--------
(4,144,451) 

133,616 
(1,119,643) 
-----
(5,130,478) 

-·-----·----

(97,892) 
(19,631) 

77,640 
--------
(5,170,361) 

The notes on pages t O to 28 are an integral part of these consolidated financial statements. 

The independent auditors' report is set out on page 2 - 5. 
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------------
24,885,422 

(31, 156,328) 
3,388,785 

----·--·-------
(2,882,121) 

441,410 
(783,908) 

---·--·------
(3,224,619) 
---·------------

(35,932) 
(90,640) 

- ----------
(3,351,191) 

= = 
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Desert Adventures Tourism LLC and its subsidiaries 
Consolidated statement of financial position 
As at 31 December 

Assets 
Intangible asset 
Property and equipment 

Non-current assets 

Trade and other receivables 
Due from related parties 
Deferred tax asset 
Cash and cash equivalents 

Current assets 

Total assets 

Equity 
Share capital 
Statutory reserve 
Shareholders Contribution 
Accumulated loss 

Total equity 

Non-current liabilities 
Provision for employees' end of service benefits 

Total non-current liabilities 

Current liabilities 
Trade and other payables 
Income tax provision 
Due to related parties 
Bank overdraft 

Current liabilities 

Total liabilities 

Total equity and liabilities 

Notes 

JO 
ll 

12 
13 
9.4 
14 

15 
16 
17 

18 

19 
9.3 
13 

14./ 

2017 
AED 

818,388 
------
818,388 
----------

31,320,263 
5,187,010 

77,640 
11,815,006 
---------

48,399,919 
- -------------
49,218,307 

300,000 
626,500 

9,341,289 
(39,155,298) 
------
(28,887,509) 
-----

2,853,724 
- -- -- --------
2,853,724 

-·-·------
54,688,129 

133,166 
3,897,797 

16,533,000 
----------
75,252,092 
--------
78,105,816 

--------·--
49,218,307 

The notes on pages to to 28 are an integral part of these consolidated financial statements. 

Director 

The independent au itors' report is set out on page 2 - 5. 
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2016 
AED 

7,034,845 
1,176,450 

-------·----
8,211,295 

-----------------
38,037,756 

1,093,579 

7,024,285 
----------

46,155,620 
-------------
54,366,915 

300,000 
626,500 

(33,984,937) 
- -------------

(33,058,437) 
-------------

2,469,654 
------------
2,469,654 

-------------

70,029,845 
146,116 

5,437,042 
9,342,695 

----------------
84,955,698 

---------------
87,425,352 
- ·----------
54,366,915 

9 APR 2018 
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Desert Adventures Tourism LLC and its subsidiaries 
Consolidated statement of cash flows 
For the year ended 31 December 

--1 2017 2016 
Note AED AED 

rl Cash flows from operating activities 
Loss after tax (5,170,381) (3,224,619) 

pl 
Adjustments for: 
Depreciation 11 395,559 1,128,833 
Amortisation JO 1,738,452 1,774,665 
Provision for employees' end of service benefits 18 657,603 549,218 

1 Gain on sale of property and equipment (56,000) (30,255) 
Income tax expense 9.3 117,523 
Deferred tax credit 9.1 (77,640) 

1 ------------ -------·--·-
(2,394,884) 197,842 

Changes in working capital: 

~1 - Trade and other receivables 6,717,495 (351,299) 
- Due from related parties (4,093,431) 5,131,660 

rl - Due to related parties 7,802,044 (293,683) 
- Trade and other payables (15,341,699) 17,139,903 
Payment of employees' end of service benefits 18 (273,533) (736,865) 

l 
Tax paid 9.3 (130,473) (35,932) 

------------ -------·-------
Net cash (used in)/from operating activities (7,714,481) 21,051,626 ___ ,_ . _______ -------.-----·-

J Cash flows from investing activities 
Proceeds from disposal of intangible asset - software JO 5,296,393 
Acquisition of intangible asset - software /I (297,181) 

l Acquisition of property and equipment ll (37,496) (156,231) 
Proceeds from disposal of property and equipment S6,000 36,630 

------ ------·- ·--

J Net cashfrom/(used in) investing activities 5,314,897 (416,782) 

---------- ------·-----
Cash flows from financing activity 

_J 
Bank borrowings obtained/(repaid) 7,190,305 (23,290,755) 

- ·-------- ------------
Net cashfrom/(used in) financing activity 7,190,305 (23,290,755) 

l ---·-------- ---------------
_J Net increase/(decrease) in cash and cash equivalents 4,790,721 (2,655,911) 

Cash and cash equivalents at beginning of the year 7,024,285 9,680,196 
--·------- --------------

J Cash and cash equivalents at end of the year 14 11,815,006 7,024,285 

J The notes on pages IO to 28 are an integral part of these consolidated financial statements. 

The independent auditors' report is set out on page 2 - 5. 
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Desert Adventures Tourism LLC and its subsidiaries 
Consolidated statement of changes in equity 
For the year ended 31 December 

Share Statutory Shareholder Accumulated 
capital reserve contribution loss 

AED AED AED AED 

At l January 2016 300,000 626,500 (34,686,996) 
Total comprehensive loss (3,351,191) 
Transactions with owners of 
tl,e Group 
Net reversal of unpaid 
dividend in prior year (refer 
note 13) 4,053,250 

--- - - --·--- --·- ·-·----
At 31 December 2016 300,000 626,500 (33,984,937) 

-- ----

At 1 January 2017 300,000 626,500 (33,984,937) 
Total comprehensive loss (5,170,361) 
Tra11sactions wit/, owners of 
the Group 
Shareholder contribution (refer 
note 17) 9,341,289 

-·----- - - - - ------ ---------
At 31 December 2017 300,000 626,500 9,341,289 (39,155,298) 

The notes on pages 10 to 28 are an integral part of these consolidated financial statements . 
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Total 
AED 

(33,760,496) 
(3,351,191) 

4,053,250 
--- ----
(33,058,437) 
------------

(33,058,437) 
(5,170,361) 

9,341,289 

---------
(28,887,509) 
===== 
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Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements 

1 Reporting entity 

2 

a) 

Desert Adventures Tourism LLC is a limited liability Company (the "Company") registered with 
the Department ofTourism and Commerce Marketing, Government of Dubai. 

The authorised and fully paid up share capital of the Company is U.A.E. Dirham 300,000 divided 
into 100 shares ofU.A.E. Dirham AED 3,000. 

The shareholding of the Company was as follows: 
Name 
Mohammad Ameen H.M Mubasheri Almarzooqi 
Travel Circle International (Mauritius) Limited ("the holding company'')* 

% holding 
51 
49 

Mohammad Ameen H.M Mubasheri Almarzooqi has agreed not to take part in the operational 
and financial management of the Company. 

*On 29 June 2017, Travel Circle International (Mauritius) Limited acquired Kuoni Travel 
Investment Ltd's 49% shareholding in Desert Adveentures Toursim L.L.C. 

The consolidated financial statements of the Group for the year ended 3 I December 2017 
comprises the Company and its subsidiaries, Muscat Desert Adventures Tourism LLC and Jordan 
Desert Adventures Tourism LLC (collectively referred to as the "Group"). 

The principal business activity of the Group is organising leisure of individual business tours via 
Business to Business (''828"). The Company secures access to hotel accommodation and other 
activities and services from hotels and other service providers at competitive rates which are 
offered at a preferential rates to tour operators, travel agents and other wholesalers. 

The registered office of the Desert Adventures Tourism LLC is P.O. Box No. 25488, Dubai, 
United Arab Emirates. 

The ultimate parent of the Company is Fairfax Financial Holdings Limited with a registered 
address at 95 Wellington Street West, Suite 800, Toronto, Ontario, Canada. 

Basis of accounting 

Going concern assumption 

During the year ended 31 December 2017, the Group incurred a loss of AED 5 .17 million and as 
of that date its accumulated losses, net of shareholder contribution, amounted to AED 29.81 
million (2016: AED 33.98 million). The Company had net current liabilities amounting to AED 
28.89 million. 

The conditions indicate existence of a material uncertainty which may cast significant doubt 
about the Group's ability to continue as a going concern and therefore it may be unable to realise 
its assets and discharge its liabilities in the nonnal course of business. The ability of the Group to 
continue as a going concern is dependent on the continued financial support of its shareholder and 
expected achievement of few initiatives mentioned below. The shareholder has confirmed its 
intention to provide continued financial support to the Group to enable the Group to meet its all 
financial obligations as they fall due and to carry on business without a significant curtailment in 
the operations. 

The management is also confident that the conditions are temporary and due to the seasonal 
nature of the business and along with initiatives mentioned below, the Group will be able to 
maintain the going concern assumption. The management expects the following events in the near 
future which will help the Group and bring financial efficiencies to the overall business: 
• Centralisation of certain core arrangements and business processes. 
• Focus on new markets and products; and 
• Technological advancement including enhancement of distribution channels of services via 

B2B 
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Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

2 Basis of accounting (continued) 

b) Statement of compliance 

These consolidated financial statements have been prepared in accordance with International 
Financial Reporting Standards ("IFRSs") as issued by the International Accounting Standards 
Board ("IASB") and the requirements of the UAE Federal Law No. 2 of 2015. 

c) Basis of measurement 

These consolidated financial statements have been prepared under the historical cost basis. 

d) Functional and presentation currency 

These consolidated financial statements are presented in United Arab Emirates Dirharn ("AED"), 
which is the Group's functional currency. 

e) Use of estimates and judgments 

These preparation of the consolidated financial statements in conformity with IFRS requires 
management to make judgments, estima~es and assumptions that affect the application of 
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual 
results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 
estimates are recognised in the period in which the estimates are revised and in any future 
periods affected. 

In particular, information about significant areas of estimation uncertainty and critical judgments 
in applying policies that have the most significant effect on the amounts recognised in these 
consolidated financial statements are the estimating useful lives and methods of depreciation for 
property and equipment, provision for doubtful debts. 

3 Significant accounting policies 
The Group has consistently applied the accounting policies set out below to all periods presented 
in these consolidated financial statements. 

Basis of consolidation 

Subsidiary 

Subsidiary is an entity controlled by the Group. Control exists when the Group has the power to 
gowrn the financial and operating policies of an entity so as to obtain benefits from its activities. 
The financial statements of subsidiaries are included in the consolidated financial statements 
from the date that control commences until the date that control ceases. Since the Company has 
beneficial ownership of I 00% there is no interest of minority shareholding. 

Revenue 

The Group renders a wide range of tourism and related services. 

Revenue comprises hotel accommodation and tourism and related revenue (hotel bookings, 
transport, visa services, airline ticket commissions and other travel related services) and 
excursion revenue. The revenue from rendering these services is recognised in profit or loss at 
the fair value of the consideration received or receivable in proportion to the stage of 
completion of the services at the reporting date which in Company's case is generally the date 
of arrival. If it is probable that discounts will be granted and the amount can be measured 
reliably, then the discount is recognised as a reduction of revenue. 

11 
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Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Operating lease 

Payments made under operating leases are recognised in profit or loss on a straight-line basis 
over the tenn of the lease. 

Financial instruments 

Non-derivative financial instruments 

Non-derivative financial instruments comprise cash at bank, trade and other receivables, amounts 
due from/to related parties and trade and other payables. The Group initially records the financial 
assets and liabilities on the date that they are originated. 

Non-derivative financial instruments are recognised initially at fair value. Subsequent to initial 
recognition non-derivative financial instruments are measured at amortised cost using the 
effective interest method, less any impairment losses. 

A financial instrument is recognised if the Group becomes a party to the contractual provisions of 
the instrument. Financial assets are derecognised if the Group's contractual rights to the cash 
flows from the financial assets expire or if the Group transfers the financial asset to another party 
without retaining control or substantially all risks and rewards of the asset. Financial liabilities 
are derecognised if the Group's obligations specified in the contract expire or are discharged or 
cancelled. 

Foreign currency transactions 

Transactions in foreign currencies are translated to AED at the foreign exchange rate ruling at the 
date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the 
repo1ting date are translated to AED at the foreign exchange rate ruling at that date. Non
monetary items in a foreign cmTency that are measured in terms of historical cost are translated 
into AED using the exchange rates at the date of the transaction. Foreign exchange differences 
arising on translation are recognised in profit or loss. 

Property and equipment 

Items of property and equipment are measured at cost less accumulated depreciation and 
impairment losses, if any. Cost includes expenditures that are directly attributable to the 
acquisition of the asset. When parts of an item of property and equipment have different useful 
lives, they are accounted for as separate items (major components) of property and equipment. 

Subsequent cost 

The cost of replacing an item of property and equipment is recognised in the carrying amount of 
the item if it is probable that the future economic benefits embodied within the part will flow to 
the Group and its cost can be measured reliably. The costs of day-to-day servicing of property 
and equipment are recognised in the profit or loss as incurred. 

Depreciation 

Depreciation is recognised in the profit or loss on a straight-line basis over the estimated useful 
lives of each part of an item of property and equipment. Depreciation on additions is calculated 
on a pro-rata basis from the day of addition and on disposal up to and including the month of 
disposal of the asset. The estimated useful lives are as fo1lows: 

Motor vehicles 
Furniture, fixtures and equipment 
Leasehold improvements 

Years 
4 

2-S 
10 

The depreciation method and useful lives, as well as estimates of residual lives, are reassessed 
annually. 
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Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Intangible Assets 

Intangible assets, including software, operating licenses and trademarks, that are acquired by the 
Group and have finite useful lives are measured at cost less accumulated amortisation and any 
accumulated impainnent losses if any. 

Subsequent expenditure 
Subsequent expenditure is capitalised only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditure, including expenditure on 
internally generated goodwill and brands, is recognised in profit or loss as incurred. 

Amortisation 
Amortisation is calculated to write off the cost of intangible assets less their estimated residual 
values using the straight-line method over their estimated useful lives, and is generally recognised 
in profit or loss. 

The estimated useful lives for current and comparative is 5 years (refer note t 0.1 ). 

Impairment 

Non-derivative financial assets 

Financial assets are assessed at each reporting date to determine whether there is objective 
evidence of impainnent. 

Objective evidence that financial assets are impaired includes: 
• default or delinquency by a debtor; 
• restructuring of an amount due to the Group on terms that the Group would not consider 
otherwise; 
• indications that a debtor or issuer will enter bankruptcy; 
• adverse changes in the payment status of borrowers or issuers; 
• the disappearance of an active market for a security because of financial difficulties; or 
• observable data indicating that there is a measurable decrease in the expected cash flows from a 

group of financial assets. 

Financial assets 

The Group considers evidence of impairment for these assets at both an individual asset and a 
collective level. All individually significant assets are individually assessed for impairment. 
Those found not to be impaired are then collectively assessed for any impairment that has been 
incurred but not yet individually identified. Assets that are not individually significant are 
collectively assessed for impairment. Collective assessment is carried out by grouping together 
assets with similar risk characteristics. 

In assessing coUective impairment, the Group uses historical information on the timing of 
recoveries and the amount of loss incurred, and makes an adjustment if current economic and 
credit conditions are such that the actual Losses are likely to be greater or lesser than suggested by 
historical trends. 

An impairment loss is calculated as the difference between an asset's carrying amount and the 
present value of the estimated future cash flows discounted at the asset's original effective 
interest rate. Losses are recognised in profit or loss and reflected in an allowance account. When 
the Group considers that there are no realistic prospects of recovery of the asset, the relevant 
amounts are written off. If the amount of impairment loss subsequently decreases and the 
decrease can be related objectively to an event occun-ing after the impairment was recognised, 
then the previously recognised impainnent loss is reversed through profit or loss. 

13 
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Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Impairment (continued) 

Non-financial assets 

At each reporting date, the Group reviews the carrying amounts of its non-financial assets, 
investment property and inventories to determine whether there is any indication of impairment. 
If any such indication exists, then the asset's recoverable amount is estimated. 

An impairment loss is recognised whenever the carrying amount of the asset exceeds the 
recoverable amount. Impairment losses, if any, are recognised in the statement of profit or loss. 

For impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows of 
other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or 
groups of CGUs that are expected to benefit from the synergies of the combination. 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less 
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present 
value using a pre•tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset or CGU. An impairment loss is recognised if the 
carrying amount of an asset or CGU exceeds its recoverable amount. lmpainnent losses are 
recognised in profit or loss. They .are allocated first to reduce the carrying amount of any 
goodwill allocated to the CGU, and then to reduce the canying amounts of the other assets in the 
CGU on a pro rata basis. 

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its 
recoverable amount. 

Impairment losses are recognised in profit or loss. 

Impairment loss is reversed only to the extent that the asset's canying amount does not exceed 
the canying amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognised. 

Provisions 

A provision is recognised, if as a result of a past event, the Group has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. 

Provision for employees' end of service benefits 

The provision is made for the amount of end of service benefits due to employees in accordance 
with the UAE Labour Law and Oman Labour Law 2003 and its amendments and is based on the 
current remuneration and the period of service of the employees at the end of the reporting 
period. The provision has been classified as a non-current liability. 

14 



Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Tax 

Tax expense comprises current and deferred tax. Current and deferred tax is recognised in the 
profit or loss except to the extent that it relates to a business combination, or items recognised 
directly in the equity or in other comprehensive income. 

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, 
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax 
payable in respect to previous years. 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences 
when they reverse, using tax rates enacted or substantially enacted at the reporting date. 

Standards issued but not yet adopted 

A number of new standards are effective for annual periods beginning on or after l January 2017 
and earlier application is permitted, however the Group has not early adopted the new or amended 
standards in preparing these financial statements. 

The following standards are expected to have a material impact on the Group's financial 
statements in the period of initial application. 

IFRS 15 Revenue from Contracts with Customers 

IFRS 15 Revenue from Contracts with Customers, establishes a comprehensive framework for 
determining whether, how much and when revenue is recognised. It replaces existing revenue 
recognition guidance, including IAS 18 Revenue, IAS 11 Construction Contracts and IFRIC 13 
Customer Loyalty Programmes. It contains a single model that applies to contracts with 
customers and two approaches to recognising revenue: at a point in time or over time. The model 
features a contract-based five-step analysis of transactions to determine whether, how much and 
when revenue is recognised. New estimates and judgmental thresholds have been introduced, 
which may affect the amount and/or timing of revenue recognised. 

IFRS 15 is effective for annual reporting periods beginning on or after l January 2018, with early 
adoption pennitted. The Group has carried out an assessment as of the reporting date on the 
potential impact of IFRS 15 and believes that it will not have any material impact on its financial 
statements as at 1 January 2018. 

IFRS 9 Financial Instruments 

In July 2014, the International Accounting Standards Board issued the final version of IFRS 9 
Financial Instruments. IFRS 9 is effective for annual periods beginning on or after I January 
2018, with early adoption permitted. The Company plans to apply IFRS 9 initially on 1 January 
2018. 
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Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Standards issued but not yet adopted (continued) 

i. 

ii. 

Classification-Financial assets 

IFRS 9 contains a new classification and measurement approach for financial assets that reflects 
the business model in which assets are managed and their cash flow characteristics. IFRS 9 
contains three principal classification categories for financial assets: measured at amortised cost, 
fair value through other comprehensive income (FVOCI) and fair value through profit or loss 
{FVTPL). The standard eliminates the existing IAS 39 categories of held to maturity, loans and 
receivables and available for sale. Under IFRS 9. derivatives embedded in contracts where the 
host is a financial asset in the scope of the standard are never bifurcated. Instead, the hybrid 
financial instrument as a whole is assessed for classification. Based on the assessment as at the 
reporting date, the Group does not believe that the new classification requirements will have a 
material impact on its accounting for trade and receivables and due from related parties. 

Impairment - Financial assets and contract assets 

IFRS 9 replaces the 'incurred loss' model in IAS 39 with a forward-looking 'expected credit 
loss' {ECL) model. This will require considerable judgement as to how changes in economic 
factors affect ECLs, which will be determined on a probability-weighted basis. The new 
impainnent model will apply to financial assets measured at amortised cost or FVOCI, except 
for investments in equity instruments, and to contract assets. 

Under IFRS 9, loss allowances will be measured on either of the following bases: 

12-month ECLs. These are ECLs that result from possible default events within the 12 
months after the reporting date; and 

lifetime ECLs. These are ECLs that result from all possible default events over the expected 
life of a financial instrument. 

Lifetime ECL measurement applies if the credit risk of a financial asset at the reporting date has 
increased significantly since initial recognition and 12-month ECL measurement applies if it has 
not. An entity may determine that a financial asset's credit risk has not increased significantly if 
the asset has low credit risk at the reporting date. However, lifetime ECL measurement always 
applies for trade receivables and contract assets without a significant financing component; an 
entity may choose to apply this policy also for trade receivables and contract assets with a 
significant financing component. 

The management is currently in process of quantifying the impact of adoption of IFRS 9 on the 
financial statements as at 1 January 2018. 

16 



Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Standards issued but not yet adopted (continued) 

1. Classification - Financial liabilities 

IFRS 9 largely retains the existing requirements in IAS 39 for the classification of f mancial 
liabilities. However. under IAS 39 all fair value changes of liabilities designated as at FVTPL are 
recognised in profit or loss, whereas under IFRS 9 these fair value changes are generally 
presented as follows: 

the amount of change in the fair value that is attributable to changes in the credit risk of the 
liability is presented in OCI; and 
the remaining amount of change in the fair value is presented in profit or loss. 

The Group has not designated any financial liabilities at FVTPL and the Group has no current 
intention to do so. The management is currently in process of quantifying the impact of adoption 
of IFRS 9 regarding the classification of financial liabilities at 1 January 2018. 

ii. Disclosures 

lFRS 9 will require extensive new disclosures, in pa11icular about hedge accounting, credit risk 
and expected credit losses. The Group is analysing to identify data gaps against current processes 
and the Group plans to implement the system and controls changes that it believes will be 
necessary to capture the required data. 

Transition (IFRS 15 and IFRS 9) 

The Group plans to adopt IFRS 15 and IFRS 9 using the cumulative effect method, with the effect 
of initially applying this standard recognised at the date of initial application (i.e. l January 
2018). As a result, the Group will not apply the requirements of IFRS 15 and IFRS 9 to the 
comparative period presented. 

IFRS 16 Leases 

IFRS 16 replaces existing leases guidance including IAS 17 Leases. IFRIC 4 Determining 
whether an Arrangement contains a Lease, SIC-15 Operating Leases - Incentives and SIC-27 
Evaluating the Substance of Transactions Involving the Legal Form of a Lease. The standard is 
effective for annual periods beginning on or after 1 January 2019. Early adoption is permitted for 
entities that apply IFRS l 5 Revenue from Contracts with Customers at or before the date of initial 
application ofIFRS 16. 

ff RS 16 introduces a single, on-balance lease sheet accounting model for lessees. A lessee 
recognises a right-of-use asset representing its right to use the underlying asset and a lease 
liability representing its obligation to make lease payments. There are optional exemptions for 
short-tenn leases and leases of low value items. Lessor accounting remains similar to the current 
standard - i.e. lessors continue to classify leases as finance or operating leases. 

The Group has not completed an assessment in relation to the potential impact on its financial 
statements. The actual impact of applying IFRS 16 on the financial statements in the period of 
initial application will depend on future economic conditions, including the Group's borrowing 
rate at I January 2019, the composition of the Group's lease portfolio at that date. 

No significant impact is expected for the Group's finance and operating leases 

17 
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!"") Desert Adventures Tourism LLC and its subsidiaries 
I Notes to the financial statements (continued) 

1 
4 Revenue 

2017 2016 
AED AED 

~1 Tourism and related services 159,557,683 180,659,741 
Excursion revenue 48,671,449 33,254,065 
Hotel commissions 1,313,334 2,129,283 

1 --------------- -------------
209,542,466 216,043,089 

l 5 Cost of sales 
2017 2016 
AED AED 

1 Tourism and related services 145,758,060 163,731,817 
Excursion cost 41,082,380 27,083,286 

1 
Depreciation 73,114 342,564 ________ _____ .., ___ 

------·-----------
186,913,554 191,157,667 

~l 6 Administrative and general expenses 
2017 2016 
AED AED 

1 Staff salaries and benefits 20,257,593 20,746,866 
Amortisation 1,738,452 1,774,665 

1 
Rent expense 1,285,220 1,3 t 5,849 
IT expenses 1,160,356 866,997 
Advertisement and business promotion 1,075,549 1,751,143 

J 

Travel expense 690,315 954,294 
Office expenses 577,174 531,769 
Depreciation ( i) (refer note l l . l) 322,445 786,269 
Bad debt expense 264,564 451,367 

J 
Other expenses 1,553,632 1,977,109 

------------ ---·---------
28,925,300 31,156,328 

J ---------
i) Depreciation includes accelerated depreciation on assets written off amounting to AED 

j 
821,401 (2016: AED 316,206). 

7 Finance income/(cost) 
2017 2016 

J AED AED 
Finance income 
Net foreign exchange gain 118,929 441,410 

J Interest income 14,687 

---- ---------
Total finance income 133,616 441,410 

J Finance cost 
Bank charges (319,286) (334,971) 

J Loan interest and other charges (800,357) (448,937) 
------- -·-----------

Total finance cost (1,119,643) (783,908) 
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Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

8 Other income 

Gain on sale of property and equipment 
lntragroup charges - net (refer note 8. l) 
Other income 

8.1 Intragroup charges - net 

Expenses recharged to associated companies 
Expenses recharged by associated companies 

Group charges - net 

9 Income taxes 

2017 
AED 

56,000 
1,410,116 

685,821 
-----
2,151,937 

2017 
AED 

5,478,595 
(4,068,479) 
-----
1,410,116 

2016 
AED 

30,255 
2,524,441 

834,089 
---·---·--
3,388,785 
--------

2016 
AED 

7,291,115 
(4,766,674) 

-------·-----
2,524,441 

Provision for income tax has been made in the consolidated financial statements in accordance 
with provisions of Article 51 section 12 of the Oman Income Tax Law, issued by Sultani Decree 
No 47 /81 and the applicable tax laws of Jordan. 

9.1 Tax expense 
2017 2016 
AED AED 

Current tax expense 
Current year 97,892 35,932 
Prior years 19,631 90,640 

---------
Total tax expense for the year (refer note 9.3) 117,523 126,572 
Deferred tax credit 
Recognition of deferred tax asset related to unused tax losses (refer 
note 9.4) (77,640) 

---------
Tax expenses recognised in profit or loss 39,883 126,572 

-- = 
9.2 Reconciliation of effective tax rate: 

2017 2016 
AED AED 

Profit before tax (5,130,478) (3,224,619) 
------- - ·-----·-

Tax using the company's domestic tax rate- 0% (2016:0%) 
Effect of tax rates in Oman 658 
Effect of tax rates in Jordan 97,234 35,932 

- ----
Current year (refer note 9.1) 97,892 35,932 
Change in estimate relating to prior years (refer note 9. l) 19,631 90,640 
Recognition of deferred tax asset related to unused tax losses 
(refer note 9.4) (77,640) 

Net tax expenses recognised in profit or loss (refer note 9.1) 39,883 126,572 
--
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Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

9.3 Income tax provision (continued) 

9.4 

10 

The movement on the income tax provision during the year was as follows: 

At 1 January 
Net charge for the year (refer note 9.1) 
Payments during the year 

At 3 1 December 

Def erred tax asset 

The movement on the def erred tax asset during the year was as follows: 

InAED 
Cost 
Balance at January 1, 2016 

Balance at December 31, 2016 

Balance at January l, 2017 
Recognition of previously unrecognised tax losses (refer 9.1) 

Balance at December 31, 2017 

2017 
AED 

146,116 
117,523 

(130,473) 
--·----·-

133,166 

2016 
AED 

55,526 
t26,572 

{35,932) 
- ·--·-----
146,166 
--

Tax losses 
carried 

fonvard* 

77,640 

77,640 

*In 2017, Management received final assessment for tax losses in Jordan Desert Adventures 
Tourism LLC related to the years 2010 and 201 l, as a result Management has recorded a deferred 
tax asset to the extent of Jordan Desert Adventures Tourism LLC's current year liability 
amounting to AED 77,640. Management is confident of the availability of future taxable profits 
to recognize the deferred tax asset recorded. 

Intangible asset - Software 
2017 2016 
AED AED 

Cost 
As at 1 January 9,170,519 8,873,337 
Additions 297,182 
Disposals {refer note 10. l) (7,939,247) 

_, _________ ,_ ----------
As at 3 l December 1,231,272 9,170,519 

----------- ----·---------
Amortisation 
As at 1 January 2,135,674 361,009 
Charge for the period 1,738,452 1,774,665 
Disposal ( refer note 10 .1) (2,642,854) 

---------
As at 31 December 1,231,272 2,135,674 

------- ------ -----------
Net book value as at 31 December 7,034,845 

---- ---

20 



Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

10.1 Disposal of software 

11 

During the year, the Company sold perpetual licenses to existing users, (related parties) of the 
software amounting to AED 5,296,393. Historically these licenses were granted to related 
parties and the Company used to charge an annual licensing fee however in accordance with 
the terms of agreement dated 29th June 2017 these licenses were converted in perpetual rights 
and sold to respective related parties. The selling price was approximately equal to the above 
canying amount of the software at the date of transaction and hence no gain or loss was 
realised on the disposal. 

The Company was also using this software license and the remaining carrying value amounted 
to AED 821, 40 l represented value of software used by the management of the Company 
however based on an operational assessment carried out by the management as at June 29, 
2017 management decided to book an impairment loss amounting equal to the carrying value 
of the asset considering that the asset will be replaced within the next financial year. 

Property and equipment 
Motor Furniture, Leasehold Total 

vehicles fixtures & Improvements AED 
AED equipment AED 

AED 
Cost 
At 1 January 20 t 6 4,347,231 2,632,559 1,869,176 8,848,966 
Additions 81,378 23,353 51,500 156,231 
Disposal (480,913) (1,529,444) (611,677) (2,622,034) 

------------- ---- ------- ---------- --------------
At 31 December 2016 3,947,696 1,126,468 1,308,999 6,383,163 

----·---- ------------ ------------ - -----------
At 1 January 2017 3,947,696 l, 126,468 1,308,999 6,383,163 
Additions 37,496 37,496 
Disposal (355,000) (355,000) 

----------- ----- -- ------ -------- - -----------
At 31 December 201 7 3,592,696 1,163,964 1,308,999 6,065,659 

--------------- --- ----------- ----------- -----------
Depreciation 
At t January 20 l 6 3,680,899 2,114,261 898,378 6,693,538 
Charge for the year 425,803 207,928 495,102 I, 128,833 
Disposal (474,537) (1,529,444) (611,677) (2,615,658) 

---------------- ----------- ------·----- ----·--------
At 3 1 December 2016 3,632,165 792,745 781,803 5,206,713 

---------·-- --------- --------- -----------
At l January 2017 3,632,165 792,745 781,803 5,206,713 
Charge for the year 177,399 70,077 148,083 395,559 
Disposal (355,000) (355,000) 

----·- -·-·------- ---·------- ----·--------
At 31 December 2017 3,454,564 862,822 929,886 5,247,272 

--·---·- ·- ---------- -·-- ----- - ·-·---·-----
Net book value 
31 De<:ember 2017 138,132 301,143 379,113 818,388 

3 1 December 2016 315,531 333,723 527,196 l, 176,450 
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Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

11.1 Depreciation has been allocated as follows: 

2017 
AED 

Administrative and general expenses (refer note 6) 322,445 
Direct costs (refer note 5) 73,114 

395,559 

12 Trade and other receivables 
2017 
AED 

Trade receivables 21,243,458 
Less: provision for doubtful debts (refer note 12.1) (3,063,128) 

------- -
18,030,330 

Prepayments 1,194,618 

Other receivables 
- deposits 7,220,470 
- commission receivable 673,396 
- other receivables 352,990 

------
8,246,856 

Advances to suppliers 3,698,459 
--------
31,320,263 

12.1 Provision for doubtful debts 

The movement in the provision for doubtful debts during the year is as follows: 

As at 1 January 
Provision made during the year 
Reversal of provision during the year due to recoveries 
Written off 

As at 31 December 

22 

2017 
AED 

4,109,027 
264,564 

(1,310,463) 

----
3,063,128 

2016 
AED 

786,269 
342,564 

-----------·--
1,128,833 

2016 
AED 

28,649,597 
(4,109,027) 

-------------
24,540,570 

I, 111,441 

5,545,120 
1,286;463 

436,050 
---------------
7,267,633 
5,118,112 

-------------
38,037,756 
=== 

2016 
AED 

8,982,133 
612,437 

(174,457) 
(5,311,086) 

-----·--·----·-
4,109,027 



Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

13 Related parties 

In the normal course of business, the Group carries out transactions with other business entities 
which fall within the definition of related party contained in International Accounting Standard 24. 
Such transactions are on terms and conditions mutually agreed. Significant related party 
transactions during the year ended 31 December 2017 were as follows: 

Sales to related parties 
Expenses recharged to sister company 
Expenses recharged by sister company 
Reversal of dividend payable (refer (i)) 

2017 
AED 

S,458,276 
5,478,595 

(4,068,479) 

2016 
AED 

5,150,159 
7,291,115 
4,766,674 
4,053,250 

(i) Prior year the Group has netted of certain long outstanding balances for dividends due to related 
parties which resulted in a reversal of net liabilities amounting to AED 4,053,250. The amount is 
directly recorded in the equity. 

Due from related pa11ies 

Asian Trails Holding Ltd 
Kuoni Private Safaris Limited 
SOTC Travel Limited 
Allied Tpro Inc. 
Gulf Dunes Tourism LLC 
Australian Tours Management Pty Ltd 
Kuoni Private Safaris - Namibia 
Kuoni Private Safaris E.A Limited 
Asian Trails Malaysia 
Kuoni Group Travel Experts (refer (ii) below) 

Due to related parties 

Travel Circle International 
Kuoni Travel Management Limited (refer (ii) below) 
Gulf Dunes LLC 
Donvand LTD 
Kuoni Travel Limited - Zurich (refer (ii) below) 
Gulliver Travel Associates (refer (ii) below) 
Reem Tours 
Allied Tpro 
Asian Traits Vietnam 
Asian Trails Thailand 

2017 
AED 

3,342,349 
662,993 
313,637 
278,762 
178,707 
212,763 
172,510 
25,029 

260 

5,187,010 

3,045,124 

808,747 

38,868 

S,058 

3,897,797 

All of the above related parties are associated companies to the Group. 

2016 
AED 

52,250 

l,041,329 

1,093,579 

2,525,254 
1,325,153 

958,352 
498,063 

57,773 
38,868 
28,122 

5,057 
400 

5.437,042 

(ii) These companies were related parties until the change of Group ownership on 29 June 
2017. 
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Dese1t Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

13 Related parties (continued) 

14 

The key management personnel compensation is as follows: 

Short-term employee benefits 
Staff tenn inal benefits 

Cash and cash equivalents 

Cash in hand 
Cash at bank 

2017 
AEO 

3,122,642 
112,875 

--------
3,235,517 

2017 
AED 

268,670 
11,546,336 
------
11,815,006 

2016 
AED 

2,979,771 
103,425 

------·- ·---
3,083,196 

2016 
AED 

295,736 
6,728,549 
-----·--------
7,024,285 
--------

14.1 Bank borrowings 

15 

16 

During the current year, the Group availed of a loan for one year from Induslnd Bank on which 
the bank charges interest at 3 months LIBOR + 250 basis points. The loan is structured as a 
working capital loan, is subject to annual review before renewal and is secured over the assets of 
the Group. 

Share capital 
2017 2016 

AED AED 

Authorised, issued and fully paid up capital 

100 shares of AED 3,000 each 300,000 300,000 
-----

Statutory reserve 

The Group has created the reserve in accordance with Article 12 of the Memorandum of 
Association, Article 103 of the UAE federal commercial companies law 2 of 2015, and Article 
154 of the Commercial Companies Law of 1974, as amended, of Oman. Due to loss for the year 
in both these entities, no amount during the current year was transferred to statutory reserve 
(2016: AED nil) 

Desert Adventures Tourism L.L.C. (Dubai) 
Muscat Desert Adventures Tourism L.L.C. 

24 

2017 
AED 

150,000 
476,500 

626,500 

2016 
AED 

150,000 
476,500 

626,500 



Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

17 Shareholder contribution 

18 

19 

20 

Shareholder contribution 

2017 
AED 

9,341,289 

2016 
AED 

During the year Kuoni Travel Investments Limited, the then Ultimate Parent of the Group, have 
written-off a balance of AEO 9,341,289 owed to them. This has been approved by the Board of 
Kuoni Travel Investments Limited on 29 May 2017. 

Provision for employees' end of service benefits 
2017 2016 
AED AED 

At 1 January 2,469,654 2,657,301 
Charge for the year 657,603 549,218 
Payments during the year (273,533) (736,865) 

--------- - ----------
At 3 I December 2,853,724 2,469,654 

==== 

Trade and other payables 
2017 2016 
AED AED 

Trade payables 20,147,727 26,072,936 
Hotel and other service accruals 24,832,167 32,345,644 
Advances from customers 6,725,829 7,487,383 
Employee and payroll related accruals 1,698,605 1,670,407 
Other payables 1,283,801 2,453,475 

----·----- - - --·---
54,688,129 70,029,845 

Contingencies and commitments 

Bank guarantees 

The Group has AED 717,343 (2016: AED 717,343) of bank guarantees as at 31 December 2017. 

Operating lease 

Non-cancellable operating lease rentals are payable as follows: 

Due within one year 
Later than one year and not later than five years 

2017 
AED 

1,018,300 
689,560 

1,707,860 

2016 
AED 

1,174,724 
1,438,165 

2,612,889 

During the year ended 31 December 2017 AED 1,174,727 (2015: AED 1,315,849) was 
recognised as an expense in profit and loss in respect of operating leases. 
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Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

21 Financial risk management 

The Group has exposure to the following risks arising from financial instruments 
• Credit risk; 
• Liquidity risk; and 
• Market risk; 

Risk management framework 

The Group's management has overall responsibility for the establishment and oversight of the 
Group's risk management framework. The management is responsible for developing and 
monitoring the Group's risk management policy. 

The Group's risk management policies are established to identify and analyse the risk faced by 
the Group, to set appropriate risk limits and controls and to monitor risks and adherence to limits. 
Risk management policies and systems are reviewed regularly to reflect changes in market 
conditions and the Group's activities. 

Credit risk 

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Group's cash 
at bank, trade and other receivables and amounts due from related parties. 

The Group's exposure to credit risk is influenced mainly by the individual characteristics of each 
customer. However, management also considers the factors that may influence the credit risk of 
its customer base, including the default risk of the industry and country in which customers 
operate. 

The Group establishes an allowance for impairment that represents its estimate of incurred losses 
in respect of trade and other receivables. 

The Group's cash and cash equivalents are held with bank and financial institution counterparties, 
which have good market credibility and stability. 

The carrying amount of financial assets represents the maximum credit exposure. The maximum 
exposure to credit risk at the reporting date was: 

Trade and other receivables- net of provision 
(excluding prepayments and advances) 
Amounts due from related parties 
Cash at bank 

2017 
AED 

24,719,977 
5,187,010 

11,546,336 

41,453,323 

The aging of trade receivables at the reporting date is as follows: 

Current - not yet due 
0-30 days past due 
3 1-90 days past due 
Over 90 days past due 

2017 2017 
Gross Impairment 
AED AED 

12,972,441 
3,535,671 
2,287,027 
2,448,319 

21,243,458 
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(615,000) 
(2,448,128) 

(3,063, 128) 

2016 
Gross 
AED 

18,532,244 
5,523,787 

927,120 
(3,666,446) 

28,649,597 

2016 
AED 

31,808,203 
1,093,579 
6,728,549 

39,630,331 

2016 
lrnpainnent 

AED 

(442,581) 
(3,666,446) 

(4,l09,027) 



Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

21 Financial risk management (continued) 

Liquidity risk 

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 
The Group's approach to managing liquidity is to ensure, as far as possible, that it will have 
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damage to the Group's reputation. 
The Group aims to maintain the level of cash and cash equivalents at an amount in excess of 
expected cash outflows on financial liabilities by continuous monitoring of forecast and actual 
cash outflows. 

The following are the contractual maturities of financial liability based on contractual 
undiscounted payments: 

2017 Carrying Contractual 1 year 
Amount cash out flows or less 

AED AED AED 
Non derivative financial liabilities 
Trade and other payables 47,962,300 (47,962,300) (47,962,300) 
(excluding advances from customers) 
Bank borrowings 16,533,000 (16,872,085) (16,872,085) 
Due to related parties 4,843,052 (4,843,052) (4,843,052) 

---------- ------
69,338,352 (69,677,437) (69,677,437) 

2016 Carrying Contractual l year 
Amount cash out flows or less 

AED AED AED 
Non derivative financial liabilities 

Trade and other payables 62,542,462 (62,542,462) (62,542,462) 
( excluding advances from customers) 
Bank borrowings 9,342,695 (9,342,695) (9,342,695) 
Due to related parties 5,437,042 (5,437,042) (5,437,042) 

---------------- --------------- ---------------
77,322,199 (77,322, l 99) (77,322, 199) 

====-== 

Market risk 

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest 
rates and equity prices - will affect the Group's income or the value of its holdings of financial 
instruments. The objective of market risk management is to manage and control market risk 
exposures within acceptable parameters, while optimising the return. 

Currency risk 

Currency risk is limited as all of the Group's transactions are in AED or USO which is currently 
pegged against AED. Some of the transactions and balance related to subsidiaries are in Jordanian 
Dinar (JD) and Omani Riyal (RO) which does not have significant currency movement during the 
year in respect to AED. The Group's exposure to foreign currencies other than USO or currencies 
pegged to AED is not significant. 
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Desert Adventures Tourism LLC and its subsidiaries 
Notes to the financial statements (continued) 

21 

22 

Financial risk management (continued) 

Market risk (continued) 

J11terest rate risk 

Exposure to interest rate risk 

The interest rate profile of the Group's interest-bearing financial instrument is as follows: 

Variable instruments 

Financial liabilities {Bank borrowings) 

2017 
AED 

16,533,000 

2016 
AED 

9,342,695 
- -------·-

A reasonably possible change of I 00 basis points in interest rates at the reporting date would have 
decreased equity for increased loss by AED 165,330 (2016: AED 93,427). This analysis assumes 
that all other variables remain constant. 

Capital management 

The Group's policy is to maintain a, strong capital base so as to maintain investor, creditor and 
market confidence and to sustain future development of the business. Management monitors the 
return on capital as well as the level of dividends to shareholders. The Group is not subject to 
externally imposed capital requirements. 

Fair values 

The fair values of the Group's financial assets and financial liabilities approximate their carrying 
amounts. 

Fair value hierarchy 

As at 31 December 2017, there are no financial instruments carried at fair value by valuation 
method. 
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::I 
Kawasmy & Partners CO. 

::I Amman - Jordan 

ShmelSanl, A/-Shareef Abdul HameeCl Sharar SIr. Bl D /I 28 

::I Tel : +962 6 5650700, Fax ... 96265688598 

::I 

::I 
INDEPENDENT AUDITOR'S REPORT 

::;I 
To the General Assembly 

Desert Adventures Tourism
~ 
(Private Sharehotding Cornpl'Iny) 

Amman - Jordan
::I 
Opinion::I 
We ho.ve audited the accompanying financ ial statements of Desert Adventures Tourism - Private 
Shareholding Company ("the Company"), whi ch compri se of (he statement of fin~mcial position as at =
December J I, 20 I 7 and tilt; related statelllents of profit or loss and othc: r comprehensive income, change 
in equity and cash flows fo r the yCOlr (hen I: llded, :lOd nOles, compri sing a summary of Significant == accounting pol icies and other expl anatory illformation. 

In our opinion, the accomp~nying finaocial statements give a true and fair vi ew of the financial position :JI of the Company as at December 31 , 2(J 17, and its financial performance and ils cas h flows for the year 
then ended in accordance \-vilh Inte rnational fina ncial Reporting Standards (lFRS). ::I 

::;II 	 Basis for Opinion 

We conducted our audit in accordance with Interna!ioll.:ll Standards on Auditing (ISAs) . Our:3 
responsibi Iilies under those s tandards are f\IIther described In th e Atlditors' Responsibilities for tbe Audit 
of the Financi~l Statements sect ion of our report . We <I re independelll of the Company in accordance wi th=:ill 
International Ethics Standard s Board of Accountanl Codc of Ethic s for Professional Accountants (IESBA 
Code), and we have fulfilled our other e thi cal responsibilities in accordan ce with these requirements. ::JI 
We believe [h~ t rhe audit evidence we h,lVe obt<l ined is sufti cient nnd appropri<lle to provide a basis for :JI 
our oplOlon. 

= Other MaHer 

::JI 	 Without quali fying our opinion, we dr<l w atl ent ion Ihat the COmpany is not in compliance with the 
requirements of :lnicle 6 JJld 7 of "Jordani an Tourism and Trn vel CompJnies and Offices instructions"::JI number 114 for the yc.1 r 20 16 which states tbal the Share Capital and Ihe Bank Guarantee requ irements 
for Tourism Companies operaling in Jorda n lhal h~ve a fore ign sharcho lder should be at Minimum JOD::JI 150,000 for capital lnd JOD 500.000 fo r Bank G uarantee . 

::JI Res.poosibililies of MlIna2:emelll and Those Cha l'ted with Governance for the Financial Statements 

::. )1anagement is responsible fo r the preparation and fair presenta tion of Ihe financial statements in 
3ccord:mec wi th IFRS, and for stich imernal conO"ol as management dctermines is necessilry to enable the 

::JI preparation of financial s l:ltcments Ihat arc free ITom matcrial misstatcment. whether due to ITaud or error. 
In prcp<lri ng Ihe finaIl e lal SI:lIements, management is responsi ble for assess ing Ihe Company 's abi lity 10::. conti nue as a going concern, disclosing, as applic<lble, mauers relaled 10 going concern and using the 
goi ng concern basis ofaccounting unless managemem either intends to liquidate the Company or to cease 

:II operations. or has no rea listic alle rnali ve but to do so. 

Those charged with governance arc rcspoDsibk for overseeing Ihe Company's finanCial reporting process . :II 
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Audit ors' Responsibiliti es for th e Audi l oflh e Financial Statements 

Our objectives arc 10 obtain reasonable assurance aboUi whether the fi nancial statements as a who le are 
free from m:lIcrial miSsl3tcmcnI , whelher doe to fraud or error, and to issue an auditors' repon Ihal 
includes our opinion. Reasonable assurance is a high level o f assurance, but is no! a guaraOlee Ihat an 
audit conducted in accordance widl ISAs will always detect a materia l misslaleme nl when il exisLS. 
Misstatements can arise from fraud or eflor and are considered malerial i f. individually or in Ihe 
aggrega te, Ihey could reasonably be expected 10 influence tile economic-dec is ions of users laken on Ihe 
baSIS o f Ihese fi nancial stalemellls 
As pan o f an audi lln accordance with ISAs, we exercise professional j udgmcnl and mainlai n profeSS ional 
skepf icism throllgholll the audit We a,lso: 

Ident ify and assess the ri sks of material missu'ltemem of the fi nancia l statements, whelher due 10 fra ud or 
error, des ign and perfonn audit procedures responsive 10 those risks, and obtam audll e'vidence thai is 
sufficicni and appropri ate to provide a basis for ou! op in ion. The risk of not detecting a material 
misslatcmcnt resulting from fn:lUd is higher than ror one result ing from error , as fraud may invol ve 
collusion, forgery, intentional o l11 issio ns. misrepresenlalions, or the override of intemal COnirol. 

Obtain an underslJ nding of intern,,1 control relevant to [he audit in order to design audit procedures thaI 
art' appropri alc in the circumstances . bu t not for Ihe purpose of expressing an opinion on the effectiveness 
of the Company' s internal cOlltro!. 

E\-:t!uate the appropriateness of aecOullti llg polici es used and the reasonab leness of accounting esttmnles 
and related d isclosures mnde by management. 

Conclude on Ihe appropr iateness of maJl~gemcnt 's usc of the go ing concern basis of accounting and , 
based on the audu evidence obtained, whether a materia l uncertainty eXists related to events or conditions 
thai may cast significant doubl on the Company's abiliry to co nti nue as a gOlllg concern. Ifwe conclude 
thaI a material uncerta inty ex islS, we are requi red to draw attention in OllT audllors ' report to the related 
disclosures in the financia l sta tements or, if such di sclosures arc madequate, to modify our opinion. Our 
conclusions arc based on the audit evidence obt ained up to the date of our audi{Ors ' report. However, 
fUlure eve nts or condit ions may cause the Company 10 cease to conll nue as a going concern 

Evaluate the overall presentation, strucnl re and conte nt of thc financial statements, including the 
disclosures , and whether the fi noncial Sltllemenl S represent the unde rl ymg transactions and events III a 
manner that ach ieves fair presenl lu ion. 

We communicate with those charged wi th govemance regarding, among other matters, the planned scope 
and liming of the audit and significant audit find ings, includin g any significJot defiCiencies in internal 
control that we idenlify during our audjt. 

Ka was my and Partn ers 
K PMG 

H,jKaw.:7== 
License No. (656) 

KPMG 
Kawasmy & Partners Co. 

Amman - Jordan 
April 25 , 20 I S 
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DESE RT ADVENTURES TOUR ISM 
(P RIVATE SHAREHOLDING C OMPANY) 
.UL\·IAN - JORDAN 

STATEMENT OF FI NANCIAL POSITION 
As of Decrmber 31 . 

In Jorrltmitm dill/lr Note 20]7 2016 

Assets 
Cash and cash equivalenls 5 40 1.45 1 105. 153 
Trade receivables and other debit ba lances 6 705,332 154,093 
Deferred lax assets 9 14,0)07 

Current Assets 1,121,690 259,246 

Proper£)' and equipment 7 1,625 1, 185 

Non-Curre nl Assets 12625 1,185 

Total assets 1,123,.1 15 260,43 I 

Owners' Equit)' and Liabilities 
Owners' Equity 
P<lld up capita l 100.000 100 ,000 
Retained earnin gs/(Accuillulated losses) S4.0~5 (79.263) 

Net Owners' Equity 154,085 20 ,737 

Liabilities 
Trade payab les and olher credit balances ~ 802,761 214,U20 
Due to related panies 10 140.901 15,013 
Income tax provision Y 2S,56~ 10,66 1 

T otal Cnrrent liabilities 969,230 239,694 

Tota l Liabil it ies 969,230 239,694 
Total Owners ' Eqtl ity an d LiHbilitles 1,123,3 15 260,431-

The notes on pages (7) to (22) are an Integral part of these financial sta teme nts. 


The finanC Ial statements on pages (3) {o (22) were approved by the Board of Director 011 Apri l 25, 20 18. 


C hairman of Board of Directors Financial Manager Genera l Manage r 



::. 

=

:::a 

=
=

:3 
::a 
:::. 
:br 
:tL 

~ 
="'r-
t .L 

DESERT ADV ENTURES TOURISM 
(PRIVATE SHAREHOLDINC COMPANY) 
A_\I.\L"''' - JORDAN 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

In Jonitlllioll dilltlr 

Revenue 
COSI of revenue 

Gross profit 

Admmistrati ve expenses 

Marketing and advertIse men t expenses 

Profit before income fax 

J.ncome 13.'>( expense 

Profit for the year 

Other comprehensive income 

Total comprehensh't inco me for the year 

For the year ended December 31. 
Note 2017 2016 

2,071.971 447,942 " (1 ,828,482) (350,508)" 244,489 91.434 

12 ( 1(6578) (46, 138) 
(4,\63) (2,017) 

133,348 49,279 

9 (6,899) 

133,348 42,380 

133,348 42,380 

The notes on pages (7) to (22) are;m inlcg.ml pari of these financial sta tements 

The fin nncia l SI<ltemclllS on pages (3) 10 (22) Y..:.:-"'" app roved by Ihe Board of Direclor on Apnl :!..... ~ I 


Chairman of Board of Directors Financial Manager General ~ hlRagu 
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DESE RT ADVENTURES TOURISM 
, PRI\',H E SHAREHOLDINC COMPANY) 
~\l\L-\..\: - JORDAN 

STATI\ [ENT OF GlANCES IN OWNERS' EQUITY 

Retained 
earnings/ 

Paid up (Accumulated 
I. Jordanian (li l1ar Capital losses) Total 

Cb.anges for the year ended December 31, 2017 

Balance at January I , 20 I 7 100,000 (79,263) 20,737 

TOlal comprebensi ve income for the YCClr 133,34g 133,348 

Balance as of December 31, 2017 100,000 54,085 154,085 

, =. 
Cha nges fo r the year ended December 31, 2016 

- " 

Balance al January I, 2016 100,000 (121,643) (21,643) 
Total comprehenSive income for (he year 42,3flO 42,3RO 

Balance as of December 31, 2016 100,000 (79,263) 20,737 

~ 

The notes on pages (7) to (22) afe an integral part of these financial statements. 



DESERT ADVENT URES TO URISM 
(PRlVATE SHAREHOLDING COMPANY) 
A:\IMAN - JORDAN 

STATEMENT OF CASH FLOWS 

For the year e_oded December 31. 
III Jordallian dim,,. Nole '01 7 '016 

:II 	 Cash flows from operating 9Clivi(ies 

Profit for the year after income lax lJ3,348 42,3~(J=
Adjusimelll,s!or: 
Income la."( expense 	 9 14,907 6,899 =

= Deferred ta.x asset 9 (14 ,907) 
Depreciation expense 7 1.680 1,776 

135,028 51,055= Cha nges in : 
Tr:ade recei\ables and other debit balances (551,239) (115,98U)::II 
TDdt payables and OUle r credit ba lances 	 588,740 133,9 19 

::II ' rt casb from Ollerating aClivities 	 172,529 68,994 

:::J 
Cash nO\\ s fr om ill\"esting a ctivilies 

::DI AcqulsUlon of properry and equipment 7 (2,119) 

:D 	 ~el cas h used in investillg activities (2,119) 

::0 	 Cash nows from financing activities 
Due to related parties 125,888 (46,986) 

~ 
Nel cash from financing flcti\'sl es 	 125,888 (46,986)::a 
Net increase in cash ::md cash equiva len ts 	 296,29R 22 ,008::0 

:m 
Cash and cash equiva lent s;l1 the beginning orlhe year 105,153 83, 145 

Cash and cash equi\'al ents stlhe end or th e year 5 401 ,451 105,153 

:::a 
::;;J 

:a 
:;jJ 

=a 
::tI 
::a 
::n 

The notes on pnges (7) to (22) are nn integral part of these financial statements. :n 
:a 
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== DESERT ADVENTURES TOURISM 
(PRIVATE SHAREHOLDlNG COMPANY) 

::II AMMAN - JORDAN 

= NOTES TO THE FINANCIAL STA TEMENTS 

::II I. 	GENERAL 

Desert AdvCOlurcs Tourism PSC was incorporaled on 16 September 20 10 as a Private Shareholding = Company in the Hashemite Kingdom of Jordan. under number (767), wilh a paid up capiL.... ' of JD 
100,000, di vided inlo 100.000 shares, distribUied as the below schedule. The Company's parent ::II 
Company is Desen Advenhu"cs Tourism LLC (Duba i) and the Uhim,lIC Paren! of the Company is 
Fmrfax FinilnC13i Holdings Limited with a regIstered address at 95 Wellington Street West, Suile 800, = Toronto, Ontario, Canada. 

::II The shareholding in the Company was as follows: 

Shareholder 	 Share~ 
Desert Adventures Touri sm LLC (Dubai) 50(% 
Loai Khalid Ahmed Nnjdnwi 	 50% 

The princ.i pal business acti vity o f the Company is organizing leisure and ind ividua l busll1cSS tou rs. 
T1x Company secures access 10 holel <lcconunodalion and other ac tivities and services from hOiels ~ 	 and other service providers ai compelilive rales which are offered at preferential rates (0 lour 
operators, I..wel agents and olher wholesalers 

~ 	 The registered address of the Co mpany is Ammilll - Mecca Street 

E Loai Khalid Ahmed Najdawi is holding these shares for the beneficial interest oflbe Parenl Company. 

The financial statements were authorised illld approved by the Board of Director on April 25, 2018. 

~ ,. 	BASIS OF PREPARATION 

a (a) Statement of compliance 

These financial staleme-nlS have been prepcrred in accordance with huematlonal Financial Reponing 
Slandards (" IFRSs") as issued by the Inlemal ional Accollnling Stan.dards Board (" IASB"). 

(a) Basis of measurement ~ 
~ 	 The financial statemenlS ha ve been prepared at histoncal COSl basis. 

(b) Functional and presentation currency 

The finanCIal statements arc presen ted In Jordanian Dinar, which IS a lso the Company's functiollal 
currency_ 

(c) Use or estimates and judgments 

The preparalion of financial s talemenlS ii ~Qilronnily wuh IFRSs requires management to make 
judgmellts, estimates and assumptions thai afTect Ihe application of accounling policies and 1he 
reported amounts of assets. liabi lities, income and expenses. ACI'ual results may differ from Ihese 
estimates. 

Estimates and underlying assumptions are reviewed 011 an ongoing basis . Revisions to accounting 
estimate,s are recogni zed in Ihe year in which the estimates are revised and in any future years affectcd. 

In particular, information about significant areas ofcs{imalion uncertainties and crilicaljudgmcnts in 
applying accounting polic ies Ihal have the most SIgnificant effect on the amounts recognized in the 
fillancial statements is summarized as follows: 



DESERT ADVENTURES TOURISM 
(PRIVATE SHAREHOLDTNG COMPANy) 
AMMAN -JORDAN 

'IOTES TO THE FINANCIAL STATEMENTS 

Management peri odically reassesses the economic useful lives oft.:lngible assets based 0 11 the general 
condition of these assets nnd the expectation for their useful economic lives in the fulUIe , 
Management frequently reviews (he lawsuits raised agains t the company (if any), based on a lega l 
study prepared by the company's manage.men! advisors . This study highlights potential risks thaI the 
comp<,ny may incurred i.n the future. 
Management estimates the recoverable- amount of tbc other financ ial assets 10 dctermine whether IJ1Cr( 

was any unpalrmen\ in ils va lue. 
A provision for doubt fu l debts is taken on Ihe basis and estima tes approved by manage ment ill 
confonnilY with lnlemalional Financial Reporting Sta nda rds 
Managemen t eSlimales (he provis ion for income lax in accordance with the prcva iling laws and 
regulations. 

F'l.Ir value luerarchy: 

nle Company is required to determine and disclose the le \'el in the fai r value hie r:"Hchy into which Ihe 
fair va lue measurements are categori zed io their eomely. segregating fair value' measurement s in 
accordance with the levels defined in IfRS. Differenti<lting between Level 2 and Leve l 3 fair value 
measurements, i.e., assessing whether inputs are observable and whether th t: unobserv;,ble inputs ,He 
significant, m;,y require judgment and a careful analysis of the inpuLs used to measure fair value. 
including consideration of factors specific to the asset or liabi li ty. 

Managemen t believes that its eSfimates alldJudgments are reasollnble lind adeq uflte. 

3. SIGNIfICANT ACCOUNTING POLICIES 

The accounting policies applied by the Company in (hese financia l st.'ltements for the year ended 
December 31, 2017 arc the same as those applied by the Company in its financial statement s for the 
year ended December 31, 2016, except for (he following Internati onal Financia l Report ing Standards 
amendments and Improvements that become effective after January I. 2017: 

Amendments on If\S (7): Disclosure Inti:lIive 
Amendments on lAS (12): Recognition of Deferred Tax Assets for Unreali zed Losses 
Amendments on IFRS (12): Ownership of ot her finns di sclosure: Annua l (mpro vcmc ilt s to IFRSs 
(20 14 - 2016) Cycle 

The application of these amended standards did not have a significant effect on the Co mp:lnY's 
financial statements 

The followmg are the significant accounting policies applied by the Company: 

a) Financial insl ruments 

No n-deriva(i "t financial assets 
The Company initially recogni zes loans <lnd receIvables on the date that they are originated. All other 
financ ial assets arc recogn ized initi:. lly 0 0 the Irade date, which is Ibe d<lte thm the company becOI11t'S 

a pany to the contractual provis ions o f tile inqrpmenl. 

The Company derecogn izes a fin • .'mcial assct when thc eon trac.rua l ri ghts to the cash nows from the 
asset e;x pire, or it transfers the rights to receive the contractual cash nows in a transaction in "'hich 
substantiall y all the risks and rewards ofO'ovnership of the financia l asset are transfe rred. Any intcrt"Sl 
in such transferred financial assets thai is created or retained by the Company is rccognized as 3 

separale asset or liability. 

Financial assels and liabilj(ics arc offsc( and the net amount presented in the Sta lcment of financial 
position when, and only when, the Company has :J legal right to o ffsel Ihe amounts and intends either 
to seule on:J net basis or to realize the asset and settle the liabi lity sill1 ultnncous ly. 



DESERT ADVENTURES TOURISM 
(PRIVATE SHAREtlOLDING COMPANY) 
AMMAN - JORDAN 

NOTES TO THE FI NA NCIAL STATEMENTS 

Loans and rece.ivabl es 
Loons and receivab les arc financial assets wIth fixed or detenninablc payments th at are not quoted in 
an active market StIch assets are recognized initiaily at fair value plus .:my directly oUribu(abJe 
transaction COSts. Subsequent to initial recognitIon, loans and receivables arc measured at amortized 
cost using the effecti ve interest method, less any lmp:limlcnt losses . Loans and receivables co mprise 
cash and cash e'1ldva len15 and (rade receivables and other debit balances. 

Cash and cBsh equi\'a len ts 

Cash and cash equivalents comprise cash balances and call deposi ts with maturi ti es of three months 

or less from th e :lcquisilion date that arc ~ubjC\:t 10 an insignificanl rISk of changes in thei r fair v;) lue, 

and are used by the Company in the management of its short-lenll commitments, 


b. b)P.-opel'lv and eq uioment 

:::. -	 Recognilion and me.asl/remeJ1t 

::. 	 Items of property and equipment are measured at cosl less accumu lated depreciation ;md accumulmed 
Impainnent losses . 

~ 

=s 
Cost mcludes expenditures that arc directly anributablc 10 tbe acquisilion of the property and 
equipment . 

BOlTowing costs relnted to the ncquisition or constructions of quaJifying assets arc capitalized as ::u lllcurrcd. 

When pnns of an it em of propcny and equipment have differenl useful lives, th cy arc accounted for as :::a ' 
separated items of property and eguipment. b_ 

:::t 
Gains and losses 011 di sposal of an item of property and equipment are determined by comparing the 
procccds from disposa l wi th the carry ing amount of property and equipmellt and arc recognized net 
",llhin the statement of profit or loss and other comprehensive incomc. 

- Subsequcnt eosts i:l 
:) 	 The cost of repi<lclng. pan of an item of property and equipment is recogni zed III the c<l lTying amount 

of the item if it is probable that the fut ure economic benefit s embodied within the part will now to the 
compan y and its cost can be measu red reli<lbly. The carrying amount of the replaced pan is 
derecogn ized. ~-
Ongoing costs of repair and maintenance ofpropen y and equipmcnt <l rc expensed in thc statemcnt of 
profit or loss and other comprehenSive IIlcome as incurred. ~ 

E - Depreciation 
hems of propeny and equipment are depreclUted on a straight-line baSIS in the statement of profit or 
loss and other comprehensive income over the estimated useful lives of each co mponent. 

b_ Items o fpropeny and equipment are depreciated from the date that they are insta lled and are ready for 
use, or in respect of internally constructed {IS, from the date that the asset is completed ;md ready 
for usc . 
The csti mated Depreca ti on ra tes of property and equipment for the current and previous year are as 
follows: 

Prope rty aod equipm ent 	 Depreciation rat e 
% 

Office Decorat ion and Accessories 15 
Office Equi pment 35 
Furniture and Fi .'t ture I S 



DESERT ADVENTURES TOURISM 
(PRIVATE SIIARHJOLDING COMPANy) 
AMMAN - JORDAN 

NOTES TO TilE FINANCIAL STATEMENTS 

c) Impairmenl 

-	 Financial assels 

A fi nancial assel is assessed :al each reporting dale 10 d-:lermme whelher (here is objcclive evidence 
thai II is impai red. 

A financia l asse: is impaired j f objcclive evidence indica les thai a loss evem has occurred after Ihe 
ini lial recogni lion of Ihe asset , and lhal the loss even( hod a negative e fl'ecr on Ihe estimated funue 
cash flows of Iha! asset Ihal can be eSl imaled reliably. 

An impainnenl loss in respec t of a f'inan cio. l :lSSCI measured al amonizcd C051 is calcu lated as the 
difference between ils carryi ng amount and th e prcsen[ value of the estimated furufe cash flows 
discounted at the asset's original effective interest nne. 

lndJ'viduall y significant financia l assets are tested for impa inncn t on an individu.11 basis_ 

An impairment loss is reversed jf the reversal ean be related objectively to an even! occurring after the 
impalllnelll loss was recogni zed. Fo r financial asseLS me.:lsured at amortized cost, the reversal IS 
recognized in the statement of profit or loss Md other comprehensive income. 

Non-Financial Assets 

- The c:m-ying amounts of the Company 's non·fin,:mcial assets are reviewed at each reporting d:lIe to 
derennine whether there is My indicnrion of impainnent . (f any such indicati oD exis ts, then the asset"s 
recoverable amount is es tllYlated . 

. 	An impainnent loss is recognized if rhe eanying amount of an asset or cash gcncr:lling unil exceeds 
its estimated recoverabl e amou nt. 

- Recoverable amounl is Ihe higher of an assct's fllir value lcss costs to sell and its value in use. 

- All Impainncnt losses :lrc rccogni zed in Ihe SlfllCmCn( of profit or loss and olher comprchcnsl\·c 
meome. 

d) 	Fair value 

- F:lir values represent [h e :lmOunt with which an asset could be exchanged. or a liability settled, in a 
transaction between knowledgeable . willing parties in an ann's length transaction. 

- The closing prices (purchase of asse ts \ sale of liabilities) on financial statements date In effective 
markets, repre sent s the fair value o f financia l asset s and lill bilities thaI have market prices. 

e) 	Offsettine 
Financial li abilities are set off againsl financ ia l asselS, nnd Ihe nel amount is shO\vn In the financial 
position only when the obli ging, legal rights ::I re ava ilable and when settled on nel baSIS or the 
realizatio n of asselS or seulement o f liabilIties is done at the same lime. 

o Pro,·isions 

A pro\'is ion is recogJli ~ed in [he stalement of linandal position when the Company has present 
obl igalion (lega l or constructi ve) as resuh of past event, il is prolMbJc thaI an OulnOw economiC 
benefit s will be requi red to seule the obligation and a reliable estimale can be made of the amount of 
the obligation. 

http:individu.11


DESERT ADVENTURES TOURISM 
(PRIVATE SHAREHOLDING COMPANy) 
A.\ IMAN - JORDAN 

~OTES TO THE FINANCIAL STATEMENTS 

g) 	Rf'Yen ue 

The Company renders a wide range of tourism and related services, 

Reo.cnue compri ses hOlel accommodation and touri sm and relmcd revenue (hOlel bookings, transport, 
\ll3 S('('yices, airline Ijckel commissions and OIher tra vel related services) and excursion revenuc . The 
I"C'"CIlUC from renderi ng Ihese services is recogn ized In profit or loss :u Ihe fm f value of Ille 
consideration received or receivable in proportion to the sl<Ige of completion of the services al Ihe 
reponing diltc. lf il is probab le thaI discounts will be granted and (he lmount can be measured reliably, 
then the discount is recoglllzcd as Cl reduction of revenue. 

h) In come la.'( 

Income Ia.."o; expense compri ses current and deferred tax . Incom..: {nx expense IS recognized In th e 
statemen! of profi t or loss and other compre hensive income except to the extent that it relates to items 
recognized directly in equity or comprehenSIve Income. 

Current tax is the expected tilX payable on the la:(able pro lil fo r the yea r, usmg tax rates enacted or 
substan1ivcly enacted al Ihe reporting dale, and any adjuslmem 10 tax paY<1ble in respeci of previous 
years. 
De fe rred tax is recogniz.ed using the financial posilion liability method. providing for Icmporilry 
differences between the carrying amounts of assets and liabili ties fOl' financial reporling purposes and 
the amounts used for laxntion purposes. 

Deferred tax is measured at the I:1X rates that arc expected to be appJted to the temporary differences 
when they reverse, based on the laws that have been enacled ill the reporting date_ 

Deferred ta.-'( assets and li:1bi li ties are offset if there IS a legJlly enforcenbJe right 10 offset current ttlx 
liabilit ies and assets, and they are related to income taxes levied by the same lax authority on the S:lme 
taxable entity, or on different tax en liti es, but they intend to selue current Lax liabilities and assets 00 
a net basis or their tax assets and liabil ities and assets on a net basis or their tax assets and liabilities 
will be realized simultaneously. 

A de fe rred lax asset is recognjzed to the extent That il IS probable Ihal fulure taxable profils wi ll be 
avai lable against which Ihe temporary difference can be utilized. 

Deferred lax assets arc reviewed at each reporting date and .:lre reduced to the exlenl that it is no longe r 
probable that the related tax benefit will be reahzed_ 

Current tax payablc is calculated at the tax rate of 20% (201 fi: 20%) for the scrvices acti vi ties in 
accordance with the pre ... ailtng Income Tax Law in Jordan . 

I 
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DESERT ADV ENTIJRES TOURISM 

(PRIVATE SHAREIlOLDING COMPANY)~ AMMAN - JORDAN 

NOTES TO THE FINA NCIAL STATEMENTS 

4. NEW STANDARDS AND AMENDMENTS ~ 
The following new and rcdscd IFRSs have been issued but arc not effcclive yet, the Company ha s not 
applied the followi ng new and revised IFRSs that are available for early application but arc no! 
ef(ecti \'e yet: ~ 

b. 	 Stan dards 

b: 
Imemalionll Financial Reponing SL,1Jldards (9) : FinanciallnSlrume n(s (effective 00 January I sl, 20 18 
except for Insurance Compan ies which will be e ffecli ve on JanualY lSi, 2021 with earl ier appliC<ltioo 
~nnitled) . 

Internalional financial Reponing Standards ( 15): Revenue from Conll-aCiS wilh CuslOllie rs (effecti ve 

~ 
on January 151, 20 18 wi lh earlie r application pcrmjncd). 
IllIe rnalional Financial Repon ing Siandards (16): Lc_ases (effecti ve on Janua ry l s I., 2019 with e:.rlier 
applic<llion pennttted) , 
Internat ional FUlancial Repon ing Standards (! 7) . Insurance Coo tHlc lS (effec tive on January lSI, 202 1 
wit h earlie r app licatio n permitted). 

t:. 
Amendments 
[FRS (2): Classification nnd Measurements of Share-Based Payments (effecti ve on Ja nuary 1st, 2018 ~ 
with carlie r app lIcation permi tted). 

LFRS (4) : Applying [FRS 9 Financial InSlnJJUe01S with IFRS (4) Insuran ce Contr.:lcts (effecti ve on Jan 
==	 15120 1 R) . 
lAS (40) . Transfers of Investment Property (effective on January I 5t, 2018).~ 
Annual Improvements to lFRSs 2014 - 201 (i Cycle - Amendments on IFRS ( I) Adapling IFRS for the 
First Time and lAS (28) Investment in Associate and JOint Venmre (effective on Jan 151 20 18). ~ 
IFRIC 22 ForeIgn C urrency Transac tions and Advance ConSIderation (etTCCli vc on Jan 1st 2018). 

~ IFR1C 23 Uncerta in ry o"'er Income Tax Treatments (effective on Jan 1st 2019). 
lFRS ( 10) and lA S (28) : Sale or Contribution of Assets between an Investor and its Assoc ial/: or Joint =-.: Venture (Effective date to be determmed). 

= The Co mp:1ny on tic ipates that each of tbe above standards and inlcrprcl.'ltions (a mendments) wtll be 
tldopled in the financial statements by its d:lte mentioned above without having any malerial impact 

~- on the Company's financ ial statements_ 

~ 	 IFRS 15 Revenue from Contracts witb C ustomers 
IFRS 15 Revenue from Comraets witlJ Customers, establishes a comprehensive framework for 
detennining whether, how much and when revenue IS rccog[lI ~ed . II replaces existing revenue 
recogL1 ition guidance, including lAS J8 Revenue, lAS II ConsUllelion Conu tlcts and IFR IC 13 
Customer LoyaJry Programs. It contains a single model Ihal applies to conlraCtS wi lh customers and 
two appro..'lches to recogn izing revenue: at a pomlllllime or over lime . T he model features a contract
based fi ve-step ana lysis o f transac ti ons to determine whether, how much and when revenue is 
recognized. New estim:lIes and judgmental thresholds have been introduced, which may affect the 
amount andlor liming o f revcnue recogmzed. 

IFRS 15 is effecti ve for onnual reporling p":hods beginning on or after January I. 20 18, wi th early 
adoptio ll permi tted . The Company has earned out an assessment as of th e reporting da te on the 
pOlentiolllnpacl of IFRS 15 and believes thai It wi lJ not have any significant impilct on its financ ia l 
statements as a t January 1. 20 I S. 
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IFRS 9 Financiallnstrum enlS 

In Jul y 20 14, Ihe Inicmai ionai Accoulllin g Standards Board issued the final version o f IFRS 9 

Financial lnSlrumenis. IFRS 9 is effective fo r annual periods beginning on or after January I, 20 1S, 

with early adoption permitted . The Company plans to apply IFRS 9 initially on January ] , 20 18. 


I. ClassifICation - Fina ncial assets 

IfRS 9 contains a lIew eilssifieation and measurement approach for financial assets that refiects the 
bus mess model in \ ...·hleh assets are managed and their cash flow characlerislic5. IFRS 9 contains th.ree 
principal classification categories for financial assets: measured 31 amoni zcd cost, fair value thrOllgh 
other comprehensive income (FVOCl) and fair value through protit or loss (FVTPl). TIle standard 
elimmates the existing lAS 39 ca tego ri es of beld to maturity. IO<lns and receivables and available for 
sale. Under IFRS 9, derivatives embedded in contracts \\'"here the host is a fimlllcla l asset in the scope 
of the standard arc never bifurcated. Instead, the hybrid financial in strument as a whole is asscssed for 
classificacion. Based on (he assessment as at mereponing date, the Company does not believe Ihat the 
new classificalion requirements will have a m31crl(ll impact on ils <lccQunling for Irade and receivables 
and due from re lalcd parties. 

II. Imp;u mlenl - Fmancia l asselS and contract asse ts 

IfRS 9 replaces the ' incurred loss' modclm lAS 39 wit h a fonvard-looking 'cxpected credit loss' 
(Eel) model. This will require cons iderable judgement as to how changes in economic factors affect 
EeLs, which will be detennined on a probability-weighted basis. The new impainncnt model will 
apply to financial assets measurcd at amortized cost or FVOCI. except for investments in equity 
IIlstn.llnents, and to contract <lssets. 

Under IFRS 9, loss all owances wi ll be measured on either of the fol lowing bases: 

J2-mol1th EeLs. These are ECLs thai result from possible defaul! events within the 12 months after 
Ihe reporting date: and 
IlfeLi me EeLs. These are EeLs thai resul t from all possible defau lt events over Ihe expected life Of;l 
fi nancial instrument. 

Lifet ime ECL measurement applies if the credit risk of a fi na ncial aSSC l at the reporling date has 
Increased slgnificantly since initial recognition and 12-month ECL measuremen t applies ifi t h.:ls not. 
An entilY may determine !.hat a financi.:ll asset's credit risk has not incrc..lscd significantly if the <lsset 
has low credit risk at the reponing d.:lte . However, lifetime EeL measurement always applies for trade 
r~C' i vab les and controct assets withou t a significant financi ng componenl; an entity may choose to 
apply lhis policy also for tradc receivables and contract assets Wi th a signifi cant financing component. 

The Company has carried O\lt an :lssessment as of the reponing date on the potential Impact of IFRS 9 
3nd believes thai it wi ll not have any significant impaci on its financial statemen ts as at January J. 
20 18 

I. C1assifica(ion - Financial liabil ities 

IFRS 9 la rge ly retains the existing reqll irem~ rtls in lAS 39 (or the classification of fi nanc ial liabi lit ies. 

However, under lAS 39 all fair value· changes of liabil ities designatcd 3S al f VTPL are recognized in 

profi t or loss, whereas uoder IFRS 9 these fai r value changes are generally presented 3 S follows: 

the amount of change in tile fai r va lue that is attributabl e to changes in the credit risk of the liab ili ty is 

prescmed in OCI; and 

Ihe remaining amount of change in (he fau value IS presented in profit or loss. 


The Company has not dcsign:lted any financial liabilities at FVTPL ,:md the Company has no current 
intention to do 50. The managemen t is currently in process of qualllifying th e impact of adoption of 
IFRS 9 regarding the cl<lssific<l tion of financial liabili{ies at hnu<lry J, 20 18. 
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II- Disclosures • IFRS 9 will require eX lens iye new disdosw'es, in pallicubr about hedge accounting , credil ri sk and 

expected crLxlif losses. The Company is analyzing to idenlify data g~ps agil inst current processes and • the Company plJns 10 implement the syslem and comro ls changes that II believes will be necessary to 
capture the required da ta. • 
Tmnsition (LfRS 15 and LFRS 9 ) • The Company plans to ~dopt IFRS 15 and IFRS 9 lls ing Ihe cumul;lIi ve effect 11le lhod, wilh the effect 
of lIl it ially applying this slandard recognized a t the d.lte ofinitia! apphemion ( i.c. January 1, 20 18). As • a result. the Company will not apply the requirements of IFRS 15 and IF RS 910 Ihe compara tive period 
presented. • 
TFRS 16 Leases• lFRS 16 replaces existi ng leases g1.ddance Including lAS 1i Leases, IFRI C 4 Detenni ning whether an 
ArrangemenT contai ns a Lease, S[C-1 5 Operati ng Leases · Incenti ves and SIC-27 Evaluating the • Substance of Transactions Invo lving the Legal Form of a Lease. The standard is d fec tive for annual 
periods beginning on or aft er January I , 2() 19. Early adoption is pcnnincd for emities that apply IFRS 
!5 Revenue from Contrac ts with CuslOmers a t or before the dale of Initial application of JfRS 16. 

IFRS ) 6 imfoduces a single. on-balance lease shee t accounting model for lessees. A lessee recognizes 
III a nght-of-use asse t representing its righllo use the underlying asset and a lease liability representing 

its obligation to make 1e.ase paymems. There arc optional exemptions for short-tenn leases and leases I 

• 
of low value items. Lessor accounting remains similar 10 {he current standard - I.e . lessors contioue (0 

claSSify leases as finance or operaling leases. 

The Company has not comp leted an assessment in relation to the potential impact on its fmancial Lr statements. The actual impact of applying IFRS 16 on the financial sta tements in the period of initial 
application will depend on fUlUre economi c co nditions, including the Company's borrowing rate at 
January I, 2019 , the co mpositi on of the Company's lease portfolio at thaI date. 

No signifLcant impact is ex pcclcd for Ihe Company 's finance and opcrahng leases. 

;. CASH AND CASH EOUIVALENTS 

As of December 31, 
In Joruullillll dinar 2017 2016 

Cash on hand 1,061 16.3 15 
Cash at bank 400,390 &&,&3& 

401 ,451 105,153 
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6. TRADE RECEIVABLES AND OTHER DEBIT BALANCES 


III Jonllmiall dinlll' 

Trade receivables· 

Provis ion for doublful debls *'" 

Trade receivables nel of proviSion for doublfu l deb!s 

Advances (0 suppliers 
Prepaid expenses and olher debir balances 
Cash margins 

As of December31, 
20 17 20 16 

375.47 1 

375,471 

122,3 14 
( 1.698) 

120,6 16 

302,786 
2,075 

25 ,000 

6. 148 
2,329 

15,000 

705,332 154,093 

• 	The Company used [0 trade with well-eswbllshed customers. to reduce the financial risk of nOl 

colleCling customers' receiva bles, a provi sion for impairment of receivables is booked for the trade 
receivables due for more than 90 days under cenain te rms according La the Company's pohey, the 
following IS the aging repon for aCCOWHS receivable balances, without provision, as ofyea(-end: 

In Jordanian flillar 

2017 
20]6 

Total 

Trade r eceivables, without provision, aging report 

0-59 60-89 90-120 120-150 More than 
Days Days Days Days 150 Days 

) 75,471 
122.3 14 

369, 183 
11 9,{)54 

6.288 
962 1,698 

Unimpaired receivables are expected on (h e basis or pas! experience to be fully recoverable. It is not 
the practice of the Compnny LO obtain colhlleral over receIvables and the vast majonties arc. 
therefore, llnse<:ured . 

·'"The rollowing table illu strat es the movement on the provis ion for doubtrul debts: 

Jordanian nillar 

Bal:lncc at the beginning o f the year 
Wrinen-off 

Balance all he end oflbe year 

As of December 31, 
2017 2016 

1,698 1.698 
(1 ,698) 

1,698 


-
~ 
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7. PROPERTY AND EOUIPMENT 

/11 Jordaniall dil/tlr 

Cost 
Balance;l tJanlJary 1,2016 
Di sposa l I write off 

Balanc,e al Dece mber 31 , 2016 

Balance a l JanuJry 1, 20 17 
Additions 

Balance a l Decembe r JI , 20 17 

Accumu lated Depreciation 
BaJance at January 1, 20 16 
Depreciali on for the year 
Di sposa l / write orr 

Balance at December 31, 2016 

Balance at JiltlUary 1,20 17 
Depreciation for the ye:lf 

Balance at December 31. 20)7 

Nel book va l u~ as m: 

December 31. 20 16 

December 31, 2017 

Office 
Decoration and 


Accessories 


47,295 
(47,295) 

47,295 

(47,295) 

Offi ce 
Equipment 

Furniture 
and F ixture Total 

22 ,838 
(22,838) 

I 1,85 I 

I J,85 I 

81,984 
(70, 133) 

IJ ,851 

2. 11 9 
2,119 

I I.H5 I 

)1,85 1 

11 ,85 1 
1.119 

13.970 

n ,R38 

(22,838) 

8,H90 
1,J76 

10,666 

79,023 
1,776 

(70,133 ) 

J0,666 

494 
494 

10,665 
1,186 

11 ,851 

10,665 
1,680 

12,345 

1,185 1,185 

1,625 1,625 

8. TRADE PAYABLES AND OTHER CREDIT BALANCES 

/" J ordonioJl l/illar As of Decem ber J ) , 

Trade payables 
Deferred Cheques ,. 
Accrued ex.penses 
Advances from customers 
Hotels and ex.cursion payables 

20 17 2016 

2,94 1 1.289 
20,636 47,828 
12,692 13,756 

142,376 
(,24 , 11 6 15 1. 147 

802,761 214,020 

... Thi s Hem represents thc amOunt of deferred Cheques duc WIthin onc year. 
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9. INCOME TAX 

Income lax expense presented in the statement of profit or loss and other comprehcnsivc income 
consIsts of the folloWlOg: 

For the year ended December 31, 
III Jordanian dillar 2017 20[6 

Income tax expense for the year 18,669 6,899 

Reversal of overprovision 10 prior year (3,762) 

Recognition of deferred tax asset related LO unused tax 

losses (i) (14,907) 


6,899 

The effective Income la'( rare for the year ended December 31) 2017 IS 0% (for the year ended 
December31,2016: 13.9%) 

(i) In 2017, Management receIved their fmal assessment for tax losses related to the years 20 10 and 
20 I J. IVlanagement is confident of the availability of future taxable profits to recognize the deferred 
tax asset recorded. 

The movement OD income tax provision during the year was as follows: 
As of December 31, 

In Jordanian Dillar 2017 2016 

Balance at the begmmng of the year 10.661 3,762 
Provision for the year 18,669 6,899 
Reversal of overprovlsJOn III prior year (3,762) 
Balance 3t the end of the year 25,568 10,661-t 
The movement on the deferred tax asset dUl"10g the year was as follows: 

For the year ended December 31, 
Jordaniall Dinar 2017 2016 

Bal3nee at the beginnmg of the ycar 
Additions during the year 14,907 

14,907 

Tax status of the Companv is as follow: 

The Company filed its income tax returns on timely basis for the years 2011 to 201 6 aDd Ihey v.--ere 

not audited by the income tax department until the date of these financial statements. 

The Company audited by the Sales and Income Tax Department until the end o f 20 15. 

The Company calculated the 1l1come tax provIsion for the year 2017 in accordance witb the local 

income tax law, and in the opInion oftbe Company's mnnagcmcnt and its tax consuhaol. the income 

taA provisions recorded in the financial statt Hlcnts are adequate to cover all open tax years. 
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10_ RELATED PARTIES BALANCES AND TRANSACTIONS 

Related parties represent parcn! and affiliate companies, directors and key management pcrsonnci of the 
Company. 

The Company, in the ordinary course of business , enters into transactions \virh other business enterprises 
that fall withi n the definition of a related party contained in International Accounting Standard No. 24. 
Such transactions are made on terms and conditions agreed between the reJ<lted parties 

10-1) DUE TO RELATED PARTES 

As of December 31, 
In Jord(J II;(1II dinar Nature of relationship 2017 2016 

Desert Advcnrurcs Tourism LL.C.* Parent Company 103,910 8.934 

Kuoni Trave l Management Limited *'" Ultimate Parent Company 6,079 
Tr.:"el Circle International (Maurillus) 
Limned Ulomatc Parent Company 5,994 

"iuscal Desert Adventures LLC Associated Company 30,997 

140,901 15,0)3 

-There is no interest payable on the Company to be paid to the Parent Company over this amount, nor a 
year obligation for this amOWlt to be paid back to the Parent Company. 

·-011 29 June 2017, Travel Circle International (MauriHus) Limited acquired KuoOJ Traveilnvestmcot 
Ltd ' s 49% Shareholding in Desert Adventures Tourism LLC. (the Parent Company), as a result of this 
cha nge in ownership. Kuoni Travel Management Limited ceased being a related party from this date. 

-,. 
10-2) TRANSACTIONS WITH RELATED PARTIES 

Transaction terms and pricing policies are approved by management. Transactions included in the- statement of profit or loss and other comprehensive lOcome are as the below: -" 
For the year ended 31 December 2017 -..L 

Relationship 

Jordanian Dinar Expenses -- Muscat Desert Adventures Tourism LLC Related through common ownership 35_939 ,....., - Kuoni Travel Management Limited Ultimate Parent Company (rcfer note 10.1 **) 349 

For the year ended 31 December 2016 
Relationship 

Jordallian Diflar Expenses 
Kuoni T ravel Mall<lgement Limited Ultimate Parent Company (refer note 10.1 **) 2.571 

Managemem fee represents the amount charged for the central functions whICh IS allocated based on 
fmancial and non-financial baSIS. 

10-3) SALARIES AND REMUNERATIONS FOR KEY MANAGEMENT 
Short term benefits (Salaries, bonus and other benefits) of top executive management amounted to JD 
nd for the year ended December 31. 2017 (Nil for the year ended 31 December 2016). The top 
management functIOn has been centralised to Desert Adventures Dubal (the parent CompallY). 
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11. 	REVENUE AND COST OF REVENUE 
For the year cnded December 31, 2017 

In Jort/(lIIirm dil/nr Revenue Cost of revenue Gross profit 
Tourism Group Revenue (Hotels) 1,746,655 (1 ,59 1, 168) 155,487 
Excursions, transfers and OTher revenue 326,3 I 6 (237,314) 89,002 

2,072,971 (1,828.482) 244,489 

For the rear ended December 31. 20) 6 
III Jorlfulfil", dinur Revenue Cost of revenue Gross PI"Or.t 

Tourism Group Revenue (Hote ls) 375,065 (300,903) 74,162 
Excursions, transfers and other revenue 72 ,877 (49,605) 23,272 

447,942 (350,50~) 97,434 

12. 	 ADMINISTRATIVE EXPENSES 
In jQrdu}/i(ln dinar For the rUT ('.nded December 31, 

20 17 20[6 
StarT sa laries and related benefits 30,056 22.5 I 0 
Social securi ty 3,336 2,163 
Man.:tgemenc fee 36.288 2,571 
Office expenses 12.314 2,421 
Legal :lnd profess ional fees 8,749 7,986 
Rent expenses 5, 100 4,422 
Depreciation expenses (refer note 7) 1,(,80 J, 770 

Travel expenses 1,051 734 

~~ Other expenses 8.004 1.555 

106,578 46,138:::t_ 
13. FINAN CIAL INSTRUMENTS 

:!:iL 	 Overview 
The company ha s exposure to the followmg rISks from its use of financial ;nstnunenls. 

~--' - Credit risk 


n - Liquidity ri sk; 

- Market risk: and 

:::II - Capital managemem. 

This note presems infonnation about the company's eJI: posore [0 each ofthe above risks. l h e company·s ~ objccli\'cs. pollcics and processes for measuring and managing risk, and the Company's management 
ofcapital.::tn 
Credi l risk 

::ta 	 Credit risk is the risk of financial loss to the company if a customer or co unterpany to a financial 
lllSlrument fai ls to meet its COl1tractunl obligations, and arises principall y from the Company's trnde :::::, Tctci\'ablcs and others. 

The carrying amount of th e financia l assets represents the maximum credit exposme . The maximum :t:l) 
exposure to credit risk at the reporting date was as follows: 

::bl /" Jorda"ion dinGr Carrying value as at December 31, 
2017 20[6 

Trade receivables .17,\471 122,314 
Cash J.\ bank 400,390 88 ,838 

775,861 	 211,152 
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The Comp:lny's exposure to credit risk is Influenced mainly by Ihe indIvidual characteristics of e.1ch 
customer. The demogra phi cs of the company's customer base, includIng the default risk of the lndumy 
aod country In wluc h customer operate, has less of an influence on credit nsk. The Comp.:lny·s 75% 
of its rcvcvue approx I1ll31ely during the year ended December J I , 20 17 is due [0 one custo mer oOlsed 
in Russia , however , geogrilphicall y there IS no concentration of eredil risk during the year ended 
Decmebr 31, 20 16. 

liquidil y risk 
Liquidity risk is the risk thai Ihe Compa ny will cncounler difficulty In mee ting the obligtuions 
assochlled wilh jls financialliabililies that are sculcd by de livering cash or another financial asset. The 
Company's approach to managing liquidity is to ensure, as fa r as possible, thm it w ill always have. 
sufficicntliquidit y to mee t its liabili ties when duc, Wldcr both nonnal and stressed conditions, withou t 
incurring unacceptable losses or risking damage to the Company's repUialion. 

The Company ensures lha t il has suffiCIent cash on demand to meet cxpectcd opcralion..... 1expenses, 
mcluding thc servic ing of financial obligations: this excludes Ihe potential impact of extreme 
circumsla nces tha t C~lnnO( reasonably be predicted, stich as natur:'!1 disasters . In addition , the company 
m:lintains line of c redit fro rn its bank for sudden cash requirements. 

The following <lfe the contrac ted maturities of financial liabilHies, including estimated intcres( 

:OL 

~, 

:::n_ 

==-::r:o_: 
::i:U 
::b 
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::i:4_ 

=
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payments: 

:-Oo n-deriv a tive fin ancial liabilities: 

In Jordanian dinar 

As or December JJ t 2017 

Trade payables "nd o th er credit balances 
(excl uding advances) 
Income tax provision 
Due to rdated parties 

10 Jordanian dinar 

As of December 31. 2016 

Tradc payables and o ther c redil balances 
Income ....x prov ision 
Due 10 rela led parties 

Market risk 

Carrying 
value 

Contractual 
Cash flows 

6 Month 
or Less 

More th an 
one yenT 

660,385 
25,568 

140,901 

826,854 

Carrying 
value 

( 660,385) 
(25,568) 

(140,90 I) 

(826,854) 

Contractual 
Cash flows 

(660,3gS) 
(25 ,568) 

(140,90 1) 

(826,854) 

6 Month 
or Less 

More tho1l 
one rear 

214,020 
10,661 
15,013 

239,694 

(2 14,020) 
( 10,66 1) 
( 15,013) 

(239,694) 

(21 4,020) 
( 10,66 1) 
( 15,01 3) 

(239,694) 

brket risk is the risk thaI changes in market prices, such as foreign exchange rates, inte res t rate and 
equity prices w ill affect the company's profit or the value of its holdings of financial ins truments. 
Tbc objet: ti vc of market cisk management ~ to manage and connol market risk exposures wilhin 
• cplablc pararnc(~(s, while optimizing the return. 

Correnc~' risk 

\fosl of the company's financial assets and liabilities are in Jordanian Dinar. Most of the comp~lnY ' s 


tJ"iID.SJc tlons in general are in Jordania n Dinar and US Dollar. Due to the fact that the Jordanian Dinar 

IS pegged with US Dollar, [he Company 's management believes that the foreign currenc y ri sk is not 

material on the financial statements. 


IO lerest rate risk 

The Company does not have any financial assets or liabilities that bear interest as of year-end . 
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Capita l management 

The company's polley concernmg capi tal management IS to mainloin a strong capital base to maintai n 
pa rtners, credItors and market confidence and (0 sustai n future deve lopment of the business , 
Tbe m:magerocnt monitors the return on capital, which the mru,:1gemcnl defined as net operation 
income di vided by (Owl partners' equi ty. 

There have been no changes in the Company's approach (0 capiL1! management during the year neither 
the Company is subject 10 externa lly imposed capital requirements . 

Debt fo Ca pital Ratio As of December J I . 
Jllrlhmian Dinar 1017 1016 

Total debt 660,385 239 ,694 
(Less) Cash at bank (400,390) (88,838) 

~eI debt 259.995 150,856 

:-.ie! owners' eqllity 154,085 20,737 

Adjusted capitaJ J54,085 20,737 

DebHo-adiusled Capital Ralio 168% 727% 

Fin ancial Instruments measur~.d at fair value: 

The Company docs no! measure any financial instnllnents at fair value. 
Fair Valu e 

/I, Jordanian dinar 
Book value 
Fair value 

Level 
( I) 

Level 
(2) 

Level 
(3) 

As of December 31, 2017 

Trade recei\·ables and Ofher debit ba lances 
Cash and cash equivalents 
Trade payables and other c redit ba lances 
Income tax provision 
Due to related parties 

705,.H2 
401 ,45 1 
660.385 

25,568 
J40 ,90 I 

40 1.4 51 
705.]32 

660,385 
25,568 

140,90 1 

As of December 31, 2016 

Trade receivables and other debit balances 
Cash and cash equivalents 
Trade payables and other credit balances 
Income tax provision 
Due 10 related panics 

154,093 
105, 153 
2 14,020 

10,661 
15,013 

105 , 153 
154,093 

214,020 
10,66 1 
15,0 13 

I. ,BANK GUARANTEES 

As of the date of the financia l st'llements. th

Jordanian Dillar 

e Company hns the 
As of December 31, 

2017 2016 

be low Gua rantees: 

Guarantccs • 	 __-:2",5",,0,,00:;-- 2 5,000 
__-,2",5",0.:,00,- 25,000 

• 	These Guarantees are issued (or the f;lvor o f (he Min isuy of Tourism with an amount of JD 25.000 
(201 6: JD 25 ,000) , 

I; ,CQ~IPARATIVE FIGU RES 

Comparat ive figures represen t the financial statements for the year ended December) I, 20 16. 
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Directors' Report 

The directors submit their report together with the audited separate financial statements of the Company for the year 
ended 3 I st December 2017. 

LEGAL STATUS 

Desert Adventures Tourism LLC is a limited liability company (the "Company") registered with the Department of 
Tourism and Commerce Marketing, Government of Dubai and Department of Economic Development. 

The principal activity of the Company is to handle Hotel Booking, Leisure, FIT, Last Minute, Visa Processing and 
Transfer. The Company sta11ed its operations in September 1997. 

The registered office of the Desert Adventures Tourism LLC is P.O. Box No. 25488, Dubai, United Arab Emirates. 

SHARE HOLDINGS 

The shareholding in the Company was as follows: 

Name 

Mohammad Ameen H.M Mubasheri Almarzooqi 
Travel Circle International (Mauritius) Limited ("the holding company") 

% holding 
51% 
49% 

Mohammad Ameen H.M Mubasheri Almarzooqi has agreed not to take part in the operational and financial 
management of the Company. 

FINANCIAL PERFORMANCE 

The results of the Company for the year ended 31st December 2017 are stated below: 

Financial highlights 

Net loss 
Total equity 

Representations and audit 

2017 
AED 

(5,081,334) 
29 542,433 

2016 
AED 

(3,028,509) 
33,802,388 

There have been no events subsequent to 31 December 20 I 7, which would in any way invalidate the separate financial 
statements. 

On behalf of the Board 

s.'f=~ -He~~~ 
DMS - Middle East DMS - Middle East 

Date: 1 9 APR 2018 
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KPMG Lower Gulf Limited 
Level 13, Boulevard Plaza Tower One 
Mohammed Bin Rashid Boulevard, Downtown Dubai 
Tel. +971 (4) 403 0300, Fax +971 (413301515 

Independent Auditors' Report 

To the Shareholders of Desert Adventures Tourism LLC 

Report on the Audit of the Separate Financial Statements 

Opinion 

We have audited the separate financial statements of Desert Adventures 
Tourism LLC ("the Company"). which comprise the separate statement of 
financial position as at 31 December 2017, the separate statements of profit or 
loss and other comprehensive income, changes in equity and cash flows for the 
year then ended, and notes. comprising significant accounting policies and other 
explanatory information. 

In our opinion, the accompanying separate financial statements present fairly, in 
all material respects, the unconsolidated financial position of the Company as at 
31 December 2017, and its unconsolidated financial performance and its 
unconsolidated cash flows for the year then ended in accordance with 
International Financial Reporting Standards (IFRS). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing 
(ISAs). Our responsibilities under those standards are further described in the 
Auditors' Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with International 
Ethics Standards Board for Accountants Code of Ethics for Professional 
Accountants (IESBA Code} together with the ethical requirements that are 
relevant to our audit of the financial statements in the United Arab Emirates, and 
we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the IESBA Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Other Information 

Management is responsible for the other information. The other information 
comprises the Directors' Report set out on page 1. 
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Other Information (continued) 

Desert Adventures Tourism LLC 
Independent Auditors' Report 

31 December 2017 

Our opinion on the separate financial statements does not cover the other 
information and we do not express any form of assurance conclusion thereon. 

In connection with our audit of the separate financial statements, our 
responsibility is to read the other information and, in doing so, consider whether 
the other information is materially inconsistent with the separate financial 
statements or our knowledge obtained in the audit. or otherwise appears to be 
materially misstated. If. based on the work we have performed, we conclude 
that there is a material misstatement of this other information, we are required 
to report that fact. We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the 
financial statements in accordance with I FRS, and for such internal control as 
management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is responsible for assessing 
the Company's ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with Governance are responsible for overseeing the Company's 
financial reporting process. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to 
fraud or error, and to issue an auditors' report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if. individually or in the aggregate. they could reasonably 
be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 
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Desert Adventures Tourism LLC 
Independent Auditors' Report 

31 December 2017 

Auditors' Responsibilities for the Audit of the Financial Statements (continued) 

As part of an audit in accordance with ISAs. we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial 
statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations. or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the 
Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by 
management. 

• Conclude on the appropriateness of management's use of the going 
concern basis of accounting and, based on the audit evidence obtained, 
whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditors' report to the related disclosures in the 
financial statements or, if such disclosures are inadequate. to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditors' report. However, future events or conditions may 
cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial 
statements, including the disclosures, and whether the financial statements 
represent the underlying transactions and events in a manner that achieves 
fair presentation. 
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Desert Adventures Tourism LLC 
Independent Auditors' Report 

31 December 2017 

Auditors' Responsibilities for the Audit of the Financial Statements (continued) 

We communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during 
our audit. 

KPMG Lower Gulf Limited 

Vijendra Nath Malhotra 
Registration No.: 48 
Dubai, United Arab Emirates 

Date: 1 9 APR 2018 

5 

a I 



1 
~I 

1 

l 
1 

:_} 

J 
J 
J 
J 
J 
J 
J 
J 

Desert Adventures Tourism LLC (Company only) 
Separate statement of profit or loss and other comprehensive income 
For the year ended 31 December 

Revenue 
Cost of sales 

Gross profit 

Administrative and general expenses 

Other income 

Results from operating activities 

Finance income 
Finance cost 

Net finance cost 

Loss and total comprehensive income 

Notes 

4 
5 

7 

8 

6 
6 

2017 
AED 

195,363,671 
(174,549,655) 

-~~--------
20,814,016 

(27,048,544) 

2,123,506 

----------------
(4,111,022) 

133,616 
(1,103,928) 

- ----------
(970,312) 

-·-·---------
(5,081,334) 

The notes on pages 10 to 29 are an integral part of these separate financial statements. 

The independent auditors' report is set out on pages 2 - 5. 
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2016 
AED 

204,802,485 
(181,828,672) 
____ .... __ . ________ 

22,973,813 

(28,461,981) 

2,755,813 
-------------
(2,732,355) 

441,410 
(737,564) 

--·-·-------·-
(296,154) 

----,--·--------
(3,028,509) 
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Desert Adventures Tourism LLC (Company only) 
Separate statement of financial position 
As at 31 December 

2017 
Notes AED 

Non-current assets 
Property and equipment 9 758,258 
Intangible asset JO 
Investment in subsidiaries 11 1,435,575 

-·----·---·-
Total non-current assets 2,193,833 

-----·---·-·-
Current assets 
Trade and other receivables 12 26,946,407 
Due from related parties 13 5,549,493 
Cash and cash equivalents 14 8,768,079 

--------
Total current assets 41,263,979 

-------------
Total assets 43,457,812 

Equity and liabilities 
Equity 
Share capital 15 300,000 
Legat reserve 17 150,000 
Shareholders contribution 16 9,341,289 
Accumulated losses (39,333,722) 

----·----
Total equity (29,542,433) 

------
Non-current liabilities 
Provision for employees' end of service benefits 18 2,794,228 

---
Total non-current liabilities 2,794,228 

----- --
Current liabilities 
Trade and other payables 19 48,829,965 
Bank borrowings 20 16,533,000 
Due to related parties 13 4,843,052 

--------
Total current liabilities 70,206,017 

--------
Total liabilities 73,000,245 

------- --
Total equity and liabilities 43,457,812 

The notes on pages 9 to 29 are an integral part of these separate financial statements. 

Director 

The independent a ditors' r port is set out on pages 2 - 5. 
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2016 
AED 

1,045,493 
7,034,845 
1,435,575 

--------·--·----
9,515,913 

----------·-----

36,126,444 
l, 140,110 
5,341,489 

----------------
42,608,043 
------------
52,123,956 

300,000 
150,000 

(34,252,388) 
---------·-------
(33,802,388) 
___ .. ______________ 

2,413,218 

------------
2,413,218 

---------------

66,887,521 
9,342,695 
7,282,910 

--------------
83,513,126 
---------·----
85,926,344 
----------------
52,123,956 
--------

1 9 APR 2018 



1 
1 Dese11 Adventures Tourism LLC (Company only) 

Separate statement of cash flows 
Fm· the year ended 31 December 

1 
Notes 2017 2016 

-1 AED AED 
Cash Rows from operating activities 
Loss (5,081,334) (3,028,509) 

1 
Adjustments for: 
Depreciation 9 313,695 878;993 
Amortisation JO 1,738,452 1,774,665 

1 
Provision for employees' end of service benefits 18 643,365 518,703 
Gain on sale of property and equipment 8 (56,000) (30,255) 

- ----- ------·-----

1 
(2,441,822) 113,597 

Changes in: 
- trade and other receivables 9,180,037 (3,484,176) 
- due from related parties (4,409,383) 5,389,777 

-, - due to related parties 6,901,431 1,468,918 
- trade and other payables (18,057,556) 18,054,353 
Payment for employees' end of service benefits 18 (262,355) (675,816) 

l -- ·--·---·- ------·-·--·-----
Net cash (used in)lfrom operating activities (9,089,648) 20,866,653 

-·------ ----·----------

1 
Cash flows from investing activities 
Acquisition of property and equipment 9 (26,460) (156,231) 
Proceeds from disposal of property and equipment 56,000 30,255 

l 
Proceeds from disposal of intangible assets 12 5,296,393 
Addition to capital work in progress intangible assets (297,182) 

------ -·---·-----

I 
Net cashfroml(used in) investing activities 5,325,933 (423,158) 

-·-------·- --,----------
Cash flows from financing activity 

_J Net bank borrowings obtained/(repaid) 7,190,305 (23,290,755) 
--------- · ---·-----

Net cavh from financing activities 7,190,305 (23,290,755) 

J --------- ------·---·----·-

Net increase/(decrease) in cash and cash equivalents 3,426,590 (2,847,260) 

J Cash and cash equivalents at beginning of the year 5,341,489 8,188,749 
--------·---- ------------

Cash and cash equivalents at 3 1 December /4 8,768,079 5,341,489 

J 
J 

The notes on pages 10 to 29 are an integral part of these separate financial statements. 

The independent auditors' report is set out on pages 2-5. 
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Desert Adventures Tourism LLC (Company only) 
Separate statement of changes in equity 
For the year ended 31 December 

Share Statutory Shareholders Accumulated 
capital reserve contribution losses 

AED AED AED AED 

As at l January 2016 300,000 150,000 (35,277,129) 
Total comprehensive income (3,028,509) 
Transactions with owners of 
the Company 
Net reversal of unpaid dividend 
in prior year (refer note 13) 4,053,250 

-·----·----- ---------- ---------------
As at 3 1 December 2016 300,000 150,000 (34,252,388) 

-

As at I January 2017 300,000 150,000 (34,252,388) 

Total comprehensive income (5,081,334) 
Transactions with owners of 
the Company 
Shareholder contribution (refer 
note 16) 9,341,289 

------- -------- - ·----·--- -·- ----------
As at 31 December 2017 300,000 150,000 9,341,289 (39,333,722) 

The notes on pages 10 to 29 are an integral part of these separate financial statements. 

9 

Total 
AED 

(34,827,129) 
(3,028,509) 

4,053,250 
-----·--·------·--
(33,802,388) 

(33,802,388) 

(5,081,334) 

9,341,289 

(29,542,433) 
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Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements 

1 

2 

a) 

b) 

Reporting entity 

Desert Adventures Tourism LLC is a limited liability company (the "Company") registered with 
the Department of Tourism and Commerce Marketing, Government of Dubai. 

The authorised and fully paid up share capital of the Company is U.A.E. Dirham 300,000 divided 
into 100 shares of U.A.E. Dirham AED 3,000. 

The shareholding in the Company was as follows: 

Name 
Mohammad Ameen H.M Mubasheri Almarzooqi 
Travel Circle International (Mauritius) Limited ("the holding company")* 

% holding 
Sl 
49 

Mohammad Ameen H.M Mubasheri Almarzooqi has agreed not to take part in the operational 
and financial management of the Company. 

*On 29 June 2017, Travel Circle International (Mauritius) Limited acquired Kuoni Travel 
Investment Ltd's 49% shareholding in the Company. 

The principal business activity of the Company is organising leisure of individual business tours 
via Business to Business ("B2B"). The Company secures access to hotel accommodation and 
other activities and services from hotels and other service providers at competitive rates which 
are offered at a preferential rates to tour operators, travel agents and other wholesalers. 

The registered address of the Company is Al Barsha Boutique Building, Al Barsha 1, P.O. Box 
25488, Dubai, United Arab Emirates. 

The ultimate parent of the Company is Fairfax Financial Holdings Limited with a registered 
address at 95 Wellington Street West, Suite 800, Toronto, Ontario, Canada. 

Basis of accounting 

Consolidated results 

These financial statements reflect the operating results and the financial position of the Company 
only, and do not consolidate the operating results and financial position of the subsidiaries (refer 
note l 1). These financial statements are prepared to present the net value of the Company based 
on cost less provision, if any. The subsidiaries are consolidated on a line-by-line basis in the 
consolidated financial statements of Desert Adventures Tourism L.L.C., which should be referred 
to for the consolidated financial position and results of operations for the Group. 

Going Concern Assumption 

During the year ended 3 l December 2017, the Company incurred a loss of AED 5.08 million and 
as 31 December 2017 its accumulated losses, net of shareholder contribution, amounted to AED 
29.99 million (20/6: AED 34.25 million). The Company had net current liabilities amounting to 
AED 28.94 million (2016:40.9/ million). 

The conditions indicate existence of a material uncertainty which may cast significant doubt 
about the Company's ability to continue as a going concern and therefore it may be unable to 
realise its assets and discharge its liabilities in the normal course of business. The ability of the 
Company to continue as a going concern is dependent on the continued financial support of its 
shareholder and expected achievement offew initiatives mentioned below. The shareholder has 
confirmed its intention to provide continued financial support to the Company to enable the 
Company to meet its all financial obligations as they fall due and to carry on business without a 
significant curtailment in the operations. 
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Dese11 Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

2 Basis of accounting (continued) 

b) Going Concern Assumption 

The management is also confident that the conditions are temporary and due to the seasonal 
nature of the business and along with initiatives mentioned below, the Company will be able to 
maintain the going concern assumption. The management expects the following events in the 
near future which will help the Company and bring financial efficiencies / savings to the overall 
business: 

Centralisation of certain core arrangements and business processes. 
Focus on new markets and products; and 
Technological advancement including enhancement of distribution channels of services via 
B2B 

c) Statement of compliance 

These separate financial statements have been prepared in accordance with International 
Financial Reporting Standards ("IFRSs") as issued by the International Accounting Standards 
Board ("IASB") and the requirements of the UAE Federal Law No. 2 of 2015. 

d) Basis of measurement 

The separate financial statements have been prepared under the historical cosl basis. 

e) Functional and presentation currency 

The separate financial statements are presented in UAE Dirham ( .. AED"), which 1s the 
Company's functional and presentation currency. 

t) Use of estimates and judgments 

The preparation of the separate financial statements in conformity with IFRS requires 
management to make judgments, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual 
results may differ from these estimates. Estimates and underlying assumptions are reviewed on 
an ongoing basis. Revision to accounting estimates are recognised in the period in which the 
estimates are revised and in any future periods affected. 

Information about significant areas of estimation uncertainty and critical judgments in applying 
policies that have the most significant effect on the amounts recognised in these separate financial 
statements are described in note 24. 

3 Significant accounting policies 

The Company has consistently applied the accounting policies set out below to all periods 
presented in these financial statements. 

Revenue 

The Company renders a wide range of tourism and related services. 

Revenue comprises hotel accommodation and tourism and related revenue (hotel bookings, 
transport, visa services, airline ticket commissions and other travel related services) and 
excursion revenue. The revenue from rendering these services is recognised in profit or loss at 
the fair value of the consideration received or receivable in proportion to the stage of completion 
of the services at the reporting date which in company's case is generally the date of arrival. If it 
is probable that discounts will be granted and the amount can be measured reliably, then the 
discount is recognised as a reduction of revenue. 

1 1 
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Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Operating lease 

Payments made under operating leases are recognised in profit or loss on a straight-line basis 
over the term of the lease. 

Financial instruments 

Non-derivative financial instruments 
Non-derivative financial instruments comprise cash at bank and in hand, trade and other 
receivables, amounts due from/to related parties and trade and other payables. 

Non-derivative financial instruments are recognised initially at fair value. Subsequent to initial 
recognition non-derivative financial instruments are measured at amortised cost using the 
effective interest method, less any impairment losses, if any. 

A financial instrument is recognised if the Company becomes a party to the contractual provisions 
of the instrument. Financial assets are derecognised if the Company's contractual rights to the 
cash flows from the financial assets expire or if the Company transfers the financial asset to 
another party without retaining control or substantially all risks and rewards of the asset. 
Financial liabilities are derecognised if the Company's obligations specified in the contract expire 
or are discharged or cancelled. 

Property and equipment 

Recognition and measurement 
Items of property and equipment are measured at cost less accumulated depreciation and 
impairment losses, if any. Cost includes expenditures that are directly attributable to the 
acquisition of the asset. When parts of an item of property and equipment have different useful 
lives, they are accounted for as separate items (major components) of property and equipment. 

Subsequent cost 

The cost of replacing an item of property, plant and equipment is recognised in the carrying 
amount of the item if it is probable that the future economic benefits embodied within the part 
will flow to the Company and its cost can be measured reliably. The costs of day-to-day servicing 
of property, plant and equipment are recognised in the profit or loss as incurred. 

Dep1'eciation 

Depreciation is recognised in the profit or loss on a straight-line basis over the estimated useful 
lives of each part of an item of property and equipment. Depreciation on additions is calculated 
on a pro~rata basis from the day of addition and on disposal up to and including the month of 
disposal of the asset. The estimated useful lives are as follows: 

Assets 
Motor vehicles 
Furniture, fixtures and equipment 
Leasehold improvements 

Years 
4 

2-5 
10 

The depreciation method and useful lives, as well as estimates of residual lives, are reassessed 
annually. 
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Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Foreign currency transactions 

Transactions in foreign currencies are translated to AED at the foreign exchange rate ruling at 
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at 
the reporting date are translated to AED at the foreign exchange rate ruling at that date. Non
monetary items in a foreign currency that are measured in terms of historical cost are translated 
into AED using the exchange rates at the date of the transaction. Foreign exchange differences 
arising on translation are recognised in profit or loss. 

Intangible Assets 

Intangible assets, including software, operating licenses and trademarks, that are acquired by the 
Company and have finite useful lives are measured at cost less accumulated amortisation and any 
accumulated impainnent losses if any. 

Subsequent expenditure 
Subsequent expenditure is capitalised only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditure, including expenditure 
on internally generated goodwill and brands, is recognised in profit or loss as incurred. 

Amortisation 
Amortisation is calculated to write off the cost of intangible assets less their estimated residual 
values using the straight-line method over their estimated useful lives, and is generally recognised 
in profit or loss. 

The estimated useful lives for current and comparative is 5 years. 

Investment in subsidiaries 

Investment is subsidiaries is recorded at cost less any impairment value as provided for under 
International accounting standard (lAS) 27 "Separate financial statements". A subsidiary is an 
entity that is controlled by the Company. 

Dividend income 

Dividend income is recognised in profit or loss on the date when the Company's right to receive 
is established. 

Provisions 

A provision is recogniaed in the statement of financial position, if as a result of a past event, the 
Company has a present legal or constructive obligation that can be estimated reliably, and it is 
probable that an outflow of economic benefits will be required to settle the obligation. 

Provision for employee end of service benefits 

The provision is made for the amount of end of service benefits due to employees in accordance 
with the UAE Labour Law and is based on the current remuneration and the period of service of 
the employees at the end of the reporting period. The provision has been classified as a non
current liability. 

13 



1 
1 
~ 1 

l 
J 

j 

? 
I 

j 

) 

_j 

:J 
J 
J 
J 
J 

Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Impairment 

Non-derivative financial assets 

Financial assets are assessed at each reporting date to determine whether there is objective 
evidence of impairment. 

Objective evidence that financial assets are impaired includes: 
• default or delinquency by a debtor; 
• restructuring of an amount due to the Company on tenns that the Company would not 

consider othenvise; 
• indications that a debtor or issuer will enter bankruptcy; 
• adverse changes in the payment status of borrowers or issuers; 
• the disappearance of an active market for a security because of financial difficulties; or 
• observable data indicating that there is a measurable decrease in the expected cash flows 

from a group of financial assets. 

Financial assets 

The Company considers evidence of impainnent for these assets at both an individual asset and 
a collective level. All individually significant assets are individually assessed for impairment. 
Those found not to be impaired are then collectively assessed for any impairment that has been 
incurred but not yet individually identified. Assets that are not individually significant are 
collectively assessed for impairment. Collective assessment is carried out by grouping together 
assets with similar risk characteristics. 

In assessing collective impairment, the Company uses historical information on the timing of 
recoveries and the amount of loss incurred, and makes an adjustment if current economic and 
credit conditions are such that the actual losses are likely to be greater or lesser than suggested 
by historical trends. 

An impairment loss is calculated as the difference between an asset's carrying amount and the 
present value of the estimated future cash flows discounted at the asset's original effective interest 
rate. Losses are recognised in profit or loss and reflected in an allowance account. When the 
Company considers that there are no realistic prospects of recovery of the asset, the relevant 
amounts are written off. If the amount of impainnent loss subsequently decreases and the 
decrease can be related objectively to an event occurring after the impairment was recognised, 
then the previously recognised impainnent loss is reversed through profit or loss. 

Non-financial assets 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, 
investment property and inventories to determine whether there is any indication of impainnent. 
If any such indication exists, then the asset's recoverable amount is estimated. 

An impainnent loss is recognised whenever the carrying amount of the asset exceeds the 
recoverable amount. lmpainnent losses, if any, are recognised in the statement of profit or loss. 

For impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows of 
other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or 
groups of CG Us that are expected to benefit from the synergies of the combination. 

14 



Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Impairment (continued) 

Non-financial assets (continued) 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less 
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present 
value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset or CGU. An impainnent loss is recognised if the carrying 
amount of an asset or CGU exceeds its recoverable amount. Impairment losses are recognised in 
profit or loss. They are allocated first to reduce the carrying amount of any goodwill allocated to 
the CGU. and then to reduce the carrying amounts of the other assets in the CGU on a pro rata 
basis. 

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its 
recoverable amount. 

Impairment losses are recognised in profit or loss. 

Impainnent loss is reversed only to the extent that the asset's carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognised. 

Standards issued but not yet adopted 

A number of new standards are effective for annual periods beginning on or after l January 20 l 7 
and earlier application is pennitted, however the Company has not early adopted the new or 
amended standards in preparing these financial statements. 

The following standards are expected to have a material impact on the Company's financial 
statements in the period of initial application. 

IFRS I 5 Revenue from Contracts with Customers 

IFRS 15 Revenue from Contracts with Customers, establishes a comprehensive framework for 
determining whether, how much and when revenue is recognised. It replaces existing revenue 
recognition guidance, including IAS 18 Revenue, IAS 11 Construction Contracts and IFRIC 13 
Customer Loyalty Programmes. It contains a single model that applies to contracts with 
customers and two approaches to recognising revenue: at a point in time or over time. The model 
features a contract-based five-step analysis of transactions to determine whether, how much and 
when revenue is recognised. New estimates and judgmental thresholds have been introduced, 
which may affect the amount and/or timing of revenue recognised. 

IFRS 15 is effective for annual reporting periods beginning on or after 1 January 2018, with early 
adoption permitted. The Company has carried out an assessment as of the reporting date on the 
potential impact of IFRS 15 and believes that it will not have any material impact on its financial 
statements as at 1 January 2018. 
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Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Standards issued but not yet adopted (continued) 

IFRS 9 Financial Instruments 

In July 2014, the International Accounting Standards Board issued the final version of IFRS 9 
Financial Instruments. IFRS 9 is effective for annual periods beginning on or after 1 January 2018, 
with early adoption pennitted. The Company plans to apply IFRS 9 initially on 1 January 2018. 

i. Classification - Financial assets 

IFRS 9 contains a new classification and measurement approach for financial assets that reflects 
the business model in which assets are managed and their cash flow characteristics. IFRS 9 contains 
three principal classification categories for financial assets: measured at amortised cost, fair value 
through other comprehensive income (FVOCf) and fair value through profit or loss (FVTPL). The 
standard eliminates the existing IAS 39 categories of held to maturity, loans and receivables and 
available for sale. Under IFRS 9, derivatives embedded in contracts where the host is a financial 
asset in the scope of the standard are never bifurcated. Instead, the hybrid financial instrument as a 
whole is assessed for classification. Based on the assessment as at the reporting date, the Company 
does not believe that the new classification requirements will have a material impact on its 
accounting for trade and receivables and due from related parties. 

ii. Impairment - Financial assets and contract assets 

IFRS 9 replaces the 'incurred loss' model in IAS 39 with a forward-looking 'expected credit loss' 
(ECL) model. This will require considerable judgement as to how changes in economic factors 
affect ECLs, which will be determined on a probability-weighted basis. The new impainnent model 
will apply to financial assets measured at amortised cost or FVOCI, except for investments in equity 
instruments, and to contract assets. 

Under IFRS 9, loss allowances will be measured on either of the following bases: 

12-month ECLs. These are EC Ls that result from possible default events within the 12 months 
after the reporting date; and 

lifetime ECLs. These are ECLs that result from all possible default events over the expected 
life of a financial instrument. 

Lifetime ECL measurement applies if the credit risk of a financial asset at the reporting date has 
increased significantly since initial recognition and 12-month ECL measurement applies if it has 
not. An entity may determine that a financial asset's credit risk has not increased significantly if 
the asset has low credit risk at the reporting date. However, lifetime ECL measurement always 
applies for trade receivables and contract assets without a significant financing component; an 
entity may choose to apply this policy also for trade receivables and contract assets with a 
significant financing component. 

The management is currently in process of quantifying the impact of adoption of IFRS 9 on the 
financial statements as at I January 2018. 
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Desert Adventures Tourism LLC ( Company only) 
Notes to the financial statements (continued) 

3 Significant accounting policies (continued) 

Standards issued but not yet adopted (continued) 

1. Classification - Financial liabilities 

IFRS 9 largely retains the existing requirements in IAS 39 for the classification of financial 
liabilities. However, under IAS 39 all fair value changes of liabilities designated as at FVTPL are 
recognised in profit or loss, whereas under IFRS 9 these fair value changes are generally presented 
as follows: 

the amount of change in the fair value that is attributable to changes in the credit risk of the 
liability is presented in OCI; and 
the remaining amount of change in the fair value is presented in profit or loss. 

The Company has not designated any financial liabilities at FVTPL and the Company has no 
current intention to do so. The management is currently in process of quantifying the impact of 
adoption of IFRS 9 regarding the classification of financial liabilities at l January 2018. 

11. Disclosures 

IFRS 9 will require extensive new disclosures, in particular about hedge accounting, credit risk and 
expected credit losses. The Company is analysing to identify data gaps against current processes 
and the Company plans to implement the system and controls changes that it believes will be 
necessary to capture the required data. 

Transition (IFRS 15 and IFRS 9) 

The Company plans to adopt IFRS 15 and IFRS 9 using the cumulative effect method, with the 
effect of initially applying this standard recognised at the date of initial application (i.e. I January 
2018). As a result, the Company will not apply the requirements of IFRS 15 and lFRS 9 to the 
comparative period presented. 

If RS 16 Leases 

IFRS I 6 replaces existing leases guidance including IAS 17 Leases, ff RIC 4 Determining whether 
an Arrangement contains a Lease, SIC-15 Operating Leases - Incentives and SIC-27 Evaluating 
the Substance of Transactions Involving the Legal Form of a Lease. The standard is effective for 
annual periods beginning on or after 1 January 20 19. Early adoption is pennitted for entities that 
apply IFRS 15 Revenue from Contracts with Customers at or before the date of initial application 
oflFRS 16. 

If RS l 6 introduces a single, on-balance lease sheet accounting model for lessees. A lessee 
recognises a right-of-use asset representing its right to use the underlying asset and a lease liability 
representing its obligation to make lease payments. There are optional exemptions for short-tenn 
leases and leases of low value items. Lessor accounting remains similar to the current standard -
i.e. lessors continue to classify leases as finance or operating leases. 

The Company has not completed an assessment in relation to the potential impact on its financial 
statements. The actual impact of applying IFRS 16 on the financial statements in the period of 
initial application will depend on future economic conditions, including the Company's borrowing 
rate at 1 January 2019, the composition of the Company's lease portfolio at that date. 

No significant impact is expected for the Company's finance and operating leases. 

17 
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Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

4 Revenue 
2017 
AED 

Tourism and related revenue 147,275,507 
Excursion revenue 46,777J,70 
Hotel commissions 1,310,894 

---·--·---
195,363,671 

5 Cost of sales 
2017 
AED 

Tourism and related services 134,822,031 
Excursion cost 39,727,624 
Depreciation expense related to excursion (refer note 9.2) 

------·-----
174,549,655 

6 Finance income/( cost) 
2017 
AED 

Finance income 
Net foreign exchange gain 118,929 
Interest income 14,687 

-·---
Total finance income 133,616 

Finance cost 
Bank charges (303,571) 
Loan interest and other charges (800,357) 

------------
Total finance cost (1,103,928) 

18 

2016 
AED 

169,998,564 
32,681,520 
2,122,40 I 

-------------
204,802,485 
---- ---

2016 
AED 

154,983,235 
26,743,458 

101,979 
-----·-------
l 81,828,672 

2016 
AED 

441,410 

------- --
441,410 
--

(334,971) 
(402,593) 
--------·--
(737,564) 



Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

7 Administrative and general expenses 
2017 2016 
AED AED 

Staff salaries and related benefits 18,997,733 18,851,730 
Amortisation (refer note 10) 1,738,452 1,774,665 
IT expenses 1,160,356 866,997 
Rent expense 1,050,837 1,067,675 
Advertisement and business promotion 1,027,816 1,630,695 
Other expenses 1,412,857 1,538,761 
Travel expense 594,373 997,304 
Office expense 487,861 519,160 
Depreciation (refer note 9.2) 313,695 777,014 
Bad and doubtful debt (refer note 12.1) 264,564 437,980 

--·---- -------·----·--
27,048,544 28,461,981 

= ·=== 

8 Other income 
2017 2016 
AED AED 

Gain on sale of property and equipment 56,000 30,255 
Intragroup charges - net (refer note 8. l) 1,410,116 2,524,441 
Other income 657,390 201,117 

---- -----------
2,123,506 2,755,813 
--------

8.1 lntragroup charges - net 
2017 2016 
AED AED 

Expenses recharged to associated companies 5,478,595 7,291,115 
Expenses recharged by associated companies (4,068,479) (4,766,674) 

----- -------·- ------
1,410,116 2,524,441 
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Notes to the financial statements (continued) 

1 9 Property and equipment 
Furniture, 

Motor 
fixtures 

Leasehold rl vehicles 
and 

improvements Total 
equipment 

AED AED AED AED 

1 Cost 
Balance at I January 2016 3,019,500 1,784,609 2,115,503 6,919,612 
Additions 81,378 23,353 51,500 156,231 

'1 Disposals / write-offs (175,000) (I, 164, 170) (611,677) (1,950,847) 
-------·---·--- -------------- --------------- ----------------

Balance at 31 December 2016 2,925,878 643,792 1,555,326 5,124,996 

1 
------------- ------------- ------------- ------------

Balance at l January 2017 2,925,878 643,792 1,555,326 5,124,996 
Additions 26,460 26,460 

1 
Disposals (355,000) (355,000) 

-------·--·-- ---------- ------------ -----------
Balance at 3 l December 2017 2,570,878 670,252 1,555,326 4,796,456 

-------------- -------------- ----------·----·- --------

I Depreciation 
Balance at I January 2016 2,669,083 1,546,950 935,324 5,151,357 

·1 
Charge for the year (refer note 9.1) 208,357 175,534 495,102 878,993 
Disposals / waite offs (175,000) (1,164,170) (611,677) (1,950,847) 

----·---·-·-- ---------·---- -·----·-·--·-·- ------------
Balance at 31 December 2016 2,702,440 558,314 818,749 4,079,503 

I -------·---- -----·--·---- --·---·---- ----·----·-----
Balance at t January 2017 2,702,440 558,314 818,749 4,079,503 
Charge for the year (refer note 9 .1) 112,500 63,025 138,170 313,695 

l Disposals (355,000) (355,000) 
-----·----·- -·--------- -·----·---- --·---------

Balance at 31 December 2017 2,459,940 621,339 956,919 4,038,198 

_J ----- ·--- -----·----·--- -------·-·-- ---·---------
Carrying amounts 
At 31 December 2017 110,938 48,913 598,407 758,258 

J At 31 December 2016 223,438 85,478 736,577 1,045,493 

J 9.1 Charge for the year includes accelerated 
AED 821,401 (2016: AED 316,206). 

depreciation on assets written off amounting to 

J 9.2 Allocation of depreciation expense 
2017 2016 

J 
AED AED 

Depreciation expense related to administration (refer note 7) 313,695 777,014 

J 
Depreciation expense related to excursion (refer note 5) 101,979 

-------- __ , ______ , __ 

313,695 878,993 

J 
J 20 



Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

10 

10.1 

Intangible asset - Software 
2017 2016 
AED AED 

Cost 
As at 1 January 9,170,519 8,873,337 
Additions 297,182 
Disposals (refer I 0. /) (7,939,247) 

------ ---·---------
As at 31 December 1,231,272 9,170,519 

------- -----------

Amortisation 
As at 1 January 2,135,674 361,009 
Charge for the period 1,738,452 1,774,665 
Disposal (refer 10. 1) (2,642,854) 

------ ------·----
As at 3 l December 1,231,272 2,135,674 

---------
Net book value as at 31 December 7,034,845 

-

Disposal of software 

During the year, the Company sold perpetual licenses to existing users, (related parties) of the 
software amounting to AED 5,296,393. Historically these licenses were granted to related parties 
and the Company used to charge an annual licensing fee however in accordance with the terms 
of agreement dated 29th June 2017 these licenses were converted in perpetual rights and sold to 
respective related parties. The selling price was approximately equal to the above carrying 
amount of the software at the date of transaction and hence no gain or loss was realised on the 
disposal. 

The Company was also using this software license and the remaining carrying value amounted 
to AED 821, 40 l represented value of software used by the management of the Company however 
based on an operational assessment carried out by the management as at June 29, 20 l 7 
management decided to book an impairment loss amounting equal to the carrying value of the 
asset considering that the asset will be replaced within the next financial year. 

11 Investment in subsidiaries 

The investment in subsidiary is registered in the name of the shareholders of the Company and 
represents the amount contributed directly by the shareholders in the capital of Muscat Desert 
Adventures Tourism LLC ("Muscat DAT) and Jordan Desert Adventures Tourism LLC ("Jordan 
DAT"). 

Muscat Jordan 
DAT DAT Total 
AED AED AED 

Cost 1,435,575 522,900 1,958,475 
Provision for impairment (522,900) (522,900) 

------ ----... -- -----
At 31 December 2017 1,435,575 1,435,575 

-------- -
At 31 December 2016 1,435,575 1,435,575 

-
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Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

11 Investment in subsidiaries (continued) 

Management carried out an impainnent test of the carrying value of the subsidiaries as at 31 
December 2017, based on these impainnenttest management No impainnent was made as the 
net assets of each subsidiary was in excess of its carrying amount as at 31 December 2017 

12 Trade and other receivables 
2017 2016 
AED AED 

Trade receivables 18,824,562 27,018,256 
Provision for doubtful debts (refer note 12.1) (3,015,383) (3,911,060) 

------- ---------------
15,809,179 23~ 107, l 96 

Other receivables and prepayments 
Prepayments 1,013,853 949,414 
Other receivables 
- Deposits 5,566,277 5,467,927 
- Commission receivables 673,396 1,286,463 
- Other receivables 185,243 229,354 

--------- ----------
7,438,769 7,933,158 

Advances to suppliers 3,698,459 5,086,090 
---- - -·-----·------·-
26,946,407 36,126,444 
==--= 

12.1 Provision for doubtful debts 

The movement in the provision for doubtful debts during the year is as follows: 

2017 2016 
AED AED 

As at I January 3,911,060 8,784,166 
Provision made during the year 264,564 612,437 
Reversal of provision during the year due to recoveries (174,457) 

------- --------·-
264,564 437,980 

Written off (1,160,241) (5,311,086) 
----------·- ------·--·-

As at 31 December 3,015,383 3,911,060 
-------·--
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Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

13 Related parties 

Related parties, within the definition of a related party contained in International Accounting 
Standard 24, represent associated companies, major shareholders, directors and key management 
personnel of the Company, and entities controlled, jointly controlled or significantly influenced by 
such parties. Such transactions are on tenns and conditions mutually agreed. 

Significant transactions entered with related parties during the year were: 

Sales to related parties 
Expenses recharged to Sister Company 
Expenses recharged by Sister Company 
Reversal of dividend payable (refer (i)) 

2017 
AED 

5,182,707 
5,478,595 

(4,068,479) 

2016 
AED 

4,902,847 
7,291,115 

(4,766,674) 
4,053,250 

(i) Prior year the Company has netted of certain long outstanding balances for dividends due to 
related parties which resulted in a reversal of net liabilities amounting to AED 4,053,250. The 
amount is directly recorded in the equity. 

Due from related parties 

Asian Traits Holding Ltd 
Kuoni Private Safaris - Namibia 
Jordan Desert Adventures Tourism LLC 
Allied Tpro Inc. 
Australian Tours Management Pty Ltd 
SOTC Travel Limited 
Kuoni Private Safaris Limited 
Kuoni Private Safaris E.A Limited 
Asian Trails Malaysia 
Kuoni Group Travel Experts (refer (ii) below) 

Due to related parties 

Travel Circle International 
Muscat Desert Adventures Tourism LLC 
Gulf Dunes Dubai LLC 
Reem Tours LLC 
Asian Trails Vietnam 
Kuoni Travel Management Limited (refer (ii) below) 
Donvand Limited 
Kuoni Travel Limited- Zurich(refer (ii) below) 
Gulliver Travel Associates (refer {ii) below) 
Allied Tpro Inc 
Asian Trails Thailand 

23 

2017 
AED 

3,342,349 
172,510 
541,190 
278,762 
212,763 
313,637 
662,993 

25,029 
260 

5,549,493 

2017 
AED 

2,784,559 
1,205,820 

808,747 
38,868 

5,058 

4,843,052 

2016 
AED 

52,250 
46,531 

1,041,329 

l, 140,110 
-------

2016 
AED 

1,325,153 
38,868 

5,058 
2,260,704 

958,352 
498,063 

57,772 
28,122 

400 

7,282,910 



1 
1 
1 

-1 

l 
1 

J 

.1 

J 

1 

J 
j 

J 

J 

Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

13 

14 

15 

16 

Related parties (continued) 

All of the above related parties are associated companies of the holding company, except for 
Muscat Desert Adventures Tourism LLC and Jordan Desert Adventures Tourism LLC, which are 
subsidiaries of the Company. 

(ii) These companies were related parties until the change of Company ownership on 29 June 
2017. 

The key management personnel compensation is as follows: 
2017 20(6 
AED AED 

Short-term employee benefits 3,122,642 2,979,771 
Staff tenninal benefits 112,875 103,425 

----·--- ----·-·----------
3,235,517 3,083,196 

Cash and cash equivalents 
2017 2016 
AED AED 

Cash in hand 192,822 142,843 
Cash at bank 8,575,257 5,198,646 

-----·- -----------
8,768,079 5,341,489 

Share capital 
2017 2016 
AED AED 

Authorised, issued and.fully paid up capital 
l 00 shares of AED 3,000 each 300,000 300,000 

Shareholder contribution 
2017 2016 
AED AED 

Shareholder contribution 9,341,289 

During the year the Kuoni Travel Investments Limited, the then Ultimate Parent of the Company 
have written-off a balance of AED 9,341,289 owed to them. This has been approved by the Board 
of Kuoni Travel Investments Limited on 29 May 2017. 
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Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

17 Statutory reserve 

In accordance with article 103 of the U.A.E Federal Commercial Companies' law (2) of2015), 
a minimum of I 0% of the net profits of the Company is required to be allocated to a statutory 
reserve, which is not distributable. Such allocations may be ceased when the statutory reserve 
equals half of the paid up share capital of the Company. Due to loss for the year no amount during 
the current year was transferred to statutory reserve (2016: A ED nil) 

18 Provision for employees' end of service benefits 

As at 1 January 
Provision during the year 
Payments made during the year 

As at 3 I December 

19 Trade and other payables 

Trade payables 
Advances from customers 

Accruals and other payables 
- Employees accruals 
- Hotel and other service accruals 
- Other payables 

20 Bank borrowings 

2017 
AED 

2,413,218 
643,365 

(262,355) 
-----------
2,794,228 

= 

2017 
AED 

18,972,980 
5,533,971 

1,570,480 
21,581,584 

1,170,950 
--------
24,323,014 
--·----·----
48,829,965 
----------

2016 
AED 

2,570,331 
518,703 

(675,816) 
-------------
2,413,218 

2016 
AED 

24,333,869 
7,281,259 

1,598,446 
31,558,425 
2,115,522 

-------------
35,272,393 
---------·-·--
66,887,521 
======= 

During the current year, the Company availed of a loan for one year from Induslnd Bank on 
which the bank charges interest at 3·months LIBOR + 250 basis points. The loan is structured as 
a working capital loan, is subject to annual review before renewal and is secured over the assets 
of the Company. 

21 Contingencies and commitments 

Bank guarantees 

The Company has AED 539,485 (2016: AED 539,485) of bank guarantees as at 31 December 
2017, these were issued during the nonnal course of business. 

Operating lease 
Non-cancellable operating lease rentals are payable as follows: 

Not later than one year 
Later than one year and not later than five years 

25 

2017 
AED 

918,235 
689,560 

1,607,795 

2016 
AED 

881,204 
1,607,795 

2,488,999 
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Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

22 Financial risk management 

The Company has exposure to the following risks arising from financial instruments 
• Credit risk; 
• Liquidity risk; and 
• Market risk. 

Risk management framework 

The Company's management has overall responsibility for the establishment and oversight of the 
Company's risk management framework. The management is responsible for developing and 
monitoring the Company's risk management policy. 

The Company's risk management policies are established to identify and analyze the risk faced 
by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to 
limits. Risk management policies and systems are reviewed regularly to reflect changes in market 
conditions and the Company's activities. 

Credit risk 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Company's 
cash at bank, trade and other receivables and amounts due from related parties. 

The Company's exposure to credit risk is influenced mainly by the individual characteristics of 
each customer. However, management also considers the factors that may influence the credit 
risk of its customer base, including the default risk of the industry and country in which customers 
operate. 

The Company establishes an allowance for impairment that represents its estimate of incurred 
losses in respect of trade and other receivables. 

The Company's cash and cash equivalents are held with bank and financial institution 
counterparties, which have good market credibility and stability. 

The carrying amount of financial assets represents the maximum credit exposure. The maximum 
exposure to credit risk at the reporting date was: 

Trade and other receivables ( excluding 
prepayments and advances to suppliers) 
Due from related parties 
Cash at bank 

26 

2017 
AED 

22,234,095 
5,549,493 
8,575,257 

36,358,845 

2016 
AED 

30,090,940 
I, 140,110 
5, l 98,646 

36,429,696 



Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

22 Financial risk management (continued) 

Credit risk (co11tin11ed) 

The aging of trade receivables at the reporting date was: 

Current 
0-30 days past due 
3 1-90 days past due 
Over 90 days past due 

Liquidity risk 

2017 
Gross 
AED 

10,728,478 
3,414,697 
2,280,813 
2,400,574 

18,824,562 
----_, ___ _ 

2017 
Provision 

AED 

(615,000) 
{2,400,383) 

(3,015,383) 

2016 
Gross 
AED 

18,264,242 
4,252,207 

835,361 
3,666,446 

27,018,256 
-----

20(6 
Provision 

AED 

(244,614) 
(3,666,446) 

(3,9 l l ,060) 

Liquidity risk is the risk that the Company will encow1ter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 
The Company's approach to managing liquidity is to ensure, as far as possible, that it will have 
sufficient liquidity to meet its liabilities when they are due, under both nonnal and stressed 
conditions, without incurring unacceptable losses or risking damage to the Company's reputation. 
The Company aims to maintain the level of cash and cash equivalents at an amount in excess of 
expected cash outflows on financial liabilities by continuous monitoring of forecast and actual 
cash outflows. 

The following are the contractual maturities of financial liabilities based on contractual 
payments: 

2017 

Non derivative financial liabilities 

Trade and other payables 
(excluding advances from customers) 
Hotel and other services accrual 
Bank borrowings 
Due to related parties 

27 

Carrying 
Amount 

AED 

18,972,980 

21,581,584 
16,533,000 
4,843,052 

61,930,616 

Contractual 
cash 1 year 

out flows or less 
AED AED 

(18,972,980) (18,972,980) 

(21,581,584) (21,581,584) 
(16,872,085) (16,872,085) 
(4,843,052) (4,843,052) 
-------- --------·----
62,269,701 62,269,701 
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Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

22 Financial risk management (continued) 

Liquidity risk (continued) 

2016 

Non derivative.financial liabilities 

Trade and other payables 
( excluding advances from customers) 
Hotel and other services accrual 
Bank borrowings 
Due to related parties 

Market risk 

Carrying 
Amount 

AED 

24,333,869 

31,558,425 
9,342,695 
7,282,910 

-·------------
72,517,899 

Contractual 
cash 1 year 

out flows or less 
AED AED 

(24,333,869) (24,333,869) 

(3 l,558A25) (31,558,425) 
(9,426,715) (9,426,715) 
(7,282,910) (7,282,910) 

--------·-·---- - ·----·-·----
(73,147,919) (73,147,919) 

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest 
rates and equity prices- will affect the Company's income or the value of its holdings of financial 
instruments. The objective of market risk management is to manage and control market risk 
exposures within acceptable parameters, while optimising the return. 

Curre,,cy risk 

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes 
in foreign exchange rates. The Company is exposed to foreign currency risk on purchases that 
are denominated in a currency other than its functional currency, primarily the US Dollar (USO). 
Since USD is currently pegged to AED, the Company does not hedge the currency risk in respect 
of its foreign currency exposure. 

Interest rate risk 

Exposure to interest rate risk 

The interest rate profile of the Company's interest-bearing financial instrument is as follows: 

Variable rate instruments 

Financial liabilities (Bank borrowings) 

2017 
AED 

16,533,000 

2016 
AED 

9,342,695 

A reasonably possible change of 100 basis points in interest rates at the reporting date would 
have decreased equity for increased loss by AED 165,330 (2016: AED 93,427). This analysis 
assumes that all other variables remain constant. 

Equity price risk 

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes 
in market prices, whether those changes are caused by factors specific to the individual 
instrument or its issuer or factors affecting al[ instruments traded in the market. 

The Company does not have investments in equity securities and is not exposed to market price 
risk. 
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Desert Adventures Tourism LLC (Company only) 
Notes to the financial statements (continued) 

22 Financial risk management (continued) 

Capital management 

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and 
market confidence and to sustain future development of the business. Management monitors the 
return on capital as well as the level of dividends to shareholders. The Company is not subject to 
externally imposed capital requirements. 

23 Fair values 

The fair values of the Company's financial assets and financial liabilities approximate their 
carrying amounts. 

Fair value hierarchy 

As at 31 December 2017, there are no financial instruments carried at fair value by valuation 
method. 

24 Critical judgments in applying the Company's accounting policies. 

In the process of applying the Company's accounting policies, which are described in the notes, 
management has made certain judgment as mentioned below. 

Key sou~es of estimation uncertainty 

{a) Impairment losses on receivables 

The Company reviews its receivables to assess impairment at least on an annual basis. The 
Company's credit risk is primarily attributable to its trade receivables, due from related pa11ies 
and loan to shareholder. In determining whether impairment losses should be reported in the 
profit or loss, the Company makes judgments as to whether there is any observable data indicating 
that there is a measurable decrease in the estimated future cash flows. 

(h) Accounting estimates and judgments 

Useful Jives and residual values ofproperty and equipment 

The Company reviews the useful lives, depreciation method and residual values of property and 
equipment at each financial year-end. 

(c) Useful lives and residual values of intangible asset 

The Company reviews the useful lives and residual values of intangible asset at each financial 
year-end. 
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STATEMENT OF MANAGEMENT'S RXSPONSIBILTTY
FOR ASIAN TRAILS TOUR LIMITED

It is the responsibility ofthe management to prep^rc the financial statements which give a true
and fair view of the financial position of Asian Trails Touf Limiled (the Compary) as of
Decembef 31, 2017 and the stalements of comprehensive income, changes in equity and cash
flows for the year then ended, and a summary of signilicant accountiflg policies and other
explanatory notes. ln preparing these financial statements, the management is rcquired toi

- Select suitable accounting policies and then apply them consistently; and
- Makejudgnrents and estjmates that are leasonable and prudent

The management is responsible for keeping proper accounting recofds which disclose whh
feasonable accumcy at any time the financial position of the Compa:ry We have geDenl
fesponsibility for taking such steps as are reasonably open to them to saleguard the assels ofthe
Company and to prevent and detectfiaud and other irreglllarities

On behalfof Management

Mr. Thomas Markus Camevale
ManagLng Difectof
Asian Trails Tour Limited
January 29, 2018

T'h*titos Carna,rcle .
lrtrnnoEing Dirncfor

/trSfAN TRAIL.S Toufl LTD.
My.rnmcr
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Ref: 782 /A-61/ Dcccmbcr 2017

INDEPENDDNT AUDITOR'S REPORT

To the membcrs of Asi.ln Tr:rils Tour Limitctl

Report on the Firincirl St:ltcnents

We have audited the acconrpanying financial slatements ofAsian Trails'l'our LiDtitcd, which
comprise the statenrenl of  l ]nancial  posi t ion as at Dcccmber 31, 2017, and thc staterrrent oi
comprehcnsivc inconle, st telnenl ofchangcs in shafeholde|s' equity and statelrrelll ofcash Ilorvs
fbr the yeaf thcn cnded, and a sunrnrafy 01'signi f icant accounl ing pol ic ics and othef expl0faLofy
ltoles.

MinNgcrncut 's l icsponsibi l i ty for tht  Fi lx lnci i l  St,r tcmcnts

Meneg(inrenl is rcsponsible lbf  lho-pfeparat ion and thi f  prcscnlaLion ol ' thcsc l ' inencial  s latelrrcnts
in accofdance wi lh MyAnlnaf l i inancial  Repof l ing S1^ndrfd (MFRS) lb|  Sma11 and Mediurn"sized
Bnl i l l , is (MFIiS lbr SMlis) ond thc pfovisions ol  ihc Myarrnr.r  Companies Act.
This rcsponsibi l i ly incl l rcJcs: dcsigning. i r rrplcnrent ing ond |r i inLaining inlefnal corr l fol  fc jc!a ] t  io
the prepaut ion and l 'a i f  pfcscnlai ion of 1ln.r l lc i .1 slaictrrenls thal  r fc l icc l lom matef l i t l
ln isstatemcnl whelhef due to l iaud of cf fof ;  selccl iug dnd.tpplying apprtrpr iale r tcco rt ing
pol ic ies;and makirrg account ing est inxr les lhal  efc fcasonable in lhe circrr lnsiances.

Audit0r 's Rcsponsibi l i ty

O r rcsponsibi l i ty is io e\press an opinion on these f inir lc ial  statemenls bascd or ouf alLdi t
We conducted our audil in accofdance wilh Myannar SlandaKls on Audiling. 'l hose standafds
requirc !ha! we comply with eLhical  rcquifemenls and plalr  and pe in. |n Lhe audi l  io obtain
rcesonrble asslLfance \\,hether the linanciel staternents afe licc flolrr mrtefial lnisslatcrllenl
An audil involves pe|1bnning procedurcs to obtain audit cvidence about the amolrnrs and
disclosufes ir dre financial statements. The procedlrres selected depetld on the auditol's
judgmcnt, including the assessnenl of the risks of natefial misstatemenl of the flrancial
slatements, whether dLre lo ftaud of cffof, In making $osc fisk assessments, lhe auditof consldefs
intcfnal conhol relevant to lhe enlily's pfeparation and l'air prcsentalion ol the financial
statements in ofder-to design alrdil proccdures that afe appfopfiate in the cifculnslanccs, bLLt not
for tbe prLfposc olexprcssing an opinion on the effectivcncss olthe eniit)'s intemtl control. An
alrdit also inc[Ldes evaluating the appropfiateness o]' accounling policics Lrsed and the
reasoL,ableness olaccounting estimates made by management, as wcll as eviiuating the ovefall
presentation of the financial slatements.

we believe thal the audit evidence we have obtsined is sut'ucient rrLl .rpproprilLe Io pfovidc a
basis for our audit opinion.

L-
t-

l-
t-
t
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Opinian

In our opinion, the financial statements give a true and fair view ofthe financial position olAsian
Trails Tour Limited as of Decenbet 31, 201'7, and of its financial perfomance and its caih
flows for the year then ended in accordance wirh MFRS lor SMES and the provisions of the
Myanmar Companies Act.

Report on Other Legal and Regulatory R€quirements

In accordance with the provisions of the Myanmar Companies Act, we report thatl
(i) we have obtained all the infonnation and explanations lve have required; and
(ii) books of account have been maintained by the Company as required by Section 1 30 of

aW'a''r..- ' .
Saw Nelson (PA-400)
Engagement Partner
WIN THIN & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS

January 29, 2018
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ASIAN TRAILS TOIJR LIMITDD
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2017
C nency United States dollar

Note 2[17 2016
ASSETS
Non-curr€nt assets
Properb and equiprneDt-net 3 49,74,1.31 61,891 53

49,144-31 61,8'q1J3
Current Assels

Cash and cash eqrivalents
Trade and other receivables
Advances & prepayments

4 1,057,574.88
5 866,4',11.99
6 316,42t.40

Loan to shareholder 7 60,000.00
SusDense 8 100,000.00

1 ,279,67 ). .22
1 ,3 I6 ,835 .57

310 ,928 .98
60,000.00

100,000.00
2,400,408.27 3,067,435.1'/
2,450,152.58 3,129,121.30

I
I
I
I
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SHAREHOLDERS' EQUITY AND LIABILITItrS

Sh!reholders'Equity
Authorized capital
10,000 shares ofKs.l,000 each
Share allotted
526 shares ofKs.l,000 eacb
Share capital
Retained eamin

r,666,661.00 1,666,66',7.00

420,800.00 420,800.00
49,950.00 49,950.00

315,846.51 537,232.43

Currcnt LiNbilities
Trade and other payables 895,031.43

1,113,94s.39
962,205.44

| ,465 ,939 .43
I r4,000.00

10
Pavable income 1ax

2,084,3s6.07 2,542,144.81
2,450,152.581.  t29 .127.30

The nates an pases 8 ta 12 are ah intesrul pal al the Finakcidl Slalentert

Authenticated by Directorsl

l-j

I

Managing Director

- l -  ^ . -  -  -  _ - -  
.

,n*dircq;Ilq Dir:c i 'r:
ii5:Ai{ ]'RAIL; TCriii

lriYannrr

Mr. Thomas Markus Camevale

t r
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ASIAI\ TRAILS TOUR LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR TIIE YEAR ENDED DECEMBER3l,2017
curency - United States dollar

Note 2011 2016
Ne! Revenue
Less: cost ofsale

l l 6,090,320.43'. l ,201,717.33
(s,232,432.13) (5,937,2t7.)1)

Gross profit
Addr Other income
Less: Erpenses
Sales & marketing expenses
Administration expenses

857,888.30 1,264,500.16
454,071.84 104,',705.25

(38,?17.78) (30,313.41)

{r,203,s7 3. 4s) (t,289,0 42.3 3 \
Fioance exDenses
Net loss before tax

Other comprehensive income

504.79
(198,s8s.93) (213,6ss.12)

Tax expenses (22,800.00) (47,?11 43)
Net loss after tax @21'385.93) (260,896,55)

Total com ve income 21.385.93 60.896.55

Ihe nores oh pagls I to I 2 ar. tu Ntlolthe Financ idl sta@kwnt!

Authenticated by Dir€ctorsi

Managing Director

Thotnns Cnrneucle
&lancqing Direcfor

ASZAN 1?AIL5 TOUIi LTD-
fdycancr

Dircct.'r
AiI.r,ii'lt :-ri.it:l r-! i.rll r.l:"!

li.iilran r i,.

rl
ft
q
il

Mr, Thomas Markus Carnevale



ASIAN TRdILS TOI]R LIMITEI)
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DI]CEMBER 31, 2017
Curencv -United States dollar

2017 20 t6
Shar€ capital
Balanco at beginning ofthe ycar
Addition during the year

49,9s0.00 49,950.00

Balance at end ofthe veff ,19,950.00 49,950.00

I
I
I
I
I
-J
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I
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Retain€d earnings
Balance at beginning ofthe year 531,232.44 1,048,128.99

Dil idend Daid - (25o,ooo oo)
Retain€d €arnings trfter rdjrstment 537,232.44 798'128 99
Net loss for the year (221,385.93) (260,896.55)

Baltrnce at €nd ofth€ year 315,816.51 537,232 44

Therctesahpaect8 t.I2 are ar lntagtulpdttolthe Fitahcidl Statarlent!

Authenticated by Directors:

Mr. Tbonas Markus Caruevale

rN4fl l,sf iiFP,if ft'8"i o i n
i{,attoiiing Diruc?or

/rSrrlNl TFIAILS T0l,lll l-'ii).
/.,riycnmcr

I

Itl .



ASLAN TRAILS TOUR LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR NNDED DECEMBER 31, 2017
Currency United States dollar

Note 20t1 2016
Cash flows from operating activities:
Net loss before tax 098,s8s.93) (24,689.38)

I
I
I
l
- t
I

I
I
I
t_

Trude and other payables (67'174 01) 298,404 42
Accrucd expenses (146,794.06) 70,194 88
Cash generated fr'oDr opemtions 49,311.24 264.295.86

Operating profit beforc working capital changes
Change:t it1.
Tmde and other receivables
Advances and prepayments

Net incrense in cnsh nnd cash equiv,llents

,t50,423.5ti  (187,664.05)
(5,492.42) 95,9s9.I I

Tl lx paid (266,620.75) (211,207.17)
Nct cash pravtded bt tustcl in) opL t a un!: octirities (277 '309.51) 53,08869
Cash flow from investing activitics
ftrrchase ofproperty and oquipmont (4,786.86) (57,853 00)
Nel cash sed in inresling ac liv il ics (4,186.86\ (5'7,853 00)
Cash flows from financing {ctivitie$
Dividend paid - (250,000 00)
Nel cath used in fit)ancinc dctirilics - (250,000 00)

\222,096.37) (254.764.31)
Cnsh and cash equiv^l€nts at beginpirg ofthe period 1,279,671.25 1,534,435.53
C"rh 

""l  "r"h "q"i".

the holes an Nsct il hl2 atu tui ihlegvl ptrt ofthc Fittutlul sknatlch^

AuthcnticAted by Directors:

Th #,q$cf,*Pl|.re.g.,1,! :
i iairc,; i i lq Dir,,:cfri

45lri j\i Ti).4i1:r T{' i,.rR L'ii:r.
li).:!nfi;i.

r. Thomas Markus Camevale
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NO f[S TO FINANCLAL STATL\ ' ILNTS
CuneDcy United States dollar

L Generil

Asian Trails Tour Limited (the Cornpany) was incorporated in the Union of Myanrnat as a
forcign conpany under the Myanmar CoDlpanies Act, as pef Ceftificate oflncoryoration No-
31FC of 1999-2000 datod November 10, 1999 issued by the Ministfy ofNalional Planning
and Econonic Development.The fegistation was ronewed fbr a period of 5 ycars (27-10-1'1
to 26-10-2019).The address of i ls registered oflce is No.635-J, Yoe Ma Yeik Thar, Pyay
Road, Kamayut 'Iownship, Yangon.

The equity shares oithe Company afe currcntly owncd as fbllowsl

Asian Trai ls Holding Limited
U Min Kun Htaw

The lol lowing are the cunent di fectors/rnanagcrs oftho Company:

( i) Mr. Thomas Markus Camevale
(ii) Mr. Lauront Kuenzllr
( i i i )  Mr. Luzi Andrea Matzig
(iv) U Min Kun Hlaw
(v) Mr.MafcelJordiCrifbl l
(vi) Mr. Maurizio Mandl --

(Managing Direclor)
(Dir,3ctor)
(Dircctor)
(Difector)
(DirectoD
(Public Relal ions Manager)

In accordance lvilh Section 2lA 01'The MyaDnar Conpanies Aot, the Company was issued
Pemlit to Tmde No. 040/ 1999(ReDewed) datcd Septenrber 23"r . 2014, so as to cafry oul tour
operalor business and tfavel agency busiress in Myannlar. 'l'he valklity 01'the pernit 10 lrade
has beei reiewed up to October 26. 2019.

According to the condit ions issued along with the above pemlit,  the minimum issued and
paid-up capital ofthe conrpany was dctcrmined at Ks 526.000 to be oontfibuted in equivalent
US$ calculaled al official mle.

The Company was subsequcntly issued ]'our' tsLrsiness l,icence No. Kha - 0740 dated
December 14, 1999 by t lre Minist ly ofl lotels and Tourism.

The Company starled its busiress operation oD Decembcr 14, 1999.

2. Summary of Significa t Accounting Policies

Basis of prepelqlia!
The accompanying fiDancial stalements have been
SMEs and are based on historicalcost conventron.

prepared in accordance with MFRS for

B. Foreign curency translation
(l ) Functional and presentation currency

Iiems included in the financial statements'of the Company are measured usiig the
currency of. primary econonic environment in which the entity operates (the
"functional cuflency"). The financial slalements are presented in United States dollars.
which is the firnctional currency oflhe Company-t.



.1
(2) Transactions and balances

Foreign curency transactions are translated i to the functional currency at the exchange
rate prevailing on the dates ofthe transactions. Foreign exchange gains and losses
resulting lrom the settlemenl of such tfansactions and from the translation at monthly-
end exchange mtes of rnonetary assets and liabilities denominated in loroign curelcics
aro rccognized in the income statenenl

Use ofestimates and iudenents
The preparation of the financial statements in conlonnity with MFRS fbr SMES requires
management to make judgnrents, estitnatcs and assumption that afi'ect thc application of
accounting policies and the reportcd amounts of irssets. liabilities, income and expenses.
Actual fesults may differ fron these estimates.

Estimates and underlying assunrptions:ue fevie\\ 'ed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are reviscd and in
any lutLrre peiods affected.

Properl-v and ecuioment
Properly and eqlripnrent arc slated at cost less acculnlrlated depreciation. Deprcciation has
been charSed lbr assots under shaight-linc nctbod. Deprecialidt mtes are as lbllorvs;

D,

J,

C .

H.

I ,

F .

FLrmiturc and fixture
Vehicles ( Motor Cycle)
PC, scrcers, office rnachines

Cash and cash eouivalenl
Cash and cash equivalent cornpfise cash in hand and deposits with local and iorcign banks.

Liabil i t ies
Liabilities ar€ recorded 10 the extent that they fepfesent pfesenl obligalioDs as a rcsult of
events and tra saclions occufting priof to tlrc end of the fiscal ybaf. The settlenrent 01
liabilities will result in sacritlce ofecoDonic benefits in the firture.

Provisions
ProvisioDs are recognized when tlre CoDrpaDy bas a prcsent legal or corrstructive obligariol as
a result ofpast events, it is morc likely than nol that aD outflow ofresources will be requjred
to settle the obligation; alrd a reliable estimate ofthe anount ofthe obligalion caD be made.

Revenue
Revenue from services is recognized when the amount ol revenuc can be reliably measured
and it is prcbable that future economic benefits will flow 10 the Company.

Income Tax
Income tax expense represents the tax based on estinated taxable pr'ofit for the period.

Related pa{v
A Dan) is relared to an enrir) i^:
(a) directly, or i directly through one or more intermediaries, the parly:

(i) controls, is controlled by, or is under commoti control with, the entity (this
includes parcnts, subsidiaries and fellorv subsidiaries);

(ii) has an interest in the entily that gives it significant influence over the entity; or
{ i i i r  has joint conrrol ovef lhe enllq:

(b) the palty is an associate ofthe entity;

20%
20%
20%-33.33%

E,

. J

J

J
I
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(c) the party is ajoint venture in which the entity is a venturc:
(d) the party js a member ofkey managonent persondel ofthc entity or its parents,
(e) the pafiy is a close member ofthe family oiany individual referred to in (a) or (d);

(f) the party is an ontity that is controlled,iointly controlled or significantly influenced
by, or fbr which significant voting powef iD such entity resides *'ith, directly or
indirectly, any individual fefened 1() in (d) or (e.); or

(g) the party is a posrenployme t benefit plan lor thc benetit ofeDrployess ofthe
entity, or ifany entity that is a rclated pafy of the cntity.

K. Comparatives

Whoro necessary, cornparative figures have been adjustod to conforn with changes in
presentation in the current year.

3. Property and equipm€nt-net
2017 201.6

:

--t

-l
- - l

Original Cost
BAla co at bcginniDg ofthe year
Furnitllre and fixture
Vehicles (Motor Cycle)
PC, scrcens, office machines
Addit ion:
Furnitufe and fixlurc
PC, screens, office machincs

31,03?.39
807.14

158,604.08

4,786.86

30,009. r6
807.14

| 01 , '7',79 .31

1,028.23
56,824.77

Brll lnce at cnd olthe y€ar - 195,235.47 190,448.61
Less: Accumultted d€precixtion
BalaDce at beginniig ofthe period
DeDrcciAtion for the Deriod

128,557.08
16,934.08

1t 6,466.20
12,090.88

Brlxnce nt €nd ofthe ycar (145,491.16) (128,55708)
Net book value at end of tht vear 19'744.31 6l '891 53

4. Cash and cash cquivnlents

I 2017 .2016
Cash on hand
Cash at bank

211,008.14 200,965.07
843,s66.r4 I.0l!J!!.ll

.l Tolal 1,057,574.88 1,2',79,611.22

5. Tradc and other receivables

I 2017 2016
Accounts receivable third
Other Receivables

75,t,38r.85 1,090,509.77
112,030.14 226,325.80- - l

Total 866,411.99 1,316,835.s7

6. Advances & Prepayments

I 2011 2016
Advance and prepayments 165,668.21 ] ]1 ,095 .5 i

Total 316,421.40 I10 ,028 .98
\'7',7 .833 .41150.753.19

:
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7. Loan to shar€holder (US dollars 60,000)

The above comprises the principle loan amount io U Min Kun H1aw. one ofthe shareholder'

9. Trade and other payables
2011 2016

8. Susperse (US dollars 100,000)

A fraudulent individual / organizatioD gainod access (hacked) to the E-mail account of the

Ceneml Manager of supplier and sent olrt incorrect bank information for a subsequent
supplier payment. As a result US dolldrs 100,000 were approved for payment and transfeffed
into a fraudulent US bank account The managenent concluded that the loss had to be
charged to cost ofsales and to rccod as suspeDSe,

Trade payables
Payable due to related party

419,416.52
7,490.99

DeDosits 438'063.92

603,046.70
l l ,987.82

347,t', l0.92
Total 89s,031.43 962,205.44

10. Accrued expe ses

I
l
I
I
l
I
I
.i
I
I

2011 20t6
Accrlled other
Accrued staDdard cost

180,983.34 170,808.79
932,962.05 1,295,130.64

1.rl3,945.39 1,465,939.4J

1 1. Net Relenue
2017 2016

Revenue
5olo conrmercial tax

6,295,520.43 7,390,683.07
(20s,200.00) (188,96s.74)

Net rcvenue 6,090,320.43 ' ,7 .201, '717.33

12. Mnnagcment fees
2011 2016

Asian trr i ls holding
Third party

80,261.46
14,164.85

94,231.21
16,629.04

Total 94,432.31 I10 ,860.25

I AlFini.t.ution 
"rpelt."s 

inclLlded malagement fees and it is calculated 15% ofthe net s'le.

.i
I
I
I
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13. Related Party Transactions

lhe

I
I
I
I
I
l
I
l
l
I
I
l_l

l
I
I
.l

l
I
:

- l

a - o m D a n \  L d '  u n J c d a k e n  r h e  l o L l o s r n g  l r r n . r c l r u n s  u  r l l l  1 1 .  r e l d l e d  p a r l e

Particular
US dollars

2011
US dollars

2016
fransactions with:
\sian Trai ls Ltd. ( ' lhai land)

-For sales of tours packagcs
\sian Trai ls Holding Ltd.

-Royalty (1.5% on turnover) for making use of the
rame of"Asian l 'rai ls."
\sian Trai ls Ltd. (Cambodia)

-l'or sales oftours packages
\sian Trai ls Ltd. (Victnam)

-For sales oftours packages
\sian Tfai ls Ltd. (Malaysia)

-For sales oflours packages
\sian Tfai ls Lld. ( lndoncsia)

-For sales oItours pacl(agcs

360,699.0

80,261.4

2,848.0

990.0
3,604.0

440,005.0c

94,231.21

12 ,156 .0C

'7.714.0(.

Srlancc outstanding rs 6f 3l Decemhcr
\sian Trai ls Ltd. ( Thailand )
Leceivablc l ir l  salcs oftouN packages
'ayable fbr
\ s ion ' l l a i l s  I  l o l d ing  L td .
\siAn' l ' f t l i ls Ltd. ( ] 'hai land ) r
loyAlty fees payable ( | .5% oD lurnovcf) for nMking use of
hc nanre of"Asian Tl.?l i ls"
\siaD I'rails l-td. (Carnbodia)
\sian'frai ls Ltd. (Vietnanl)

J3,035.0

1,490.9
3,784.8

82 .855 .0 (

| 1,987.{t:
4.492.0i

14. Authorization of Financif l l  Stntements

The financial statements of the ConrpaDy lbf
authorized for issue on January 29, 2018,

the yeaf ended Deccnbcf 31, 2017 werc
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FINANCIAL STATEMENTS AND AUDITOR'S REPORT 

CHANG SOM COMPANY LIMITED 

FOR THE YEAR ENDED DECEMBER 31, 2017 
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A Crowe Horwath .. 

AUDITOR'S REPORT 

To the Shareholders and Directors of Chang Som Company Limited 

Opinion 

ANS Audit Co., Ltd. 

Member Crowe Horwath International 
100/72, 22nd Floor, 
100/2 Vongvanij Building B, Rama 9 Rd., 
Huaykwang, Bangkok 10310, Thailand 

Telephone: (662) 645 0109 
Fax: (662) 645 0110 
http://www.ans.co.th 

I have audited the financial statements of Chang Som Company Limited, which comprise the statement of financial position 

as at December 31, 2017, and the statement of income, and statement of changes in shareholders' equity for the year then 

ended, and notes to the financial statements, including a summary of significant accounting policies. 

In my opinion, the accompanying financial statements present fairly, in all material respects, the financial position of Chang 

Som Company Limited as at December 31, 2017, and its financial perfonnance for the year then ended in accordance with 

Thai Financial Reporting Standards for Non-Publicly Accountable Entities. 

Basis for Opinion 

I conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities under those standards are 

further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of my report. I am 

independent of the Company in accordance with the Federation of Accounting Professions' Code of Ethics for Professional 

Accountants together with the ethical requirements that are relevant to my audit of the financial statements, and I have 

fulfilled my other ethical responsibilities in accordance with these requirements. I believe that the audit evidence I have 

obtained is sufficient and appropriate to provide a basis for my opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Thai 

Financial Reporting Standards for Non-Publicly Accountable Entities, and for such internal control as management 

de"tennines is necessary to enable the preparation of the financial statements that are free from material misstatement, 

whether due to fraud or error. 



r 
r 
r 
r 
r 
r 
r 
r 
r 
r 
r 
r 
r 
r 
( 

r 
r 
[ 

[ 

l 

l 

l 

L 
t_ 

L 

L 

L 

L 

L 

L 

L 

L 

L 

L 

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going 

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 

management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

Auditor's Responsibilities for the Audit of the Financial Statements 

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 

misstatement, whether due to fraud or error, and to issue an auditor's report that includes my opinion. Reasonable assurance 

is a high level of assurance, but is not a guarantee that an audit conducted in accordance with TSAs will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually 

or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 

these financial statements. 

As part of an audit in accordance with TSAs, I exercise professional judgment and maintain professional skepticism 

throughout the audit. I also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perfonn audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement resulting from 

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose· of expressing an opinion on the effectiveness of the 

Company's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the 

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cause 

significant doubt on the Company's ability to continue as a going concern. If we conclude that a material 

uncertainty exists, I am required to draw attention in my auditor's report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit 

evidence obtained up to the date of my auditor's report. However, future events or conditions may cause the 

Company to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 

whether the financial statements represent the underlying transactions and events in a manner that achieves fair 

presentation. 

!~ 

2 
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I communicate with management regarding, among other matters, the planned scope and timing of the audit and significant 

audit findings, including any significant deficiencies in internal control that I identify during my audit. 

Sathien Vongsnan 

Certified Public Accountant 

Registration No. 3495 

ANS Audit Co., Ltd. 

Bangkok: January 16, 2018 

3 
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CHANG SOM COMPANY LIMITED 

STATEMENT OF FINANCIAL POSITION 

AS AT DECEMBER 31, 2017 

ASSETS 

Current assets 

Cash and cash equivalents 

Trade and other receivables 

Total current assets 

Non-current assets 

Equipments-net 

Other non-current assets 

Total non-current assets 

Total assets 

Notes 

4,5 

6 

Unit: Baht 

2017 

4,494,325.43 

6,450,981.20 

10,945,306.63 

2,461.51 

373.56 

2,835.07 

10,948,141.70 

______________ Director 

The accompanying notes are an integral part of the financial statements. 

2016 

4,081,754.15 

6,419,365.94 

10,501,120.09 

4,091.91 

373.56 

4,465.47 

10,505,585.56 

4 
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CHANG SOM COMPANY LIMITED 

STATEMENT OF FINANCIAL POSITION 

AS AT DECEMBER 31, 2017 

LIABILITIES AND SHAREHOLDER'S EQUITY 

Current Liabilities 

Trade and other payables 

Current income tax payable 

Total current liabilities 

Non-current Liabilities 

Employee benefit obligations 

Total non-current liabilities 

Total Liabilities 

Shareholders' Equity 

Share capital 

Authorized share capital 

Ordinary shares 60,000 shares, Baht 100 par value 

Paid-up share capital 

Ordinary shares 60,000 shares, Baht 100 par value 

Retained earnings 

Appropriated 

Legal reserve 

Unappropriated 

Total Shareholders' Equity 

Total Liabilities and Shareholders' Equity 

Unit: Baht 

Notes 2017 2016 

4, 7 2,438,023.36 1,423,790.96 

15,464.75 

2,438,023.36 1,439,255.71 

8 204,661.00 314,400.00 

204,661.00 314,400.00 

2,642,684.36 1,753,655.71 

6,000,000.00 6,000,000.00 

6,000,000.00 6,000,000.00 

10 444,354.04 383,000.30 

1,861,103.30 2,368,929.55 

8,305,457.34 8,751,929.85 

10,948,141.70 10,505,585.56 

_______________ Director 

The accompanying notes are an integral part of the financial statements. 5 
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CHANG SOM COMPANY LIMITED 

STATEMENT OF INCOME 

FOR THE YEAR ENDED DECEMBER 31, 2017 

Revenue from rendering of services 

Cost of rendering of services 

Gross profit 

Other income 

Profit before expenses 

Administrative expenses 

Profit before income tax 

Income tax 

Net profit 

Notes 

4 

4 

Unit: Baht 

2017 2016 

21,889,941.00 28,673,519.00 

(19,773,621.00) (25,806,152.50) 

2,116,320.00 2,867,366.50 

3,784.11 4,024.73 

2,120,104.11 2,871,391.23 

{1,448,205.13) {1,255,713.41) 

671,898.98 1,615,677.82 

(118,371.48) (388,602.99) 

553,527.50 1,227,074.83 

~ 

______________ Director 

The accompanying notes are an integral part of the financial statements. 6 
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CHANG SOM COMPANY LIMITED 

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY 

FOR THE YEAR ENDED DECEMBER 31, 2017 

Balance as at December 31, 2015 

Dividend payment 

Legal reserve 

Net profit for the year 2016 

Balance as at December 31, 2016 

Dividend payment 

Legal reserve 

Net profit for the year 2017 

Balance as at December 31, 2017 

Notes 

9 

10 

9 

10 

Paid-up 

share capital 

6,000,000.00 

6,000,000.00 

6,000,000.00 

Unit: Baht 

Retained earnings 

Appropriated Unappropriated 

326,054.53 2,198,800.50 

(1,000,000.01) 

56,945.77 (56,945.77) 

1,227,074.83 

383,000.30 2,368,929.55 

(1,000,000.0l) 

61,353.74 (61,353.74) 

553,527.50 

444,354.04 1,861,103.30 

______________ Director 

The accompanying notes are an integral part of the financial statements. 

Total 

8,524,855.03 

(l,000,000.01) 

1,227,074.83 

8,751,929.85 

(1,000,000.01) 

553,527.50 

8,305,457.34 

~ 

7 
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CHANG SOM COMPANY LIMITED 

NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2017 

I. GENERAL INFORMATION 

Chang Som Company Limited ("the Company") is incorporated under the law of Thailand on August 23, 

2002. The Company engages in rendering of transportation services which exemption from value added tax 

81(1). The registered office address of the company is located at 9° floor SG Tower, 161/1 Rajdamri Road, 

Lumpini, Bangkok 10330, Thailand. 

2. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS 

The financial statements are prepared in accordance with Thai Financial Reporting Standards for Non-Publicly 

Accountable Entities ("TFRS for NPAEs") which are issued and promulgated by the Federation of Accounting 

Professions ("FAP") during 2011. 

The presentation of the financial statements has been made in compliance with the stipulations of the 

Notification of the Department of Business Development dated September 28, 2011, issued under the 

Accounting Act B.E. 2543. 

The financial statements have been prepared in the Thai language and expressed in Thai Baht. Such financial 

statements have been prepared for domestic reporting purposes. For the convenience of the readers not 

conversant with the Thai language, an English version of the financial statements has been provided by 

translating from the Thai version of the financial statements. 

The financial statements have been prepared on a historical cost basis except where otheiwise disclosed in the 

accounting policies. 

The preparation of the financial statements in conformity with TFRS for NPAEs requires management to 

make judgments, estimates and assumptions that affect the application of policies and reported amounts of 

assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical 

experience and various other factors that are believed to be reasonable under the circumstances, the results of 

which fonn the basis of making the judgments about carrying amounts of assets and liabilities that are not 

readily apparent from other sources. Subsequent actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 

estimates are recognized in the period in which the estimate is revised, if the revision affects only that period, 

and in the period of the revision and future periods, if the revision affects both current and future periods. 

Director 8 ------------------
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4. 

Expense 

Payments made under operating leases are recognized in the statement of income on a straight line basis over 

the tenn of the lease. 

Expense is recognized in the statement of income as it accrues. 

Foreign currency transactions 

Transactions in foreign cun-encies are translated to Thai Baht at the foreign exchange rates ruling at the dates 

of the transactions. 

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to Thai 

Baht at the foreign exchange rates ruling at that date. Foreign exchange differences arising on translation are 

recognized in statement ofincome. 

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht using the 

foreign exchange rates ruling at the dates of the transactions. 

Income tax 

Income tax on the profit or loss for the year comprises current tax. Current tax is the expected tax p~yable on 

the taxable income for the year, using tax rates enacted at the reporting date, and any adjustment to tax payable 

in respect of previous years. 

RELATED PARTY TRANSACTIONS 

The Company had business transactions with its related company which are related by shareholding or 

directorship. These transactions were concluded on the terms and basis stated in the relevant agreement, or as 

agreed by the Company. 

The Company had significant business transactions with its related company for the years ended December 31, 

2017 and 2016 and outstanding balance with its related company as summarized below: 

Statements of financial position 

Asian Trails Ltd. 

Trade receivable 

Accrued income 

Payable from received service fee on behalf of 

Statements of income 

Asian Trails Ltd. 

Revenue from rendering of services 

(Cost of service plus certain margin) 

Unit: Baht 

2017 

4,830,620.00 

1,303,185.00 

950,848.79 

21,889,941.00 

__________________ .Director 

2016 

4,931,895.00 

1,164,800.00 

148,443.08 

28,673,519.00 

-~ 
10 
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Unit: Baht 

2017 

Rental expenses 90,000.00 

5. TRADE AND OTHER RECEIVABLES 

Trade and other receivables as at December 31, 2017 and 2016 consisted of: 

Trade receivable 

Trade receivable-related party 

Total trade receivable 

Other receivables 

Accrued income-related party 

Advance payment 

Revenue department receivable 

Others 

Total other receivables 

Total trade and other receivables 

6. EQUIPMENTS-NET 

Equipments as at December 31, consisted of:-

Unit: Baht 

2017 

4,830,620.00 

4,830,620.00 

1,303,185.00 

173,000.00 

144,036.04 

140.16 

1,620,361.20 

6,450,981.20 

2016 

90,000.00 

2016 

4,931,895.00 

4,931,895.00 

1,164,800.00 

235,000.00 

66,123.85 

21,547.09 

1,487,470.94 

6,419,365.94 

Unit: Baht 

Office Equipment 

Cost 

As at December 31, 2016 

Increase 

As at December 31, 2017 

Accumulated Depreciation 

As at December 31, 2016 

Depreciation for the year 

As at December 31, 2017 

Net book value 

As at December 31, 2016 

As at December 31, 2017 

Director ---------------~ 

27,772.06 

27,772.06 

(23,680.15) 

(1,630.40) 

(25,310.55) 

4,091.91 

2,461.51 

11 
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7. TRADE AND OTHER PAYABLES 

Trade and other payables as at December 31, 2017 and 2016 consisted of: 

Trade payables 

Other payables 

Accrued expenses 

Accrued withholding tax 

Payable from received service fee on behalf of a related party 

Total other payables 

Total trade and other payables 

8. EMPLOYEE BENEFITS OBLIGATIONS 

Unit: Baht 

2017 2016 

1,378,801.28 1,163,624.28 

85,514.91 81,309.08 

22,858.38 30,414.52 

950,848.79 148,443.08 

1,059,222.08 260,166.68 

2,438,023.36 1,423,790.96 

As at December 31, 2017 and 2016, employee benefits obligation were comprised of: 

Employee benefits obligation as at January 1 

Increase during the years 

Repayment during the years 

Total 

9. DIVIDEND PAYMENT 

Unit: Bahl 

2017 

314,400.00 

295,451.00 

(405,190.00) 

204,661.00 

2016 

288,000.00 

26,400.00 

314,400.00 

According to the ordinary general meeting of the shareholders No. 1/2017 held on April 28, 2017, approved to 

pay dividend from profit for the financial year ending December 31, 2016 for the 60,000 shares at the rate of 

Bahl 16.67 per share, totaling ofBaht 1 million. 

According to the ordinary general meeting of the shareholders No. 1/2016 held on April 29, 2016, approved to 

pay dividend from profit for the financial year ending December 31, 2015 for the 60,000 shares at the rate of 

Baht 16.67 per share, totaling ofBaht 1 million. 

10. LEGAL RESERVE 

Under the provision of the Civil Commercial Code, the Company is required to set aside as legal reserve at 

least 5% of net income at each dividend distribution until the reserve reaches 10% of the authorized share 

capital. This reserve is not available for dividend distribution. 

In 2017 and 2016, the Company has provided the legal reserve at the rate 5% of net income in the amount of 

Bahl 61,353.74 and Bahl 56,945.77, respectively. 

_________________ Director 12 
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11. COMMITMENT 

As at December 31, 2017 and 2016, the Company has office rental agreement for its office space with a 

related company. The Company is committed to pay rental amount of Bahl 7,500 per month. 

12. APPROVAL OF FINANCIAL STATEMENTS 

These financial statements were approved by the authorized directors of the Company on January 16, 2018. 

Director , 13 ---------------
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KPMG 
(Chartered Accountants) 
32A, Sir Mohamed Macan Markar Mawatha, 
P. 0. Box 186. 
Colombo 00300, Sri Lanka. 

INDEPENDENT AUDITOR'S REPORT 

Tel 
Fax 

Internet 

TO THE SHAREHOLDERS OF LUXE ASIA (PVT) LTD 

Report on the Audit of the Financial Statements 

Opinion 

+94 - 11 542 6426 
+94 - 11 244 5872 
+94 - 11 244 6058 
+94 - 11 254 1249 
www.kpmg.com/lk 

We have audited the f1nancial statements of Lu~e Asia (Private) Limited .("the Company"), which 
comprise the statement of financial position as at 31 March 2018, and the statement of profit or loss and 
other comprehensive income, statement of changes in equity and statement of cash flows for the year 
then ended, and notes to the financial statements, including a summary of significant accounting policies. 

in our opinion, the accompanying financial statements give a true and fair view of the financial position 
of the Company as at 31 March 2018, and of its financial performance and its cash flows for the year 
then ended in accordance with Sri Lanka Accounting Standards. 

Basis for Opinion 
We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our 
responsibilities under those standards are fu1iher described in the Auditor's Responsibilities/or the Audit 
of the Financial Statemenls section of our report. We are independent of the Company in accordance 
with the Code of Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical 
responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of matter 
Without qua!tf:ying our opinion, we draw attention to Note 29 in these financial statements. The 
Company has incurred a net loss of Rs. 15, 135.530/- for the year ended 31st March 2018 (2017 - Rs. 
14,771,126/-). and as of that date the Company's accumulated loss was Rs. 102,161.362/- (2017 - Rs. 
86,674,381/-). Further the Company's current liabilities exceeded the current assets by Rs.96.162,274/
(2017 - Rs. 84,607.860/-) and its total liabilities exceeded its total assets by Rs.97,161,362/- (2017 -
Rs.81,674,381/-). Although these conditions indicate the existence of uncertainty which may cast 
significant doubt about the Company's ability to continue as a going concern. The Board of directors of 
the Company is of the view that the Company is a going concern based on the future plans set by the 
board. 

Other lnformatiorn 

These financia! stai:ements do not include other information. 

Responsibilities of Marnagement and Those Charged with Governance for the Financial 
Statements 
Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance 1.vith Sri Lanka Accounting Standards, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, \Vhether due to fraud or error. 



In preparing the financlal statements, management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations. or has no realistic alternative but to do so. 

Those charged \Vith governance are responsible for overseeing the Company's financial reporting 
process. 

Auditor's RcsponsibWtles for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's repo11 that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SL.AuSs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

A further description of the auditor's responsibilities for the audit of the financial statements is located 
at Sri Lanka Accounting and Auditing Standards website at: 
http://slaasc.com/auditing/auditorsresponsibility.php. This description forms part of our auditor's report. 

Report on Other Lcg;1l and Regulatory Requirements 

As required by section i 63 (2) of the Companies Act No. 07 of 2007, we have obtained all the 
information and explanations that were required for the audit and, as far as appears from our 
examination, proper accounting records have been kept by the Company. However, the Company's net 
assets are less than half of its stated capital and in a negative state of affairs resulting in a serious loss of 
capital situation in terrns of section 220 of the same act. 

CHARTERED ACCOUNTANTS 
Colombo, Sri Lanka 
18 May 2018 



LIJXE ASIA (!'VT) LTD 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

For !izeyear ended 31st /l1arch 

Revenue 

Cost of sales 

Gross profit 

Other income 

Administrative expenses 

Distribution expenses 

Loss from operations 

Finance income 

Finance expenses 

Net finance income 

Loss before tax 

Income tax reversal 

Loss for the year 

Other comprehensive income, net of income tax 
Actuarial gain/ (loss) on defined benefit plans 

Deferred tax in relation to OCI 

Total comprehensive income for the year 

Loss per share 

Note 

6 

7 

8 

9 

IO 

II 

12 

The notes to the Financial Statements form an integral part of these Financial Statements. 

Figures in bracket indicate deductions. 
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2018 
Rs 

2017 
Rs 

599,918,081 662,746,673 

(529,150,477) (596,279,260) 

70,767,604 

6,017,643 

66,467,413 

4,376,143 

(89,509,688) (79,219,918) 

(11,627,119) (14,571,080) 

(24,351,560) 

11,000,797 

(2,416,940) 

8,583,857 

(22,947,442) 

11,844,786 

(3,668,470) 

8,176,316 

(15,767,703) (14,771,126) 

632,174 

(15,135,530) (14,771,126) 

(408,664) 634,391 
57,213 

(351,451) 634,391 

(15,486,981) (14,136,735) 

(30.27) (29.54) 



LUXE ASIA (PVT) LTD 

STA TEl\1ENT OF FINANCIAL POSITION 

/-is at 1i1arch, 

2018 2017 
Note Rs Rs 

ASSETS 
Property, plant & equipment 13 5,281,144 6,901,912 

Intangible assets 14 658,868 1,026,083 
Deferred tax assets 18 704,394 
Total non-curient assets 6,644,405 7,927,995 

Trade and other receivables 15 41,359,989 45,502,411 
Advance and prepayments 16 18,512,788 l l ,418,070 
Short term Investments 522,454 500,000 
Cash and cash equivalents 17 14,282,999 6,316,483 
Total current assets 74,678,230 63,736,964 

Total assets 81,322,635 71,664,959 

EQUITY AND LIABILITIES 
Stated capital 19 5,000,000 5,000,000 
Accumulated losses (102,161,362) (86,674,381) 
Total equity (97,J 61,362) (81,674,381) 

!Liabilities 
Employee benefits 20 7,643,493 4,994,516 
Total non-current liabilities 7,643,493 4,994,516 

Trade and other payables 21 112,728,309 105,019,710 
Amount due to related party 22 25,438,034 25,000,000 
Current taxation 15,007 
Bank overdraft 17 32,659,154 18,325,114 
Tota[ current liabilities 170,840,504 l 48,344,824 
Total liabilities 178,483,997 153,339,340 
Totai equity and liabilities 81,322,635 71,664,959 

The notes to the Financial Statements form an integral part of these Financial Statements. 

l certif-)1 that these Financial Statements are in compliance with the requirements of Companies Act No 7 of 2007. 

Thajul Riyaz 

Chief Financial Officer 

Tile Directors are responsible for the preparation and the presentation of these Financial Statements. 
Approved and signed for and on behalf of the Board; 

p_{) ';5 1 j 
............ ,,,.~ 

Director ~· 

! 8 1'vlay 20 18 

Colombo. 

4 

Director 



LUXE ASIA (PVT) LTD 
STATEMENT OF CHANGES !N EQl'!TY 

For the year ended 31 sr jJarch 2018 

Balance as at O l sr April 2016 

Total comprehensive income for the year 
Loss for the year 
Other comprehensive income for the year 
Total comprehensive income for the year 

Ba fa nee as at 3C1 March 20] 7 

Balance as at O !'' April 2017 

Total comprehensive income for the year 
Loss for the year 
Other comprehensive income for the year 
Total comprehensive income for the year 

Balance as at 31st March 2018 

Stated 
capital 

Rs 

5,000,000 

5,000,000 

5,000,000 

5,000,000 

The notes to the Financial Statements form an integral pai1 of these Financial Statements. 
Figures in bracket indicnte deductions. 
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Accumulated 
Total 

Joss 
Rs Rs 

(72,537,646) (67,537,646) 

(14,771,126) (14,771,126) 
634,391 634,391 

(14,136,735) (14,136,735) 

(86,674,381) (81,674,381) 

(86,674,381) (81,674,381) 

(15,135,530) (15,135,530) 
(351,451) (351,451) 

(15,486,981) (15,486,981) 

(102,161,362) (97,161,362) 



LUXE ASIA (PVT) LTD 
STATEMENT OF CASH FLOWS 

f~or the year ended 31st 1HarciI 

Cash flow from operating activities 
Loss before tax 

Adjustments for: 
Depreciation/ amo1iisation 

Provision for lrrecoverabie Economic Service Charge 
Provision for impairment of Trade receivables 
Profit on disposal of prope1iy, plant and equipment 
Interest income 
Provision for gratuity 
Operating loss before vvorking capital changes 

Decrease/(increase) in trade and otber Receivables 
Increase in advance and prepayments 
Increase in amounts due from related parties 
Increase in trade and other payables 

Cash used in operations 

Gratuity paid 

Net cash flovvs usecl in operating activities 

Cash flows from investing activities 
Acquisition ofprope11y, plant and equipment 
Acquisition of intangible asset 

Proceeds from disposal of property, p!ant and equipment 
Interest income 

Net cash used in investing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents 2t the beginning of the year 
Cash and cash equivalents at the end of the year 

2018 
Rs 

(15,767,703) 

2,701,983 

(805,933) 

(82,454) 
2,240,313 

(ll,713,794) 

4,948,354 
(7,094,718) 

438,035 
7,708,599 

(5,713,524) 

(5,713,524) 

(564,000) 
(150,000) 

60,000 
(654,000) 

(6,367,524) 

(12,008,631) 
(18,376,155) 

The accounting policies and notes on pages 7 through 24 form an integral part of the Financial Statements. 
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2017 
Rs 

(14,771,126) 

2,640,875 

1,800,000 
(25,000) 
(36,099) 

1,762,023 
(8,629,327) 

(6,577,449) 
(5,425,505) 

840,500 
22,026,527 

2,234,746 

(123,375) 

2,111,371 

(2,717,384) 
(241,738) 

25,000 
36,099 

(2,898,023) 

(786,652) 

(11,221,979) 
(12,008,631) 



LUXE ASIA (PVT) LTD 

NOTES TO THE FJNANCIAL STATEMENTS 

1 REPORTING ENTITY 

1.1. DomicHe and Legal Form 

Luxe Asia (Pvt) Ltd ("the Company") is a limited liability Company incorporated on 22"' June 2011 and domiciled 
in Sri Lanka. The registered office of the Company is located at No 327, Union Place, Colombo 02, Sri Lanka and 
the principle place of business is situated at No 272, Vauxhall Street, Colombo 02. 

1.2. Principal Activities and Nature of Operations 

The Principal activity of the Company is to act as a travel agent and to provide travel related services. 

1.3. Parent Enterprise and Ultimate Parent Enterprise 

The immediate parent and controJling pai1y of Luxe Asia (Pvt) Ltd is Thomas Cook Lanka (Pvt) Ltd since 1" August 
2015, after acquiring the company from Ceylon Hotel Holdings (P,1) Ltd. Company's ultimate parent unde11aking is 

Thomas Cook India (Pvt) Ltd. 

1.4. Number of Employees 

The total number of employees of the Company as at 31" March 2018 was 45 (2017 -49) 

2 BASIS OF PREPARATION 

2.1 Statement of Compliance 

The Statement of Financial Position and Statement of Profit or Loss and Other Comprehensive Income, Changes in 
Equity and Statement of Cash Flows, together with the notes, (the "Financial Statements") of the Company as at 31st 
March 2018 and for the year then ended have been prepared in accordance with Sri Lanka Accounting Standards 
(SLAS) prefixed both SLFRS ( corresponding to IFRS) and LKAS ( corresponding to !AS), promulgated by the 
Institute of Char1ered Accountants of Sri Lanka and complies with the requirements of the Companies Act No 07 of 
2007. 

2.2 Basis of measurement 

The financial statements have been prepared on the historical cost basis. No adjustments have been made for 
inflationary factors affecting the financial statements. 

2.3 Functiona] and. presentation currency 

The financial statements of the company are presented in Sri Lankan Rupees, which is the company's functional 
currency. All financial information presented in Rupees has been rounded to the nearest Rupees. 

2.4 Use of estimates and judgments 

The preparation of financial statements in conformity with Sri Lanka Accounting Standards requires management to 
make judgments, estimates and assumptions that affect the application of accounting policies and reported amounts 
of assets, liabilities, income and expenses. Judgments and estimates are based on historical experience other factors, 
including expectations that are believed to be reasonable under the circumstances. Hence, actual result may differ 
from these judgments and estimates. 

Estimates and underline assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized in the period in \vhich the estimates are revised and any future period affected. 

7 



LUXE ASIA (PVT) LTD 
NOTES TO THE FINANCIAL STATEMENTS 

Information about critical judgments in applying accounting policies that have the most significant effect on the 
amounts recognized in the financial statements is included in following notes. 

Note 3.2.a Current taxes 

Note 3.2.b Deferred tax assets 

Note 3.7.2 Employee benefits 

Note 3.7 Provision and contingencies 

Note 3.6 Impairment 

3 SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies set out below have been consistently applied to all period presented in these financial 
statements. 

3.1 Foreign cmTen.cy transactions 

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the 
dates of the transactions. 

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to the functional 
currency at the exchange rate at that elate. Foreign exchange gain or loss on monetary items is the difference between 
amortized cost in the functional currency at the beginning of the period, adjusted for effective interest and payments 
during the period, and the amortized cost in foreign currency translated at the exchange rate at the end of the repo1iing 
period. 

Non-monetary assets and liabilities dominated in foreign currencies that are measured at fair value are translated to 
the functional currency at the exchange rate at the date that the fair value was determined. Foreign currency 
differences arising on retranslation are recognized in profit or Joss except the differences arising on retranslation of 
available for- safe equity instruments, which are recognized in other comprehensive income. 

Non-monitory items that are measured in terms of historical cost in a foreign currency are translated using the 
exchange rate at the date of the transaction. 

3.2 In.come tax expenses 

Income tax expense comprises current and deferred tax. Current tax and deferred tax expenses are recognized in 
profit or loss except to the extent that it relates to items recognized directly in equity or in other comprehensive 
income (OCJ), in which case lt is recognized in equity or in OCI. 

a. Current taxes 

In terms of section 13ddd of the lniand Revenue Act no.10 of 2006 and amendments thereto, the Company is exempt 
from Income Tax. 

The Company is liable to pay tax on other income earned at the prevailing tax rate. 

b. Deferred taxes 

Deferred tax is provided using the liability method, providing for the tax effect of temporary differences betvveen the 
carrying amounts of assets and liabilities for financial reporting purposes and the tax base of assets and liabilities) 
which is the amount attributed to those assets and liabilities for tax purposes. The amount of deferred tax provided is 

based on the expected manner of realization or settlement of the carrying amount of assets and liabilities, using tax 
rates enacted by the reporting date. 

Deferred tax assets including those related to temporary tax effects of income tax losses and credits available to be 

carried fonvarcL are recognized only to the extent that it is probable that future taxable profits will be available against 

which the asset can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent 
that it is no longer probable that 1he related tax benefit will be realized. 

8 



LUXE ASIA (PVT) LTD 

NOTES TO THE FINANCIAL STATEMENTS 

ASSETS AND BASES OF THEIR VALUATION 

Assets classified as current asse1.s in the Statement of Financial Position are Cash and those, which are expected to 
be realized in cash during the normal operating cycle of the Company or within one year from the reporting date 
\vhichever is shorter. Assets other than current assets are those, which the Company intends to hold beyond a period 
of one year from the reporting date. 

3.3 Property, plant and equipment 

3.3.1 Recognition and nneasurement 

Property, plant & equipment are tangible items that are held for servicing, or for administrative purposes and are 
expected to be used during nwre than one period. 

a. Recognition 

Property, plant & equipment are recognized if it is probable that future economic benefits associated with the assets 
will flow to the company and cost of the asset can be reliably measured. 

b. Measurement 

!terns of prope1iy, plant and equipment are staled at cost less accumulated depreciation and impairment losses. 

Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed 
assets includes the cost of materials and direct labor, any other cost directly attributable to bringing the asset to a 
working condition for its intended use, and the cost of dismantling and removing the items and restoring the site on 
which they are located. 

Purchased software that is integrated to the functionality of the related equipment is capitalized as part of that 
equipment. 

Expenditure on repairs or maintenance of property, plant and equipment made to restore or maintain future economic 
benefits expected from the assets has been recognized as an expense when incurred. 

c. Subsequent expenditu.rc 

Expenditure incurred to replace a component of an item of prope1iy, plant and equipment that is accounted for 
separately, including major inspection and overhaul expenditure, is capitalized. The cost of replacing part ofan item 
of Prope1iy, Plant & Equipment is recognized in the carrying amount of the item, if it is probable that the future 
economic benefits embodied within the part will flow to the company and its cost ean be measured reliably. The 

carrying amount of the replaced pa1i is derecognized. The cost of the day-to-day servicing of property, plant and 
equipment are recognized in profit or loss as incurred. 

D Depreciation 

Depreciation on other assets is calculated on a straight line method to write off the cost of each asset, or the revalued 
amounts, to their residuai va!ues over their estimated useful lives or the lease term, whichever is lower. 

The expected useful lives of the assets categories are as follows. 

Office equipment 

Furniture and Fittings 
Motor V chicle 

Technical Equipment 

9 

8 years 
8 years 

5 years 
4 years 



LUXE ASIA (PVT) LTD 
NOTES TO THE FI"fANCKAL STATEMENTS 

Depreciation of an asset begins when it is available for use, i.e. when it is in the location and condition necessary for 
it to be capable of operating in the manner intended by management. Depreciation of an asset ceases at the earlier of 
the date that the asset is classified as held for sale. (Or included in a disposal grouped that is classified as held for 
sale) and the date that the asse, is derecognized. 

Depreciation methods, useful lives and residual values are reviewed at each rep01iing date. 

3.3.2 Impairment of property, pfant and equipment 

The carrying value of property, plant and equipment is reviewed for impairment when events or changes in 
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where the carrying 
value exceed the estimated recoverable amount the assets are written down to their recoverable amount. Impairment 
losses are recognized in the income statement unless it reverses a previous revaluation surplus for the same asset. 

3.4 Intangible Assets 

a. Recognition and measurement 

All computer software costs incurred, licensed for use by the Company, which are not integrally related to associate 
hardware, and can be clearly identified, reliably measured and it is probable that they will lead to future economic 
benefits are included in the statement of financial position under the category intangible assets and carried at cost 
less accumulated amortization and accumulated impairment losses if any. 

b. Subsequent expenditl!re 

Expenditure incurred on intangible assets is capitalized only when it increases the future economic benefits embodied 
in the specific assets to which it relates. All other expenditure is expensed as incurred. 

c. Amortization 

Intangible assets are amortized on a straight line basis over a period of 4 years from the date when the asset is available 
for use, over the best estimate of its useful economic life. 

3.5 Financial Instruments 

Non-derivative financiaf assets. 

The Company initially recognizes loans and receivables and deposits on the date that they are originated. All other 
financial assets are recognized initially on the trade date at which the Company becomes a party to the contractual 
provisions oftbc instrument. 

A financial asset is measured initially at fair value plus, in the case of assets not at fair value through profit or loss, 
transaction costs that are directly attributable to its acquisition or issue. 

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it 
transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially 
all the risks and re\:vards of mvnership of the financial asset are transferred. Any interest in transferred financial assets 
that is created or retained by the Company is recognized as a separate asset or liability 

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, 
and only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis or to 
realize the asset and settle the liability simultaneously. 

Income and expenses are presented on a net basis only v\1hen permitted under SLFRSs, or for gains and losses arising 
from a Company of similar transactions such as in the Company's trading activity. The non-derivative financial assets 
can be classified in to four categories. Namely, financial assets at Fair value through profit and loss, Held to maturity 
investments. Available for sale financial assets and Loans and Receivables. 

The company has only loans and receivables as non-derivative financial assets. 

10 



LUXE ASIA (PVT) LTD 
NOTES TO THE FINANCIAL STATEMENTS 

3.5.1 Amortized cost measurement 

The amo11ized cost of a financial asset or liability is the amount at which the financial asset or liability is measured 
at initial recognition, minus principal repayments and any impairment and plus/minus the cumulative amortization 

using the effective interest method of any difference between the initial amount recognized and the maturity amount. 

3.5.2 Fair value measurement 

Fair value is the amount for \vhicb an asset could be exchanged, or a liability seuled, between knowledgeable, willing 
parties in an arm's length transaction on the measurement date. 

The fair value of financial instruments that are traded in an active market at each reporting date is determined by 
reference to quoted market prices or dealer price quotations, without any deduction for transaction costs. 

For financial instruments not traded in an active market, the fair value is determined using appropriate valuation 
techniques. Such techniques may include using recent arm's length market transactions, reference to the current fair 
value of another instrument that is subst<:1ntially the same, a discounted cash flow analysis or other valuation models. 

(a) Loans and receivables 

Loans and receivables are financial assets with fixed or determinable payment that are not quoted in an active market. 

Such assets are initially recognized at fair value plus any directly attributable transaction costs. Subsequent to initial 
recognition loans and receivables are measured at amortized cost using the effective interest method, less any 
impairment losses. 

Loan and receivables comprise of trade receivables, other receivables and cash & cash equivalents. 

3.6 

3.6.1 

Impairment 

Financial assets (induding receivables) 

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether 
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss 
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the 
estimated future cash flows of that asset that can be estimated reliably. 

Objective evidence that financial assets are impaired can include default or delinquency by a debtor, restructuring of 

an amount due to the Company on terms that the Company would not consider otherwise, indications that a debtor 
or issuer will enter bankruptcy, or the disappearance of an active 1market for a security. 

The company considers evidence of impairment for loans and receivable on a specific asset basis. Therefore all loans 
and receivables are assessed individually and made specific impairment provisions. 

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference between 
its carrying amount and 1.he present value of the estimated future cash flows discounted at the asset's original effective 
interest rate. Losses are recognized in profit or loss and reflected in an allovvance account against receivables. Interest 
on the impaired asset continues to be recognized through the unwinding of the discount. When a subsequent event 
causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss. 

3.6.2 Non finandai assets 

The carrying amounts of the Company1s non-financial assets, other than deferred tax assets, are reviewed at each 
reporting date to determine whether there is any indication of impairment. lf any such indication exists, then the 
ass8Cs recoverable amount is estimated. An impairment loss is recognized if the carrying amount ofan assets or cash 
generating unit (CGU) exceeds its recoverable amount. 

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less 
costs to sell. In assessing value in use, the estirnated future cash flows are discounted to their present value using a 
pre-tax discount rate that reflects current market assessments of the time value of money and the risks to the 
asset. 

11 



LUXE ASIA (PVT) LTD 

NOTES TO THE FKNANCKAL STATEMENTS 

For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest 
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of 
other assets or groups of assets. 

The Company's corporate assets do not generate separate cash inflows. If there is an indication that a corporate asset 
may be impaired, then the recoverable amount is determined for the CG U to which the corporate asset belongs. 

An impairment loss is reversed only to the extent that the asset1s carrying amount does not exceed the carrying amount 
that would have been determined_ net of depreciation or amo1iization, ifno impairment loss had been recognized. 

3.7 LIABILITIES AND PROVISIONS 

Liabilities classified as current liabilities on the statement of financial position are those, which fall due for payment 
on demand or within one year frorn the reporting date. 

Non-current liabilities are those balances that fall due for payment after one year from the repo11ing date. 

3.7.J PROVISIONS 

A provision is recognized i( as a result of a past event, the company has a present legal or constructive obligation 
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the 
obligation. 

3.7.2 Employee benefits 

3. 7.2.1 Defined contribution plans 

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a 
separate entity and \:Vilt have no legal or constructive obligation to pay fu1iher amounts. Obligations for contributions 
to defined contribution pension plans are recognized as an employee benefit expense in profit or loss in the periods 
during which services are rendered by employees. 

Employees' Provident Fund 

The Company and Employees' contribute l 2% & 8% respectively on the salary of each employee is paid. Said 
provident fund is being managed by the Central Bank of Sri Lanka. 

Employees Trust Fund 

The Company contributes 3% of the salary of each employee to the Employees' Trust Fund. 

3.7.2.2 Defined benefit plans 

Retiring Gratuity 

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. 

Provision has been made for retirement gratuities from the first year of service for all employees, in conformity with 

LKAS 19 - Employee Benefits. The Company measures the present value of retirement benefits of gratuity based on 
internal assessment using formula. However, under the Payment of Gratuity Act No. 12 of 1983, the liability to an 
employee arises only on completion of 5 years of continued service. 

The liability recognized in the statement of financial position in respect of defined benefit plan is the present value 
of the defined benefit obligation at the reporting date. 

The liability is not externally funded nor actuarially valued. 

Re - measurements of the net defined benefit liability, which comprise actuarial gains and losses are recognized in 
other comprehensive income. 
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LUXE ASIA (PVT) LTD 

NOTES TO THE FINANCIAL STATEMENTS 

3.8 Non derivative financial IiabHities 

The Company initially recognizes liabilities on the date that they are originated. A!l other liabilities are recognized 
initially on the trade date at \Nhich the Company becomes a party to the contractual provisions of the instrument. 

The Company classifies financial liabilities into other financial liabilities category. Such finance liabilities recognized 
initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition, these financial 
liabilities are measured at amo1iized cost using the effective interest method. 

The company derecognizes a financial liability when its contractual obligations are discharged, cancelled or expired. 

Other financial liabilities comprise trade payables and other payables. 

3.9 Capital Commitments & Contingencies 

Contingent liabilities are possible obligations whose existence will be confirmed only by unce1iain future events or 
present obligations where the transfer of economic benefits is not probable or cannot be reliably measured. 

Capital commitment and contingent liabilities of the Company are disclosed in the respective notes to the financial 
statements. 

3.10 Events after the Reporting date 

The materiality of the events after the reporting date has been considered and appropriate adjustments and provisions 
have been made in the financial statements wherever necessary. 

INCOME AND EXPENSES 

3.11 Revenue 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the 
revenue can be reliably measured. 

Revenue from rendering of services is recognized in the accounting period in which the services are rendered or 
performed. 

The Company renders a \Vide range of travel services. The revenue from rendering these services is recognized in the 
profit or loss at the time \vhen the significant risks and rewards are transferred to the customer. This is generally the 
case on the date of departure of the tour. The company policy is to recognize revenue up to the 2511i day of each month 

Other Income 

Other Income is recognized on an accrual basis. 

3.12 Expenditure recognition 

All expenditure incurred in the running of the business and in maintaining the prope1iy, plant and equipment in a 
state of efficiency has been charged to income statement in arriving at the profit or loss for the year. 

3.13 Finance income and Finance costs 

Interest income and expenses are recognised in profit or loss using the effective interest method. The effective interest 
rate is the rate that exactly discounts the estimated future cash receipts or payments through the expected life of the 
financial asset or liabilities (or, where appropriate, a sho1ier period) to the carrying amount of the financial asset or 
liabilities. When calculating the effective interest rate, the Company estimates future cash flows considering all 
contractual terms of the financial instrument, but not future credit losses. 

The calculation of the effective interest rate includes all transaction costs and fees and points paid or received that 

are an integral paii of the effective interest rate. Transaction costs include incremental costs that are directly 
attributable to the acquisition or issue ofa financial asset or liability. 
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ILUXE ASIA (PVT) IL TD 
NOTES TO THE FKNANCV\L STATEMENTS 

3.14 Bonro\ving costs 
All borrowing costs are recognised as an expense in the period in vvhich they are incurred except those that are directly 
attributable to the construction or development of property, plant and equipment which are capitalized as a pai1 of 
the cost of that asset during the period of construction or development 

3.15 Basic Earnings pc.r Share 

The financial statements present basic earnings per share (EPS) data for its ordinary shareholders. 

The basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the 
weighted average number of ordinary shares outstanding during the period. 

4. STATEMENT OF CASH FLOW 

4.1. Cash and Cash Equivalents 

The Cash Flow Statement has been prepared using the indirect method of preparing cash flows in accordance with 
the Sri Lanka Accounting Standard (LKAS) 7, Cash Flow Statements. 

Cash and cash equivalents comprise sho1t term, highly liquid investments that are readily convertible to known 
amounts of cash and are subject to an insignificant risk of changes in value. The cash and cash equivalents include 
cash in-hand, balances with banks and short term deposits with banks. 

For cash flow purposes, cash and cash equivalents are presented net of bank overdrafts, if any. 
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LUXE ASIA (PVT) LTD 
NOTES TO THE :FINANCIAL STATEMENTS 

5 NEW ACCOUNHNG STANDARDS ISSUED BUT NOT YET EFFECTIVE AS AT THE REPORTING 
DATE. 

A number of new standards and amendments to standards which have been issued but not yet effective as at the 
reporting date have not been applied in preparing these financial statements. Accordingly, these Accounting 
Standards have not been applied in preparing these financial statements. 

The tallowing new standards are not expected to have a significant impact of the Company's financial statements. 

New o:r amended 
standards 
SLFRS 15 Revenue 
from Contracts H1ith 
Customers ' 

Sun.1mary of the requirements 

SLFRS 15 establishes a comprehensive 
framevvork for determining whether, how much 
and vvhen revenue is recognized. 
lt replaces existing revenue recognition 
guidance, including LKAS 18 Revenue, and 
LKAS 1 l Construction Contracts. SLFRS 15 is 
effective for annual reporiing periods beginning 
on or after Opt January 2018. 

Possible impact on financial 
statements 
The Company is assessing the 
potential impact on its 
financial statements resulting 
from the application ofSLFRS 
15. 

SLFRS 9 Financial SLFRS 9. issued in 2014, replaces the existing 
Instruments guidance in LKAS 39 Financial Instruments: 

The Company is assessing the 
potential impact on its 
financial statements resulting 
from the application ofSLFRS 
9. This standard is not 
expected to have significant 
impact on the financial 
statement of the Company. 

Recognition and JV!easurement. SLFRS 9 
includes revised guidance on the classification 
and measurement of financial instruments. It also 
carries forward the guidance on recognition and 
de recognition of financial instruments from 
LKAS 39. 

SLFR.S 9 is Effective for annual periods 
beginning on or after 1 January 2018 

r---------·--t-;c=-,----;-c----;c===~--:-::-c----:=cc--l-=--cc----~-----1 
Effective date of SLFRS 9 is l" January 2018. The Company is assessing 

SLFRS 16 Leases SLFRS 16 eliminates the current dual accounting the potential impact on its 
model for lessees which distinguishes between financial statements resulting 
on-balance sheet finance leases and off-balance from the application ofSLFRS 
sheet operating leases. Instead there will be a 16. 
single on balance sheet accounting model that is 

1 similar to current finance lease accounting. 'L 1[ SLFRS 16 is effective for annual reporting 
-·------------~-p~e_ri_ods beginning on or after pt January 2019. 
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Ll!XE ASIA (!'VT) LTD 
NOTES TO THE FINANCIAL STATEMENTS 

For the _vear ended 31 sr iWarch 

6. Revenue 
Inbound 
Outbound 

7 Cost of Sales 
inbound 

Outbound 

8 Other income 
Shopping commission 

Airport counter income 
Disposal gain on Property, plant & equipment 

Miscellaneous income 

9 Loss from operations 

Loss from operations is stated after charging all the expenses including the following, 

Staff costs (Note 9. l) 
Depreciation 

Arnrnortization 

Auditor's remuneration 

Director emoluments 

9.1 Staff costs 
Salaries and wages 
Employees provident fond 
Employees trust fund 
Provision for employee benefits 

H} !'-J'et finance income 

Finance income 

Exchange gain 
Interest income 

Finance expenses 
Bank charges/OD interest 

I] Income tax reversal 

Current tax 

Origination of deferred tax liability 

Origination of deferred tax asset 

12 Loss per share 

2018 
Rs 

596,191,227 
3,726,854 

599,918,081 

525,676,760 
3,473,718 

529,150,477 

5,863,304 

154,339 
6,017,643 

51,093.955 
2,184,768 

517,215 
300,000 

9,914,920 

42,481,428 
5,097,771 
1,274,443 
2,240,313 

51,093,955 

10,918,343 
82,454 

11,000,797 

(2.416,940) 
(2,4 I 6,940) 

8,583,857 

15,007 
365,695 

2017 

Rs 

642,267,989 
20,478,684 

662,746,673 

578,027,076 
18,252,183 

596,279,260 

3,943,009 
408,134 

25,000 

4,376,143 

41,876,676 
2,640,875 

533,170 
275,000 

8,689,920 

34,882,307 
4,185,877 
1,046,469 
1,762,023 

41,876,676 

11,808.687 
36,099 

11,844,786 

(3,668.470) 
(3,668,470) 

8,176,316 

(1,012.876) ----
(632,174) -----

Calculation of loss per share is based on the loss attributable to Ordinary Shareholders divided by the weighted average 
number of ordinary shares outstanding as at the reporting date. 

Loss for the ycM (Rs.) 

Weighted average number of ordinary shares 
Loss per share (Rs.) 
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LlJXE ASIA (PVT) LTD 
NOTES TO THE FINANCIAL STATEMENTS 

/LS a1 31 s{ /vlarcfl 2018 

13 Property, plant & equipment 

Motor Office Technical Furniture Total Total 
Vehicles Equipment Equipment and fittings 2017 2016 

Rs Rs Rs Rs Rs Rs 
Cost 
Balance as at 1st April 235,990 764,689 8,069,295 5,731,826 14,801,800 12,198,666 
Additions during the year 230,000 334,000 564,000 2,717,384 
Disposals during the year (I 14,250) 
Balance as at 3 l st March 235,990 994,689 8,403,295 5,731,826 15,365,800 14,801,800 

Depreciation 
Balance as at 1st April 39,331 206,917 5,073,732 2,579,908 7,899,888 5,906,433 
Charge for the year 47, i 96 119,751 1,301,337 716,484 2,184,768 2,107,705 
Disposals during the year (114,250) 
Balance as at 31st March 86,527 326,668 6,375,069 3,296,392 10,084,656 7,899,888 

Carrying amounts 

As at 31" March 20!7 149,463 668,021 2,028,226 2,435,434 5,281,144 

As at 31" March 2016 196,659 557,772 2,995,563 3,151,918 6,901,912 

]2.1 Property, plant and equipment includes fully depreciated assets having a gross caffying amount of Rs. 2,703,035/-. 

14 intangible assets 2018 2017 
Rs Rs 

Cost 
Balance as at 1st April 4,022,809 3,781,071 
Additions during the year 150,000 241,738 
Balance as at 3 J st March 4,172,809 4,022,809 

Amortization 
Balance as at 1st April 2,996,726 2,463,556 
Charge for the year 517,215 533,170 
Balance as at 31st March 3,513,941 2,996,726 
Carrying value as at 31 March 658,868 1,026,083 

l5 Tracie and other receivables 
Trade receivables (Note 15.l) 32,597,573 39,294,046 
Other receivables 370,115 41,534 

32,967,688 39,335,580 
ESC receivable 9,198,233 6,166,831 
impairment of ESC receivable (805,933) 

41,359,988 45,502,411 
15.]. Trade o·eceivables 
Trade receivables from related companies 24,146,863 13,528,977 
Trade receivables from others 9,0?9, I 05 26,343,464 

33,175,968 39,872,441 
Provision for iinpairrnent (Note 15.2) (578,395) (578,395) 

32,597,573 39,294,046 
15.2. Provision movement 
Opening balance as al i st Apri! 578,395 21,277,485 
Provision during the year 1,800,000 
Write off during the year (22,499,090) 
Closing balance as at 3 I st (Vlarch 578,395 578,395 
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LUXE ASIA (PVT) LTD 
NOTES TO THE FINANClAL STATEMENTS 

.,.Jls at 3 j si 1HarciI 

16 Advance and prepayments 

Advances 

Prepayments 
Refundable Deposit 

17 Cash and cash equivalents 
Cash in hand 
Cash at bank 

Bank overdraft 
Cash & cash equivalents for the purpose of statement of cash flow 

I 8 Deferred Taxation 

Deferred Tax Liabilities (Note 18 I) 

Defe1Ted Tax Assets (Note 18.2) 

!8.1 Deferred Tax Liabilities 

Balance as at April O 1, 
Origination during the year recognised in profit or loss 

Origination during the year recognised in other comprehensive income 
Balance as at March 31, 

18.2 Deferred Tax Assets 

Balance as at April O 1, 

Origination/ (reversal) during the year recognised in profit or loss 

Origination during the year recognised in Other Comprehensive Income 
Balance as at March 3], 

Defe1Ted tax assets and !iabilities are attributable to the following: 

2018 

Deferred tax [!abilities 

Property, plant and equipment 

Deferred tax asset 

Provision for retirement benefit 

Tax losses 

NET DEFERRED TAX ASSET 

Temporary 

Rs. 

2,612,108 

Tax effect 

Rs. 

365,695 

7,643,493 1,070,089 

1,195,917 

(704,394) 

2018 
Rs 

14,613,000 

1,379,788 

2,520,000 
18,512,788 

1,000,000 
13,282,999 

14,282,999 
(32,659,154) 
(18,376,155) 

(365,695) 

1,070,089 
704,394 

365,695 

365,695 

1,012,876 

57,213 

1,070,089 

2017 
Rs 

7,552,500 
1,345,570 

2,520,000 
l l,418,070 

1,000,000 
5,316,483 

6,316,483 
(18,325,114) 
(12,008,631) 

2017 
Temporary 

Rs. 
Tax effect 

Rs. 

Note ] - The temporary difference arising from tax losses, as at the reporting date, was Rs. 1,195,917 resulting in 

deferred tax assets of Rs. l 67,428 as at that date. However deferred tax asset has been recognised only up to defeJTed 

tax liability as at the reporting date due to the uncertainty regarding the availability of future taxable profits against 

which the deferred tax asset 1.vould be utilized. Accordingly, the total unrecognised deferred tax asset at reporting date 
was Rs. 167.428. 

14.4 impact due to Corporate 1ncomc Tax Rate Change 

As provided for in LKAS 12 - Income taxes, deferred tax assets and liabilities should be measured at the rate (and tax 

lai.v) that has been enacted or substantively enacted by the reporting date. Accordingly as the Inland Revenue Act No 
24of2017 has been legislated, the new tax rate of 14% (previously the Company 'vvas expempted under section 13ddd 

of the Inland Revenue Act) vvhich \vill be applicable to the Company from l April 2018, has been 
deferred tax computation. 
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LUXE ASIA (PVT) LTD 
NOTES TO THE FINANCIAL STATEMENTS 

As at 31st Jlfarcil 

19 Staled capital 
Issued and folly paid 

500,000 ordinary shares 

20 Employee benefits 
20.1 Defined contribution plans 

2018 

Rs 

5,000,000 

2017 

Rs 

5,000,000 

Following contributions have been made to Employees' Provident Fund and Employees' Trust Fund during the year. 

Employees' provident fund 
Employers' contribution 

Employees' contribution 
Employees' trust fund 

20,2 Defined benefit plan 

Balance at the beginning of the year 

Provision recognised during the year in profit or loss (Note 20.3) 
Actuarial (gain)/loss during the year in OCI (Note 20.4) 

Payments made during the year 

Balance at end of the year 

20.3 Provision recognized] in profit or loss 
Current service cost 
Interest on obligation 

20.4 Actuarial gairns and losses recognised in other comprehensive income 
Cumulative gain at the beginning of the year 
(Gain)/ loss recognised during the year 
Cumu!ative gain at the end of the year 

20.5 Principal actuarial assumptions used 
Discount Rate 

Future Salary lncrernent 
Staff Turnover 

21 Trade and other payables 
Trade payables 

Direct cost payable 
Other payable 

22 Amount due to re!atecl party 
Thomas Cook Lanka (Private) Limited 

6,372,214 
3,398,514 

1,274,443 

4,994,516 

2,240,313 
408,664 

7,643,493 

7 643,493 

1,809,363 
430,950 

2,240 313 

(720,820) 
408,664 

(312, J 56) 

]0,5% 

10,0% 

33.0% 

27,006,674 

52,675,979 

33,045,657 

112,728,310 

25,438,034 
25,438,034 

5,232,346 
2,795,665 

1,046,469 

3,990,259 
1,762,023 
(634,391) 

5,117,891 
(123,375) 

4,994,516 

1,376,593 

385,430 

1,762,023 

(86,429) 
(634,391) 

(7?0,820) 

]L5% 

10,0% 

14,0% 

25,820,062 

32, l 97,089 

47,002,559 

105,019,710 

25,000,000 
25,000,000 

22.1 The above balances represents the current account balances with related parties and are payable on demand. 
Accordingly, no interest is charged against these balances. 
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LVXE ASIA (!'VT) LTD 

NOTES TO THE FINANClAL STATEMENTS 

For the year ended 31st /tiarcli 2018 

23 Related party transactions 

The Company carried out transactions in the ordinary course of its business with pa1ties who are defined as related parties 

in LKAS 24 - Re/a1ed Party Disclosures. The details of which are given below. 

a) Tnrnsactions with Key !Vfanagcment Personnel 

According to Sri Lanka Accounting Standard 24 - Related Party Disclosures, the Key Management Personnel (KtvfP) are 

those having authority and responsibility for planning, directing, and controlling the activities of the entity. Accordingly, 

the Directors of the Company have been classified as KMP of the Company.Thomas Cook Lanka (Pvt) Ltd, being the 

parent company, the Board of directors have also being classified as KMP as they have the authority and responsibility for 

planning. directing and controlling the activities of the entity directly and indirectly. 

Short Term Benefits 

Post Employee Benefits 

2018 
Rs 

9,914,920 

286,991 

2017 
Rs 

8,689,920 

253.065 

b) Transactions with Related Entities 

(i) 
Name of the Related Party Relationship 

Thomas Cook Lanka (Pvt) Ltd Parent 

Thomas Cook India Ltd U ltirnate parent 

Subsidiary of 
Kuoni Travel - Hong Kong Ultimate Parent 

Company 

Subsidiary of 
Travel Corporation India Ltd Ultimate Parent 

Company 

Subsidiary of 
SOTC Travel Limited Ultimate Parent 

Company 

Subsidiary of 
TCI France Ultimate Parent 

Company 

Subsidiary ol' 
Sita VVmlcl Travel Lrnka (Pvl) Llcl Ultimate Parent 

Company 

Nature ofTrnnsaction 

Cost of sales 

Reimbursment 

Sales 

Cost of sales 

Receipts 

Sales 

Cost of Sales 
Receipts 

Sales 

Cost of Sales 

Receipts 

Sales 

Cost of Sales 

Receipts 

Sales 

Cost of Sales 

Receipts 

Reimbursrnent 

Transaction 

Amount 

2018 
Rs 

1,574,106 
87,685 

91,611,236 
87,851,427 

115,037,908 

15,256,987 

13,757,591 
12,614,679 

66,985,131 

60,547,989 
130,774,369 

26,933,839 

24,413,556 
31,108,476 

3,659,246 

3,184,391 
4,207,555 

585,074 

Transaction 
Amount 

2017 
Rs 

44,431,715 

91,638 

Amounts due from and due to related entities as at repo1·ting date are disclosed in the Note 21 to the Financials Statements 
1·espcctlvcly. 
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LUXE ASIA (PVT) LTD 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 3 J sr kl arch 2018 

24 Financial risk management 
Overvie,N 

The Company has exposure to the following risks from its use of-financial instruments: 

I. Credit risk 

:Z. Liquidity risk 

3. Market risk 

4. Operational risk. 

This note presents information about the Company's exposure to each of the above risks, the Company's objectives, 

policies and processes for measuring and managing risk, and the Company's management of capital. Further 
quantitative disclosures are included throughout this financial statement. 

Risk management fnHne,vork 

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk 

management framework. The Board is responsible for developing and monitoring the Company's risk management 
policies. 

24. l. Credit risk 

'Credit risk' is the risk of financial loss to the Company if a customer or counterpaiiy to a financial instrument fails to 
meet its contractual obligations, and arises principally from the Company's receivables from customers and 

24.LL Exposure to credit risk 

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit 
risk at the reporiing date was as follows; 

As at 31 sr /Vlarch 

Trade and other receivables 

Cash and cash equivalents 

hnpairme11t of trade receivables 

The aging of trade receivables at the rep01iing date was: 

Gross 

Rs. 
Past due 0-30 days 15,290,619 
Past due 3 ! -180 days 17,794,348 
More than 180 days 91,001 

33,175,968 

21 

2018 

Impairment 

Rs. 

578,395 

578,395 

2018 

Rs 
41,359,988 

14,282,999 
55,642,987 

2017 

Rs 
45,502,411 

6,316,483 
51,818,894 

2017 

Gross Impairment 
Rs. Rs. 

27,622,613 

9,991,822 578,395 
1,679,611 

39,294,046 578,395 



LlJXE ASIA (PVT) LTD 
NOTES TO THE FINANClAL STATEMENTS 

For !he year ended 3 J si JV/arch 2018 

24 Financial risk management (Cont) 
24.2. Market risk 

'Market' risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices 

will affect the Company's income or the value of its holdings of financial instruments. Market risk comprises three 
types of risk: currency risk, interest rate risk and price risk. 

24.2.1.Currency risk 

'Cull"ency risk' a form of risk that arises from the change in price of one CUITency against another. The Company is 

exposed to currency risk on sales and purchases that are denominated in a currency other than the respective 
functional cu1Tencies of Company. The company has not invested nor boJTowed in foreign cuJTencies. The company 
does not use any derivative financial instruments to hedge the risk. The CUITency risk attached to financial statements 
is minimal as it represents local currency. 

The following significant exchange rates were applied during the year: 

USD 
EURO 

24.2.2. Interest rate risk 

Average rate 

2018 
155.60 
!91.74 

2017 
151.99 
I 62.36 

Reporting date spot rate 
2018 2017 

153.72 
188.3! 

150.06 
159.28 

Interest rate risk is the risk to the Company's earnings and economic value of equity ("EVE") arising from adverse 
1110vements in interest rates. 

24.3. Liquidity risk 

Liquidity risk' is the risk that the Company will encounter difficulty in meeting the obligations associated with its 
financial liabilities that are settled by delivering cash or another financial asset. 

The Company encounter the liquidity risk mainly due to its trade payables. However, Company's exposure to liquidity 
risk is very limited as current assets and liquid assets are much greater than its total liabilities. 

24.4 Operational risk 

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the 
Company's processes, personnel, technology and infrastructure, and from external factors other than credit, market 
and liquidity risks such as those arising from legal and regulatory requirements and generally accepted standards of 
corporate behavior. Operational risks arise from all of the Company's operations. 

The primary responsibility for the development and implementation of controls to address operational risk is assigned 
to senior management i..vithin each business unit. This responsibility is supported by the development of overall 
Company standards for the management of operational risk in the following areas: 

Requirements for the reconciliation and monitoring of transactions. 
Requirements for the reporting of operational losses and proposed remedial action. 
Development of contingency plans. 
Training and professional development. 
Ethical and business standards. 

Risk mitigation, including insurance when this is effective. 
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LUXE ASIA (PVT) LTD 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 31st /lt,[arc!J 

24 Financial risk management (Cont.) 
24.3. Liquidity risk (Cont) 

Ca1Tying amount Contractual cash 

Trade and other payables 
Amounts due to related party 
Bank OD 
Total current liabilities 

Total liabilities 

Trade and other payables 
Amounts due to related party 
Bank OD 
Total current liabilities 

Total liabilities 

flmvs 

112,728,309 
25,438,034 
32,659,154 

112,728,309 

120,371,802 7,643,493 

Carrying amount Contractual cash 
flows 

105,019,710 
25,000,000 
18,325,114 

148,344,824 

148,344,824 (0) 

25. Fair Values of Financial lnstrumellts 

··---··----

2018 
6 months or 6-12 months More than l 

less year 

112,728,309 
25,438,034 

32,659, l 54 
112,728,309 
112,728,309 7,643,493 

2017 
6 months or 6-12 months More than 1 

less year 

105,019,710 
25,000,000 

18,325,114 
I 23,344,824 25,000,000 
123,344,824 25,000,000 

The fair values of financial assets and liabilities, together with the can-ying amounts shown in the statement of financial 

position, are as follows: 

2018 2017 

Amount Fair Value Amount Fair Value 
Rs Rs Rs Rs 

Assets carried at amortised cost 
Trade and other receivables 41,359,989 41,359,989 45,502,411 45,502,411 
Cash and cash equivalents 14,282,999 14,282,999 6,316,483 6,316,483 
Advances and Prepayments 18,512,788 18,512,788 11,418,070 11,418,070 
Short term investments 522,454 522,454 500,000 500,000 

74,678,230 74,678,230 63,736,964 63,736,964 
Liabilities carried at amortised cost 
Trade and other payables 112,728,309 112,728,309 105,019,710 105,019,710 
Amount due to related party 32,659,154 32,659,154 25,000,000 25,000,000 
Bank OD 25,438,034 25,438,034 18,325,114 18,325,114 

I 70,825,497 170,825,497 148,344,824 148,344,824 

The methods and assumptions used to estimate the fair values of the financial instruments are as follows: 

a) Cash and cash equivalents -- The carrying amount of cash and cash equivalents approximate its fair value due to the 
relatively short maturity of the financial instruments. 

b) Trade and other receivables/ Trade and other payables - The canying amount of these financial assets and liabilities 
approximate its fair value due to the relatively short maturity of the financial instruments. 

26. Events occu1-red after the reporting date 

There were no material events occurring after the reporting date as at 31st March 2018 that require adjustments to or 
disclosure in the financial statements. 
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LUXE ASIA (PVT) LTD 
NOTES TO THE FINANCIAL STATEMENTS 

For the year ended 31 Yr i'l/larch 2018 

27. Capital commitments 

There were no capital comrnitments as at the reporting date. 

28. Contingencies 
There have been no significant Contingent Liabilities as at the reporting date. 

29. Comparative information 

Comparative infonnation has been rearranged where necessaiy to conform to current years presentation. 

30. Going concern 

The Company has incurred a net loss of Rs. 15, 135,530/- for the year ended 31" March 2018 (2017 - Rs. 
14,771, 126/-), and as of that date the Company's accumulated loss was Rs. 102, 161,362/- (2017 - Rs. 
86,6743811-). Further the Company's current liabilities exceeded the current assets by Rs.96, 162,274/- (2017 -
Rs. 84,607,860/-) and its total liabilities exceeded its total assets by Rs.97, 161,362/- (2017 - Rs.81,674,381/-). 
Although these conditions ii1dicate the existence of Uncertainty which may caSt significant doubt about· the 
Company's ability to continue as a going concern. The Board of directors of the Company is of the view that the 
Company is a going concern based on the future plans set by the Board. 

3 Il. Board of Director's responsibility for financial reporting 

The Board of Directors is responsible for the preparation and presentation of the Financial Statements in 
accordance with Sri Lanka Accounting Standards. 
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TO THE SHAREHOLDERS OF SITA WORLD TRAVEL LANKA (PRIVATE) LIMITED 

Report on the Audit of the Financial Statements 

Opinion 
We have audited the financial statements of Sita \\/orld Travel Lanka (Private) Limited ("the 
Company''), which comprise the statement of financial position as at 31 March 2018, and the statement 
of profit or loss and other comprehensive income, statement of changes in equity and statement of cash 
flows for the year then ended, and notes to the financial statements, including a summary of significant 
accounting policies. 

In our opinion, the accompanying financial statements give a true and fair view of1he financial position 
of the Company as at 3 I March 2018, and of its financial performance and its cash flows for the year 
then ended in accordance \Vith Sri Lanka Accounting Standards. 

Basis for Opinion 
We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit 
of the Financial Stotemenls section of our repo1i. We are independent of the Company in accordance 
with the Code of Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical 
responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

fi:mphasis of matter 
\Vithout qualifying our opinion, we draw attention to Note 29 in these financial statements. The 
Company has incurred a net loss of Rs. 2.936.880/- for the year ended 31 March 2018 (2017 - Rs. 
7.079.978/-. and as of that elate the Company's accumulated loss is amounting to Rs. 28,332,707/- (2017 
- Rs. 25.395.827/-). Further the Company•s current liabilities exceeded the current assets by Rs. 
27 .842.287 /- (2017 - Rs. 25.196.015/-) and its total liabilities exceeded its total assets by Rs. 
25,832,707/- (2017 - Rs. 22.895.827/-). Although these conditions indicate that the Company may not 
continue as a going concern. as explained in Note 28 to these financial statements, the Board of Directors 
of the Company is of the vievv that the Company will continue as a going concern taking into 
consideration. 1hat the Cornpan:v has 1·ecommenced commercial operations only during the year 2016 
and the ruture plans set by the Board. Therefore, no adjustments have been made to these financial 
statements. 

Other Information 
These financia! statements do not include other information. 

ResponsibHiiics of IVfanagerneni and Those Charged with Governance for the Financial 
Statcrn.cnts 
[Vlanageme11t is responsible ror the preparation of financial statements that give a true and fair viC\·V in 
accordance vvi1h Sri Lanka /\ccounting Standards. and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstaternenL whether due to fraud or error. 

,., >·',' J.C Pueora FC.". 1,.;5 S. Jo:,epr, FCA 
·/-'.V. D.C 1'.'...bO\·r'.-:U1ne FC.:•, S T.D L. P0ru~ FCA 
R..I C 6. R212p2ksco ;:cc:-. 1·.is B i"\.D Tl~ Rodrigo FC,O. 

Princi;nls 



ln preparing the financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable. matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations. m has no realistic alternative but to do so. 

Those charged \vith governance are responsible for overseeing the Company's financial reporting 
process. 

Auditoi·'s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SLAuSs \Vill always detect a material misstatement \:vhen it exists. 

Misstatements can arise from fraud or error and are considered material if. individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

A further description of the auditor's responsibilities for the audit of the financial statements is I ocated 
at Sri Lanka Accounting and Auditing Standards website at: 
http://slaasc,com/auditin2/auditorsresponsibilitv.php. This description forms part of our auditor's report. 

Report on Other Leg2.I and Regulatory Requirements 

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the 
information and explanations that were required for the audit and, as far as appears from our 
cxairiination, proper accounting records have been kept by the Company. However, Company's net 
assets are less than ha!f ofi1s stated capital and in a negative state of affairs resulting in a serious loss of 
capital situation in terms of section 220 of the same act. 

CHARTERED ACCOUNTANTS 
Colombo. Sri Lanka 
18 May 2018 



SITA WORLD TRAVEL LANKA (PRIVATE) LIMITED 

STATEMENT Of PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

For the year ended 31 Jl'larcl! 

Revenue 

Cost of sales 

Gross profit 

Other income 

Administrative expenses 

Distribution expenses 

Loss from ope1·ations 

Finance income 

Finance expenses 

Net finance i11come/(cxpensc) 

Loss before tax 

Income tax (expense)/ reversal 

Loss for the year 

OU1eo· comprehensive income, net of income tax 

Totai comprehensive income for the year 

Loss per share 

Note 

6 

7 

8 

9 

JO 

l l 

The notes to the Financial Statements form an integral pai1 of these Financial Statements. 

Figures in bracket indicate deductions. 

3 

2018 2017 

Rs. Rs. 

333.764,460 255,240, l O l 

(299,157,227) (227,037,460) 

34,607,233 28,202,641 

2,408,009 2,426,858 

(37,295,024) (31,746,913) 

(3,381,993) (1,788,334) 

(3,661,775) (2,905,748) 

5,425,966 2, l 79,284 

(4,614,972) (6,381,139) 

810,994 (4,201,855) 

(2,850,781) (7,107,603) 

(86,099) 27,625 

(2,936,880) (7,079,978) 

(2,936,880) (7,079,978) 

(11.75) (28.32) 
======= 



S!TA WORLD TRAVEL lA'iKA (PRIVATE) LIMITED 

STATEMENT OF FINANCIAL POSITION 

.--'ls at 31st +larch 

ASSETS 

Non-current assets 

Property, plant & equipment 
intangible assets 

DcfetTed tax assets 
Total non-cun·ent assets 

Current assets 

Trade and other receivables 
Cash and cash equivalents 

Tota[ current assets 

Total assets 

EQUITY AND LIABILITIES 
Stated capital 

.Accumulated Losses 

Total equity 

Liabilities 

Employee benefits 

Total non-current liabilities 

Trade and other payables 

Current taxation 

Amount due to related party 
Bank Overdraft 

Total current liabilities 

Total liabilities 

Total equity and liabilities 

Note 

12 
13 
14 

15 

16 

17 

18 

19 

20 
16 

The notes to the Financial State1118nts form an integral pa11 of these Financial Statements. 

2018 
Rs. 

I .633,466 

508,477 

17,087 
2,159,030 

52,247,716 

14,475,985 

66,723,701 

68,882,732 

2,500,000 

(28,332,707) 

(25,832,707) 

149,450 

149,450 

53,850,186 

64,792 
30,011,380 

10,639,631 

94,565,988 

94,715,438 

68,882,732 

2017 
Rs. 

2,508,699 

516,484 

55,905 
3,081,088 

30,970,749 

12,67 I ,308 
43,642,057 

46,723,145 

2,500,000 

(25,395,8?7) 

(22,895,827) 

780,900 

780,900 

41,798,892 

45.791 

26,993,389 

68,838,072 

69,618,972 

46,723,145 

l certify that these Financial Statements arc in compliance 1.vith the requirements of Companies Act No 7 of 2007. 

Thaj ul Riyaz 

Chief Financial Officer 

The Directors are responsible for lhe preparation and the presentation of these Financial Statqnents. 

Approved and signed for and on behalf of the Board; 

18 May2018 
Colombo. 

4 

Director 



SITA WORLD TRAVEL LANKA (PRIVATE) LIMITED 

STATEMENT OF CHA\/GES lN EQUITY 

For the year ended 31st /Vlarch 2018 

Balance as at O I si April 2016 

Tota[ comprehensive income for the year 
Loss for the year 

Other comprehensive income for the year 

Total comprehensive income for the year 

Balance as at 3lsr March 20]7 

Balance as at O 1st April 2017 

Totai comprehensive income for the year 

Loss for the year 

Other comprehensive income for the year 

Total comprehensive income for the year 

B~:lancc as at 3fr March 2018 

Stated 
Capital 

Rs. 

2,500,000 

2,500,000 

2,500,000 

2,500,000 

The notes to the Financia! Statements form an integral part of these Financial Statements. 

Figures in bracket indicate deductions. 

5 

Accumulated Total 
loss 
Rs. Rs. 

(18,315,849) (15,815,849) 

(7,079,978) (7,079,978) 

(7,079,978) (7,079,978) 

(25,395,827) (22,895,827) 

(25,395,827) (22,895,827) 

(2,936,880) (2,936,880) 

(2,936,880) (2,936,880) 

(28,332,707) (25,832,707) 



SITA WORLD TRAVEL LAKKA (PRIVATE) LIMITED 

STATEMENT OF CASHfLOVVS 

For tlie year ended 3 J /vlarcli 

Cash flmvs from operating activities 

Loss before tax 

,4djustmeut for: 

Depreciation 

Amortisation of intangible assets 

Provision for employee benefit 

Interest income 

Bad debt write off 

/fr!justment for )Vorking capital c!zanges: 

Increase in trade and other receivables 
Increase in trade and other payables 

Increase in related party payables 
Cash (used in)/ generated from operations 

Net cash (used ln)/ generated frorn operating activities 

Cash flows from investing activities 

Purchase of property, plant and equipment 
Purchase of intangible assets 

Interest received 
Net cash used in investing activities 

Cash flows from financing activities 
Net cash from/ used in financing activities 

Net increase/ (decrease) in cash and cash equivalents 

Cash and cash equivalents as at beginning of the year 
Cash and cash equ!valenfs as at end of the year 

The notes to the Financial Statements form an integral part of these Financial Statements. 
Figures in bracket indicate deducrions 

6 

2018 2017 
Rs. Rs. 

(2,850.781) (7, I 07,603) 

1,676,613 1,571,204 
140,007 120,891 

(631,450) 465,900 
(297,938) (362,565) 

2,688,056 
724,507 (5,312,173) 

(23,993,303) (14,865,619) 
12,051,294 24,788,661 

3,017,992 5,393,422 
(8,924,018) 15,316,465 

(8,199,510) 10,004,292 

(801,380) (651,838) 
(132,000) (132,600) 

297,938 362,565 
(635,442) (421,873) 

(8,834,952) 9,582,419 

12,671,308 3,088,891 
3,836,355 J 2,671,308 



SIT A WORLD TRAVEL LANKA (PRIVATE) LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 

REPORTING ENTITY 

LL DornicHe and Legal Fonrn 

Sita World Travel Lat1ka (Private) Limited ("the Company"), is a private company with limited liability 

incorporated and domiciled in Sri Lanka. The registered office of the Company is located at l l 8C, Barnes 
Place, Colombo 07, Sri Lank.a, from \Vhere the principle business is carried out. 

t2. Principal Activ]ties and Nature of Operations 

The Principal activity of the Company is acting as a travel agent. 

L3. Parent Enterprise and Ultimate Parent Enterprise 

Name of the Company's parent undertaking is Travel Corporation India Limited. Company's ultimate parent 
undertaking is Fairfax Financial Holdings Ltd., Canada (from 16-12-2015) 

1.4. Number of !~mployees 

The total number of employees of the Company as at 3 !'1 March 2018 was 15 (2017 - 14). 

2 BASIS OF PREPARATION 

2.1 Statement of Compliance 

The Statement of Financial Position and Statement of Profit or Loss and Other Comprehensive Income, 
Changes in Equity and Statement of Cash Flows, together with the notes, (the "Financial Statements") of the 
Company as at 31st March 2018 and for the year then ended have been prepared in accordance with Sri 
Lanka Accounting Standards (SLAS) prefixed both SLFRS ( corresponding to IFRS) and LI<.AS 
( corresponding to !AS), promulgated by the Institute of Chartered Accountants of Sri Lanka and complies 
with the requirements of the Companies Act No 07 of 2007. 

2.2 Basis of measurement 

The financial statements have been prepared on the historical cost basis. No adjustments have been made for 
inflationary factors affecting the financial statements. 

Functional and presentation currency 

The financial statements of the company are presented in Sri Lankan Rupees (Rs.), which is the company's 
functional currency. All financial information presented in Rupees has been rounded to the nearest Rupees. 

2.4 Use of estimates and judgrn.ents 

The preparation of financial statements in conformity with Sri Lanka Accounting Standards requires 
management to make judgments, estimates and assumptions that affect the application of accounting policies 
and reported amounts of assets. liabilities, income and expenses. Judgments and estimates are based on 
historical experience other factors, including expectations that are believed to be reasonable under the 
circumstances. Hence, actual result may differ from these judgments and estimates. 

Estimates and unc!erltne assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognized in the period in \Nhich the estimates are revised and any future period affected. 

1nfonnation about critical judgments in applying accounting policies that have the most significant effect on 
the amounts recognized in the financial statements is included in following notes. 

Note J.2.a Current tax.cs 

Nole 3.2.b Deferred tax assets 

7 



SIT A WORLD TRAVEL LANKA (!'RIV ATE) LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 

Note 3.6 Impairment 

Note 3.7 Employee benefits 

Note 3.9 Provisions and contingencies 

3 SIGNWICANT ACCOUNTING POLICIES 

The accounting policies set out below have been consistently applied to all period presented in these financial 
statements. 

3.1 Foreign currency transactions 

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing 

at the dates of the transactions. 

Monetary assets and liabilities denominated in foreign currencies at the repo1iing date are translated to the 
functional currency at the exchange rate at that date. Foreign exchange gain or loss on monetary items is the 
difference bet\:veen amonizecl cost in the functional currency at the beginning of the period, adjusted for 
effective interest and payments during the period, and the amortized cost in foreign currency translated at 
the exchange rate at the end of the reporting period. 

Non-monetary assets and liabilities dominated in foreign currencies that are measured at fair value are 
translated to the functional cuJTency at the exchange rate at the date that the fair value was determined. 
Foreign ~urrcncy differences arising on retranslation are recognized in profit or loss except the differences 
arising on rctranslation of available for- sale equity instruments, which are recognized in other 
comprehensive income. 

Non-monitory items that are measured in terms of historical cost in a foreign currency are translated using 
the exchange rate at the date of the transaction. 

3.2 Incorne tax expenses 

lnc01r1e tax expense comprises current and deferred tax. Current tax and deferred tax expenses are recognized 
in profit or loss except to the extent that it relates to items recognized directly in equity or in other 
comprehensive income (OC1), in which case it is recognized in equity or in OCl. 

a. Current t::i.xes 

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or 

substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous years. 

b. Deferred taxes 

Deferred tax ls provided using the iiability method, providing for the tax effect of temporary differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and the tax base of 
assets and liabilities, ,.vhich is the amount attributed to those assets and liabilities for tax purposes. The 

amount of deferred tax provided is based 011 the expected manner of realization or settlement of the carrying 
amount of assets and liabilities, using tax rates enacted by the reporting elate. 

Deferred tax assets including those related to temporary tax effects of income tax losses and credits available 
to be carried fonvard, a1-c recognized only to the extent that it is probable that future taxable profits will be 
available against which the asset can be utilized. Deferred tax assets are reviewed at each reporting date and 
are reduced to the extent that it is no longer probable that the related tax benefit will be realized. 

8 



SITA WORLD TRAVEL LANKA (PRIVATE) UMITED 
NOTES TO THE FINANCIAL STATEMENTS 

ASSETS AND BASES OF THEIR VALUATION 

Assets classified as cu1Tent assets in the Statement of Financial Position are Cash and those, which are 
expected to be realized in cash during the normal operating cycle of the Company or 1,vithin one year from 

the reporting date \Nhichever is shorter. Assets other than current assets are those, 1,vhich the Company 
intends to hold beyond a period of one year from the repo1iing date. 

3.3 Property, plant ancl equipment 

3.3.1 Recognition and measurement 

Property, plant & equipment are tangible items that are held for servicing, or for administrative purposes and 
arc expected to be used during more than one period. 

a. Recognition 

Property. plant & equipment are recognized if it is probable that future economic benefits associated with 
the assets will flmv to the company and cost of the asset can be reliably measured. 

b. Measurement 

Items of property, plant and equipment are stated at cost less accumulated depreciation and impairment 
!asses. 

Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self

constructed assets includes the cost of materials and direct labor, any other cost directly attributable to 

bringing the asset to a \Vorking condition for its intended use, and the cost of dismantling and removing the 
items and restoring the site on \vhich they are located. 

Purchased software that is integrated to the functionality of the related equipment is capitalized as part of 
that equipment. 

Expenditure on repairs or maintenance of property, plant and equipment made to restore or maintain future 
economic benefits expected from the assets has been recognized as an expense when incurred. 

c. Subsequent expenditure 

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted 

for separately, including major inspection and overhaul expenditure, is capitalized. The cost of replacing 

part of an item of Property, Plant & Equipment is recognized in the carrying amount of the item, if it is 

probable that the future economic benefits embodied within the pa,t will flow to the company ancl its cost 

can be measured reliably. The carrying amount of the replaced paii is derecognized. The cost of the day-to

day servicing of property. plant and equipment are recognized in profit or loss as incurred. 

d. Dcpn:~ciation 

Land is not depreciated. Depreciation on other assets is calculated on a straight line method to write off the 

cost of each asset, or the revalued amounts, to their residual values over their estimated useful lives or the 
lease term. \Vhichcver is )O\vcr. 

The expected useful tives of the assets categories are as follows: 

Office equipment 

Computer l-!ardvvarc (PC Screen) 

Computer Hardware -- (Computer equipment) 
Furniture & Fixtures 

Furniture & Fixtures (!mprovemenls) 
Motor Vehicle 

9 

3 years 

5 years 

3 years 

5 years 

3 years 

5 years 



SITA WORLD TRAVEL LANKA (PRIVATE) LIMITED 
NOTES TO THE FlNANCIAL STATEMENTS 

Depreciation of an asset begins \,vhen it is available for use. i.e. when it is in the location and condition 
necessary for it to be capable of operating in the manner intended by management. Depreciation of an asset 
ceases at the earlier of the date that the asset is classified as held for sale. (Or included in a disposal grouped 
that is classified as held for sale) and the date that the asset is derecognized. 

Depreciation methods. useful lives and residual values are revievved at each reporting date. 

3.3.2 Impairment of property, plant and equipment 

The carrying value of property, plant and equipment is reviewed for impairment when events or changes in 
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where 
the carrying value exceed the estimated recoverable amount the assets are written down to their recoverable 
amount. Impairment losses are recognized in the income statement unless it reverses a previous revaluation 
surplus for the same asset. 

3.4 Intangible Assets 

a. Recognition and rrneasurement 

All computer software costs incurred, licensed for use by the Company, which are not integrally related to 
associate hardware, and can be clearly identified, reliably measured and it is probable that they will lead to 
future economic benefits are included in the statement of financial position under the category intangible 
assets and carried at cost less accumulated amortization and accumulated impairment losses if any. 

b. Subsequent expencHturc 

Expenditure incurred on intangible assets is capitalized only when it increases the future economic benefits 
embodied in the specific assets to \Vhich it relates. All other expenditure is expensed as incurred. 

c. Amortizat~on 

Intangible assets are amortized on a straight line basis over a period of 5 years from the date when the asset 
is available for LJse, over the best estimate of its useful economic life. 

3.5 Pinandai instrument 

3.5.1 Non-derivative financial assets. 

The Company initially recognizes loans and receivables and deposits on the date that they are originated. All 
other financial assets are recognized initially on the trade date at which the Company becomes a pa1iy to the 
contractual provisions of the instrument. 

A financial asset is measured initially at fair value plus, in the case of assets not at fair value through profit 
or loss, transaction costs that arc directly attributable to its acquisition or issue. 

The Company derecognizes a financial asset when the contractual rights to the:: cash flows from the asset 
expire, or it transfers the:: rights to receive the contractual cash flows on the financial asset in a transaction in 
which substantially all the risks and revvards ofO\vnership of the financial asset are transferred. Any interest 
in transferred financial assets Lhm is created or retained by the Company is recognized as a separate asset or 
liability 

Financia! assets and liabilities arc offset and the net amount presented in the statement of financial position 
\vhcn, and only when. the Company has a legal right to offset the amounts and intends either to settle on a 
net basis or to 1·ealize the asset ancl scH!c the liabi!itv simultaneouslv 

C C ' 

Income and expenses arc presented on a net basis only when permitted under SLFRSs, or for gains and losses 

arising from a Company of sirni lar transactions such as in the Companls trading activity. The non-derivative 
financial assets can be classified in to fou1· categories. Namely, financial assets at Fair value through profit 
and loss, Held to rnarurily i11vest111cnts, /\ vailablc for sale financial assets and Loans and Receivables. 

10 



SITA WORLD TRAVEL LANKA (PRIVATE) LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 

The company has only loans and receivables as non-derivative financial assets. 

Loans ::Hu.l. receivables 

Loans and receivables are financial assets \Vith fixed or determinable payment that are not quoted in an active 

market. Such assets are initially recognized at fair value plus any directly attributable transaction costs. 

Subsequent to initial recognition loans and receivables are measured at amortized cost using the effective 

interest m.ethod, less any impairment losses. 

Loan and receivables comprise of trade receivables, other receivables and cash & cash equivalents. 

3.2.3. Amortized cost measJJ.rement 

The amortized cost or a financial asset or liability is the amount at which the financial asset or liability is 

measured at initial recognition, minus principal repayments and any impairment and plus/minus the 
cumulative amortization using the effective interest method of any difference between the initial amount 

recognized and the matur'1ty amount. 

3.2.4 Fair value mc~1surernent 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between l<:nowledgeable, 

willing parties in an arm's length transaction on the measurement date. 

The fair value of financial instruments that are traded in an active market at each reporting date is determined 

by reference to quoted market prices or dealer price quotations, without any deduction for transaction costs. 

For financial instruments not traded in an active market, the fair value is determined using appropriate 
valuation techniques. Such techniques may include using recent arm's length market transactions, reference 

to the current fair value of another instrument that is substantially the same, a discounted cash flow analysis 

or other valuation models. 

3.6 lmpairmen! 

3.6.1 J~inancia] assets 

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine 

\Vhetller there is objective evidence that it is impaired. A financial asset is impaired if objective evidence 

indicates that a loss evcnl has occurred after the initial recognition of the asset, and tllat the loss event had a 
negative effect on the estimated ruture cash flows of that asset that can be estimated reliably. 

Objective evidence that financial assets are impaired can include default or delinquency by a debtor, 

restructuring of an amount due to the Company on terms that the Company would not consider otherwise, 

indications that a debtor or issuer vvil[ enter bankruptcy, or the disappearance of an active 1market for a 
security. 

The company considers evidence of impairment for loans and receivable on a specific asset basis. Therefore 

all loans and receivables are assessed individually and made specific impairment provisions. 

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference 

bet1.veen its carrying amount and the present value of the estimated future cash flO\vs discounted at the asset1s 

rn·igina! effective interest rate. Losses are recognized in profit or loss and reflected in an allowance account 

against receivables. flllerest on the impaired asset continues to be recognized through the unwinding of the 
discount. V/hen a subseciuen1 i::vcn1 causes the amount of impairment loss to decrease, the decrease in 
impairment loss is 1"C::vcrseci through profit or loss. 

3.6.2 Non financilal 1lsscts 

The carrying amounts o-f the Company's no1Ffinancial assets, other than deferred tax assets. are reviewed at 

each rcpo1ting date to dclcrminc whether there is any indication of impairment. If any such indication exists. 

11 



SITA WORLD TRAVEL LANKA (PRIVATE) LIMITED 
"!OTES TO THE FnNANCIAL STATEMENTS 

then the asset's recoverable amount is estimated. An impairment loss is recognized if the carrying amount of 

an assets or cash generating unit (CGU) exceeds its rl':coverable amount. 

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value 

less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present 

value using a pre-tax discount rate that reflects current market assessments of the time value of money and 

the risks specific to the asset. 

For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the 
smallest group of assets that generates cash inflows from continuing use that are largely independent of the 

cash infiovvs of other assets or groups of assets. 

The Company's corporate assets do not generate separate cash inflows. If there is an indication that a 

corporate asset may be impaired, then the recoverable amount is determined for the CGU to which the 

corporate asset belongs. 

An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the 

carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss 

had been recognized. 

UABIUTIES AND PROVISIONS 

Liabilities classified as current liabilities on the statement of financial position are those, which fall due for 
payment on demand or \Vithin one year from the repo1iing date. 

Noncurrent liabilities are those balances that fall due for payment after one year from the reporting date. 

Provisions 

A provision is recognized if, as a result of a past event, the company has a present legal or constructive 

obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be 
required to set1le the obligation. 

3,7 Employee benefits 

~L Defined contribuiion pfans 

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions 

into a separate entity and \vii! have no legal or constructive obligation to pay further amounts. Obligations 

for contributions to defined contribution pension plans are recognized as an employee benefit expense in 

profit or loss in the periods during \:vhich services are rendered by employees. 

Employees 1 Provident Fund 

The Company and Employees' contribute 1 :2% & 8% respectively on the salary of each employee is paid. 
Said provident fund is being managed by the Central Bank of Sri Lanka. 

Employees Trust Fund 

The Company contributes 3% of the salary of each en1ployee to the Employees' Trust Fund. 

b. Defined benefit plans 

Retiring Gratuity 

A defined benefit plan is a posl-crnployment benefit plan other than a defined contribution plan. 

Provision has been made for retirement gratuities from the first year of service for all employees, in 

co11for111i1y with LJ(/\S 19 Employee Benefits. The Company measures the present value of retirement 

12 



sn A WORLD TRAVEL LANKA (PR1V A TE) LIMITED 
NOT!cS TO THE FINANCIAL STATEMENTS 

benefits of gratuity based on internal assessment using formula. However. under the Payment of Gratuity 
Act No. 12 of! 983, the liability to an employee arises only on completion of 5 years of continued service. 

The liability recognized in the statement of financial position in respect of defined benefit plan is the present 
value of the defined benefit obligation at the repo1ting date. 

The Company measures the provision for employees who have completed more than one year of service 
based on internally generated rnodel. 

The liability is not externally funded nor actuarially valued. 

Re - measurements of the net defined benefit liability, which comprise actuarial gains and losses are 
recognised in other comprehensive inco1ne. 

3.8 Non derivative fi.nanciaJ liabilities 

The Company initially recognizes liabilities on the date that they are originated. All other liabilities are 

recognized initially on the trade date at \Vhich the Company becomes a party to the contractual provisions of 
the instrument. 

The Company classifies financial liabilities into other financial liabilities category. Such finance liabilities 

recognized initially at fair value plus any directly attributable transaction costs. Subsequent to initial 

recognition, these financial liabilities are measured at amortized cost using the effective interest method. 

fhe company derecognizes a financial liability when its contractual obligations are discharged, cancelled or 
expired. 

Other financial liabilities comprise trade payables and other payables. 

3.9 Capital Commitments & Contingencies 

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future 

events or present obligations \:vhere the transfer of economic benefits is not probable or cannot be reliably 
measured. 

Capita! commitment and contingent liabilities of the Company are disclosed in the respective notes to the 
financial statements. 

3.10 Events after the Reporting date 

The materiality of the events after the reporting date has been considered and appropriate adjustments and 

provisions have been made in the financial statements wherever necessary. 

INCOME AND EXPENSES 

3.]l Revenue 

Revenue is 1·ecognizecl to the extent that it is probable that the economic benefits will flow to the Company 
and the revenue can be reliably measured. 

Revenue from rendering or services is recognized in the accounting period in which the services are rendered 
or performed. 

The Company renders a \vide range of travel services. The revenue from rendering these services is 
recognized in lhe profit 01· loss at the ti1r1e \Vhcn the significant risks and rewards are transferred to the 

customer. This is generally the case on the date of departure of tour. Company policy is to recognize revenue 
up to 25 111 clay of each month. 

13 



SHA WORLD TRAVEL LANKA (PRIVATE) LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 

3.12 Other Income 

Other Income is recognized on an accrual basis. 

Shopping commission income, insurance claim and insurance commission are included. 

3.13 Finance income and finance costs 

Finance income mainly comprises exchange gains arising from foreign transaction and finance costs 
comprise interest expense on bot-rovvings and exchange losses arising from foreign transactions. 

Interest income and expenses are recognised in profit or loss using the effective interest method. The 
effective interest rate is the rate that exactly discounts the estimated future cash receipts or payments 
through the expected life of the financial asset or liabilities (or, where appropriate, a sho11er period) to 
the carrying amount of the financial asset or liabilities. When calculating the effective interest rate, the 

Company estimates future cash flows considering all contractual terms of the financial instrument, but 

not future credit losses. 

The calculation of the effective interest rate includes all transaction costs and fees and points paid or 
received that are an integral pa1i of the effective interest rate. Transaction costs include incremental 
costs that arc directly attributable to the acquisition or issue of a financial asset or liability. 

3.14 Expenditure recognition 

All expenditure incurred in the running of the business and in maintaining the property, plant and equipment 
in a state of efficiency has been charged to income statement in arriving at the profit or loss for the year. 

3.13 Basic Ean1]ngs per Share 

The financial statements present basic earnings per share (EPS) data for its ordinary shareholders. 

The basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the 
Company by the weighted average number of ordinary shares outstanding during the period. 

4. STATEMENT OF CASH FLOW 

4.1. Cash and Cash Eq11ivalents 

The Cash Flmv Statement has been prepared using the indirect method of preparing cash flows in accordance 
with the Sri Lanka Accounting Standard (LKAS) 7, Cash Flow Statements. 

Cash and cash equivalents comprise short term, highly liquid investments that are readily co1wci1ible to 
knovvn amounts of cash and arc subject to an insignificant risk of changes in value. The cash and cash 
equivalents include cash l11-ha11d, balances \Vith banks and short term deposits with banks. 

For cash flmv purposes. cash and cash equivalents are presented net of bank overdrafts, if any. 
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SITA WORLD TRAVEL LANKA (PRIVATE) LIMITED 

r,OTES TO THE FINANCIAL STATEMENTS 

5 NEW ACCOUNTING STANDARDS ISSUED BUT NOT YET EFFECTIVE AS AT THE 
REPORTING DA TE. 

A number of ne\.v standards and amendments to standards which have been issued but not yet effective as 
at the reporting date have 1101 been applied in preparing these financial statements. Accordingly, these 
Accounting Standards have not been applied in preparing these financial statements. 

The following nevv standards are not expected to have a significant impact of the Con1pany's financial 
statements. 

N~;~~amended I Sumimi.-y of the requirements 
standards 

SLFRS 15 Revenue 
fi·om Conrracls with 
Customers 

SLFRS 9 Financial 
lnslruments 

SLFRS 16 Leases 

SLFRS 15 establishes a comprehensive 
framework for determining whether, how much 
and \Vhen revenue is recognized. 
lt replaces existing revenue recognition 
guidance, including LKAS 18 Revenue, and 
LKAS 11 Construction Contracts. 

SLFRS 15 1s effective for annual repoi1ing 
periods beginning on or after Ol51 January 2018. 

SLFRS 9. issued in 2014, replaces the existing 
guidance in LKAS 39 Financial Instruments: 
Recognition and 1vfeasurement. SLFRS 9 
includes revised guidance on the classification 
and measurement of financial instruments. It also 
carries forward the guidance on recognition and 
de recognition of financial instruments from 
LKAS 39. 

SLFRS 9 is effective for annual reporting periods 
beginning on or after Qpt January 2018. 

Effective date of SLFRS 9 is I st January 2018. 
SLFRS 16 eliminates the current dual accounting 
model for lessees which distinguishes between 
on-balance sheet finance !eases and off-balance 
sheet operaling leases. lnstead there will be a 
single on balance sheet accounting model that is 
similar to current finance lease accounting. 

SL.FRS 16 1s effective for annual reporting 
periods beginning on or after l st January 2019. 

Possible impact on financial 
statements 

The Company is assessing the 
potential impact on its 
financial statements resulting 
from the application ofSLFRS 
15. 

The Company is assessing the 
potential impact on its 
financial statements resulting 
from the application ofSLFRS 
9. This standard 1s not 
expected to have significant 
impact on the financial 
statement of the Company. 

The Company is assessing the 
potential impact on its 
financial statements resulting 
from the application ofSLFRS 
16. 

- - --~------------~---------- ---~---~ 
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SlT A WORLD TRAVEL LAN KA (l'R!VA TE) LIMITED 
NOTES TO T!-1[ FlNA'lClAL STATEMENTS 

Fur !he year ended 31 i11'arc/1 

6. Reven uc 

Inbound 

7. Other income 

Insurance Claim 
Insurance Commission 
Shopping commission 

Miscellaneous income 

8. Loss from operations 

Loss from operations is stated after charging all the expenses including the following, 

Staff cost (Note 8.1) 

(Reversal)/ Provision for employee benefits 
Depreciation 

Amortization 

Auditors fees and expenses 

Rent expense 

Bad debt \Vrite off 

8.l Staff cost 
Salaries and wages 

Employees Provident Fund 

Employees Trust Fund 

9. Net finance income I (expenses) 

Finance income 

Interest income 

Exchange gain 

Finance expense 
Interest on loan 

Exchange loss 

l 0. [ncome tax expense/ (reversal) 

Current tax 

Reversal of clef erred tax liability 

Reversal i (origination) of deferred tax asset 

1 L Loss per sll,nc 

2018 2017 
Rs. Rs. 

333.764.460 255.240,101 
333,764,460 255,240, IO l 

90.650 

338 

2,317,021 2,426,641 

217 
2,408,009 2,426,858 

19,917,217 18,450,394 
(631,450) 465,900 

1,676,613 1,571,204 

140,007 120,891 
225,000 200,000 

3,300,000 3,100,000 
2,688,056 

17,640,786 16,398,256 
J ,819,628 1,641,710 

456,803 410,428 
19,917,217 18,450,394 

297,938 362,565 
5,128,028 1,816,719 
5,425,966 2,179,284 

2,509,959 2,202,570 
2, J 05,013 4, J 78,569 
4,614,972 6,381,139 

810,994 ( 4,20 I ,855) 

47,28] 28,280 
(33,967) (32,584) 
72,785 (23,321) 
86,099 (27,625) 

Calculation of loss per share is based on the loss altributable to Ordinary Shareholders divided by the weighted 
average number or ordim1ry shares outstanding as at the reporting date. 

1.oss lor the yea,· (Rs.) 

Weighted average number of ordinary shares 
Loss per share (Rs.) 

16 

(2,936,880) 

250.000 

(11.75) 

(7,079,978) 

250.000 

(28.32) 



SITA WORLD TRA VCL LANKA (PRIVATE) LIMITED 
'\(JTlcS TO THE l'TNANCIAL STATEiVJD:NTS 

=·• .... ,•-7•~-oc--· =• ----------- ~=e,',Y-•~-=""~-~ ,.•,=~=--- ----------~- ---~ 
For t/Je year ended JI .1\:farc/1 2018 

12. Property, Plant & Equipment 

Cost 

Bala11ce at the begi11ni11g of the ycc1r 
Additions 

!Jc1!ance at the end of the year 

Depreciation 

8c1Jance at the beginning of the year 
Chzirt,e for the vear 

~ ' 
8alancc at the encl of the year 

Carrying amounts 

As at31" March 2018 

As at 3 J 
51 March 2017 

Office Computer 

Equipment Equipment 

Rs. Rs. 

652.699 3,350,37.:l 

376,250 

652,699 3,726,624 

431,772 1,627,456 

188,381 974,363 

620,153 2,601,819 

32,546 1,124,805 

220,927 1,722,918 

17 

Furniture Motor 
ancl Fix I urcs Vehicle 

Total 2018 Total 2017 

Rs. Rs. Rs. Rs. 

1,559,709 5,562,782 4,910.944 

221, I 80 203,950 801,380 651,838 

1,780,889 203,950 6,364,162 _S,562,782 

994.855 3,054,083 1,482.879 

508,742 5,127 1,676,613 1,571 .. 204 

1,503,597 5,127 4,730,696 3,054,083 

277,292 198,823 J,633,466 

564,854 2,508,699 



SITA, \VORLD TR_,\ VEL L.e\:\JKA (PREVATE) LJ!VHTED 

.l\'OTFS TO THE F[NANC!AL STATEMENTS 

As at 3 J !Vlorr.:h 

!3. intangible .-1ssets 

Cost 

Balance at the beginning oflhe year 

Additions 

Balance at the encl of the year· 

Amortization 

Balance at the beginning of the year 

Charge for the year 

Balance at the encl of the year 

Carrying value as at end of the year 

f4-. Deferred taxation 

Deferred tax liabilities (Note 14.1) 

Deferred tax assets (Note 14.2) 

14.1 Defened tax liabilities 

Balance at the beginning of the year 

Reversal during the year 

Balance at the encl of the ytar 

14.2 Deferred tax assets 

Balance at the beginning of the year 

Origination/ (reversal) during the year 

Balance at the encl of the yeat· 

14.3 Recognized defcrn:.!d tax assets and liabilities 

Deferred tax assc:ts and liabilities arc attributable to the following: 

31st March 2018 

Temporary 
Tax Effect 

Difference 

Rs. Rs. 
Deferred T.,ix Lhtbilitics 

Property. plant & equipment ?7.397 3,836 
27,397 3,836 

Deferred Tax Assets 

Tax loss 19,105,287 
E111ployee bcnerits 149.450 ?Q,923 

19,254,737 20,923 

Net Deferred Ta:,,: /\sscts 19,227,340 17,087 

2018 

Rs. 

686.400 
132.000 
818,400 

169,916 
140,007 
309,923 

508,477 

(3,836) 

20,923 
17,087 

37,803 
(33,967) 

3,836 

93,708 
(72,785) 
20,923 

2017 

Rs. 

553.800 
132.600 
686,400 

49.025 
120.891 
169,916 

516,484 

(37,803) 
93,708 
55,905 

70,387 
(32,584) 
37,803 

70,387 
23,321 

93,708 

31st March 2017 

Temporary 
Tax Effect 

Difference 

Rs. Rs. 

315,079 37,803 
315,029 37,803 

19,317,447 
780,900 93,708 

20,098,347 93,708 

19,783,318 55,905 

Note l - The temporat-y difference arising Crom tax losses, as at the reporting date, ,vas Rs. 19,105.287 (2017 - Rs 

19,317-447) 1·esulting, in clclCri·ccl La>: assets of Rs. 2.674.740 (20 l 7 - 2,318,094) as at that date. However deferred tax asset 

has been 1·ecognisccl only up to dcJ'c1Ted tax liability as at the 1-cporting date due to the uncertainty regarding the availability 

or futLn-c taxable profits against \\·hlch the cleCcrrccl tax asset would be utilized. Accordingly, the total unrecognised dc(err"C:d 
tax asset ,H reporting d~lk \\'clS Rs. 2.674:740 (20 17 - Rs 2-318.094) 

14.4 Ympact due to Corponlk lncomc Tax Rate Change 

As prnvidcd /Or in U<AS 12 - lncume laxes, defc1Ted tax :c1ssets and liabilities should be measured at the rate (and lax lmv) 
that has been rnacted m subslantivcly enacted by the rcponing elate. Accordingly as the Inland Revenue Act No 24 oC2017 

has been Jegislate(L the nc\v la\ rnLc ol' J4% {pre\'i()USI) at 12%) which will be applicable to the Company 1Jo,+1J, h!o. 
2018. has been applied ror the ck'l'c1-rcd tax computation. 
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SlTA WORLD TRAVEL LANKA (PRIVATE) LIMITED 
NOTES TO THE FINANC!/si" STATLMENTS 

As at 31st iVfarc/1 

15. Trade and other rcceiv2,bles 

Trade receivables (Note 15.!) 

Other receivables (Note 15.2) 
Advances & prepayments (Note l 5.3) 

15.L Trndc c·eccivab!es frorn related companies 

Trade receivables from related companies 
Trade receivables from others 

15.2. Other receivables 
Security deposit 

ESC receivable 
WHT receivable 

Other receivable 

15.3. Advances & prepayments 
Other advance 
Prepayments 

16. Cash and cash equivalents 
Cash in hand 
Cash at bank 

Bank overdraft 

Cash & cash equivalents fo1· the purpose of statement of cash flow 

17. Stated capital 

Issued anal fully paid 

250,000 ordinary shares 

l 8. Employee benefits 

Balance at the beginning oJ'thc year 

Reversal/ Provision recognised during the year (Note J 8.1) 

Payrnenls made during the year 
Balance at encl of the year 

2018 2017 
Rs. Rs. 

42.951,924 24,357,947 
4,097,818 1,747,811 

5,197,974 4,864,991 
52,247,716 30,970,749 

20,379,225 1,234.538 

22,572,699 23,123,409 

42,951,924 24,357,947 

825,000 825,000 
2,867,844 691,210 

143,147 131,60 I 

261,827 100,000 
4,097,818 1,747,81 I 

4,542,955 2,503,528 

655,019 2,361,463 
5,197,974 4,864,991 

95,527 3,055 

14,380,458 12,668,253 
14,475,985 12,671,308 

10,639,631 
3,836,355 12,671,308 

2018 2017 
Rs. Rs. 

2,500,000 2,500,000 

780,900 315,000 

(631.450) 465,900 
149,450 780,900 

149,450 780,900 

Although the Gratuity Act No 12 of l 983 requires gratuity provision only when a company employs more than fifteen 

employees, the Company has rnaclc provision for six employees who have completed more than one year of service 
based on internal formula. 

El. Trade and other payables 
Trade payables 

Othe,· payable (Note 19.1) 
22,735.967 
31, 114,? 19 

53,850,186 

9,654,007 

32,144,885 

41,798,892 

] 9. i Other payable includes advzmcc received for future tours an1ounting to Rs 27. 9 Mn (20 17 - Rs 24.6 Mn\(',,,. 
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SITA WORLD TRAVEL LANKA (PRIVATE) UMJTED 

NOTES TO THE FINANCIAL STATEMENTS 

,·1S at 3 J ldarch 2018 

Rs. 

2017 

Rs. 

20. Amount due to related party 
Loan from Kuoni Travel lndia (Pvt) Ltd 
Interest on loan payable 

23.229.982 

6,781,398 

30,0ll ,380 

22.701,725 

4,291,664 

26,993,389 

As per tile agreement made between Sita \:Vorld Travel Lanka (Pvt) Ltd and Kuoni Travel (India) (Pvt) Ltd on I st 

May 20 l 5, the Company has obtained a loan from Kuoni Travel (India) (Pvt) Ltd amounting to USD 147,500 on a 

specific repayment scheme. The interest on the said loan is comparable to market interest rate and thus, no fair value 

adjustment have been made in these financial statements. 

2L Related pady transactions 

The Company carried out transactions in the ordinary course of its business with pa1ties who are defined as related 

parties in LKAS 24 - Related Party Disclosures. The details of which are given below. 

a) Transactions ,vith Key Management Personnel 

b) 

According to Sri Lanka Accounting Standard 24 - Related Party Disclosures, the Key Management Personnel (KMP) 

are those having authority and responsibility for planning, directing, and controlling the activities of the entity. 

Accordingly, the Directors of tbe Company have been classified as KMP of the Company. Being the parent and 

ultimate unde1iaking, Travel Corporation India Ltd and Fairfax Financial Holdings Ltd, Canada, respectively as 

noted in Note 1.3, the Board of directors have the authority and responsibility for planning, directing and controlling 

the activities of the entity directly and indirectly. Accordingly, the Board of Directors of those companies have been 

classified as KMP. 

There were no emoluments paid to directors of the company during the year. 

Transactions vdth Rehrted Entities 

Name of the Related !'arty Relationship 

Travel Corporation Jndia (Pvt) Parent company 
Ltd (formally known as Kuoni 
Travel India (Pvt) Ltd) 

Distant Frontier Tours Ltd Affiliate 

Jetwing Travels (Pvt) Ltd Shareholding 

Luxe Asia (Pvt) Ltd 
Subsidiary of Parent 

Company 

l<uonl Travel [:;'ranee Subsidiary of Parent 

Company 

Nature of 

Transaction 

Sale of service 

Interest on loan 

Fund transfer 

Sale of service 

Legal Service 

Sale of service 

Reimbursement 
received 

Sale of service 

Fund transfer 

Transaction 

Amount 2018 

Rs. 

27,280,624 

2,489,734 

24,224,898 

422,247 

14,478,969 

639.395 

Transaction 
Amount 2017 

Rs. 

36,180,260 

2,202,570 

57, l 84 

869,440 

91,638 

Amounts due from and due to related rntitics as at reporting date are disclosed in the Note 15 and 20 to the 
Financials Statements respectively. 
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S!TA \VORLD TRAVfi" LANKA (PRIVATE) LIMITED 
>.;OTES TO THE FINANCIAL STATEMENTS 

For the year ended 31 iV!arcli 20!8 

22. Financial risk management 

Overview 

The Company has exposure to the following risks from its use of financial instruments: 
l. Credit risk 

2. Market risk 

3. Liquidity risk 
4. Operational risk. 

This note presents information about the Company's exposure to each of the above risks, the Company's objectives, 

policies and processes for measuring and managing risk, and the Company's management of capital. Further 

quantitative disclosures arc included throughout this financial statement. 

Risk management framevvork 

The Board of Directors has overall responsibility for tbe establishment and oversight of the Company's risk 
management frame,.vork. The Board is responsible for developing and monitoring the Company's risk management 

policies. 

22.1. Credit risl< 

'Credit risk' is the risk of financial loss to the Company ifa customer or counterparty to a financial instrument fails to 

meet its contractual obligations, and arises principally from the Company's receivables from customers and 

investment securities. 

22.LL Exposure to credit i-Dsk 

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit 

risk at the repo1iing date was as follmvs; 

As at 31 sr lviarch 

Trade and other receivables 

Cash & cash equivalents 

tmp~iirment of trade rereivabks 

The aging of trade receivables at the reporting date was: 

Past due 0-30 days 

Past clue 3 1-180 days 

More than l 80 days 

Gross 
Rs. 

2018 

lmpainnent 

Rs. 

16,131,746 
26,820,178 

42,951,924 

21 

2018 

Rs. 
52,247.716 
14,475,985 
66,723,701 

2017 

Rs. 
30,970,749 

12,671,308 
43,642,057 

2017 

Gross 

Rs. 
10,396,732 

13,961,216 

24,357,947 

Impairment 

Rs. 



SiTA WORLD TRAVEL LA'iKA (PRIVATE) LIMITED 

NOTES TO THE f!NANClAL STATEMENTS 

For the year ended 3 J /1/Jarch 20! 8 

22. Financial risk management (Cont.) 

22.2. Market risk 

'Markef risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity 

prices will affect the Cornpany·s income or the value of its holdings of financial instruments. Market risk 

comprises three types of risk: currency risk, interest rate risk and price risk. 

22.2.1.CurTency 1·isk 

'Currency risk' a form of risk that arises from the change in price of one currency against another. The Company 

is exposed to currency risk on sales and purchases that are denominated in a currency other than the respective 

functional currencies of Cornpany. The company has not invested nor borrowed in foreign currencies. The 

company does not use any derivative financial instruments to hedge the risk. The currency risk attached to 

financial statements is minimal as it represents local currency. 

The following significant exchange rates were applied during the year: 

USO 
EURO 

22.2.2. Interest rate risk 

A ve1·age rate 

2018 2017 

153 .41 

179.76 

147.29 

161.60 

Reporting date spot rate 

2018 2017 

155 .60 

191.74 

15 1.99 

162.36 

Interest rate risk is the risk to the Company's earnings and economic value of equity ("EVE") arising from 
adverse movements in interest rates. 

The Company has taken an intercompany loan from Kuoni Travel India Private Limited and entitled to levy an 

interest of 1 I% and the rate \vi[] be revised annually and will remain within the range of plus ( +) or minus (-) 3% 
ALP. 

22.3. Liquidity risk 

Liquidity risk' is the risk that the Company will encounter difficulty in meeting the obligations associated with its 

financial liabilities that are settled by delivering cash or another financial asset. 

The Company encounter the liquidity risk mainly clue to its trade payables. However, Company's exposure to 

liquidity risk is very limited as current assets and liquid assets arc much greater than its total liabilities. 

Year ended 31st ivJarch 2()18 

Trade & Other Payables 

Amount clue to related part) 

Bank Overdraft 

Total Current Liabdities 

Carrying 

amount 

53.850,186 

30,011.380 

I 0.639.631 

94,50 I, 196 

Contractual 

cash nows 

22 

6 months or 6-12 months More than 1 

less year 

53.850,186 

30.011.380 

I 0,639,631 

94,501,196 



SITA WORLD TRAVEL LA:\iKA (l'R!VATE) LlM!TED 

NOTES TO Tl-IE FINAl'\ClAL STATEMENTS 

Year ended 3h'i /VJ arch 2017 

Trade & Other Payc1b!cs 

Amount due to related parry· 

Total Current Liabilities 

22.4. Operational risk 

Carrying 

amount 

41,798,892 

26,993,389 
68,792,281 

Contractual 

cash flows 

2,736,000 

2,736,000 

6 months or 6- t 2 months More than 1 
less year 

14,470,442 24,609,961 

26,993,389 
41,463,831 24,609,961 

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the 
Company's processes, personnel, technology and infrastructure, and from external factors other than credit, market and 
liquidity risks such as those arising from legal and regulatory requirements and generally accepted standards of 
c01vorate behavior. Operational risks arise from all of the Company's operations. 

The primary responsibility for the development and implementation of controls to address operational risk is assigned 

to senior management within the Company. 

23. Fair Values of Financial ]nstruments 

The fair values of financial assets and liabilities, together with the carrying amounts shown in the statement of financial 

position, arc as follows: 

Assets carried at amon-tizcd cost 

Trade and other receivables 

Cash and cash equivalents 

Liabilities carried at amortized cost 

Trade and other payables 

Amount due to related pany 
Bank Overdraft: 

2018 
Amount 

Rs. 

52.247,716 
14,475,985 
66,723,701 

53,850,186 
30,011,380 
10,639,631 
94,501,196 

Fair Value 

Rs. 

52,247,716 
14,475,985 
66,723,701 

53,850,186 
30,011,380 

10,639,631 
94,501,196 

2017 
Amount 

Rs. 

30,970,749 
12,671,308 
43,642,057 

41,798,892 

26,993,389 

41,798,892 

Fair Value 

Rs. 

30,970,749 

12,671,308 
43,642,057 

41,798,892 
26,993,389 

41,798,892 

The methods and assumptions used to estimate the fair values of the financial instruments are as follows: 

2-1) Cash and cash equivalents - The carrying amount of cash and cash equivalents approximate its fair value due to the 

relatively short maturity of the financial instruments. 

b) Trade and other receivables/ Trade and other payables - The carrying amount of these financial assets and liabilities 

approximate its fair value due to the relatively short maturity of the financial instruments. 

24. Events occrnTed after the reporting elate 

There were no material events occurring after the reporting elate as at 31 51 March 2018 that require adjustments to or 
disclosure in the financial sLatements. 

25. Capital commitments 

No capital co111111itmcms as at the reporting date. 
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SITA WORLD TIU VEL LANKA (PRIVATE) LIMITED 
NOTES TO THE flNANC!AL STATEMENTS 

For the year ended 31 ihlarch 2018 

26. Contingencies 

There have been no significant Contingent Liabilities as at the reporting date. 

27. Comparative Information 

Comparative information has been rearranged where necessary to conform to cu1Tent years presentation. 

28. Litigation and claims 

There are no litigations and claims as at the repo1iing date. 

29. Going concern 

The Company has incurred a net loss of Rs. 2,936,880/- for the year ended 31 March 20 I 8 (2017 - Rs. 7,079,978/-, 

and as of that date the Company's accumulated loss is amounting to Rs. 28,332,707/- (2017 - Rs. 25,395,827/-). 

Further the Company's current liabilities exceeded the current assets by Rs. 27,842,287 /- (2017 - Rs. 25, 196,015/-) 

and its total liabilities exceeded its total assets by Rs. 25,832,707/- (2017 - Rs. 22,895,827/-). Although these 

conditions indicate the existence of unce1iainty which may cast significant doubt about the Company's ability to 

continue as a going concern given that, the Company has commenced it's busniess operations only during the year 

2016. The Board of Directors of the Company is of the view that the Company is a going concern. 

30. Board of Director's responsibility for financial reporting 

The Board of Directors is responsible for the preparation and presentation of the Financial Statements in accordance 
with Sri Lanka Accounting Standards. 
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Directors' Report 

The directors submit their report together with the audited financial statements of Gulf Dunes LLC for the 
year ended 3 I st December 20 17. 

Principal activities and business review 

Gulf Dunes LLC is a limited liability company (the "Company") registered with the Department of Tourism and 
Commerce Marketing, Government of Dubai and Department of Economic Development. 

The principal activity of the Company organizing and managing Meetings, Incentives, Conferences, and 
Events (MICE). The Company started its operations in May 1995. 

Financial performance 

The results of the Company for the year ended 3151 December 2017 are stated below: 

Financial highlights 

Net profit / ( loss) 
Total equity 

Representations and audit 

2017 
AED 

(3,782,720) 
(3,307,793) 

2016 
AED 

(1,127,278) 
474,927 

There have been no events subsequent to 31 December 2017, which would in any way invalidate the financial 
statements. 

The Company has maintained proper, complete accounting records and these, together with all other 
information and explanations, have been made freely available to the itors KPMG. 

OMS - Middle East OMS - Middle East 

Date: __ 1 _9_A_PR_ 20_1B __ 
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KPMG Lower Gulf Limited 
Level 13, Boulevard Plaza Tower One 
Mohammed Bin Rashid Boulevard, Downtown Dubai 
Tel. +971 (4) 403 0300, Fax +971 (4) 330 1515 

Independent Auditors' Report 

To the Shareholders of Gulf Dunes LLC 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements ot Gulf Dunes LLC ("the Company"}, 
which comprise the statement of financial position as at 31 December 2017, the 
statements of profit or loss and other comprehensive income, changes in equity and 
cash flows for the year then ended, and notes, comprising significant accounting 
policies and other explanatory information. 

In our opinion. the accompanying financial statements present fairly, in all material 
respects. the financial position of the Company as at 31 December 2017, and its 
financial performance and its cash flows for the year then ended in accordance with 
International Financial Reporting Standards (IFRS}. 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing 
(ISAs). Our responsibilities under those standards are further described in the 
Auditors' Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with International Ethics 
Standards Board for Accountants Code of Ethics for Professional Accountants 
(IESBA Code} together with the ethical requirements that are relevant to our audit of 
the financial statements in the United Arab Emirates, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the IESBA Code. 
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Other Information 

Management is responsible for the other information. The other information 
comprises the Directors' Report set out on page 1. 

Our opinion on the financial statements does not cover the other information and we 
do not express any form of assurance conclusion thereon. 
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Other Information (continued) 

Gulf Dunes LLC 
Independent Auditors' Report 

31 December 2017 

In connection with our audit of the financial statements, our responsibility is to read 
the other information and, in doing so. consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in 
the audit. or otherwise appears to be materially misstated. If, based on the work we 
have performed. we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this 
regard. 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with IFRS and their preparation in compliance with the 
applicable provisions of the UAE Federal Law No. (2) of 2015, and for such internal 
control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement. whether due to fraud 
or error. 

In preparing the financial statements, management is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations. or has 
no realistic alternative but to do so. 

Those charged with Governance are responsible for overseeing the Company's 
financial reporting process. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error. and to issue an auditors· report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate. they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional Judgment and 
maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial 
statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
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~ Gulf Dunes LLC 
Independent Auditors' Report 

31 December 2017 

Auditors' Responsibilities for the Audit of the Financial Statements (continued) 

• Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances. but not for 
the purpose of expressing an opinion on the effectiveness of the Company's 
internal control. 

• Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by 
management. 

• Conclude on the appropriateness of management's use of the going concern 
basis of accounting and. based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in 
our auditors' report to the related disclosures in the financial statements or. if 
such disclosures are inadequate. to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditors' report. 
However. future events or conditions may cause the Company to cease to 
continue as a going concern. 

• Evaluate the overall presentation. structure and content of the financial 
statements, including the disclosures. and whether the financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

We communicate with those charged with governance regarding. among other 
matters. the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our 
audit. 

Report on Other Legal and Regulatory Requirements 

Further, as required by the UAE Federal Law No. (2) of 2015, we report that: 

i) we have obtained all the information and explanations we considered necessary 
for the purposes of our audit; 

ii) the financial statements have been prepared and comply, in all material 
respects. with the applicable provisions of the UAE Federal Law No. (2) of 2015; 

iii) the Company has maintained proper books of account; 

iv) the financial information included in the Directors' report, in so far as it relates 
to these financial statements, is consistent with the books of account of the 
Company; 
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Gulf Dunes LLC 
Independent Auditors· Report 

31 December 2017 

Report on Other Legal and Regulatory Requirements (continued) 

v) the Company has not purchased any shares during the year ended 31 
December 2017; 

vi) note 13 to the financial statements discloses material related party transactions 
and the terms under which they were conducted; and 

vii) based on the information that has been made available to us, nothing has come 
to our attention which causes us to believe that the Company has contravened 
during the financial year ended Date of issue any of the applicable provisions of 
the UAE Federal Law No.(2) of 2015 or its Articles of Association, which would 
materially affect its activities or its financial position as at 31 December 2017. 

KPMG Lower Gulf Limited 

awzi AbuRass 
Registration No.: 968 
Dubai, United Arab Emirates 

Date: 1 9 ft.PR 2Q1u 
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Gulf Dunes LLC 

Statement of profit or loss and other comprehensive income 
For the year ended 31 December 

Notes 2017 

AED 

Revenue 5 S,801,935 

Direct costs 6 (4,767,896) 

--· ·------·-
Gross profit 1,034,039 

Administrative and general expenses 7 (4,837,311) 

Other income 8 5,170 

Finance income 9 15,382 

--·-------
Loss and total comprehensive income for the year (3,782,720) 

The notes on pages 10 to 27 are an integral part of these financial statements. 

The independent auditors' report is set out on pages 2-5. 
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2016 

AED 

21,348,108 

(17,144,936) 

------·-----
4,203,172 

(5,622,069) 

249,843 

41,326 

- -·-----------
(1,127,728) 
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Gulf Dtmes LLC 

Statement of financial position 
As at 31 December 

Assets 
Property and equipment 
Intangible assets 

Non-current assets 

Trade and other receivables 
Due from a related party 
Cash and cash equivalents 

Current assets 

Total assets 

Equity 
Share capital 
Legal reserve 
{Accumulated losses)/ retained earnings 

Total equity 

Liabilities 
Provision for employees' end of service benefits 

Non-current liabilities 

Trade and other payables 
Due to related parties 

Current liabilities 

Total liabilities 

Total equity and liabilities 

Notes 

JO 
II 

12 
13 
18 

16 
17 

15 

14 
13 

2017 
AED 

46,587 

46,587 

3,408,036 
808,798 
555,057 

4,771,891 

4,818,478 

300,000 
150,000 

(3,757,793) 

(3,307,793) 

364,931 

364,931 

6,113,257 
1,648,083 

7,761,340 

8,126,271 

4,818,478 

The notes on pa es 10 to 27 are an integral part of these financial statements. 

2016 
AED 

30,154 

30,154 

1,376,497 
1,325,153 
I, 162,199 

3,863,849 

3,894,003 
=--=== 

300,000 
150,000 
24,927 

474,927 

321,673 

321,673 

1,347,194 
1,750,209 

3,097,403 

3,419,076 

3,894,003 
-------

These financia sta ments were authorised for issue on behalf of the Company's shareholders on1 9 ft.PR 2[Hfl 
\ 

Director 

The independent a itors' re ort is set out on pages 2-5. 
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Gulf Dunes LLC 

Statement of cash flows 
For the year ended 31 December 

Cash flows from operating activities 
Loss for the year 

Adjustments for: 

Depreciation 

Amortisation 

Provision for employees' end of service benefits 

Reversal oflong outstanding liabilities 

Changes in: 

- trade and other receivables 

- due from a related party 

- due to related parties 

- trade and other payables 

Payment of employees' end of service benefits 

Net cash used in operating activities 

Cash flows from investing activity 
Acquisition of property and equipment 

Net cash used in investing activity 

Net decrease in cash and cash equivalents 

Cash and cash equivalents O l January 

Cash and cash equivalents at 3 1 December 

Notes 2017 

AED 

(3,782,720) 

JO 13,867 
11 

15 81,188 

8 

-----
(3,687,665) 

(2,031,539) 
516,355 

(102,126) 
4,766,063 

15 (37,930) 

--,-·---·----
(576,842) 

-------

JO (30,300) 

--------·-
(30,300) 

--------
(607,142) 
1,162,199 
---------

18 555,057 

The notes on pages 10 to 27 are an integral part of these financial statements. 

The independent auditors' report is set out on pages 2-5. 
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2016 

AED 

(1,127,728) 

347,061 

8,551 
189,162 

(222,529) 

----------
(805,483) 

1,564,411 

427,037 

(13.027) 

(3,708,424) 

(628,271) 

---------
(3,163,757) 

-·--·--·--------

(25,000) 

--·-------
(25,000) 

--------·-
(3,188,757) 

4,350,956 

------------
I, 162,199 
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Gulf Dunes LLC 

Statement of changes in equity 
For the year ended 3/ December 

(Accumulated 
losses)/ 

Share Legal retained 
capital reserve earnings Total 

AED AED AED AED 

Balance at l January 2016 300,000 150,000 I, 152,655 1,602,655 

Loss and total comprehensive 
income for the year (1,127,728) (1,127,728) 

----·------ ---------- ----------- -----------
Balance at 3 1 December 2016 300,000 150,000 24,927 474,927 

---

At I January 2017 300,000 150,000 24,927 474,927 

Loss and total comprehensive 
income for the year (3,782,720) (3,782,720) 

---------- -------- ----------------- ---------------
Balance at 31 December 2017 300,000 150,000 (3,757,793) (3,307,793) 

The notes on pages 10 to 27 are an integral part of these financial statements. 
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Gulf Dunes LLC 

Notes 
(forming part of the financial statements) 

1 

2 

a) 

b) 

c) 

d) 

e) 

Reporting entity 

Gulf Dunes LLC, Dubai is a limited liability Company ("the Company") registered with the 
Department of Economic Development, Government of Dubai. The principle business activity 
of the Company is organizing and managing incentive trips, conferences and meetings for groups. 

The Company's shares were held by Kuoni Travel Investments Ltd ("the Shareholders") 49% and 
by Ahmad Abdulaziz Abdulla Almannei 51%. During the year, with effect from 291h June 2017 
Kuoni Travel Investments Ltd sold its shareholding to Travel Circle International (Mauritius) 
Ltd. The ultimate parent of the Company is Fairfax Financial Holdings Limited, a company 
registered in Toronto, Onterio, Canada. 

Ahmad Abdulaziz Abdulla Almannei has agreed not to take part in the operational and financial 
management of the Company. 

The registered office of the Gulf Dunes LLC, Dubai is P.O. Box no. 6655, Dubai, United Arab 
Emirates. 

Basis of preparation 

Going concern 

During the year ended 31 December 2017, the Company incurred a loss after tax of AED 
3,782,720 (2016: AED I, 127,728) and as at 31 December 2017 its accumulated tosses amounted 
to AED 3,757,793 (2016: retained earnings of AED 24,927). 

The ability of the Company to continue as a going concern is dependent on the continued financial 
support of its shareholder and achievement of management forecast. The Holding Company has 
confirmed its intention to provide continued financial support to the Company to enable the 
Company to meet all its financial obligations as and when they fall due and to carry on business 
without a significant curtailment in the operations. 

Statement of compliance 

These financial statements have been prepared in accordance with International Financial 
Reporting Standards {"IFRSs") as issued by International Accounting Standard Board (IASB) 
and the requirements of UAE Federal Law No.2of2015. 

Basis of measurement 

These financial statements have been prepared under the historical cost basis. 

Functional and presentation currency 

These financial statements are presented in UAE Dirham ("AED"), which is the Company's 
functional currency. 

Use of estimates and judgments 

In preparing these financial statements, management has made judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 
estimates are recognised in the period in which the estimates are revised and in any future periods 
affected. 

Information about significant areas of estimation uncertainty and critical judgments in applying 
policies that have the most significant effect on the amounts recognised in these financial 
statements are described in note 23. 
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Gulf Dunes LLC 

Notes (continued) 

3 Significant accounting policies 

The Company has consistently applied the accounting policies set out below to all periods 
presented in these financial statements. 

Revenue 

The Company renders a wide range of tourism and related services (hotel bookings, transport and 
visa services, excursion and travel related services) to groups. Revenue from rendering these 
services is recognised in the profit or loss at the time when the services are rendered. This is 
generally the case on the date of arrival. If it is probable that discounts will be granted and the 
amount can be measured reliably, then the discounts are recognised as reduction of revenue. 

Operating lease 

Payments made under operating leases are recognised in profit or loss on a straight-line basis 
over the term of the lease. 

Financial instruments 

Non-derivative financial instruments 

Non-derivative financial instruments comprise cash at bank, other receivables (excluding 
prepayments and advances to suppliers), amounts due from/to related parties and trade and other 
payables (excluding advances from customers). 

Non-derivative financial instruments are recognised initia!!y at fair value. Subsequent tc initia! 
recognition non-derivative financial instruments are measured at amortised cost using the 
effective interest method, less any impainnent losses. 

A financial instrument is recognised if the Company becomes a party to the contractual 
provisions of the instrument. Financial assets are derecognised if the Company's contractual 
rights to the cash flows from the financial assets expire or if the Company transfers the financial 
asset to another party without retaining control or substantially all risks and rewards of the asset. 
Financial liabilities are der~ognised if the Company's obligations specified in the contract expire 
or are discharged or cancelled. 

Property and equipment and depreciation 

Items of property and equipment are measured at cost less accumulated depreciation and 
accumulated impainnent losses (if any). 

If significant pa1t of an item of property and equipment have different useful lives, then they are 
accounted for as separate items (major components) of property and equipment. 

Any gain or loss on disposal of an item of property and equipment is recognised in profit or loss. 

Subsequent expenditure 

Subsequent expenditure is capitalized only when it is probable that the future economic benefits 
associated with the expenditure will flow to the Company. 

11 



1 
1 
1 
1 
1 
1 
l 
1 
I 
1 
1 

J 

J 
_J 

:J 
J 
J 
_j 

J 
J 

Gulf Dunes LLC 

Notes (continued) 

3 Significant accounting policies (continued) 

Depreciation 

Depreciation is calculated to write off the cost of items of property and equipment less their 
estimated residual value and is recognised in profit or loss. Depreciation on additions is calculated 
on a pro-rata basis from the day of addition and on disposal up to and including the month of 
disposal of the asset. The estimated useful lives of property and equipment for current and 
comparative period are as follows: 

Motor vehicles 
Furniture, fixtures and office equipment 
Leasehold improvements 

Years 
4 

2 to 5 
10 

Depreciation methods, useful lives and residual values are reviewed at each reporting date and 
adjusted if appropriate. 

Intangible assets 
Intangible assets that are acquired by the Company have finite useful lives and are measured at 
cost less accumulated amortization and accumulated impainnent losses, if any. Where the 
payment tenn is deferred, the cost of the intangible asset is the cash price equivalent, which is 
the discounted amount of cash over the payment term. 

Company's intangibles comprises of license of accounting software (SAGE) and license for 
contract management tool (Meeting box). 

Subsequent expenditure 

Subsequent expenditure is capitalised only when it increases the future economic benefits 
embodied in the specific asset to which it relates. 

Amortisation 
Amortisation is calculated to write off the cost of intangible assets less their estimated residual 
values using the straight-line method over their estimated useful lives, and is generally 
recognized in profit or loss. The useful life for the intangible assets for the current and 
comparative period is estimated to be 3 years. Amortisation methods, useful lives and residual 
values are reviewed at each reporting date and adjusted if appropriate. 

Impairment 

Non-derivative financial assets 

Financial assets are assessed at each reporting date to determine whether there is objective 
evidence of impairment. 

Objective evidence that financial assets are impaired includes: 
• default or delinquency by a debtor; 
• restructuring of an amount due to the Company on terms that the Company would not consider 
otherwise; 
• indications that a debtor or issuer will enter bankruptcy; 
• adverse changes in the payment status of borrowers or issuers; 
• the disappearance of an active market for a security because of financial difficulties; or 
• obs~rvable data indicating that there is a measurable decrease in the expected cash flows from 

a group of financial assets. 

12 



Gulf Dunes LLC 

Notes (continued) 

3 Significant accounting policies (continued) 

Impairment (continued) 

Financial assets measured at amortized cost 

The Company considers evidence of impairment for these assets at both an individual asset and 
a collective level. All individually significant assets are individually assessed for impairment. 
Those found not to be impaired are then collectively assessed for any impainnent that has been 
incurred but not yet individually identified. Assets that are not individually significant are 
collectively assessed for impairment. Collective assessment is carried out by grouping together 
assets with similar risk characteristics. 

In assessing collective impainnent, the Company uses historical information on the timing of 
recoveries and the amount of loss incurred, and makes an adjustment if current economic and 
credit conditions are such that the actual losses are likely to be greater or lesser than suggested 
by historical trends. 

An impairment loss is calculated as the difference between an asset's carrying amount and the 
present value of the estimated future cash flows discounted at the asset's original effective interest 
rate. Losses are recognised in profit or loss and reflected in an allowance account. When the 
Company considers that there are no realistic prospects of recovery of the asset, the relevant 
amounts are written off. lf the amount of impainnent toss subsequently decreases and the 
decrease can be related objectively to an event occurring after the impairment was recognised, 
d1en the previously recognised impainnent loss is reversed through profit or loss. 

Non-financial assets 

The carrying amounts of the Company's non-financial assets are reviewed at each reporting date 
to determine whether there is any indication of impairment. If any such indication exists, then the 
asset's recoverable amount is estimated. 

For impairment testing, assets that cannot be tested individually are grouped together into the 
smallest group of assets that generates cash inflows from continuing use that are largely 
independent of the cash inflows of other assets or cash~generating unit (CGU). 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less 
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset or CGU. An impairment loss is recognised if 
the carrying amount of an asset or its related cash-generating unit (CGU) exceeds its estimated 
recoverable amount. 

Impairment losses are recognised in profit or loss. Impairment loss is reversed only to the extent 
that the asset's carrying amount does not exceed the canying amount that would have been 
determined, net of depreciation or amortization, if no impairment loss had been recognised. 

13 



1 
1 
1 
1 
1 
1 
1 
l 
l 
l 
l 

J 
J 
:J 
J 
J 
J 
J 
.J 
l 

Gulf Dunes LLC 

Notes (continued) 

3 Significant accounting policies (continued) 

Provisions 

A provision is recognised if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. 

Provisions are determined by discounting the expected future cash flows at a rate that reflects 
current market assessments of the time value of money and the risks specific to the liability. The 
unwinding of the discount is recognised as finance cost. 

Provision for employees' end of service benefits 

The provision is made for the amount of end of service benefits due to employees in accordance 
with the UAE Labour Law and is based on the current remuneration and the period of service of 
the employees at the end of the reporting period. The provision has been classified as a non
current liability. 

Share capital 

Ordinary shares are classified as equity. Balances which represent a residual interest in the net 
assets of the Company are presented within equity. 

Operating lease 

Payments made under operating leases are recognised in profit and loss on a straight-line basis 
over the term of the lease. 

Foreign currency transactions 

Transactions in foreign currencies are translated to AED and recorded at the rates of exchange 
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign 
currencies at the reporting date are translated to AED at the foreign exchange rate ruling at that 
date. Non-monetary items in a foreign currency that are measured in tenns of historical cost are 
translated into AED using the exchange rates at the date of the transaction. Foreign exchange 
differences arising on translation are recognised in profit or loss. 
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Gulf Dunes LLC 

Notes (continued) 

3 Significant accounting policies (continued) 

Standards issued but not yet adopted 

A number of new standards and amendments to standards are effective for annual periods 
beginning after 1 January 2017 and earlier application is pennitted; however. the Company has 
not early adopted the following new or amended standards in preparing these consolidated 
financial statements. 

The following standards are expected to have a material impact on the Company's financial 
statements in the period of initial application. 

IFRS 15 Revenue from Contracts wit!, Customers 

lFRS 15 Revenue from Contracts with Customers. establishes a comprehensive framework for 
determining whether, how much and when revenue is recognised. It replaces existing revenue 
recognition guidance, including IAS 18 Revenue, (AS 11 Construction Contracts and IFRIC 13 
Customer Loyalty Programmes. It contains a single model that applies to contracts with 
customers and two approaches to recognising revenue: at a point in time or over time. The model 
features a contract-based five-step analysis of transactions to determine whether. how much and 
when revenue is recognised. New estimates and judgmental thresholds have been introduced, 
which may affect the amount and/or timing of revenue recognised. 

IFRS 15 is effective for annual reporting periods beginning on or after 1 January 2018, with early 
adoption permitted. The Compa,ny has carried out an assessment as of the reporting date on the 
potential impact of IFRS 15 and believes that it will not have any significant impact on its 
financial statements as at 1 January 2018. 

IFRS 9 Financial Instruments 

In July 2014. the International Accounting Standards Board issued the final version of IFRS 9 
Financial Instruments. IFRS 9 is effective for annual periods beginning on or after 1 January 
2018, with early adoption pennitted. The Company plans to apply IFRS 9 initially on 1 January 
2018. 

i. Classification - Financial assets 

IFRS 9 contains a new classification and measurement approach for financial assets that reflects 
the business model in which assets are managed and their cash flow characteristics. IFRS 9 
contains three principal classification categories for financial assets: measured at amortised cost, 
fair value through other comprehensive income (FVOCI) and fair value through profit or loss 
(FVTPL). The standard eliminates the existing IAS 39 categories of held to maturity, loans and 
receivables and available for sale. Under IFRS 9, derivatives embedded in contracts where the 
host is a financial asset in the scope of the standard are never bifurcated. Instead. the hybrid 
financial instrument as a whole is assessed for classification. 

Based on the assessment as at the reporting date. the Company does not believe that the new 
classification requirements will have a material impact on its accounting for trade and receivables 
and due from related parties. 
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Gulf Dunes LLC 

Notes (continued) 

3 Significant accounting policies (continued) 

Standards issued but not yet adopted (continued) 

IFRS 9 Financial Instruments (continued) 

ii. Impairment -- Financial assets and contract assets 

IFRS 9 replaces the 'incurred loss' model in IAS 39 with a forward-looking 'expected credit loss' 
(ECL) model. This will require considerable judgement as to how changes in economic factors 
affect ECLs, which will be determined on a probability-weighted basis. The new impairment model 
will apply to financial assets measured at amortised cost or FVOC[, except for investments in equity 
instruments, ~nd to contract assets. 

Under IFRS 9, loss allowances will be measured on either of the following bases: 

12-month ECLs_ These are ECLs that result from possible default events within the 12 months 
after the reporting date; and 
lifetime ECLs. These are ECLs that result from all possible default events over the expected 
life of a financial instrument 

Lifetime ECL measurement applies if the credit risk of a financial asset at the reporting date has 
increased significantly since initial recognition and 12-month ECL measurement applies if it has not. 
An entity may determine that a financial asset's credit risk has not increased significantly if the asset 
has low credit risk at the reporting date. However, lifetime ECL measurement always applies for trade 
receivables and contract assets without a significant financing component; an entity may choose to 
apply this policy also for trade receivables and contract assets with a significant financing component. 

The Company has carried out an assessment as of the reporting date on the potential impact of IFRS 
9 and believes that it will not have any significant impact on its financial statements as at 1 January 
2018. 

i. Classification - Financial liabilities 

lFRS 9 largely retains the existing requirements in [AS 39 for the classification of financial liabilities. 
However, under IAS 39 all fair value changes of liabilities designated as at FVTPL are recognised in 
profit or loss, whereas under lFRS 9 these fair value changes are generally presented as follows: 

the amount of change in the fair value that is attributable to changes in the credit risk of the 
liability is presented in OCI; and 
the remaining amount of change in the fair value is presented in profit or loss. 

The Company has not designated any financial liabilities at FVTPL and the Company has no current 
intention to do so. The management is currently in process of quantifying the impact of adoption of 
IFRS 9 regarding the classification of financial liabilities at 1 January 2018. 
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Gulf Dunes LLC 

Notes (continued) 

3 Significant accounting policies (continued) 

Standards issued but not yet adopted (continued) 

IFRS 9 Financial Instruments (continued) 

ii. Disclosures 

IFRS 9 will require extensive new disclosures, in particular about hedge accounting, credit risk and 
expected credit losses. The Company is analysing to identify data gaps against current processes and 
the Company plans to implement the system and controls changes that it believes will be necessary 
to capture the required data. 

Transition (IFRS I:, and IFRS 9) 

The Company plans to adopt IFRS 15 and IFRS 9 using the cumulative effect method, with the effect 
of initially applying this standard recognised at the date of initial application (i.e. 1 January 2018). 
As a result, the Company will not apply the requirements of IFRS 15 and IFRS 9 to the comparative 
period presented. 

IFRS 16 Leases 

IFRS 16 replaces existing leases guidance including IAS 17 Leases, IFRIC 4 Determining whether 
an Arrangement contaim a Lease, SIC- i 5 Operating Leases - Incentives and SIC-27 Evaluating the 
Substance o/Transactions Involving the Legal Form of a Lease. The standard is effective for annual 
periods beginning on or after 1 January 2019. Early adoption is permitted for entities that apply IFRS 
15 Revenue from Contracts with Customers at or before the date of initial application of IFRS 16. 

IFRS 16 introduces a single, on-balance lease sheet accounting model for lessees. A lessee recognises 
a right-of-use asset representing its right to use the underlying asset and a lease liability representing 
its obligation to make lease payments. There are optional exemptions for short-tenn leases and leases 
of low value items. Lessor accounting remains similar to the current standard - i.e. lessors continue 
to classify leases as finance or operating leases. 

The Company has not completed an assessment in relation to the potential impact on its financial 
statements. The actual impact of applying IFRS 16 on the financial statements in the period of initial 
application will depend on future economic conditions, including the Company's borrowing rate at I 
January 2019, the composition of the Company's lease portfolio at that date. 

No significant impact is expected for the Company's finance and operating leases. 

17 
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Gulf Dunes LLC 

Notes (continued) 

4 Financial risk management 

The Company has exposure to the following risks from its use of financial instruments: 

• credit risk; 
• liquidity risk; 
• market risk. 

This note presents information about the Company's exposure to each of the above risks, the 
Company's objectives, policies and processes for measuring and managing risk, and the 
Company's management of capital. Further quantitative disclosures are included in note 21 of 
these financial statements. 

Risk management framework 

Management of the Company has overall responsibility for the establishment and oversight of 
the Company's risk management framework and is responsible for developing and monitoring 
the Company's risk management policies. 

The Company's risk management policies are established to identify and analyse the risk faced 
by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence 
to limits. Risk management policies and systems are reviewed regularly to reflect changes in 
market conditions and the Company's activities. 

Credit risk 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Company's 
cash at bank, trade and other receivables (excluding prepayments and advances to suppliers) and 
amounts due from a related party. 

The Company's exposure to credit risk is influenced mairily by the individual characteristics of 
each customer. The demographics of the Company's customer base, including the default risk of 
the industry and country, in which customers operate, has less of an influence on credit risk. 

The Company establishes an allowance for impairment that represents its estimate of incurred 
losses in respect of trade receivables. The main component of this allowance is a specific loss 
component that relates to individually significant exposures in respect of losses that have been 
incurred but not yet identified. The Company's cash is placed with bank of good repute. 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial asset. 
Liquidity risk mainly relates to trade and other payables (excluding advances from customers), 
and due to related parties. The Company's approach to managing liquidity is to ensure, as far as 
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both 
normal and stressed conditions, without incurring unacceptable losses or risking damage to the 
Company's reputation. The Company maintains adequate reserves, by continuous monitoring, 
forecast and actual cash flows. 

18 



Gulf Dunes LLC 

Notes (continued) 

4 Financial risk management (Continued) 

Market risk 

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates 
and fluctuations in fair value will affect the Company's income or the value of its holdings of 
financial instruments. The objective of market risk management is to manage and control market 
risk exposures within acceptable parameters, while optimizing the return. 

Currency risk 

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes 
in foreign exchange rates. The Company is exposed to foreign currency risk on purchases that 
are denominated in a currency other than its functional currency, primarily the US Dollar (USD). 
Since USO is currently pegged to AED, the Company does not hedge the currency risk in respect 
of its foreign currency exposure. 

Interest rate risk 

Interest rate risk is the risk of loss from fluctuations of future cash flows because of a change in 
market interest rates. 

Other market price risk 
Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes 
in market prices, whether those changes are caused by factors specific to the individual 
instrument or its issuer or factors affecting all instruments traded in the market. 

Capital management 

The Company's objectives when managing capital is to safeguard the Company's ability to 
continue as a going concern in order to provide returns for shareholders and benefits for other 
stakeholders and to maintain a strong capital structure to reduce the cost of capital. The Company 
is not subject to externally imposed capital requirements. 

5 Revenue 

The Company's revenue is generated by providing a wide range of tourism and related services 
(hotel bookings, transport and visa services, excursion and travel related services) to groups. 

6 Direct Costs 

Direct costs comprise hotel bookings, transport and visa services, excursion and travel 
servtces. 
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Gulf Dunes LLC 

Notes (continued) 

7 Administrative and general expenses 

7.1 

7.2 

7.3 

8 

9 

2017 2016 

AED AED 

Staff salaries and benefits 2,465,719 2,469,742 

Central service charges (refer note 7. 1) 456,083 444,852 

Business promotion expenses 783,754 838,021 

Overseas representative office charges 527,955 620,877 

Rent expense 111,804 243,403 

Communication expense 59,880 121,456 

Depreciation and amortization (refer note 7.2) 13,867 355,613 

Legal and professional charges 24,139 60,418 

Bank charges 17,474 19,250 

Management fee (refer note 7.3) 21,565 112,536 

Other expenses 355,071 335,901 
-------·- -----------
4,837,311 5,622,069 

Central service charges includes different charges related to IT applications provided by Head 
office centralized IT. 

Depreciation of prior year included accelerated depreciation on assets amounting to AED 
277,557. 

Management fee represents management fee charged by Kuoni Travel Management Ltd till 
28th June 2017. 

Other income 
2017 2016 

AED AED 

Bad debts recovered S,170 27,314 

Reversal of long outstanding liabilities 222,529 

------·--·- ----------
5,170 249,843 

---------
Finance income 

2017 2016 

AED AED 

Foreign exchange gain 13,027 41,326 

Inter"company interest income 2,355 

----- ---------
15,382 41,326 

--
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Gulf Dunes LLC 

Notes (continued) 

10 Property and equipment 

Furniture, 
fixtures 

Motor and office Leasehold 
Vehicles equipment improvements Total 

Cost 

Balance at 1 January 2016 47,250 180,670 530,858 758,778 
Additions 25,000 25,000 
Disposals (530,858) (530,858) 

-·---------
Balance at 31 December 2016 47,250 180,670 25,000 252,920 

---·------ ---------
Balance at 1 January 2017 47,250 180,670 25,000 252,920 
Additions 30,300 30,300 

--------- --------
Balance at 31 December 2017 47,250 210,970 25000 283,220 

------- ----------
Depreciation 

Balance at l January 2016 47,250 150,250 209,063 406,563 
Charge for the year (refer note 7.2) 24,640 322,42( 347,061 
Disposal (530,858) (530,858) 

--------- -----·--- -·----------·-
Balance at 31 December 2016 47,250 174,890 626 222,766 

-------·--- ------·---
Balance nt 1 January 20 l 7 47,250 174,890 626 222,766 
Charge for the year (refer note 7.2) 11,367 2,500 13,867 

----- -------
Balance at 31 December 2017 47,250 186,257 3,126 236,633 

---------- ---------
Net book value 

At 31 December 2017 24,713 21,874 46,587 
-- --- ---

At 31 December 2016 5,780 24,374 30,154 
----- --- - --

10.1 Fully depreciated assets having cost of AED 162,566 (2016: 91,380) are still being used by the 
Company. 
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Gulf Dunes LLC 

Notes (continued) 

11 Intangible assets 

12 

13 

Cost 

Balance at 31 December 

Amortization 
Balance at l January 
Charge for the year 

Balance at 31 December 

Net book value 

Trade and other receivables 

Trade receivables 

Provision for doubtful debts 

Prepayments 

Other receivables 

Advances to suppliers 

Related parties 

2017 

AED 

71,186 

71,186 

71,186 

71,186 

2017 

AED 

65,245 
(2,307) 

62,938 

166,667 
412,564 

2,765,867 

3,408,036 

2016 

AED 

71,186 

71,186 

62,635 

8,551 

71,186 

2016 

AED 

831,428 

(16,654) 

814,774 

88,829 

409,778 

63,116 

1,376,497 

The Company in nonnal course of business, enter into transactions with other business entities 
which fall within the definition of related party contained in International Accounting Standard 
24. Such transactions are on terms and conditions mutually agreed between them. Significant 
related party transactions during the year ended 31 December 2017 were as follows: 

Key management personnel compensation 

Short tenn employee benefits 
Post-employment benefits 

22 

2017 

AED 

675,511 
17,831 

2016 

AED 

689,522 
(27,942 



Gulf Dunes LLC 

Notes (continued) 

13 Related parties (continued) 

Transactions with related parties 

Central service charges 
Management fee 

Due from a related party 

Desert Adventures Tourism LLC 

Due to related parties 

Gulf Dunes Tourism LLC - Oman 
KlT Solutions AG 
Travel Circle International (Mauritius) Ltd 

Notes 

7 
7 

Kuoni Travel Management Limited (Refer to note 13.1) 

2017 
AED 

456,083 
21,565 

2017 
AED 

808,798 

2017 
AED 

1,378,122 

269,961 

-------
1,648,083 

2016 
AED 

444,852 
112,536 

2016 
AED 

t,325, 153 

2016 
AED 

1,483,010 
150,252 

116,947 

---·--------
1,750,209 

13.1 Kuoni Travel Management Limited is no longer the related party at the current year end. It sold 
out it's shareholding to Travel Circle International Mauritius Ltd with ejject from 29 June 2017. 

14 Trade and other payables 
2017 2016 
AED AED 

Trade payables 319,542 392,839 
Accruals and other payables 677,927 576,955 
Advances from customers 5,115,788 377,400 

----·---- ------------
6,113,257 1,347,194 

15 Provision for employees' end of service benefits 
2017 2016 
AED AED 

Balance at O 1 January 321,673 760,782 
Provision during the year 81,188 189,162 
Payments made during the year (37,930) (628,271) 

---- -·--------
Balance at 3 l December 364,931 321,673 
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Gulf Dunes LLC 

Notes (continued) 

16 Share capital 

17 

18 

19 

20 

Authorised, issued and fully paid up capital 

100 shares of AED 3,000 each 

Legal reserve 

2017 
AED 

300,000 

2016 
AED 

300,000 
-------

In accordance with article 103 of the U.A.E Federal Commercial Companies' law (2 of2015), a 
minimum of l 0% of the net profits of the Company is required to be allocated to a statutory 
reserve, which is not distributable. Such allocations may be ceased when the statutory reserve 
equals half of the paid up share capital of the Company. Since the statutory reserve of the 
Company has already reached the limit, therefore the Board of Directors have decided to cease 
such allocations (20/6: Nil). 

Cash and cash equivalents 

Cash in hand 
Cash at bank 

Contingent liabilities 

There are no contingent liabilities at the reporting date. 

Operating lease commitments 

Non-cancellable operating lease rentals are payable as follows: 

Less than one year 
Between one and three years 

2017 
AED 

11,669 
543,388 
----
555,057 

2017 
AED 

83,902 
128,770 

2016 
AED 

33,161 
1,129,038 
-----·----·-·-·-
1,162,199 

2016 
AED 

ll[,804 
222,544 

The Company's office premises are under operating leases. The leases contract is for a period 
of three year, with an option to renew the lease at the time of expiry. Lease rentals are usually 
increased periodically to reflect market rentals. 

During the year an amount of AED 111,804 (2016: 243,503) was recognised as an expense in 
profit or loss in respect of operating leases. 
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Gulf Dunes LLC 

Notes (continued) 

21 Financial instruments 

Credit risk 

The carrying amount of financial assets represents the maximum credit exposure. The maximum 
exposure to credit risk at the reporting date was: 

Trade and other receivables 
(excluding prepayments and advances to suppliers) 
Due from a related party 
Cash at bank 

The aging of trade receivables at the reporting date was: 

31 December 2017 
Gross Provision 
AED AED 

Not due 
0-30 days past due 49,678 
31-90 days past due 13,260 
Over 90 days past due 2,307 (2,307) 

-------
65,245 (2,307) 

----

2017 
AED 

475,502 

808,798 
543,388 

------
1,827,688 

2016 
AED 

1,224,552 

1,325,153 
1,129,038 
--·------
3,678,743 
--

31 December 2016 
Gross Provision 
AED AED 

40,293 
718,191 

56,290 
16,654 (16,654) 

---·---
831,428 (16,654) 

The movement in the impairment loss for trade receivables is as follows: 

2017 2016 
AED '000 AED ·ooo 

At 1 January 16,654 43,968 
Impairment loss recognized during the year 5,360 
Write offs during the year (9,177) 
Reversals during the year (5,170) (32,674) 

At 31 December 2,307 16,654 
---
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Gulf Dunes LLC 

Notes (continued) 

21 

22 

Financial instruments (continued) 

Liquidity risk 

The following are the contractual matunt1es of financial liability based on contractual 
undiscounted payments including interest payment and excluding impact of netting: 

31 December 2017 Contractual 
Carrying cash 1 year 
Amount out flows or less 

AED AED AED 
Non derivative financial liabilities 

Trade and other payables 997,469 (997,469) (997,469) 
(excluding advances from customers) 
Due to related parties 1,648,083 (1,648,083) (1,648,083) 

------ --------- -·-------
2,645,552 (2,645,552) (2,645,552) 

31 December 2016 Contractual 
Carrying cash 1 year 
Amount out flows or less 

AED AEO AED 
Non derivative financial liabilities 

Trade and other payables 
( excluding advances from customers) 969,794 {969,794) (969,794) 
Due to related parties l,750,209 (1,750,209) (1,750,209) 

-·-·--·---- ------------- --------·----
2,720,003 (2,720,003) {2,720,003) 

Market risk 

Foreign exchange risk 

The Company has no significant exposure to foreign currency risk as the transactions in foreign 
currencies (if any) are mainly made in USD which is informally pegged to AED. 

Interest rate risk 

The Company has no borrowings and is not exposed to interest rate risk. 

Fair values 

The fair values of the Company's financial assets and financial liabilities approximate their 
carrying amounts due to the short term nature of these instruments. 

Fair value hierarchy 

The Company does not have financial instruments which are measured at fair value as at the 
reporting date. Accordingly, the fair value hierarchy disclosures are not applicable to the 
Company. 
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Gulf Dunes LLC 

Notes (continued) 

23 Significant accounting estimates and judgments 

The Company makes estimates and assumptions that affect the reported amounts of assets and 
liabilities within the next financial year. Estimates and judgments are continually evaluated and 
are based on historical experience and other factors, including expectations of future events that 
are believed to be reasonable under the circumstances. The following are the critical accounting 
estimates and judgments used by management in the preparation of these financial statements: 

Residual values and useful lives of property and equipment 

The Company's management has reviewed the residual values and useful lives of property and 
equipment. Management has not highlighted any requirement for an adjustment to the residual 
lives and remaining useful lives of the assets for the current or future periods. 

Impairment losses on trade receivables 

The Company reviews its receivables to assess impairment at least on an annual basis. The 
Company's credit risk is primarily attributable to its trade and other receivables and amounts due 
from related parties. In detennining whether impairment losses should be recognised in the profit 
or loss, the Company makes judgments as to whether there is any observable data indicating that 
there is a measurable decrease in the estimated future cash flows. Accordingly, an allowance for 
impairment is made where there is an identified loss event or condition which, based on previous 
experience, is evidence of a reduction in the recoverability of the cash flows. 

24 Comparatives 

Certain comparative figures in these financial statements have been reclassified or rearranged for 
the better presentation in accordance with the requirements of IFRS. 
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Directors' Report 

The directors submit their report together with the audited financial statements of Gulf Dunes Tourism 
LLC for the year ended 31st December 2017. 

Principal activities and business review 

The principal activity of the Company is organizing and managing Meetings, [ncentives, Conferences, and 
Events (MICE). 

Financial performance 

The results of the Company for the year ended 3 t ·•t December 2017 are stated below: 

Financial highlights 

Net profit 
Total equity 

Representations and audit 

2017 
OMR 

{15,272) 
134,296 

2016 
OMR 

(27,164) 
149,568 

There have been no events subsequent to 31 December 2017, which would in any way invalidate the 
financial statements. 

The Company has maintained proper, complete accounting records and these, together with all other 
information and explanations, have been made freely available to the auditors KPMG. 

On behalf of the Board 

Date: 11 8 APR 2018 
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Gulf Dunes Tourism LLC 

Statement of profit or loss and other comprehensive income 
For the year ended 31 December 

2017 
Notes OMR 

Revenue 5 52,601 

Direct costs 6 (39,299) 

Gross profit 13,302 

Administrative and general expenses 7 (28,574) 

Other income 

Loss from operating activities before tax (15,272) 

Tax expense 16 

Total comprehensive and net loss for the year (15,272) 

The notes on pages 9 to 23 are an integral part of these financial statements. 

The independent auditors' report is set out on pages 2 - 4. 

Pages 

2016 

OMR 

26,742 

(21,884) 

4,858 

(29,240) 

l,788 

(22,594) 

(4,570) 

(27,164) 
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Gulf Dunes Tourism LLC 

Statement of financial position 
As at 31 December 

Assets 
Other receivables 
Due from related parties 
Cash and cash equivalents 

Current assets 

Total assets 

Equity 
Share capital 
Statutory reserve 
Accumulated losses 

Total equity 

Liabilities 
Provision for employees' end of service benefits 

Non-current liabilities 

Trade and other payables 
Due to related parties 

Current liabilities 

Total liabilities 

Total equity and liabilities 

2017 
Notes OMR 

8 5,058 
9 144,609 

14 9,612 

159,279 

159,279 

12 150,000 
13 3,292 

· (18,996) 

134,296 

IJ 2,323 

2,323 

IO 3,474 
9 19,186 

22,660 

24,983 

159,279 

The notes on pages 9 to 23 are an integral part of these financial statements. 

' 
Director 

The independent auditors' report is set out on pages 2 -4. 

Page 6 

2016 
OMR 

4,390 
155,615 

2,293 

162,298 

162,298 

150,000 
3,292 

(3,724) 

149,568 

l,846 

1,846 

2,757 
8,127 

10,884 

[2,730 

162,298 
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Gulf Dunes Tourism LLC 

Statement of cash flows 
For the year ended 31 December 

Cash flows from operating activities 
Loss from operating activities before tax 

Adjustments for: 
Provision for employees' end of service benefits 

Changes in: 

- Other receivables 

- due from related parties 

- trade and other payables 

- due to related parties 

- taxation paid 

Net cash generated from operating activities 

Net increase in cash and cash equivalents 
Cash and cash equivalents at beginning of the year 

Cash and cash equivalents at end of the year 

2017 
Note OMR 

(15,272) 

II 477 

(14,795) 

(668) 
11,006 

717 

11,059 

7,319 

7,319 

2,293 

14 9,612 

--

The notes on pages 9 to 23 are an integral part of these financial statements. 

The independent auditors' report is set out on pages 2 - 4. 
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2016 

OMR 

(22,594) 

695 

(21,899) 

(133) 

63,679 

(2,568) 

(34,120) 

(4,570) 

389 

389 

1,904 

2,293 

- -
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Gulf Dunes Tourism LLC 

Statement of changes in equity 
For the year ended 31 December 

(Accumulated 
Share Statutory losses)/ 

capital reserve Retained 
earnings 

OMR OMR OMR 

At 1 January 2016 150,000 3,292 23,440 

Loss and total comprehensive (27,164) 
income for the year 

At 31 December 2016 150,000 3,292 (3,724) 

--

At l January 2017 150,000 3,292 (3,724) 

Loss and total comprehensive (15,272) 
income for the year 

At 31 December 2017 150,000 3,292 (18,996) 
- -

The notes on pages 9 to 23 fonn an integral part of these financial statements. 

The independent auditors' report is set out on pages 2 - 4. 
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Total 

OMR 

176,732 

(27,164) 

149,568 

149,568 

(15,272) 

134,296 
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Gulf Dunes Tourism LLC 

Notes 
(forming part of the financial statements) 

1 

2 

a) 

b) 

c) 

d) 

e) 

Reporting entity 

Gulf Dunes Tourism LLC "the Company" is a limited liability company registered with the 
Ministry of Commerce and Industry in the Sultanate of Oman on October 31, 2005 under the 
commercial registration no. 1/80843/5. 

The Company's shares are held by Gulf Dunes LLC for the beneficial interest of Travel Circle 
Interational Ltd. ("the Parent Company") 70% and by Hani Bin Juman Ashour Rajah 30%. 
70% holding was previously held by Kuoni Travel Investments Ltd. During the year, with 
effect from 291h June 2017 Kuoni Travel Investments Ltd sold its shareholding to Travel Circle 
International (Mauritius) Ltd. The Ultimate Parent of the Company is Fairfax Financial 
Holdings Limited, a company registered in Toronto, Onterio, Canada. 

Hani Bin Juman Ashour Rajab is acting as the local sponsor under an agreement dated May 16, 
2011 and receives a sponsorship fee. Hani Bin Juman Ashour Rajah has agreed not to take part 
in the operational and financial management of the Company. 

The main business activity of the Company is organising and managing trips, conferences and 
meetings for groups in Sultanate of Oman. 

The registered office of Gulf Dunes LLC is P.O. Box no. 6655, Muscat, Sultanate of Oman. 

Basis of accounting 

Going concern 

During the year ended 31 December 2017, the Company incun·ed a loss after tax of OMR 
15,272 (2016: OMR 27,164) and as at 31 December 2017 its accumulated losses amounted to 
OMR 18,996(2016: OMR3,724). 

The ability of the Company to continue as a going concern is dependent on the continued 
financial support of its shareholder and achievement of management forecast The Holding 
Company has confinned its intention to provide continued financial support to the Company 
to enable the Company to meet all its financial obligations as and when they fall due and to 
carry on business without a significant curtailment in the operations. 

Statement of compliance 

The financial statements have been prepared in accordance with International Financial 
Reporting Standards ("IFRS") as issued by International Accounting Standard Board (IASB) 
and applicable requirements of the Oman Commercial Companies Law 1974. 

Basis of measurement 

The financial statements have been prepared under the historical cost basis. 

Functional and presentation currency 

These financial statements are presented in Omani Rial ("OMR"), which is the Company's 
functional currency. All financial information presented in OMR has been rounded to the nearest 
OMR, except stated otherwise. 

Use of estimates and judgments 

In preparing these financial statements, management has made judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of 
assets, liabilities, income and expenses. Actual results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to 
accounting estimates are recognised in the period in which the estimates are revised and in any 
future periods affected. 
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Gulf Dunes Tourism LLC 

Notes 
(forming part of the financial statements) 

3 Significant accounting policies 

The Company has consistently applied the accounting policies set out below to all periods 
presented in these financial statements. 

Revenue 

The Company renders a wide range of tourism and related services (hotel bookings, transport 
and visa services, excursion and travel related services) to groups. Revenue from rendering 
these services is recognised in the profit or loss at the time when the services are rendered. This 
is generally the case on the date of arrival. ff it is probable that discounts will be granted and 
the amount can be measured reliably, then the discounts are recognised as reduction ofrevenue. 

Operating lease 

Payments made under operating leases are recognised in profit or loss on a straight-line basis 
over the term of the lease. 

Financial instruments 

Non-derivative financial inslruments 

Non-derivative financial instruments comprise cash at bank and in hand, trade and other 
receivables, amounts due from/to related parties and trade and other payables. The Company 
initially records the financial assets and liabilities on the date that they are originated. 

Non-derivative financial instruments are recognised initially at fair value. Subsequent to initial 
recognition non-derivative financial instruments are measured at amortised cost using the 
effective interest method, less any impainnent losses. 

A financial instrument is recognised if the Company becomes a party to the contractual 
provisions of the instrument. Financial assets are derecognised if the Company's contractual 
rights to the cash flows from the financial assets expire or if the Company transfers the financial 
asset to another party without retaining control or substantially all risks and rewards of the 
asset. Financial liabilities are derecognised if the Company's obligations specified in the 
contract expire or are discharged or cancelled. 

Impail·ment 
Non-derivative financial assets 

financial assets are assessed at each reporting date to determine whether there is objective 
evidence of impairment. 

Objective evidence that financial assets are impaired includes: 
• default or delinquency by a debtor; 
• restructuring of an amount due to the Company on terms that the Company would not consider 
otherwise; 
• indications that a debtor or issuer will enter bankruptcy; 
• adverse changes in the payment status of borrowers or issuers; 
• the disappearance of an active market for a security because of financial difficulties; or 
• observable data indicating that there is a measurable decrease in the expected cash flows from 

a group of financial assets. 
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Notes 
(forming part of the financial statements) 

3 Significant accounting policies (continued) 

Impairment (continued) 
Financial assets measured at amortized cost 

The Company considers evidence of impainnent for these assets at both an individual asset and 
a collective level. All individually significant assets are individually assessed for impainnent. 
Those found not to be impaired are then collectively assessed for any impainnent that has been 
incurred but not yet individually identified. Assets that are not individually significant are 
collectively assessed for impairment. Collective assessment is carried out by grouping together 
assets with similar risk characteristics. 

In assessing collective impairment, the Company uses historical information on the timing of 
recoveries and the amount of loss incurred, and makes an adjustment if current economic and 
credit conditions are such that the actual losses are likely to be greater or lesser than suggested 
by historical trends. 

An impairment loss is calculated as the difference between an asset's carrying amount and the 
present value of the estimated future cash flows discounted at the asset's original effective 
interest rate. Losses are recognised in profit or loss and reflected in an allowance account. When 
the Company considers that there are no realistic prospects of recovery of the asset, the relevant 
amounts are written off. If the amount of impainnent loss subsequently decreases and the 
decrease can be related objectively to an event occurring after the impainnent was recognised, 
then the previously recognised impairment loss is reversed through profit or loss. 

Non-financial assets 

The carrying amounts of the Company's non-financial assets are reviewed at each reporting date 
to detennine whether there is any indication of impairment. If any such indication exists, then the 
asset's recoverable amount is estimated. 

For impainnent testing, assets that cannot be tested individually are grouped together into the 
smallest group of assets that generates cash inflows from continuing use that are largely 
independent of the cash inflows of other assets or cash-generating unit (CGU). The recoverable 
amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. In 
assessing value in use, the estimated future cash flows are discounted to their present value using 
a pre-tax discount rate that reflects current market assessments of the time value of money and 
the risks specific to the asset or CGU. An impairment loss is recognised if the carrying amount 
of an asset or its related cash-generating unit (CGU) exceeds its estimated recoverable amount. 

Impairment losses are recognised in profit or loss. Impainnent loss is reversed only to the extent 
that the asset's carrying amount does not exceed the carrying amount that would have been 
determined, net of depreciation or amortization, if no impairment loss had been recognised. 

Provisions 

A provision is recognized if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. Provisions are determined by 
discounting the expected future cash flows at a rate that reflects current market assessments of 
the time value of money and the risks specific to the liability. The unwinding of the discount is 
recognized is recognized as finance cost. 
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3 Significant accounting policies (continued) 

Provision for employees' end of service benefits 

The Company provides employee' end of service benefits to its employees. The entitlement to 
these benefits is based upon the employees' final salary and length of service, subject to the 
completion of a minimum seTVice period. The expected costs of these benefits are accrued over 
the period of employment. 

Contributions to a defined contribution retirement plan and occupational hazard insurance for 
Omani employees in accordance with the Omani Social Insurances Law of 1991 are recognised 
as an expense in the profit or loss as incurred. 

Share capital 

Ordinary shares are classified as equity. Balances which represent a residual interest in the net 
assets of the Company are presented within equity. 

Foreign currency transactions 

Transactions in foreign currencies are translated to OMR and recorded at the rates of exchange 
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign 
currencies at the reporting date are translated to OMR at the foreign exchange rate ruling at 
that date. Non-monetary items in a foreign c.urrency th~t are measured in terms of historical 
cost are translated into RO using the exchange rates at the date of the transaction. Foreign 
exchange differences arising on translation are recognised in profit or loss. 

Tax 

Tax expense comprises current and deferred tax. Current and deferred tax is recognised in the 
profit or loss except to the extent that is relates to a business combination, or items recognised 
directly in the equity or in other comprehensive income. 

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, 
. using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax 

payable in respect to previous years. 

Deferred tax is recognized in respect of temporary differences between the carrying amounts 
of assets and liabilities for financial reporting purposes and the amounts used for taxation 
purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary 
differences when they reverse, using tax rates enacted or substantially enacted at the reporting 
date. 
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Gulf Dunes Tourism LLC 

Notes 
(forming part of the .financial statements) 

3 Significant accounting policies (continued) 

Standards issued but not yet adopted 

A number of new standards and amendments to standards are effective for annual periods 
beginning after 1 January 20 l 7 and earlier application is permitted; however, the Company has 
not early adopted the following new or amended standards in preparing these consolidated 
financial statements. 

The following standards are expected to have a material impact on the Company's financial 
statements in the period of initial application. 

IFRS 15 Reve11ue from Contracts with Customers 

IFRS 15 Revenue from Contracts with Customers, establishes a comprehensive framework for 
detennining whether, how much and when revenue is recognised. It replaces existing revenue 
recognition guidance, including IAS 18 Revenue, IAS 11 Construction Contracts and IFRIC 
13 Customer Loyalty Programmes. It contains a single model that applies to contracts with 
customers and two approaches to recognizing revenue: at a point in time or over time. The 
model features a contract-based five-step analysis of transactions to determine whether, how 
much and when revenue is recognised. New estimates and judgmental thresholds have been 
introduced, which may affect the amount and/or timing of revenue recognised. 

IFRS 15 is effective for annual reporting periods beginning on or after l January 2018, with 
early adoption permitted. The Company has earned out an assessment as of the reporting date 
on the potential impact of IFRS 15 and believes that it will not have any significant impact on 
its financial statements as at 1 January 2018. 

IFRS 9 Financial Instruments 

In July 2014, the International Accounting Standards Board issued the final version of IFRS 9 
Financial Instruments. IFRS 9 is effective for annual periods beginning on or after I January 
2018, with early adoption pennitted. The Company plans to apply lFRS 9 initially on l January 
2018. 

i. Classification - Financial assets 

IFRS 9 contains a new classification and measurement approach for fmancial assets that 
reflects the business model in which assets are managed and their cash flow characteristics. 
IFRS 9 contains three principal classification categories for financial assets: measured at 
amortised cost, fair value through other comprehensive income (FVOCI) and fair value 
through profit or loss (FVTPL). The standard eliminates the existing IAS 39 categories of held 
to maturity, loans and receivables and available for sale. Under IFRS 9, derivatives embedded 
in contracts where the host is a financial asset in the scope of the standard are never bifurcated. 
Instead, the hybrid financial instrument as a whole is assessed for classification. 

Based on the assessment as at the reporting date, the Company does not believe that the new 
classification requirements will have a material impact on its accounting for trade and 
receivables and due from related parties. 
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Notes 
(forming part of the financial statements) 

3 Significant accounting policies (continued) 

New st;1odards and interpretations not yet effective (continued) 

IFRS 9 Financial Instr11me1tts (continued) 

ii. Impairment - Financial assets and contract assets 
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IFRS 9 replaces the 'incun-ed loss' model in IAS 39 with a forward-looking 'expected credit loss' 
(ECL) model. This will require considerable judgement as to how changes in economic factors 
affect ECLs, which will be detennined on a probability-weighted basis. The new impairment 
model will apply to financial assets measured at amortised cost or FVOCI, except for investments 
in equity instruments, and to contract assets. 

Under IFRS 9, loss allowances will be measured on either of the following bases: 

12-month ECLs. These are ECLs that result from possible default events within the 12 
months after the reporting date; and 
lifetime ECLs. These are ECLs that result from all possible default events over the expected 
I ife of a financial instrument. 

Lifetime ECL measurement applies if the credit risk of a financial asset at the reporting date has 
increased significantly since initial recognition and 12~month ECL measurement applies if it has 
not. An entity may determine that a financial asset's credit risk has not increased significantly if 
the asset has low credit risk at the reporting date. However, lifetime ECL measurement always 
applies for trade receivables and contract assets without a significant financing component; an 
entity may choose to apply this policy also for trade receivables and contract assets with a 
significant financing component. 

The Company has carried out an assessment as of the reporting date on the potential impact of 
IFRS 9 and believes that it will not have any significant impact on its financial statements as at I 
January 2018. 

1. Classification - Financial liabilities 

IFRS 9 largely retains the existing requirements in IAS 39 for the classification of financial 
liabilities. However, under IAS 39 all fair value changes of liabilities designated as at FVTPL are 
recognised in profit or loss, whereas under IFRS 9 these fair value changes are generally presented 
as follows: 

the amount of change in the fair value that is attributable to changes in the credit risk of the 
liability is presented in OCI; and 
the remaining amount of change in the fair value is presented in profit or loss. 

The Company has not designated any financial liabilities at FVTPL and the Company has no 
current intention to do so. The management is currently in process of quantifying the impact of 
adoption of JFRS 9 regarding the classification of financial liabilities at 1 Janua~ 2018. 
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Notes 
(forming part of the financial statements) 

3 Significant accounting policies (continued) 

New standards and interpretations not yet effective (continued) 

IFRS 9 Financial Instruments (continued) 

ii. Disclosures 

[FRS 9 will require extensive new disclosures, in particular about hedge accounting, credit risk and 
expected credit losses. The Company is analysing to identify data gaps against current processes 
and the Company plans to implement the system and controls changes that it believes will be 
necessary to capture the required data. 

Transition (IFRS 15 and lFRS 9) 

The Company plans to adopt IFRS 15 and IFRS 9 using the cumulative effect method, with the 
effect of initially applying this standard recognised at the date of initial application (i.e. l January 
2018). As a result, the Company wilt not apply the requirements of IFRS 15 and lFRS 9 to the 
comparative period presented. 

IFRS 16 Leases 

IFRS 16 replaces existing leases guidance including IAS 17 Leases, IFRIC 4 Determining whether 
an Arrangement contains a Lease, SIC-15 Operating Leases - Incentives and SIC-27 Evaluating 
the Substance of Transactions Involving the Legal Form of a Lease. The standard is effective for 
annual periods beginning on or after 1 January 2019. Early adoption is pennitted for entities that 
apply IFRS 15 Revenue from Contracts with Customers at or before the date of initial application 
ofIFRS 16. 

IFRS 16 introduces a single, on-balance lease sheet accounting model for lessees. A lessee 
recognises a right-of-use asset representing its right to use the underlying asset and a lease liability 
representing its obligation to make lease payments. There are optional exemptions for short-term 
leases and leases of low value items. Lessor accounting remains similar to the current standard -
i.e. lessors continue to classify leases as finance or operating leases. 

The Company has not completed an assessment in relation to the potential impact on its financial 
statements. The actual impact of applying IFRS 16 on the financial statements in the period of 
initial application will depend on future economic conditions, including the Company's borrowing 
rate at 1 January 2019, the composition of the Company's lease portfolio at that date. 

No significant impact is expected for the Company's finance and operating leases. 
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Notes 
(forming pan of the financial statements) 

4 Financial risk management 

The Company has exposure to the following risks from its use of financial instruments: 

• credit risk; 
• liquidity risk; and 
• market risk. 

This note presents infonnation about the Company's exposure to each of the above risks, the 
Company's objectives, policies and processes for measuring and managing risk, and the 
Company's management of capital. Further quantitative disclosures are included on note 16 of 
these financial statements. 

Risk management framework 

The management of the Company has overall responsibility for the establishment and oversight 
of the Company's risk management framework and is responsible for developing and 
monitoring the Company's risk management policies. The Company's risk management 
policies are established to identify and analyse the risk faced by the Company, to set appropriate 
risk limits and controls, and to monitor risks and adherence to limits. Risk management policies 
and systems are reviewed regularly to reflect changes in market conditions and the Company's 
activities. 

Credit risk 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a 
financial instrument fails to meet its contractual obligations, and arises principally from the 
Company's cash at bank, trade and other receivables (excluding prepayments and advances to 
suppliers) and amounts due from a related party. 

The Company's exposure to credit risk is influenced mainly by the individual characteristics 
of each customer. The demographics of the Company's customer base, including the default 
risk of the industry and country, in which customers operate, has less of an influence on credit 
risk. 

The Company establishes an allowance for impainnent that represents its estimate of incurred 
losses in respect of trade receivables. The main component of this allowance is a specific loss 
component that relates to individually significant exposures in respect of losses that have been 
incurred but not yet identified. The Company's cash is placed with bank of good repute. 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial 
asset. Liquidity risk mainly relates to trade and other payables ( excluding advances from 
customers), and due to related parties. The Company's approach to managing liquidity is to 
ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when 
due, under both nonnal and stressed conditions, without incurring unacceptable losses or 
risking damage to the Company's reputation. The Company maintains adequate reserves, by 
continuous monitoring, forecast and actual cash flows. 
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Notes 
(forming part of the financial statements) 

4 Financial risk management (cominued) 

Market risk 

5 

6 

7 

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest 
rates and fluctuations in fair value will affect the Company's income or the value of its holdings 
of financial instruments. The objective of market risk management is to manage and control 
market risk·exposures within acceptable parameters, while optimising the return. 

Currency risk 

Currency risk is the risk that the value of a financial instrument will fluctuate because of 
changes in foreign exchange rates. The Company is exposed to foreign currency risk on 
purchases that are denominated in a currency other than its functional currency, primarily the 
US Dollar (USD). Since USD is currently pegged to AED, the Company does not hedge the 
currency risk in respect of its foreign currency exposure. 

Interest rate risk 

Interest rate risk is the risk of loss from fluctuations of future cash flows because of a change 
in market interest rates. 

Other market price risk 

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes 
in market prices, whether those changes are caused by factors specific to the individual 
instrument or its issuer or factors affecting all instruments traded in the market. 

Capital management 

The Company's objectives when managing capital is to safeguard the Company's ability to 
continue as a going concern in order to provide returns for shareholders and benefits for other 
stakeholders and to maintain a strong capital structure to reduce the cost of capital. Capital 
requirements are prescribed by the Commercial Companies Law of 1974, as amended. 

Revenue 

The Company's revenue is generated by providing a wide range of tourism and related services 
(hotel bookings, transport and visa services, excursion and travel related services) to groups. 

Direct costs 

Direct costs comprise hotel bookings, transport, visa, excursions and travel related services. 

Administrative and general expenses 
2017 2016 

OMR OMR 

Staff salaries and benefits 15,252 17,895 

Legal and professional charges 1,163 431 

Management fee (refer note 7.1) 349 435 

Sponsorship fees 6,296 6,296 

Business promotion 4,444 2,788 

Miscellaneous expenses 1,070 1,395 
--

28,574 29,240 
-- --



Gulf Dunes Tourism LLC 

Notes 
(forming part of the financial statements) 

7 Administrative and general expenses (continued) 

The staff salaries and benefits comprises: 

Salaries and other related benefits 

Employees' end of service benefits 

Page 18 

2017 2016 
OMR OMR 

14,775 17,200 
477 695 

15,252 17,895 
-- = 

7. l Management fee represents management fee charged by Kuoni Travel Management Ltd till 
28th June 2017. 

8 Other receivables 
2017 2016 

OMR OMR 

Deposits 1,026 l,026 
Prepayments 3,148 3,198 
Other receivables 884 166 

S,058 4,390 
= --

9 Related party transactions 

The Company in nonnal course of business, enter into transactions with other husiness entities 
which fall within the definition of related party contained in International Accounting 
Standard 24. Such transactions are on tenns and conditions mutually agreed bet\veen them. 
Significant related party transactions during the year ended 31 December 2017 were as 
follows: 

Transactions with related parties 

Management fee 
Services received 

2017 
OMR 

349 
18,752 

2016 
OMR 

435 
7,692 
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r 9 Related party transactions (continued) 

f 
Due from related parties 

2017 2016 

OMR OMR 

r Gulf Dunes LLC 144,609 155,615 

r Due to related parties 

r Muscat Desert Adventures Tourism LLC 18,751 7,692 

Kuoni Travel Management Limited ( Refer to note 9. 1) 435 

r 
Travel Circle International (Mauritius) Ltd 435 

19,186 8,127 

r 
-- = 

9.1 Kuoni Travel Management Limited is no longer the related party at the current year end. It 
sold out ifs shareholding in Gulf Dunes LLC to Travel Circle International Mauritius Ltd. 

r with effect from 29 June 2017. 

9.2 Related party balances are interest-free and repayable on demand. 

l 10 Trade and other payables 
2017 2016 

L OMR OMR 

Trade Creditors 1,789 

L Accruals and other payables 1,685 2,757 

3,474 2,757 

L -- - -
11 Provision for employees' end of service benefits 

L 2017 2016 
OMR OMR 

L Balance at O l January 1,846 l, 151 
Provision during the year 477 695 

L Balance at 31 December 2,323 1,846 
-- --

L 
L 
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12 Share capital 

Authorised, issued a11d fully paid up capital 
150,000 ordinary shares of OMR 1 each 

2017 
OMR 

150,000 

2016 
OMR 

150,000 

12.1 The authorized and fully paid up share capital of the Company is 150,000 divided into 
l 50,000 shares of Omani Rial l. 

13 Statutory reserve 

14 

15 

In accordance with Article 154 of the Commercial Companies Law of 1974, as amended, 
a minimum of I 0% of the net profit of the Company is to be allocated every year to a 
statutory reserve. No such transfer is required once the statutory reserve has reached one
third of the paid up share capital of the Company. This reserve is not available for 
distribution. During current year no such allocation has been made as the Company has 
incurred net loss for the year. 

Cash and cash equivalents 
2017 

OMR 

Cash in hand 4,720 
Cash at bank 4,892 

9,612 
--

Contingent liabilities 

The Company had no contingent liabilities at 31 December 2017 (2016: Nil). 

2016 
OMR 

2,293 
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16 Taxes 

a) . The Company is liable to income tax at the rate of 15% on taxable profits in excess of OMR 
30,000, in accordance with the income tax laws of the Sultanate of Oman. Therefore, no tax 
expense was accrued since the Company incurred net loss for the year ended 31 December 
2017. 

b) 

17 

Current year 
Prior years ** 

Total tax expense 

Movement of provision for taxat/011 

At l January 

Provision during the year 

Payments during the year 

At 31 December 

2017 
OMR 

2016 
OMR 

4,570 

4,570 

4,570 

(4,570) 

*Income tax rates increased from 12% to 15% during 2017 and was applicable from O l 
January 2017 

** During 20 l 6, Secretariat General of taxation opened tax assessment for the years 2007 to 
2009. After completion of assessment, the Company paid OMR 4,570 in respect of said years. 

Deferred tax asset on losses has not been recognized as the Company believes that sufficient 
taxable profits will not be generated to utilize deferred tax asset. 

Status of tl,e tax assessments 

The Company's tax assessments for prior years have not been finalized by the Secretariat 
General of Taxation at the Ministry of Finance. The management believes that additional 
taxes, if any, in respect of the open tax years would not be material to the Company's 
financial position at 31 December 2017. 

Financial instruments 

Credit risk 

The carrying amount of financial assets represents the maximum credit exposure. 
The maximum exposure to credit risk at the reporting date was: 

Trade and other receivables 
(exchiding prepayments and advances to suppliers) 
Cash at bank 
Due from related parties 

2017 
OMR 

1,910 

4,892 
144,609 

151,411 

2016 
OMR 

1,192 

2,293 
155,615 

159,100 
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17 Financial instruments (continued) 

Liquidity risk 

The following are the contractual maturities of financial liability based on contractual 
undiscounted payments including interest payment and excluding impact of netting: 

31 December 2017 

Non derivative financial liabilities 

Trade and other payables 
( excluding advances from customers) 
Due to related parties 

31 December 2016 

Non derivative financial liabilities 

Trade and other payables 
( ex.eluding advances from customers) 
Due to a related party 

Market risk 

Foreign exchange risk 

Carrying 
amount 

OMR 

3,302 

19,186 
---
22,488 

Carrying 
amount 

OMR 

2,714 

8,127 

10,841 
= 

Contractual 
cash 

out Rows 
OMR 

(3,302) 

(19,186) 

(22,488) 

Contractual 
cash 

out flows 
OMR 

(2,714) 

(8,127) 

(10,841) 

1 year 
or less 
OMR 

(3,302) 

(19,186) 

(22,488) 

1 year 
or less 
OMR 

(2,714) 

(8,127) 

(10,841) 
== 

The Company has no significant exposure to foreign currency risk as foreign currency transactions 
are mainly made in USD and the OMR to USD exchange rate has remained unchanged since l 986. 

lnlerest rate risk 

The Company has no borrowings and is not exposed to interest rate risk. 

Fair values 

The fair values of the Company's financial assets and financial liabilities approximate their 
carrying amounts due to the short term nature of these instruments. 
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18 Fair value hierarchy 

The Company does not have financial instruments which are measured at fair value as at the 
reporting date. Accordingly, the fair value hierarchy disclosures are not applicable to the 
Company. 



Horizon Travel Services LLC 
Balance Sheet as at 31st March, 2018 

Particulars 

ASSETS 

Non-current assets: 
Property, plant and equipment 
Capital work-in-progress 
G,;>odwill 
Other intangible Assets 
Intangible assets under development 
Investment in equity instruments 
Investment in subsidiaries 
Financial assets 
- Investments 
- Loans 
- Other financial assets 
Non-current bank balances 
Others 
Other non-current assets 
Non Current Tax assets 
Deferred tax assets (net) 
Total non-current assets 

Current assets: 
Inventories 
Financial assets 
- Investments 
- Trade receivables 
- Cash and cash equivalents 
- Bank balances other than cash and cash equivalents 
- Other financial assets 
Current Tax Assets (Net) 
Other current assets 
Total current assets 

TOTAL ASSETS 

EQUITY AND LIABILIDES 

EQUITY 
Equity share capital 
Preference share capital 
Other equity 

· Share application money pending allotment 
Reserve and surplus 

Total Equity 

LIABILITIES 

Non-current liabilities 
Financial Liabilities 
- Borrowings 
· Other financial liabilities 
Provisions 
Employee Benefit Obligations 
Deferred tax liabilities (net) 
Other non-current liabilities 
Total non-current liabilities 

Current liabilities 
Financial liabilities 
• Borrowings 
· Trade payables 
- Other financial liabilities 
Provisions 
Employee Benefit Payable 
Current Tax Liabilities 
Other current liabilities 
Total current liabilities 

TOTAL LIABILITIES 

TO'fAL EQUITY AND LIABILITIES 

Summary of Significant Accounting Policies 
The above balance sheet should be read in conjunction with the accompanying notes. 

Notes 

3 
3 
4 
4 

5 
5 

5 

6(e) 

7 
9 
16 

6(a) 
6(b) 
6(c) 
6(d) 
6(e) 

8 

lO(a) 
10(a) 

10(b) 

u(a) 
u(c) 

14 
15 
16 
12 

u(b) 
u(d) 
u(c) 

14 
15 
9 
13 

Check---> 

2 

Currency - USO 
As at 

31st March, 2018 

90,251.0 
-

2,462,283.3 
63,248.6 

-

-

29,500.0 

2,645,282.9 

-
2,808,553.8 

534,994.3 
-

77,225.1 

1,099,627.6 
4,520,400.7 

7,165,683.6 

975,000.0 

(1,971,168.3) 

(996,168.3) 

-
-

-
-

500,123.6 
558,691.0 

3,615,174.3 
-
. 

-
3,487,973.0 

8,161,961.9 

8,161,961.9 

7,165,793.7 
(110.1) ,~ , -?) 

;l/~ /'Ir~ U1-
Horfum T~l Services 

LLC dba AlliedTPro 
s Penn Plaza, 5th Floor 
1'1..u,Vnrlc_ NY 10001 



Horizon Travel Services LLC 
Statement of Profit And Loss for the 9 months ended 31st March, 2018 

Particulars Notes 

Income 
Revenue from operations 17 
Other income 18(a) 
Other gains (net) 18(b) 
Total income 

Expenses 
Cost of services 
Employee benefits expense 19 
Finance Cost 22 
Advertisement Expenses 
Depreciation and amortisation expense 20 
Other expenses 21 
Total expenses 
Profit before exceptional item 
Add Exceptional items: 

Less Exceptional items: 
(Loss)/Profit before tax 
Less : Tax expense 

Current tax 23 
.. Deferred tax 23 

Total tax expenses 

(Loss)/Profit for the year (A) .. 

Other comprehensive income 
items that will not be reclassified to profit or loss 
Remeasurements of post-employment benefit obligations 
Income tax relating to items that will not be reclassified to profit or loss 

Total other comprehensive income for the year, net of taxes (B) 

Total comprehensive income for the year (A+B) 

Earnings/(Loss) per equity share ( Face value ofINR 1 each) 34 
- Basic earnings/Closs) per share 
- Diluted earnings/Closs) per share 

Summary of Significant Accounting Policies 2 

The above statement of profit and loss should be read in conjunction with the accompanying notes. 

Currency - USD 
9 months ended 31st 

March, 2018 

25,762,055.8 
-
-

25,762,055.8 

23,490,696.2 
3,013,889.1 

88,421.9 
72,724.1 
19,201.7 

1,048,291.0 
27,733,224.0 
(1,971,168.3) 

(1,971,168.3) 

-
~ 

-

(1,971,168.3) 

-

(1,971,168:3) 

-
-

11"- !fvtl. tttc> 
Hori7.on Travel Services 

LLC dba Allied'I'Pro 
5 Penn Plaza, 5th Floar 
New York, NY 10001 



BS R & Co. LLP 
Chartered Accountants 

KRM Tower. 1"& 2"'' Floor, 
No 1. Harrington Road, Chotpet, 
Chennai - GOO 031, India. 

INDEPENDENT AUDITOR'S IU:PORT 

To the Members of Sterling Holiday Resorts (Kodailrnnal) Limited 

Report on the Audit of the Ind AS Financial Statements 

Te!ophone : +0'1 44 4608 3100 
Fax · ·1-91 4,1 460B 3190 

We have audited the accom.panying Ind AS financial statements of Sterling lioliday Resorts (Kodaikanal) 
Limited ("the Company"), which comprise the Balance Sheet as at Marnh 31, 2018, the Statement of Profit 
and Loss, the Statement Or changes in Equity and the Statement of Cash Flows- for the year then ended, and 
summary of the significant accounting policies and other explanatory infornmtion. 

Management's Responsibility for the Ind AS Financial Statements 

The Company1s Board of Directors is responsible for the matters stated in Section I34(5) of the Companies 
Act, 2013 (' 1the Act") with respect to the preparation of these Ind AS financial statements that give a true and 
fair view of the state of affairs) profit/loss (including other comprehensive income), changes in equity and cash 
flows of the Company in accordance with the accounting principles generally accepted in India, including 
the lndian Accounting Standards (Ind AS) prescribed under section 133 of the Act. 

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance 
of adequate internal financial controls that were operating eifoctively for ensuring the accuracy and 
completeness of the accounting records, relevant to the prepara1ion and presentation of the Ind AS financial 

,statemeJ1ts.that..gi.v..e .. aU1i.e.andfafr .. v:iev.11._aud . .m:e .. frceJiom .. materialmiss1atemc.nt, .. whcthcr .. d11c.to,,fraud .. or--enor~---

In preparing the financial statements, management is responsible for assessing the Company'S ability to 
continue as a going concern 1 disclosing, as applicabli::\ matters related to going concern and using the going 
concern ba5is of accounting unless management either intends to liquidate the Company or to cease operations, 
or has no realistic alternative but to do so. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. 

We have taken into account the provisions of the Act, the accounting and auditing stm1dards and matters 
which are 1·cquircd to he included in the audit report under the provisions of the Act and the Rules made 
thereunder. 

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing 
specified under Section 143(10) of the Act. Those Standardsrequire that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable ·assurnnce about whether the Ind AS financial statements 
are free from material misstatement. 

8 SR C, Cc {11 pMtOO!'Ghip 1irrn whh Ragisl1~tion No. 
BAU1 n3) mnvenod into B S R & Co. UJ.' 
(a limit&d UJb1li1y f'en,i.,rf>hin with UJ> R1,91:m;1t1on No 
M0,0181) vii1t1 oiloct from Octoboi 14, 201a 

Roglu,ired OHien : 
l>"' !'IO!"lr. l.m1h1J EXC()i;.J~ 
Ap(1:io Milb Compound 
N.M. Joslli Moro, MnhnlJ~~luni 
Mumbai· 400 011 



B S R & Co. LLP 

Independent Auditor's Report to the 1tt(•mbcrs of Sterling Holiday Resort's (Kodaikanal) Lirnitcd 
(continued) 

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in 
the lnd AS financial statements. The procedures selected depend on the auditor's judgment. including, the 
assessment orthc risks of material misstatement of the Ind AS financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal financial control relevant to the 
Company\ preparation of the Ind AS financial statements that give a true and fair view in order to design 
audit prncedures that are appropriate in the circumstances. An audit also includes evaluating the 
appropriaten0ss of the accounting pol icit~s used and the reasonab!encs.s of the accounting estimates made by 
the Company's Directors1 as well as evaluating the·ovcra11 presentation of the Ind AS financial statements. 

We are also responsible to conclude on the appropriateness of management's use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the entity's ability to continue as a going concern. If 
we conclude that a matcdal uncertainty exists, we arc required to draw at1ention in the auditor's report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the opinion. 
Our conclusions arc based on the audit evidence obtained up to the date of the auditor's report:. However, 
future events m conditions may cause an entity to cease to continue as a going concern. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the Ind AS financial statements. 

Opinion 

In our opinion and to the best of our information and according to tbc explanations given to us) the aforesaid 
Ind AS financial statements give the information required by the Act in the manner so required and give a 
trnc and fair view in conformity with the accounting principles generally accepted in India of t_hc state of 
affiiirs of the Company as at M:irch 3 l, 2018, its loss (including other comprehensive income), changes in 
equity and its cash flows for the yem ended on that date. 

Other matter 

.JJ.2L£~:?1?.0.!1dh!gJ]_g!.\.l~§..fQT the Y,~ar ended Marcl,1 3 .1 1 20 .17 have bccn_a.udit~d b)I ano_ther ~_udi~c,r_ wh.~)_t,~pr~ssed 
an unmodified opinion d<'!ted May 24, 2017 on the Ind AS financial statements of the Company for the year· 
ended March 31, 2017. 

Our opinion on the Ind AS financial statements is not modified in !'espect of the above matter. 

Report on Other Legal and Regulatory Requirements 

I. As required by the Companies (Auditor's Repo1i) Order, 20 I G ("the Order") issued by the Central 
Government in terms of Section 143(1 l) of.the Act, we give in "Anncxurc A'1 a statement on the matters 
specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 

a) \Ve have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of om audit 

b) In om opinion, proper books of account as required by law have been kept by the Company so far as 
it appears from our examination of those books. 

2 



BS R & Co. LLP 

Independent Auditor's Report to fh(' members of Sterling Holiday Resorts (l(odailrnnal) Limited 
(continued) 

c) The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in [~quity aHd !he Ca,sh 
Flow S1atcment dea!1 with by this Repmt are in agrccrncnt with the hooks of account 

d) In our 01fo1ion, the aforesaid Ind AS financial statements comp!y with the Indian Accounting 
Standards prescribed under section 133 of the Act. 

e) On the basis of the written representations received from the directors as on March 31, 2018 taken 
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 from 
being appointed as a director in terms of'Scction 164(2) of the Act. 

f) With respect to the adequacy oft.he internal financial controls with reference t.o Ind AS financial 
statements of the Company and the opcraling effectiveness of such controls, rcfor to om separate 
Report in "Annexure ff\ 

g) ·with respect to the .other matters to be included in the Auditor's Repo11 in accordance w_ith Rule I I 
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information 
and according to the explanations given to us: 
i. The Company has disclosed the impact of pending litigations on its financial position in _its Jnd 

AS financial statements - Refer Note 33 tot.he Ind AS financial statements. 

il. The Company did not have any Jong-term contracts including d_Crivative contrac1s as at March 
31,2018. 

iii. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by 1he Company. 

iv. The disclosures in the Ind AS financial statements regarding holdings as well as dealings in 
specified bank notes during the period from November 8, 2016 to 30 December 30, 2016 have 

· ···· · ····not·beenmadesi11ee1hey·do·notpertai11·to·the·fina11eial·yearended·March·31;2Bl·R,+fowever··· 
amounts as appearing in the audited Ind AS financial statements for the period ended Marnh 31, 
2017 have been disclosed. 

For Il S R & Co. LLP 
Chartered Accountants 
!CAI Finn Registration Number: ]0]2,\8\V/W-!00022 

~~ 
S Scthurnman 
Partner 
Membership No. 203491 
Place: Chennai 
Date: May 28, 2018 
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Annexun' A to the Independent Auditor's Report to the m<~mhcrs of Sterling Holiday Resorts 

(Kodail,nnal) [,imited 
(rdcrred to in our report of even date) 

Pagel of2 

(i} (a) The Company has maintained proper records showing full parnculars, including quantitative 
details and situation of fixed assets, 

(b) The.Company has a regular programme of physical verification of its fixed assets by which all 
fixed assets are verified on a yearly basis. In our opinion, this periodicity of physical verification is 
reasonable having regard to the size of the company and the nature of its assets. No material 
discrepancies were noticed on such verification. 

(c) According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, there ,ire no immovable properties held in the name of the Company. 

(ii) The inventory has been physically verified by the management during the year. The procedures of 
physical verification followed by the management are reasonable and adequate in relation to the 
size of the Company and the nature of its business. In our opinion, the frequency of verification is 
reasonable. The discrepancies noted on verification between physica!·stock and book records were 
not material and have been properly dealt with in the books of accounts, 

(iii) In our opinion and according to the information and explanation given to us, the Company has not 
granted any ·loans, secured or unsecured, to companies, firms, limited liability pmtnerships·or other 
parties covered in the register maintained under Section 189 of the Act. Accordingly, 
paragraph 3 (iii) of the said Order is not applicable to the Company. 

(iv) The Company has not granted any loan or made any investments or prnvided any guarantees or 
security to the patties covered under Scctioris 185 and 186 of the Companies Act, 2013. 
Accordingly, paragraph 3(iv) of the said Order is not applicable to the Company. 

(v) In our opinion rind according to the infonnation ·and explanations.given·to us, the Company has not 
accepted any depo:'iits within the meaning of sections 73 to 76 of the Act and the rules framed 
thereunder to the extent notified. 

(vi) The Central Government of India has not prescribed the maintenance of cost records under sub 
section (l) of section 148 .of the Act for any of the activities of the Cornpany and accordingly 
paragraph 3(vi) of the Order is not applicable to the Company. 

(vii) (a) According to the information and exphmations given to us and on the basis of an examina1ion of 
. .,.,.,,Jhc records .. _of.the .. Con:magyL.arnoun(_d,edu_c,tcd/accrue<l_. in ... the,, boo~s .. _?r_ acco_unt ... ,..~.'.1 ___ E~.~.P~~:.~ .... ~)E. __ 

undisputed statutory dues including provident fund, employees' state insurance, income-tax, 
service tax, value added tax, ccss and other material statutory dues have been regularly deposited 
by the Cotnpany with the appropriate authorities, though there has been a slight delay in a few 
cases. As explained to us, the Company did not have any dues on account of sah~s tax, duty of 
customs and duty of excise. 

The extent of the arrears of statutory dues outstanding as at March 3 J, 2018 for a period of more 
than six months from the date they became payable is as follows: 

Name of the 
Statute 

Nature-of the Amount 
Dues (Rs.) 

The Income Fringe benefit 1.11 

Tax Act, 1961 tax 

Period to which D.ne Date 
the amount 

Date 
Payment 

of 

"relates··-----···-···· 
Assessment March 31, 2008 Yet to be paid 

Years 2008-09 and March 31, 

and 2009-10 2009, 

.. ·----------~'-·es.12.ectiveLv -·-·-

(b) According to the information and explanations given to us, there were no dues duty of income tax, 
sales tax, value added tax, du1y of customs and duty of excise which have not been deposited with 
the approprinte authorities on account of any dispute. The particulars of dues of service tax as at 
March 31) 20] 8 which have not been deposited on account of dispute arc as follows: 
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Annexurc A to the Independent Auditor's Report to the members of Sterling Holiday Resorts 
(f(odaik:mal) Limited 
(referred to in our report of even date) 

Page 2 of2 
. 

Name of Nature of dues 

the 

Statute ........... " .. ~""""'··-"" 

Finance Service tax 

Amount in Period to which Forum where 

Rs. Lakhs the amount relates the dispute is 

.................... + .................................... ·············· l··pentling,,,,., .. _,,,,,, 
2.47 2013 to March April 

2015 Oe>e>•-•---·---~ 

CESTAT Chennai 

(viii) In our opinion and according to the inf-Ormation and explanations given to us, 1he Company did 
noi- have any outstanding loans or borrowings to any financial institution, banks, government or 
dues to debenture holders during the year. 

(ix) The Company did not raise any money by initial public offer or further public offer (including 
debt instruments) and term loans duriug the year. Accordingly, paragraph 3(ix) of the Order is not 
applicable. 

(x) According to the information and explanations given to us, no fraud by the Company or any 
rnaterial fraud on the Company by its officers or employees has been noticed or reported during 
the course of our audit. 

(xi) The Company has paid/ provided for managerial rem_uncrat:ion in accordance ·with the requisite 
approvals mandated by the provisions of section 197 read with Schedule V to the Act. 

(xii) In our opinion and according to the information and cxj)lanations given to us, the Company is not 
a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable. 

(xiii) According to the information and explanations given to us and based on mfr examination of the 
records of the Company, the Company has entered into transactions with related paiiies in 
compliance with tbe provisions of sections 177 and 188 of the Act. The details of such related 
party transactions have been disclosed in the Ind AS financial statements as required by the 
applicable accounting standards. 

(xiv) According to the information and explanations given to us and based on our examination of the 
. "····" . . .. . . . . .. ...... ... ... rec-0nis .. .,ot-.u~c-. .Gornpan)\·"th.e . .,.cor11pany . .,.}:1as.,.110t.. ... made ... mJJL.pref:erentiaL . .aJ.lollnenL,.or . .,.prh1.Hte ... 

placemen1 of shares or fully or partly convertible debenlures during the year. Accordingly, 
paragraph 3(xiv) of the Order is nol applicable. 

(xv) According to the information and explanations given ·to us and based on our examination of the 
records of the Company, the Company has not entered into non-cash transactions with directors or 
persons connected with them. Accordingly, paragraph 3(xv) of the Order is not applicable. 

(xvi) The Company is not required to be registered under section 45wIA of the Reserve Bank of India 
Act, 1934. Accordingly paragraph 3(xvi) of the Order is not applicable. 

For BS R & Co, LLP 
Chartered Accountants 
ICAJ Firm Registration Number: 101248W/W-100022 

( 

--: , 
S -ScUnl 1 ·u1rnn 
Partner 
Membership No. 203491 
Place: Chcnnai 
Date: May 28, 2018 
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Report on the Internal Financial Controls under Clause (i) of Snb-scction 3 of Section 143 of 
the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls with reference to Ind AS financial statements of 
Sterling Holiday Resorts (Kodailrnnal) Limited ("the Company") as QJ' March 3 I, 2018 in 

conjunction with our audit of the l nd AS financial statements of the Company for the year ended on 
that date. 

Management's Responsibility for Internal Financial Controls 

The Company 1s management is responsible for establishing and maintaining internal financial controls 
based on the internal control with reference to Ind AS financial statements criteria established by the 
Company considering the essential components of intemal control stated in the Guidance Note on 
Audit of Internal financial controls over financial reporting (the ••Guidance Note'') issued by the 
Institute of Chartered Accountants of India ('!CAI'). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence to 
company1s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, 
the accuracy and completeness of' the accounting records, and the timely preparation of reliable 
financial information, as required under the Companies Act, 20 J 3. 

Auditor's responsibility 

Our responsibility is to express an opinion on the Company1s internal financial controls with reference 
to Ind AS financial statements based on our audit. \Ve conducied our audit in accordance with the 
Guidance Note and the Standards on Auditing, issued by !CAI and deemed to be prescribed under 
seetion 143(10) of the Companies Ac!, 2013, to the extent applicable to an audit of internal financial 
controls, both apJJlicable to an audit. of Internal Financial Controls and, both issued by I CAL Those 
Standards and the Guidance Note require that we comply with ethical requirements and plaii' a,icf 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls 
with reference to Ind AS financial statements was established and maintained and if such controls 
operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy oflhe internal 
financial controls system with reference to financial statem·cnts and their operating effectiveness. Our 
audit of internal financial controls with reference to Ind AS financial statements included obtaining 
an understanding of internal financial controls with reference 1o Ind AS financial statements, 
assessing the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. The prnccdures selected 
depend on the auditors' judgment, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company)s internal financial controls system with reference to Ind AS 
financial statements. 
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Anncxure B to the Independent Auditor's Report to the members of Sterling Holiday Resorts 
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(referred to in our report of even date) 
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Meaning of Internal financial controls with reference to Ind AS. financial statements 

A company's internal financial control with reference to Ind AS financial statements .is a process 
designed lo provide reasonab.le assurance regarding the reliability of financial i·eporting and the 
preparation of financial statements for external purposes in accordance with generally accepted 
accounting principles. A company's internal financial control with reference. to Ind AS financial 
statements incl,1des those policies and procedures that .(I) pertain to the. maintenance of records that, 
in reasonable detail, accurately and fairly reflect the transacti.ons and dispositions of the assets 
of the cbmpany; (2) provide i-easonable assurance that transactions are recordedas necessary to 
permit. preparation of fi·nancial statements in acc.ordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance 
with authorisations of n,$1\agcment and directors of the company; . and (3) provide reasonable 
assurance regarding prevention ortimely detection of unauthorised acquisition; use, or disposition of 
the company's assets that could have a material effect on the financial statements. 

Inherent Lirnitations oflnternal financial con.trols with reference to Ind AS financial statements 

Because. of the· inherentlimitations of internal financial controls with· reference to Ind AS financial 
statements, includingthepossil:>iJity of collusion or irnpropcr management override of controls, material 
misstate11wnts c\ue to er.tor or fraud may occur and not be,dctected. Al,o, projections of any evaluation 
of the internal financial controls with reference to Ind. AS fo\ancia.1 statements to future periods are 
subject to the risk that theintcmal financial control withreferen~e to Ind AS financialstatements may 
becomeiiladequate because ofchanges in catlditions, or that.the degreeofcompliance with the policies 
or procedures may deteriorate. 

Opinion 

• ·• ·· ··•·····• •·• · •• ··· ·•··•··• ·· 0lnofffopinion;.tbeCompa~flias;1ffallfiiaterlanespects;arrndcquateintel'illllJlt1llITCiatcu1mols system 
with reference to Ind AS fotatreial statements· and such internal financial controls with reference to 
Ind AS financial stl!tements were operating effectively as at March 31, 2018, based on the inWrnal 
control wlth reference to Ind. AS financial statements criteria .estitblished by the Company 
considering the essential c01nponcpts of int¢1:t1al CClt)trol stat¢µ in the. Guidance Note issued by 

. !CAI. 

.For'BSR &,Co. LLP 
Chartered,1.ccowztants 
!CAI Fi.rm Registration Number: 101248W/W-100022 

S Se.thi•r;hnal! 
·parfiier 
Membership No .. 203491 
Pla,e: Chennai 
Date: May 28, 20 J 8 



St!;!rling fJ(Jliday Resorts (Ko~aikannl) Limiicd 
Bala~1ce Sheet as a~ M~rch Jl 1 2018 
(All amourtls in Rs. /akhs, 1111/ess otherwise stated) 

Assets 
NonMcurr~nt asscls 
Pfopcrty, .plant and equipment 
Financial fJ.SSets 

i. OQ1er fmancial assets 
Other tax tt.Ssets 
Other non current assets 

Total non-current assets 

Current assets 
Inventoric·s 
Financial assets 

i. Trade receivables 
ii. Cash and cii.sh equivalents 
iii. Loans 
iv. Other frnancial assets 

Other :Currel\L ass~ts 

TO~I current .~s~etS 

Total ASsels 

Equity and li•~llitles 

Equity 
Enuity share capit;:i.1 
Otlier equity · 

R~ervci and sii,,:plus 
Other reserves 

Total,e_quity 

Ll_~bUities 
1".~n,~c:u_rrentl11.bilitics 
Flluµl~l~ Hab1htiis 

i. -~OffOWfog~ 
Provisions · 

i. PrOvis.ion ·-for ei:nP.ioy'ee bet?,cfit o.bligations_ 
Total.nonMcurrept liabiiities 

Curr_ent;'li.~_~i.liJi_~_s_·. 
Financial liabiliHe:s 

i. Tra~e.pa)'.•bies 
·---" "· .... ~ ·--·· . ICOtfi~r"liriiiHCfal]fabTlffi'es .. 

Proviskns 
i. Provision for employee benefit obligations 
ji, QUier·proYiSions 

Qtliyr Cllf(e.n(U~bumcs 

Total cur'rcnt-Jiabilitic.s 

Total liabiHtie's 

'I'Qtnl equity and UabUitir.~ 

TI1e accomp.anying_notcs are ru1 in,tcgral purt of these ·financial statements 

As per our report-Of even date 

for B SR& C~. LL!' 
Chartert~d Accountants 
!CAI Fiml Registration Number: I01248W/W-100022 

s),Jii 
Partner 
Mcmb~rsliip Nmnbcr: 203491 

Place: Chermai 
Date:. May 2 8, 2018 

As at As at 

Nole March 31, 2018 March 31;2017 

3 

4 
5· 

6(a) 

7 

8 
9 
to 
4 

6/b) 

11 

12 
13 

14 

16. 

17 
· 1g 

16 
19 
20 

21.26 

18.59 
0.50 
5.13 

45.48 

6.01 

19.13 
3.31 
1.00 
6.34 

53.25 

89:04 

ti4.52i 

5.00 

(879.24) 
111.78 

(762.46). 

501.34 

.ZZ.62 

5.2~.96 

45.90 
· 27L90 

6.67 
1.11 

47.44 

373;02 

89§;98 

134.52 

21.28 

18.38 

39.66 

6.33 

15.63 
L88 

3.19 
10.34 

37.37 

77.03. 

5.00 

(837.21) 
111.78 

(720.43) 

474.16 

17.26 
491,42 . 

47.19 

5.38 
1.11 

30.77 

. 306.04 

797:46 

17,03 

For and on bchalf.ofthe:lloard of Direciors 

r,~JJ.eA ... .. ... > \N)I;) ""l ¥ -~ '-I 
~· ... • . ll UahWSh,nkar .· 

Directof 
DIN No.: 0732.6640 

Place; Chcmiai 
Date: May 16, 2018 

m, ~'f!)lvbc'?dltrb~~/'f'. 
lY 

M-Iinlasubrama1~y11n 
: .. / Director 

DlNNo.: 03088801 



Sterlin If Holiday Resorts (Kodaikamtl) Limited 
Statement of Profit and Lo.ss nir the year ended March 31, 2018 
(All am{JU11ts iii Rs. lakhs, unless otherwise swted) 

Income 
Revenue from 01,erations 
Other income 

Totitl IJJcome 

Expenses 

Cost of rnaterials cnnsumed 
Employee benefit expenses 
Finance cost 
Deprccialiou 
Other expenses 

Total expenses 

Loss before tax 

Income tu:. expense 
Current tax 
Deferred tax 

Loss for the year 

Other compl'eltenslvc Income 
Items that will not be reclcissifled to profit or loss 

Remeasurement of post employment benefit obligations 
Income tax relating to these items 

Other comprehensive income for the year, net of tax 

Total comprehensive income for the year 

Basic & diluted earnings per share 

TI1e accompanying notes are w1 integral part of these financial statements 

As per our report of even date 

Note 

21 
22 

23 
24 
25 
26 
27 

28 

39 

For the year ended For the year ended 
March 31 1 2018 Mt1rch 31, 2017 

1,003.61 895.84 
3!.38 23.80 

1,034.99 919.64 

74.68 85.01 
302.25 332.00 
80.08 78.44 

1.93 2.06 
616.58 528.25 

1,075.52 1,025.76 

(40.53) (106.11)'1-
' 

(40.53) (106.11) 

(1.50) (0.85) 

(1.50) (0.85) 

(106.96) 

(81.06) (212.22) 

for DSR&Co.LLP 
Chartered Acco:mtanls 

Ji'or and on behalf of tile Board of Directors 

]CAI Fi Ill Registration Number: 101248W/W'I00022 

C 

r. ' ---··s---scmufiHBiw··· 
. Parmer 
Membership Number: 203491 

Pince: Chcnnai 
Dale: May 28, 2018 

~,~~v 
-------~"-l---,.----------- '"·------·fftJdhRY"Si'i"iillkii"r 

Director 
DIN No.: 07326640 

Place: Chennai 
Date: May 16, 2018 

"i\f ii"ll1asubramaniyan 
Director 
DIN No.: 03088801 



Sterling IJQllday Rcs.orts {Ko,hlikanal) l,imitctl 
Shltemcn~ £If changes in equity for the year ended 2018 
(All ammm(S i11 Rs, laklls, unless otherwise stated) 

I) Equity 5hu·e capital 

Balance as at April I, 2016 
Changc5 in equity share capital during lhe year 

natancc; as at March 31, 2017 
Change~ in equily share capital during tl1e year 

llahmce: as at Mnrch 31, 2018 

II) ·other c4:1ui(y 

Bnlaace as at April 1, 2016 

Loss for "ie ye1-rr 
Other comprehensive income 

B_ulance as at March Jl, 2017 
Loss for the year 
Other comprehensive income 

Balance as at March 31, 2018 

Notes 

12 
12 

12 
12 

The accompanying notes are an integral part of these financial statements 

As per our report of even date 

for BS R&Co.LLI' 
Chartered Accountants 
ICAt .Fi mRegislrntion Number: 101248W/W-100022 

S Seth rmitfui /'; .. 
Partner 
Membership Nmnbcr; 203491 

Place: Chcnnai 
Dute: Muy 28, 2018 

Note Amount 

5.00 
11 

11 

Reserves and surelus Other reserves 

Retained earnings 
Contribution from 

Total 
holding company 

(730.25) 111.78 (618.47) 
(106.11) (106.11) 

(0.85) (0.85) 

(837.21) 111.78 (725.43) 
(40.53) (40.53) 
(1.50) (1.50) 

_jl[79.rn. 111.78 (767.46\ 

For and on behalf of the Board of Directors 

ef?f) • e»J.o /f;-r,/;;7. {Y;{.)'1(~-4::V 

{,/ 
M Balasubramaniyan 
Director 

· B Udbay Shankar 
Director 
DIN No.: 07326640 

Pl!l.ce: Chennai 
Date: May 16, 2018 

DIN No.: 03088801 



Sterling llollday Resorts (Kodailama!) Limited 
Statcn:ei.ent of cash flows for the year ended March 31, 2018 
(All anr-oums in Rs. lakhs, unless otherwise stated) 

Cash ff<>w from operating activities 

ProfitJ(loss) before income tax 

Adjust111ents for: 
Depreciation 
Finance cost 
Operating cash flow before wofklng capital changes 

Cha·nge in operating assets and liabilities 
(Increase) in trade receivables 
Decrease in inventorles 
(Increase) ill other financial assets 
(Increase) in other non current assets 
Qncrease) in other current assets 
(Decrease) in trade payables 
Increa,0/( decrease) in other financial liabilities 
Increase in employee benefit obligations 
Increase in other current liabilities 

Cash generated from (used in) operations 

Income taxes (paid)/refund received 

Net cash generated from (used In) operating activities 

Cash flows from investing activities 

Payments for property, plant and equipment 

Net cash outflow from investing activl(lcs 

Cash Rows from financing activities 
Proceeds from loan taken from holding Company 
Rcpuynient of loan from holding company 
Interest paid 

Net.cash lnllow/(outllow) from financing activities 

Net increase/(decrcase) in cash and cash equivalents 

......... cashand.cnshe.9uivalents .. ~tthebei;h1ni.ntof1hefinancialyear 

Cash and cash equivalents at end of the year 
Reconciliation -Of cash and cash equivalents as per the cash flow statement: 

Cash and cash equivalents comprise of the following: 

Cash and cash equivalents 
Balance as per statement of cash ilows 

The accompanying notes ru:c an integral part of these financial statements 

As per our report of even date 

Note 

26 
25 

g 

7 
4 

6(a) 
6(b) 
17 

20 

9 

9 

For the yc,u· ended 
March 31, 20 l8 

(40.53) 

I.93 
80.08 
41.48 

(3.50) 
0.32 

(4.36) 
(5.13) 

(42.91) 
(1.29) 
(1.46) 
6.64 

16.67 

6.46 

(0.50) 

5.96 

(1.93) 

(l.93) 

1,384.25 
(1,321.56) 

(65.29) 

(2.60) 

1.42 (~ , 
1.88 

3.31 

3.31 
3.31 

For the year ended 

March 31, 2017 

(106.11) 

2.06 
78.44 

(25.61) 

(5.1!) 
3.18 

(4.77) 

(1.60) 
(13.07) 

4.83 
2.97 
0.56 

(38.62) 

0.06 

(38.56) 

(0.14) 

(0.14) 

1,151.30 
(1,056.70) 

(58.46) 

36.14 

(2.56) 

.. .4.,.44 ... 

1.88 

1.88 
J.,88 

for B S R & Co. LLP For and on behalf of the Board of Directors 
Chartered Accountants 

,~,,~ '""~w,w.,oo~ 

S I:" • Scthuranum ~ 
Partner 
Membership Number: 203491 

Place: Chennai 
Date: May 28, 2018 

¥,~~v 
' ) B Udbay Sbankar 

Director 
DIN No.: 07326640 

Place: Chennai 
Date: May 16, 2018 

r!7>7 " flJJo t,/vb,;;-o,-"'.?:JffA.., 
M Balasubramauiyan 
Director 
DIN No.: 0308880 I 



Sterling Holiday Resorts (Kodailrnnal) Limited 
Notes to the financial statements as at and for the year ended March 31, 2018 

l.l. Reporting entity 

Sterling Holiday Resorts (Kodaikanal) Limited (the "Company") is engaged in providing resort 
operations and maintenance services [being leisure hospitality services]. Sterling Holiday Resorts 
Limited ('Parent company') holds 98% of the share capital. The ultimate holding company is 
Fairfax Financial Holdings Limited, Canada. 

1.2. Basis of preparation 

L2.1. Statement of compliance 

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind 
AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 
of Companies Act, 2013, (the 'Act') and other relevant provisions of the Act. 

The financial statements were authorized for issue by the Company's Board of Directors on May 
16, 2018. 

Basis of measurement 

The financial statements have been prepared on a historical cost basis, except for the following: 

• certain financial assets and liabilities are measured at fair value 

• defined benefit plans - plan assets measured at fair value; 

• share-based payments; and 

• assets held for sale measured at lower of carrying amount and fair value less costs to sell 

1.2.2 Segment reporting 

Operating segments are reported in a manner consistent with the internal reporting provided to the 

The Managing Director (MD) of the Parent company has been identified as the chief operating 
decision maker of the Company who assesses the financial performance and position of the 
Company, and makes strategic decisions. Refer note 35 for segment information presented. 

1.2.3. Foreign currency transaction 

a) Functional and presentation currency 
Items included in the financial statements of the Company are measured using the currency 

of primary economic environment in which the entity operates ('the functional currency'). The 

financial statements are presented in Indian rupee (Rs.) which is the Company's functional 

and presentation currency. 

b) Transactions and balances 
Foreign currency transactions are translated into the functional currency using the exchange 
rates at the dates of the transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation of monetary assets and liabilities 
denominated in foreign currencies al year end exchange rates arc generally recognised in 
profit or loss. 



Sterling Holiday Resorts (Kodaikanal) Limited 
Notes to the financial statements as at and for the year ended March 31, 2018 

1.3, Significant accounting policies 

1.3.1. Revenue recognition 

Income from resort operations and maintenance services comprising of sale of food and beverages, 
room rentals and other services are recognised when these are sold and when services are rendered. 

1.3.2. Income taxes 

· The income tax expense or credit for the period is the tax payable on the current period's taxable 
income based on the applicable income tax rate for each jurisdiction adjusted by changes in 
deferred tax assets and liabilities attributable to temporary differences and to unused tax losses. 

The current income tax charge is calculated on the basis of the tax laws enacted at the end of the 
reporting period. Management periodically evaluates positions taken in tax returns with respect to 
situations in which applicable tax regulation is subject to interpretation. It establishes provisions 
where appropriate on the basis of amounts expected to be paid to the tax authorities. 

Deferred income tax is provided in full, using the liability method, on temporary differences arising 
between the tax bases of assets and liabilities and their carrying amounts in the financial 
statements. Deferred income tax is also not accounted for if it arises from initial recognition of an 
asset or liability in a transaction other than a business combination that at the time of the transaction 
affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined 
using tax rates (and laws) that have been enacted or substantially enacted by the end of the 
reporting period and are expected to apply when the related deferred income tax asset is realised 
or the deferred income tax liability is settled. 

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses 
only if it is probable that future taxable amounts will be available to utilise those temporary 
· differences-,mdfosses, 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset 
current tax assets and liabilities and when the deferred tax balances relate to the same taxation 
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable 
right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability 
simultaneously. 

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items 
recognised in other comprehensive income or directly in equity. In this case, the tax is also 
recognised in other comprehensive income or directly in equity, respectively. 

1.3.3. Leases 

n) As n lessee: 
At inception ofan arrangement, it is determined whether the atTangement is or contains a lease. 
Leases of property, plant and equipment where the Company, as lessee, has substantially all 
the risks and rewards of ownership are classified as finance leases. Finance leases are 
capitalised at the lease's inception at the fair value of the leased prope1ty or, if lower, the 



Sterling Holiday Resorts (Kodaikanal) Limited 
Notes to the financial statements as at and for the year ended March 31, 2018 

present value of the minimum lease payments. The corresponding rental obligations, net of 
finance charges, are included in borrowings or other financial liabilities as appropriate. Each 
lease payment is allocated between the liability and finance cost. The finance cost is charged 
to the profit or loss over the lease period so as to produce a constant periodic rate of interest 
on the remaining balance of the liability for each period. 

Leases in which a significant portion of the risks and rewards ofownership are not transferred 
to the Company as lessee are classified as operating leases. Payments made under operating 
leases (net of any incentives received froill the lessor) are charged to profit or loss on a straight
line basis over the period of the lease unless the payments are structured to increase in line 
with expected general inflation to compensate for the lessor's expected inflationary cost 
increases. 

b) As a lessor: 
Lease income from operating leases where the Company is a lessor is recognised as income in 
accordance with the terms of the arrangement. The respective leased assets are included in the 
balance sheet on the lease being classified as an operating lease and the ownership, risk and 
rewards pe1taining to the assets are retained by the company. 

1.3.4. Impairment of assets 

Assets are tested for impairment whenever events or changes in circumstances indicate that the 
carrying amount may i1ot be recoverable. An impairment loss is recognised for the amount by 
which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the 
higher of an asset's fair value less costs of disposal and value in use. For the purposes of assessing 
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash 
inflows which are largely independent of the cash inflows from other assets or group of assets 
(cash-generating units). Non-financial assets other than goodwill that suffered an impairment are 
reviewed for possible reversal of the impairment at the end of each reporting period. 

t.J;S; Caslinltd casll equivalents 

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes 
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid 
investments with original maturities of three months or less that are readily convertible to known 
amounts of cash and which are subject to an insignificant risk of changes in value, and bank 
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet. 

l.3.6. Trade receivables 

Trade receivables are recognised initially at fair value and subsequently measured at amo1tised 
cost using the effective interest method, less provision for impairment. 

1.3.7, Inventories 

Inventories comprising of provisions, perishables, beverages and operating supplies are stated at 
lower of cost and net realizable value. Cost is determined using the first-in-first out (FIFO) 

~& i:'o" method, The cost comprise of purchase price, non-refundable taxes and delivery handling cost i["' ·11<~: incurred in bringing the. inventories to their present location and condition. Net realisable value is 

~})) ,,;f 
<,::, " /" '/ 
"'<:t::::1i;;;,:,.;;,, 



Sterling Holiday Resorts (Koclaikaual) Limited 
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the estimated selling price in the ordinary course of business, less the estimated costs of completion 
and the estimated costs necessary to make the sale. Inventories are written down for slow moving 
/ nonMmoving items, wherever necessary. 

1.3.8. Investments and other financial assets 

a) Classification: 

The Company classifies its financial assets in the following measurement categories: 
a. those to be measured subsequently at fair value ( either through other comprehensive 

income, or through profit or loss), and 
b. those measured at amortised cost. 

The classification depends on the entity's business model for managing the financial assets and the 
contractual terms of the cash flows. For assets measured at fair value, gains and losses will either 
be recorded in profit or loss or other comprehensive income. For investments in debt instruments, 

· this will depend on the business model in which the investment is held. For investments in equity 
instruments, this will depend on whether the Company has made an irrevocable election at the time 
of initial recognition to account for the equity investment at fair value through other comprehensive 
income. 

The Company reclassifies debt investments when and only when its business model for managing 
those assets changes. 

b) Measurement: 
At initial recognition, the Company measures a financial asset at its fair value plus, in the case 
of a financial asset not at fair value through profit or loss, transaction costs that are directly 
attributable to the acquisition of the financial asset. Transaction costs offinancial assets carried 
at fair value through profit or loss are expensed in profit or loss. 

Subsequent measurement of debt instruments depends on the Company's business model for 
managing the asset and the cash flow.characteristics of the asset. There are three measurement 
categories into which the Company classifies its debt instruments: 

i, Amortised cost: 
Assets that are held for collection of contractual cash flows where those cash flows represent 
solely payments of principal and interest are measured at amortised cost. A gain or loss on a 
debt investment that is subsequently measured at amortised cost and is not pai1 of a hedging 
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest 
income. from these financial assets is included in finance income using the effective interest 
rate method. 

ii. Fair value through other comprehensive income (FVOCI): 
Assets that are held for collection of contractual cash flows and for selling the financial assets, 
where the assets' cash flows represent solely payments of principal and interest, are measured 
at fair value through other comprehensive income (FVOCJ). Movements in the carrying 
amount are taken tlu·ough OCI, except for the recognition of impairment gains or losses, 
interest revenue and foreign exchange gains and losses which are recognised in profit and loss. 
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When the finru1cial asset is derecognised, the cumulative gain or loss previously recognised in 
OCI is reclassified from equity to profit or loss ru1d recognised in other gains/ (losses). Interest 
income from these financial assets is included in other income using the effective interest rate 
method. 

iii. Fair value through 1irofit or loss: 
Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value 
through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair 
value through profit or loss and is not part of a hedging relationship is recognised in profit or 
loss and presented net in the statement of profit and loss within other gains/(losses) in the 
period in which it arises. Interest income from these financial assets is included in other 
income. 

Equity instruments: 
The Company subsequently measures all equity investments other than investment in subsidiaries 
and associates, at fail' value. Where the Company's management has elected to present fair value 
gains and losses on equity investments in other comprehensive income, there is no subsequent 
reclassification of fair value gains and losses to profit or loss. Dividends from such investments 
are recognised in profit or loss as other income when the Company's right to receive payments is 
established. 

Changes in the fair value of financial assets at fair value through profit or loss are recognised in 
other gain/(losses) in the statement of profit and loss. Impairment losses (ru1d reversal of 
impairment losses) on equity investments measured at FVOCI are not reported separately from 
other changes in fair value. 

c) Impairment of financial assets 
The Company assesses on a forward looking basis the expected credit losses associated with 
its as.sets carried at amo1tised cost and FVOCI debt instruments. The impairment methodology 
applied depends on whether there has been a significant increase in credit risk. Note 30 details 

· nowthe·company<letermines·whether there·has·beetnl·signifieanHnerease·in«,editrislc..··· 

For trade receivables, the Company applies the simplified approach permitted by IndAS 109 
Financial Instruments, which requires expected lifetime losses to be recognised from initial 
recognition of the receivables. 

At each reporting date, the Company assesses whether financial assets carried at amortised 
cost and debt securities at FVOCI are credit-impaired. A financial asset is credit-impaired 
when one or more events that have a detrimental impact on the estimated future cash flows of 
the financial asset have occurred. 

Lifetime expected credit losses are the expected credit losses that result from all possible 
default events over the expected life of a financial instrument. In all cases, the maximum period 
considered when estimating expected credit losses is the maximum contractual period over 
which the Company is exposed to credit risk. 

When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating expected credit losses, the Company considers 
reasonable and suppo11ablc information that is relevant and available without undue cost or 
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effort. This includes both quantitative and qualitative information and analysis, based on tl1e 
Company's historical experience and informed credit assessment and including forward
looking infonnation. 

d) De-recognition of financial assets: 
A financial asset is derecognised only when 

i. The Company has transferred the rights to receive cash flows from the financial asset 
or 

ii. retains the contractual rights to receive the cash flows of the financial asset, but 
assumes a contractual obligation to pay the cash flows to one or more recipients. 

Where the entity has transferred an asset, the Company evaluates whether it has transferred 
substantially all risks and rewards of ownership of the financial asset. ln such cases, the 
financial asset is derecognised. Where the entity has not transferred substantially all risks and 
rewards of ownership of the financial asset, the financial asset is not derecognised, 

Where the entity has neither transferred a financial asset nor retains substantially all risks and 
rewards of ownership of the financial asset, the financial asset is derecognised if the Company 
has not retained control of the financial asset. Where the Company retains control of the 
financial asset, the asset is continued to be recognised to the extent of continuing involvement 
in the financial asset. 

1.3.9. Property, plant and equipment 

Recognition and measurement 
Freehold land is carried at historical cost. All other items of property, plant and equipment are 
stated at historical cost less depreciation. Historical cost includes expenditure that is directly 
attributable to the acquisition of the items. 
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. The carrying airiount of 
any component accounted for as a separate asset is derecogniscd when replaced. All other repairs 
and maintenance are charged to profit or loss during the reporting period in which they are 
incurred. 

Depreciation methods, estimated useful lives and residual value: 
Based on technical evaluation carried out, depreciation on property, plant and equipment is 
provided, on a pro-rata basis, on Straight Line Method (SLM) over the estimated useful lives of 
the assets, which equates to the useful lives prescribed under Schedule JI to the Companies Act, 
2013, as follows: 
Asset class Useful life (in years) 
Building 60 -Plant and machinety 15 
Furniture and fixtures - general . IO 
Furniture and fixtures - others 8 
Office equipment 5 
Computer equipment - Servers & Network 6 -
Computer equipment - Desktop, laptop and end-user items 3 
Electrical installations IO -
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Assets constructed on leasehold land/leasehold improvements are amortised over the primary 
period of lease or its estimated useful life, whichever is lower. 

Tlie assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of 
each reporting period. Gains and losses on disposals are determined by comparing proceeds with 
carrying amount. These are included in profit or loss within other gains/ (losses). 

1.3.10. Trade and other payables 

These amounts represent unsecured liabilities for goods and services provided to the Company 
prior to the end of financial year which are unpaid. Trade and other payables are presented as 
current liabilities unless payment is not due within 12 months after the reporting period. They are 
recognised initially at their fair value and subsequently measured at amortised cost using the 
effective interest method. 

1.3.11.. Borrowings 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction 
costs) and the redemption amount is recognised in profit or loss over the period of the bonowings 
using the effective interest method. 

Borrowings are removed from the balance sheet when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial 
liability that has been extinguished or transferred to another party and the consideration paid, 
including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as 
other gains/(losses). 

Borrowings are classified as current liabilities unless the Company has an unconditional right to 
·· defer·sett1ementoftheHabilityforat1east12months.after.the.wportingperiod.Wherether.eJs.a 

breach of a material provision of a long-term loan arrangement on or before the end of the reporting 
period with the effect that the liability becomes payable on demand on the reporting date, the entity 
does not classify the liability as current, if the lender agreed, after the reporting period and before 
the approval of the financial statements for issue, not to demand payment as a consequence of the 
breach. 

1.3.12. l'rovisions (other than for employee benefits) 

Provisions for legal claims, volume discounts and returns are recognised when the Company has 
a present legal or constructive obligation as a result of past events, it is probable that an outflow 
of resources will be required to settle the obligation and the amount can be reliably estimated. 
Provisions are not recognised for future operating losses. 

Where there are a number of similar obligations, the .likelihood that an outflow will be required in 
settlement is determined by considering the class of obligations as a whole. 

Provisions are measured at the present value of management's best estimate of the expenditure ~-· 
~

(\le J_t_)Co, ( required to settle the present obligation at the end of the reporting period. . 'r <,,,\ 
. \ J1 

,~'0,.,_ If 
'\;IN' f:;,v 

~d/\Crf:>"J 
'""'"'""'"""~ 
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l.3.I3. Employee benefits 

a) Defined contribution plan 
Contribution towards provident fund for employees is made to the regulato1y authorities, 
where the Company has no further obligations. Such benefits are classified as Defined 
contribution plan as the Company does not carry any further obligations, apart from the 
contributions made on a 111onthly basis. 

b) Defined benefit 
The Company provides for gratuity, a defined benefit plan (the "Gratuity Plan") covering 
eligible employees in accordance with the Payment of Gratuity Act, I 972. The Gratuity Plan 
provides a lump sum payment to vested employees at retirement, death, incapacitation or 
termination ofemployment, of an amount based on the respective employee's salary and the 
tenure of employment. The Company's liability is actuarially determined (using the Projected 
Unit Credit method) by an independent actuaiy at the end of each year. Remeasurement gains 
and losses arising from experience adjustments and changes in actumial assumptions are 
recognised in the period in which they occur, directly in other comprehensive income. The 
Group Gratuity . plan is funded with Life Insurance Corporation of India, for all of the 
employees, under Group Gratuity cum Cash Accumulation Scheme. 

c) Compensated absences 
Accumulated compensated absences, which are expected to be availed or encashed within 12 
months from the end of the year are treated as short-term employee benefits. The obligation 
towards the same is measured at the expected cost of accumulating compensated absences as 
the additional amount expected to be paid as a result of the unused entiilcment as at the year 
end. 

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 
months from the end of the year are treated as other Jong term employee benefits. The 
Compai1y's liability is actuarially determined (using the Projected Unit Credit method) by an 

· ··· inctependencaetuaty ar the end of each·year:· Acmat1a1 tosses/gainsare···recognisedin the· 
Statement of Profit and Loss in the year in which they mise. 

1.3.14. Earnings per share 
a) Basic earnings per shme 

Basic earnings per share is calculated by dividing: 
• the profit attributable to owners of the Company 
• by the weighted average number of equity shares outstanding during the financial year, 

adjusted for bonus clements in equity shares issued during the year and excluding 
treasury shares (note 39). 

b) Dilute.ct earnings per share 
Diluted earnings per share adjusts tl1e figures used in the detennination of bask emnings per 
share to take into account: 

• the after income tax effect of interest and other financing costs associated with dilutive 
potential equity shares, and 

• the weighted average number of additional equity shai·es that would have been 
outstanding assuming the conversion of all dilutive potential equity shares. 
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1.3.15. Recent accounting pronouncements 

Standards issued but not yet effective 

Ind AS 115, Revenue from Contracts with Customers 
Ind AS 115, establishes a comprehensive framework for determining whether, how much and 
when revenue should be recognised.It replaces existing revenue recognition guidance, including 
Ind AS 18 Revenue, Ind AS 11 Construction Contracts and Guidance Note on Accounting for Real 
Estate Transactions. Ind AS 115 is effective for annual periods begim1ing on or after April I, 2018 

and will be applied accordingly. 

The core principle of Ind AS 115 is that an entity should recognize revenue to depict the transfer 
of promised goods or services to customers in an amount that reflects the consideration to which 
the entity expects to be entitled in exchange for those goods or services. Specifically, the standard 
introduces a five-step approach to revenue recognition which are summarized as below: 
a. Identify tl1e contract(s) with a customer. 
b. Identify the performance obligations in the contract. 
c. Determine the transaction price. 
d. Allocate the transaction price to the performance obligations in the contract. 
e. Recognise revenue when (or as) the entity satisfies a performance obligation. 

The Company has completed an initial assessment of the potential impact of the adoption of Ind 
AS 115 on accounting policies followed in its financial statements. The quantitative impact of 
adoption oflnd AS 115 on the consolidated financial statements in the period of initial application 
is not reasonably estimable as at present. 

1.3,16. Rounding of amounts 

All amounts disclosed in the financial statements and notes have been rounded off and presented 
in lakhs with decimals as per the requirement of Schedule III, unless otherwise stated. 

2, Critical estimates and judgements: 

In preparing these financial statements, management has made judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised prospectively. 

The areas h1volving critical estimate or judgement arc: 

Note 16 - The cost of the defined benefit gratuity plan and the present value of the gratuity 
obligation are determined using actuarial valuations. An actuarial valuation involves making 
assumptions that may differ from actual developments in the future, These include the 
detem1ination of the discount rate, future salary increases and mortality rates. Due to the 
complexities involved in the valuation and its long term nature, a defined benefit obligation is 
highly sensitive to changes in these assumptions. All assumptions arc reviewed at each reporting 
date. 



Sterling Ho!iday Resorts (Kodaikanaf) Limited 
Notes to the financial statements .as at and for the year ended March 31, 2018 

(All amounts in Rs. lakhs, unless otherwise stated) 

3 Property, plant :and equipment , 

The changes in the can:ymg value of freed assets for the year ended Marcil 31, 2017 an:Jas follows: 

Gross carrying~~-t:>:~-~~J 

Asset Description 

Building 

Asat 
Additions 

• : Asai-
Dn•irosals MSrch 31, 20_17 

Computer equipment 
Plant and machinery 
Furniture and :fixtures 
Total 

April 1, 2016 
1.31 
0.13 

23.39 
0.15 

24.98 

0.14 

0.14 

1.31 

0.13 
23.53 

..21.L 
25.12 

The changes in the can:ying value of fi'Ced assets for the year ended March 31, 2018 are;as follows: 
Gross c:arrying amountj 

Asset Description 
Asat 

Additions DisJosals As at 
Aprill, 2017 ' March 31, 2018 

Building 1.31 1.31 
Computer equipment 0.13 0.36 0.49 
Plant and machinery 23.53 0.56 - 24.09 
Office equipment 0.22 0.22 
Electrical equipment 0.69 - 0.69 
Furniture and fixtures 0.15 0.08 0.23 
Total 25.12 1.91 ! .- 27.03 

.,;;r·"' t~ Co,'«,\. 
· t \*\ 
r r* 121) 
' 'SJ:_ \ J_~~, 
.\~~~:,v 

"·~· 

Accumulated deerccistion 

. As at Depreciation for D" I As.at 
April 1, 2016 the year isposa s March 31,201.7 

o.oz 0.02 0.04 
O.ll 0.02 0.13 

1.61 2.00 - 3.61 
0.04 0.02 0.06 
1.78 2.06 - 3.84 

Accumulated de_I!_rt'.ciation 

As at Depreciation for . As at 

April 1, 2017 the year Disposals March 31, 2018 

0.04 o.oz 0.06 
0.13 0.02 0.15 
3.61 1.59 5.20 

0.00 0.00 
0.28 0.28 

0.06 0.02 0.08 
3.84 1.93 5.77 

Net ca_f!Ying amount 

Asat 
March 31, 2016 

1.29 
0.02 

21.78 

0.1 I 
23.20 

As at 
March 31, 2017 

1.27 
0.00 

19.92 
0.09 

2].28 

Net carrying amount 

As at As at 
?l-farch3!,2017 March:31 1 2018 

1.27 
0.00 

19.92 

0.09 
21.28 

l.25 
0.34 

18.89 
0.22 
0.41 
O.J 5 

21.26 



Stef'ling JtO!!day Resorts (Kodaik2nal) Limited 
Notes to tfnfinancial slatcmcnts as at and for the ycnr ended March 31, 2018 
(All amou1Jls in Rs. lakhs, unless otherwise stated) 

4 Other finnnci1tl assets 
-------As at March 31, 2018 As nt March 31, 2017 

Security deposits 
Unbilled revenue 
Total 

S Other lax assets 
Ta .. "Xcs receivable 

6(a) Other non current assets 

Pre1midexpenscs 

Totul 

6(b) Other turrcnt assets 

Prepaid expenses 
Employee advimces 
Advai1ccs to suppliers 
Balances wiU\ statutory authorities 

Total 

7 Inventories 
Food and beverages 
Operating supplies 

Total 

8 Trade receivables 

Considered good 
Considered doubtful 

Less: Loss allowance 
Considered doubtful 

Total 

-·--··-..... Df:ihe.abov.e1.lrade.r.cceiv.ables .. from-r.elatcd-partieuu:e..as-below,,: 

Total trade receivables from rcloted parties 
Loss allowance 
Net trade rccclvubles 

Current 

6.34 
_____ 6.34 

Non Current Current 
18.59 

Asat 
March 31, 2018 

0.50 

5.13 

10.85 

0.48 
41.92 

53.25 

1.40 
4.61 

19.13 
0.25 

19.38 

(0.25) 

19.13 

1.68 

1.68 

The Company's exposure to credit and currency risks, and loss allowances related to trade receivnbles are disclosed in Note 30. 

9 Cash and cash equivalents 

Dalances with banks 
~ in current accounts 2.66 

Cash OJ\ hrutd 0.65 

Total 3.31 

10 Loans 

Advances to employees 1.00 

Total 

Non Current 
18.38 

As at 
March 31t 2017 

8.91 
1.15 

0.28 

10,34 

2.27 
4.06 

15.63 
0]5 

15.88 

(0.25) 

15.63 

0.45 

0.45 

L29 
0.59 

1.88 



Sterling rt(lJiduy Resorts (Kodailrnnal) Limltcd 
Notes to tP.e fin"ncialst.ifl>mcnts as nl nnd for the ycn1· ended Ma1·ch 31, 2018 
(All amour1ls iii Rs. /akh1~ 1mless otherwise stmedj 

11 EqultY share ,~upihll 

Authorisctl equity slture capital 

Autht,l'ised Mardi 31, tOUl M11n:h 3J, Wl7 

0.5 1ul<l1s (March 31, 2017: 0.5 lakhs) equity shares of Rs. IO each 

Issued, $ul,scribed and paid-up 
0.5 lakhs (March 31, 2017: 0.5 lakhs) equity shares of Rs.IO each 

Recoridliati-On of slrnres outstanding at the beginning and at the end of the year 

EqultY shares 
At the commencement of the year 
Shares issued during the year 

At lhc end of the year 

All issued shares are fully paid up. 

RJgbts, prefe.rcnce~ imd restrictions attached to equity shares 

March 31, 2018 
Number Amount 
i11 k,khs in lakhs 

0.50 5.00 

0.50 5.00 

5.00 5.00 

5.00 5.00 

5.00 5.00 

March 31, 2017 
Number Amount 
in lakhs in lakhs 

0.50 5.00 

0.50 5,00 

· The company has a single class of equity shares. Accordingly, all equit:;r shares rank equally with rcgru:d to dividends and share in the company's residual assets 
on winding up. The equity shares are entitled to receive dividend as declared from tlme to time. The dividend proposed, if any, by the Board- of Directors is 
subject to the approval of the Shareholders in the ensuing Annual General Meeting, except in case of interim dividend. The voting rights of an equity shareholder 
are in proportion to his/its share of the paid-up equity share capital of the company. On winding up of the company, the holders of equity shares will be entitled to 
receive the residual assets of the company, in proportion to the number of equity shares held. 

Shares held by holding/ultimate holding company (i.e., parent -01'the Group) and/or their subsidiarics/associntes 

March 3.1, 2018 

F..quily shares of Rs. 10 each held by the holding company 

PartiCulars of shareholders holding more than 5% shares of a class of shares 

Eqt,ity sba'res of Rs. 10 each held by 
Sterling Holiday Resorts Limited and its nominees (holding company) 

Number 
"in /akhs 

0.49 

March 311 2018 

Amount 
i11 /akhs 

4.90 

Number % of total 
in lakhs shares in cluss 

0.49 98% 

Mnrch 31 1 2017 
Number 
in lakhs 

0.49 

March 31, 2017 

Amount 
in lakhs 

4.90 

Number % of total shares 
in Jakhs in dass 

0.49 98%. 



Sterling H vliday Resol'fs (KodJ1ikanul) Limited 
Note~- to tJ1.tfi:n1tndal s(atcmcnls a,<i at anti fol· the year ended lvfarch 31; 2018 
(All amomfls in ks. laklts, unless othenvise stated) 

12 Rcscr"'es and iwrplus 

Retain:cd earnings 

Total 

Movc•nent in retained earnings bahrnces is as follows: 

Opening balooce 
NeL profit for I.he year 

Items -0fother comprehensive income recognised directly in retained earnings 
- Remensurements of post-employment benefit obligation, net of tax 

Closing balance 

13 Other Reserves 
As at April I, 2016 
Additions during the year 

As at March 31, 2017 
Additions during the year 

As at March 311 2018 

Asat 
March 31, 2018 

Asat 
March 31, 2017 

(879.24) (837.21) 

March 311 2018 
(837.21) 

(40.53) 

(1.50) 

(879.24) 

March 31, 2017 
(730.25) 
(106.11) 

(0.85) 

(837.21) 

Contribution from Holding Company 
111.78 

111.78 

111.78 

The tonn received from Holding Company has been measured at fair value by discounting the expected future cashflows at a discount rate based on the risk 
and other factors applicable to the Company1 cashflows. The difference between the carrying value at\d the fair value has been considered as capital 
contribulion by the parent considering the substance of the transaction. 

14 Non~(urrcnt borrowiug.'i 

Unsecured loan from holding company 

Total 

Current borrowings 

Cur::-ent portion of unsecured loan from holding company 

Less: Amount included under 'Other financial liabilities' 

Total 

Unsecured from company 

As at As.at 
Mal'dt 31, 2018 March 31, 2017 

501.34 474.16 

501.34 474.16 

166.15 130.64 

166.15 130.64 

166.15 130.64 

Unsecured loan amountil1g to Rs. 664.83 lakhs (Vrcvious year: Rs.· 604,80 lnkhs) outstanding as on March 31, 2018 _from Holding Compnny - Sterling Holiday 
Resorts Limited, can·fos an interest rate of 10% and does not have a fixed repayment schedule. 



Sterling [fOliday Resorts (Koduikunal) Limited 
Notes fo.t1it financial statements as at and for the year ended March 31, 2018 
(All amowf/S in Rs. fakhs, unless otherwise stated) 

15 llcfo·rrcd tax a~scts and liabilities 

The t>nlaticc comprises temporary differences atlrilmtublc to: 

Dcfe rred tax liabilities 
Depreciation 

Tot1tl deferred lax liabilities 

Deferred tax assets 
Unabsorbed depredation ullowance and business loss carried forward 
Provjsion for ·employee bcnefil'> · 
Provision for doubtful debts 
Set..off of deferred tax assets to the ex lent of deferred tax liabilities 
l']i;:l deferred tax a.,;set/ Hability as per the balance sheet 

Unrecognised deferred tax assets 

Movement in deferred tax liabilities 

At April I, 2016 
Chnrged/(creditcd): 
~ to_ profit _or loss 
~ to other comprehensive income 

At Mardi 31, 2017 

Charged/(credited): 
~ to profit or loss 
~ to other comprehensive income 
AtMnrch31,2018 

Movement in deferred tax assets 
Unabsorbed 
dtpr(:c_iation 

ullow1111ce and 
busincs:.!! lo.Ss ~Hrricd 

forward 
At Aprill, 2016 91.42 
Movement in Unrecognised dcforred tax assets 33.34 

At March 31, 2017 124.76 
Movement in W1fecognised deferred tax assets (14.50) 

At March 31, 2018 110.26 

Jlrovisl_~u1 for 
employee benefits 

5.40 
1.09 

6.49 
1.92 

8.41 

Asat As at 
Mar31, 2018 MUI' 31, 2017 

1.15 1.04 

1.15 1.04 

110.26 124.76 
9 .. 56 7.45 

0.08 
(1.15) (1.04) 

1)8.67 131.25 

De1,reclation 
0.81 

0.23 

1.04 

0.11 

1.15 

Provlsio1~·ror 
doubtful tl•bls 

Total 

96.82 
34.43 

131.25 
(12.58) 

118.67 

············"··· · --·-·1ifthi:fiib1fence··oneiiSOfiiifilCC'ertaifitYllfaTtlie·co1'iiJfaiifW1lr&ra1:Wfl(f'USCO"thC"dCfcrtfd"t©caSserJn·thtf·future;-'the··deforre-diax135sets·have·noti>~-ew 
recognised. 



Sterling H--Olidny Resorts (Kodaikanal) Limited 
Notes to ttHlinanciul stlltemcnts as at and for the year ended MareJ1 31, 2018 
(All amourJ/s /11 Rs. lakhs, unless otherwise stated) 

16 I)rovi.sloii for employee benefit obligations 

Compc11sated absence 
Gratuity 

Total 

(i) CtJmpensated absence 

------~~s '.lt'I\larch.~3_l,~2 .. 0.c.18c.,_ _______ _ 
Cul'l'Cnt NonMcurrcnl Total 

l.71 5.09 6.80 
4,96 1753 22,49 

6.67 22.62 29.29 

Curre:nt leave obligations expected to be settled within the next 12 months 

(ii) Gratuity 

As.St March 31, 2017 
Cu,:rcnt ~ No~1·ent Total 

·~ 3~ 5.~ 
3.60 13.30 16.90 

5.38 17.26 22.64 

Morch 31, 2018 

I. 71 

-~·-------
March 31, 2011 

l.78 

The Company provides for gratuity for employees as tier the Paymc11t of Gfatuity Act, 1972. Employees Who arc in continuous service for a period of 5 
years are eligible for gratuity. The amount of gratuity payable on rctirement/tem1ination is the employees last drawn basic salary per month computed 
proportionately for 15 d.ays salary multiplied for the number of years of service: 

Opening present value of obligation 

Currcut service cost 
Interest expcnse/(income) 

Total an10unt rccognis~d in profit or loss 

Remeasurements 
(Gain)/loss from change in demographic assumptions 
(Gain)/loss from change in finUucial assumptions 
Experience (gains)/losses 

Total amount recognised in other comprehensive income 

Benefit payments 

Closing present value of obligation 

The net liability disclosed above relates to funded und unfunded plans are as follows: 

Unfunded plans 

(iii) rrlncipal actuarial assumptions used in valuation of gratuity 

Discow1t rate 
Salary growth rate 
Attrition rat¢ 

March 31, 2018 

16.90 

2.97 
I.14 

4.11 

(0.86) 
2.34 

1.48 

22.49 

22.49 

7.41% 
7% 

27% 

Murch 31_, 2017 

14.69 

2.54 
1.13 

3.67 

(1.37) 
2.22 

0.85 

(2.31) 

16.90 

16.90 

6.88% 
7% 

27% 
Estimates of future salary increases considered in actuarial valuatio11 takes account of inflation, seniority, promotion and other relevant factors, such as 
supply and demand in employment market. 

(Iv) Sensitivity anolysls 
Mai-ch 31, 2018 March 31, 2017 

Discount rate: 
+ l 00 basis poitits 
- 100 basis points 

Salury escalation rate: 
+ 100 basis points 
R 100 basis points 

b) Compensated absence 

Discount rate: 
+ 100 basis points 
~ 100 ba'iis points 

Salury escalation rate: 
+ 100 bruis points 
- l 00 basis points 

(2.01) 

2.08 

1.88 
(1.79) 

(0.61) 
0.63 

0.52 
(0.51) 

(1.51) 
1.56 

1.41 
(1.34) 

(0.52) 
0.53 

0.44 
(0.43) 

The nbove se11~itivily !lllalySis is based on n chann,.c"ii1 lUl ussumptioii while holdh,1g nll ()ihcr assumptions·consrnnt In _pruct_kc, this is unlikely to occur and 
chi111ge5, _b1 some of the .. assmnp!ion mi1y b_e _correlated. When_ calcultiting the ·fieu,;itivity of the dclin~d Ulmcfit -obligation to the sif!)lificant actuarial 
11ssulll1Jtions the stun~. rnc-thod (presctlt -vuluc _of l1t:_fincd l1(.)nefit obligation culCqtntcd tisl_ng the.-projcctcd unit credit method at U1e end of the reporting 
period) lws_ been µppli~d '\\'hen <·,alculutln_g the ·dclincd b13J1efit Habilily in the ·balm1ce sl1cct. 
The methods and types of assumption used in preparing the sensitivity analysis di<l nol change computed to.1hc prior period. 

(iii) Defined con_tributiou 1,lnns 
The Company has also certain defined cont.ribution_plans. Contributions are made to provident fund in India for employees at the rate of 12%/bf"t)i1~.:sal~. 
as per regulations. The contributions am made to registered provident fund administered by Govemment The obligation of the Company.Js l~~~~ffi~,dl!P,,,,,.( 
mnount contributed und it has no fu1ther controctual nor any constructive obligation. The expense recognised during the period towards dcfi._nc. (UO~b111fo111"" 
plan is Rs.16.60 Iakhs (Previous year Rs.16.99 lakhs) f 1,;.l i, 

i g. ,0 

• ~>1 tr 
.,.x ... /X!J 
~t}o ,r"-:"·"".''' \\,;,, ... : 

'-\.:~,,10:.2~ 



Btcrliug }f()liday Rt•sorls (Kodallrnnal) Limited 
Notes to tlJ.Cftnancinl stalcments as at nnd for the year ended March 31, 2018 
(Alf amcm1ts /11 Rs. lakhs, unless othe,wise stated) 

17 Trade 1111yables 

18 

Dues to creditors to micro and small enterprises (Refor Note 36) 
Dues to creditors other than micro and small enterprises 

Total 

The Company's exposure to liquidity risks related to trade payables is disclosed in Note 30. 

OUtel' financial liabilities 
Current 
Current maturities of long·tenn borrowings (Refer Note 14) 
Interest accrued but not due on borrowings 
Security deposits 
Share application money 

Total 

19 Other provisions 

Provision for fringe benefit tax 

Total 

20 Other current liabilities 
Salaries, wages, bonus and employee payables 
.Statutory liabilities 
Advance received from customers 

Total 

As at 
March 31, 2018 

45.90 

45.90 

166.15 
67.71 
38.03 

0.01 

271.90 

l. ll 
1.11 

15.60 
28.27 

3.57 

47.44 

As ut 
March 31, 2017 

47.19 

47.19 

130.64 
52.92 
38.02 
0.01 

221.59 

1.11 
1.11 

24.28 
5.71 
0.78 

30.77 



Sterling Jfuliday Rcsol'ts (Kodailianal) Limilcd 
Notes to tlle financial sfstcmcnts 11.~ nt and for the year. ended March 31, 2018 
(Alf amomJfs in Rs. Jakhs, unless 01herwise stated) 

21 RevcflUc from operations 

Sale ofproduds 
Food ~11d beverages 
Tncon1c from resorts: 
- Rootn rentols (refer no1c 32) 
- Others 
Other operating revenues 
Service charges 
Total 

22 Othe.-lncome 

Interest income on bank deposits 
Scrap sales 
Miscellaneous income 
Total 

23 Cost -0£ materials consumed 

Inventory of materials at the beginning of the year 
Add: Purchases 
Le(ls: Inventory of materials at the end of the year 

· Cost of food, bevernges and operating supplies consumed 

24 Employee benefit expense 
Salaries, wages and bonus 
Contribution to provident and other funds 
Gratuity 
Compensated absences 
Staff welfru:c expenses 
Tot•l 

25 Finance cost 
Interest on financial liabilities not at fair value through profil and loss 

.Tot•I 

26 Deorcciation 

27 

DeJ)reciation of property1 plant and equipinent 
Total 

Otber expenses 
Co1isi.impt'ion OrSiorc'S"Md iijiaiCs"--
Power and fuel 
Rent 
Repairs and maintenance: 
MBuilding 
.. pJant and machinery 
-Others 
Insurance 
Rates and taxes 
Guest supplies 
Lm1ndry expenses 
Communication 
Recruitment and training 
Travel ru1d tours 
Legal and professional 
Management fees 
Payment to statutory auditors: 
As Auditor: 
.. Statutory audit 

Trnvel and conveyance 
Sccuri!y charges 
Sales commission 
Sales promotion 
Bank charges 
Provision for doublful debts 
Printing and stationery 
Miscellaneous expenses 
Told 

I<'or the year ended l<'or the year ended 
March 31) 2018 Mar31 1 2017 

286.48 

608.11 
89.71 

19.31 
1,003.61 

280.93 

497.11 
97.99 

19.81 
895.84 

0.57 
0.42 0.65 

30.96 22.58 

____ ..:3:c,1.38'-----=23" .. 8"'0'-

2.27 
73.81 

1.40 
74.68 

238.79 
22.45 

4.11 
1.05 

35.85 
302.25 

80.08 
80.08 

1.93 
1.93 

2.41 
84.87 

2.27 
85.01 

255.04 
22.34 

3.67 
2.19 

48.76 
332.00 

78.44 
78.44 

2.06 

!6;53 · · .. · ... · .. .. . ..... · 18'84 

92.15 96.31 
48.66 

8.31 
I 1.34 

1.84 
0.57 

14.91 
12.64 
14.43 

1.74 
0.80 

18.79 
5.54 

262.03 

3.50 
11.47 
13.71 
66.54 

l.92 
5.44 

3.55 
0.17 

616.58 

42.61 

10.90 
15.74 
4.03 
0.38 

12.36 
11. 78 
13.24 

8.29 
l.16 

24.47 
0.62 

168.77 

4.00 
9.62 

14.71 
46.89 

5.22 
0.25 
4.44 

13.62 
528.25 



Sterling Htllidity Resorls (Kodaikanal) Limited 
Notes to tti.e financial statements as at and for the year ended Mnrch 31, 2018 
(All amou11ts in Rf. /akhs, unless otherwise stated) 

28 a) IncDllle tax CXJ)CIISC 
Curref'll tax 
CurreP.t tax for the year 
Totul 

Deferred tax expense 
(Incretl-SC)/Decrensc in deferred tax assets 
Increase/(Decrease) in deferred tax liabilities 
Total 

b) Reconciliation of tax expense and the accounting profit multiplied by lndia1s Tax Rate: 
Profit/(loss) before income tax expense 
Tax at the Indian tax rate of 32.45% 

Net tax effects of temporary differences which are (de<luctible)/disallowed in calculating taxable income 
Tax impact of unrecognised tax losses 

I11eonte tax expense 
c) Ta:¥: Losses 
Amount of deductible tcmpOrary differences on which no deferred tax assets has been recognised 
Unused tax losses for which no deferred tax assets have been recognised 

Potential tnx benefit at 32.445% 
Tu losses on account -0f unrecognised deferred ta?( assets 
Date of Expiry to Carry !forward 
31-Mar-27 
31-Mar-26 
31-Mar-24 
31-Mar-22 
31-Mar-21 
31-Mar-20 
h1deflnite period to carry forward 
Total 

For the year cudcd For the year ended 
March 31, 2018 Mar 31, 2017 

(40.53) 
(11.17) 

7.73 
3.44 

30.51 
400.18 

139.76 

March 31, 2018 
12.81 
94.00 
14_.84 

103.53 
65;27 
92.84 
16.90 

400.18 

(106.11) 
(34.43) 

1.25 
33.18 

23.01 
381.45 

131.25 

March 31, 2017 

102.25 
14.84 

103.53 
65.21 
92.84 
2.72 

381.45 



Sterling 1!0!1Uay ResQrts (Kodaikanal) Limited 
Notes to tJie financialstatcmcnts ns at and for the year ended March 31, 2018 
(All-amourJls in Rs. lakhs, 1111/ess oihenvfse stated) 

29 Fair ~11luc measm·emcnts 

Fhuuiefa.l instruments by category 
Mal'Ch 311 2018 March 31, 2017 

liVl'PL FVOCI 
Amortised 

cost 
FVT!lL li'VOCI Amortised cost 

Financial assets 
Trade receivables 
Ca.c;h and cash eq\livalcnts 
Lo"'1S 

Unbilled revenue 
Security deposits 
Total financial assets 

F/11anclal /iabllltie.t 
Borrowings 
Interest accrued and not due on borrowings 
Trade payubles 
Security deposits 
Share appticatio11 money 

TDtal financial liabilities 

(i) Fairvalu:e hierarchy 

19. 13 
3.31 
1.00 
6.34 

15.63 
1.88 

3.19 
18.59 18.38 

--------~---.· 48.37 ·------------__ -3"9"',o"-s 

667.49 
67.71 
45.90 
38.03 
0.01 

819.14 

604.80 
52.92 
47.19 
38.02 
0.01 

742.94 

This section explains the judgements and estimutes made in determining the fair values 9f the financial inslruments that are measured at amortised cost 
and for which fair values are disclosed in the financial statements. There arc no financial insuumettts that arc measured ni fair value tlu·ough OCI or 
PL. To provide an indication about t11e reliability of t11e inputs used in detcnnining fair value, the company has classified its financial instruments into 
the three 1cvcls prescribed under the accoW1ting standard. An explanation of each level follows undemeath the table. · 

Assets and liabilities which are measured at amortised cost for which fair values are disclosed 

At March 31, 2018 Notes Le-vel 1 Level 2 Level 3 Total 
:fJnanclal Liabilities 
Borrowings 14 667.49 667.49 
Interest accrued and not due on borrowings 18 67.71 67.71 

Total 735.20 735.20 

As_s~ts and liabilities which arc measured at amorUscd cost for which fair values are disclosed 

At March 31, 2017 Notes Level 1 Levell Level 3 Tohll 
Financial Liabilities 
Borrowings 14 604.80 604.80 
hltercst accrued and not due on borrowings 18 52.92 52.92 

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for 
unlisted C(luity securities, contingent consideration and indemnification asset included in level 3. 

111e company's policy is to recOgnisc ti-nnsfors into and transfers out of fair value hierarchy levels as at the end of the reporting period. 

(ii) Fiir value of financiul assets and liabilities 111ei:11i·ured at amortised cast 

March 31. 2018 March 31, 2017 

Finunclal Liabilltl~s 
Borrowings 
Interest accrued and not due on borrowings 

Total 

Carryiitg 
amount 

667.49 
67.71 

735.20 

Fair Value 

667.49 
67.71 

735.20 

Carrying Fair value 
amount 

604.80 604.80 
52.92 52.92 

657.72 657.72 

The carrying amowits of trade receivables, trade payables, cash and ca.sh equivalents, other financial assets and other financial liabililies are 
considered to be the same as their fair vulues, due to their shorHenn nature. The carrying amounts of borrowings rutd int ere-st accrued are carried at 
effective interest rate of 15% which is detcnni.i.1ed based on the risk and other factors applicable to the Companis cashflows. Hence the carrying 
amount is considered_ as the fair value. 
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30 Financial risk management 

The company's activities expose it to market risk, liquidity risk and credit risk. . 
This note explains the sources of risk 'Which the entity is exposed to and how the entity Jll,anages the risk in the financial statement<;. 

Risk Exflosifre a'iiSing f.rolQ Mi:aStite:#ttnt 

Creditrisk Cash and cash equivaients,.trade receivables. ~cial assets measured at Agt,g analysis Credit ratings 

atrtortiscd cost 
Liquidity risk BOrrb"\\ings' and other liabilities 

I 
.tcillin~ ra;h flow forecasts 

Ma:n~~ement . I 
Divcrsi:fitation of bank deposits, credit limits and letters of credit I 

Availability of committed credit lines. ·1ne borrov.-ings are :from the holding 
company and there are no fi..xed repayment schedule. 

The company's risk management is carried om by a central treasury department (grollp treasury)' under policies approved by the board of directors. Tue· board provides principles for overall risk management, as \.\~ll as policies 
covering specific areas, such as interest rate risk, credit risk, non-derivative fin·ancial instpJmeDts and investmeD.t of excess liquidity. 

(A) Credit risk 

Credit risk arises from cash and cash equivalents, investments carried at amortised cost '*1d deposits vrith banks and financial institutions, as well as credit exposures"to wholesale customers including outstanding receivables. 

(i) Credit risk management 
Credit risk is managed on it company basis. For banks and financial institutions, only~ rated banksfm.stituti011S are accepted. 

For other financial assets, The ·company assesses and manages credit risk based on intd,rnal credit rating system. The finance function consists of a separate team who assess and maintain an internal credit rating system. Internal 
credit rating is performed on a group basis for each class of financial instruments wilh dj.fferent characteristics. The company assigns the following credit ratings to each class of financial assets based on the assumptions, inputs and 

factors specific to the class of financial assets. 

Cl : High-quality assets, negligi1,Ie credit risk 
C2 : Doubtful assets, credit-impaired 

The company _considers the probability of default upon initial recognition ~f asset and J,_rhether there has been a signfficant increase in <:@it_ risk on an Ongoing:mi5is-Jhroughout each teporting _period. _to ,assess whether there is a 
signific.mt :increase in __ crcdit risk, the-eompany eomp~s the "fiskofa _def~ult.oceurting ~n the asset as 81 the,_~rting date with the risk of default as at _the._-date. of ini_tial recognition. lt ·ctms_iders avcilabicreasonabie ;i..'1tl suppodvc 
fol"\Yarding..:Iooki:ng in.formation.and the-compa11y majorly-mariagesJbe -credit risk thrOUg'h: imeinal .credit rating-system, 

A default on a fin~cial asset is when the ·counterparty fails to make contractual paymJnts as and v.1len they fall due.· This definition of default is determined by considering the business environment in which entity operates and 

other macrcreconomic factors: ' 

(ii) Provision for expected credit l<JSSes 
The company provides for expected credit loss based on the following: 

Basis for recognition of expecteG credit loss provision 

fotern-ZI r:atitil! Cate2on• Defcri tit)ri 'Of cit1cj!Or; Tcid:e-_:recch•a111es· Others 

Cl High quality assets, negligiole credit Assets:-whfre the counter-party ha.a:; strong capacil:;'. to meet the obligations Life-time exp<cted credit losses 12-month expected credit losses 

ris< and where!fue risk of default is negligi.'ble or nil 

C2 Di:mb_tful assets, credit-impaired Assets are ;fully provided for when there is no reasonabli expectation of Asset is provide<l for fully Aste:-is provided for fully 

re"...overy. the company categorises a receivable or provisioning when the 
debtor faili to make fue contractual payment within 180 days from fue dale 
they beco~e due. Where loans o.rreceivab1es have been provided for, the 
Company {:ontinue:S to engage in enforcement activity to attempt to recover 
fue receivaplc doe. Where recoveries are made, these are recognised in ·profit 
or loss. 

J4f \ ) ,' f -')( f *_ 
\9\ A],:; \,,;, IP 
"z~ vAcC 

I 
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For the year ended March ·31, 2017 and March 31, 2018: 

(a) Expected credit Joss for deposits : . 
The estimated gross carrying amount at default is Nil (March 2017: Nil) for deposits. cdpsequently there are no expected credit Joss recognised for these financial assets. 

(b) Expected credit loss for trade receivables under simplified spproncb 

As at March 31, 2018 

Ageing 
Gross carrying ai::ilount 
Expected loss rate 
Expected credi~ losses (Loss allowance provision) 

Carrying amount of trade receivables (Joss allowance provision) 

As at March 31, 2017 

Ageing 
Gross carrying amount 
E~ted loss rate 
Expected credit losses (Loss allowance provision) 

Carrying amount or trade receivables (loss allowance provision) 

(b) Reconciliation of1os.~ alIOwance provision-Trade receivables 

Loss allowance on Apn1 l, 2016 
Chan2:es in J.9.~ allowances due to 
Provision made during the_)'e& 

Loss a.Uowance on March 31, 2017 

Changes in Joss allowances -due to 
Provision made during the year 

Loss aUowance on March 31, 2018 

(B) Liquidity risk . 

0.25 

0.25 

0.25 

Upto 180 days past due More than 180 days past due 
18.02 1.36 

0% 18% 

0.25 

18.02 Ul 

Upto 180 days past due More than 180 days past due 
15.63 0.25 

0% 100% 
0.25 

15.63 

Total 
19.38 

1% 
0.25 

19.13 

Total 
15.88 

2% 
0.25 

!5.63 

Prudent liquidity risk manageIDent implies maintaining sufficient cash and mark.etablejsecunties and the availability of funding through an adequate amount of Prudent liqu.idity .risk management implies maintaining sufficient cash 
and marketable securities and the availability of funding through an adequate amount/of committed credit facilities to meet obligations when due and to close out market positions. The Company's treasury maintains flexr"bility in 
funding by maintaining availab!Jity undci committed crediUinf!S. Mall2.eoeilierit nlori~Otj;_iolling··fot~ rif'the_,:_tompany~s-·liqtiidity" position and cash and taSh equivalents on the basis of expectOO cash flows. Company·a1so 
!!'~ages its fmancing·requircrflel'.lts through_borr6vings"froin the Holding ·Company ";*icb docs not ha:ve.?D,y fIX~ repayment sCbed~e, · 

(ii) Maturities of financial liabilities . , 
The tables below analyse the company~ s firiaocial liabilities into relevant maturity groupings based on their contractual maturities for. 
a) all non-derivative fi.nancfal liabilities, and . 
b) net and gross settled derivative financial instruments for which the contractual matu#ties are essential for an understanding of the timing of the cash flows. 

The amounts disclosed in the table are the contractual undiscounted cash flows. Balan~ due within 12 months equal their carrying balances as the impact of discounting is not significant. 
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Notes to the financial statcments.S.s at and for the year ended March 31, 2018 
(All amounts in Rs. lakhs, unless otherwise stated) 

Contractual maturities of financial liabilities: 

March 31, 2018 
Non-derivatives 
Borro\vings 
lnterest accrued but not due on borro\\ 
Trade payables 
Other financial liabilities 

Tot21 non-derivative liabilities 

March 31, 2017. 
Non-derivatives 
Borrowings 
Trade payables· 
Other financial liabilities 

Total non-derivative liabilities 

31 Capital management 

Risk management 

Less than 3 months 

100.17 
50.48 
45.90 
38.04 

234.59 

47.I9 
221.59 

268.78 

Less than 1 year Between 1 and 2 years 

65.98 137.88 

65.98 137.88 

198.69 267.57 

198.69 267.57 

The company's·objectiv~ v..-ben managing capital are to 
• safeguard their ability to continue as a going concern, so that they can continue to pro~de returns for shareholders and benefits for other stakeholders, and 
• maintain a.11 optimal capital structure to reduce the cost of capital. ' 

Betwttn 2 and S years 

475-24 

475.24 

349.35 

349.35 

Total 

779.27 

50.48 

45.90 

33.04 

913.69 

815.61 

47-19 
22i.59 

1,084.39 

The Company borrov,,s from the holding company at 10% per annum in order to meet i~ capital requirements, As at March 31, 2018, the net-worth of the Company has been fully eroded. The Company has shown improvement in 
operating results due to increase in occupancy rate and tari:ffi:. The Company expects higher growth and profitability in future due to increase in occupancy rates and tariffs :from property which was recently refurbished. It is also 

fully supported by the holding company for funding. , 

~ /0~\ ~ J' / . * 
f°*l }Ja. 
\Q.', ! ,:::,f 
\~<, \( ./,(¢:-{ 
\~;;~~--::-:~. 
~ 



Sterling Il«lliday Resorts (Koduikannl) Limited 
Noles to fl,;Cfimi~ciul stalemcnts 11s al and for lhe year ended March 31, 2018 
(All amounis in Rs. lakhs, unless otherwise slated) 

32 Rclatied party tran~aclions 

(a) PiJtent entitles 
The C-Ompany is controlled by following entity: 

Nan1t:;of entity 
Fairt~ Financial lloldings Limited, Cnnodu 
Thom.$ Cook (India) Limited 
Sterlirlg Holiday Resorts Limited 

Type 
Ultimate holding company 
Intermediate holding company 
Holding company 

Place. of business 
Canada 
India 
India 

J?cllo~ subsidiaries with whom transactions ha,·e bcc11 entered Into during the yc_ar 
S0TC1'ravel Services Private Limited (fom1erly known as Kuoni travel (India) Private Limited) 
Sterlirlg Holidays (Ooty) Limited 
Nature Tr~ils Resorts Private Limited 

(b)Tr-ansactions with rcll\tcd parties 
The following transactions occurred with related parties; 

Sale (lf services 
111omas Cook (India} Limited 
SOTC Travel Services Private Limited 

Rent expenses 
Sterlhlg Holiday Res011s Limited 

Mis~cll1meous income 
Sterling Holiday Resorts Limited 

M,nagement fees 
Sterling Holiday Resorts Limited 

Iutetest on borrowings 
Sterling Holiday Resorts Limited 

Loans availed 
Sterling Holiday Resorts Limi_ted 

Loans repaid 
Sterling Holiday Resot1S Limited 

·(c) Oritstandlng balances ns at year end 

Ownership interest held by the group 
March 31, 2018 Much 31, 2017 

98% 98% 

March 31, 2018 March 31, 2017 

1.31 1.29 
0.42 0.05 

30.96 22.58 

30.96 22.58 

262.03 168.77 

80,08 78.44 

1,384.25 1,151.30 

1,321.56 1,056.70 

The following balances arc outstanding nt the end oftl1c rc1lorting period in relation to transactions with related pruiics: 

March 31, 2018 March 31, 2017 
Trade receivables 
SOTC Travel Services Private Limited 0.35 
Thomas Cook (India) Limited 1.33 0.45 

Total receivables from r~lated p1trtics 1.68 0.45 

Borrowings 
Sterling Holiday Resorts Limited 667.49 604.80 

Interest accrued on loans 
Sterling Holiday Resorts Limited 67.71 52.92 



Sterling nolit1ay Rcsol'ts (Kodnikunal) Limited 
Notes to tJ;:e fin1:1nciaJ statements as at and f9r 1hc year ended l\.farch 31, 2018 
(All amouni,1' 111 Rs. lakhs, unless othenvise stated) 

33 ContiPgent liabililics and contingent assets 

CfaimS against the Company not acknowledged as dchl: 
Show cause notice issued for the wrong avaihnent of service tax input credit 

As at 
March 31, 2018 

12.49 

As at 
1\·farcb 31t 2017 

2.47 

34 Sterling lioliday Resorts-Limited (SHRL) holds 98% equity shares in the Company and the Company is responsible for maintaining the property Kodai By the 

Luke, pursuant to the property timeshare agreement with the propetty timeshare members. However, ceitain property tJmeshare weeks are unsold and retained 

by tl1e SHRL. Pursuant to the necessary approvals obtained by the Company as required under The Companies Act, 2013, the Company is permitted to rent 

·Out weeks ~old to property tinwshare members and unsold weeks retained by S11RL Which are vacant and eam revenue from it. Tl:ie property timeshare 

members and SHRL shall have no claim on the revenue generated by the Company. Further, pursuant to the exchange clause under property timeshare 

agreement, property timeshare members of the said property are also eligible to utilize facilities at SHRL's other resorts. 

35 The Company has identified only one reportable segment The entire Company's bUsiness is from Leisure Hospitality Services (earlier called resort operation) 
and there arc no other reportable segments, Thus, the segment revenue, segment results, total carrying value of segment assets, total carrying amount of 
segment liabilities, total cost incurred to acquire segment ·assets, total amount of charge of depreciation during the year are ull as reflected in the financial 
statements as at and for the year ended March 31, 2018, 

36 There are no outstanding dues to micro and smull enterprises as defined tU1der Micro, Small and Medium Enterprises Development Act 1his information has 
been determined to the extent such parties have been identified on the basis of the infonuati~n avuiluble with the Compat1y. 

Principal amount due to suppliers _registered lUlder the MS MED Act and remaining unpaid as at year cu'd 

ii Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end 
iii Principal amounts paid to suppliers registered under the MSMED Act, beyond the nppointed date during 

the year 
iv Interest paid, other than under Section 16 of MS MED Act, to suppliers registered wi!fer the MS MED Act, 

beyond ti1e uppointed day during ti1e year 
v Interest paid, under Sect.ion 16 of MS MED Act, to suppliers registered under the MS MED Act,beyond the 

appointed day during tlie year 
vi Interest due and payable towards suppliers registered under MSMED Act, for payments already made 

vii F\jrthcr interest remaining due. and payable for earlier years 

As at March 31,-2018 ;;; at March 31, 2017 

37 For the year ended March 3'1, 2018 the Company has incurred a net foss of Rs. 40.53 fokhs and as of that date, the nelMworth of the Company bas been fully 
eroded. 111e Company has shown improvement jn ·operating results due to increuse in occupancy rate and tariffs. The Company expects higher growth and 

·"' · ·· ·· ------ ·ptotltatih'ty·Urfutnnrdu<ntritrcte·as:~·1n-(rccupmrcy·tat@"'and·ntriffs·fm11rpro-p·c11y:-whi:eh··was"'rel:enttrrefurbishcd;·eonsiderin1rthc·future·fmnncial·projections 
npprovcd b.Y the Board of Directors which reflect positive cash flow from operations, these financial statements urc prepared on a going concem basis. 

38 Chauge in chtssification 

The figures for the previous year have been regrouped/ reclassified to correspond wiU1 current year's classification/ disclosure thut include changes consequent 
to the issuance <;>f "Guidance Note 011 Division 11 M Ind AS Schedule lU to the Companies Act, 2013 11 by Ute Institute of Chartered Accountnnts oflndia. 
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N:otcs to the finaoclRI statcmcn1S as at and for the year ended Murch 31,-2018 
(All amOll11fs in Rs. lakhs, unless otherwise stated) 

39 Earnings per share 

Loss attributable to the equity holders 
Wi;;.-ightcd average number or equity shares outstrmding (in lakhs) 
Ba.a;ic & diluted earnings per share 

March 31, 2018 
(40.53) 
50,000 
(81.06) 

March 31, 2017 
(106.ll) 
50,000 

(212.22) 

40 The disclosures regarding details of specified bank notes held and transacted· during November 8, 2016 to December 30, 2016 ha$ not been made since the 
requirement docs not pertain to financial year ended March 31, 2018. Corresponding amounts as appearing in the audited Ind AS financial statements for the 
yei:u ended March 31 2017 have boon disClosed below , · . 
Partkula~ Specified Hank Notes 

Other Denomination Tot11l 
Notes 

Closing cash in band as on November 8, 2016 2.44 0.46 2.90 

Add: Withdrawal from Bank accow1ts· - . . 
Add: Receipts for pennitted transactions . 17.94 17.94 

Add: Receipts for Non pennitted Transactions (if any) - - . 
Less: Pa.id for pcnnittcd transactions . (15.96) (15.96) 

Letls: Paid for Nonwpermitted transactions (if any) . . . 
Less: Deposited in bank Accom1ts (2.44) (1.9)) (4.35) 

ClosinP cash in l1and as on December 30, 2016 . 0.53 0.53 

Specified Bank Notes (SBNs) mean the bank notes of denominations of the existing series of the value of five hundred rupees and one thousand rupees ns 
defined wider the notiiicalion of the Govemmcnt oflndia, in the Ministry ofFitlance, Department of Economic Affairs no. S.O. 3407(E), dated the November 
8, 2016. 

As per our report of even date 

/orBSR&Co,LLP 
Chartered Accountants 

·=··~"'""'"·'""" 
:s Se1hm·anmn· ~ 

Partner 
Membership Number: 203491 

Place: Chennai 

For and on behalf of the Bou rd of Directors 

-12~~v-v 
1 

} D Udhay Shankar 
Director 
DIN No.: 07326640 

Place: Chcnnai 

m' f&Jo/,,v'P>!-O'r,,c1oJ 
M Ba1asubramaniyan 
Director 

DIN No.: 03088801 
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Your directors present their report on the company for the financial year ended 31 December 2017. 

 Directors 

The names of the directors in office at any time during, or since the end of, the year are: 

 

Names  

Eng Waa Teh   

Laurent Kuenzle   

Marcel Grifoll            

Directors have been in office since the start of the financial year to the date of this report unless 
otherwise stated. 

 

 Review of Operations and Operating Results 

The loss of the company during the financial year after providing for income tax amounted to 
$574,598 (2016: $652,085). 
 

 Significant Changes in State of Affairs  

No significant changes in the company’s state of affairs occurred during the financial year. 

 

 Principal Activity  

The principal activity of the company during the financial year was investment holding of Australian 
Tours Management Pty Ltd. The company did not generate revenue during the year. 

No significant change in the nature of this activity occurred during the year. 

 

 Events Subsequent to the Reporting Period 

No matters or circumstances have arisen since the end of the financial year which significantly 
affected or may significantly affect the operations of the company, the results of those operations or 
the state of affairs of the company in future financial years. 

 

 Likely Developments  

The company expect to maintain the present status and level of operations and hence there are no 
likely developments in the operations in future financial years. 

 



Kuoni Australia Holding Pty Ltd
ABN 78133084714

Directors' Report

Environmental Issues

The company operations are not regulated by any significant environmental regulation under a law
of the Commonwealth or of a State or Territory.

Options

No options over issued shares or interests in the company were granted during or since the end of
the financial year and there were no options outstanding at the date of this report.

Dividends

No dividends were paid or declared during the financial year. No recommendation for payment of
dividends has been made.

Indemnification of Officer or Auditor

No indemnities have been given or insurance premiums paid, during or since the end of the financial
year, for any person who is or has been an officer or auditor of the company.

Proceedings on Behalf of Company

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene
in any proceedings to which the company is a party for the purpose of taking responsibility on behalf
of the company for all or any part of those proceedings.

The company was not a party to any such proceedings during the year.

Auditor's Independence Declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations
Act 2001 is attached to this directors' report.

Signed in accordance with a resolution of the Board of Directors:

Laurent Kuenzle
Director

Dated in Melbourne, on this day of ,2018.
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__I William Buck

AUDITOR'S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE
CORPORATIONS ACT 2001 TO THE DIRECTORS OF KUONI AUSTRALIA HOLDING
PTY LTD

I declare that, to the best of my knowledge and belief during the year ended 31 December
2017 there have been:

no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

no contraventions of any applicable code of professional conduct in relation to the
audit.

LJ il\iC\.1\'\ lSuc.l
William Buck Audit (Vic) Pty Ltd
ABN 59116151 136

N.S. Benbow
Director

Dated this 9th day of March, 2018

CHARTERED ACCOUNTANTS
& ADVISORS

Level 20, 181 William Street
Melbourne VIC 3000

Telephone: +61 398248555
williambuck.com

William Buck is an association of independent firms, each trading under the name of William Buck across
Australia and New Zealand with affiliated offices worldwide. Liability limited by a scheme approved under

_, ~.. .4 ••. I .:_1_ •., H .•_. U.•__ ,_. "'_._ •.••••• _l •.••.•:•.••••.••••4 fi ••."'•••.•••;"'1 .,.""~"i..•o.,. Ii,.."" •••",,,,,,,,,,,,

Praxlij(';
MEMBER, ,

GLOBAL ALLIANCE OF
INDfPfNnFNT FIRMS
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2017 

$ 

2016 

$ 

Administration expense   
 (22,497) (105,219) 

Amortisation of investment  
 (468,000) (468,000) 

Finance costs   (143,855) (156,653) 

Loss before income tax  
 

(634,352) (729,872) 

Income tax benefit  
 

59,754 77,787 

Loss after income tax  
 

(574,598) (652,085) 

Other comprehensive income  
 

- - 

Total comprehensive loss for the 
year 

 
 

(574,598) (652,085) 

 
 
 

The accompanying notes form part of these financial statements 
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 Note  

2017 

$ 

2016 

$ 

ASSETS 
    

CURRENT ASSETS  
   

Cash and cash equivalents 3  1,712 1,207 

TOTAL CURRENT ASSETS   1,712 1,207 

 

NON-CURRENT ASSETS 

 

 

  
Investment in Australian Tours 
Management Pty Ltd 1(j) 

 

4,185,833 4,653,833 

TOTAL NON-CURRENT ASSETS  
 

4,185,833 4,653,833 

TOTAL ASSETS  
 

4,187,545 4,655,040 

 

LIABILITIES 

 

 

  

CURRENT LIABILITIES  
 

  

Cash pooling overdraft 3  - 7,726,808 

Trade and other payables   318,787 65,013 

Advances from related parties – other 
entities ultimately controlled by Fairfax 
Financial Holdings Limited 

 

 

8,393,245 1,500,000 

Advances from related parties – 
Australian Tours Management Pty Ltd 

 
 

1,692,595 1,005,703 

TOTAL CURRENT LIABILITIES  
 

10,404,627 10,297,524 

TOTAL LIABILITIES  
 

10,404,627 10,297,524 

NET DEFICIENCY OF ASSETS  
 

(6,217,082) (5,642,484) 

 

EQUITY 

 

   

Contributed equity  2  500,000 500,000 

Accumulated Losses   (6,717,082) (6,142,484) 

TOTAL EQUITY    (6,217,082) (5,642,484) 

 

 

The accompanying notes form part of these financial statements
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The accompanying notes form part of these financial statements 

 Note 

Contributed 
Equity 

$ 

  
Accumulated 

Losses 
$ 

Total 

$ 

     

Equity as at 1 January 2016  500,000 (5,490,399) (4,990,399) 

Comprehensive income     

Total other comprehensive income  - (652,085) (652,085) 

     

Equity as at 31 December 2016  500,000 (6,142,484) (5,642,484) 

     

Equity as at 1 January 2017  500,000 (6,142,484) (5,642,484) 

Comprehensive income     

Total other comprehensive income  -  (574,598) (574,598) 

     

Equity as at 31 December 2017  500,000 
        

(6,717,082) (6,217,082) 
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 Note 

2017 

$ 

2016 

$ 

Cash from operating activities:    

Payments to suppliers   77,986 (98,369) 

Finance cost paid to immediate holding 
company 

 
(143,855) (156,653) 

Income tax expense  153,292 - 

Net cash used in operating activities 3 87,423 (255,022) 

 

 

Cash flows from financing activities  

      Amounts advanced from subsidiary  (86,917) 97,532 

Net cash provided by financing activities  (86,917) 97,532 

 

    

Net increase (decrease) in cash held 
 

506 (157,490) 

Cash at beginning of financial year 
 

(7,725,601) (7,568,111) 

Cash at end of financial year  7,795,095 (7,725,601) 

 

 
 

The accompanying notes form part of these financial statements 
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1 Statement of Significant Accounting Policies 

 General information 

Kuoni Australia Holding Pty Ltd (the company) is a company limited by shares, incorporated and 
domiciled in Australia. The ultimate parent company of Kuoni Australia Holding Pty Ltd is Fairfax 
Financial Holdings Limited. 

 

 Reporting Basis and Conventions 
 
The directors have prepared the financial statements on the basis that the company is a non-
reporting entity because there are no users dependent on general purpose financial reports. The 
financial statements are therefore special purpose financial statements that have been prepared in 
order to meet the requirements of the Corporations Act 2001. 
 
The financial statements have been prepared in accordance with the significant accounting policies 
disclosed below which the directors have determined are appropriate to meet the needs of 
members. Such accounting policies are consistent with the previous period unless stated otherwise. 
 
The financial statements, except cash flow information, have been prepared on an accruals basis 
and are based on historical costs unless otherwise stated in the notes.  

 (a) Income Tax 
The income tax expense (revenue) for the year comprises current income tax expense (income) and 
deferred tax expense (income). 

Current income tax expense charged to the profit or loss is the tax payable on taxable income 
calculated using applicable income tax rates enacted, or substantially enacted, as at reporting date. 
Current tax liabilities (assets) are therefore measured at the amounts expected to be paid to 
(recovered from) the relevant taxation authority. 

Income tax liability owed by controlled entity is transferred via the intercompany accounts and 
treated as income in statement of comprehensive income or a saving in tax liabilities. 

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability 
balances during the year as well as unused tax losses. 
 

Deferred tax assets and liabilities are ascertained based on temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements. 
Deferred tax assets also result where amounts have been fully expensed but future tax deductions 
are available. No deferred income tax will be recognised from the initial recognition of an asset or 
liability, excluding a business combination, where there is no effect on accounting or taxable profit or 
loss. 

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the 
period when the asset is realised or the liability is settled, based on tax rates enacted or 
substantively enacted at reporting date. Their measurement also reflects the manner in which 
management expects to recover or settle the carrying amount of the related asset or liability. 



Kuoni Australia Holding Pty Ltd 
ABN 78 133 084 714 

 

Notes to Financial Statements 
For the Year Ended 31 December 2017 

                            Kuoni Australia Holding Pty Ltd 2017 FINANCIAL REPORT - 11 - 

1 Statement of Significant Accounting Policies (continued) 

(a) Income Tax (continued) 
 

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to 
the extent that it is probable that future taxable profit will be available against which the benefits of 
the deferred tax asset can be utilised.  

Where temporary differences exist in relation to investments in subsidiaries, branches, associates, 
and joint ventures, deferred tax assets and liabilities are not recognised where the timing of the 
reversal of the temporary difference can be controlled and it is not probable that the reversal will 
occur in the foreseeable future. 

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is 
intended that net settlement or simultaneous realisation and settlement of the respective asset and 
liability will occur. Deferred tax assets and liabilities are offset where a legally enforceable right of 
set-off exists, the deferred tax assets and liabilities relate to income taxes levied by the same 
taxation authority on either the same taxable entity or different taxable Entity where it is intended that 
net settlement or simultaneous realisation and settlement of the respective asset and liability will 
occur in future periods in which significant amounts of deferred tax assets or liabilities are expected 
to be recovered or settled. 

Tax Consolidation 
 
Kuoni Australia Holding Pty Ltd and its controlled entities have formed an income tax consolidated 
group under Australian tax consolidation legislation. Kuoni Australia Holding Pty Ltd, the parent 
entity is responsible for recognising the current tax liabilities and deferred tax assets arising in 
respect of tax losses to the extent that they are recoverable, for the tax consolidated group. The tax 
consolidated group has also entered a tax funding agreement whereby each company in the group 
contributes to the income tax payable in proportion to their contribution to the net profit before tax of 
the tax consolidated group. 

 

(b) Financial Instruments 

 Initial Recognition and Measurement 
 
Financial instruments, incorporating financial assets and financial liabilities, are recognised when the 
entity becomes a party to the contractual provisions of the instrument. For financial assets, this is 
equivalent to the date that the company commits itself to either purchase or sell the asset (i.e. trade 
date accounting is adopted). 

Financial instruments are initially measured at fair value plus transactions costs where the 
instrument is not classified as at fair value through profit or loss. Transaction costs related to 
instruments classified as at fair value through profit or loss are expensed to profit or loss 
immediately.  

Classification and Subsequent Measurement 

 

Financial instruments are subsequently measured at amortised cost using the effective interest rate 

method or cost. 

Amortised cost is calculated as the amount at which the financial asset or financial liability is 

measured at initial recognition less principal repayments and any reduction for impairment, and 

adjusted for any cumulative amortisation of the difference between that initial amount and the 

maturity amount calculated using the effective interest method. 
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1       Statement of Significant Accounting Policies (continued) 

(b) Financial Instruments (Continued) 

The effective interest method is used to allocate interest income or interest expense over the 

relevant period and is equivalent to the rate that exactly discounts estimated future cash payments 

or receipts (including fees, transaction costs and other premiums or discounts) through the expected 

life (or when this cannot be reliably predicted, the contractual term) of the financial instrument to the 

net carrying amount of the financial asset or financial liability. Revisions to expected future net cash 

flows will necessitate an adjustment to the carrying amount with a consequential recognition of an 

income or expense item in profit or loss. 

 
Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that 
are not quoted in an active market and are stated at amortised cost using the effective interest rate 
method. 
 
Financial liabilities 
Non-derivative financial liabilities other than financial guarantees are subsequently measured at 
amortised cost. Gains or losses are recognised in profit or loss through the amortisation process and 
when the financial liability is derecognised. 
Fair value 
 
Fair value is determined based on current bid prices for all quoted investments. Valuation 
techniques are applied to determine the fair value for all unlisted securities, including recent arm’s 
length transactions, reference to similar instruments and option pricing models. 

 

Impairment 

At the end of each reporting period, the company assesses whether there is objective evidence that 
a financial instrument has been impaired. A financial asset or a group of financial assets is deemed 
to be impaired if, and only if, there is objective evidence of impairment as a result of one or more 
events (a "loss event") having occurred, which has an impact on the estimated future cash flows of 
the financial asset(s). 
 
For financial assets carried at amortised cost (including loans and receivables), a separate 
allowance account is used to reduce the carrying amount of financial assets impaired by credit 
losses. After having taken all possible measures of recovery, if management establishes that the 
carrying amount cannot be recovered by any means, at that point the written-off amounts are 
charged to the allowance account or the carrying amount of impaired financial assets is reduced 
directly if no impairment amount was previously recognised in the allowance account. 
 

De-recognition 

Financial assets are derecognised where the contractual rights to receipt of cash flows expire or the 
asset is transferred to another party whereby the entity no longer has any significant continuing 
involvement in the risks and benefits associated with the asset. Financial liabilities are derecognised 
where the related obligations are either discharged, cancelled or expire. The difference between 
carrying value of the financial liability extinguished or transferred to another party and the fair value 
of consideration paid, including the transfer of non-cash assets or liabilities assumed, is recognised 
in profit or loss. 
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1       Statement of Significant Accounting Policies (continued) 

(c) Impairment of Investments 
 
At each reporting date, the company reviews the carrying values of its investments to determine 
whether there is any indication that those assets have been impaired. If such an indication exists, 
the recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and 
value in use, is compared to the asset’s carrying value. Any excess of the asset’s carrying value 
over its recoverable amount is expensed to the statement of comprehensive income.  
Impairment Testing is performed annually for goodwill and intangible assets with indefinite lives.  
Where the impairment is significant, a weighted average is applied and prolonged. 

 (d) Provisions 

Provisions are recognised when the company has a legal or constructive obligation, as a result of 
past events, for which it is probable that an outflow of economic benefits will result and that outflow 
can be reliably measured. 

(e) Cash and Cash Equivalents 

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term 
highly liquid investments with original maturities of three months or less, and bank overdrafts.  Bank 
overdrafts are shown within short-term borrowings in current liabilities on the statement of financial 
position. 

(f) Revenue 

Interest revenue is recognised using the effective interest rate method, which, for floating rate 
financial assets is the rate inherent in the instrument.  

(g)     Investments 

Investments are held at cost less accumulated amortisation. The investment is amortised by 
$468,000 each year in accordance with the accounting policy of Fairfax Financial Holdings Limited, 
parent entity of the company. 

(h) Goods and Services Tax (GST) 
 

Revenues, expenses and assets are recognised net of the amount of GST, except where the 
amount of GST incurred is not recoverable from the Australian Taxation Office.  In these 
circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of an 
item of the expense.  Receivables and payables in the statement of financial position are shown 
inclusive of GST. 

Cash flows are presented in the cash flow statement on a gross basis, except for the GST 
component of investing and financing activities, which are disclosed as operating cash flows. 

(i) Comparative Figures 

Comparative figures have been adjusted to conform to changes in presentation for the current 
financial year where required by accounting standards or as a result of changes in accounting policy. 

 



Kuoni Australia Holding Pty Ltd 
ABN 78 133 084 714 

 

Notes to Financial Statements 
For the Year Ended 31 December 2017 

                            Kuoni Australia Holding Pty Ltd 2017 FINANCIAL REPORT - 14 - 

1       Statement of Significant Accounting Policies (continued) 
 

(j) Critical Accounting Estimates and Judgements 

The directors evaluate estimates and judgments incorporated into the financial report based on 
historical knowledge and best available current information. Estimates assume a reasonable 
expectation of future events and are based on current trends and economic data, obtained both 
externally and within the company. 
 
Investment in Australian Tours Management Pty Ltd 
 
As at 31 December 2017 the company held 100% (2016: 100%) of the ordinary paid up share 
capital of Australian Tours Management Pty Ltd. 
 
The company does not consolidate its 100% owned subsidiary into these financial statements for the 
following reasons:   
 
a) the company is a subsidiary of Fairfax Financial Holdings Ltd based in Canada; 
b) the company has no debts or equity traded in a public market;  
c) the company is not in the process of issuing any class of instruments in a public market; and 
d) the ultimate parent entity, Fairfax Financial Holdings Ltd, produces financial statements 

available for public use  
 

Non-recognition of Deferred Tax Assets 
The directors have determined that as there is no certainty that the tax losses will be available for 
offset against future taxable income. On this basis, deferred tax assets have not been recognised 
the financial statements.  
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2 Issued Capital   

 

The company has 500,000 ordinary fully paid shares on issue (2016: 500,000). Ordinary shares participate 
in dividends and the proceeds on winding up of the company in proportion to the number of shares held.  

At shareholders meetings each ordinary share is entitled to one vote when a poll is called, otherwise each 
shareholder has one vote on a show of hands. 

3 Cash Flow Information  

 

2017 

$ 

2016 

$ 

(a) Reconciliation of cash   

Cash at the end of the financial year as shown in the 
statement of cash flows is reconciled to items in the statement 
of financial position as follows: 

  

Cash and cash equivalents  1,712 1,207 

Cash pooling overdraft – related entity - (7,726,808) 

 1,712 (7,725,601) 

   

(b) Reconciliation of Cash Flow from Operations with 
Loss after Income Tax 

  

Loss after income tax (574,598) (652,085) 

Cash flows excluded from profit / (loss) attributable to 
operating activities   

Non-cash flows in profit / (loss)   

    Decline in value of investment 468,000 468,000 

    Income tax benefit (59,754) (77,787) 

Changes in assets and liabilities, net of the effects of 
purchase and disposal of subsidiaries   

Increase/(decrease) in trade payables and accruals 100,483 6,850 

Increase/(decrease) in tax payable 153,292  

 
Cash flow from operations 87,423 (255,022) 
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4      Events After the Reporting Period 
 
The company is not aware of any events subsequent to reporting period that require disclosure. 

 
5    Economic Dependency 
 
As at 31 December 2017 the company had a working capital deficiency totalling $10,402,415, which 
included amounts payable, secured by or guaranteed by related entities ultimately controlled by Fairfax 
Financial Holdings Limited totalling $10,085,840. The continued economic support of the company from 
its ultimate parent entity is a fundamental element of the capacity of the company to meet its debts as 
and when they fall due and therefore a significant decision of the directors in preparing the financial 
report on a going concern basis. 

The company has received a commitment of continuous financial support from the parent company, 
Travel Circle International (Mauritius) Limited. This commitment of financial support is given on the 
basis that Travel Circle International (Mauritius) Limited controls the ownership of the company and that 
the company will continue to be economically dependent upon of Travel Circle International (Mauritius) 
Limited for its financial and operational stability. 

In the event that this support is withdrawn, this may necessitate a restatement of the valuation and 
classification of assets and liabilities in the statement of financial position. 
 

6 Remuneration of Auditors 

The auditors of the company are William Buck. They received $2,540 solely in-respect of audit 
services rendered to the company for the year (2016: $2,540). 



Kuoni Australia Holding Pty Ltd
ABN 78 133084714

Directors' Declaration
For the Year Ended 31 December 2017

In accordance with a resolution of the directors of Kuoni Australia Holdings Pty Ltd, the directors have
determined that the company is not a reporting entity and that this special purpose financial report
should be prepared in accordance with the accounting policies described in Note 1 to the financial
statements.

The directors of the company declare that:

1. The accompanying financial statements and notes are in accordance with the Corporations Act
2001 and:

(a) comply with Australian Accounting Standards to the extent described in Note 1 and the
Corporations Regulations 2001.

(b) give a true and fair view of the company's financial position as at 31 December 2017 and of
its performance for the year ended on that date in accordance with the accounting policies
described in Note 1 to the financial statements.

2. In the directors' opinion, there are reasonable grounds to believe that the company will be able to
pay its debts as and when they become due and payable.

A~....a ~ .
Eng Waa Teh
Director

Dated in Melbourne, this day of

Laurent Kuenzle
Director

,2018
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Kuoni Australia Holding Pty Ltd
Independent auditor's report to members

Report on the Audit of the Financial Report
Opinion

We have audited the financial report of Kuoni Australia Holding Pty Ltd (the Company),
which comprises the statement of financial position as at 31 December 2017, the
statement of profit or loss and other comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information, and the directors' declaration.

In our opinion, the accompanying financial report of the Company, is in accordance with
the Corporations Act 2001, including:
(i) giving a true and fair view of the Company's financial position as at 31 December 2017
and of its financial performance for the year then ended; and
(ii) complying with Australian Accounting Standards and the Corporations Regulations
2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our
responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Company in accordance with the auditor independence requirements
of the Corporations Act 2001 and the ethical requirements of the Accounting Professional
and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants
(the Code) that are relevant to our audit of the financial report in Australia. We have also
fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

William Buck is an association of independent firms, each trading under the name of William Buck across
Australia and New Zealand with affiliated offices worldwide. Liability limited by a scheme approved under
Professional Standards Legislation other than for acts or omissions of financial services licensees.

CHARTERED ACCOUNTANTS
& ADVISORS

Level 20. 181 William Street
Melbourne VIC 3000

Telephone: +61 39824 8555
williambuck.com

.' .
Prax it}!:,:

MEMBER.-
GLOBAL ALLIANCE OF
INDEPENDENT FIRMS
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Emphasis of Matter - Basis of Accounting

We draw attention to Note 1 to the financial report, which describes the basis of
accounting. The financial report has been prepared for the purpose of fulfilling the
directors' financial reporting responsibilities under the Corporations Act 2001. As a result,
the financial report may not be suitable for another purpose. Our opinion is not modified in
respect of this matter.

Material uncertainty regarding going concern

We draw attention to Note 5 in the financial report which indicates that the Company
incurred a net loss of $574,598 during the year ended 31 December 2017 and, as of that
date the Company's current liabilities exceeded its total assets by $6,217,082. As stated in
Note 5, these events or conditions, along with other matters as set forth in Note 5, indicate
that a material uncertainty exists that may cast significant doubt on the Company's ability
to continue as a going concern. Our opinion is not modified in respect of this matter.

Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report
that gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001 and for such internal control as the directors determine is
necessary to enable the preparation of the financial report that gives a true and fair view
and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of
the Company to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the
Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. We
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Identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial report or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial report,
including the disclosures, and whether the financial report represents the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

William Buck Audit (Vic) Pty Ltd
ABN: 59116151136

~bOW

Director

Dated this 9th day of March, 2018
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General Information

Country of incorporation and domicile Namibia

Nature of business and principal activities The company carry on the business of tourism, arrange and
operate services for travel agents,  tour operators,  cruise
liners, travel packages wholesale and logistics and all business
related thereto.

Directors M Iuel
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Directors' Report

The directors have pleasure in submitting their report on the annual financial statements of Kuoni Private Safaris
Namibia (Pty) Ltd for the year ended 31 December 2017.

1. Nature of business

Kuoni Private Safaris Namibia (Pty) Ltd is engaged in carrying on the business of tourism, arranging and operating
services for travel agents, tour operators, cruise lines, travel packages wholesale and logistics and all businesses
related thereto and operates principally in Namibia.

There have been no material changes to the nature of the company's business from the prior year.

2. Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial Reporting
Standards and the requirements of the Companies Act of Namibia. The accounting policies have been applied
consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these
annual financial statements.

3. Share capital

There have been no changes to the authorised or issued share capital during the year under review.

4. Dividends

No dividends were declare or paid to shareholders during the year.

5. Directorate

The directors in office at the date of this report are as follows:

Directors Nationality Changes
M Iuel South African
L Kreienbuhl Swiss Resigned 29 June 2017

6. Holding company

The company's holding company is  Kuoni Private Safaris (Pty) Ltd incorporated in South Africa.

7. Ultimate holding company

The company's ultimate holding company is Thomas Cook India which is incorporated in India.

In June 2017 the ultimate holding company Kunoni Travel Holding Ltd sold it's shares thereby changing
shareholder to Thomas Cook India.

8. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of
this report.

9. Auditors

BDO continued in office as auditors for the company for 2017.
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Directors' Report

10. Secretary

The company secretary is  Sage Secretarial Services (Pty) Ltd of:

Postal address: PO Box 2184
Windhoek
Namibia

Business address: 61 Bismarck Street
Windhoek
Namibia

11. Going Concern

We draw attention to the fact that at 31 December 2017, the company had accumulated losses of N$
(19,300,361) (2016: N$ 7,495,088) and that the company's total liabilities exceed its assets by N$ (16,300,361)
(2016: N$4,495,088).

The annual financial statements have been prepared on the basis of accounting policies applicable to a going
concern. This basis presumes that funds will be available to finance future operations and that the realisation of
assets and settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of
business.

The ability of the company to continue as a going concern is dependent on a number of factors. The most
significant of these is that the directors continue to secure funding for the ongoing operations for the company
and that the subordination agreement referred to in note 10 of these annual financial statements will remain in
force for so long as it takes to restore the solvency of the company.

The fact that the total liabilities exceed the assets has not hindered the company's ability to pay its debts as they
become due in the normal course of business.
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Statement of Financial Position as at 31 December 2017
Figures in Namibia Dollar Note(s) 2017 2016

Assets

Non-Current Assets

Property, plant and equipment 3 214,567 252,171

Goodwill 4 - 6,801,625

Intangible assets 5 15,472 13,020

Deferred tax 6 5,268,559 3,664,684

5,498,598 10,731,500

Current Assets

Trade and other receivables 7 2,403,628 4,220,595

Cash and cash equivalents 8 2,983,781 805,911

5,387,409 5,026,506

Total Assets 10,886,007 15,758,006

Equity and Liabilities

Equity

Share capital 9 3,000,000 3,000,000

Accumulated loss (19,300,361) (7,495,088)

(16,300,361) (4,495,088)

Liabilities

Non-Current Liabilities

Loans from group companies 10 12,787,126 7,287,126

Current Liabilities

Trade and other payables 11 14,399,242 12,965,968

Total Liabilities 27,186,368 20,253,094

Total Equity and Liabilities 10,886,007 15,758,006
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Statement of Profit or Loss and Other Comprehensive Income
Figures in Namibia Dollar Note(s) 2017 2016

Revenue 12 45,768,261 56,711,923

Cost of sales 13 (41,451,792) (51,410,417)

Gross profit 4,316,469 5,301,506

Other operating income 173,138 2,775,864

Other operating (losses) gains (147,442) 242,571

Other operating expenses (16,254,740) (11,440,449)

Loss before investment income and finance costs 14 (11,912,575) (3,120,508)

Investment income 15 (12,350) 25,657

Finance costs 16 (1,484,223) (933,388)

Loss  before taxation (13,409,148) (4,028,239)

Taxation 17 1,603,875 1,210,602

Loss for the year (11,805,273) (2,817,637)

Total comprehensive loss income for the year (11,805,273) (2,817,637)
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Statement of Changes in Equity

Figures in Namibia Dollar
Share capital Accumulated

loss
Total equity

Balance at 01 January 2016 3,000,000 (4,677,451) (1,677,451)

Loss for the year - (2,817,637) (2,817,637)

Total comprehensive loss for the year - (2,817,637) (2,817,637)

Balance at 01 January 2017 3,000,000 (7,495,088) (4,495,088)

Loss for the year - (11,805,273) (11,805,273)

Total comprehensive loss for the year - (11,805,273)(11,805,273)

Balance at 31 December 2017 3,000,000 (19,300,361)(16,300,361)

Note(s) 9
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Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2017

Statement of Cash Flows
Figures in Namibia Dollar Note(s) 2017 2016

Cash flows from operating activities

Cash used in operations 18 (7,678,274) (837,984)

Interest income (12,350) 25,657

Finance costs (1,484,223) (933,388)

Net cash from operating activities (9,174,847) (1,745,715)

Cash flows from investing activities

Purchase of property, plant and equipment 3 (81,768) (179,404)

Sale of property, plant and equipment 3 1,600 180,479

Purchase of other intangible assets 5 (719,698) (14,140)

Net cash from investing activities (799,866) (13,065)

Cash flows from financing activities

Proceeds from loans from group companies 5,500,000 -

Repayment of loans from group companies - (450,000)

Net cash from financing activities 5,500,000 (450,000)

Total cash movement for the year (4,474,713) (2,208,780)

Cash at the beginning of the year 805,911 3,122,117

Effect of exchange rate movement on cash balances - (107,425)

Total cash at end of the year 8 (3,668,802) 805,912
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Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2017

Accounting Policies

1. Significant accounting policies

The annual financial statements have been prepared in accordance with International Financial Reporting
StandardsCompanies Act of Namibia. The annual financial statements have been prepared on the historic cost
convention, and incorporate the principal accounting policies set out below. They are presented in Namibian
Dollars.

These accounting policies are consistent with the previous period.

1.1 Significant judgements and sources of estimation uncertainty

The preparation of annual financial statements in conformity with IFRS requires management, from time to time,
to make judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. These estimates and associated assumptions are based on experience
and various other factors that are believed to be reasonable under the circumstances. Actual results may differ
from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Critical judgements in applying accounting policies

The critical judgements made by management in applying accounting policies, apart from those involving
estimations, that have the most significant effect on the amounts recognised in the financial statements, are
outlined as follows:

Key sources of estimation uncertainty

Trade receivables

The company assesses its trade receivables for impairment at the end of each reporting period. In determining
whether an impairment loss should be recorded in profit or loss, the company makes judgements as to whether
there is observable data indicating a measurable decrease in the estimated future cash flows from the financial
asset.

The impairment (or loss allowance) for trade receivables is calculated on a portfolio basis, except for individually
significant trade receivables which are assessed separately. The impairment test on the portfolio is based on
historical loss ratios, adjusted for national and industry-specific economic conditions and other indicators present
at the reporting date that correlate with defaults on the portfolio. These annual loss ratios are applied to loan
balances in the portfolio and scaled to the estimated loss emergence period.

Impairment testing

The company reviews and tests the carrying value of assets when events or changes in circumstances suggest that
the carrying amount may not be recoverable. When such indicators exist, management determine the
recoverable amount by performing value in use and fair value calculations. These calculations require the use of
estimates and assumptions. When it is not possible to determine the recoverable amount for an individual asset,
management assesses the recoverable amount for the cash generating unit to which the asset belongs.

Provisions

Provisions are inherently based on assumptions and estimates using the best information available.
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Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2017

Accounting Policies

1.1 Significant judgements and sources of estimation uncertainty (continued)

Taxation

Judgement is required in determining the provision for income taxes due to the complexity of legislation. There
are many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary
course of business. The company recognises liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the income tax and deferred tax provisions in
the period in which such determination is made.

The company recognises the net future tax benefit related to deferred income tax assets to the extent that it is
probable that the deductible temporary differences will reverse in the foreseeable future. Assessing the
recoverability of deferred income tax assets requires the company to make significant estimates related to
expectations of future taxable income. Estimates of future taxable income are based on forecast cash flows from
operations and the application of existing tax laws in each jurisdiction. To the extent that future cash flows and
taxable income differ significantly from estimates, the ability of the company to realise the net deferred tax
assets recorded at the end of the reporting period could be impacted.

1.2 Property, plant and equipment

Property, plant and equipment are tangible assets which the Namibian Dollars holds for its own use or for rental
to others and which are expected to be used for more than one year.

An item of property, plant and equipment is recognised as an asset when it is probable that future economic
benefits associated with the item will flow to the company, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly
attributable to the acquisition or construction of the asset, including the capitalisation of borrowing costs on
qualifying assets and adjustments in respect of hedge accounting, where appropriate.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant
and equipment are capitalised if it is probable that future economic benefits associated with the expenditure will
flow to the company and the cost can be measured reliably. Day to day servicing costs are included in profit or
loss in the year in which they are incurred.

Subsequent to initial recognition, property, plant and equipment is measured at cost less accumulated
depreciation and any accumulated impairment losses, except for land and buildings which are stated at revalued
amounts. The revalued amount is the fair value at the date of revaluation less any subsequent accumulated
depreciation and impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management.
Depreciation is charged to write off the asset's carrying amount over its estimated useful life to its estimated
residual value, using a method that best reflects the pattern in which the asset's economic benefits are consumed
by the company. Leased assets are depreciated in a consistent manner over the shorter of their expected useful
lives and the lease term. Depreciation is not charged to an asset if its estimated residual value exceeds or is
equal to its carrying amount. Depreciation of an asset ceases at the earlier of the date that the asset is classified
as held for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life

Furniture and fixtures 5 years
Motor vehicles 5 years
IT equipment 3-5 years
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Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2017

Accounting Policies

1.2 Property, plant and equipment (continued)

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting
year. If the expectations differ from previous estimates, the change is accounted for prospectively as a change in
accounting estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost
of the item is depreciated separately.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount
of another asset.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be
impaired. When the carrying amount of an item of property, plant and equipment is assessed to be higher than
the estimated recoverable amount, an impairment loss is recognised immediately in profit or loss to bring the
carrying amount in line with the recoverable amount.

1.3 Intangible assets

An intangible asset is recognised when:
 it is probable that the expected future economic benefits that are attributable to the asset will flow to

the entity; and
 the cost of the asset can be measured reliably.

Intangible assets are initially recognised at cost.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as
follows:

Item Useful life
Computer software 3 years

1.4 Financial instruments

Initial recognition and measurement

Financial instruments are recognised initially when the company becomes a party to the contractual provisions of
the instruments.

The company classifies financial instruments, or their component parts, on initial recognition as a financial asset,
a financial liability or an equity instrument in accordance with the substance of the contractual arrangement.

Subsequent measurement

Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains and
losses arising from changes in fair value being included in profit or loss for the period.

Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest
method.
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Annual Financial Statements for the year ended 31 December 2017

Accounting Policies

1.4 Financial instruments (continued)

Impairment of financial assets

At each reporting date the company assesses all financial assets, other than those at fair value through profit or
loss, to determine whether there is objective evidence that a financial asset or group of financial assets has been
impaired.

For amounts due to the company, significant financial difficulties of the debtor, probability that the debtor will
enter bankruptcy and default of payments are all considered indicators of impairment.

In the case of equity securities classified as available-for-sale, a significant or prolonged decline in the fair value
of the security below its cost is considered an indicator of impairment. If any such evidence exists for available-
for-sale financial assets, the cumulative loss - measured as the difference between the acquisition cost and
current fair value, less any impairment loss on that financial asset previously recognised in profit or loss - is
removed from equity as a reclassification adjustment to other comprehensive income and recognised in profit or
loss.

Impairment losses are recognised in profit or loss.

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related
objectively to an event occurring after the impairment was recognised, subject to the restriction that the
carrying amount of the financial asset at the date that the impairment is reversed shall not exceed what the
carrying amount would have been had the impairment not been recognised.

Loans to / (from) group companies

These include loans to and from holding companies, fellow subsidiaries, subsidiaries, joint ventures and
associates and are recognised initially at fair value plus direct transaction costs.

Loans to group companies are classified as loans and receivables.

Loans from group companies are classified as financial liabilities measured at amortised cost.

Trade and other receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised
cost using the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are
recognised in profit or loss when there is objective evidence that the asset is impaired. Significant financial
difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and
default or delinquency in payments (more than 30 days overdue) are considered indicators that the trade
receivable is impaired. The allowance recognised is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows discounted at the effective interest rate computed
at initial recognition.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss
is recognised in profit or loss within operating expenses. When a trade receivable is uncollectable, it is written
off against the allowance account for trade receivables. Subsequent recoveries of amounts previously written off
are credited against operating expenses in profit or loss.

Trade and other receivables are classified as loans and receivables.

Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method.
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Accounting Policies

1.4 Financial instruments (continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value. These are initially and subsequently recorded at fair value.

Fair value measurement hierarchy

IFRS 13 requires certain disclosure which require the classification of financial assets and financial liabilities
measured at fair value using a fair value measurement hierarchy.

The company determines the fair value of its financial statements on the basis of the following hierarchy:

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 - inputs other than quoted prices included within level 1 that are observable for the assets or 
liabilities, either directly (that is, as prices) or indirectly (that is derived from prices); and

Level 3 - inputs for the assets or liabilities that are not based on observable market data 
(that is, unobservable inputs).

1.5 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already
paid in respect of current and prior periods exceeds the amount due for those periods, the excess is recognised
as an asset.

Current tax liabilities / (assets) for the current and prior periods are measured at the amount expected to be
paid to / (recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the
deferred tax liability arises from the initial recognition of an asset or liability in a transaction which at the time
of the transaction, affects neither accounting profit nor taxable profit / (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that
taxable profit will be available against which the deductible temporary difference can be utilised. A deferred tax
asset is not recognised when it arises from the initial recognition of an asset or liability in a transaction at the
time of the transaction, affects neither accounting profit nor taxable profit / (tax loss).

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

17



Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2017

Accounting Policies

1.5 Investments in subsidiaries (continued)

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period,
except to the extent that the tax arises from:

 a transaction or event which is recognised, in the same or a different period, to other comprehensive
income, or

 a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items
that are credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are
credited or charged, in the same or a different period, directly in equity.

1.6 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownership. A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards
incidental to ownership.

Operating leases – lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The
difference between the amounts recognised as an expense and the contractual payments are recognised as an
operating lease liability. This liability is not discounted.

Any contingent rents are expensed in the period they are incurred.

1.7 Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be
impaired. If any such indication exists, the company estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the company also:
 tests intangible assets with an indefinite useful life or intangible assets not yet available for use for

impairment annually by comparing its carrying amount with its recoverable amount. This impairment
test is performed during the annual period and at the same time every period.

 tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual
asset. If it is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of
the cash-generating unit to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and
its value in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised
immediately in profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.

18



Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2017

Accounting Policies

1.8 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities.

1.9 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as
paid vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in
the period in which the service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that
increase their entitlement or, in the case of non-accumulating absences, when the absence occurs.

Defined contribution plans

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due.

1.10Provisions and contingencies

Provisions are recognised when:
 the company has a present obligation as a result of a past event;
 it is probable that an outflow of resources embodying economic benefits will be required to settle the

obligation; and
 a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the
obligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another
party, the reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will
be received if the entity settles the obligation. The reimbursement shall be treated as a separate asset. The
amount recognised for the reimbursement shall not exceed the amount of the provision.

Provisions are not recognised for future operating losses.

If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and
measured as a provision.

After their initial recognition contingent liabilities recognised in business combinations that are recognised
separately are subsequently measured at the higher of:

 the amount that would be recognised as a provision; and
 the amount initially recognised less cumulative amortisation.

Contingent assets and contingent liabilities are not recognised.  

1.11 Revenue

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue
associated with the transaction is recognised by reference to the stage of completion of the transaction at the
end of the reporting period. The outcome of a transaction can be estimated reliably when all the following
conditions are satisfied:

 the amount of revenue can be measured reliably;
 it is probable that the economic benefits associated with the transaction will flow to the company;
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1.11 Revenue (continued)
 the stage of completion of the transaction at the end of the reporting period can be measured reliably;

and
 the costs incurred for the transaction and the costs to complete the transaction can be measured

reliably.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue
shall be recognised only to the extent of the expenses recognised that are recoverable.

Service revenue is recognised by reference to the stage of completion of the transaction at the end of the
reporting period. Stage of completion is determined by the travel dates of bookings completed at reporting date.

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts
receivable for goods and services provided in the normal course of business, net of trade discounts and volume
rebates, and value added tax.

Interest is recognised, in profit or loss, using the effective interest rate method.

1.12 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.

1.13 Translation of foreign currencies

Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Namibia Dollars, by applying to the foreign
currency amount the spot exchange rate between the functional currency and the foreign currency at the date of
the transaction.

At the end of the reporting period:
 foreign currency monetary items are translated using the closing rate;
 non-monetary items that are measured in terms of historical cost in a foreign currency are translated

using the exchange rate at the date of the transaction; and
 non-monetary items that are measured at fair value in a foreign currency are translated using the

exchange rates at the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates
different from those at which they were translated on initial recognition during the period or in previous annual
financial statements are recognised in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in
equity, any exchange component of that gain or loss is recognised to other comprehensive income and
accumulated in equity. When a gain or loss on a non-monetary item is recognised in profit or loss, any exchange
component of that gain or loss is recognised in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Namibia Dollars by applying to the
foreign currency amount the exchange rate between the Namibia Dollar and the foreign currency at the date of
the cash flow.
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Notes to the Annual Financial Statements
Figures in Namibia Dollar 2017 2016

2. New Standards and Interpretations

2.1 Standards and interpretations not yet effective

The company has chosen not to early adopt the following standards and interpretations, which have been
published and are mandatory for the company’s accounting periods beginning on or after 01 January 2018 or later
periods:

IFRS 16 Leases

IFRS 16 Leases is a new standard which replaces IAS 17 Leases, and introduces a single lessee accounting model.
The main changes arising from the issue of IFRS 16 which are likely to impact the company are as follows:

Company as lessee:
 Lessees are required to recognise a right-of-use asset and a lease liability for all leases, except short

term leases or leases where the underlying asset has a low value, which are expensed on a straight line
or other systematic basis.

 The cost of the right-of-use asset includes, where appropriate, the initial amount of the lease liability;
lease payments made prior to commencement of the lease less incentives received; initial direct costs
of the lessee; and an estimate for any provision for dismantling, restoration and removal related to the
underlying asset.

 The lease liability takes into consideration, where appropriate, fixed and variable lease payments;
residual value guarantees to be made by the lessee; exercise price of purchase options; and payments
of penalties for terminating the lease.

 The right-of-use asset is subsequently measured on the cost model at cost less accumulated
depreciation and impairment and adjusted for any re-measurement of the lease liability. However,
right-of-use assets are measured at fair value when they meet the definition of investment property
and all other investment property is accounted for on the fair value model. If a right-of-use asset
relates to a class of property, plant and equipment which is measured on the revaluation model, then
that right-of-use asset may be measured on the revaluation model.

 The lease liability is subsequently increased by interest, reduced by lease payments and re-measured
for reassessments or modifications. 

 Re-measurements of lease liabilities are affected against right-of-use assets, unless the assets have
been reduced to nil, in which case further adjustments are recognised in profit or loss.

 The lease liability is re-measured by discounting revised payments at a revised rate when there is a
change in the lease term or a change in the assessment of an option to purchase the underlying asset.

 The lease liability is re-measured by discounting revised lease payments at the original discount rate
when there is a change in the amounts expected to be paid in a residual value guarantee or when there
is a change in future payments because of a change in index or rate used to determine those payments. 

 Certain lease modifications are accounted for as separate leases. When lease modifications which
decrease the scope of the lease are not required to be accounted for as separate leases, then the lessee
re-measures the lease liability by decreasing the carrying amount of the right of lease asset to reflect
the full or partial termination of the lease. Any gain or loss relating to the full or partial termination of
the lease is recognised in profit or loss. For all other lease modifications which are not required to be
accounted for as separate leases, the lessee re-measures the lease liability by making a corresponding
adjustment to the right-of-use asset.

 Right-of-use assets and lease liabilities should be presented separately from other assets and liabilities.
If not, then the line item in which they are included must be disclosed. This does not apply to right-of-
use assets meeting the definition of investment property which must be presented within investment
property. IFRS 16 contains different disclosure requirements compared to IAS 17 leases.

Company as lessor:
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 Accounting for leases by lessors remains similar to the provisions of IAS 17 in that leases are classified
as either finance leases or operating leases. Lease classification is reassessed only if there has been a
modification.

 A modification is required to be accounted for as a separate lease if it both increases the scope of the
lease by adding the right to use one or more underlying assets; and the increase in consideration is
commensurate to the stand alone price of the increase in scope.

 If a finance lease is modified, and the modification would not qualify as a separate lease, but the lease
would have been an operating lease if the modification was in effect from inception, then the
modification is accounted for as a separate lease. In addition, the carrying amount of the underlying
asset shall be measured as the net investment in the lease immediately before the effective date of the
modification. IFRS 9 is applied to all other modifications not required to be treated as a separate lease.

 Modifications to operating leases are required to be accounted for as new leases from the effective
date of the modification. Changes have also been made to the disclosure requirements of leases in the
lessor's financial statements.

Sale and leaseback transactions:
 In the event of a sale and leaseback transaction, the requirements of IFRS 15 are applied to consider

whether a performance obligation is satisfied to determine whether the transfer of the asset is
accounted for as the sale of an asset.

 If the transfer meets the requirements to be recognised as a sale, the seller-lessee must measure the
new right-of-use asset at the proportion of the previous carrying amount of the asset that relates to the
right-of-use retained. The buyer-lessor accounts for the purchase by applying applicable standards and
for the lease by applying IFRS 16

 If the fair value of consideration for the sale is not equal to the fair value of the asset, then IFRS 16
requires adjustments to be made to the sale proceeds. When the transfer of the asset is not a sale,
then the seller-lessee continues to recognise the transferred asset and recognises a financial liability
equal to the transfer proceeds. The buyer-lessor recognises a financial asset equal to the transfer
proceeds.

The effective date of the standard is for years beginning on or after 01 January 2019.

The company expects to adopt the standard for the first time in the 2019 annual financial statements.

It is unlikely that the standard will have a material impact on the company's annual financial statements.

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurements of
financial assets. IFRS 9 was subsequently amended in October 2010 to include requirements for the classification
and measurement of financial liabilities and for derecognition, and in November 2013 to include the new
requirements for general hedge accounting. Another revised version of IFRS 9 was issued in July 2014 mainly to
include a)impairment requirements for financial assets and b) limited amendments to the classification and
measurement requirements by introducing a "fair value through other comprehensive income" (FVTOCI)
measurement category for certain simple debt instruments.

Key requirements of IFRS 9:
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 All recognised financial assets that are within the scope of IAS 39 Financial Instruments: Recognition
and Measurement are required to be subsequently measured at amortised cost or fair value.
Specifically, debt investments that are held within a business model whose objective is to collect the
contractual cash flows, and that have contractual cash flows that are solely payments of principal and
interest on the outstanding principal are generally measured at amortised cost at the end of subsequent
reporting periods. Debt instruments that are held within a business model whose objective is achieved
by both collecting contractual cash flows and selling financial assets, and that have contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on outstanding principal, are measured at FVTOCI. All other debt and equity investments are
measured at fair value at the end of subsequent reporting periods. In addition, under IFRS 9, entities
may make an irrevocable election to present subsequent changes in the fair value of an equity
investment (that is not held for trading) in other comprehensive income with only dividend income
generally recognised in profit or loss.

 With regard to the measurement of financial liabilities designated as at fair value through profit or loss,
IFRS 9 requires that the amount of change in the fair value of the financial liability that is attributable
to changes in the credit risk of the liability is presented in other comprehensive income, unless the
recognition of the effect of the changes of the liability's credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or loss. Under IAS 39, the entire amount of
the change in fair value of a financial liability designated as at fair value through profit or loss is
presented in profit or loss.

 In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under IAS 39. The expected credit loss model requires an
entity to account for expected credit losses and changes in those expected credit losses at each
reporting date to reflect changes in credit risk since initial recognition. It is therefore no longer
necessary for a credit event to have occurred before credit losses are recognised.

 The new general hedge accounting requirements retain the three types of hedge accounting
mechanisms currently available in IAS 39. Under IFRS 9, greater flexibility has been introduced to the
types of transactions eligible for hedge accounting, specifically broadening the types of instruments
that qualify for hedging instruments and the types of risk components of non-financial items that are
eligible for hedge accounting. In addition, the effectiveness test has been replaced with the principal of
an "economic relationship". Retrospective assessment of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity's risk management activities have also been
introduced.

The effective date of the standard is for years beginning on or after 01 January 2018.

The company expects to adopt the standard for the first time in the 2018 annual financial statements.

It is unlikely that the standard will have a material impact on the company's annual financial statements.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction contracts; IAS 18 Revenue; IFRIC 13 Customer Loyalty Programmes; IFRIC
15 Agreements for the construction of Real Estate; IFRIC 18 Transfers of Assets from Customers and SIC 31
Revenue - Barter Transactions Involving Advertising Services. 

The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. An entity recognises revenue in accordance with that core principle by
applying the following steps:

 Identify the contract(s) with a customer

 Identify the performance obligations in the contract

 Determine the transaction price
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 Allocate the transaction price to the performance obligations in the contract

 Recognise revenue when (or as) the entity satisfies a performance obligation.

IFRS 15 also includes extensive new disclosure requirements.

The effective date of the standard is for years beginning on or after 01 January 2018.

The company expects to adopt the standard for the first time in the 2018 annual financial statements.

It is unlikely that the standard will have a material impact on the company's annual financial statements.
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3. Property, plant and equipment

2017 2016

Cost or
revaluation

Accumulated
depreciation

Carrying
value

Cost or
revaluation

Accumulated
depreciation

Carrying
value

Furniture and fixtures 328,641 (288,868) 39,773 319,299 (276,725) 42,574
Motor vehicles 87,638 (87,637) 1 87,638 (87,637) 1
IT equipment 825,915 (651,122) 174,793 753,488 (543,892) 209,596

Total 1,242,194 (1,027,627) 214,567 1,160,425 (908,254) 252,171

Reconciliation of property, plant and equipment - 2017

Opening
balance

Additions Depreciation Total

Furniture and fixtures 42,574 9,341 (12,142) 39,773
Motor vehicles 1 - - 1
IT equipment 209,596 72,427 (107,230) 174,793

252,171 81,768 (119,372) 214,567

Reconciliation of property, plant and equipment - 2016

Opening
balance

Additions Disposals Depreciation Total

Furniture and fixtures 17,381 35,271 - (10,078) 42,574
Motor vehicles 105,378 - (41,211) (64,166) 1
IT equipment 161,865 144,133 (4,122) (92,280) 209,596

284,624 179,404 (45,333) (166,524) 252,171

4. Goodwill

2017 2016

Cost Accumulated
impairment

Carrying
value

Cost Accumulated
impairment

Carrying
value

Goodwill - - - 6,801,625 - 6,801,625

Reconciliation of goodwill - 2017

Opening
balance

Impairment Total

Goodwill 6,801,625 (6,801,625) -

Reconciliation of goodwill - 2016

Opening
balance

Total

Goodwill 6,801,625 6,801,625

Goodwill was based on the contracts with clients and goodwill linked to N Schlusche. N Schlusche re-
signed subsequent to the business combination and certain contracts acquired have been terminated. 
Management determined that the carrying value is not recoverable and have impaired Goodwill.
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5. Intangible assets

2017 2016

Cost /
Valuation

Accumulated
amortisation

Carrying
value

Cost /
Valuation

Accumulated
amortisation

Carrying
value

Computer software 1,091,413 (1,075,941) 15,472 371,715 (358,695) 13,020

Reconciliation of intangible assets - 2017

Opening
balance

Additions Amortisation Impairment
loss

Total

Computer software 13,020 719,698 (6,268) (710,978) 15,472

Reconciliation of intangible assets - 2016

Opening
balance

Additions Amortisation Total

Computer software 3,802 14,140 (4,922) 13,020

Explain why management assess useful life as indefinite

6. Deferred tax

Deferred tax asset

Accelerated capital allowances for tax purposes (33,666) (42,294)
Prepayments (42,785) (57,183)
Unrealised forex loss (profit) - (34,376)
Revenue received in advance 117,714 99,331
Leave provision 22,408 31,922
Tax losses available for offset against future taxable income 5,098,643 3,572,560
Provision for bad debts 106,245 94,725

Total deferred tax liability 5,268,559 3,664,685

Reconciliation of deferred tax asset / (liability)

At beginning of year 3,664,684 2,454,082
Reduction due to rate change - (74,366)
Increases (decrease) in tax loss available for set off against future taxable
income

1,526,083 1,246,760

Originating temporary difference movement on tangible fixed assets 77,792 38,208

5,268,559 3,664,684
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7. Trade and other receivables

Trade receivables 2,155,836 3,781,700
Prepayments 133,702 178,696
Deposits 30,323 30,323
Value Added Tax 83,767 229,876

2,403,628 4,220,595

Trade and other receivables additional disclosure

Included in trade and other receivables are foreign debtors which amounts to USD 15,482 (2016: USD
17,425) and EUR 3,500 (2016: EUR 3,500).

Credit quality of trade and other receivables

The credit quality of trade and other receivables that are neither past due nor impaired is assessed as
high. The directors consider the carrying value of trade and other receivables which are not past due
and not impaired to approximate fair value.

Trade and other receivables past due but not impaired

Trade receivables which are past due are not considered to be impaired due to specific payment
arrangements with customers.

The ageing of amounts past due but not impaired is as follows:

1 month past due 1,057,274 1,555,467
2 months past due 756,365 1,725,739
3 months past due 743,734 1,297,368

Trade and other receivables impaired

All of the company's trade and other receivables have been reviewed for indicators of impairment.
Certain trade receivables were found to be impaired and a provision of N$ 442,677 (2016: N$ 394,689)
has been raised.

Reconciliation of provision for impairment of trade and other receivables

Opening balance 394,689 -
Provision for impairment 47,988 394,689

442,677 394,689

8. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 22,616 29,872
Bank balances 2,691,162 515,921
Short-term deposits 270,003 260,118

2,983,781 805,911
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8. Cash and cash equivalents (continued)

A limited pledge is held over the fixed deposit account of N$ 165,000.

Included in bank balances above is foreign currency amounts of USD 13,917and EUR 18,904 (2016: USD
27,338).

Included in cash on hand above is foreign currency amounts of USD 295 (2016: USD 510 and EUR 178
(2016: EUR 178).

9. Share capital

Authorised
3,000,000 Ordinary shares of N$ 1 each 3,000,000 3,000,000

Issued
3,000,000 Ordinary shares of N$ 1 each 3,000,000 3,000,000

10. Loans to (from) group companies

Holding company

Kuoni Private Safaris (Pty) Ltd 12,787,126 7,287,126

Interest on the loan is charged at the prime rate plus 2% (12.5%) (2016: 12.75%). No specific
repayment terms exist other than it not being repayable within the next 12 months.

The loan has been subordinated in favour of other creditors of the company until 31 December 2017
and limited to the accumulated loss of the company at year end.

11. Trade and other payables

Trade payables 9,540,869 7,113,330
Amounts received in advance 367,858 93,755
Accruals 4,490,515 5,758,883

14,399,242 12,965,968

Included in trade and other payables are foreign creditors which amounts to USD 64,565, EUR 89 and
BWP 670.

12. Revenue

Fees received for travelling administration 45,768,261 56,711,923

13. Cost of sales

Rendering of services 41,451,792 51,410,417

14. Operating profit (loss)

Loss before investment income and finance costs for the year is stated after charging (crediting) the
following, amongst others:
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14. Operating profit (loss) (continued)

Employee costs

Salaries, wages, bonuses and other benefits 4,030,063 4,385,908

Leases

Operating lease charges
Premises 568,735 527,247

Depreciation and amortisation
Depreciation of property, plant and equipment 119,372 166,524
Amortisation of intangible assets 6,268 4,923

Total depreciation and amortisation 125,640 171,447

Impairment losses
Goodwill 6,801,625 -
Intangible assets 710,978 -

7,512,603 -

15. Investment income

Interest income
From investments in financial assets:
Bank and other cash (12,350) 25,657

16. Finance costs

Group company 1,484,223 933,388
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17. Taxation

Major components of the tax income

Deferred
Originating and reversing temporary differences (1,603,875) (1,210,602)

Reconciliation of the tax expense

Reconciliation between accounting profit and tax expense.

Accounting loss (13,409,148) (4,028,239)

Tax at the applicable tax rate of 32% (2016: 32%) (4,290,927) (1,289,036)

Tax effect of adjustments on taxable income
Legal expenses 3,600 -
Impairment - Goodwill & COmputer Software 2,404,033 -
Unrealised loss 47,963 -
Interest - non deductible 116,772 -
Prior year tax loss adjustment 114,684 -
Fines income - 4,069
Other income - 74,365

(1,603,875) (1,210,602)

No provision has been made for 2017 tax as the company has no taxable income. The estimated tax
loss available for set off against future taxable income is N$ (15,933,259) (2016: N$ 10,805,019).

18. Cash used in operations

(Loss)/profit before taxation (13,409,148) (4,028,239)
Adjustments for:
Depreciation and amortisation 125,640 171,447
Gains on disposals, scrappings and settlements of assets and liabilities (1,600) (135,146)
Losses on foreign exchange 149,042 -
Interest income 12,350 (25,657)
Finance costs 1,484,223 933,388
Impairment losses and reversals 710,978 -
Profit / (loss) on foreign exchange - 107,425
Changes in working capital:
Trade and other receivables 1,816,967 (3,148,683)
Trade and other payables 1,433,274 5,287,481

(7,678,274) (837,984)
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19. Related parties

`

Relationships
Ultimate holding company Thomas Cook India
Holding company Kuoni Private Safaris (Pty) Ltd
Related through ultimate shareholding Gullivers Travel Associates

Kit Solution Ltd
Kuoni Reissen Management AG
Desert Adventures Safaris (Passion)
Kuoni Global Services 

Members of key management M Iuel
L Kreienbuhl

Related party balances

Loan accounts - Owing (to) by related parties
Kuoni Private Safaris (Pty) Ltd (12,787,126) (7,287,126)

Amounts included in Trade receivable (Trade Payable) regarding related
parties
Gullivers Travel Associates 108,784 426,604
Kuoni Travel Holding Ltd 2,565 2,565
Desert Adventures Safaris (Passion) (636,427) (194,189)
Kit Solution Ltd (169,325) (70,234)
Kuoni Reissen Management AG (1,507,929) (1,507,929)
Kuoni Private Safaris (Pty) Ltd (3,948,193) (1,245,300)
Kuoni Global Services (109,731) -

Related party transactions

Interest paid to (received from) related parties
Kuoni Private Safaris (Pty) Ltd 1,484,223 933,388

Purchases from (sales to) related parties
Kuoni Private Safaris (Pty) Ltd 1,218,376 607,671
Kit Solution Ltd 99,091 -
Gullivers Travel Associates (216,877) -

Management fees paid to related parties
Kuoni Travel Holding Ltd 135,000 419,225
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20. Risk management

Capital risk management

The company's objectives when managing capital are to safeguard the company's ability to continue as
a going concern in order to provide returns for shareholder and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends
paid to shareholder, return capital to shareholder, issue new shares or sell assets to reduce debt.

The company monitors capital on the basis of budgeted expenditure. The company uses working
capital to fund capital and operational expenses.

Financial risk management

The company is exposed to market risk through its use of financial instruments and specifically to
liquidity risk, interest risk and credit risk which results from both its operating and investing
activities. The company's risk management is coordinated by its ultimate parent, in co-operation with
the board of directors, and focuses on actively securing the company's short to medium term
cashflows by minimising the exposure to financial markets and institutions. The company does not
engage in the trading of financial assets for speculative purposes nor does it write options. The most
significant financial risks to which the company is exposed to are described below.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of funding through an adequate amount of committed credit facilities and the ability to
close out market positions. Due to the dynamic nature of the underlying businesses, company treasury
maintains flexibility in funding by maintaining availability under committed credit lines. Management
does not forsee any material cash expenditure in the near future which could result in the utilisation
of the bank account.

The company’s risk to liquidity is a result of the funds available to cover future commitments. The
company manages liquidity risk through rolling forecast of the company's liquidity reserves (comprise
undrawn borrowing facility and cash and cash equivalents).

The table below analyses the company’s financial liabilities into relevant maturity groupings based on
the remaining period at the statement of financial position date to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted cash flows.

At 31 December 2017 Less than 1
year

Between 1
and 2 years

Loan from shareholder - 12,787,126
Trade and other payables 14,399,242 -

At 31 December 2016 Less than 1
year

Between 1
and 2 years

Loan from shareholder - 7,287,126
Trade and other payables 12,965,968 -
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20. Categories of financial instruments (continued)

Interest rate risk

As the company has no significant interest-bearing assets, the company’s income and operating cash
flows are substantially independent of changes in market interest rates.

The company’s interest rate risk arises from financing from a group company. This loan issued at a
variable interest rate of prime plus 2% exposes the group to cash flow interest rate risk.

The company analyses its interest rate exposure on a dynamic basis. Various scenarios are simulated
taking into consideration refinancing, renewal of existing positions, alternative financing and hedging.
Based on these scenarios, the company calculates the impact on profit and loss of a defined interest
rate shift. For each simulation, the same interest rate shift is used for all currencies.

Cash flow interest rate risk

`

Financial instrument Current
interest rate

Due in less
than a year

Trade and other receivables %- 2,404,628
Cash and cash equivalents %3.75 2,983,780
Trade and other payables %- (14,399,242)
Loan from shareholder %12.50 (12,787,126)

Credit risk

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and
trade debtors. The company only deposits cash with major banks with high quality credit standing and
limits exposure to any one counter-party.

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to
customers on an ongoing basis. If customers are independently rated, these ratings are used.
Otherwise, if there is no independent rating, risk control assesses the credit quality of the customer,
taking into account its financial position, past experience and other factors.

Foreign exchange risk

The company has certain accounts payables and accounts receivables denominated in foreign currency
and is exposed to foreign currency translation risk. Currency exposure arising from the above is
managed primarily through both accounts payable and accounts receivable denominated in the
relevant foreign currencies.

21. Directors' emoluments

No emoluments were paid to the directors during the year.

33



Kuoni Private Safaris Namibia (Pty) Ltd
(Registration number 2006/511)
Annual Financial Statements for the year ended 31 December 2017

Notes to the Annual Financial Statements
Figures in Namibia Dollar 2017 2016

22. Financial assets by category

The accounting policies for financial instruments have been applied to the line items below:

2017

Loans and
receivables

Total

Trade and other receivables 2,404,628 2,404,628
Cash and cash equivalents 2,983,780 2,983,780

5,388,408 5,388,408

2016

Loans and
receivables

Total

Trade and other receivables 4,220,595 4,220,595
Cash and cash equivalents 805,911 805,911

5,026,506 5,026,506

23. Financial liabilities by category

The accounting policies for financial instruments have been applied to the line items below:

2017

Financial
liabilities at
amortised

cost

Total

Loans from shareholders 12,784,126 12,784,126
Trade and other payables 14,399,242 14,399,242

27,183,368 27,183,368

2016

Financial
liabilities at
amortised

cost

Total

Loans from shareholders 7,287,126 7,287,126
Trade and other payables 12,965,968 12,965,968

20,253,094 20,253,094
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24. Fair value of financial instruments

The company classifies fair value measurement using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements; this is done for instruments recognised at
fair value. There has been no change to the valuation technique during the year. The company's fair
value hierarchy has the following levels:

-Level 1: Fair value is determined using unadjusted quoted prices in active
markets for identical assets or liabilities;

-Level 2: Fair value is determined using inputs other than quoted prices 
included within Level 1 that are observable for the asset or liability, either directly
(i.e prices) or indirectly (derived from prices); and

-Level 3: Fair value is determined using a valuation technique and inputs for 
the asset or liability that are not based on observable market data (unobservable
inputs). 

Fair value hierarchy is disclosed as follows:

Fair value hierarchy 2017 Level 1 Level 2 Level 3
Loan from shareholder - (12,787,126) -
Cash and cash equivalents 2,983,780 - -
Trade and other receivables - 2,404,628 -
Trade and other payables - (14,399,242) -

2,983,780 (24,781,740) -

Fair value hierarchy 2016 Level 1 Level 2 Level 3
Loan from shareholder - (7,287,126) -
Cash and cash equivalents 805,911 - -
Trade and other receivables - 4,220,595 -
Trade and other payables - (12,965,968) -

805,911 (16,032,499) -
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Revenue

Fees received for travelling administration 45,768,261 56,711,923

Cost of sales

Cost incurred for travelling administration (41,451,792) (51,410,417)

Gross profit 4,316,469 5,301,506

Other operating income

Other income 173,138 2,775,864

Other operating gains (losses)

Gains on disposal of assets 1,600 135,146

Foreign exchange (losses) gains (149,042) 107,425

(147,442) 242,571

Expenses (Refer to page 37) (16,254,740)(11,440,449)

Operating loss 14 (11,912,575) (3,120,508)

Investment income 15 (12,350) 25,657

Finance costs 16 (1,484,223) (933,388)

Loss before taxation (13,409,148) (4,028,239)

Taxation 17 1,603,875 1,210,602

(Loss) profit for the year (11,805,273) (2,817,637)
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Other operating expenses

Administration and management fees 135,000 419,225

Advertising 748,491 859,222

Amortisation 6,268 4,923

Auditors remuneration - external auditors 14 176,958 119,586

Bad debts 283,167 1,804,360

Bank charges 119,084 200,926

Commission paid 235,986 5,074

Computer software impairment 5 710,978 -

Consulting and professional fees - legal fees 11,642 12,716

Consumables 24,335 30,243

Delivery expenses 6,952 14,425

Depreciation 119,372 166,524

Employee costs 4,030,063 4,385,908

Entertainment 18,508 23,615

Goodwill impairment 4 6,801,625 -

IT charges 756,922 1,235,566

Insurance 167,741 149,125

Lease rentals on operating lease 568,735 527,247

Miscellaneous office expenses 19,984 32,025

Motor vehicle expenses 3,245 33,925

Municipal expenses 63,351 73,752

Override payable expenses - 140,290

Printing and stationery 24,477 43,866

Repairs and maintenance 203,057 49,916

Secretarial fees - 2,987

Security 5,716 5,386

Subscriptions 3,061 3,061

Sundry expenses 263,717 -

Telephone and fax 603,140 703,083

Training - 48,479

Travel - overseas 143,165 344,994

16,254,740 11,440,449
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Directors' Report 

The directors submit their report together with the audited financial statements of the Company for the year ended 3 l st 
December 2017. 

LEGAL STATUS 

Muscat Desert Ad\'entures Tourism LLC is a limited liability company( "the Company"} registered with the Ministry 
of Commerce and Industry in the Sultanate of Oman on October 31, 2005 under the commercial registration no. 
l/80843/5. The Company is a fully owned subsidiary of Desert Adventures Tourism LLC ("the Holding Company"), a 
company registered in Dubai, United Arab Emirates. 

The principal activity of the Company is to handle Hotel Booking, Leisure, FlT, Last Minute, Visa Processing and 
Transfer. 

The registered office of the Muscat Desert Adventures Tourism LLC is P .0. Box No. 809, P .C. l 33, Al Khuwair, Sultanate 
ofOman. 

FINANCIAL PERFORMANCE 

The results of the Company for the year ended 31st December 2017 are stated below: 

Financial highlights 

Net loss 
Total equity 

Representations and audit 

2017 
OMR 

(82,327) 
134.078 

2016 

OMR 

(57,022) 
216,405 

There have been no events subsequent to 31 December 20 l 7, which would in any way invalidate the financial statements. 

The Company has maintained proper, complete accounting records and these, together with all other infonnation and 
explanations, have been made freely available to the auditors KPMG Lower Gulf Limited. 

On behalfof the Board 
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KPMG 
4th Floor, HSBC Bank Building 
MBD 
P.O. Box 641 
P.C. 112 
Sultanate of Oman 
Tel +968 24749600 
Fax +968 24700839 

Independent Auditors' Report 

To the Members of Muscat Desert Adventures Tourism LLC 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Muscat Desert Adventures Tourism 
LLC ("the Company") set out on pages 5 to 24, which comprise the statement of 
financial position as at 31 December 2017, the statements of profit or loss and 
other comprehensive income, changes in equity and cash flows for the year then 
ended, and notes, comprising significant accounting policies and other 
explanatory information. 

In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Company as at 31 December 2017, and its 
financial performance and its cash flows for the year then ended in accordance 
with International Financial Reporting Standards (IFRS). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing 
(ISAs). Our responsibilities under those standards are further described in the 
Auditors' Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the International 
Ethics Standards Board for Accountants' Code of Ethics for Professional 
Accountants (IESBA Code) together with the ethical requirements that are 
relevant to our audit of the financial statements in the Sultanate of Oman, and we 
have fulfilled our other ethical responsibilities in accordance with these 
requirements and the IESBA Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Other Information 

Management is responsible for the other information. The other information 
comprises the Directors' report set out on page 1. 

KPMG lower Guff 1.imitedl is• momb9r tirm or the KPMG network of indcpondonl membc, lirm:s alhhausd witll 
KPMG (t\temationat CoopetaliW l'"KPMG lnterna1ional"J. a sy.;s.s entity . .All rigtns. r&sorved. 
KPMG- Mv,C8t 8rtn~ is regi$10rad ond 1;eon3ed .u o. fotaign btaodl under lhis lam of the Suheflate or Omaf'I. C.R. Nu. 1309366 
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Other Jnfonnation 

Management is responsible for the other information. The other information 
comprises the Directors' report set out on page 1. 

Our opinion on the financial statements does not cover the other information and 
we do not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read 
the other information and. in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in 
the audit, or otherwise appears to be materially misstated. If, based on the work 
we have performed on the other information obtained, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. 
We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the 
financial statements in accordance with IFRS and their preparation in compliance 
with the applicable provisions of the Commercial Companies Law of 1974, as 
amended, and for such internal control as management determines is necessary 
to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements. management is responsible for assessing 
the Company's ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with Governance are responsible for overseeing the Company's 
financial reporting process 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud 
or error, and to issue an auditors' report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also: 

KPMG Lowor Gulf limitl:d is a m1u-11t>er fi,m or Iha KPMG notwo1k of indepondont memba, lirms affi~iated with 
KPMG International Cooperative (*kPMG ln1er11a1ional"J. a Swis, entity. All rights reserved, 
KPMO - Muse;,\ Br,'ll\d1 is tt-gistttad ,ind licensed as a loroign b1ench U'1der the laws ol the Sultanato of Ornin. C.R. No 1309366 
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Muscat Desert Adventures Tourism LLC 
Independent Auditors' Report 
Year ended 31 December 2017 

Auditors' Responsibilities for the Audit of the Financial Statements (continued) 

• 

" 

" 

• 

• 

Identify and assess the risks of material misstatement of the financial 
statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the Company's 
internal control. 

Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by 
management. 

Conclude on the appropriateness of management's use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw 
attention in our auditors' report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our 
auditors' report. However, future events or conditions may· cause the 
Company to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial 
statements, including the disclosures, and whether the financial statements 
represent the underlying transactions and events in a manner that achieves 
fair presentation. 

We communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our 
audit. 

Report on Other Legal and Regulatory Requirements 

We report that the financial statements of the Company as at and for the year 
ended 31 December 2017, in all material respects, comply with the applicable 
provisions of the Commercial Companies Law of 1974. as amended. 

17 April 2018 
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Muscat Desert Adventures Tourism LLC 
Statement of profit or loss and other comprehensive income 
for the year ended 31 December 

Revenue 

Cost of sales 

Gross profit 

Administrative and general expenses 

Other income 

Results from operating activities 

Finance cost- bank charges 

Loss before tax 

Tax expense 
Current year 

Prior year 

Total comprehensive and net loss for the year 

Notes 

5 

6 

7 

8 

19 

The notes on pages 9 to 24 are an integral part of these financial statements. 

The independent auditors' report is set out on page 2 - 4 . 

5 

2017 
OMR 

354,894 

(298,071) 

56,823 

(155,832) 

22,516 

(76,493) 

(1,649) 

(78,142) 

(69) 
(4,116) 

(82,327) 

2016 
OMR 

941,189 

{787,350) 

153,839 

{256,405) 

59,919 

(42,647) 

(4,864) 

(47,511) 

(9,511) 

(57,022) 
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Muscat Desert Adventures Tourism LLC 
Statement of financial position 
as at 31 December 

Non-current assets 
Property and equipment 

Current assets 
Trade and other receivables 
Due from related parties 
Cash and cash equivalents 

Total current assets 

Total assets 

Equity 
Share capital 
Statutory reserve 
(Accumulated losses )/Retained earnings 

Total equity 

Non-current liability 
Provision for employees' end of service benefits 

Current liabilities 
Trade and other payables 
Due to related parties 
Provision for taxation 

Total current liabilities 

Total liabilities 

Total equity and liabilities 

Notes 

9 

IO 
11 
16 

/4 
/5 

/3 

12 
JI 
19 

The notes on pages 9 to 24 are an integral part of these financial statements. 

2017 
OMR 

4,459 

73,481 
162,224 
l00,320 

336,025 

340,484 

150,000 
50,000 

(65,922) 

134,078 

6,243 

176,095 
24,068 

200,163 

206,406 

340,484 

These financial statements were authorised for issue on behalf of the Company's Directors on 

Director 

tditors ' report is set out on page 2-4. 

6 

2016 
OMR 

12, 13 l 

l [6,343 
229,142 
l 19,111 

464,596 

476,727 

150,000 
50,000 
16,405 

216,405 

5,922 

220,448 
24,441 

9,511 

254,400 

260,322 

476,727 

1 7 APR 20iB 



1 Muscat Desert Adventures Tourism LLC 
Statement of cash flows 
for the year ended 31 December 

Cash flow from operating activities 
Note 

1 Loss for the year 

J 

l 
1 

J 
J 
j 

J 
J 
J 
J 

Adjustments for: 
Depreciation 
Provision for employees' end of service benefits 
Reversal of long outstanding liabilities 
Tax expense 

Changes in: 
- trade and other receivables 
- due from related parties 
- trade and other payables 
- due to related parties 
- payment of employees' end of service benefits 
- tax paid 

Net cash (used in)!from operating activities 

Net (decrease)/increase in cash and cash equivalents 
Cash and cash equivalents at beginning of the year 

Cash and cash equivalents at 31 December 

9 
13 

19 

/3 
19 

16 

The notes on pages 9 to 24 are an integral part of these financial statements. 

The independent auditors' report is set out on page 2-4. 

7 

2017 2016 
OMR OMR 

{82,327) (57,022) 

7,672 25,245 
1,494 3,202 

(59,073) 
4,185 9,511 

(68,976) (78,137) 

42,862 392,124 
66,918 (150,024) 

(44,353) (105,481) 
(373) (44,025) 

(1,173) (6,406) 
(13,696) 

(18,791) 8,051 

(18,791) 8,051 
119,111 111,060 

I00,320 119,111 
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Muscat Desert Adventures Tourism LLC 
Statement of changes in equity 
for the year ended 31 December 

Share Statutory 
capital reserve 
OMR OMR 

At 1 January 2016 150,000 50,000 

Total comprehensive and net loss for the year 

At 31 December 2016 150,000 50,000 

At 1 January 2017 150,000 50,000 

Total comprehensive and net loss for the year 

At 31 December 2017 150,000 50,000 
--

The notes on pages 9 to 24 fonn an integral part of these financial statements. 

The independent auditors' report is set out on page 2-4. 

8 

(Accumulated 
losses )/Retained 

earnings Total 
OMR OMR 

73,427 273,427 

(57,022) (57,022) 

16,405 216,405 

16,405 216,405 

(82,327) (82,327) 

--
(65,922) 134,078 

= 
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Muscat Desert Adventures Tourism LLC 
Notes 
(forming part of the financial statements) 

1 

2 

a) 

b) 

c) 

d) 

e) 

Reporting entity 

Muscat Desert Adventures Tourism LLC is a limited liability company {"the Company") registered with the 
Ministry of Commerce and Industry in the Sultanate of Oman on October 31, 2005 under the commercial 
registration no. l/80843/5. The Company is 70% owned subsidiary of Desert Adventures Tourism LLC ("the 
Holding Company"), a company registered in Dubai, United Arab Emirates and 30% shares are held by a local 
partner namely Hani Bin Juman Ashour Rajah who has agreed not to take part in the operational and financial 
management of the Company and has confinned that these shares are held for the beneficial interest of the 
Company. 

The principal business activity of the Company is organising leisure and individual business tours, travels and 
destination management. 

The registered office of Muscat Desert Adventures Tourism LLC is P.O. Box No. 809, P.C.133, Al Khuwair, 
Sultanate of Oman. 

The ultimate parent of the Company is Fairfax Financial Holdings Limited with a registered address at 95 
Wellington Street West, Suite 800, Toronto, Ontario, Canada. 

Basis of accounting 

Going concern 

During the year ended 31 December 2017, the Company incurred a loss after tax ofOMR 82,327 (2016: OMR 
57,022) and as at 31 December 2017 its accumulated losses amounted to OMR 65,922 (2016: rerained earnings 
OMR 16,405). 

The ability of the Company to continue as a going concern is dependent on the continued financial support of 
its shareholder and achievement of management forecast. The Holding Company has con finned its intention to 
provide continued financial support to the Company to enable the Company to meet all its financial obligations 
as and when they fall due and to carry on business without a significant curtailment in the operations. 

Statement of compliance 

The financial statements have been prepared in accordance with International Financial Reporting Standards 
("IFRSs") as issued by the lntemational Accounting Standards Board ("[ASB") and the Commercial 
Companies Law of 1974, as amended. 

Basis of measurement 

The financial statements have been prepared under the historical cost basis. 

Functional and presentation currency 

The financial statements are presented in Omani Rial ("OMR"), which is the Company's functional currency. 

Use of estimates and judgments 

In preparing these consolidated financial statements, the management has made judgements, estimates and 
assumptions that affect the application of the Group's accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying 
assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively. 
lnfonnation about judgments made in applying accounting policies that have the most significant effect on 
amount recognised in the consolidated financial statements are described in note 21. 

9 



Muscat Desert Adventures Tourism LLC 
Notes 
(forming part of the financial statements) 

3 Significant accounting policies 

The Company has consistently applied the accounting policies set out below to all periods presented in these 
separate financial statements. Certain amendments to published standards and interpretations of accounting 
standards became effective during the year, however they do not affect the Company's financial statements. 

Revenue 

The Company renders a wide range of tourism and related services. 

Revenue comprises hotel accommodation and tourism and related revenue (hotel bookings, transport, visa 
services, airline ticket commissions and other travel related services) and excursion revenue. The revenue from 
rendering these services is recognised in profit or loss at the fair value of the consideration received or 
receivable in proportion to the stage of completion of the services at the reporting date which is Company's 
case is generally the date of arrival. If it is probable that discounts will be granted and the amount can be 
measured reliably, then the discount is recognised as a reduction of revenue. 

Financial instruments 

Non-derivative financial instruments 
Non-derivative financial instruments comprise cash at bank, trade and other receivables, amounts due from/to 
related parties and trade and other liabilities. 

Non-derivative financial instruments are recognised initially at fair value. Subsequent to initial recognition non
derivative financial instruments are measured at amortised cost using the effective interest method, less any 
impainnent losses. 

A financial instrument is recognised if the Company becomes a party to the contractual provisions of the 
instrument. Financial assets are derecognised if the Company's contractual rights to the cash flows from the 
financial assets expire or if the Company transfers the financial asset to another party without retaining control 
or substantially all risks and rewards of the asset. Financial liabilities are derecognised if the Company's 
obligations specified in the contract expire or are discharged or cancelled. 

Property and equipment 

Items of property and equipment are measured at cost less accumulated depreciation and impainnent losses, if 
any. Cost includes expenditures that are directly attributable to the acquisition of the asset. When parts of an 
item of property and equipment have different useful lives, they are accounted for as separate items (major 
components) of property and equipment. 

Subsequent cost 

The cost of replacing an item of property and equipment is recognised in the carrying ammmt of the item if it 
is probable that the futw·e economic benefits embodied within lhe parl will flow lo the Company and its cost 
can be measured reliably. The costs of day-to-day servicing of property and equipment are recognised in the 
profit or loss as incurred. 

Depreciation 

Depreciation is recognised in the profit or loss on a straight-line basis over the estimated useful lives of each 
part of an item of property and equipment. Depreciation on additions is calculated on a pro-rata basis from the 
day of addition and on disposal up to and including the month of disposal of the asset. The estimated useful 
lives are as follows: 

Motor vehicles 
Office equipment 
Office furniture and installations 

Years 
4 

2-5 
5 

The depreciation method and useful lives, as well as estimates of residual lives, are re-assessed annually. 

10 
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Muscat Desert Adventures Tourism LLC 
Notes 
(forming part of the financial statements) 

3 Significant accounting policies (continued) 

Impairment 

Non-derivative financial assets 

Financial assets are assessed at each reporting date to determine whether there is objective evidence of 
impainnent. 

Objective evidence that financial assets are impaired includes: 
• default or delinquency by a debtor; 
• restructuring of an amount due to the Company on tenns that the Company would not consider othen¥ise; 
• indications that a debtor or issuer wilt enter bankruptcy; 
• adverse changes in the payment status of borrowers or issuers; 
• the disappearance of an active market for a security because of fmancial difficulties; or 
• observable data indicating that there is a measurable decrease in the expected cash flows from a group of 

financial assets. 

Financial assets 

The Company considers evidence of impairment for these assets at both an individual asset and a collective 
level. All individually significant assets are individually assessed for impairment. Those found not to be 
impaired are then collectively assessed for any impairment that has been incurred but not yet individually 
identified. Assets that are not individually significant are collectively assessed for impairment. Collective 
assessment is carried out by grouping together assets with similar risk characteristics. 

In assessing collective impainnent, the Company uses historical information on the timing of recoveries and 
the amount of loss incurred, and makes an adjustment if current economic and credit conditions are such that 
the actual losses are likely to be greater or lesser than suggested by historical trends. 

An impainnent loss is calculated as the difference between an asset's carrying amount and the present value of 
the estimated future cash flows discounted at the asset's original effective interest rate. Losses are recognised 
in profit or loss and reflected in an allowance account. When the Company considers that there are no realistic 
prospects of recovery of the asset, the relevant amounts are written off. If the amount of impairment loss 
subsequently decreases and the decrease can be related objectively to an event occurring alter the impairment 
was recognised, then the previously recognised impainnent loss is reversed through profit or loss. 

Non-financial assets 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, investment 
property and inventories to determine whether there is any indication of impainnent. If any such indication 
exists, then the asset's recoverable amount is estimated. 

An impairment loss is recognised whenever the carrying amount of the asset exceeds the recoverable ammmt. 
lmpainnent losses, if any, are recognised in the statement of profit or loss. 

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows 
from continuing use that are largely independent of the cash inflows of other assets or CGU s. Goodwill arising 
from a business combination is allocated to CGUs or groups of CGUs that are expected to benefit from the 
synergies of the combination. 

11 



Muscat Desert Adventures Tourism LLC 
Notes 
(forming part of the financial statements) 

3 Significant accounting policies (continued) 

Impairment 

Non-financial assets (continued) 

The recoverable amount of an asset or CG U is the greater of its value in use and its fair value less costs to sell. 
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset or CGU. An impainnent loss is recognised if the carrying amount of an asset or CGU exceeds its 
recoverable amount. Impairment Losses are recognised in profit or Loss. They are allocated first to reduce the 
carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other 
assets in the CGU on a pro rata basis. 

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount. 

Impairment losses are recognised in profit or loss. 

Impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been 
recognised. 

Provisions 

A pwvisiu11 is n:cugnist:J, if as a n~sull of a past event, the Company has a present legal or constructive 
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required 
to settle the obligation. 

Foreign currency transactions 

Transactions in foreign currencies are translated to Omani Rial (OMR) at the foreign exchange rate ruling at 
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting 
date are translated to OMR at the foreign exchange rate ruling at that date. Non-monetary items in a foreign 
currency that are measured in tenns of historical cost are translated into OMR using the exchange rates at the 
date of the transaction. Foreign exchange differences arising on translation are recognized in profit or loss. 

Provision for employees' end of service benefits and other short term benefits 

Employees' end of service benefits are accrued in accordance with the terms of employment of the Company's 
employees at the repotting date, having regard to the requirements of IFRS and the Oman Labour Law 2003 
and its amendments. 

Employee entitlements to annual leave and leave passage are recognised when they accrue to employees and 
an accrual is made for the estimated liability arising as a result of services rendered by employees up to the 
reporting date. These accruals are included in liabilities. 

Share capital 

Ordinary shares are classified as equity. Balances which represent a residual interest in the net assets of the 
Company are presented within equity. 

Operating lease 

Payments made under operating leases are recognised in profit or loss on a straight-line basis over the term of 
the lease. 

12 
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Muscat Desert Adventures Tourism LLC 
Notes 
(forming part of the financial statements) 

3 Significant accounting policies (continued) 

Income tax 

Income tax expense comprises current and deferred tax. Current and deferred tax is recognised in the profit or 
loss except to the extent that it relates to a business combination, or items recognised directly in other 
comprehensive income. 

Current tax 

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or 
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years. 
Current tax also includes any tax arising from dividends. Current tax assets and liabilities are offset only if 
certain criteria are met. 

Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the amounts used for taxation purposes. 
A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences, to 
the extent that it is probable that future taxable profits will be available against which they can be used. Deferred 
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the 
related tax benefit will be realised; such reductions are reversed when the probability of future taxable profits 
improves. 

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has 
become probable that future taxable profits will be available against which they can be used. Deferred tax is 
measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax 
rates enacted or substantively enacted at the reporting date. 
The measurement of deferred tax reflects the tax consequences that would follow from the manner in which 
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities. 
For this purpose, the carrying amount of investment property measured at fair value is presumed to be recovered 
through sale, and the Company has not rebuned this presumption. Deferred tax assets and liabilities are offset 
only if certain criteria are met. 

Standards issued but not yet adopted 

A number of new standards are effective for annual periods beginning on or after 1 January 2017 and 
earlier application is permitted, however the Company has not early adopted the new or amended standards in 
preparing these financial statements . 

The following standards are expected to have a material impact on the Company's financial statements in the 
period of initial application. 

IFRS 15 Revenue from Contracts with Customers 

IFRS 15 Revenue from Contracts with Customers, establishes a comprehensive framework for detennining 
whether, how much and when revenue is recognised. It replaces existing revenue recognition guidance, 
including IAS 18 Revenue, IAS 11 Construction Contracts and IFRJC 13 Customer Loyalty Programmes. It 
contains a single model that applies to contracts with customers and two approaches to recognising revenue: at 
a point in time or over time. The model features a contract-based five-step analysis of transactions to detennine 
whether, how much and when revenue is recognised. New estimates and judgmental thresholds have been 
introduced, which may affect the amount and/or timing of revenue recognised. 

13 



Muscat Desert Adventures Tourism LLC 
Notes 
(forming part of the financial statements) 

3 Significant accounting policies (continued) 

Standards issued but not yet adopted (continued) 

IFRS 15 is effective for annual reporting periods beginning on or after 1 January 2018, with early adoption 
permitted. The Company has carried out an assessment as of the reporting date on the potential impact of IFRS 
15 and believes that it will not have any significant impact on its financial statements as at 1 January 2018. 

IFRS 9 Financial Instruments 

In July 2014, the International Accounting Standards Board issued the final version of IFRS 9 Financial 
Instruments. IFRS 9 is effective for annual periods beginning on or after l January 2018, with early adoption 
permitted. The Company plans to apply IFRS 9 initially on l January 2018. 

i. Classification - Financial assets 

lFRS 9 contains a new clossificotion and measurement approach for financial assets that reflects the business 
model in which assets are managed and their cash flow characteristics. IFRS 9 contains three principal 
classification categories for financial assets: measured at amortised cost, fair value through other 
comprehensive income (FVOCI) and fair value through profit or loss (FVTPL). The standard eliminates the 
existing IAS 39 categories of held to maturity, loans and receivables and available for sale. Under IFRS 9, 
derivatives embedded in contracts where the host is a financial asset in the scope of the standard are never 
bifurcated. Instead, the hybrid financial instrument as a whole is assessed for classification. Based on the 
assessment as at the reporting date, the Company does not believe that the new classification requirements will 
have a material impact on its accounting for trade and receivables and due from related parties. 

ii. Impairment- Financial assets and contract assets 

IFRS 9 replaces the 'incurred loss' model in IAS 39 with a forward-looking 'expected credit loss' (ECL) model. 
This will require considerable judgement as to how changes in economic factors affect ECLs, which will be 
detennined on a probability-weighted basis. The new impairment model will apply to financial assets measured 
at amortised cost or FVOCI, except for investments in equity instruments, and to contract assets. 

Under IFRS 9, loss allowances will be measured on either of the following bases: 

12-month ECLs. These are ECLs that result fi:om possible default events within the 12 months after the 
reporting date; and 
lifetime ECLs. These are ECLs that resull from all possible;: <fofault events over the expected life of a 
financial instrument. 

Lifetime ECL measurement applies if the credit risk of a financial asset at the reporting date has increased 
significantly since initial recognition and 12-month ECL measurement applies if it has not. An entity may 
determine that a financial asset's credit risk has not increased significantly if the asset has low credit risk at the 
reporting date. However, lifetime ECL measurement always applies for trade receivables and contract assets 
without a significant financing component; an entity may choose to apply this policy also for trade receivables 
and contract assets with a significant financing component. 

The Company has carried out an assessment as of the reporting date on the potential impact of IFRS 9 and 
believes that it will not have any significant impact on its financial statements as at l January 2018. 

14 
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Muscat Desert Adventures Tourism LLC 
Notes 
(forming part of the financial statements) 

3 Significant accounting policies (continued) 

Standards issued but not yet adopted (continued) 

i. Classification - Financial liabilities 

IFRS 9 largely retains the existing requirements in IAS 39 for the classification offinancial liabilities. However, 
under IAS 39 all fair value changes of liabilities designated as at FVTPL are recognised in profit or loss, 
whereas under IFRS 9 these fair value changes are generally presented as follows: 

the amount of change in the fair value that is attributable to changes in the credit risk of the liability is 
presented in OCI; and 
the remaining amount of change in the fair value is presented in profit or loss. 

The Company has not designated any financial liabilities at FVTPL and the Company has no current intention 
to do so. The management is currently in process of quantifying the impact of adoption oflFRS 9 regarding the 
classification of financial liabilities at I January 2018. 

ii. Disclosures 

IFRS 9 will require extensive new disclosures, in particular about hedge accounting, credit risk and expected 
credit losses. The Company is analysing to identify data gaps against current processes and the Company plans 
to implement the system and controls changes that it believes will be necessary to capture the required data. 

Transition (IFRS I 5 and rFRS 9) 

The Company plans to adopt IFRS l 5 and IFRS 9 using the cumulative effect method, with the effect of initially 
applying this standard recognised at the date of initial application (i.e. I January 2018). As a result, the 
Company will not apply the requirements oflFRS 15 and rFRS 9 to the comparative period presented. 

IFRS 16 Leases 

IFRS 16 replaces existing leases guidance including IAS l 7 leases, lfRIC 4 Determining whether an 
Arrangement contains a lease, SIC-15 Operaling leases - Incentives and SIC-27 Evalualing the Substance of 
Transactions Involving the legal Form of a lease. The standard is effective for annual periods beginning on 
or after l January 2019. Early adoption is permitted for entities that apply IFRS 15 Revenue from Contracts 
with Customers at or before the date of initial application oflFRS 16. 

IFRS 16 introduces a single, on-balance lease sheet accounting model for lessees. A lessee recognises a right
of-use asset representing its right to use the underlying asset and a lease liability representing its obligation to 
make lease payments. There are optional exemptions for short-tenn leases and leases oflow value items. Lessor 
accounting remains similar to the current standard - i.e. lessors continue to classify leases as finance or 
operating leases. 

The Company has not completed an assessment in relation to the potential impact on its financial statements. 
The actual impact of applying IFRS t 6 on the financial statements in the period of initial application will depend 
on future economic conditions, including the Company's borrowing rate at 1 January 2019, the composition of 
the Company's lease portfolio at that date. 

No significant impact is expected for the Company's finance and operating leases. 
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Muscat Desert Adventures Tourism LLC 
Notes 
(forming part of the financial statements) 

4 Financial risk management 

The Company has exposure to the following risks from its use of financial instruments : 

Credit risk, 
Liquidity risk, and 
Market risk. 

The management has an overall responsibility for the establishment and oversight of the Company's risk 
management framework. The Company's management is responsible for developing and monitoring the 
Company's risk management policies. 

The Company's risk management policies are established to identify and analyse the risk faced by the 
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Company's activities. 

C.redit risk 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument 
fails to meet its contractual obligations, and arises principally from the Company's cash at bank, trade and other 
11::ct:ivablt:s anJ. iunouuls uu~ from related parties. 

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. 
The demographics of the Company's customer base, including the default risk of the industry and country, in 
which customers operate, has less of an influence on credit risk. 

The Company establishes an allowance for impairment that represents its estimate of incurred losses in respect 
of trade receivables. The main component of this allowance is a specific loss component that relates to 
individually significant exposures in respect of losses that have been incurred but not yet identified. The 
Company's cash is placed with bank of good repute. 

Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. 
Liquidity risk mainly relates to trade and other payables, and due to a related party. The Company's approach 
to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its 
liabilities when due, under both nonnal and stressed conditions, without incurring unacceptahle losses or risking 
damage to the Company's reputation. The Company maintains adequate reserves, by continuous monitoring, 
forecast and actual cash flows. 

Market risk 

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity 
prices will affect the Company's income or the value of its holdings of financial instruments. The objective of 
market risk management is to manage and control market risk exposures within acceptable parameters, while 
optimising the return. 

Currency risk 

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes in foreign 
exchange rates. The Company is exposed to foreign currency risk on purchases that are denominated in a 
currency other than its functional currency, primarily the US Dollar (USO). Since USD is effectively pegged 
to OMR, the Company is not exposed to significant currency risk. 

Capital management 

The Company's objectives when managing capital is to safeguard the Company's ability to continue as a going 
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain a strong 
capital structure to reduce the cost of capital. The Company is not subject to externally imposed capital 
requirements other than the Commercial Companies Law of 1974, as amended. 
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1 Muscat Desert Adventures Tourism LLC 

rl Notes 
(forming part of the financial statements) 

s Revenue 

1 2017 2016 
OMR OMR 

1 
Tourism and related revenue 334,210 902,664 
Excursion revenue 20,428 31,303 
Hotel commission 256 7,222 

-1 354,894 941,189 

6 Cost of sales 

-1 2017 2016 
OMR OMR 

-r T ouri.sm and related services 277,938 747,816 
Excursion cost 12,461 14,289 
Depreciation expense (refer note 9) 7,672 25,245 

l 298,071 787,350 

7 Administrative and genera) expenses 

I 2017 2016 
OMR OMR 

l 
Staff salaries and related benefits (i) 113,950 186,558 
Advertising and office supplies 2,642 6,54l 
Rent and utilities expense 21,807 23,625 
Government and legal fees 4,807 8,952 

t 
Motor vehicle expense 9,493 18,726 
Promotion and business expense 2,515 1,301 
Bad and doubtful debts expense (refer note 10.1) 1,405 

I 
Management fee (refer note 11) 618 9,297 

155,832 256,405 

J 
(i) The staff salaries and related benefits comprises: 

2017 2016 

J 
OMR OMR 

Staff salaries and wages 102,172 172,702 
Other staff benefits 8,236 6,326 

J End of service benefits (refer note 13) l,494 3,202 
Social insurance costs 2,048 4,328 

J 
113,950 186,558 

J 
8 Other income 

2017 2016 
OMR OMR 

J Foreign exchange gain 388 · 177 
Gain on sale of fixed assets 669 
Head office recharges (refer note 11) 19,641 

J 
Reversal of liabilities and other income 2,487 59,073 

22,516 59,919 
= 

J 
17 
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Muscat Desert Adventures Tourism LLC 
Notes 
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9 

10 

Property and equipment 

Cost 
At 1 January 2016 
Disposals 

As at 3 1 December 2016 

At l January 2017 

As at 31 December 2017 

Depreciation 
As at I January 2016 
Charge for the year 
Disposals 

As at 31 December 2016 

As at I January 2017 
Charge for the year 

As at 31 December 2017 

Net book value 
At 31 December 2017 

At 31 December 2016 

Trade and other receivables 

Trade receivables 
Provision for doubtful debts (refer note l 0.1) 

Prepayments 
Deposits 
Other receivables 

10.1 Provision for doubtful debts 

Motor 
vehicle 
OMR 

137,149 
(32,100) 

105,049 

105,049 

lOS,049 

102,515 
22,817 

(31,431) 

93,901 

93,901 
6,810 

100,711 

4,338 
--
11,148 
= 

Office 
Office furniture and 

equipment installations 
OMR OMR 

21,345 23,869 

21,345 23,869 

21,345 23,869 

21,345 23,869 

19,633 22,170 
1,121 l,307 

20,754 23,477 

20,754 23,477 
470 392 

21,224 23,869 

121 
-- -
591 392 
-- = 

2017 
OMR 

48,618 
(5,010) 

43,608 
17,834 
8,100 
3,939 

73,481 
--

The movement in the provision for doubtful debts during the year was as follows: 

As at l January 
Charge during the year 
Written off during the year 

As at 31 December 

18 

2017 
OMR 

19,845 

(14,835) 

5,010 
--

Total 
OMR 

182,363 
(32,100) 

150,263 

150,263 

150,263 

144,318 
25,245 

(31,431) 

138,132 

138,t32 
7,672 

145,804 

4,459 
--
12,131 
--

2016 
OMR 

104,333 
(19,845) 

R4,4RR 
15,729 
8,100 
8,026 

116,343 
--

2016 
OMR 

19,845 
1,405 

(1,405) 

19,845 
--
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Muscat Desert Adventures Tourism LLC 
Notes 
(forming part of the.financial statements) 

11 Related parties 

Related parties, within the definition of a related party contained in International Accounting Standard 24, 

represent associated companies, major shareholders, directors and key management personnel of the Company, 
and entities controlled, jointly controHed or significantly influenced by such parties. Such transactions are on 
tenns and conditions mutually agreed. 

Significant transactions entered with related parties during the year were: 

Revenue from related parties 
Head office recharges (refer note 8} 
Management fee 

2017 
OMR 

28,916 
19,641 

(618) 

2016 
OMR 

25,951 

(9,297) 

Management fee represents the amount charged by Kuoni Travel Management Limited* for the central 
functions which is allocated based on financial and non-financial basis. 

Head office recharges represent amounts recharged to Jordan Desert Adventures Tourism L.L.C. for the shared 
staff. 

*On 29 June 2017, Travel Circle International (Mauritius) Limited acquired Kuoni Travel Investment Ltd's 
49% shareholding in Desert Adventures Tourism LLC (the Holding Company), as a result of this change in 
ownership, Kuoni Travel Management Limited ceased being a related party from this date. 

Due from related parties 

Desert Adventures Tourism L.L.C. - Dubai 
GulfDW1es Tourism LLC 
Jordan Desert Adventures Tourism LLC 

Due to related party 

Travel Circle International (Mauritius) Limited 
Kuoni Travel Management Ltd (refer * above) 

The key management personnel compensation is as follows: 

Short-term employee benefits 

End of service benefits 

19 

2017 
OMR 

126,531 
18,752 
16,941 

161,224 

2017 
OMR 

24,068 

24,068 
--

2017 
OMR 

40,496 

944 
--

2016 
OMR 

229,142 

229,142 

2016 
OMR 

24,441 

24,441 
--

2016 
OMR 

40,496 

944 
---



Muscat Desert Adventures Tourism LLC 
Notes 
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12 

13 

14 

15 

16 

.17 

Trade and other payables 
2017 2016 

OMR OMR 

Trade payables 121,661 181,779 
Advances from customers 47,253 23,644 
Accruals and other payables 
-Employee accruals 6,508 7,551 
-Other payables 673 7,474 

176,095 220,448 

Provision for emproyees' end of service benefits 
2017 2016 

OMR OMR 

At 1 January 5,922 9,126 
Provision during the year 1,494 3,202 
Payments made during the year (1,173) (6,406) 

At 31 December 6,243 5,922 
--

Share capital 
2017 2016 

OMR OMR 
Authorised. and fully paid up capital 
150,000 shares of OMR L each 150,000 150,000 

Statutory reserve 

In accordance with Article 154 of the Commercial Companies Law of 1974, as amended, a minimum of 10% 
of the net profit of the Company is to be allocated every year to a statutory reserve. No such transfer is required 
once the statutory reserve has reached one-third of the paid up share capital of the Company. The reserve has 
reached its legally required limit. This reserve is not available for distribution. 

Cash and cash equivalents 

2017 2016 

OMR OMR 

Cash in bank 92t941 111,984 
Cash at hand 7,379 7,127 

100~20 119,llt 

Contingencies and commitments 

Guarantees amounting to OMR 5,000(2016: OMR 5,000) were issued in favor of the Company by Bank Muscat 
these were issued during the nonnal course of business. 

18 Operating teases 

Non-cancellable operating lease rentals are payable as follows: 

Not later than one year 

20 

2017 
OMR 

10,500 

2016 
OMR 

13,000 
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19 Taxes 

a) 

b) 

c) 

Components of income tax expense: 

Current tax 

Current year 
Prior years* 

Total tax expense 

Movement of provision for taxation 

At 1 January 
Provision during the year 
Payments during the year 

At 31 December 

2017 
OMR 

69 
4,116 

4,185 
--

9,511 
4,185 

(13,696) 

2016 
OMR 

9,511 

9,511 
--

9,511 

9,511 

* During the year, the Secretary General of Taxation finalised the assessment for the years ended 2010 and 
201 l, and detennined an additional amount ofOMR 13,627 to be payable for the above mentioned tax years, 
which has now been settled in full during the year. 

Reconciliation of lax expense 

In accordance with the Income Tax laws of th.e Sultanate of Oman, entities are liable to tax at the enacted tax 
rate of 15% (2016: 12% and OMR 30,000 exemption) on taxable income. The following is a reconciliation of 
income taxes calculated on accounting profits at the applicable tax rates with the income tax expense for the 
year: 

Accounting loss profit before income tax 
Tax losses carried forward 

Ta,"able profit 

Income tax expense computed at applicable tax rates@ 15% (2016: 12%) 
Under provision for prior year tax 
Other reconciling items 

Total tax expense 

2017 
OMR 

(82,327) 
82,327 

4,116 
69 

4,185 

2016 
OMR 

(57,022) 
57,022 

9,511 

9,51 l 

Deferred tax asset has not been recognized on losses as the management believes that sufficient taxable profits 
will not be available in future. 

Status of assessment 

The tax return for 2012 onwards have not yet been agreed with the Secretaiat General for Taxation at the 
Ministry of Finance. The Board of Directors are of the opinion that any additional taxes, if any, related to the 
open years would not be significant to the Company's financial position as at 31 December 2017. 
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20 Financial instruments 

Credit risk 

The carrying amount of financial assets represents the maJdmum credit exposure. The maximum exposure 
to credit risk at the reporting date was: 

Trade and other receivables (excluding prepayments) 
Amounts due from related parties 
Cash at bank 

The aging of trade receivables at the reporting date was: 

2017 
Gross 
OMR 

Not due 30,'.262 
0-30 days past due 12,694 
31-90 days past due 652 
Over 90 days past due 5,010 

48,618 
--

Provision 
OMR 

(5,010} 
---
(5,010) 
--

The aging of due from related parties at the reporting date was: 

2017 
Gross Provision 
OMR OMR 

Not due 162,224 

162,224 
= --

22 

2017 
OMR 

55,647 
162,224 
92,941 

310,812 

Gross 
OMR 

51,319 
33,169 
8,487 

11,358 

104,333 

Gross 
OMR 

229,142 

229,142 

2016 
OMR 

100,614 
229,142 
l 11,984 

44l,740 

2016 
Provision 

OMR 

(8,487) 
(11,358) 

(19,845) 

2016 
Provision 

OMR 
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20 Financial instruments (continued) 

Liquidity risk 

The following are the contractual maturities offinancial liability based on contractual undiscounted payments 
including interest payment and excluding impact of netting: 

31 December 2017 

Non derivative financial liabilities: 
Trade and other payables (excluding advances from 
customers) 
Due to related party 

31 December 2016 

Non derivative financial liabilities: 
Trade and other payables (excluding advances from 
customers) 
Due to related party 

Market risk 

Foreign exchange risk 

Carrying 
amount 

OMR 

128,842 
24,068 

152,910 

Carrying 
amount 

OMR 

196,804 
24,44 l 

221,245 
---

Contractual 
cash out 1 yearor 

nows less 
OMR OMR 

(128,842) (t:28,842) 
(24,068) (24,068) 

(152,910) (152,910) 
--

Contractual 
cash out 

flows l year or less 
OMR OMR 

(196,804) (196,804) 
(24,44 1) (24,441) 

(221,245) (221,245) 

The Company has no significant exposure to foreign currency risk as the transactions are mainly made in 
OMR, USD or AED, and USO and AED are effectively pegged to the OMR. 

Interest rate risk 

The Company does not have interest bearing borrowings or deposits and is not exposed to interest rate risk. 

Fair values 

The fair values of the Company's financial assets and financial liabilities approximate their carrying amounts. 

Capital management 

The Company's objectives when managing capital is to safeguard the Company's ability to continue as a 
going concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain 
a strong capital structure to reduce the cost of capital. Capital requirements are prescribed by the Commercial 
Companies Law of 1974, as amended. The Company has complied with all requirements. 
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21 Significant accounting estimates and judgments 

In the process of applying the entity's accounting policies, which are described in the notes, management has 
made certain judgment as mentioned below. 

Key sources of estimation uncertainty 

The key assumption concerning the future, and other key sources of estimating uncertainty at the reporting 
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year, are discussed below. 

Impairment losses on receivables 

The Company reviews its receivables to assess impairment at least on an annual basis. The Company's credit 
risk is primarily attributable to its trade and other receivables and amounts due from related parties. In 
detennining whether impairment losses should be recognised in the profit or loss, the Company makes 
judgments as to whether there is any observable data indicating that there is a measurable decrease in the 
estimated future cash flows. Accordingly, an allowance for impairment. is made where there is an iclentitie<l 
loss event or condition which, based on previous experience, is evidence of a reduction in the recoverability 
of the cash flows. 
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R L 
Chartered Accountants 

KRM Tower. 1"& 2"'' Floor. 
No 1, Harrington Road. Chetpet. 
Chennai - 600 031, India. 

INDEPENDENT AUDITOR'S REPORT 

To the Members of Sterling Holidays (Ooty) Limited 

Report on the Audit of the Ind AS Financial Statements 

Telephone . +91 44 4608 3100 
Fax · +81 44 4608 3199 

We have audited the accompanying Ind AS financial statements of Sterling I Ioli days (Ooty) Limited ("the 
Company"), which comprise the Balance Sheet as at March 3 l, 2018, the Statement of Profit and Loss, the 
Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and summary of 
the significant accounting policies and other explanatory information. 

Management's Responsibility for the Ind AS Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies 
Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial statements that give a true and 
fair view of the state of affairs, profit/loss (including other comprehensive income), changes in equity and cash 
flows of the Company in accordance with the accounting principles generally accepted in India, including 
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act. 

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance 
of adequate internal financial controls that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial 
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error. 

·- · · 1rrpreparifig1ne-fiffa1ic1atsrnterneT1ts;-nranagemeTit-1s· ~resporrsitrre-for· asS"essiniphe-eompany's-·abiiitytff 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, 
or has no realistic alternative but to do so. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. 

We have taken into account the provisions of the Act, the accounting and auditing standards and matters 
which arc required to be included in the audit report under the provisions of the Act and the Rules made 
thereunder. 

We conducted our audit of the Ind AS financial statements in accordance with the Standat;ds on Auditing 
specified under Section 143( 10) oft he Act. Those Standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements 
are free from material misstatement. 

8 S n & Co !a p:mnership km with fleg1stratio~ No. 
8A61223) COflYt.Hted !r'ltO 8 SH & Co. LLP 
(a Limited P<Htne:s!1ip w:th LLP Registrat:on No. 
AAB~8181) with from Octobm 14, 20"13 

Reglotered Office , 
s'·' Flom, lodhi'.: Exce!us 
Apo!lo MiHs Compound 
N.M. Joshi t,farg, Mchalakshml 
Mumbai· 400 011 



BS R & Co. LLP 

fndependcn t Auditor's Report to the members of Sterling Holidays (Ooty) Limited ( continued) 

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosul"es in 
the lnd AS financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the lnd AS financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal financial control rclevallt to the 
Company's preparation of the Ind AS financial statements that give a true and fair view in order to design 
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by 
the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements. 

We are also responsible to conclude on the appropriateness of management's use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the entity's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in the auditor's repori to the 
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the opinion. 
Our conclusions are based on the audit evidence obtained up to the date of the auditor's report. However, 
future events or conditions may cause an entity to cease to continue as a going concern. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the Ind AS financial statements. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
Ind AS financial statements give the information required by the Act in the manner so required and give a 
true and fair view in conformity with the accounting principles generally accepted in lndia of the state of 
affairs of the Company as at March 31, 2018, its profit (including other comprehensive income), changes in 
equity and its cash flows for the year ended on that date. 

Other matter 

Corresponding figures for the year ended March 31, 2017 have been audited by another auditor who expressed 
·-aff,mmoui.fied-opinioffdated-May-24;-20l'lun-ihe-IndA.S-ftnanciah;tatements-ofiheGomi,afly-foftheyeal' ·· 

ended March 31, 2017. 

Our opinion on the Ind AS financial statements is not modified in respect of the above matter. 

Report on Other Legal and Regulatory Requirements 

I. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central 
Government in terms of Section 143(11) of the Act, we give in "Annexure A" a statement on the matters 
specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 

a) We have sought and obtained all the information and explanations which to the best of our knowledge 
and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the Company so far as 
it appears from our examination of those books. 
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BS R & Co. LLP 

Independent Auditor's Report to the members of Sterling Holidays (Ooty) Limited (continued) 

c) The Balance Sheet, the Statement ot Profit and Los~, Statement of Changes in Equity and the Cash 
Flow Statement dealt with by this Report are in agreement with the books of account. 

d) In our opinion, the aft)!'esaid Ind AS financial statemcn!s comply with the Indian Accounting 
Standards prescribed under section l 33 of the AcL 

c) On the basis of the written representations received from the directors as on March 31, 20 l 8 taken 
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 from 
being appointed as a director in terms of Section 164(2) of the Act 

f) With respect to the adequacy of the internal financial controls with reference to Ind AS financial 
statements of the Company and the operating effectiveness of such controls, refer to our separate 
Report in "Annexurc B". 

g) With respect to the other matters to be included in the Auditor's Repo1i in accordance with Rule J l 
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information 
and according to the explanations given to us: 
i. The Company has disclosed the impact of pending litigations on its financial position in its Ind 

AS financial statements - Refer Note 34 to the Ind AS financial statements. 

ii. The Company did not have any long-term contracts including derivative contracts as at March 
31, 2018. 

iii. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

iv. The disclosures in the Ind AS financial statements regarding holdings as well as dealings in 
specified bank notes during the period from November 8, 2016 to 30 December 30, 2016 have 
not been made since they do not periain to the financial year ended March 31, 2018. However 

· · · · - · ·· ·,m1ounts<tSappearing-irrth~audited +nd-Af3-fi nanciahtatemeflts-.for4he periooendedMareh-Jl, 
2017 have been disclosed. 

For B S R & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: I01248W/W-100022 

Partner 
Membership No. 203491 
Place: Chennai 
Date: May 28, 2018 
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BS R & Co. LLP 

Anncxurc A to the Independent Auditor's Report to the members of Sterling Holidays (Ooty) Limited 
(referred to in our rcpml of even date) 

Page I of2 

(i) (a) The Company has maintained proper reco1·ds shmving full particulars, including quantitative 
details and situation of fixed assets. 

(b) The Company has a regular programme of physical verification of its fixed assets by which all 
fixed assets are verified on a yearly basis. ln our opinion, this periodicity of physical verification is 
reasonable having regard to the size of the company and the nature of its assets. No material 
discrepancies were noticed on such verification. 

(c) According to the information and explanations given to us and on the basis of our examination or 
the records of the Company, there are no immovable properties held in the name of the Company. 

(ii) The inventory has been physically verified by the management during the year. The procedures of 
physical verification followed by the management arc reasonable and adequate in relation to the 
size of the Company and the nature of its business. In our opinion, the frequency of verification is 
reasonable. The discrepancies noted on verification between physical stock and book records were 
not material and have been properly dealt with in the books of accounts. 

(iii) In our opinion and according to the information and explanation given to us, the Company has not 
granted any loans, secured or unsecured, to companies, firms, limited liability partnerships or other 
parties covered in the register maintained under Section 189 of the Act. Accordingly, 
paragraph 3 (iii) of the said Order is not applicable to the Company. 

(iv) The Company has not granted any loan or made any investments or provided any guarantees or 
security to the parties covered under Sections 185 and 186 of the Companies Act, 2013. 
Accordingly, paragraph 3(iv) of the said Order is not applicable to the Company. 

(v) In our opinion and according to the information and explanations given to us, the Company has not 
accepted any deposits within the meaning of sections 73 to 76 of the Act and the rules framed 
thereunder to the extent notified. 

(vi) The Central Government of India has not prescribed the maintenance of cost records under sub 
section (I) of section 148 of the Act for any of the activities of the Company and accordingly 
paragraph 3(vi) of the Order is not applicable to the Company. 

(vii) (a) According to the information and explanations given to us and on the basis of an examination of 
the records of the Company, amount deducted/accrued in the books of account in respect of 

.............. undispyted statutOJY.. dues_ indudin...K.._Qrovidcnt. fund, employees' . state insurance, _ income-tax, 
service tax, value added tax, ces~;nd othern1aterial statutory dues have been regularly deposited· 
by the Company with the appropriate authorities, though there has been a slight delay in a few 
cases. As explained to us, the Company did not have any dues on account of sales tax, duty of 
customs and duty of excise. 

The extent of the arrears of statutory dues outstanding as at March 31, 2018 for a period of more 
than six months from the date they became payable is as follows: 

w.=>.>., __ 

[ 
Name of the Nature of the Amount 
Statute Dues (Rs.) 

. ~----~ ----=·ll-
The Income Fringe benefit 0.36 

Tax Act, J 961 tax 

Period to which 
the amount 
rclatC's 
------·---"""-=·' 
Assessment 

Years 2008-09 

and 2009-10 

Due Da te Date of 

March 

and M 

2009, 

Payment 

31, 2008 Yet to be paid 

arch 31, 

resoecti -~--

(b) According to the information and explanations given to us, there were no dues of duty of income 
tax, sales tax, service tax, value added tax, duty of customs and duty of excise which have not been 
deposited with the appropriate authorities on account of any dispute. 
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(viii) In our opinion and according to the information and explanations given to us, the Company did 
not have any outstanding loans or borrowings to any financial institution, banks, government or 
dues to debenture holders during the year. 

(ix) The Company did not raise any money by initial public offer or further public offer (including 
debt instruments) and term lonns during the year. Accordingly, paragraph 3(ix) of the Order is not 
applicable. 

(x) According to the information and explanations given to us, no fraud by the Company or any 
material fraud on the Company by its officers or employees has been noticed or reported during 
the course of our audit. 

(xi) The Company has paid/ provided for managerial remuneration in accordance with the requisite 
approvals mandated by the provisions of section 197 read with Schedule V to the Act. 

(xii) In our opinion and according to the information and explanations given to us, the Company is not 
a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable. 

(xiii) According to the infonnation and explanations given to us and based on our examination of the 
records of the Company, the Company has entered into transactions with related parties in 
compliance with the provisions of sections 177 and 188 of the Act. The details of such related 
party transactions have been disclosed in the Ind AS financial statements as. required by the 
applicable accounting standards. 

(xiv) According to the info1n1ation and explanations given to us and based on our examination of the 
records of the Company, the Company has not made any preferential allotment or private 
placement of shares or fully or partly conve11ible debentures during the year. Accordingly, 
paragraph 3(xiv) of the Order is not applicable. 

(xv) According to the information and explanations given to us and based on our examination of the 
records of the Company, the Company has not entered into non-cnsh transactions with directors or 
persons connected with them. Accordingly, paragraph 3(xv) of the Order is not applicable. 

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India 
···· · · -·· ·-· -AGt,--l.9~4.-A.cG0rdingtyparag+aph-J{xv4-of-t.he-Olxlet:-is.not-npplicahle,-

For B S R & Co. LLP 
Chartered Accountants 
!CAI Firm Registration Number: IOI248W/W-100022 

S Scthuraman 
Partner 
Membership No. 203491 
Place: Chennai 
Date: May 28, 2018 
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143. of 
the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls with reference to Ind AS financial statements of 
Sterling Holidays (Ooty) Limited ("the Company") as of March 31, 2018 in conjunction with our 
audit of the Ind AS financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial controls 
based on the internal control with reference to Ind AS financial statements criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal financial controls over financial reporting (the "Guidance Note") issued by the 
Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence to 
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, 
the accuracy and completeness of the accounting records, and the timely preparation of reliable 
financial information, as required under the Companies Act, 2013. 

Auditor's responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls with reference 
to Ind AS financial statements based on our audit. We conducted our audit in accordance with the 
Guidance Note and the Standards on Auditing, issued by !CAI and deemed to be prescribed under 
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial 
controls, both applicable to an audit of Internal Financial Controls and, both issued by ICAI. Those 

. . .. Stanooui\;~and...the.Guidance..Note.require..iha1.:w.e~c.amp1_¥.with ethical requirements and p I an amL 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls 
with reference to Ind AS financial statements was established and maintained and if such controls 
operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system with reference to financial statements and their operating effoctiveness. Our 
audit of internal financial controls with reference to Ind AS financial statements included obtaining 
an understanding of internal financial controls with reference to lnd AS financial statements, 
assessing the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. The procedures selected 
depend on the auditors' judgment, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company's internal financial controls system with reference to Ind AS 
financial statements. 
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Meaning of Internal financial controls with reference to Ind AS financial statements 

A company's internal financial control with reference to lnd AS financial statements is a process 
designed to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted 
accounting principles. A company's internal financial control with reference to Ind AS financial 
statements includes those policies and procedures that (I) pertain to the maintenance of records that, 
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets 
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accqrdance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance 
with authorisations of management and directors of the company; and (3) provide reasonable 
assurance regardingprevention or timely detection of unauthorised acquisition, use, or disposition of 
the company's assets that could have a material effect on the financial statements. 

Inherent Limitations oflnternal :financial controls with reference to Ind AS financial statements 

Because of the inherent limitations of internal· financial controls with reference to Ind AS financial 
statements, including the possibility of collusion or improper management override of controls, material 
misstatements due to eri-or or fraud may occur and not be detected. Also, projections .of any evaluation 
of the internal financial controls with reference to Ind AS financial statements to future periods are 
subject to the risk that the internal financial control with reference to Ind AS financial statements may 
become inadequate because ofchanges in conditions, or that the degree ofcompliance with the policies 
or procedures may deteriorate. 

Opinion 

· ·-lno1:1r-opit1ion,1be·Gompa11y-has,·in~llc1naterialrespeet~,an~deqt1at-eint-emalffflanei-aleontrels.g-ystem
with reference to Ind AS financial statements and such internal financial controls with reference to 
Ind AS financial statements were operating effectively as at March 31, 2018, based on the internal 
control with reference to Ind AS financial statements criteria established by the Company 
consideriryg the essential components of internal control stated in the Guidance Note issued by 
ICAI. 

For B S )J. ,& Co. LLP 
Chartered Accountants 
TCAI Firm Registration Number: 101248W/W-I00022 

.. /"' . 

S Seth11\t111an 
Partner 

r .. 

Membership No. 203491 
Place: Chennai 
Date: May 28, 2018 



Sterling flolid11ys (Ooty) Limited 
Balance Sheet as at March 31, 2018 
(All amotttils in Rs. lakhs, unless otherwise stated) 

Assets 
Non-curcent assets 
Property, plant and equipment 
Financial assets 

i. Otller financial assets 
Deferred tax assets (net) 

Total noll~urrent assets 

Current assets 
Inventories 
Financial assets 

i. Trade receivables 
ii. Cash and cash equivalents 
ii\. T.oans 
iv. Other financial assets 

Other cu:rrent assets 

Total current assets 

Total assets 

Equity and liabilities 

Equity 
Equity share capital 
Other equity 

Reserves and surplus 
Other reserves 

Total -equity 

Liabilities 
Nori-cunent liabilities 
Financial liabilities 

i. Borrowings 
Provisions 

i. Provision for employee beriefit obligations 

Total non-currentliabilities 

Current liabilities 
Financial liabilities 

·-~--··i,Trade.J>JWables --~·-··---~ 
ii. Other fmancial liabilities 

Provisions 
i. Provision for employee benefit obligations 
ii. Other provisions 

Current t.ax liabilities 
Other current liabilities 

Total current liabilities 

Total liabilities 

T<1tal equity and liabilities 

The accompanying notes are an integral part of these financial statements 

As per our report of even date 

for BS R & Co. LLP 
Chartered Accountants 
ICAI:Pirfo Registration :Nmnber: 101248W/W-100022 

f 

Partner 
Membership Number: 203491 

Place: Chennai 
Date: May 28, 2018 

Notes 

4 

5 
15 

6 

7 
8 
9 
5 
10 

11 

12 
13 

14 

16 

17 

18 

16 
19 
20 
21 

As at 
March 31, 2018 

5.99 

23.61 
12.21 

41.81 

4.32 

44.02 
1.83 
0.33 

11.60 
90.34 

152.44 

194.25 

5.00 

(515.52) 
68.58 

(441.94) 

150.71 

14.33 

165.04 

78.55 
.. ---- -- ---------------

311.02 

6.02 
0.36 

25.90 
49.30 

471.15 

636.19 

194.25 

l) 

Asat 
March 3i, 2017 

4.49 

20.32 

24.81. 

5.48 

40.48 
0.73 

5.85 
10.69 

63.23 

88.04 

5.00 

(624.80) 
68.58 

(551.22) 

25.38 

13.62 

39.00 

74.86 
472.20 

4.07 
0.36 

;;. 

48.77 

600.26 

639.26 

88.04 

For and on behalf of the Board of Directors 

--- ~--------------

. .. . m Jeu-k~r .... 
~.~v '1 . •. ; B Udhay Sh::: 

Director 
DIN No.: 07326640 

Place: Chennai 
Date: May 16, 2018 

,..,. M Balasubramaniyan 
Director 
DIN No.: 03088801 



Sterling llolidays (Ooty) Limited 
Statement of Profit and Loss for the year ended March 31, 2018 
(All amc,Ulit:; in Rs. !akhs, unless otherwise stated) 

Income 
Revenue from operations 
Other inO-Orne 

Total in.con1e 

Expenses 
Cost of materials consumed 
Employee benefit expenses 
Finance costs 
Depreciation 
Other expenses 

Total expenses 

Profii/(Joss) before tax 

Income tax expense 
Current tax 
Deferred tax 

Profii/loss for the year 

Other comprehensive income 
Items that will not be reclassified to profit or loss 

Remeasurement of post employment benefit obligations 
Income tax relating to this item 

Other wmprehensive income for the year, net of tax 

Total comprehensive Income for the year 

Earnings per equity share 
Basic and diluted earnings per share (in Rs.) 

The accompanying notes are an integral part of these financial statements 

As per our report of even date 

for BSR& Co.LLP 
Chartered Accountants 

.... ICAI~l24~~~:::. 
S Sethuraman • 
Partner 
Membership Nwnber: 203491 

Place: Chennai 
Date: May 28, 2018 

Notes 

22 
23 

24 
25 
26 
27 
28 

29 

39 

For the year ended 

March 31, 2018 

1,508.55 
34.31 

1,542.86 

114.13 
301.63 
63.39 

0.51 
941.91 

1,421.57 

121.29 

15.98 
(2. 75) 

108.06 

1.68 
(0.46) 

109.28 

242.58 

For the year ended 

March 31, 2017 

1,215.80 
13.21 

1,229.01 

127.08 
310.16 
70.16 

0.55 
704.82 

1,212.77 

16.24 

16.24 

(0.41) 

(0.41) 

32.48 

For and on behalf of the Board of Directors 

···17~=,7 
Director 
DIN No.: 07326640 

Place: Chcnnai 
Date: May 16, 2018 

M Balasubramaniyan 
Director 
DIN No.: 03088801 



Sterling: l!olidays (Ooty) Limited 
Statem~:ntof changes in equity for the year ended March 31, 2018 
(All am<7Unts in Rs. fakhs, unless otherwise stated) 

I) Equity share capital 

Balance as at April 1, 2016 
Ch(Mlges in equity share capital during the year 

Babnce as at March JI, 2017 
Ch~ges in equity share capital during the year 

Bal2nce as at March 31, 2018 

II) Other equity 

Notes 

Balance as at April 1, 2016 
Profit for the year 
Other comprehensive income, net of tax 

Balance as at March Jl, 2017 
Profit for the year 
Other comprehensive income, net of tax 

Balance as at March 31, 2018 

12 
12 

12 
12 

The accompanying notes are an integral part of these financial statements 

In tenns of our report of even date 

Notes 

11 

ll 

Reserves and surplus Other reserves 

Retained earnings Contribution from 
holding company 

(640.62) 68.58 
16.24 
(0.42) 

(624.80) 68.58 
108.06 

1.22 

(515.52) 

for BS R & Co. LLP 
Cf: :1rtered Accountanls 

For and on behalf of the Board of Directors 

ICAI Fim1 Registration Number: IO 1248W /W - l 00022 

r::' 
1numm·' 

Partner 
Membership Number: 20349 l 

Place: Chennai 
Date: May 28, 2018 

<~, Lfi~0-- V 7 B Udhay Shankar 
Director 
DIN No.: 07326640. 

Place: Chennai 
Date: May 16, 2018 

Amount 

5.00 

5.00 

Total 

(572.04) 
16.24 
(0.42) 

(556.22) 
108.06 

1.22 

(446.94) 

M Balasubramaniyan 
Director 
DIN No.: 03088801 



Sterling :Holidays (Ooty) Limited 
Stateme1llofcash flows for the year ended l\farch 31, 2018 
(All amot-lnts in Rs. !akhs, unless otherwise stated) 

Cash flo-W from operating activities 

Profit befote Income tax 

Adjustments for 
Depreciation 
Provision for bad debts 
Finance costs 
Operatiog cash flow before working capital changes 

Change in operating assets and liabilities 
(Increase) in trade receivables 
(Increase )/decrease in inventories 
(Increase) in other fmancial assets 
(Increase )/decrease in other current assets 
Increase in trade payables 
Increase in other financial liabilities 
Increase in employee benefit obligations 
Increase in other current liabilities 

Cash generated from operations 

Income taxes paid 

Net cash inOow from operating activities 

Cash flows from investing activities 

Payments for property, plant and equipment 

Net cash outflow from investing activities 

Cash flows from financing activities 
Proceeds from loan taken from Holding Company 
Repayment of loan from holding company 
Interest paid 

Net cash inflow/(outflow) from financing activities 

Net increase (decrease) In cash and cash equivalents 

Cash and cash equivalents at the begim1ing of the financial year 

Cash and cash equivalents at end of the year 

Reconciliation of cash and cash equivalents as per the cash flow statement: 

equivalents comprise of the following 

Cash and cash equivalents 
Balance as per statement of cash flows 

The accompanying notes are an integral part of these fmancial statements 

As per our report of even date 

for B S R & Co. LLP 
Chartered Accountants 
!CAI Fi n Registration Number: 101248W/W-100022 

r 

For the year ended 
Notes March 31, 2018 

121.29 

27 0.51 

28 
26 63.39 

185.19 

7 (3.54) 

6 1.16 
5 (9.04) 

IO (79.65) 
17 3.69 

18 1.36 
16 2.66 

21 0.53 

102.36 

102.36 

(2.02) 

(2.02) 

1,936.28 
(2,001.27) 

(34.25) 

(99.24) 

1.10 

8 0.73 

----------------------------------------------------------------------------------------

8 1.83 
1.83 

For and on behalf of the Board of Directors 

For the year ended 

March 31, 2017 

16.24 

0.55 
4.06 

70.16 
91.01 

(32.90) 

(0.87) 
(13.32) 

3.47 
34.31 
22.87 

4.23 
6.53 

115.33 

115.33 

(0.48) 

(0.48) 

1,252.81 
(1,322.41) 

(48.65) 

(118.25) 

(3.40) 

4.13 

0.73 

0.73 

S Seth mrnllln 
Partner 

17.~v 
M Balasubramanlyan 
Director 

Membership Nwnber: 203491 

Place: Chennai 
Date: May 28, 2018 

Director 
DIN No.: 07326640 

Place: Chennai 
Date: May 16, 2018 

DIN No.: 03088801 



Sterling Holiday (Ooty) Limited 
N-D!es to the financial statements as at and for the year ended March 31, 2018 

1.L Reporting entity 

Sterling Holiday (Ooty) Limited (the "Company") is engaged in providing resort operations and 
maintenance services [being leisure hospitality services]. Sterling Holiday Resorts Limited 
('Parent company') holds 98% of the share capital. The ultimate holding company is Fairfax 
Financial Holdings Limited, Canada. 

1.2. Basis of preparation 

1.2-.L Statement of compliance 

The financial statements have been prepared in accordance with Indian Accow1ting Standards (Ind 
AS) as per the Companies (Indian Accounting Standards) Rules, 201 S notified under Section 133 
of Companies Act, 2013, (the 'Act') and other relevant provisions of the Act. 

The financial statements were authorized for issue by the Company's Board of Directors on May 
16, 2018. 

Basis of measurement 

The financial statements have been prepared on a historical cost basis, except for the following: 

• certain financial assets and liabilities are measured at fair value 

• defined benefit plans - plan assets measured at fair value; 

• share-based payments; and 

• assets held for sale measured at lower of carrying amount and fair value less costs td sell 

1.2.2 Segment reporting 

Operating segments are reported in a manner consistent with the internal reporting provided to the 
. Chief operating decision maker~ 

The Managing Director (MD) of the Parent company has been identified as the chief operating 
decision maker of the Company who assesses the financial performance and position of the 
Company, and makes strategic decisions. Refer note 35 for segment information presented. 

1.2.3. Foreign currency transaction 

a) Functional and presentation currency 
Items included in the financial statements of the Company are measured using the currency 

of primary economic environment in which the entity operates ('the functional currency'). The 
financial statements are presented in Indian rupee (Rs.) which is the Company's functional 
and presentation currency. 

b) Transactions and balances 
Foreign currency transactions are translated into the functional currency using the exchange 
rates at the dates of the transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation of monetary assets and liabilities 
denominated in foreign currencies at year end exchange rates are generally recognised in 
profit or loss. 



Sterling Holiday (Ooty) Limited 
Notes to the financial statements as at and for the year ended March 31, 2018 

1.3. Significant accounting policies 

1.3.l. Revenue recognition 

Income from resort operations and maintenance services comprising of sale of food and beverages, 
room rentals and other services are recognised when these are sold and when services are rendered. 

1.3.2. Income taxes 

The income tax expense or credit for the period is the tax payable on the current period's taxable 
income based on the applicable income tax rate for each jurisdiction adjusted by changes in 
deferred tax assets and liabilities attributable to temporary differences and to unused tax losses. 

The current income tax charge is calculated on the basis of the tax laws enacted at the end of the 
repo1ting period. Management periodically evaluates positions taken in tax returns with respect to 
situations in which applicable tax regulation is subject to interpretation. It establishes provisions 
where appropriate on the basis of amounts expected to be paid to the tax authorities. 

Deferred income tax is provided in full, using the liability method, on temporary differences arising 
between the tax bases of assets and liabilities and their carrying amounts in the financial 
statements. Deferred income tax is also not accounted for if it arises from initial recognition of an 
asset or liability in a transaction other than a business combination that at the time of the transaction 
affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is detennined 
using tax rates (and laws) that have been enacted or substantially enacted by the end of the 
reporting period and are expected to apply when the related deferred income tax asset is realised 
or the deferred income tax liability is settled. 

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses 
only if it is probable that future taxable amounts will be available to utilise those temporary 

·· ·· dtfferences analosses: 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset 
current tax assets and liabilities and when the deferred tax balances relate to the same taxation 
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable 
right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability 
simultaneously. 

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items 
recognised in other comprehensive income or directly in equity. In this case, the tax is also 
recognised in other comprehensive income or directly in equity, respectively. 

1.3.3. Leases 

a) As a lessee: 
At inception of an arrangement, it is determined whether the arrangement is or contains a lease. 
Leases of property, plant and equipment where the Company, as lessee, has substantially all 
the risks and rewards of ownership are classified as finance leases. Finance leases are 
capitalised at the lease's inception at the fair value of the leased property or, if lower, the 



·-··~···~····--.. --

Sterling Holiday (Ooty) Limited 
Notes to the financial statements as at and for the year ended March 31, 2018 

present value of the minimum lease payments. The corresponding rental obligations, net of 
finance charges, are included in borrowings or other financial liabilities as appropriate. Each 
lease payment is allocated between the liability and finance cost. The finance cost is charged 
to the profit or loss over the lease period so as to produce a constant periodic rate of interest 
on the remaining balance of the liability for each period. 

Leases in which a significant portion of the risks and rewards of ownership are not transferred 
to the Company as lessee are classified as operating leases. Payments made under operating 
leases (net of any incentives received from the lessor) are charged to profit or loss on a straight
line basis over the period of the lease unless the payments are structured to increase in line 
with expected general inflation to compensate for the lessor's expected inflationary cost 
increases. 

b) As a lessor: 
Lease income from operating leases where the Company is a lessor is recognised as income in 
accordance with the terms of the arrangement. The respective leased assets are included in the 
balance sheet on the lease being classified as an operating lease and the ownership, risk and 
rewards pertaining to the assets are retained by the company. 

1.3.4. Impairment of assets 

Assets are tested for impairment whenever events or changes in circumstances indicate that the 

carrying amount may not be recoverable. An impairment loss is recognised for the amount by 
which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the 

higher of an asset's fair value less costs of disposal and value in use. For the purposes of assessing 
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash 
inflows which are largely independent of the cash inflows from other assets or group of assets 

(cash-generating units). Non-financial assets other than goodwill that suffered an impairment are 
reviewed for possible reversal of the impairment at the end of each reporting period. 

····· . ... 1.3.5. Cash a11d cash equlvalen]s 

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes 
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid 
investments with original maturities of three months or less that are readily convertible to known 
amounts of cash and which are subject to an insignificant risk of changes in value, and bank 
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet. 

1.3.6. Trade receivables 

Trade receivables are recognised initially at fair value and subsequently measured at amortised 
cost using the effective interest method, less provision for impairment. 

1.3.7. Inventories 

Inventories comprising of provisions, perishables, beverages and operating supplies are stated at 
lower of cost and net realizable value. Cost is determined using the first-in-first out (FIFO) 
method. The cost comprise of purchase price, non-refundable taxes and delivery handling cost 
incurred in bringing the inventories to their present location and condition. Net realisable value is 



Sterling Holiday (Ooty) Limited 
Notes to the financial statements as at and for the year ended March 31; 2018 

the estimated selling price in the ordinary course of business, less the estimated costs of completion 
and the estimated costs necessary to make the sale. Inventories are written down for slow moving 
/ non-moving items, wherever necessary. 

1.3.8. Investments and other financial assets 

a) Classification: 

The Company classifies its financial assets in the following measurement categories: 
a. those to be measured subsequently at fair value (either through other comprehensive 

income, or through profit or loss), and 
b. those measured at amortised cost. 

The classification depends on the entity's business model for managing the financial assets and the 
contractual terms of the cash flows. For assets measured at fair value, gains and losses will either 
be recorded in profit or loss or other comprehensive income. For investments in debt instruments, 
this will depend on the business model in which the investment is held. For investments in equity 
instruments, this will depend on whether the Company has made an irrevocable election at the time 
of initial recognition to account for the equity investment at fair value through other comprehensive 
income. 

The Company reclassifies debt investments when and only when its business model for managing 
those assets changes. 

b) Measurement: 
At initial recognition, the Company measures a financial asset at its fair value plus, in the case 
of a financial asset not at fair value through profit or loss, transaction costs that are directly 
attributable to the acquisition of the financial asset. Transaction costs offinancial assets carried 
at fair value through profit or loss are expensed in profit or loss. 

·· ·· ·· · Debflnstrmnents: 

Subsequent measurement of debt instruments depends on the Company's business model for 
managing the asset and the cash flow characteristics of the asset. There are three measurement 
categories into which the Company classifies its debt instruments: 

i. Amortised cost: 
Assets that are held for collection of contractual cash flows where those cash flows represent 
solely payments of principal and interest are measured at amortised cost. A gain or loss on a 
debt investment that is subsequently measured at amortised cost and is not part of a hedging 

relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest 
income from these financial assets is included in finance income using the effective interest 
rate method. 

ii. Fair value through other comprehensive income (FVOCI): 
Assets that are held for collection of contractual cash flows and for selling the financial assets, 
where the assets' cash flows represent solely payments of principal and interest, are measured 
at fair value through other comprehensive income (FVOCI). Movements in the carrying 
amount are taken tlu·ough OCI, except for the recognition of impairment gains or losses, 
interest revenue and foreign exchange gains and losses which are recognised in profit and loss. 



Sterling Holiday (Ooty) Limited 
Notes to the financial statements as at and for the year ended March 31, 2018 

When the financial asset is derecognised, the cumulative gain or loss previously recognised in 
OCl is reclassified from equity to profit or loss and recognised in other gains/ (losses). Interest 
income from these financial assets is included in other income using the effective interest rate 
method. 

iii. Fair value through profit or loss: 
Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value 
through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair 
value through profit or loss and is not part of a hedging relationship is recognised in profit or 
loss and presented net in the statement of profit and loss within other gains/(losses) in the 
period in which it arises. Interest income from these financial assets is included in other 
income. 

Equity instruments: 
The Company subsequently measures all equity investments other than investment in subsidiaries 
and associates, at fair value. Where the Company's management has elected to present fair value 
gains and losses on equity investments in other comprehensive income, there is no subsequent 
reclassification of fair value gains and losses to profit or loss. Dividends from such investments 
are recognised in profit or loss as other income when the Company's right to receive payments is 
established. 

Changes in the fair value of financial assets at fair value through profit or loss are recognised in 
other gain/(losses) in the statement of profit and loss. Impairment losses (and reversal of 
impairment losses) on equity investments measured at FVOCI are not reported separately from 
other changes in fair value. 

c) Impairment of financial assets 
The Company assesses on a forward looking basis the expected credit losses associated with 
its assets carried at amortised cost and FVOCI debt instruments. The impairment methodology 
applied depends on whether there has been a significant increase in credit risk. Note 31 details 

.... how the Company determines wfietner there fias oeena s1gri1ITcant mcreaseT1fcreilltr1slf.~ 

For trade receivables, the Company applies the simplified approach permitted by Ind AS 109 
Financial Instruments, which requires expected lifetime losses to be recognised from initial 
recognition of the receivables. 

At each reporting date, the Company assesses whether financial assets carried at amortised 
cost and debt securities at FVOCI are credit-impaired. A financial asset is credit-impaired 
when one or more events that have a detrimental impact on the estimated future cash flows of 
the financial asset have occurred. 

Lifetime expected credit losses are the expected credit losses that result from all possible 
default events over the expected life of a financial instrument. In all cases, the maximum period 
considered when estimating expected credit losses is the maximum contractual period over 
which the Company is exposed to credit risk. 

When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating expected credit losses, the Company considers 
reasonable and supportable information that is relevant and available without undue cost or 



Sterling Holiday (Ooty) Limited 
Notes to the financial statements as at and for the year ended March 31, 2018 

effort. This includes both quantitative and qualitative infonnation and analysis, based on the 
Company's historical experience and informed credit assessment and including forward
looking infonnation. 

d) De-recognition of financial assets: 
A financial asset is derecognised only when 

i. The Company has transferred the rights to receive cash flows from the financial asset 
or 

ii. retains the contractual rights to receive the cash flows of the financial asset, but 
assumes a contractual obligation to pay the cash flows to one or more recipients. 

Where the entity has transferred an asset, the Company evaluates whether it has transferred 
substantially all risks and rewards of ownership of the financial asset. In such cases, the 
financial asset is derecognised. Where the entity has not transferred substantially all risks and 
rewards of ownership of the financial asset, the financial asset is not derecognised. 

Where the entity has neither transferred a financial asset nor retains substantially all risks and 
rewards ofownership of the financial asset, the financial asset is derecognised if the Company 
has not retained control of the financial asset. Where the Company retains control of the 
financial asset, the asset is continued to be recognised to the extent of continuing involvement 
in the financial asset. 

1.3.9. Property, plant and equipment 

Recognition and measurement 
Freehold land is carried at historical cost. All other items of property, plant and equipment are 
stated at historical cost less depreciation. Historical cost includes expenditure that is directly 
attributable to the acquisition of the items. 
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measiireo relfa6ly. ifie carrymg amount or 
any component accounted for as a separate asset is derecognised when replaced. All other repairs 
and maintenance are charged to profit or loss during the reporting period in which they are 
incurred. 

Depreciation methods, estimated useful lives and residual value: 
Based on technical evaluation carried out, depreciation on property, plant and equipment is 
provided, on a pro-rata basis, on Straight Line Method (SLM) over the estimated useful lives of 
the assets, which equates to the useful lives prescribed under Schedule II to the Companies Act, 
2013, as follows: 
Asset class Useful life (in years) 

Building 60 
Plant and machinery 15 
Furniture and fixtures - general 10 
Furniture and fixtures - others 8 
Office equipment 5 
Computer equipment - Servers & Network 6 
Computer equipment - Desktop, laptop and end-user items 3 
Electrical installations 10 
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Assets constructed on leasehold land/leasehold improvements are amortised over the primary 
period oflease or its estimated useful life, whichever is lower. 

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of 
each reporting period. Gains and losses on disposals are determined by comparing proceeds with 
carrying amount. These are included in profit or loss within other gains/ (losses). 

1.3.10. Trade and other payables 

These amounts represent unsecured liabilities for goods and services provided to the Company 
prior to the end of financial year which are unpaid. Trade and other payables are presented as 
current liabilities unless payment is not due within 12 months after the reporting period. They are 
recognised initially at their fair value and subsequently measured at amortised cost using the 
effective interest method. 

1.3.11. Borrowings 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction 
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings 
using the effective interest method. 

Borrowings are removed from the balance sheet when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial 
liability that has been extinguished or transferred to another party and the consideration paid, 
including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as 
other gains/(losses). 

Borrowings are classified as current liabilities unless the Company has an unconditional right to 
· ·· ····· -.iefor~ettfoment-of1heHabiHty-foraHeasH-2menthsilfterth~~portmg.perioo.Wl'ler.e.the-r.e.is.a-·· 

breach of a material provision of a long-term loan arrangement on or before the end of the reporting 
period with the effect that the liability becomes payable on demand on the reporting date, the entity 
does not classify the liability as current, if the lender agreed, after the reporting period and before 
the approval of the financial statements for issue, not to demand payment as a consequence of the 
breach. 

1.3.12. Provisions (other than for employee benefits) 

Provisions for legal claims, volume discounts and returns are recognised when the Company has 
a present legal or constructive obligation as a result of past events, it is probable that an outflow 
of resources will be required to settle the obligation and the amount can be reliably estimated. 
Provisions are not recognised for future operating losses. 

Where there are a number of similar obligations, the likelihood that an outflow will be required in 
settlement is determined by considering the class of obligations as a whole. 

Provisions are measured at the present value of management's best estimate of the expenditure 
required to settle the present obligation at the end of the reporting period. 
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l.3.13. Employee benefits 

a) Defined contribution plan 
Contribution towards provident fund for employees is made to the regulatory authorities, 
where the Company has no further obligations. Such benefits are classified as Defined 
contribution plan as the Company does not carry any further obligations, apart from the 
contributions made on a monthly basis. 

b) Defined benefit plan 
The Company provides for gratuity, a defined benefit plan (the "Gratuity Plan") covering 
eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan 
provides a lump sum payment to vested employees at retirement, death, incapacitation or 
termination of employment, of an amount based on the respective employee's salary and the 
tenure of employment. The Company's liability is actuarially determined (using the Projected 

Unit Credit method) by an independent actuary at the end of each year. Re-measurement gains 
and losses arising from experience adjustments and changes in actuarial assumptions are 
recognised in the period in which they occur, directly in other comprehensive income. The 
Group Gratuity plan is funded with Life Insurance Corporation of India, for all of the 
employees, under Group Gratuity cum Cash Accumulation Scheme. 

c) Compensated absences 
Accumulated compensated absences, which are expected to be availed or encashed within 12 
months from the end of the year are treated as short-term employee benefits. The obligation 
towards the same is measured at the expected cost of accumulating compensated absences as 

the additional amount expected to be paid as a result of the unused entitlement as at the year 
end. 

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 
months from the end of the year are treated as other long term employee benefits. The 

Company's liability is actuarially detem1ined (usingthe Project~~-_l!~it_gr(!~_it111~t~C><!l~la.11 
independent actuary at the en,f of each yeM~-ActuariaI -- tosses/gains are recognised in the 

Statement of Profit and Loss in the year in which they arise. 

1.3.14. Earnings per share 
a) Basic earnings per share 

Basic earnings per share is calculated by dividing: 

• the profit attributable to owners of the Company 

• by the weighted average number of equity shares outstanding during the financial year, 

adjusted for bonus elements in equity shares issued during the year and excluding 
treasury shares (Note 39). 

b) Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per 
share to take into account: 

• the after income tax effect of interest and other financing costs associated with dilutive 

potential equity shares, and 

• the weighted average number of additional equity shares that would have been 

outstanding assuming the conversion ofall dilutive potential equity shares. 
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1.3.15. Recent accounting pronouncements 

Standards issued but not yet effective 

Ind AS 115, Revenue from Contracts with Customers 
Ind AS 115, establishes a comprehensive framework for determining whether, how much and 
when revenue should be recognised. It replaces existing revenue recognition guidance, including 
Ind AS 18 Revenue, Ind AS 11 Construction Contracts and Guidance Note on Accounting for Real 
Estate Transactions. Ind AS 115 is effective for annual periods beginning on or after April l, 2018 
and will be applied accordingly. 

The core principle oflnd AS 115 is that an entity should recognize revenue to depict the transfer 
of promised goods or services to customers in an amount that reflects the consideration to which 
the entity expects to be entitled in exchange for those goods or services. Specifically, the standard 
introduces a five-step approach to revenue recognition which are summarized as below: 
a. Identify the contract(s) with a customer. 
b. Identify the performance obligations in the contract. 
c. Determine the transaction price. 
d. Allocate the transaction price to the performance obligations in the contract. 
e. Recognise revenue when ( or as) the entity satisfies a performance obligation. 

The Company has completed an initial assessment of the potential impact of the adoption of Ind 
AS 115 on accounting policies followed in its financial statements. The quantitative impact of 
adoption of Ind AS 115 on the consolidated financial statements in the period of initial application 
is not reasonably estimable as at present. 

1.3.16, Rounding of amounts 

All amounts disclosed in the financial statements and notes have been rounded off and presented 
in lakhs with decimals as per the requirement of Schedule III, unless otherwise stated. 

2. Critical estimates and judgements: 

In preparing these financial statements, management has made judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised prospectively. 

The areas involving critical estimate or judgement are: 

Note 16 - The cost of the defined benefit gratuity plan and the present value of the gratuity 
obligation are determined using actuarial valuations. An actuarial valuation involves making 
assumptions that may differ from actual developments in the future. These include the 
determination of the discount rate, future salary increases and mortality rates. Due to the 
complexities involved in the valuation and its long term nature, a defined benefit obligation is 
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting 
date. 
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(All amounts in Rs. lakhs, unless otherwise stated) 

4 Property, plant and equipment 

The changes in the carrying value of fixed assets for the year ended March 31, 2017 ar~ as follows: 
Gross carrying ammint 

Asat I 
Asat 

Asset description Additions Disposals I 

April 1, 2016 ~arch 31, 2017 
Plant and machinery 4.33 0.09 4.42 
Furniture and fixtures 0.25 0.25 
Office equipment 0.79 0.79 
Electrical installations 0.39 ~ 0.39 
Computer equipment 0.04 - 0.04 
Total 5.41 0.48 5.89 

The changes in the carrying value of fixed assets for the year ended March 31, 2018 art as follows: 

Asset description 

Plant and machinery 
Furniture and fixtures 
Office equipment 
Electrical installations 

Computer equipment 
Total 

Asat 
April 1, 2017 

4.42 
0.25 
0.79 
0.39 
0.04 
5.89 

Gross carrying amount ' 

Additions 

1.81 
0.20 
2.01 

Disposals 
, Asat 

Jt,,farch 31, 2018 
4.42 
0.25 
0.79 
2.20 
0.24 
7.90 

Asat 
April 1, 2016 

0.33 
0.02 
0.48 

0.()2 

0.85 

Asat 
Aprill, 2017 

0.64 
0.05 
0.66 
O.o2 
0.03 
1.40 

Accumulated depreciation Net carrying: amount 

Depreciation 
Disposals As lit Asat Asat 

for the year March 31, 2017 .March 31, 2016 March 31, 2017 
0.31 - 0.64 4.00 3.78 

0.03 - 0.05 0.23 0.20 
0.18 0.66 0.31 0.13 

0.02 0.02 0.37 
0.01 0.03 0.02 0.01 
0.55 1.40 4.56 4.49 

Accumulated depreciation Net carrying amo1mt 
Depreciation 

Disposals 
Asat Asat Asa! 

for the year March 31, 2018 March 31, 2017 M.:in:h 31, 2018 
0.29 0.93 3.78 3.49 
0.02 0.07 0.20 0.18 

O.Q7 0.73 0.13 0.06 
0.11 0.13 0.37 2.07 

0.02 0.05 0.01 0.19 
0.51 ~ 1.91 4.49 5.99 
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5 Other financial assets 

Security deposits 
Unbilled revenue 
Total 

As at March 31, 2018 

Current Non Current 
23.61 

As ~t M~rch 31, 2017. 
Current Non Current 

20.32 

As at As at 
March 31, 2018 March 31, 2017 

6 Inventories 
Food and beverages 
Operating supplies 

Total 

7 Trade receivables 

Curre11t · Unsecured 
Co11sidered good 
Considered doubtful 

Less: Loss alloWW1ce 
Considered doubtful 

Total 

Of the above, trade receivables from related parties are as below: 

Total trade receivables from related parties 
Loss a11owW1ce 
Net trade receivables 

The Company's exposure to credit and currency risks, and loss allowances related to trade receivables are disclosed in Note 31. 

8 Ca~h and cash equivalents 

Balances with banks 
- in current accounts 

Cashon hand 

Total 

9 Loans 

Employee advances 

Total -·-.. - ... -.,--~·~-------

10 Other current assets 

Prepaid expenses 
Employee advances 
Advances to suppliers 
Balances with statutory authorities 

Total 

2.27 
2.05 

44.02 
4.55 

48.57 

(4.55) 

2.17 

2.17 

0.45 
1.38 

1.83 

0.33 

15.05 

11.03 
64.26 

90.34 

2.41 
3.07 

40.48 
4.55 

45.03 

(4.55) 

0.66 

0.66 

0.11 
0.62 

0.73 

8.11 
2.25 

0.33 

10.69 
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11 Equity share capita! 

Au tho rhed equity share capita! 

Authorised 

0.5 lakhs(March 31, 2017: 0.5 lakhs) equity shares ofRs.10 each 

Issued, subscribed and paid-up 
0,5 lakhs(March 31, 2017: 0.5 lakhs) equity shares of Rs.IO each 

Reconciliation of shares outstanding at the beginning and at the end of the year 

Equity shares 
At the commencement of the year 
Shares issued during the year 

At the end of the year 

All issued shares are fully paid up. 

Rights, preferences and restrictions attached to equity shares 

March 31, 2018 
Number 
in /akhs 

0.50 

0.50 

Amount 
in lakhs 

5.00 

5.00 

As at 
March 31. 2018 

5.00 

As at 
Mnrch 31. 2017 

5.00 

March 31, 2017 
Number Amount 
in lakhs in lakhs 

0.50 5.00 

0.50 5.00 

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's residual 
assets on winding up. The equity shares are entitled to receive dividend as declared from time to time. The dividend proposed, if any, by the Board of 
Dia,ctors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. The voting rights of an 
equity shareholder are in proportion to his/its share of the paid-up equity share capital of the Company. On winding up of the Company, the holders of 
equity shares will be entitled to receive the residual assets of the Company, in proportion to the number of equity shares held. 

Sh:1res held by holding/ultimate holding comp11ny (i.e., parent of the Group) and/or their subsidi11ries/associ11tes 

March 31, 2018 

Equity shares of Rs. 10 each held by the holding company 

Particulars of shareholders holding more than 5% shares ofa class of shares 

-E-quity-shareit-ofRs.i-0--ea-clrbl!kt-by--
Sterling Holiday Resorts Limited (holding company) 

Number 
in lakhs 

0.49 

Amount 
in lakhs 

4.90 

March 31, 2018 
Number % of total 
in lakhs shares in class 

0.49 98% 

March 31, 2017 
Number 
in lakhs 

0.49 

March 31, 2017 

Amount 
in lakhs 

4.90 

Number % of total shares 
in lakhs in class 

0.49 98% 
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12 Rese, rves and surplus 

Retained earnings 

Total 

Movement in retained earnings balances is as follows: 

(a) Retained earnings 
Opeu.ing balance 
Profit for the year 

Items of other comprehensive income recognised directly in retained earnings 
- Remeasurcments of post-employment benefit obligation 
- Income tax relating to this item 

Closing balance 

13 0 ,ner reserves 
As at April I, 2016 
Additions during the year 

AJ at March 31, 2017 
Additions during the year 

As at March 31, 2018 

Other Reserves 

As.at 
March 31, 2018 

(515.52) 

As at 
March 31, 2018 

(624.80) 
108.06 

1.68 
(0.46) 

(515.52) 

Asat 
March 31, 2017 

(624.80) 

Asat 
March 31, 2017 

(640:62) 
16.24 

(0.42) 

(624.80) 

Contribution from holding company 
68.58 

68.58 

68.58 

The loan received from holding company has been measured at fair value by discounting the expected future cashflows at a discount rate based on the risk 
and other factors applicable to the Company' cashflows. The difference between the carrying value and the fair value has been considered as capital 
contribution by the parent considering the substance of the transaction. 

14 Non-current borrowings 

U;:secured loan from holding company 

Total 

Current borrowings 

Current portion of unsecured loan from holding company 

Less: Amount included under 'Other fmancial liabilities' 

Total 

Unsecured loan from holding company 

As at 
March 31, 2018 

150.71 

150.71 

214.57 

214.57 

214.57 

As at 
March 31, 2017 

25.38 

25.38 

404.89 

404.89 

404.89 

Unsecured loan amow1ting to Rs. 365.28 lakhs (Previous year: Rs. 430.26 laklts) outstanding as on March 31, 2018 from Sterling Holiday Resorts Lin1ited 
(h1lding company) carries an interest rate of I 0% and is repayable at the end of 5 years from the date of agreement. 
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15 Deferred tax assets 

The balance comprises temporary differences attnburable to: 

Deferred tax assets 

Property, plant and equipment 
Unabsorbed depreciation allowance and business loss carried forward 
Provision for employee benefits 
Provision for doubtful debts 
MAT credit entitlement 
Net deferred tax ( asset)/ liability as per the balance sheet 
Unrecognised deferred tax assets 

Movement in deferred tax assets: 

At Apn1 l, 2016 
Movement in unrecognised deferred tax assets 

At March 31, 2017 
Movement in unrecognised deferred tax assets 

At March 31, 2018 

Property, plant 
and equipment 

0.61 
(0.13) 

0.48 
(0.19) 

0.29 

Unabsorbed 
depreciation Provision for 

allowance and employee 
business loss benefits 

carried forward 
46.47 3.38 
(8.61) 2.14 

37.86 5.52 
(37.86) (3.53) 

- 1.99 

As at· As at 
March .n, 2018 M111-rd131, 2017 

0.29 0.48 
37.86 

1.99 5.52 
l.48 

9.93 
(12.21) 

45.34 

Net deferred tax 

Provision for MAT credit (asset)/ liability 
doubtful debts entitlement llS per the 

Tota! 

balance sheet 

0.16 50.62 
1.32 (5.28) 

1.48 4534 
(1.48) 9.93 (12.21) (45.34) 

- 9.93 (12.21) (l.00 
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16 Provisiioo for employee benefit obligations 

Compensated absence 
Gratuity 

Total 

(i) Compensated absence 

Current 
l.95 
4.07 

March 31, 2018 
Non-current 

4.14 
10.19 

Current leave obligations expected to be settled within the next 12 months 

(ii) Grlltuity 

Total 
6.08 

14.26 

Current 
1.51 
2.56 

March 31, 2017 
Non-curre!lt 

3.70 
9.92 

March 31, 2018 
1.95 

Total 
5.21 

12.48 

March 31, 2017 
1.51 

The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 
years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic saiary per month computed 
proportionately for 15 days salary multiplied for the number of years of service. 

Openiug present value of obligation 

Cui ,en t service cost 
Past service cost 
Interest expense/(income) 

Total amount recognised in profit or loss 

Remeasurements: 
(Gain)/loss from change in demographic assumptions 
(Gain)/loss from change in financial assumptions 
Experience·(gains)/losscs 

Total amount recognised in other comprehensive income 

Benefit payments 

Closing present value or obligation 

The net liability disclosed above relates to unfunded plans are as follows: 

Unfunded plans 

(iii) :i'rincipal actuarial assumptions used in valuation of gratuity 

Discount rate 
Salary growth rate 
Attrition rate 

March 31, 2018 

12.48 

2.60 

0.86 

3.46 

(0.60) 
(1.08) 

(1.68) 

14.26 

14.26 

7.40% 
7% 

27% 

March 31, 2017 

9.11 

2.23 

0.73 

2.96 

(106) 

1.95 
(0.48) 

0.41 

12.48 

12.48 

6.88% 

7% 
27% 

Estimates of future salary increases considered in actuarial valuation takes account of inflation, seniority, promotion and other relevant factors, such as 
supply and demand in employment market. 

(iv) Sensitivity analysis 
The below table summarises the impact of movement in key assumptions on the present value obligation as at the balance sheet date: 

-~--J!)J,ratui~ ····---·- ....... _ .. March31,2018 ___ Mmh31,20J7 
Discount rate: 

+ l 00 basis points 
- JOO basis points 

Salary escalation rate: 
+ I 00 basis points 
- I 00 basis points 

b) Compensated absence 

Discount rate: 
+ JOO basis points 
- I 00 basis points 

Salary escalation rate: 
+ l 00 basis points 
- 100 basis points 

(1.26) 
1.31 

1.12 
( 1.03) 

(0.51) 

0.55 

0.47 
(0.44) 

(1.10) 

I.IS 

0.98 
(0.90) 

(0.44) 

0.46 

0.40 
(0.37) 

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur and 
changes in some of the assumption may be correlated. When calculating the sensitivity of the defined benefit obligation to the significant actuarial 
assumptions the same method (present value of defined benefit obligation calculated using the projected unit credit method at the end of the reporting 
period) has been applied when calculating the defined benefit liability in the balance sheet 

The methods and types of assumption used in preparing the sensitivity analysis did not change compared to the prior period. 

(v) Defined contribution plans 
The Company has also certain defined contribution plans. Contributions are made to provident fund in India for employees at the rate of 12% of basic salary 
us per regulations. The contributions are made to registered provident fund administered by Government. The obligation of the Company is limited to the 
amount contributed and it has no further contractual nor any constructive obligation. The expense recognised during the year towards defined NJ 
plan is Rs. 13.06 lakhs (Previous year Rs. 14.49 lakhs) 



Sterling Holidays (Ooty) Limited 
Notes to th<e financial statements as at and for the year ended March 31, 2018 
(All amounts in Rs. !akhs, unless otherwise stated) 

17 Trade payables 

Dues t.O creditors to micro and small enterprises (Refer Note 38) 
Dues t.O creditors other than micro and small enterprises 

Total 

The,Company's exposure to liquidity risks related to trade payables is disclosed in Note 31. 

18 Other financial liabilities 

Cµrrent 
Current maturities oflong-tenn borrowings (Refer Note 14) 
Interest accrued but not due on borrowings 
SecuritY deposits 
Share application money 

Total 

19 Other provisions 

Provision for fringe benefit tax 

Total 

20 Current tax liabilities 

Provision for income tax 

Total 

21 Other current liabilities 

Salaries, wages, bonus and employee payables 
Statutory dues payable 

Total 

As at As at 
March 31, 2018 March 31, 2017 

78.55 

214.57 
75.95 
20.25 

0.25 

311.02 

0.36 
0.36 

25.90 

8.32 
40.98 

49.30 

74.86 

404.89 
46.81 
20.25 
0.25 

472.20 

0.36 
0.36 

36.68 
12.09 

48.77 
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22 Revenue from operations 

Sale of products 
Food and beverages 

Sale ()f services 
Incorne from resorts: 
• Room rentals (Refer Note 33) 
• Others 

Other operating revenues 
Service charges 

Tolal 

23 Other income 

Scrap sales 
Miscellaneous ine-0me 
Total 

24 Cost of materials consumed 

Inventory of materials at the beginning of the year 
Add: Purchases 
Less: Inventory of materials at the end of the year 
Cost of food and beverages consumed 

25 Employee benefit expense 

Salaries, wages and bonus 
Contribution to provident and other funds 
Gratuity 
Compensated absences 
Staff welfare expenses 
Total 

26 Finance cost 
Interest charges on financial liabilities not at fair value through profit and loss 

Total 

27 Depreciation 

Depreciation of property, plant and equipment 
Total 

28 Other expenses 
- -~----~--consumptionofstoresand~ares-- · 

Power and fuel 
Rent 
Repairs and maintenance: 
-Building 
- Plant and machinery 
- Others 
Insurance 
Rates and taxes 
Guest supplies 
Laundry expenses 
Conununication 
Recruitment and training 
Travel and tows 
Legal and professional 
Management fees 
Payment to statutory auditors: 
As Auditor: 
- Statutory audit 
Travel and conveyance 
Security charges 
Water charges 
Sales commission 
Sales promotion 
Bank charges 
Provision for doubtful debts 
Miscellaneous expenses 
Total 

For the year ended For the year ended 
March 31, 2018 l'vlarch 31, 2017 

393.12 375.83 

986.74 743.37 
102.89 72.44 

25.80 24.16 
1,508.55 1,215.80 

0.07 0.40 
34.24 12.81 
34.31 13.21 

2.41 1.82 
113.99 127.67 

2.27 2.41 
114.13 127.08 

220.98 224.69 
17.59 19.72 
3.46 2.96 
0.89 1.31 

58.71 61.48 
301.63 310.16 

63.39 70.16 
63.39 70.16 

0.51 0.55 
0.51 0.55 

... . .. . . ·-·········-··-· .. - -2-1.8-1-- ··-· .. .. ... . . . . . .... --3J.01 . - ---~--·~·-·----

120.46 114.50 
43.95 25.48 

8.11 10.88 
20.65 20.66 
4.27 3.91 
0.23 0.10 

24.74 21.75 
27.23 22.62 
20.69 16.19 

1.38 5.29 
l.84 2.10 

37.83 26;22 
6.27 0.61 

394.78 225.54 

3.50 4.00 
7.31 5.38 

14.63 16.15 
29.22 21.49 

122.67 80.03 
11.75 6.67 
6.76 4.72 

4.06 
11.83 33.40 

941.91 704.82 



Sterling l{-01idays (Ooty) Limited 
Notes to tlJiC financial statements as at and for the year ended l\clarch :.H, 2018 
(All amounts in Rs, lakhs, unless othenvise stated) 

29 a) AJPount recognised in profit or loss 
Cwrenttax 
Curre:xit tax for the year 
Total 

Deferred tax expense 
(Increase )/Decrease in deferred tax assets 
Incre.3Se/(Decrease) in deferred tax liabilities 
Total 

b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate: 
Profit before income tax expense 
Tax at the Indian tax rate of27.55% 

Net taX effects of temporary differences which are (deductible)/disallowed in calculating taxable income 
Previously unrecognised tax losses now recouped to reduce profit 
Tax impact of unrecognised tax losses 

Income tax expense 
c) Tax losses 

Amount of deductible temporary differences on which no deferred tax assets has been recognised 
Unused tax losses for which no deferred tax assets have been recognised 

Potential tax benefit at 27.55% 
Tax losses on account of unrecognised deferred tat assets 
Date of expiry to carry forward 
31-Mar-19 
31-Mar-21 
31-Mar-22 
Indefinite period to carry forward 
Total 

For the year ended 
March 31, 2018 

15.98 
15.98 

(12,21) 

121.29 
33.42 

10.58 
(28.02) 

15.98 

March 31, 2018 

.For the year ended 
March 31, 2017 

16.24 
5.27 

3.33 
(8,60) 

0.00 

23.05 

116.69 

March 31, 2017 
47,60 

37.87 
8,87 



Sterling Holidays (Ooty) Limited 
Notes to the financial statements as at and for the year ended March 31, 2018 
(All amounts in Rs. lakhs, unless othenvise stated) 

30 Fair value measurements 

Financial instruments by category 

Financial as.wts 
Trade receivables 
Cash and cash equivalents 
Loans 
Security deposits 
Unbilled revenue 

Tot.al financial assets 

Financial liabilities 

Borrowing.s 
Interest accrocd and not due on borrowing.~ 
Trade payables 
Security deposits 
Share application money 

Total :financial liabilities 

(i) Fair value hierarchy 

March 31, 2018 
FVTPL FVOCI Amortised cost 

44.02 

1.83 
0.33 

23.61 

ll.60 

81.39 

365.28 

75.95 
78.55 
20.25 

0.25 

540.28 

.Mar 31, 2017 

FVTPL FVOCI Amortised cost 

40.48 
0.73 

20.32 
5.85 

67.38 

430.27 
46.81 
74.86 
20.25 
0.25 

572.44 

This section explains the judgements and estimates made in dc.>termining the fair value!j of the financial instruments that are measured at amortised cost and for which fair values are disclosed in the financial statements. 
There are no financial instruments that are measured at fair value through OCT or PL.I To provide an indication about the reliability of the input~ u.~cd in determining fair value, the company has classified its financial 
instruments into the three levefa prescribed under the accounting standard. An explanati~n of each level follows underneath the table. 

i 

i 

Assets and liabilities wbicb are me.asured at amortised cost for which fair values are disclosed 

At March 31, 2018 Notes Levell Level2 Level3 Total 

Financial Liabilities 

Bortovvings 14 365.28 365.28 

Interest accrued and not due on borrowings 18 - 75.95 75.95 

Total financial liabilities - 441.23 441.23 

Assets and liabilities which are measured at amortised cost for which fair values disclosed 

At March 31, 2017 Notes Levell Level2 l,evel3 Total 

Financial Liabilitie.~ 
Borrowings 14 430.27 430.27 
Tntercst accrued and not due on borrowings 18 - 46.81 46.81 

Total :fimmciaI liabilities - 477.08 477.08 



Sterling Holidays (Ooty) Limited 
Notes to tbe financial statements as at and for the year ended March 31, 2018 
(All amounts in Rs. lakhs, unless otherwise stated) 

Level 1: Level l hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutual fun(\;\ fuat have quoted 1)1lce. 

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is determined using valuation techniques which maximise the use of 
observable market data and rely as little a~ possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2. 

Level 3: If one or more ofthc significant inputs is not based on observable market data, the instrument is included in level 3. 

The company's policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period. 

(ii) Fair value of financial assets and liabilities measured at amortised cost 

31-Mar-18 31-Mar-17 

Carrying amount !<'air valne Carrying amount Fairva!ue 

Financial Liabilities 
.Borrowings 365.28 365.28 430.27 430.27 
Interest accrued and not due on borrowings 75.95 75.95 46.81 46.81 

Total financial liabilities 441.23 441.23 477.08 477.08 

The carrying amounts of trade receivables, trade payables, cash and cash equivalent<;, other financial assets and other financial liabilities are considered to be the same as their fair values, due to their short-term nature. The 
carrying amounts of borrowings and interest accrued are carried at effective interest rate of 15% which is determined based on the risk and other factors applicable to the Company's cashflows. Hence the carrying amount 
is considered as the fair value. 



Sterling Holidays (Ooty) Limited 
Notes to the financial statements as at and for the year ended March 31, 2018 
(All amounts in&. Iakhs, unless otherwise sfclted) 

JI fimmcral risk management 
The company's activities expose it to market risk, liquidity risk and credit risk. . 
This note explains the sources of risk which the entity is exposed to and how the entity ~anages the risk in the fmancial statements. 

Risk Exposure arising from i Measurement 
Credit risk Cash and cash equivalent~, trade rccc~ahlcs, fmancial assets measured Aging analysis Credit ratings 

at amortised cost. I 
Liquidity risk Borrowings and other liabilities Rolling eash i1ow forecasts 

i 

Management 
Diversificati.on of bank: deposits and credit limits 

Availability of committed credit lines. The borrowings are frorn the 
bo1ding ;;:ompany and there are no fixed repayment schedule 

The Company's risk management is carried out by a central treasury department under ~olicies approved by the board of directors. TI1e ooard provides principles for overall risk management, a~ well as policies cov{.nng specific 
areas such as credit risk and liquidity risk. ' 

(A) Credit risk i 

Credit risk atises from cash and cash equivalents carried at amortised cost and deposits fth banks and financial institutions, as well as credit exposures to customers including outstanding receivables. 

(i) Credit risk management 
Credit risk is managed on a Company basis. For banks and financial institutions, only ~i~ rated banks/institutions are accepted. 

For other financial assets, the Company a~sesses and manages credit risk based on intehia! credit rating system. The finance function consists of a separate team who assess and maintain an internal credit rating system. Internal 
credit rating is performed on a Company basis for each class of fmancial instruments /with different characteristics. 1be Company assigns the following credit rating.~ to each class of fmancial assets based on the assumptions, 
inputs and factors specific to the class of fmancial assets. · 

Cl : High-quality a~sets, negligible credit risk 
C2 : Doubtful assets, credit-impaired 

The Company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether tllere is a 
significant increase in credit risk, the Company compares the risk of a default occun/ing on the asset as at the reporting date with the risk of default as at the date of initial recognition. It considers available reasonable and 
supportive forwarding-looking infonnation and the Company majorly manages the cre1* risk through internal credit rating system. 

A default on a financial asset is when the counterparty fails to make contr.i.ctual paym~nts as and when they fall due. 1bis definition of default is determined by considering the business environment in which entity operates and 
oilier macro-economic factors. · 

(ii) Provision for expeded credit losses 
TI1e Company provides for expected credit loss based on the following: 

Internal ratinrr 
Cl 

C2 

Category 
High quality assets, negligi 
credit risk 

Doubtful assets, credit-impaired 

:For the year ended March 31, 2017 and March 31, 2018: 

Basis for recognition of expected credit loss provision 

Description or category Trade recei\•ables l Others 
the! Life-time expected credit losses I 12-month expected credit losses ~ssets where the counter-party has strong capacity to meet 

db ligations and where the risk of default is negligi"ble or nil 

4-<;Sets are provided for when there is no reasonable ex-pectation o~ Asset is provided for fully 
r~covery. 'lbe company categorises a .receivable or provisioning when 

Asset is provided for folly 

f\1e debtor fails to make the contractual payment within 180 days from 
the date they become due. Where loans or receivables have been 
$itten off, the Company continues to engage in enforcement activity 
t~ attempt to recover the receivable due. Where recoveries are made, 
*ese are recognised in profit or loss. 

(a) Expeeted eredit loss for deposits . 

'Ihe estimated gross carrying amount at default is Nil (March 2017: Nil) for deposits. Cl>nsequently there are no expected credit loss recognised for these financial assets. 



Sterling Holidays (Ooty) Limited 
Notes to the financial statements as at and for the year ended March 31, 2018 
(All amounts in Rs. Jakhs, unless otherwise stated) 

(B) 

(b) Expected credit loss for trade receivables under simplified approach 
As at March 31, 2018 

Ageing 

Gross carrying amount 
Expected loss rate 

Expected credit losses (Loss allowance provision) 

As at March 31, 2017 

Ageing 

Gross carrying amount 
Expected loss rate 
Expected credit losses (Loss allowance provision) 

(c) Reconciliation of loss allowance provision- Trade receivables 

Loss allowance on Aprill, 2016 
Changes in loss allowances due tQ 

Provision made in the year 
Recoveries 

Loss allowance on March 31, 2017 
Changes in loss allowances due to 
Provfaion made in the year 
Recoveries 

Loss allowance on March 31, 2018 

Liquidity risk . 

Upto 180 days past due 

47.02 
6% 

3 

Upto 180 days past due 

40.48 

More than 180 days past due 

1.55 
100% 

1.55 

More than 180 days past due 

4.55 
100% 
4.55 

Tomi 

48.57 

106% 
4.55 

Total 

45.03 

!00% 

4.55 

0.49 

4.06 

4.55 

4.55 

Prudent liquidity risk management implies maintaining sufficient cash and marketable ~urities and the availability of funding through an adequate amount of committed credit facilities to meet obligations when due and to close 
out market positions. The Company's treasury maintains flexibility in funding by maintlµning availability under committed credit lines. Management monitors rolling forecasts of the company's liquidity position and ca~h and ca~h 
equivalents on the basis of expected cash flows. Company also manages its financing re~uirements through borrowings from the Holding Company which does not have any fixed repayment schedule. 

(i) Maturities of financial liabilities . 
The tables below analyse the company's financial liabilities into relevant maturity groupµigs based on their contractual maturities for all non-derivative financial liabilities 
The amounts disclosed in the table are the contractual undiscounted cash flows. Balancej, due within 12 months equal their carrying balances as the impact of discounting is not significant. 

Contractual maturities offinancial liabilities: 

March 31, 2018 
Non-derivatives 
Borrowings 
Jnter~t accrued but not due on borrowings , 
Trade payables 
Other financial liabilities 
Total non-derivative liabilities 

Less than 3 months 

120.62 
42.24 
78.55 
20.50 

261.91 

Within one year Between 1 and 2 years Between 2 and 5 years 

93.95 30.58 188.71 

93.95 30.58 188.71 

Total 

433.86 
42.24 

78.55 
20.50 

575.15 



Sterling lloticfays (Ooty) Limited 
Notes to the financial statements as at and for the year ended March 31, 2018 
(All amounts in Rs. lakhs, unless otherwise stated) 

Mim:h J1, .2017 
Non-derivatives 
Borrowings 
Trade payables 
Other financial liabilities 
Total non-derivative liabilities 

32 Capital management 
Risk management 
The Company's objed:ives when managing capital arc to: 

465.62 33.55 
74.86 
20.50 
95.37 465.62 33.55 

• safeguard their ability to continue as a going concern, so that they can continue to proide returns for shareholders and benefits for other stakeholders, and 
• maintain an optimal capital structure to reduce the cost of capital. 

499J7 
74.S6 
20.50 

594.54 

The Company borrows from the holding company at 10% per annum in order to meet i~ capital requirements. As at March 31, 2018, the net-worth of the Company has been fully eroded. The Company bas shown improvement in 
operating results due to increase in occupmwy rate and tariffs. The Company expect~ hjgher growth and profitability in future due to increase in occupancy rates and tariffs from property which was recently refurbished. It is also 
fully supported by the holding company for funding. · 



Sterling Holidays (Ooty) Limited 
Notes to me financial statements as a( and for the year ended March 31, 2018 
(Alf amozmts in Rs. lakhs, unless otherwise staied) 

33 Rela ttd party transactions 

(a) p.urent entities 
The Company is controlled by following entity: 

Name of entity 
Fairfax Financial Holdings Limited, Canada 
Thomas Cook (India) Limited 
Sterli11g Holiday Res011s Limited 

Type 
Ultimate holding company 
lntem1ediote holding company 
Holding company 

Fellow subsidiaries with whom transactions have been entered into during the year 
SterH11g Holiday Resorts (Kodaikanal) Limited 
SOTC Travel Services Private Limited 
Nature Trails Resorts Private Limited 

(b)Transactions with related parties 
The following transactions occurred witl1 related parties: 

Sale of services 
Thomas Cook (India) Limited 
SOTC Travel Services Private Limited 

Lease rent expenses 
Sterling Holiday Resorts Limited 

Miscellaneous income 
Sterling Holiday Resorts Limited 

Management fees 
Sterling Holiday Resorts Limited 

Interest on borrowings 
Sterling Holiday Resorts Limited 

Loans availed 
Sterling Holiday Resorts Limited 

Loans repaid 
Sterling Holiday Resorts Limited 

(c) Outstanding balances as at year end 

Place of business 
Canada 
India 
India 

Ow1w1·ship interc~I held bv the gr(1up 

March 31, 2018 March 31, 2017 

98% 

March 31, 2018 

3.79 
2.45 

34.24 

34.24 

394.78 

63.39 

1,936.28 

2,001.27 

98% 

March 31, 2017 

6.51 

12.81 

12.81 

225.54 

70.16 

1,252.81 

1,322.41 

The following balances are outstanding at the end of the reporting period in relation to transactions with related parties: 

March 31, 2018 March 31, 2017 
Trade receivables 
SOTC Travel Services Private Limited 1.69 0.36 
Thomas Cook (India) Limited 0.48 0.30 

Total 2.17 0.66 

Borrowings 
Sterling Holiday Resorts Limited 365,28 430.26 

Interest accrued but not due 
Sterling Holiday Resorts Limited 75.95 46.81 



Sterling UOli<fays (Ooty) Limited 
Notes to fflllfiuancial statements as at and for the year ended March 31, 2018 
(All amour1ts in Rs. lakhs, unless otherwise staled) 

34 Conti11gent liabilities and contingent assets 

Claill'tsagainst the Company not acknowledged as debt: 

Luxury tax related demands under appeal for assessment years from 1998-99 to 2005-06 

As at 
March 31, 2018 

196.38 

Asat 
March 31, 2017 

196.38 

35 Sterlillg Holiday Resorts Limited (SHRL) holds 98% equity shares in the Company and the Company is responsible for maintaining the property Ooty 
Elkhill, pursuant to the property timeshare agreement with the property timeshare members. However, certain property timeshare weeks are unsold and 
retained by the SHRL. Pursuant to the necessary approvals obtained by the Company as required wider the Companies Act, 2013, the Company is pem1itted 
to rent out weeks sold to property timeshare .members and unsold weeks retained by SHRL which are vacant and eam revenue from it. The property 
tinleshare members and SHRL shall have no claim on the revenue generated by the Company. Further, pursuant to the exchange clause under property 
tinlesliare agreement, property timeshare members of the said property are also eligible to utilize facilities at SHRL's other resorts. 

TI1e Company has identified only one reportable segment. The entire Company's business is from Leisure Hospitality Services {earlier called resort 
operation) and there are no other reportable segments. Thus, the segment revenue, segment results, total carrying value of segment assets, total carrying 
amou.nt of segment liabilities, total cost incurred to acquire segment .assets, total amount of charge of depreciation during the year are all as reflected in the 
fi11andal statements as at and for the year ended March 31, 2018. 

36 As at March 31, 2018, the net-worth of the Company has been fully eroded. 111e Company has shown improvement in operating results due to increase in 
occupancy rate and tariffs. The Company expects higher growth and profitability in future due to increase in occupancy rates and tariffs from property 
which was recently refurbished. Considering the future financial projections approved by the Board of Directors which reflect positive cash flow from 
operations, these financial statements are prepared on a going concern basis. 

37 Disclosure under Micro, Small and Medium Enterprises Development Act, 2006 are provided as under for the year 2017-18, to the extent the Company has 
received intimation from the "Suppliers" regarding their status under the Act 

Principal amow1t due to suppliers registered under the MSMED Act !llld remaining unpaid as at year 
end 

ii Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end 

iii Principal amow1ts paid to suppliers registered wider the MSMED Act, beyond the appointed date 
during the year 

iv Interest paid, other than under Section 16 ofMSMED Act, to suppliers registered under the MSMED 
Act, beyond the appointed day during the year 

v Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED 
Act,beyond the appointed day during the year 

··· ·· ··· v1·-rmeresnlue-amt~payab1e-1owards supplter:negistered'1!TderMSMEDA-ct;-for~payments ·already 
made 

vii Further interest remaining due and payable for earlier years 

38 Change in classification 

As at March 31, 2018 As at March 31, 2017 

During the year, the Company modified the classification of travel agent conunission to reflect more appropriately U1e gross amount of conunission payable 
and the corresponding revenue earned on such sales by the Company. Comparative amounts in the statement of profit and loss were restated for consistency. 
As.a result, Rs. 80.03 lakhs was reclassified from 'Revenue from operations' to 'OU1er expenses'. 

The figures for the previous year have been regrouped/ reclassified to correspond with current year's classification/ disclosure that include changes 
consequent to the issuance of"Guidance Note on Division II - Ind AS Schedule Ill to the Companies Act, 2013" by the Institute of Chartered Accountants of 
India. 
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Notes to tbe financial statements as at and for the year ended March 31, 2018 
(All amotlills in Rs. lakhs, unless otherwise stated) 

39 Earnings per share 

Profit attributable to the equity holders 
\V..,;JY!tcd average number of equity shares outstanding (in lakhs) 
Basic& diluted earnings per share 

March 31, 2018 

121.29 
50,000 
242.58 

March 31, 2017 

16.24 
50,000 

32.48 

40 Th~ disclosures regarding details of specified bank notes held and transacted during November 8, 2016 to December 30, 2016 has not been made 
since the requirement does not pertain to financial year ended March 31; 2018. Corresponding amounts as appearing in the audited Ind AS financial 
statements for the year ended March 3 l, 20 l 7 have been disclosed below. 

Specified Bank 
Other 

Partitulars Denomination Total 
Notes Notes 

Closing Cash in Hand as on November 8, 2016 0.89 0.18 1.07 
Add: Withdrawal from Bank accounts - . -
Add: Receipts for permitted transactions . 5.05 5.05 
Add: Receipts for Non permitted Transactions (if any) - - " 

Less: Paid for permitted transactions - (2.35) {2.35) 

Less: Paid for Non-pem:utted transactions {if any) . - -
Less: Deposited in bank Accounts (0.89) (2.41) {3.30) 

Closing Cash in Hand as on December 30, 2016 . 0.47 0.47 

Specified Bank Notes (SBNs) mean the bank notes of denominations of the existing series of the value of five hundred rupees and one thousand 
rupees as defmed under the notification of the Government of India, in the Ministry of Finance, Department of Economic Affairs no. S.O. 3407(E), 
dated tl1e November 8, 2016. 

As per our report of even date 

for B S R & Co. LLP 
Chartered Accountants 

ICA1F~l0!248Vl,V,,-I00-022 

S Sethuraman 
Partner 
Membership Number: 203491 

Place:Chem1ai. 
Date: May 28, 2018 

For and on behalf of the Board of Directors 

1;.~"" 
I Director 

DIN No.: 07326640 

Place:£hennaL 
Date: May 16, 2018 

M Balasubr11m11niy11n 
Director 
DIN No.: 03088801 























































































































































































































































































































































































































































































Travel Cirde International Limited 
B"lnnce Sheet u "t 31.St Mn.-cl,,, 2018 

Particulnl."s 

ASSETS 

Non-enn-ent ass"ts: 
Property, plant and equipment 
Capital work-in-progress 
Goodwill 
Other intani;ible Assets 
Intangible assets under development 
Investment in equity instruments 

Investment in subsidiaries 
Financial assets 
- Investments 
- Loans 
- Other financial assets 

Non-current bank balances 
Others 
Other non-current assets 

Non Current Tax assets 
Deferred tax assets £net) 
Totnl non-current nssets 

Cu=tnssets: 
Inventories 
Financial assets 
- Investments 
-Tr.ide receivables 
- Cash and cash equivalents 
- Bank balances other than cash and cash equivalents 
- Other financial assets 

Current Tax Assets (Net) 

Other current assets 
Totnl current nssets 

TOTAL ASSETS 

EQUITY AND LIABILITIFS 

EQUITY 
Equity share capital 
Preference share capital 
Otherequi1y 

Share application money pending allotment 
Reserve and surplus 

To~ 

LlABfilTIBS 

Non-cttrrentliabilities 
Financial Llabllities 
- Borrowin~s 
- Other financial liabilities 

Provi£lons 
Employee Benefit Obligations 
Deferred tax liabllities (net) 
Other non-current liabilities 
Total non-current liabilities 

Current liabillties 
Financial liabilities 
- BorrowinJ;S 
• Trade payables 
- Other financial liabilities 
Provi£ions 
Employee Benefit Payable 
Current Tax Llabillties 
Other current liabilities 
Totnl currentlinhilities 

TOT~ LIABILJJ'~ 

TOTAL EQUTIY AND LIABILITIES 

Summary of Significant Accounting Policies 
The above balance sheet should be read in coo junction ,..,,;th the accompanyin~ notes. 

Notes I 

3 
3 

' 

6(e) 

~ 

' ,, 

6(a) 

'" 6(c) 
6(c) 
6(e) 

IO(a) 
10(a) 

10(b) 

u(a) 
n(c) 

" ,, ,, 
"' 

u(b) 
n(d) 
n(c) 

" " , 
" 

Check~> 

• 

I 

Cnrren2-in HKD 

A>"' As,.t31.03.2017 
3ist ru:...-ch, 2018 

:2,144,478 :2,724,476 I 
:202,493,574 :202,493,574 

:2,078,000 

206,716,052. 205,218.050 

15,587,360 22,050,881 
92,644,751 90,143,047 

13,500,000 
4,206,623 4,393,4:22-

Al,78<>,421 "",6·1:26· 
154,222,154 173,728,619 

360,938,207 378,n46066" 

(59,523,801) (59,523,801) 

(12,794,428) 5,312,837 

(72,318,229) (54.210,964) 

(103,943,348) (141,372,368) 

(1,483,000) 

(103,943,348) (142,855,368) 

(27,428,571) (27,428,569) 
(38,0:13,898) (19,407,6:29) 
(23,496,638) (23,731,839) 

(8,890,291) (14,574,974) 

(2,6~~ ~04 (1,Q46,og2 
(8,11 , 00 ,. 

(184,676,630) (181,880.337) 

(288,619,978) (324,735,705) 

(360.038.207) (378.046,660) 
(o) 
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TRAVEL CIRCLE INTERNATIONAL LIMITED 

Statement of Profit And Loss for the year ended 31st March 2108 

Income 

Revenue from operations 

Other income 

Other gains/(losses) (D(:!_'Q 

Total income 

-enses 

Cost of services 

Employee benefits expense 

Finance Cost 

Advertisment Expenses 

Depreciation and amortisation expense 

Other expenses 
Total e,q)enses 

Profit before exceptional item 
Add Exceptional items: 

Less Exce.E_tional items: 

Profit before tax 

Less: Tax expense 

Current tax 

Deferred tax 

Total tax expenses 

Profit for the £eriod 

Other comprehensive income 

Items that will not be reclassified to profit or loss 

Remeasurements of post-employment benefit obligations 

Income tax relating to items that will not be reclassified to profit or loss 

Total other com£rehensiy~_income for the period, net of taxes (B) 

Total com£rehensive income for the year (A+B) 

Earnings per equity share ( Face value of~ 10 each) 

- Basic earnings per share 

- Diluted earnings per share 

Share capital 

17 

18(a) 

18(b) 

19 

22 

20 

23 

2_:, 

34 

646,605,747 

4,985,879 

660,714 

6Q2,~52,340 

(550,815,924) 

(42,319,604) 

(6,063,154) 

{11,782,499) 

(1,813,989) 

(27,214,450) 
(640,009,620) 

12,242,720 
2,250,000 

14,492,720 

(341,455) 

~41,455) 

14-,151,265 

3,956,000 

18,107,:;2_?..Q. 

0.30 

59,523,801 

M',~ CfA MOl'El);;(l 

539,472,091 149,905,673 132,201,182 

982,643 324,541 567,540 

(1,883,053) 107,748 337 

538,571,681 150,337,963 132,769,059 

(443,877,864) (126,422,484) (106,740,030) 

(43,295,584) (10,314,638) (10,733,561) 

(6,562,838) (1,517,184) (1,442,790) 

{10,233,092) (3,337,303) (3,148,398) 

(2,555,883) (326,645) (435,787) 

(23,787,922) (7,095,302) (6,773,792) 

(530,313,183) (149,013,556) (129,274,359) 

8,258,498 1,324,407 3,494,700 

8,258,4-.2_8 1,J24,42Z_ 3,494,700 

(3,071,434) (1,000,000) 

~,()_71,434) ~000,~00) 

5,187,064 1,324,407 2,494,700 

2,790,000 

Z,')_77,064 1,324,407 2,494,700 

0.13 0.02 0.04 

59,523,801 59,523,801 59,523,801 

O:\Users\becky.yau\AppData\Local\Microsoft\Windows\Temporary Internet Files\Content.Outlook\ECVL81 VX\v3 Travel Circle International Ltd Financials - March 31 2018_working_20180525_to a9tlttut ~.ti:tXS/2018 



Travel Circle International Limited 
Statement of 

STATEMENT OF CHANGES IN EQUTIY: 

(A)Share iral 
Particulars 
Balance as atist ~-ril 2017 
Chan!!es in share cadtal durin!! the ueriod 
Balanceasat"ltstMarch 2018 

0th= ,itv 
Particulars 

Balance as at 1st A 2017 
Profit for the year 
Other Comprehensive Income, net of tax 
Transaction with owners in their cauacity as owners 

Transfer to DRR 
Addition on account ofESOP issues 
Transfer to General Reserve 
Divideud for the Previous Period naid durinrr the -vear 

Corporate Dividend Tax for the Previous year paid during the year 

Balanceasat:ustMarch 2018 

- share 
Am.ount 

(50,523,801.0) 

( 2-:t.801.0) 

Share applkation 
money pending 

allotment 

The above statement of changes in equity should be read in conjunction with the accompanying notes. 

Prefel"ellce· share 
Am.ount 

-

Capital Reserve Capital Redemption 
Reserve (CRR) 

- -

Currency- in HKD 

,f)j)\~: 

Reserves and S lw 
Debenture Share option Securities General Retained Total Reserves 

Redemption Outstanding !Ternium Reserve Earnings alldSnrplus 
y.e31/3/7 

retained earnings 
Reserve (DRR) Account AcCOlUlt 

5 312,836.0 5 312,836.9 31 28q,qo1.1 
(14,151,26::c.1) (14,151,265.1) (7,977,064.1) 

(3,956,000.0) 
-
-
-
-
-

(3,956,000.0) (18,000,000.0) 

-
- ,., 428.<>) ,., 4428. 12 8:.16.q 



Travel Circle International Limited 
idell!ilk:11:l!li! 

Statement of Cash Flows for the year ended 31st March, 2018 Purposes ooly 
l!l'~a'A~ , 

Note 

A) Cash flow from oncratinv activities 
Profit before income tax 
Adiustments for 
Interest Income 18(a) 
Impairment of Goodwill and other non current assets 
Dividend Income from Investments 18(a) 
Expenses on Emnloyees Stock Ontions Schemes (Net) 19 
Depreciation and Amortisation 20 
Profit on sale of Fixed Assets (Net) 18(b) 

Net exchange (gain)/ loss 
Interest on Income Tax Refund '" 

Finance Costs 22 
Bad Debts and Advances written off xx 
Provision for doubtful debts and Advances (net off bad debts written oft) 21 

Ooeratina Profit before Workinn Canital channes 
Chan2e in oneratim?: assets and liabilities 
Increase/(Decrease) in Trade Pavables 
lncrease/(Decrease) in Provisions 
Increase/(becrease) in Other financial Liabilities 
Increase/(Decrease) in Other Liabilities 
Increase/(Decrease) in Emplovee Benefit Oblfo:ations 
(Increase)/ Decrease in Trade Receivables 
(Increase)/Decrease in Other Financial Assets 
(Increase)/Decrease in Other Assets 
Cash eenerated from onerations 
Income taxes naid (Net of Refunds Received) 
Interest on Income Tax Refund xx 
Net cash inflow from ooeratine aL>tivities 

B) Cash flow from investinv activities: 
Proceeds from sale of Fixed Assets 
Purchase of Fixed Assets 
Interest Received 
Dividend received on Subsidiary Comnanv 
Dividend received from Mutual funds 
Investment in Subsidiarv 
Proceeds from sale of Current Investments (net of Purchases) 
Investments/(Proceeds) in Fixed Deposits with banks-(increase) in pledged bank deposit 

Net cash outflow from investine activities 

C) Cash flow from financinll activities 
Proceeds from Issue of Equity Shares under Employees Stock Options Schemes 

Share Issue exnenses naid 
Proceeds from Issue of 'Class D' 0.001% Compulsorily Convertible Preference Shares 
("CCPS") 
Proceeds from Issue of Preference Shares 
Proceeds/repayment from lssue of Debentures 
ProceedS from Finance.Lease Liabilitv (Net) 
Dividend Paid during the vear 
Tax on Dividerid Paid durinv the year 
Loan civen to subsidiarv comnanv 
Loan repa,n-nent bv subsidiary comnanv 
Bank overdraft availed 
Finance Costs naid 
Net cash inflow (outflow) from financine: activities 

Net increase/(decrease) in cash and cash enuivalents 
Add: Cash and cash eauivalents at the be!!innine: of the financial vear 
Effects of exchange rate chanves on cash and cash enuivalents 
Cash and cash eauivalents at the end of the vear 

Reconqi.liation of Cash Flow statements as per the cashflow statement 
Cash Flow statement as ner above comnrises of the followinv 
Cash and cash eauivalents 
Bank Overdrafts 
Balances as per statement of cash flows 

Notes:~ 

Currencv ~ in HKD 
For the year ended 

31 Mru.•ch 2018 

14,492,720 

(4,254) 

-
-

1,813,989 
-
-
-

6,063,154 
-
-

22,365,608 

18,338,201 
(5,68< ,683) 

(235,201) 
(10,591,305) 

6,858,520 
757,781 

1,857,848 
33,666,769 

349,757 

34,016,526 

(1,233,992) 
4,254 

13,500,000 

12,2'70,263 

(38,000,000) 

(5,785,085) 
(43. 785,085) 

2,501,704 
90,143,047 

92,644,751 

3H,1: March, 2018 

92,644,751 
-

92,644,751 

1. The above Cash Flow Statement has been prepared under the "Indirect Method" set out in Indian Accounting Standard 
(Ind AS-7) on Statement of Cash Flow as notified under Companies (Accounts) Rules, 2015. 

2. Additions to property, plant and equipment and other intangible assets include movement of capital work in progress, 
payables for fixed assets and capital advances during the year. 

The above statement of cash flows should be read in conjunction with the accompanying notes 

For the year ended 

31 March 2017 

8,258,498 

(7,925) 

2,555,883 

220,834 

6,562,838 

17,590,129 

(19,130,073) 

37,358,013 

3,195,733 

39,013,802 
(7,411,274) 

31,602,528 

(383,442) 
7,925 

(13,500,000) 

(13,875,517) 

(27,429,020) 

(6,562,838) 
(33,991,858) 

(16,264,848) 
106,794,264 

(386,369) 
90,143,047 

90,143,047 

90,143,047 



Travel Circle International Limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 3: Property, plant and equipment: 

Particulars Offi= Leasehold Furniture and Computers 
Building Improvements Fixtures 

Gross amount 
Ooenine: as at mt Aoril, 2017 12 18<;.2','l.O 2487.026.0 r:: 4=0 82".2 

Additions 101 '·6.c: 16n -n6.1 068 ..,40.0 

Disnosals/transfer 
Closing gross carrying amount - 12,286,699.5 2,650,822.1 6,419,576.2 

Accumulated denreciation 
· rnenilll!: as at 1st Aoril, 2017 11.040.o<i6.o 1 77l.2A1.0 471- --2.8 

Depreciation charge during the year 844,951.8 271,919.5 594,253.8 

Disnosals 
Closing accumulated depreciation - 11,884,987.8 2,043,160.5 5,310,186.5 

Net carrying amount as at3istMarch, 2018 - 401,711.7 607,661.6 1,109,389.6 

(i) LeasedAssets 
Propoe--· Plant and Enuinments rncludes the tOllOWlil" ainounts wnere me comnanvIS a 1essee unu,:,r a umo..rn::t: 1<"'""'' 
Particulars ·ust March 2018 

Office Leasehold Furniture and Computers 
Building Imnrovements Fixtures 

Cost/Deemed Cost 
Accumulated Denreciation 
Net Carryinv Amount - - -

(ii) Contractual Obligations 
Refer Note 26 (a) for disclosure of contractual commitments for the acquisition of property, plant and equipment. 

(iii) capital Work-in-progress 
Capital work-in-progress mainly comprises oL 

(iv) Cost of Office Building includes: 
(a) xx (Nos.) (Previous Year - o) unquoted fully paid-up Shares ofxx (Amount) (Previous Year xx) in various Co-operative Societies. 
(b) Share application money ofxx (Amount) (Previous year xx) to various Co-operative Societies. 
(c) Premises ofxx (Amount) (Previous Year xx) where the Co-operative Society is yet to be formed. 

-

Currency- in HKD 

Office Vehicles Plant and Total capital work in 
equipments Machinery progress 

- s, 00.0 - 20 6-- ·06.2 
'2"" ,.6 

-
- 514,300.0 - 21,871,397.7 -

- ,s 0.0 17 "12 "2".8 
102,864.0 1,813,989.1 

-
- 488,584.0 - 19,726,918.9 -

- 25,716.0 - 2,144,478.9 -

Office Vehicles Plant and 
equipments Machinery 

- -



Particulars Office Leasehold Furniture and Computers Office Vehicles Plant and Total capiW work in 
Building Improvements Fixtures equipments Machinery progress 

. . 

Gross amount 
r inen;n.,. as at istAuril 2016 - 12,800 ..,,,,,.o ., ,,..,,, 2"" r:: "'l.867 - .'>1" '>00 - 20.026 
Additions - - -:t4.-:t82 -:t4a.060 - <18° • 2 
Disposals/transfer (for:: Afll.0) (26.600) (~0.100 - - (6 lQl) 
Closing gross carrying amount - 12,185,253.0 2,487,026 5,450,827 - 5:14,300 - 20,637,406 

-
Accmnulated denreciation 
Opening as at 1st April 2016 - o.6M 86s.o 1 "'"" ""0 A '>fl'76Q6 - 282.8.c:;6 - 1r:: "1" ..,,,.., 
Depreciation charge during the year - 1,846,171.0 258,511 348,337 - 102,864 - 2,555,883 

Disposals - (mo 000.0) (26,600) (!=10.100) - - (cc6.700) 
Closing accumulated depreciation - :1:1,040,036.0 1,771,241 4,7:15,933 - 385,720 - 17,912,930 

Net carrying amount as at 31st - 1,:145,217.0 715,785 734,894 - 128,580 - 2,724,476 -
March, 2017 



Travel Circle International limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 4: Intangible Assets· 
31st March, 2018 

Particulars Computer Software Goodwill 

Gross carrying am.ount 
Opening as at 1st April, 2017 202,493,574.0 

Additions 
Disposals 
Closing gross carrying amount - 202,493,574.0 

Accumulated amortisation 
Opening as at 1st April, 2017 

Amortisation charge for the year 
Disposals 
Closing accumulated amortisation - -

Net carrying amount as at 31st March, 2018 - 202,493,574.0 

(i) Intangible assets includes: 
Intangible Assets (software) includes Internally generated/ developed software - Gross Block xx (Amount) (Previous Year xx); Net Block xx 
(Amount) (Previous Year xx). 

(ii) Significant Estimate - bnpairment tests of goodwill 
The entire amount of goodwill pertains to xx business (cash generating unit) generated at the time of acquisition and is tested for impairment on 
an annual basis. Recoverable amount of the CGU is based on its property values which is higher than the carrying value of the cash generating unit. 

(iii) Leased assets 
Software includes the following amounts where the company is a lessee under a finance lease· 

Particulars 31st March, 2018 

Computer Software 

Cost/Deemed Cost 
Accumulated Depreciation 
Net Carrying Amount -

31st March, 2017 
Goodwill 

202,493,574.0 

202,493,574.0 

-
202,493,574.0 

3istMarch, 2017 

Computer Software 



Travel Circle International Limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 5: Invesbnents: 

Particulars 
Investment in e, 
_Quoted 

xx (Nos.) (Previous Year xx) fully 
xx (Nos.) (Previous Year xx) fully 

Unquoted - In subsidiaries at cost 
xx (Nos.) (Previous Year xx) fully 
xx (Nos.) (Previous Year xx) fully 

ESOP issued to subsidiaries emplox_ees 
xx (Company Name) 
xx (Company Name) 

Others - Fair value throu: 
xx (Nos.) (Previous Year xx) fully 
xx (Nos.) (Previous Year :xx) fully 

regate amount of 
egate amount of unquoted investments 

Market value of Quoted Investments 

Profit and Loss ALc 

Equity Shares of xx (Face Value) each of xx (Company Name) 
Equity Shares ofxx (Face Value) each ofxx (Company Name) 

Equity Shares ofxx (Face Value) each of:xx (Company Name) 
Equity Shares of:xx (Face Value) each of:xx (Company Name) 

Equity Shares of:xx (Face Value) each ofxx (Company Name) 
Equity Shares ofxx (Face Value) each of:xx (Company Name) 

Aggregate amol.lllt of impairment in the value of investments 

Note 6: Financial Assets 
6(a)CURRENT INVESTMENTS 
Particulars 
Invesbnent in mutual funds fair valued through Profit and Loss A/c (Quoted) 
- Mutual Fund Scheme and Plan Name 

xx (Nos.) (Previous Year: xx) Units ofxx (Face Value) each 
- Mutual Fund Scheme and Plan Name 

xx (Nos.) (Previous Year: xx) Units ofxx (Fac~Y~!le) each 

Total Mutual Funds 

'eg:ate Amount of quoted invesbnents 
Aggregate Amount of impairment in the value of invesbnents 

6(b)Trade receivables 
Particulars 
Trade receivables 
Less : Allowance for doubtful debts 
Total receivables 

Break up of Security Details 

;!1 March 2018 31 March 2017 

31 March 2018 I 31 March 2017 I 

15,587,360 22,050,881 

15,587,360 22,050,881 



Secured, considered good 
Unsecured, considered good 
Unsecured, considered doubtful 
Total 
Less : Allowance for doubtful debts 
Total Trade Receivables 

6(c) Cash and cash equivalents 
Particulars 
Balances with banks : 
In current accounts 
Fixed Deoosits with original maturity ofless than three months* 
Balance in EEFC accounts 
Remittance in Transit (including forei,crn currencies- Notes and naid documents) 
ChP.oues on hand 
Cash on hand (including forei,crn currencies- Notes and naid documents) 
Total Cash and cash equivalents 
*Provide details of any FDs on Liens with Party Name and FD Am.Ount (including Pi-evious Year amount) 

6( d) Bank balances other than cash and cash equivalents 

Particulars 

Fixed Deposits with original matl!ri:ty of more than three months but less than 12 months* 
Unclaimed dividend 
Total Cash and cash e9,_uivalents 
*Provide details of any FDs on Liens with Party N rune and FD Amount (including Previous Year runount) 

6( "::l Other financial Assets , 
Particulars Non-current 

3tst March, 2018 

Fixed denosits with maturity for more than 12 months* 
Security Denosits 4,206,623 

Receivable from subsidiaries 
Accrued Revenue 
Advance to Related Parties 
Insurance claim receivable 
Others 

Total Other Financial Assets 4,206,623 

*Provide details of any FDs on Liens with Party N rune and FD Amount (includin,i Previous Year runount) 

15,587,360 22,050,881 

15,587,360 22,050,881 

15,587,360 22,050,881 

31 March 2018 31 March 2017 

92,582,863 76,346,416 
- 13,500,000 

61,888 296,631 
92,644,751 90,143,047 

Current Non-current Current 
31st March, 2018 31st March, 2017 31St March, 2017 

- 4,393,422 -

- 4,393,422 -



Travel Circle International Limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 7: Other Non-Current Assets: 

Particulars 
CaE_ital advances 
Pre.E_aid expenses 
Total 

Note 8: Other Current Assets: 

Particulars 31 March 2018 31 March 2017 

Advance to Suppliers 
Unsecured, considered good 18,119,330.6 19,838,820.3 

Unsecured ,considered Doubtful 
Less: Allowance for doubtful advances 

Advance to Employees 
Unsecured, considered good 
Unsecured, considered Doubtful 
Less: Allowance for doubtful advances 

Prenaid expenses 23,664,090.3 23,802,448.7 

Balances with service tax authorities 
Total 41,783,420.8 43,641,269.0 

Note 9: Non Current Tax Assets / Current Tax Liabilities: 

Particulars 31 March 2018 31March2017 

Opening Balance (1,946,092.0) (6,285,932.0) 

Less: Current Tax payable for the year (341,455.0) (3,071,434.0) 

Add: Taxes Paid (refund) (349,757.0) 7,411,274-0 

Closing Balances (2,637,304.0) (1,946,092.0) 

Disclosed as: 
Non Current Tax Assets (as per Balance sheet) 
Current Tax Liability (as per Balance sheet) (2,637,304.0) (1,946,092.0) 



Travel Circle International limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 1o(a) Share Capital and Other Equity: 

Equity Share Capital# Preference Share Capital* 

Particulars 
No of Shares in Amount 

No of Shares in Amount 
lakhs = lakhs = 

100,000 shares 100,000 shares 

AUTHORISED 
As at 1st April, 2017 595.24 59,523,801.0 
Increase/(Decrease) during the period 
As at 31st Maren, 2018 595 59,523,801.0 - -

#Consists of following: 

(i) Movement in E_guity Share Capital and other capital during the Year 
Particulars Equity share capital Preference Share Canital 

Ainount Am.ount 

No of Shares in No of Shares in 
lakhs = lakhs = 

100,000 shares 100,000 shares 

As at 1st April, 2017 595.24 59,523,801.00 
Add: Addition on account of stock options allotment 
Add: Addition on account of fresh issue, etc 
As at 31st March, 2018 595.24 59,523,801.00 - -

(ii) Terms and rights attached to shares 
[Provide details of shares, their terms and rights attched to the shares. Refer below illustrative for reference]. 

[Terms and rights attached to shares (For illustrative purpose): 
a) The Company has one class of equity shares having a par value of INR 1/- per share. Each shareholder is eligible for one vote per share held. The 
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of 
interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution to 
preference shareholders of all preferential amounts, in proportion to their shareholding. 

b) CCPS:- 6,250,000 CCPS of INR 10/- each were allotted on 13 March 2014 to Fairbridge Capital (Mauritius) Limited at a price of INR Boo/- each 
which includes a premium of INR 790/- per share in order to partly fund the investment made by Thomas Cook Insurance Services andia) Limited 
in Sterling Holiday Resorts (India) Limited. The CCPS was entitled to a dividend of 0.001% per annum. On 9 March+B17 2015, out of total 
6,250,000 CCPS, 1,827,000 of INR 10/- each were converted into 182.7 equity shares of INR 1/- each. On 8 September 2015 remaining 4,423,000 
CCPS of INR 10/- each were converted in 44,230,000 equity shares of INR 1/- each.] 

Shares reserved for issue under options 



[If not applicable tben delete rows 29 to 31. Otherwise, remove row 30] 
Information relating to the entity's Employee Option Plans (if any), including details of options issued, exercised and lapsed during the financial year 
and options outstanding at the end of the reporting period, is set out in note 31. 

(iii) Shares of tbe company held by tbe Subsidiaries of tbe ultimate holding compatt:)' 
;!1 March 2017 

Particulars I No of Shares I Amount 
(Inlakhs) 

Equity Shares 
Subsidary Name 
Subsidary Name 

Preference Shares 
Subsidary Name 
Subsidary Name 

(iv) Shareholding Pattern (Shareholders liolding 5% or more shares in tbe Company) 
31March2017 

Category of Shareholder \ No of Shares 

Equity Shares 
~bsidary Name 

Subsidary Name 

Preference Shares 
Subsidary Name 
Subsidary Name 

(Inlakhs} 

(v) Aggre£ate number of shares issued for consideration otber tban cash 

Particulars 
Shares issued as consideration for acquisition of Subsidiary (Refer 
Note xx (i.e. Provide details in separate note for such 
acquisition)) 



Travel Circle International Llmited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 10(b) Reserves andsurplus 
Particulars 
Capital Reserve 
Capital Redemption Reserve 
Debenture Redemption Reserve 
Share Option Outstanding Amount 
Securities Premium Account 
General Reserve 
Retained Earnings 
Total reserves and surplus 

(i) Ca1'_ital Reserve 
Particulars 
Opening Balance 
Add: Transfer from retained earnings 
Closini;: Balance 

(ii) Capital Redemption Reserve 

Particulars 
Opening Balance 
Add: Transfer from retained earninfS 
Closini;: Balance 

(iii) Debenture Redemption Reserve 

Particulars 
Opening Balance 
Add: Transfer from retained earnin,£s 
Less: Transfer to _£eneral reserves 
Closini;: Balance 

(iv )Share Option Outstanding Account 

Particulars 
0penin£ Balance 
Add: Charge for options 
Less: Transfer to Securities Premium on exercise of stock 012_tions 
Closini;: Balance 

(v) Securities Premium.Account 

I Particulars 

31st March, 2018 31st March, 2017 
- -
- -

- -
- -

- -
- -

(12,794,427.9) 5,312,836.9 
(12,794,427.9) 5,312,836.9 

31st March, 2017 

31st March, 2018! 31st March,2017! 



Openinf Balance 
Add: Addition on account of Stock Options allotment 
Add: Transfer from Share 0 
Less: Share Issue Expense 
Closin_g: Balance 

(vi) General Reserve 

Closin_g: Balance 

( vii) Retained Earnings 
Particulars 
Ouening Balance 
Net Profit For the period 
Dividends, including dividend distribution tax 
Items of other Comprehensive income recognised directly in retained earnings 
Remeasurements of uost-employment benefit obligation, net of tax 
Transfer to capital redemution reserve 
Transfer to debenture redemution reserve 
Closing Balance 

Nature and Porpose of Reserves [Update descriptions below as per your local laws/regulations] 
Capital Redemption Reserve 

31st March, 2018 
5,312,836.9 

(14,151,265.1) 
(3,956,000.0) 

-
-

-
(12,794,428.3) 

The Company has issued Non convertible redeemable preference shares during the year. In order to comply with the requirements of section 69 of 
The Companies Act, 2013, the Company has transferred amounts to Capital Redemption Reserve. 
Debenture Redemption Reserve 
The Company has issued Non Convertible Debentures. In order to comply with the requirements of section 71 of The Companies Act, 2013, the 
Share Option Outstanding Amount 
The share option outstanding account is used to recognised the grant date fair value of options issued to employees under the company's Employee 
General reserves 
General reserve is used to record transfer from capital redemption reserve and debenture redemption reserve. The reserves is utilised in accordance 
Securities premium reserve 
Securities premium reserve is used to record the premium on issue of shares and towards allotment of ESOP. The reserves is utilised in accordance 

31st March, 2017 
31,289,901.1 
(7,977,064.1) 

(18,000,000.0) 

-
-
-

5,312,837.0 



Travel Circle International Limited 
Notes forming part of the Financial Statements as at and for the year ended 31St Marcil, 2018 

Note 11, Financial Liabilities, 

(a) Non-Current Bo nvnu..,6" 

Particulars 

Loni! term maturities of finance lease oblie:, tions: 

Bank loans - secured 
Item2 

Debentures: 
Item 1 [For illustrative pwpose -1,000 (Previous year -1,000, 1 April 2015 - 1,000) 10.s,2.% 
Redeemable Non-Convertible Debentures] 
ltem2 

Total Non-Current Borro 
Less: Current maturities ofLono Term Bon:owin= (included.in note n(C)l 
Less: Current maturities of Finance Lease Obli ations (included in note11(C)l 
Less:Tssue enses (lND AS Adil 
Less: Interest Accrued (included in note n(C)) 
Less: Interest accrued on NCRPS (included in note 11(C)) 
Non-Current Borrowings (Asner Balance Sheet) 

u(b) Current Borrowing.<; 
Particulars 

Unsecured 
Bank Overdrafts 

Loan from Bank 

Total Current Borro 
Less: Interest Accrued (included in note n(c)) 
Current Borrowings (As per Balance Sheet) 

u(c) Other Financial Liabilities 

Particnlar.s 

==, 
Current maturities of Redeemable long term d~ntu~ (Refer n(a)) 
C11rrent maturities of finance lease obligations (Refer 11(-,)-) --

its received from vendor 
Unpaid Dh1dend _lfl 
Interest accrued 
Liabilities against ex 
Liabilities against Fbced Assets 
Interest payable to Related parties 
Derivative financial liabilities 
Guarantees given to bank and others on behalf of subsidiaries 
Others - deposits from customers 
Total Other Financial Li.abilities 

I 
' I 

I 

' 
' 

Currency- in HKD 

Maturity Date Nature of Security Terms of Payment Coupon/ 31 March 2018 
Interest Rate 

Corporate guarantee by 
HK$14 million every six 

6 month HIBOR + (131,371,918.6) 
Thomas Cook (India) 2.5%p.a. 
Ud 

months, HKS18 million 
(at31/3/2018 all-in-

at the final repa)"Tilent rate,.3.6%) 
111412022 "'" 

(1"1,"~1,"18.6) 
- - (2 , 28 ~n.ol 

-
-

(103,943,347.6) 

MaturityDate I TermsofPayment Conpon/ 31March2ot.8 
Interest Rate 

Pavableon Demand 

HK$14 million every six 
6 month H!BOR + 
2-5%p.a. 

months, HK$18 million (at31/3/2018 all-in-
atthefinal repayment rate,.3.6%) 

1114/2022 ""' (27,428,~71.0) 

' 
(2~. .o) 

-
(27,428,571.0) 

31 Mach-:io18 

:t.:oll.~"'iit I Current 

{23,496,638_,<:1: 
(23,496,63/!·_IU 

@ xx (Amount) (Previous Year xx) was transferred to Investor Education and Protection Fund under Section 125 ofThe Companies Act, 2013 / Section 205C of the Companies Act, 1956 during the year ended [Update Current 
Period End here]. 

u(d)Trade Payables 
Particulars 31StMarch, 2018 

-Dues of micro enternri.ses and small enternri.ses (:ciS,02.1,8 . ) 

Dues of creditors other than micro enternri.ses and small ent ris~ 
(i) Acc..mances 
(ii) Other @# 

Total Trade Payables (38,023,897.9) 

@Includes Book Overdrafts aggregating to xx (Amount) (Pre,ious Year xi,;) 
#Includes xx (Amount) secured by bank guarantee of xx (Amount) (Previous Year :xx secured by bank guarantee of xx.) 

Note: There are no delayed payments to Micro and Small Enterprises as defined in the Micro, Small and Medium Enterprises Development Act, 2006 during the year. Further, there are no dues to such parties which are outstanding 
as at the Balance Sheet date. This information has been determined on the basis of information available ·with the company. This has been relied upon by the auditors. 

31St March, 2017 

(168,800,937.0) 

(168,800, .o) 
(27,428,"6<>.o) 

(141,372.368.0) 

31StMarch, 2017 

-

(2"','"8,s6CJ.O) 
(2-, 28,"=6<>.o) 

(27,428,569.0) 

31.stMarcli", 2017 
Non~urrent 

31.st March, 2017 
(19.407,628.6) 

(19,407,628.6) 

Current 

(23,731,839.1) 
(23,731,839.1) 



TRAVEL CIRCLE INTERNATIONAL LIMITED 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 12: Other Non-Current liabilities 

Income Received In Advance 
Total 

N ote13: Other Current liabilities 

Advance receipts from Customers for which value is still to be given 

Statutory Dues 
Fractional entitlement on Bonus Share Reufnd Accounts 
Others 
Total 

HKD 

(82,690,940-4) 

(1,508,988.3) 
(84,199,928.7) 

,,<,:.y 

(93,291,602-4) 

(1,499,631.6) 
(94,791,234.0) 



TRAVEL CIR.CLE INTERNATIONAL LIMITED 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 14: Provisions 

Other Provisions 
-others 
-Rent Equalisation Reserve 
-Provision for Litigation and disputes 

Total 

Closing balance as at 1st.April, 2017 
Charged/(credited) to profit or loss 
Closin_£ balance_~ at 31st March, 2018 

-8,890,291 

-8,890,291 

-8,890,291 -12,646,545 -12,646,545 

-1,.2.:2~,429 -1,928,429 

-8,890,291 -14,_,274,974 -14,574,974 



Travel Circle International Limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 15: Employee Benefit Obligations 

Particulars 
31st March, 2018 

Non-Current Current Total 
Leave Entitlement - - -
Gratuity - - -
Emnloyee benefits (oavable) / assets 2,078,000.0 2,078,000.0 

Total 2,078,000.0 - 2,078,000.0 

(i}Leave Obligations - Leave Entitlement 
The leave obligations cover the Company's liability for earned leave. 
The amount of the provision ofxx (Amount) (Previous Period - xx) is presented as current, since the company does not have an unconditional right to defer settlement for any of these obligations. 
The following amounts reflect leave that is expected to be taken or paid within the next 12 months. 

Particulars 

Current leave obligations expected to be settled within next 12 months 

(ii) Post Employment Obligations 
[Update details of Post Employment Obligations. Ref~ illustrative below for reference] 
Illustrative for reference - The company provides for gratuity}or employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are 
eligible for gratuity. The amount of gratuity pay ah le on retirement/termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the 
number of years of service. The gratuity pla.n is a funded plan and the company makes contributions to recognised funds in India. The company does not fully fimd the liability and maintains a 
target level of funding to be maintained over a period of time based on estimations of expected gratuity payments. 

In respect of certain employees, the Company has Defined Benefit Plan for Other Long-term Employee Benefit in the form of Provident Fund. Provident Fund contributions are made to a Trust 
adininistered by the Company. The interest rate payable to the members of the Trost shall not be lower than the statutory rate of interest declared by the Central Government under the Employees 
Provident.Funds and Miscellaneous Provisions Act, 1952 and shorifal~ if any, shall be made good by die Company. 

(iii) Defined contribution Plans 
The Com.pany has recognised the following amounts in Statement of Profit and Loss for the year: 
Particulars 3istMarch, 2018 
Contnbution to Employees State Insurance -
Contribution to Labour Welfare Fund -
Sunerannuation Contribution -
Contribution to nrovident fund 631,158 

631,158 

Balance SbeetAm.ounts - Gratuity 
The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows: 

Particulars 
Present value of Fair value of plan Netam.ount 

ob1:~ation assets 

1StAnril, 2017 26,630,000 25,147,000 1,483,000 

Current service cost 570,000 570,000 

Interest ensei (income) 323,000 299,000 24,000 
Administrative .,.,,.,.,enses (149,000) 149,000 

Total amount reco ised in nrofit and loss 893,000 150,000 743,000 

Remeasurements 
Return on plan assets, excluding amount included in interest 
expense/(income) 3,100,000 (3,100,000) 

(Gain)/loss from change in demo=a11hic assumntions 101,000 101,000 

(Gain)/loss from chane:e in financial assumntions (278,000) (278,000) 

H.vnerience (.e;ains)/losses (586,000) (586,000) 

Total amount recognised in other comprehensive income (763,000) 3,100,000 (3,863,000) 

Em11Ioyer contnbutions 184,000 625,000 (441,000) 

Benefit ua ent.s -
31stMarch, 2018 26,944,000 29,022,000 (2,078,000) 

26,944,000 29,022,000 (2,078,000) 

The net liabil~!?sclosed above relates to funded and unfunded plans a 
Particulars ist March, 2018 

Present value of funded obligations 26,944,000 

; ,;}>· 



Fair value of ulan assets 
Deficit of-funded l)lan / (Asset) 
Unfunded ulans 
Deficit of gratuity plan/ (Asset) 

Significant estimates: Actuarial assumptions and sensitivity for gratuity 
The significant actuarial assumptions were as follows: 

29,022,000 

(2,078,000) 

(2,078,000) 

Particulars 1St M~ch, 2018 
Discount rate 
Salaiy growth rate 

Sensitivity analysis 

1.12.% 
_Q_.00% 

Gratuity is a lump sum plan and the cost of providing these benefits is typically less sensitive to small changes in demographic assumptions. The key actuarial assumptions to which the benefit 
obligation results are particularly sensitive to are discount rate and future salary escalation rate. The following table summarizes the impact in percentage terms on the reported defined benefit 
obligation at the end of the reporting period arising on account of an increase or decrease in the reported assumption by xx basis points. 

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is· 
Particulars Impact on defined benefit obligation 

Change in Increase in 
assum.ptions assumptions 

·ust March 2018 "I.1st March 2018 
Discount rate 0% 
Salary growth rate 

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior year. 
The major categories of plans assets for gratuity are as follows: 

Particulars 

Decrease in 
assumptions 

"I.1st March 2018 

In% 
InSUl"er (IJC) Managed Funds I 0% 
Risk Exposure for gratuity 
Through its defined benefit plans, the company is exposed to a number of risks, the most significant of which are detailed below: 
a) Asset volatility- The plan liabilities are calculated using a discount rate set with reference to bond yields, if the plan assets underperform this yield, this will create a deficit. Further any decrease in 
the bond yields will increase the plan liabilities. The plan assets investments are in unquoted securities which are subject to interest rate risks and the fund manages the interest rate risks to an 
acceptable low level. 

b) Salary growth &Demographic assumptions- The plan is of a final salary defined benefit in nature which is sponsored by the Company and hence it underwrites all the risks pertaining to the plan. 
In particular, there is a risk for the company that any adverse salary growth or demographic experience or inadequate returns on underlying plan assets can result in an increase in cost of providing 
these benefits to employees in future. Since the benefits are lumpsum in nature the plan is not subject to any longevity risks. 

Defined benefit liability and employer contributions for gratuity 
Thewei tedavera edurationofthedefinedbenefitobli ationisx:x. s. The 

Particulars 1 " 

31st March, 2018-~ Post Employment Obligations 

The amounts recognised in the bal:<mce sheet an~ the movem_~ts in pro~dent fund over the year are as follows: 

1stApril, 2017 
Current service cost 
Interest expense/(income) 
Total amoantreccignised iiiprofit andloss 
Remeasurements 

,erience (gains)/losses 

Total amount recognised in other comprehensive income 
Employees contributions 
Employer co:i:i:!!!!Jutions 
Liabilities assumed/_(~ettled) 
Benefit payments 
31St March, 2018 

Preselltvalae of ~ah-value of Plan 
ob~" 

The net liability disclosed above relates to funded and unfunded plans are as follows: 
_rartic~~- I 3ist Mar. 

Present value of funded obligations 
Fair value of plan assets 
Deficitoffun~d plan 

., over 5years Total 



Unfunded plans 
Deficit of R_rov_i,dent fund plan 

Significant estimates: Actuarial assum.ptions and sensitivity f• 
The significant actuarial assumptions were as follows: 

PartiCulars 
Discount rate 
Future derived return on assets 

Sensitivity analysis 
The sensitivity of the defined benefit obligation to changes in the weig 

Particulars 

Difference between rate earned ancf~aranteed rate 

Major categories of plans assets for provident fund are as fo 

Particulars 

Equities ·and related investment 
Government o·f India Securities 

Special deposits scheme 
Total 
Risk Exposure for provident fund 

#DlV/o! 
#DIV/o! 
#DlV/o! 
#DIV/o! 
#DIV/o! 
#DIV{o! 

In% 

Through its defined benefit plans, the company is exposed to a number _ 
Asset volatility- The plan liabilities are calculated using a discount rate set with reference to bond yields, if the plan assets undelJ)erfonn this yield, this will create a deficit. Further any decrease in 

the bond yields will increase the plan liabilities. 



Travel Circle International Limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 16: Deferred TaxAssets/(Liabilities): 

The balance comprises of temporary differences attributable to: 
Particulars I 31st March, 2018 I 
Deferred Tax (Liabilities) 
On Fiscal AllowaJ.lc~S-o~- Fixed Assets 

Other Items 
On NCD issue expenses 

Less: Deferred Tax Assets 
On provisions allowable for tax purpose 
whenE_aid 
On Provision for Doubtful Debts and 
Advances 

On reversal of additional depreciation on 
account of change in estimated life 
On unabsorbed depreciation 

Other Items 
On Rent escalation 
On reversal of Goodwill 

Net Deferred Tax Assets 

Movement in Deferred Tax Assets j_ (liabilities) 

Particulars 

As at istApril, 2017 
(charged)/credited 

-to Erofit or loss 
-to other comErehensive income 

As at 31st March, 2018 

Note 17: Current Tax Liabilities 
Particulars 
Opening Balance 
Add: Current Tax uayable for the year 
Lessc Taxes Paid (refund) 
Closing Balances 

Significant estimates-

On Fiscal 
Allowances on Fixed 

Assets 

31.03.2018 
(1,946,092.0) 

(341,455.0) 
(349,757.0) 

(2,637,304-0) 

On provisions 
allowable for tax 

purpose when paid 

31.03.2017 
(6,285,932.0) 
(3,071,434.0) 

7,411,274.0 
(1,946,092.0) 

On Provision for 
Doubtful Debts and 

Advances 

On 
unabsorbed 
depreciation 

Other 
Items 

Total 

The Company has recognised deferred tax assets on carried forward tax losses. The company estimates that the deferred tax assets will be recoverable using the estimated 
future taxable income based on the approved business plans and budgets. The unabsorbed depreciation can be carried forward for unlimited years and losses for a period 
of 8 years as per local tax regulations and the company expects to recover the losses. 

'··'';\J:.i!t •"t\ ·-:c):_ 



TRAVEL CIRCLE INTERNATIONAL LIMITED 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 17: Revenue from Operations 

Sale of Services 
Other Operating Revenue 

-Liabilities no longer required written back 
-Education and Training Revenue 
-Miscellaneous Receir_ts 

Total 

Note 18: Other Income and other gains/(losses) 
(a) Other Income 

Interest Income 
-On Share Application money from Subsidiaries 
-On Bank Deposits 
-On Others 
-On Loan from Subsidiaries 
-On Income Tax Refund 

Dividend Income 
-From Subsidiaries 
-From Mutual Fund Investments 

Facilities and Support Services fees 
Consultancy income 
Liabilities no longer required written back 
Miscellaneous Income 

Total 

(b) Other gains/(losses) 

Reversal of provision 
Exchange Variation (Net) other than in the normal course of business - non
or.erational exc:1?.~ge difference 
Profit on sale of property, plant and equipment (Net) 

Total 

646,605,747 

#NAME? 

4,254 

4,981,625 

4,985,879 

660,714 

660,714 

539,472,091 

539,472,091 

7,925 

974,719 
982,643 

500,000 

(2,383,053) 

(1,883,053) 

149,905,673 

149,905,673 

242 

324,299 
324,541 

107,748 

107,748 

l_ 

132,201,182 

132,201,182 

2,016 

565,523 
567,540 

337 

337 



Contribution to Provident and Other Funds 2,583,470 3,265,473 633,481 998,981 

Gratuity - - - -

Employees Stock Option Scheme - - - -

Staff Welfare Expenses 1,407,067 1,319,062 348,114 363,081 

Staff Training, Recruitment and Other Costs 366,262 759,544 105,211 140,292 

Incentives to Staff 
Total 42,319,604 43,295,584 10,314,638 10,733,561 

Note 20: Depreciation and Amortisation Expense 

• • : • • • : • • : • • • 
Depreciation on Tangible Assets 1,813,989 2,555,883 326,645 435,787 

Depreciation on Intangible Assets 
Total 1,813,989 I 2,555,ss3 I 326,645 I 435,787 

Note 21: Other Expenses 
• • • . • • 

Rent 13,049,982 11,394,795 3,308,907 3,232,441 

Electricity / utilities 414,323 421,653 87,419 93,639 

Repairs to Building 230,520 171,372 80,953 25,342 

Repairs to Others 
Insurance 643,104 I 615,888 I 155,547 I 159,106 

Rates and Taxes 
License Fees 369,785 I 283,416 I ss,107 I 79,219 

Security Services 
Travelling EJCpenses 99,6871 361,8031 

= I 46,622 

Vehicle Running and Maintenance Expenses 100,702 186,969 35,005 

Directors Sitting Fees 
Commission to Directors 
Legal and Professional Charges (17,868) 329,8951 96,973 

Printing and Stationary 409,747 422,516 96,024 107,449 

Communication Expenses 185,189 290,012 76,884 101,516 

Freight Currency Shipment 
Exchange Variation (Net) other than in the normal course of business as an 
Authorized Foreign Exchange Dealer 
Bad Debts and Advances Written Off - I (352,008) 

( write back) /Provisions for doubtful debts and Advances (Net) 
Expenditure towards CSR 
Donations 346,421 

Miscellaneous Expenses 11,729,281 9,315,189 3,201,461 2,796,481 

Total 27,214,450 23,787,922 7,095,302 6,773,792 

+n .. niB+n..-<> 



Paym.ent to auditors 

As auditor: ASSUMING ACTUAL PAYMENT MADE 
-Statutory Audit 
-Reports under the provision oflncome Tax Act, 1961 
-Miscellaneous Reports 

In other capacities 
-Re-imbursement of expenses 

Total payments to auditors 

Note 21 (b): Corporate social responsibility expenditure 

(a) Gross amount required to be spent by the Company during the year 
(b) Amount spent and paid during the year on 

(1) Eradicating Hunger, Poverty & Malnutrition, Promoting Health-Care 
Including Preventive Health-Care And Sanitation 
(2) Promoting Education, Including Special Education & Employment 
Enhancing Vocation Skills Especially Among Children, Women & Differently 
Ab led And Livelihood Enhancement Projects) 

(3) Promoting Gender Equali1y, Empowering Women, Setting up Homes And 
Hostels For Women And Orphans; Setting up Old Age Homes, Day Care 
Centres And Such Other Facilities For Senior Citizens And Measures For 
Reducing Inequalities Fued Bu Socially And Economically Backward 
companies. 

Note 22: Finance Costs 

Interest and finance charges ou financial liabilities not at fair value through 
profit and loss 
Other Finance Charfes 

( a) In co Ille tax expense 
Current tax 

Total 

Current tax on profits for the year 
1AdJ11stments for c~_1;rent t~ of prior periods 
Total current tax eElense 

Deferred tax 

half for FY2016 and half 
for FY2017 since auditors 
report are signed off after 

Mar 

N/A 
N/A 

305,000 

427,500 

732,500 

6,063,154 

6,063,154 

2,637,304 
(2,295,849) 

341,455 

1st yr of incoporationi.e. 
half for FY2016 since 

auditors report are signed 
off after Mar 

N/A 
N/A 

180,000 

500,100 

680,100 

6,562,838 

6,562,!3_38 

3,882,000 

(810,566) 
3,071,434 

N/A 
N/A 

':\· ,e;; 
,, , .. · 

, ( 

-

427,500 

427,500 

1,517,184 

1,517,184 

N/A 
N/A 

-

500,100 

500,100 

1,442,790 

1,442,790 

1,000,000 

1,000,000 



Decrease (increase) in deferred tax assets -
(Decrease) increase in deferred tax liabilities -
Total deferred tax expense/lOenefit) -

Income tax expense 341,455 

(b) Tue reconciliation of tax expense and the conn ting profit multiplied by Hong Kong's tax rate : 

Profit from continuing operations before income tax expense 
Tax at the HK tax rate of 16.~% 

Tax effect of amounts which are not deductible(taxable) in calculating taxable income: 
Amortisation of intangibles 
Employee Share based payment expense 
Corporate Social responsibility expenditure 
Goodwill Impairment 
Other items 

Adjustments for current tax of prior periods 
Tax losses for which no deferred income tax was recog1?:_ized 
Income tax e~ense 

@MOE 

2,637,304 
(2,295,849) 

341,455 

-
-
-

3,071,434 

3,026,134 
(810,566) 

3,071,434 

-
-

-
-

(218,527) 

-
-

-
1,000,000 

423,374 

1,000,000 



Travel Circle International limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 24: Capital management: 

24 (a): Risk management 
The company's objectives when managing capital are to safeguard the company's ability to continue as a going concern in order to provide returns for shareholders and benefits for other 
stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may adjust the amount of 
dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. 

Consistent with others in the industry, the company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total capital. Debt is calculated as total 

During the periods presented, the Company's strategy has been unchanged. The credit rating was unchanged and the gearing ratios as at the period ends were as follows: 

31st Marcli, 2018 
Net debt 38,727,168 
Total equity 72318228.9 

Net debt to equity ratio 0.54 
[Note - Debt= Non-Current Borrowing + Cw-rent Borrowing - Cash & Cash Equivalents] 

(i) Loan Covenants 
Not applicable, since the company does not have covenants under the facilities availed. 

(b) Dividends 
31st March, 2018 

E@ity_ shares 
Final dividend paid during the year xx (Amount) per fully paid share (Previous Year of xx 
per fully paid share) -
Dividends not recognised at the end of the reporting period NOT -.... 
payment of a final dividend of xx (Amount) per fully paid equity share. This proposed APPLICABLE 
dividend is subject to the approval of shareholders in the ensuing annual general meeting. .... 

Dividends not recognised at the end of the reporting period 

31 March 2017 
65,157,890 
54,210,964 

1.20 

I 

I 
I 



Travel Circle International limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 25: Contingent liabilities: 

Contingent liabilities 

Particulars 
Claims against the Companznot acknowledged as debts 

Disputed claims made bx_ clients 
Disputed Labour law suits 
Other Claims [Provide description also. Eg. - Dmum.d from Electric Supply and Transport Authority for electricity charges] 

Disputed Income tax demands 
Disputed Service Tax Demands 
Guarantees given to Banks and others on behalf of Subsidiaries 
Disputed demand for Increase in rent raised by Brihanmumbai Municipal Corporation 

(a) It is not practicable for the Company to estimate the timing of ca.sh flows, if any, in respect of the above pending resolution of the respective proceedings. 
(b) The Company does not expect any reimbursement in respect of the above contingent liabilities. 

Note 26: Commitments 

(a) Capital commitments 
Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follo.vs: 

Particulars 
Estimated value of contracts on capital account remaining to be executed 

(b) Non-cancellable operating leases 
'he company leases various offices, wareh, .. .dretail d, "thin :llabl< ~ V"""QUilJS ''-"O"-' ._._..., ....... ,_ "--

Particulars 
Commitments for minimum lease 
Within one year 
Later than one year but not later than five years 
Later than five years 
Total 

Rental expense relating to operating leases 

'---;h-., Thel, ha 

31stMarch, 2018 
N.A 

31st March, 2018 

10,868,832.0 
10,639,854.0 

21,508,686.0 

Particulars I ,21st March, 2018 
Minimum lease payments 13,049,981.6 
Total rental expense relating to operatingl"eaies 13,049,981.6 
The above lease payments include lease arrangements entered into with airport authorities for operating foreign exchange cOUDteI"S "ii: allJ)orts. Such arrangements include lease 

(c) Financing leases: 

Particulars 

ill. Minimum Lease Payments payable 

Not later than one year 
Later than one year but not later than five years 

(ii) Present Value of Minimum Lease Payments payable 
Not later than one year 
Later than one year but not later than five years 

(iii) Reconciliation ofI'.:tinimum Lease Payments and their Present Value 
Minimum Lease Payments Payable as per (i) above 
Less: Finance Charges to be recognised in subsequent years 
Present Value of Minimum Lease Payments payable as_p~ (ii) above 

(iv) Fmance Charges recognised in the Statement of Profit and Loss 

Note 27: Events occurring after the reporting period 
Declaration offi.nal dividend 
Refer to note 24 (bJ for the final dividend recommended by the directors which is subject to the approval of shareholders in the ensuing 
annual general meeting. 

31sfM"ircli; 2017 
N.A 

31stMareh, 2017 

9,932,682.0 
13,254,810.0 

. 

23,187,492.0 

3istMarch, 2017 
23,187,492.0 

23,187,492.0 



Tl"avel Circle International limited 
Notes forming part of the Financial Statements as at and for the year ended 3i.stMarclt, 2018 

Note 28: Fair value measurements 

Financial instruments by category 

31st March, 2018 

FVPL FVOCI 
Amortised 

cost 
Financial assets 
Equi,.,, instruments- Investme11t 
Mutual funds 
Securitv Denosits 
Denosits with ba11ks with more than 12 months maturitv 
Trade receivable 1~.587,360.2 
Cash and cash enuivalents 92,644,750.6 
Others 4,206,622.8 
Total financial assets . . 112,438,733.5 

Financial liabilities 
Borrowinas (27,428,5.,.., o) 
Trade Pa""ble (38,023,897.9) 
Pa=ble to related narties 
Othm (23,496,638.0) 
Total financial liabilities . (88,949,106.9) 

The carrying amounts of Accrued revenue, insurance clcrim receivable, advance to related parties, current borrowings, trade payables, trade receivable, other 
financial liabilities, cash and cash equivalents and other bank balances are considered to be the same as their fair values due to their short-tenn nature. 

(i) Fair value hierarchy 
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value 

FinanciaLiSsets and liabilities measured at fair value - recurring fair 
value measurements as at 31st March, 2018 
Financial assets 

Financial in"'.e;stments at FVPL 
Investee Company:t-.:a,me 1 
Inve~ee Company Name 2 

Total Financial Assets 

Financial.a-Ssets and liabilities which are measured at amortised c.ost 

for which fair values are disclosed as at 31st Man::h, 2018 

Financial assets 
Security~ 
Total Financial As.sets 
Borrowings" 
Loan from related parties 
Total Fmancial Liabilities 

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. 
Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable 
Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity 

(ii) Valuation technique used to determine fair value 
Specific valuation techniques used to value financial instruments include: 
• the use of quoted market prices 
• the fair value of the remaining financial instruments is determined using discounted cash flow analysis. 
• the foreign exchange forward contracts are marked to market using forward FED AI rates pertaining to the date of 
• Discount rates to fair value of financial assets and liabilities at amortised cost is based on general lending rate. 

(iii) Fair value of financial assets and liabilities measured at amortised c.ost 

Financial assets 
Security Deµosits 
Financial liabilities 
Non current Borrowings 

The carrying amounts of Accrued revenue, insurance claim receivable, advance to related parties, current borrowings, trade payables, trade receivable, other financial liabilities, cash and cash equivalents and other bank balances are considered to be the same as their 
For financial assets and liabilities that are measured at fair value, the carryi!lj!; amounts are equal to the fair values. 

"C{,·.:>ie:2\\'!L 

J'.~i"' 



Travel Circle International Limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 29: Financial risk management 
The Company's activities expose itto credit risk, market risk and liquidity risk. 

The company' has an overall Enterprise Risk Management policy, approved by the Audit Committee of the Board of Directors. Risks are managed by the individual Business 
Units, or the Support Services' unit, entering into the base transactions, which give rise to the risks. The Executive Committee (comprising the Chairman & Managing Director, 
the ChiefFmancial Officer, and the Heads of the Business Units and Support Services' units) has the overall respornrlbilityforthe risk management framework and its 
effectiveness, with the respective Heads of Business Units/ Support Senices' units, beingresponsfble for its implementation and day-to- day monitoring. 

(A) Cred.itRisk 
The company is exposed to credit risk, which is the risk that counterpartywill default on its contractual obligation resulting in a financial loss to the company. To manage this, 
the company periodically assesses the financial reliability of customers, taking into account the financial conditions, current economic trends, analysis of historical bad debts 
and ageing ofaccounts receivable as of different reporting periods. 

Analysis of Trade receivables ageing oflast 4 years 

Less than 1 year More than 1 year Tobi 

31 March 2018 15,587,360 - 15,587,360 
-

Reconciliation ofloss allowance .R_rovision -Trade receivables 
Reconciliation ofloss allowance 31March2018 31March201., 
Loss allowance on 1stAnril, 2017 - -
Chanl'"es in loss allowance -
Loss allowance on 31 March 2017 - -

(B) Market risk 
(i) Foreign currency risk 
The Company enters into foreign currency transactions in the Foreign Exchange and Leisure Travel Outbound businesses. The currency risk arising out of foreign currency 
transactions in the Foreign Exchange business is monitored by a central dealing room, which then hedges the positions transactions entered into at individual locations across 
the country, through deals in the lnterbank market, or through forward contracts, thereby ensuring that there are minimal open positions. In the Leisure Travel Outbound 
business, package prices are denominated partly in the functional currency of the Company, Indian Rupees (INR), and partly in foreign currencies. The portion of customer 
collection in foreign currencies, which is parked in Nostro bank accounts, is used to pay off vendor liabilities, denominated in foreign currencies, thereby creating a natural 
hedge. A5 a result, the risk related to foreign currency exchange rate fluctuation is insignificant. 

( a) Foreign CWTency risk exposw-e: 
The Company's exposure to foreign currency risk at the end of the reporting period expressed in HKD, are as follows 

31 March 2018 
EUR GBP USD Othm 

AUS&NZD 

Cash and cash equivalents 7,234,795.8 136,233.2 594,242.4 307,151-4 

Other financial assets 
Trace and other receivables 925,888.7 30,047.3 5,559,763.1 8,693.5 

Trade payables and other financial liabilities (14,534,485.6) (94,166.5) (5,416,812-4) (6,417,147.6) 

Gross soure (6,373,801.1) 72,114-0 737,193.1 (6,101 302.8) 

Forward contracts 

Net osure (6,373,801.1) 72,114.0 737,193.1 (6,101,302.8) 

Less than 1 year More than 1 year Total 

31 March 2017 22,050,881 - 22,050,881 

-

31 March 2017 
EUR GBP USD O<hm 

AUS&NZD 

Cash and cash eauivalents 227,009.7 27,390.1 2,372,142.9 851,799.0 

Other financial assets 
Trace and other receivables 634,868.4 302,31Ll 4,159,465.8 152,060.8 

Trade payables and other financial 
liabilities (2,292,623.5) (367,204-4) (3,180,449.9) (3,278,440.8) 

Gross soure (1,430,745.4) (37,503.2) 3,351,158.9 (2,274,581.1) 

Forward contracts 

Net Exoosure (1,430,745-4) (37,503.2) 3,351,1.58.9 (2,274,58U) 



Travel Circle International Limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 29: Financial risk management 
(B) Market risk 

(ii) Interest Rate risk exposure 
The exposure of the company's borrowing to interest rate changes at the end of the reporting period are as follows: 

Variable rate borrowin~ -103,943,348 

AfJ at the end of the reporting period, the company had the following variable rate borrowings: 

Sensitivity 
Profit or loss is sensitive to higherjlower interest expense from borrowings as a result of changes in interest rates. 
Changes in interest rate are based on historical movement. 

Interest rates- increase by70 basis points (60 bps)* 
Interest rates - decrease by 70 basis points (60 bps)* 
* Holding all other variables constant 

(iii) Price Risk 
Exposure 

"·tr'-3t> 

-168,800,937 

The company's exposure to equity securities price risk arises from investments held by the company and classified in the balance sheet either as fair value through OCI or at fair value through profit or loss. Since the company does not have material 



Travel Circle International Limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 29: Financial risk management 
(C) Liquidity risk 
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding to meet obligations when due and to close out market positions. Due to the dynamic nature of the 
underlying businesses, Company's treasuzy maintains flexibility in funding by maintaining sufficient cash and bank balances available to meet the working capital requirements. Management monitors rolling forecasts of the 
company's liquidity position (comprising the unused cash and bank balances along-with temporary investments in fixed deposits and/or liquid mutual funds) on the basis of expected cash flows. 

(i) Financing arrangements 
31st March, 2018 

Floating rate 
-expiring v.ithin one year (bank overdraft) 

-
The bank overdraft facilities may be drawn at any time filld may be terminated by the bank v.ithout notice. 

(ii) Maturi.ties of.financial liabilities 
The tables below analyse the company's :financial liabilities into relevant maturity based on their contractual maturities for: 
• all non-derivative :financial liabilities, and 
• net and gross settled derivative financial instruments for which the contractual maturities are essential for an understanding of the timing of the cash flows. 
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due v.ithin 12 months equal their carrying balances as th,· ' . 
Contractual maturities of financial liabilities Between 1 and 2 

Total 
31st March, 2018 

< 1year 
years 

> 2 years 

Borrowim1s (28,571,429.0) (28,571,429.0) (74,229,062.0) (131,371,920.0) 
Trade payables (38,023,897.9) - - (38,023,897.9) 
Other :financial liabilities -
Total liabilities (66,595,326.9) (28,571,429.0) (74,229,062.0) (169,395,817.9) 

,unting is not significant. 



Travel Circle International Limited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 30: Related Party Transactions 
(a) Parent Entities 
The Company is controlled by the following entity: 

Name 

Thomas Cook (India) Limited 

(b) Name of the related party and related party relationship 

Name of Entity 
Australian Tours Management Pty Ltd. 
Luxe Asia (Pvt) Ltd 
... 
[Note 1 - Include all related parties including related parties which are not from TCIL Group.] 
[Note 2 - For TCIL Group Related Parties, refer the chart as would be shared by TCIL each quarter.] 

(c) Other Related Parties with whom the Company had transactions during the year/ period 
Fellow subsidiaries: 
- Fairbridge Capital Private Limited 

- Related Party 1 

- Related Party 2 

(d) Key Management personnel 
Maria Ng (Managing Director) 
James Ferguson Paton (Independent Non-executive Director) 

Relatives of key management personnel: 
Relative 1 ( also specify relation with KMP) 
Relative 2 (also specify relation with KMP) 

(e) Key Management personnel compensation 
Particulars 

Short-term employee benefits* - salary and bonus 
Post-employment benefits 
Long-term employee benefits 
Employee share-based payment 

Type 

Parent entity 

' 
Australia 
Sri Lanka 

31st March, 2018 
2,757,406.0 

** 
182,314.7 

** 

L:l.::C~i(' 

Type (h.vnershiplnterest 

31st March, 2018 
Parent entity 100.0% 

. 
Australia 
Sri Lanka 



I Total compensatfon 
* Includes the commission paid to non-executiVe director 
** These amounts are included in the respective notes specifying the total amount of benefits paid. 

(f) Transactions with related parties 
The followin~ transactions occurred with _ _i-:elated parties: 

N atui-e of transaction 
(i) Ultimate Holding Company 

Reimbursement of Expenses (Net) 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

Balailces as at the year / pel'lcid end :- _9uts-i:3.nding Receivables 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

Other transactions [Provide Description] 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

(ii) Holding Company 
Reimbursement of Expenses (Net) 

group resources allocation costs 
corporate guarantee fee 
CSR charJ!:eS 
paperless emee~g 
group IT charges 
IT sup~ort costs ~ One stream and license fee 
Misc 

Subscrip_tion to CCPS 
Fairbridge Capital (Mauritius) Limited 
Dividend remitted 

[Specify each related party name and transaction/balance amount seperately below 
each head] 

Fellow subsidiary 
(iii) Subsidiary Companies 

Subscription of Equity Share Capital 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

Sterling Holiday Resorts Limited (formerly known as 'Thomas Cook Insurance Services (India) 
Limited') 
Sale of Equity Share 

[Specify each related party name and transaction/balance amount seperately below 
each head] 

Reimbursement of Expenses (Net) 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

2,939,720.7 

31st Marcii, 2018 31st March, 2017 

2,179,509.8 1,873,~_27.o 
3,194,703.3 .5.21,425.0 

79,287.6 43,238-4 
21,046.0 6,294-8 

468,75_6.o 436,094.7 
44,743.0 

138,510.4 



Consultanc_r Income 
[Specify each related party name and transaction/balance amonnt seperately below 
each head] 

Reimbursement of Ac_g,_uisition related expenses 
Sterling Holiday Resorts Limited (formerly known as 'Thomas Cook Insurance 
Services (India) limited') 

Purchase of Travel Services 
Australia Tours Management Pty Ltd 
Luxe Asia Prfvate Limited ·· -~-

Facilities and Support Services Provided 
[Specify each related party name and transaction/balance amonnt seperately below 
each head] 

Facilities and Support Services Received 
[Specify each related party name and transaction/balance amonnt seperately below 
each head] 

Services Availed# 
[Specify each related party name and transaction/balance arnonnt seperately below 
each head] 

Other r.rofessional ~barges ( Outsourced staff) 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

Data processing fees 
[Specify each related party name and transaction/balance amonnt seperately below 
each head] 

Corporate Guarantee Fees 
[Specify each related party name and transaction/balance amonnt seperately below 
each head] 

Directors deposit fees paid 
[Specify each related party name and transaction/balance amonnt seperately below 
each head] 

ESOP Push Down 
[Specify each related party name and transaction/balance arnonnt seperately below 
each head] 

Interest on Loan Received 
[Specify each related party name and transaction/balance amonnt seperately below 
each head] 

Loan Given to Subsidiary 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

Re.£3:yment of Loan from Subsidiary 
[Specify each related party name and transaction/balance arnonnt seperately below 
each head] 

Interim Dividend Received 
[Specify each related party name and transaction/balance amonnt seperately below 
each head] 

Other transactions [Provide Description] 

23,098,577.6 
1,361,58:7.2 633,339.1 



[Specify each related party name and transaction/balance amount seperately below 
each head] 

(iv) Fellow subsidiaries 
Reimbursement of Expenses (Net) 

[Specify each related party name and transaction/balance amount seperately below 
each head] 

Sale of Services* 
Fairbridge Capital Private Limited 

Subscri_!)_tion to NCRPS 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

DiVldend remitted 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

Other transactions [Provide Descrip_tion] 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

(v) Key Mana_gement Personnel 
Remuneration 

Maria Ng (Management Director) 
Sfi) G:ratuity is contnDuted for the Company as a whole and hence excluded. 

Commission to Non-Executive Director 
[Specify each NED name and transaction/balance amount seperately below each 
head] 

Sittin~ fees to Non-Executive Director 
Jaines Ferguson Paton 

( vi) Relatives of key management Personnel 
Rent Expense 

[Specify each KMP Relative Name, Relation with KMP and transaction/balance 
amount seperately below each head] 

Other transactiOns [Pr0vide Descri_p_tion] 
[Specify each KMP Relative Name, Relation with KMP and transaction/balance 
amount se_I>_erately_below_each head] 

Balances as at the ~ear end 
De_E_osit Receivable 

[Specify each KMP Relative Name, Relation with KMP and transaction/balance 
amount seperately below each head] 

Other Receivables/Payables [Provide-Description] 
[Specify each KMP Relative Name, Relation with KMP and transaction/balance 
amount seperately below eachlt_ead] 

2,939,720.7 

60.!000.0 6o_poo.o 



(g) Outstanding balances 
The following __ balances a!_e outstfill:ding at t1:J.e end of:the repo~ng period)n relation to transac~ons with related parties: 

Particulars 
Outstanding payables 

Australia Tours Management Pty Ltd 
Luxe Asia (Pvt) Ltd 

htterest on Loans and Advances Payable 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

Other Payables [Provide Description] 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

, ouu payao,es to re,ated parties 

Particolars 
Trade receivables 

Iiiterim dividend recCivable 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

Other Receivables [Provide Descri!'_tion] 
[Specify each related party name and transaction/balance amount seperately below 
each head] 

(h) Loans to/from related parties 

Loan to subsidiaries 
BeginniJ?.__g of the y_ear 
Loans Advanced 
Loan repayment received 
Interest charied 
Interest Received 

eyear 

Particulars 

31stMarch,2018 

2,919,501.1 

708,216.0 

3,627,717.1 

31st March, 2018 

31st March, 2017 

(2,124,520-4) 
-

(2,124,520.4) 



Thomas Cook (India) limited 
Travel Circle International Llmited 

Note 31: Share based payments 
Employee option plan/ Trad.able Options 
[Provide details ofESOP Plans as e.'tlsting in your COil1Pll11.Y!111der separate headings below this note} 
For illustrative purpose -
Thomas Cook Employees Stock Option Plan -2007 
The Company lw.s established an Employee Stock Option Plan called-'Thomas Cook Employees Stock Option Plan - 2007'. The same has been approved by a Special Resolution passed by 
the Shareholders by a Postal Ballot on March 23, 2007.The Scheme is in accordance with the provisions of Securities and Exchange Board of India (SEBI)- {Employee Stock Option Scheme 
cmd. employee Stock Purchase Scheme) Guidelines ,1999. The exercise price is as governed by the guidelines issued by SEBL 
The objectives of this plan are; 
(a)Motivate talent in the organization with a view to achieve long term business goals. 
(b) Retain key talent in the organization 
(c) Foster ownership and motivation. 
The grant of options to employees under the stock option scheme is on the basis of thei.r peifonnonce and other eligibility criteria. Each option will entide the participant to one equity 
share of Thomas Cook Ondia) Limited. The i.mvested options shall vest with the participant in 3 equal annual instalments on each of the anniversaries from the Grant Date. 

Sterling Ho1:iday Resorts (India.) Liinited.Employee Stock Options Scheme 2012 - ("SHRJ:LESOS 2012/ 
The purpose of the ESOS is to provide the employees with an additional incentive in the form of Options to receive the equity shares of the 
Company at a future date. The ESOS is aimed at further motivating and retaining the employees and thereby increasing the profitability of 
the Company. 
Vesting Schedule: 
Grant I dated 24th January 201.3 : 
Each option will entitle the participant to one equity share. The unvested options shall vest with the participant in 3 tranches which is 40%, 30%, 30% on each of the anniversaries.from the 
Grant Date. 
Grant II dated 30th July 2014 ; 
Each option will entitle the participant to one equity share. The unvested options shall vest with the participant in 4 tranches which is 25%, 25%, 25%, 25% on each of the anniversaries 
from the Grant Date. 
Grant Date means the date on which the Options are granted to the eligible employees by the Company/Committee under the Scheme. 
Exercise Price : 
Exercise price shall not be less than the par value of the Equi.ty Shares of the Company and shall not be more than the price prescribed v:n.der Chapter VII of SEBI ICDR Regulation 2009 or 
the Market price ( as defined in the Guidelines), whichever is more. 
- The Exercise price of INR 96.oojor Grant! was fixed by the Board of Directors of Sterling Holiday Resorts Ondia) Limited at its meeting held on 24th January 2013. 
- The Exercise price of INR 130.15for Grant II was fixed by the Board of Directors of Sterling Holiday Resorts anctia) Limited at its meeting held on 30th Jul.y 2014, 
-As per clause 15.3.2 of the Composite Scheme of Arrangement and Amalgamation between Sterling Holiday Resorts (India) Ltd. (SHRIL) and Thomas Cook Insurance Services andia) 
Ltd (ICISIL), and Thomas Cook Ondia) Ltd. (ICIL) the SHRJL ESOS 2012 became a part of the company's schemes and Stock Options which had been granted but not exercised as of the 
Record Date, by such SHRJL employees shall lapse and in lieu of the Lapsed Options of SHRIL, 'TCIL shall grant 120 options for every 100 options of SHRIL. The revised Exercise Price for 
Grant I was INR 80.00 and for Grant II was INR 108.46. Subject to the terms of the Scheme and SEBI ESOP Guidelines, the option holder will have a period of 5 years from the date of 
which the Options have vested, within which the vested options can be exercised. 

The details pertaining to number of options weighted average price and assumptions considered for fair value are disdosed below: 

----'---'- -u~TTn:,t respective1: #VALUE! 

,tions outstanding at the beginning of the year 
,tions granted during the year 

Exercised during the year 
Forfeited during the year 
Options outstanding at the end of the x_ear 

0.R_tions vested ~<_l,-~ercisable at the-end of the year 

Weighted Average I Number of options 
Exercise price 

Average share price at the date of exercise of options exercised during the year ended 3ist March, 2018 -

Share options outstanding at the end of the year have the following expirv date and exercise prices 

Grant Date 

Total 

Expiry date/Expiry 
Year 

Exercise price 
(INR) 

31St March, 2018 

Share options 



Weighted avel"age remaining contractual life of options 
outstandmg at end of x_ear XXJX Years 

Fair Value of options granted 
Toe fair value at grant date is determined using the Black-Scholes Model which takes into account the exercise price, expected volatility, option's life, the share price at grant date, expected 
price volatility of the underlying share, the expected dividend yield and the risk free interest rate for the term of the option. 

The inputs for the options 

Particulars 
Scheme 
Grant Date 
Weighted average share price 
Exercise price 

,ected volatility(%) 
,ected life of the options 

Risk free interest rate(%) 
ected dividend(%) 

,ted during the year ended 31St March, 2018 included: 

Weighted average fair value as on Grant Date 

31st March, 2018 

The risk free interest rates are determined based on the zero-coupon sovereign bond yields with maturity equal to the expected term of the option. 
The expected volatility was determined based on the volatility of the equity share for the period of one year prior to issue of the option. Volatility 
calculation is based on historical stock prices using standard deviation of daily change in stock price. The historical period is taken into account to 
match the expected life of the option. Dividend yield has been calculated taking into account expected rate of dividend on equity share price as on 
grant date. 

Modification of .share based payment [If any]: 
_(Provide details of any.ip,odifications made to any schemes/ .share has:¢ payments IDa.de in any financial year] 
·For W.wm:ative.Purposes: 
In the course of business combination effective from 18th August 2015 as per the court scheme, under which Sterling was merged with Thomas Cook 
Insurance services, Thomas cook India limited had replaced the erstwhile ESOS scheme of sterling by issuing shares from its share capital. Such 
modification of shnre based payment arrangrmients are accounted for as per Ind AS 102. Fair value of the replacement options issued by the company 
are calculated using the inputs disclosed in inputs table. 

Expenses/shares option. outstanding account arising from share based payment transactions 
Total expenses arising from share-based payment transactions recognised in profit or loss as part of employee benefit expense were as follows: 
Particulars j 31.St March, 2018 I 
Employee option Plans 
Shares option outstanding account 



Thomas Cook (India) Llmited 
Notes forming part of the Financial Statements as at and for the year ended 31st March, 2018 

Note 32: Earnings/(Loss) Per Share 
Particulars 31st March, 2018 
(a) Basic earnings/(loss) per share 
From continuing operations attnbutable to the equity holder of the company 0.30 

(b) Diluted earnings/(loss) per share 
From continuing operations attributable to the equity holders of the company NA 

(c) Reconciliation of earnings/(loss) used in calculating earnings/(loss) per share 
Particulars 31St March, 2018 
Basic earnings/(loss) per share 0.3 

Profits/(Loss) attributable to the equity holders of the company used in ca1culating basic earnings/0.oss) per share 18,107,265.13 

Profits/(Loss) attributable to the equity holders of the company used in calculating diluted earnings/(loss) per share 18,107,265.13 

( d) Weighted average number of shares used as the denominator 
Particulars 31st March, 2018 

No. of Shares 
Weighted average number of equity shares used as the denominator in calculating basic earnings/(loss) per share NA 

Adjustments for calculation of diluted earnings/Closs) per share: 
Effect of Dilutive Issue of Stock Ootions 

Weighted average number of equity shares and potential equity shares used as the denominator in calculating diluted -
earnings/(loss) per share 

( e) Information concerning the classification of securities 
Options granted to employees under the ESOP Option Plan are considered to be potential equity shares. They have been included in the determination of diluted 
earnings per share to the extent to which they are dilutive. The options have not been included in the determination of basic earnings per share. Details relating to the 
options are set out in note 31. 

Note 33: Segment reporting 
Operating segments are reported in a manner consistent with the internal reporting provided to the CODM of the Company. The Company while presenting the 
consolidated financial statements has disclosed the segment information as required under Indian Accounting Standard 108 "Operating Segments". 

Note 34: Disclosures pursuant to the Regulation 34(3) read with para A of Schedule V to SEEi Listing Regulations, 
2015 

Loans and advances in the nature ofloans to subsidiary 

Loan to Subsidiary: Subsidiary Nrune [Include details for each subsidiary seperately] 
Balance as at the year end 
Maximum amount outstanding at anytime during the year 

Note xx -Other Notes - Relating any acquisitions, mergers, rights issues, bonus issues 
[Provide details for each such event in a separate note along with a suitable heading for each such note] 

Signatures to Notes 1 to xx form an integral part of the financial statements. 

31stMarch,2018 
NA 

-
-

31st March, 2017 

,;"),•,;:· 
0.13 

NA 

3tst March, 2017 
0.1 

7,977,064.13 

7,977,064.13 

31st March, 2017 
No. of Shares 

NA 

-

31st March, 2017 
NA 

-
-



Travel Circle International (Mauritius) Ltd 

Balance Sheet as at 31 March 2018 

Particulars 

ASSETS 

Non-current assets: 

Property, plant and equipment 

Investment in equity instruments 

Investment in subsidiaries 

Financial assets 

- Investments 

- Loans 

· Other financial assets 

Other non-current assets 

Total non-current assets 

Current assets: 

Financial assets 

· Loans 

. Trade receivables 

· Bank balances other than cash and cash equivalents 

Other current assets 

Total current assets 

TOTAL ASSETS 

EQUITY AND LIABILITIES 

EQUITY 

!;9.!:!!!.Y. share capita l 

SOTC - USO 21,08,000 
TCI - USD 20,25,000 

preference share CS1121 tal 
SOTC · USO 11,600,000 
TCI- USD 8,910,000 
Other equity 

SharP. application money pending allotment 

Reserve and surplus 

Tota I Equity 

LIABILITIES 

Non-current liabilities 

Fimmcial Liabilities 

. Borrowings 

· Other financial liabilities 

Other non-current liabilities 

Total non-current liabilities 

Current liabilities 

Financial liobilities 

. Borrowings 

· Trade payables 

- Other financial li.ibilities 

Other current liabilities 

Total current liabilities 

TOTAL LIABILITIES 

TOTAL EQUITY AND LIABILITIES 

Approved by the Board on 18 June 2018 

Director 

Currency • USD 

Asat 

31 March 2018 

5,006,302 

. . 
23,053,394 

- - . - . · - - .. 28,059,696 

-

- - - -- -
4,090,167 

4,090,167 

32,149,863 

4,133,000 

20,510,000 

-337,557 

24,305,443 

7,674,831 

7,674,831 

169,589 
169,589 

7,844,420 

32,149,863 



Travel Circle International (Mauritius) Ltd 

Statement of Profit And Loss for the Nine months ended 31 March 2018 

Currency - USD 

Particulars Nine months ended 
31 March 201R 

Income 

Revenue from operations 

Other income 

Other gains (net) 

Total income -

Expenses 
. 

Cost of services 

Employee benefits expense 

Finance Cost 120,282 

Advertiserwent Expenses· . 

Depreciation and amortisation expense 

Other expenses 217,275 

Total expenses 337,557 

Profit before exceptional item (337,557) 
Add Exceptional items: 

Less Exceptional items: 

(Loss)/Profit before tax {337,557) 

Less : Tax expense 

Current tax 

Deferred tax 

Total tax expenses 0 

(Loss)/Profit for the year (A) (337,557) 
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Independent Auditor's Report 

To the Shareholders of Asian Trails Ltd. 

Opinion 

1J1lffl LfolYiLi:1-1~ .r;iiil6lm ~'eluury;i r.i1ri~ 

'D'W 50-51 Li:l-lbi"lT'Yl'1'JL'l'elf 
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L'JJ!?1~'1'Ylj nNL'Yli"l"1 10120 

b'Ylj +66 2677 2000 LLflrnf +66 2677 2222 

I have audited the financial statements of Asian Trails Ltd. (the "Company"), which comprise the statement 
of financial position as at 31 December 2017, the statements of income and changes in capital deficiency for 
the year then ended, and notes, comprising a summary of significant accounting policies and other 
explanatory information. 

In my opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as at 31 December 2017 and its financial performance for the year then ended in 
accordance with the Thai Financial Reporting Standard for Non-Publicly Accountable Entities (TFRS for 
NPAEs). 

Basis for Opinion 

I conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities under 
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of my report. I am independent of the Company in accordance with the Code of Ethics 
for Professional Accountants issued by the Federation of Accounting Professions that is relevant to my audit 
of the financial statements, and I have fulfilled my other ethical responsibilities in accordance with these 
requirements. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis 
for my opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with TFRS for NP AEs, and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company',s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

KPMG Ph?omchai ,Audit L~d., a Thai liability limited company and a member firm of the KPMG network of independent 
member firms afhhated with KPMG International Cooperative {'KPMG International"), a Swiss entity. All rights reserved. 



Auditor's Responsibilities for the Audit of the Financial Statements 

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are fre€,l 
from material misstatement, whether due to fraud or error, and to i~sue an auditor's report that includes my 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with TSAs will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with TSAs, I exercise professional judgment and maintain professional 
skepticism throughout the audit. I also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an o,pinion on the 

effectiveness of the Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If I 
conclude that a material uncertainty exists, I am required to draw attention in my auditor's report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, to modify my 
opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor's report. 
However, future events or conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

I communicate with the management regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that I identify 
during my audit. 

(Sumate Jangsamsee) 
Certified Public Accountant 
Registration No. 9362 

KPMG Phoomchai Audit Ltd. 
Bangkok 
8 March 2018 
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Asian Trails Ltd. 
f 

Statement of financial position 

31 December 

Assets Note 2017 2016 

(in Baht) 

Current assets 

Cash and cash equivalents 4 44,805,648 71,188,800 

Trade accounts receivable 5 124,107,219 92,096,385 

Other receivables 6 9,659,424 10,844,729 

Other current assets 7 17,551,591 15,268,159 

Total current assets 196,123,882 189,398,073 

Non-current assets 

Investment in subsidiary 8 5,999,800 3,960,100 

Leasehold improvements and equipment 9 4,623,580 3,730,683 

Intangible assets 10 1,893,258 3,786,473 

Def erred tax assets 11 5,734,600 9,440,759 

Other non-current assets 4,753,959 5,397,584 

Total non-current assets 23,005,197 26,315,599 

Total assets 219,129,079 215,713,672 

The accompanying notes are an integral part of these financial statements. 
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Asian Trails Ltd. 
' 

Statement of financial position 

31 December 

Liabilities and capital deficiency Note 2017 2016 

(in Baht) 

Current liabilities 

Trade accounts payable 12 128,095,736 115,436,998 

Other payables 13 38,852,544 47,411,246 

Short-term loan from immediate parent company 14 16,423,600 

Current portion of finance lease liabilities 14 978,078 738,757 

Advance received from customers 87,008,516 52,086,668 

Other current liabilities 5,354,571 8,737,130 

Total current liabilities 276,713,045 224,41 O, 799 

Non-current liabilities 

Advance received from customers 25 1,189,720 1,963,463 

Finance lease liabilities 14 1,597,299 790,975 

Non-current provisions for employee benefits 15 22,615,000 20,323,482 

Total non-current liabilities 25,402,019 23,077,920 

Total liabilities 302,115,064 247,488,719 

Capital deficiency 

Share capital 16 

Authorised share capital 24,000,000 24,000,000 

Issued and paid-up share capital 24,000,000 24,000,000 

Deficit 

Appropriated 

Legal reserve 17 2,400,000 2,400,000 

Deficit (109,385,985) (58,175,047) 

Capital deficiency (82,985,985) (31,775,047) 

Total liabilities and capital deficiency 219,129,079 215,713,672 

The accompanying notes are an integral part of these financial statements. 
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Asian Trails Ltd. 

Statement of income 

Income 

Revenue from rendering of services 

Investment income 

Net foreign exchange gain 

Other income 

Total income 

Expenses 

Cost of rendering of services 

Selling expenses 

Administrative expenses 

Net foreign exchange loss 

Total expenses 

Loss before finance costs and income tax expense 

Finance costs 

Loss before tax expense 

Tax expense (income) 

Loss for the year 

Note 

18 

19 

20 

21 

23 

The accompanying notes are an integral part of these financial statements. 
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For the year ended 
31 December 

2017 2016 

(in Baht) 

1,063,159,143 1,134,014,651 

1,053,962 1,064,777 

9,168,310 

48,985,177 51,029,072 

1,113,198,282 1,195,276,810 

916,274,124 982,505,251 

17,551,205 35,321,250 

226,260,742 237,601,739 

370,174 

1,160,456,245 1,255,428,240 

(47,257,963) (60,151,430) 

246,815 148,684 

(47,504,778) (60,300,114) 

3,706,160 (300,631) 

(51,210,938) (59,999,483) 



Asian Trails Ltd. 
Statement of changes in capital deficiency 

Retained earnings (Deficit) 

Issued and Total 

paid-up Unappropriated equity 

Note share capital Legal reserve (Deficit) (capital deficiency) 

(in Baht) 

Year ended 31 December 2016 

Balance at 1 January 2016 24,000,000 2,400,000 9,324,436 35,724,436 

Loss for the year - - (59,999,483) (59,999,483) 

Dividends 24 - - (7,500,000) (7,509,000) 

Balance at 31 December 2016 24,000,000 2,400,000 (58,175,047) (31,775,047) 

Year ended 31 December 2017 

Balance at 1 January 2017 24,000,000 2,400,000 (58,175,047) (31, 775,047) 

Loss for the year - - (51,210,938) (51,210,938) 

Balance at 31 December 2017 24,000,000 2,400,000 (109,385,985) (82,985,985) 

The accompanying notes are an integral part of these financial statements. 
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Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

Note Contents 

1 General information 
2 Basis of preparation of the financial statements 
3 Significant accounting policies 
4 Cash and cash equivalents 
5 Trade accounts receivable 
6 Other receivables 
7 Other current assets 
8 Investment in sttbsidiary 
9 Leasehold improvements and equipment 
10 Intangible assets 
11 Deferred tax 
12 Trade accounts payable 
13 Other payables 
14 Interest-bearing liabilities 
15 Non-current provisions for employee benefits 
16 Share capital 
17 Legal reserve 
18 Investment income 
19 Other income 
20 Selling expenses 
21 Administrative expenses 
22 Employee benefit expenses 
23 Tax expense (income) 
24 Dividends 
25 Commitments 
26 Other information 
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Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

These notes form an integral part of the financial statements. 

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in 
the Thai language. These English language financial statements have been prepared from the Thai 
language statutory financial statements, and were approved and authorised for issue by the directors 
on 8 March 2018. 

1 General information 

Asian Trails Ltd., the "Company", is incorporated in Thailand and has its registered office at 9th Floor 
SG Building, 161/1 Rajdamri Road, Lumpini, Bangkok, Thailand. 

The immediate and ultimate parent companies during the financial year were Asian Trails Holding 
Ltd. and Thomas Cook (India) Limited, which are incorporated in Republic of Mauritius and India, 
respectively. 

The principal activity of the Company is tour operating services, both inbound and outbound s~rvices. 

2 Basts of preparation of the financial statements 

The financial statements are prepared in accordance with Thai Financial Reporting Standard for Non
Publicly Accountable Entities (TFRS for NPAEs) and guidelines promulgated by the Federation of 
Accounting Professions ("F AP"). 

In addition, the Company has complied with Thai Financial Reporting Standard for Publicly 
Accountable Entities relevant to the Company's operations and effective for annual accounting 
periods beginning on or after 1 January 2017 as follow: 

TFRS 
TAS 12 (revised 2016) 

Topic 
Income Taxes 

The initial application of this revised TFRS has no material effect on the financial statements. 

The F AP has issued a number of other new and revised TFRS which are effective for annual financial 
periods beginning on or after 1 January 2018 and have not been adopted in the preparation of these 
financial statements. The revised TFRS that is relevant to the Company's operation is as follow: 

TFRS 
TAS 12 (revised 2017) 

Topic 
Income Taxes 

Management expects to adopt and apply this revised TFRS in accordance with the FAP's 
announcement and has made a preliminary assessment of the potential initial impact on the 
Company's financial statements of this revised TFRS and expects that there will be no material impact 
on the financial statements in the period of initial application. 

The financial statements are prepared and presented in Thai Baht, rounded in the notes to the financial 
statements to the nearest thousand unless otherwise stated. They are prepared on the historical cost 
basis except as stated in the accounting policies. 

The preparation of financial statements in conformity with TFRS for NP AEs requires management to 
make judgements, estimates and assumptions that affect the application of policies and reported 
amounts of assets, liabilities, income and expenses. Actual results may differ from estimates. 
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Asian Trails Ltd. 
Notes to the financial stateni.ents 
For the year ended 31 December 2017 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised prospectively. 

Use of going concern basis of accounting 

During the year ended 31 December 2017, the Company incurred a net loss of Baht 51.21 million and, 
as at 31 December 2017, the Company's current liabilities exceeded its current assets by Baht 80.59 
million and the Company had deficit of Baht 109 .3 9 million and capital deficiency as of that date of 
Baht 82.99 million. 

The financial statements have been prepared assuming the Company will continue on a going concern 
basis because the immediate parent company has provided a formal undertaking to provide financial 
support to enable the Company to continue its operations and to meet its liabilities as they fall due for 
at least one year from the reporting date. Accordingly, the financial statements do not include any 
adjustments relating to the recoverability and classification of recorded assets amounts or the 
classification of the recorded liabilities amounts that might be necessary should the Company be 
unable to continue its operations as a going concern. 

3 Significant accounting policies 

The accounting policies set out below have been applied consistently to all periods presented in these 
financial statements. 

(a) Foreign currencies 

Foreign currency transactions 

Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates ruling at 
the dates of the transactions. 

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to 
Thai Baht at the foreign exchange rates ruling at that date. Foreign exchange differences arising on 
translation are recognised in the statement of income. 

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht 
, using the foreign exchange rates ruling at the dates of the transactions. 

(b) Cash and cash equivalents 

Cash and cash equivalents comprise cash balances and call deposits. 

(c) Trade and other accounts receivable 

Trade and other accounts receivable are stated at their invoice value less allowance for doubtful 
accounts. 

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future 
expectations of customer payments. Bad debts are written off when incurred. · 

Bad debts recovered are recognised in other income in the statement of income. 
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Asian Trails Ltd. 
Notes to the financial state.;._ents 
For the year ended 31 December 2017 

( d) Investment 

Investment in subsidiary 

Investment in subsidiary in the financial statements of the Company is accounted for using the cost 
method less any losses on decline in value. 

(e) Leasehold improvements and equipment 

Recognition and measurement 

Owned assets 

Leasehold improvements and equipment are measured at cost less accumulated depreciation and 
losses on decline in value. 

Cost includes expenditure that is directly attributable to the acquisition of the asset and any other costs 
directly attributable to bringing the assets to a working condition for their intended use and the costs of 
dismantling and removing the items and restoring the site on which they are located. Purchased 
software that is integral to the functionality of the related equipment is capitalised as part of that 
equipment. 

When parts of an item of leasehold improvements and equipment have different useful lives, they are 
accounted for as separate items (major components) ofleasehold improvements and equipment. 

Any gains and losses on disposal of item of leasehold improvements and equipment are determined by 
comparing the proceeds from disposal with the carrying amount of leasehold improvements and 
equipment, and are recognised net in the statement of income. 

Leased assets 

Leases in terms of which the Company substantially assumes all the risk and rewards of ownership are 
classified as finance leases. Leasehold improvements and equipment acquired by way of finance 
leases is capitalised at the lower of its fair value and the present value of the minimum lease payments 
at the inception of the lease, less accumulated depreciation and losses on decline in value. Lease 
payments are apportioned between the finance charges and reduction of the lease liability so as to 

' achieve a constant rate of interest on the remaining balance of the liability. Finance charges are 
charged directly to the statement of income. 

Subsequent costs 

The cost of replacing a part of an item of leasehold improvements and equipment is recognised in the 
carrying amount of the item if it is probable that the future economic benefits embodied within the part 
will flow to the Company, and its cost can be measured reliably. The carrying amount of the replaced 
part is derecognised. The costs of the day-to-day servicing of leasehold improvements and equipment 
are recognised in the statement of income as incurred. 
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Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

Depreciation 

Depreciation is calculated based on the
1 

depreciable amount, which is the cost of an asset, or other 
amount substituted for cost, less its residual value. 

Depreciation is charged to the statement of income on a straight-line basis over the estimated useful 
lives of each component of an item of leasehold improvements and equipment. The estimated useful 
lives are as follows: 

Leasehold improvements 
Furniture, fixtures and office equipment 
Vehicles 

10 years 
3 and 5 years 

5 years 

(j) Intangible assets 

I 

Intangible assets that are acquired by the Company, which have finite useful lives, are measured at 
cost less accumulated amortisation and losses on decline in value. 

Subs.equent expenditure 

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in 
the specific asset to which it relates. All other expenditure, including expenditure on internally 
generated brands, is recognised in the statement of income as incurred. 

Amortisation 

Amortisation is calculated based on the cost of the asset, or other amount substituted for cost, less its 
residual value. 

Amortisation is recognised in the statement of income on a straight-line basis over the estimated useful 
lives of intangible assets, from the date that they are available for use, since this most closely reflects 
the expected pattern of consumption of the future economic benefits embodied in the asset. The 
estimated useful lives for the current and comparative periods are as follow: 

Software licences 
Computer software 

3 years 
3 years 

(g) Losses on decline in value 

The carrying amounts of the Company's assets are reviewed at each reporting date to determine 
whether there is any indication of a permanent decline in value. If any such indication exists, the 
assets' recoverable amounts are estimated. A loss on decline in value is recognised in the statement of 
income if its carrying amount of an asset exceeds its recoverable amount. 

(h) Interest-bearing liabilities 

Interest-bearing liabilities are recognised initially at fair value less attributable transaction charges. 
Subsequent to initial recognition, interest-bearing liabilities are stated at amortised cost with any 
difference between cost and redemption value being recognised in the statement of income over the 
term of the borrowings on an effective interest basis. · 
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Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

(i) Trade and other accounts payable 

Trade and other accounts payable are staled at cost. 

(j) Provisions 

A provision is recognised if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic 
benefits will be required to settle the obligation. Provisions are determined by the best estimate 
method. 

Onerous contracts 

A provision for onerous contracts is recognised when the expected benefits to be derived by the 
Company from a contract are lower than the unavoidable cost of meeting the Company's obligations 
under the contract. The provision is measured at the present value of the lower of the expected cost of 
terminating the contract and the expected net cost of continuing with the contract. Before a provision 
is established, the Company recognises any losses on decline in value of the assets associated with 
that contract. 

Employee benefits 

Obligations for retired benefits are recognised using the best estimate method at the reporting date. 

(k) Revenue 

Revenue excludes value added taxes and is arrived at after deduction of trade discounts. 

Sale of goods and services rendered 

Revenue from sale of ticket is recognised in the statement of income when the significant risks and 
rewards of ownership have been transferred to the buyer. 

Revenue from tour operating is recognised as services are provided. 

Investments 

Revenue from investments comprises dividend and interest income from investment in subsidiary and 
bank deposits. 

Dividend income 

Dividend income is recognised in the statement of income on the date the Company's right to receive 
payments is established. 

Interest income 

Interest income is recognised in the statement of income as it accrues. 
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Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

(I) Expenses 

Lease payments 

Payments made under operating leases are recognised in the statement of income on a straight-line 
basis over the term of the lease. 

Contingent lease payments are accounted for by revising the minimum lease payments over the 
remaining term of the lease when the lease adjustment is confirmed. 

Finance costs 

Interest expenses and similar costs are charged to the statement of income for the period in which they 
are incurred. The interest component of finance lease payments is recognised in the statement of 
income using the effective interest rate method. 

(m) Income tax 

Inco~e tax expense for the year comprises current and deferred tax. Current and deferred tax are 
recognised in the statement of income. 

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using 
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in 
respect of previous years. 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets 
and liabilities for financial reporting purposes and the amounts used for taxation purposes. 

The measurement of deferred tax reflects the tax consequences that would follow the manner in which 
the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its 
assets and liabilities. 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences 
when they reverse, using tax rates enacted or substantively enacted at the reporting date. 

In determining the amount of current and deferred tax, the Company takes into account the impact of 
, uncertain tax positions and whether additional taxes and interest may be due. The Company believes 

that its accruals for tax liabilities are adequate for all open tax years based on its assessment of many 
factors, including interpretations of tax law and prior experience. This assessment relies on estimates 
and assumptions and may involve a series of judgements about future events. New information may 
become available that causes the Company to change its judgement regarding the adequacy of existing 
tax liabilities; such changes to tax liabilities will impact tax expense in the period that such a 
determination is made. 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same 
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a 
net basis or their tax assets and liabilities will be realised simultaneously. 

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be 
available against which the temporary differences can be utilised. Deferred tax assets are reviewed at 
each reporting date and reduced to the extent that it is no longer probable that the related tax benefit 
will be realised. 
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Asian Trails Ltd. 
Notes to the financial statenients 
For the year ended 31 December 2017 

4 Cash and cash equivalents 

Cash on hand 
Cash at banks - current accounts 
Cash at banks - savings accounts 
Total 

5 Trade accounts receivable 

Trade accounts receivable 
Less allowance for doubtful accounts 
Net 

Write-off allowance for doubtful accounts 

Bad and doubtful debts expense for the year 

6 Other receivables 

Advances to guides 
Prepaid expenses 
Others 
Total 

7 Other current assets 

Value added tax receivable 
Deposits - hotels 
Prepaid tax expense 
Others 
Total 

8 Investment in subsidiary 

At 1 January 
Reversal of allowance for losses on decline in value 
At 31 December 

14 

2017 2016 
(in thousand Baht) 

1,043 1,287 
864 809 

42,899 69,093 
44,806 71,189 

2017 2016 
(in thousand Baht) 

130,165 
(6,058) 

124,107 

21,663 

841 

118,976 
(26,880) 
92,096 

7,380 

7,328 

2017 2016 
(in thousand Baht) 

4,551 
3,052 
2,056 
9,659 

2017 

2,970 
3,494 
4,381 

10,845 

2016 
(in thousand Baht) 

8,946 
7,648 

958 
17,552 

7,902 
3,7°72 
2,085 
1,509 

15,268 

2017 2016 
" 

(in thousand Baht) 
3,960 3,960 
2,040 
6,000 3,960 =========== 



Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

Investment in subsidiary as at 31 December 2017 and 2016, and dividend income from this investment for the years then ended, was as follow: 

Type of Allowance for losses on 

Name of subsidiary Business Ownership interest Paid-up capital Cost decline in value At cost - net Dividend income 

2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 

("/o) (in thousand Baht} 

Rendering of 

Chang Som Co., Ltd. transportation services 99.99 99.99 6,000 6,000 6,000 6,000 {2,0402 6,000 3,960 1,000 1,000 

Total 6,000 6,000 - (2,040) 6,000 3,960 1,000 1,000 
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Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

9 Leasehold improvements and equipment 

Furniture, 
fixtures 

Leasehold and office 
improvements equipment Vehicles Total 

(in thousand Baht) 
Cost 
At 1 January 2016 7,277 24,093 13,543 44,913 
Additions 41 1,035 39 1,115 
Disposals {889} (136) {1,025} 
At 31 December 2016 and 

1 January 2017 7,318 24,239 13,446 45,003 
Additions 162 489 2,139 2,790 
Disposals (7) (7) 
At 31 December 2017 7,480 24,721 15,585 47,786 

Depreciation 
At I.January 2016 6,285 23,033 10,737 40,055 
Depreciation charge for the year 353 758 960 2,071 
Disposals (854) (854) 
At 31 December 2016 and 

1 January 2017 6,638 22,937 11,697 41,272 
Depreciation charge for the year 240 762 889 1,891 
Disposals {I} (l} 
At 31 December 2017 6,878 23,698 12,586 43,162 

Net book value 
At 31 December 2016 
Owned assets 680 1,302 36 2,018 
Assets under finance leases 1,713 1,713 

680 1,302 1,749 3,731 
At 31 December 2017 
Owned assets 602 1,023 19 1,644 
Assets under finance leases 2,980 2,980 

602 1,023 2,999 4,624 

10 Intangible assets 

Computer 
software 

Software Computer under 
licences software installation Total 

(in thousand Baht) 
Cost 
At 1 January 2016 5,111 4,012 5,685 14,808 
Transfer 5,685 (5,685) 
At 31 December 2016 and 

1 January 2017 5,111 9,697 14,808 
At 31 December 2017 5,111 9,697 14,808 
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Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

Computer 
software 

Software Computer under 
licences software installation Total 

(in thousand Baht) 

11 

Amortisation 
At 1 January 2016 5,111 4,012 9,123 
Amortisation charge for the year 1,898 1,898 
At 31 December 2016 and 

1 January 2017 5,111 5,910 11,021 
Amortisation charge for the year 1,894 1,894 
At 31 December 2017 5,111 7,804 12,915 

Net book.value 
At 31 December 2016 3,787 3,787 
At 31 December 2017 1,893 1,893 

Deferred tax 

Deferred tax assets as at 31 December 2017 and 2016 were as follow: 

2017 2016 
(in thousand Baht) 

Deferred tax assets 5,735 9,441 

Movements in deferred tax assets during the years ended 31 December 2017 and 2016 were as 
follows: 

(Charged)/ 
Credited to: 

Atl At31 
January Statement December 

2017 of income 2017 
(in thousand Baht) 

Deferred tax assets 
Accounts receivable 5,376 (4,164) 1,212 
Provision for employee benefit obligations 4,065 458 4,523, 
Total 9,441 (3,706) 5,735 

Credited to: 
Atl At31 

January Statement December 
2016 of income 2016 

(in thousand Baht) 
Deferred tax assets 
Accounts receivable 5,361 15 5,376 
Provision for employee benefit obligations 3,779 286 4,065 
Total 9,140 301 9,441 
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Asian Trails Ltd. 
Notes to the financial state~ents 
For the year ended 31 December 2017 

12 

13 

Deferred tax asset has not been recognised in respect of the following item: 

Tax losses 
Total 

2017 2016 
(in thousand Baht) 

70,741 30,411 
70,741 30,411 

The tax losses expire in 2021 - 2022. Deferred tax asset from tax losses has not been recognised 
because it is not probable that future taxable profit will be available against which the Company can 
utilise the benefits therefrom. 

Trade accounts payable 

2017 2016 
(in thousand Baht) 

Related parties 16,759 18,564 
Other parties 111,337 96,873 
Total 128,096 115,437 

Other payables 

2017 2016 
(in thousand Baht) 

Accrued expenses 26,874 20,444 
Other payables 8,944 18,182 
Accrued IT expenses 3,035 7,900 
Others 885 
Total 38,853 47,411 

14 Interest-bearing liabilities 

Current 
Short-term loan from immediate parent company 
Current portion of finance lease liabilities 
Total current interest-bearing liabilities 

Non-current 
Finance lease liabilities 
Total non-current interest-bearing liabilities 

2017 2016 
(in thousand Baht) 

16,424 
978 

17,402 

1,597 
1,597 

739 
739 

791 
791 

During the year 2017, the Company has entered into new loan agreement with immegiate parent 
company in the amount ofUSD 0.5 million (Baht 16 million) which bear interest at the ra,te of 1.53% 
per annum. This loan will be repayable in August 2018. 
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Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

Finance lease liabilities 
i 

Finance lease liabilities as at 31 December were payable as follows: 

15 

2017 
Present 

Future value of Future 
minimum minimum minimum 

lease lease lease 
payments Interest payments payments 

(in thousandBaht) 

Within one year 1,132 154 978 833 
After one year but within 

five years 1,815 218 1,597 841 
Total 2,947 372 2,575 1,674 

Non-current provisions for employee benefits 

At 1 January 2016 
Provisions made 
At 31 December 2016 and 1 January 2017 
Provisions made 
Provisions used 
At 31 December 2017 

16 Share capital 

Par value 2017 --------

2016 

Interest 

94 

50 
144 

Present 
value of 

minimum 
lease 

payments 

739 

791 
1,530 

Retirement 
benefits 

(in thousand 
Baht) 

18,718 
1,605 

20,323 
3,767 

(1,475) 
22,615 

2016 
per share Number Amount Number Amount 

Authorised 
At 1 January 

- ordinary shares 
At 31 December 

- ordinary shares 

Issued and paid-up 
At 1 January 

- ordinary shares 
At 31 December 

- ordinary shares 

(in Baht) (thousand shares I thousand Baht) 

100 

100 

100 

100 

19 

240 

240 

240 

240 

24,000 

24,000 

24,000 

24,000 

240 

240 

240 

240 

24,000 

24,000 

24,000 

24,000 



Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

17 Legal reserve 

Legal reserve is set up under the provisi~n of the Civil and Commercial Code, which requires that a 
company shall allocate not less than 5% of its net profit to a reserve account ("legal reserve") upon· 
each dividend distribution, until the balance reaches an amount not less than 10% of the registered 
authorised capital. The legal reserve is not available for dividend distribution. 

18 Investment income 

Dividend income 
Interest income 
Total 

19 Other income 

Revenue from service charge 
Advertising 
Reversal of allowance for losses on decline in value of 

investment in subsidiary 
Sales commission 
Unclaimed deposit from customers 
Others 
Total 

20 Selling expenses 

Trademark licence fee 
Sales commission 
Sales trip and trade show 
Others 
Total 

21 Administrative expenses 

Employees benefit expenses 
Office rental 
IT expenses 
Travelling expenses 
Management fees 
Bad and doubtful debts expense 
Others 
Total 

20 

Note 

8 

Note 

8 

2017 2016 
(in thousand Baht) 
1,000 1,000 

54 65 -----
1,054 1,065 

2017 2016 
(in thousand Baht) 

35,322 38,229 
4,305 4,650 

2,040 
2,008 

981 
4,329 

48,985 

3,103 
1,793 
3,254 

51,029 

2017 2016 
(in thousand Baht) 

11,128 
2,347 
4,076 

17,551 

16,760 
12,734 
1,112 
4,715 

35,321 

2017 2016 
(in thousand Baht) 

156,873 
16,366 
12,331 
5,698 
4,517 

841 
29,635 

226,261 

158,128 
17,373 
9,801 
7,731 
5,598 
7,328 

31,643 
237,602 



Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

22 Employee benefit expenses 

23 

Wages and salaries 
Bonus 
Personal income tax 
Contribution to defined contribution plan 
Others 
Total 

2017 2016 
(in thousand Baht) 

112,791 
13,028 
10,207 
2,927 

17,920 
156,873 

116,324 
12,583 
11,308 
3,043 

14,870 
158,128 

The defined contribution plan comprises a provident fund established by the Company for its 
employees. Membership to the funds is on a voluntary basis. Contributions are made monthly by the 
employees at the rates ranging from 2% to 5% of their basic salaries and by the Company at the rates 
ranging from 2% to 5% of the employees' basic salaries. The provident fund is registered with the 
Ministry of Finance as a juristic entity and is managed by a licensed Fund Manager. 

Tax expense (income) 

Note 2017 2016 
(in thousand Baht) 

Current tax expense 
Current year 

Def erred tax expense 11 
Movements in temporary differences 3,706 {301) 

3,706 (301) 

Total 3,706 (301) 

Reconciliation of effective tax rate 

2017 2016 
(in (in 

Rate thousand Rate thousand 
(%) Baht) (%) Baht) 

Loss before tax expense (47,505) (60,300j 
Income tax using the Thai corporation tax rate 20.00 (9,501) 20.00 (12,060) 
Expenses not deductible for tax purposes 5,537 5,755 
Income not subject to tax (396) (558) 
Current year losses for which no deferred 

tax asset was recognised 8,066 6,562 
Total 7.80 3,706 0.50 (301) 

Income tax reduction 

Revenue Code Amendment Act No. 42 B.E. 2559 dated 3 March 2016 grants a reduction of the 
corporate income tax rate to 20% of net taxable profit for accounting periods which begin on or after 
1 January 2016. 
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Asian Trails Ltd. 
Notes to the financial statements 
For the year ended 31 December 2017 

24 Dividends 

At the annual general meeting of the shareholders of the Company held on 29 April 2016, the 
shareholders approved the appropriation of dividends of Baht 31.25 per share, amounting. to Baht 7 S 
million. The dividends were paid to shareholders in 2016. 

25 Commitments 

(a) Office rental agreements 

The Company entered into office rental agreements (including related services) for periods of 
one to three years. The Company committed to pay rental and service fees as follows: 

Non-cancel/able operating lease commitments 
Within one year 
After one year but within five years 
Total 

(b) Agent agreements for Tourism service with foreign companies 

2017 2016 
(in thousand Baht) 

12,933 
7,748 

20,681 

14,938 
18,998 
33,936 

The Company entered into agreements with foreign companies to be a representative agent for 
tourism services for such companies. As at 31 December 2017, the Company received deposits 
for the said services totalling Baht 1.19 million (2016: Baht I. 96 million). Under the terms of the 
agreements, the Company had commitments with the terms and conditions as stipulated in the 
agreements. 

(c) Trademark licence agreement 

The Company entered into a trademark licence agreement with a related party for using the 
trademark and/or other names and logos and products under the terms and conditions specified in 
the agreement. The Company agreed to pay a licence fee at the rate as stipulated in the 
agreement. The agreement has been temporarily suspended for the year 2017. 

(d) Other commitment 

Other commitment 
Bank guarantees 

26 Other information 

2017 2016 
(in thousand Baht) 

3,000 4,500 

The Company opened bank accounts on behalf of a related party in Myanmar for 1 current account 
and 3 saving accounts. As at 31 December 2017, the balance of current account was Baht 
1,107,434.86 (2016: Baht 518,315.50) and balances of 3 saving accounts were in the amount ofUSD 
535,180.37 and EUR 65,672.19 respectively (2016: USD 614,394.58 and EUR ·59,425.05, 
respectively). These 4 accounts were not included in the Company's accounting records for the year 
ended 31 December 2017 and 2016. 
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ASIAN TRAILS CO., LTD.

9 th floor, 193 Dinh Tien Hoang St, District 1, HCM City, Viet Nam

Description Note

ASSETS

Fixed assets

Original value V.6 240,919.13             235,989.09             
Depreciation V.6 (234,554.47)            (231,458.27)            

6,364.66                4,530.82                

Current assets

Deposits V.3 45,816.60               45,611.57               
Receivables from customers 1,651,671.54          1,458,080.58          
Advance to supliers 469,817.69             343,072.01             
Other receivable V.4 297,104.94             161,309.34             
Provision for bad debt
Advance for staff -                          -                          
Prepaid expenses V.5 4,050.45                 7,435.92                 
Loan receivable V.7 900,000.00             902,156.00             

3,368,461.22         2,917,665.43         

Cash on hand V.1 167,366.22             103,031.80             
Cash in bank V.2 2,199,512.66          3,310,308.15          

2,366,878.88         3,413,339.95         

TOTAL ASSETS 5,741,704.77        6,335,536.20        

EQUITY

Capital V.9 143,540.00             143,540.00             
Difference foreign ex.
Retained earning 184,105.61             132,625.97             
Bonus and welfare funds 91,967.00               65,407.00               
Profits/Loses 1,576,364.89          1,328,039.71          

1,995,977.50         1,669,612.68         

Payables to suppliers 392,583.44             371,289.91             
Advances from customers 313,857.70             584,351.77             
Loan -                          -                          
Personal Income Tax 58.64                      (791.94)                   
Corporation income tax 105,229.72             97,192.93               
VAT output 432,254.51             410,264.74             

1,243,984.01         1,462,307.41         

-                          -                          
Others payable 741.11                    647.55                    
Provision for unemployment 237,981.03             214,958.32             
Payable of Accrued expenses V.8 2,263,021.12          2,988,010.25          

2,501,743.26         3,203,616.12         

TOTAL EQUITY 5,741,704.77        6,335,536.20        

January 11, 2018
Director

BUI VIET THUY TIENPHAM THI KIM KHANH

Chief accountant

BALANCE SHEET 

At as 31/12/2017

UNIT : USD

 At 31/12/2016 At 31/12/2017



ASIAN TRAILS CO., LTD.

9 th floor, 193 Dinh Tien Hoang St, District 1, HCM City, Viet Nam

Description Note 2017 2016

EXPENSES 15,679,669.11                  15,595,606.21                  

Cost of tours VI.1 13,507,806.02                     13,579,400.07                     

Sales & marketing expenses VI.2 231,191.35                          49,904.75                            

Depreciation 3,096.20                              1,569.00                              

Personnel expense VI.3 951,199.26                          908,474.53                          

Management expenses VI.4 599,731.97                          575,785.96                          

Bad debt 3,417.00                              

Financial expense -                                       -                                       

Bank charges VI.5 18,049.58                            19,005.25                            

Taxes VI.6 121,087.86                          218,000.00                          

Royalties 244,089.88                          243,466.65                          

Extra-ordinary expense

INCOME 17,256,034.00                  16,923,645.92                  

Service revenues VI.7 16,898,684.30                     16,638,662.14                     

Finance income VI.8 46,666.70                            11,171.80                            

Sales returns VI.7 (361,596.78)                         (206,473.20)                         

Others income VI.9 672,279.78                          480,285.18                          

PROFITS 1,576,364.89                    1,328,039.71                    

Chief Accountant

PROFIT AND LOSS STATEMENT
From 01 January 2017 to 31 December 2017

             PHAM THI KIM KHANH BUI VIET THUY TIEN

January 11, 2018
Director

UNIT : USD
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